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FREE WILL BAPTIST BIBLE COLLEGE 

Bala.nce Sheet , Continued 

Asse t s 

Endowment funds 
Interest bearing deposits 
Note receivable - plant f unds 

Total endowment funds 

Annuity funds : 
Rental property at appraised value at date 

of gift 

Total annuity funds 

Plant funds: 
Interest bearing deposit s, including $8,978 

in 1986 and $12 , 043 in 1985 held by Trustee 
under lease obligations 

Investments , including $108,940 in 1986 and 
$83,425 i n 1985 held by Trustee under 
lease obligations 

Accounts receivable 
Investment in plant: 

Land 
Land off campus 
Buildings and improvement s 
Equipment 
Library books 
Construction in progress 

Total investment in plant 

Total plant funds 

Agency funds : 
Cash 
Due from current unrestricted fund 
Accounts receivable 

Total agency funds 

1986 

$ 150,000 
17 , 607 

$ 167 . 607 

$ 78 , 000 

$ 78 . 000 

$ 10, 115 

108,940 
133 

373,069 

3, 536,417 
759 , 460 
90 , 394 

4, 759 , 340 

1985 

141,124 
21, 902 

163 . 026 

78 , 000 

78 . 000 

13 , 233 

83 , 925 
49 1 

373 , 069 
40 , 000 

3. 431 , 727 
726 , 948 
87 , 306 
89 , 766 

4 , 748,816 

$ 4 . 878 . 528 4 .846 . 465 

$ 

$ 

• 

977 
6,300 

412 

7. 689 

383 
4,300 

75 

4 . 758 
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Liabilities and Fund Balances 

Endowment funds: 
Fund balances 

Endowment 
Quasi-endowment, unrestricted 
Scholarship, restricted 

Total endowment funds 

Annuity funds: 
Annuity payable 
Fund balance 

Total annuity funds 

Plant funds: 
Due to other funds: 

Note payable - current unrestricted 
Note payable - endowment fund 

Accounts payable and accrued expenses 
Lease obligation 
Notes payable 
Fund balances 

Unexpended (deficit) 
Net investment in plant 

Total fund balances 

Total plant funds 

Agency funds: 
Funds held in custody for others 

Total agency funds 
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funds 

1986 

$ 45,041 
105,485 
17,081 

$ . 167.607 

$ 22,982 
55,018 

$ 78.000 

$ 505,905 
17,607 

613 
345,000 
226,457 

657 
3,782,289 

3,782,946 

$ 4.878.528 

$ 7. 689 

$ 7.689 

1985 

40,460 
105,485 
17.081 

163.026 

24,018 
53,982 

78.000 

462,802 
23,000 
1,696 

390,000 
279,311 

(485,317; 
4,174,973 

3,689,656 

4.846.465 

4,758 

4.758 

FREE WILL BAPTIST BIBLE COLLEGE 

Statement of Changes in Fund Balances 

Year ended May 31, 1986 

Revenues and other additions: 
Unrestricted current funds revenues 
Gifts 
Endowment income 
Investment income - restricted 
Interest on student loans 
Additions to plant facilities including 

$35,601 from current funds 
Retirement of indebtedness, including 

$4,295 from current funds 
Adjustment of computed annuity liability 
Gain on sale of investments 

Total revenues and other additions 

Expenditures and other deductions: 
Educational and general expenditures 
Auxiliary enterprises expenditures 
Provision for doubtful notes 
Additions to plant facilities 
Retirement of indebtedness 
Expansion campaign expense and promotion 
Interest expense 
Other 

Total expenditures and other deductions 

Transfers among funds and other changes -
additions {deductions): 

Mandatory transfers for debt service 
Conversion to long-term note payable 
Contributed land returned to donor 
Change in funds held by trustee under lease 

obligations 

Total transfers among funds and other 
changes 

Net increase (decrease) for the year 

Fund balance {deficit) at beginning of year 

Fund balance at end of year 

$ 

$ 

Current Funds 
Unrestricted Restricted 

2,002,712 

2,002,712 

1,518,449 
534,797 

2,053,246 

{112,585) 

(112,585) 

(163,119) 

192,128 

29.002 

7,949 
1,661 

9,610 

14,272 

14,272 

{4,662) 

13,841 

2.17" 
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Loan Funds 

8,406 

484 
28,510 

37,400 

5,000 

7,706 
18 

12,724 

24,676 

240,155 

264.831 

Endowment 
Funds 

4,581 

4,581 

4,581 

163,026 

167.607 

Annuity 
Funds 

1,036 

1,036 

1,036 

53,982 

55.018 

Plant Funds 

Unexpended 

Net 
Investment 

In Plant 

130,897 

3,908 

21,175 

155,980 

14,924 
75,951 
72,277 

102,115 
779 

266,046 

112,585 
505,905 

(22,450) 

596,040 

485,974 

(485,317) 

657 

50,525 

80,246 

130,771 

(505,905) 
(40,000) 

22,450 

(523,455) 

(392,684) 

4,174,973 

3.782.28'9 

FREE WILL BAPTIST BIBLE COLLEGE 

Statement of Current Unrestricted Funds Revenues, 
Expenditures and Other Changes 

Year ended May 31, 1986 

(with comparative figures for 1985) 

Revenues: 
Tuition and fees 
Gifts 
Endowment income 
Investment income 
Sales and services of auxiliary enterprises 
Other sources 

Total revenues 

Expenditures: 
Educational and general: 

Instruction 
Academic support 
Student services 
Operation and maintenance of plant 
Institutional support 

Total educational and general 
expenditures 

Mandatory transfers for debt service 

Total educational and general 

Auxiliary enterprises : 
Expenditures 
Mandatory transfers for debt service 

Total auxiliary enterprises 

Total expenditures and mandatory 
transfers 

Revenues under expenditures 
&td other changes 

$ 

1986 

656,973 
660,753 

14,390 
48,158 

612,452 
9,986 

2, 002,712 

583,980 
151,996 
148,082 
166,232 
468,159 

1,518,449 

27,996 

1,546,445 

534,797 
84,589 

619,386 

2,165,831 

$ (163.119) 

1985 

717,595 
632,883 

15,015 
47,039 

731,007 
5,132 

2,148,671 

579,294 
169,297 
136,176 
187,545 
458,190 

1,530,502 

23,330 

1,553,832 

609,999 
84,315 

694,314 

2,248,146 

(99.475) 
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FREE WILL BAPTIST BIBLE COLLEGE 

Proposed Budget 
1986-87 

Current Unrestricted Funds 
Revenues: 

Tuition and fees 
Gifts - state quotas 
Gifts - special 
Endowment income 
Investment income 
Sales and service of auxiliary enterprises 
Graduate school 
Other sources 

Total revenues 

Expenditures : 
Educational and general: 

Instruction 
Academic support 
Student services 
Operation and maintenance o.f plant 
Institutional support 

Auxiliary enterprises· 
Expenditures 

Total educational and general 

Mandatory provision for lease obligations 
Mandatory transfer -- energy & telephone 

Total auxiliary enterprises 
Graduate school 

Total expenditures 

$ 577,300 
660,000 
50,000 
10,000 
45,000 

501,200 
17,500 
2,000 

$1,863,000 

$ 459,700 
96,650 

116,925 
169,450 
471,500 

$1,314,225 

$ 

440,900 
71,050 
12,800 

524,750 

24,025 

$1,863,000 

SUNDAY SCHOOL AND CHURCH TRAINING 

BOARD OF THE NATIONAL ASSOCIATION 

OF FREE WILL BAPTISTS 

Dr. Roger C. Reeds, General Director 

REPORT OF THE GENERAL DIRECTOR 

tt is hard to realize it but we are ready to begin ou r 

twenty-fifth year. From July of 1986 through July of 1987 we 

will celebrate our silver anniversary . The climatic event will 

be durin3 the National Association at Birmingham in 1987 . It has 

been my privilege to share in these years . I count it a high 

honor and privilege to have served our denomination during these 

years. 

YESTERDAY 

1985 is history . Our fiscal year concluded on February 28, 

1986. It began on Mar ch l of 1985. Our audit and financial 

report covers that period of time. Our sales were the highest 

ever . We had a good year . 

SOME CHANGES MADE 

1985 was a time of transition in the editorial staff . Rev . 

Jonathan Thigpen carne to work for us . He has been a God-send . 

He is knowledgeable about computers and much of our editorial 

work is done on computers. He is helping tremendously in this 

area. 

We introduced three major new products in 1985. They were 

our Randall Rouse Maps, the Free Will Baptist History Book , and 

the blue hymn book . The hymn book is not new but the color is. 
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These new products represent a sizeable investment foe us . 

The inventory on these items at the time of the audit revealed 

the follo~ing investment : 

Bible Maps 
Hymn books 
History books -

$37 ,684 . 74 
37 , 552 .75 

7 , 682 .4 <!_ 
$82 , 919 .89 

All of these items are timeless and will generate good 

income for us for years to come . 

TODAY 

Randa 11 House Publications stands at the thr'eshold of its 

best years . It is my goal to see us as computerized as we 

possibly can be . We have leased some new typesetting equipment 

that will take a giant step in that direction . Here is what it 

will do : 

1. All typesetting will be done by a 
computer disk that will come to 
typesetting from editorial. 

2 . The units that are used by the type­
setters are called GTO ' s or Graphic 
Text Organizers . The typesetters will 
spend most of their time doing layout 
work on the GTO . The old sys tern of 
doing layout by clipping and pasting is 
passe ' . 

SALES 

Our sales in all levels have shown some gain over the years . 

B i 11 Foster is now in charge of sales . I think he is doing a 

splendid job . We have added a staff member here who works on a 

limited salary plus commission . I believe that this move wi ll 

help to increase o ur sales both within and without our denomi-

nation . ~v the time that I retire I would like to see our sales 

reac~ $5 , 000 , 000 . 00 . It should and should go beyond that . In-

creased sales mean a greater amount of profit . A greater amount 
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f orof it means 
0 . 

tha t we can render to our de­
increased service 

nomination. 

THE AUDIT 

find our audit and finan­
In the pages that follow you will 

tells us that we have our auditor 
cial statement for the year . 

that we have had a good 
His audit also tells us 

had a good year . 

year. 
the curtai.n on 1985-86. 

The audit brings down 
It is time 

now for us to move on to 

TOMORROW 

1 t shape our tomorrows . 
Our yesterdays and todays he p o 

One 

of our tomorrows is our budget . 

audit, you will find our budget for 

that follow the In the pages 

1987 . 

THE BUDGET 

We have tried to bring the budget more in line with our 

financial statement . 

The one factor that does not appear 
in the budget for nex t 

Ca lling interdepartmental expenses . 
year is what we have been 

d s a n in and 
k f igure and always appeare a 

This was strictly a boo 

out figure . 

THE BOOK 

at sometime near the 
Our commentaries will beg in to appear 

end of this year . 
I trust that these will be a monument to Free 

Will Baptists . 

IN CONCLUSION 

Let me say that I Cont inue to enjoy my work. I praise the 

d our denomination at 
Lord for this opportunity to serve Him an 

the same time . 
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SUNDAY SCHOOL BOARD OF THE NATIONAL 
ASSOCIATION OF FREE WILL BAPTISTS 

Financial Statements 

February 28, 19B6 and 1985 

(With Accountants' Report Thereon) 

The Board of Directors 
Sunday School Board of the National 

Association of Free Will Baptists: 

We have examined the balance sheets of the Sunday School Board of the National 
Association of Free Will Baptists as of February 28 , 1986 and 1985, and the 
related statements of activity and changes in fund balance and changes in 
financial position for the years then ended. Our examinations were made in 
accordance with generally accepted auditing standards and, accordingly, 
included such tests of the accounting records and such other auditing 
procedures as we considered necessary in the circumstances. 

In our opinion, the financial statements referred to above present fairly the 
financial position of the Sunday School Board of the National Association of 
Free Will Baptists at February 28, 1986 and 1985, and the results of its 
activity and the changes in its financial position for the years then ended, in 
conformity with generally accepted accounting principles applied on a 
consistent basis. 

April 2, 1986 

SUNDAY SCHOOL BOARD OF THE 
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS 

Currt!nt tbSt:t.:o: 
C..1:.h (no t e 2) 
Hc:c:c:iv .. b1es: 

lu~to~c:r accouttts 
l~l•loyo!e and othe r 

Balance Sheets 

February L8 , 1986 and 1985 

Assets 

less allowdnce for doubtful accounts 

Net receivables 
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1986 

$ )8,918.08 

32:1 ,346.92 
87u.OO 

323,21t..92 
8 , 500.00 

314,716.92 

1985 

91, 384.3 1 

211 , 951.1H! 
620.00 

21? . 5 71. 88 
8. 500.00 

204 , 071.!!8 

tnencorl.:s 
~~~~rtc:J chargt!s 

Total currettt assets 

d equipment, at cost r l.ult an Ptopl!rty. d 4)· 
(11Ulo!:t J 311 • 

I ar.J 
tlu11Jtng 

crvice equipment 
Printings . d 1 istrative equipmc:nt Of{tcoc o;~nd a ro n 
AutvmvLtve t!quipment 

-•ccumula ted depreciation t..:~~"" 

Nc:t property , plant and equipment 

I'Jpltal le..~ses: 
1 

t 
(llt1ce tiOd admittlscrative equ pmen 

~~~~ JCcumuluted amortization 

Net cap ital leases 

t financial st<ltements. Set! ac~u~panying notes o 

l.iahilities and Fund Balance 

Current 11-.uili t lcs: 
Nutes payable to ~a~~ and others 
Current porti on of long-tetw debe 

(note~> 2 and 4) 
Curr~nt portion of obligations under 

capi tal led:;cs 
Account~ payo:~ble 

AccrueJ t:Xp~115es 

Toto 1 curreut 1 iabi 11.tic:s 

l.ung- c o:rm 11 aLI Uti es: 
Lung-term o.lo!bt (nutes 2 and 4) 

fund balance 

$ 

390 , 654.33 
14,459.00 

758,748.11 

127 , 873.12 
580,206.09 
352,396.80 
330,54~.49 

4&, VIL 75 

1,4 39 , 300.25 
620!553. 74 

818,746.51 

19llb 

132,500.00 

78 ,1 1.1:1.97 

232 . :.: J7." 7 
49,6)5.97 

49. ,522.1.1 

7!.,339. Jo 

1,010,633.05 

360,317.37 
22 ,952.96 

678,726.52 

127,81'J.I2 
568 , 491.36 
332,836.75 
241 , 825.16 
49,458. 13 

1,320,484.52 
518,062.42 

782 , 422.10 

I 0, 160. OJ 

10,160.03 
3 ,628.58 

6,53l.4'> 

1~7.6ao.qz 

11Jd5 --

!l:!,SOO.OO 

l:!J,71l1.i& 

R6'o.72 
21 t. , u.-.~ .09 
]~. 0\lll. 38 

1 3/' l] J • I ,lJ --··- . 

1 31 , 11) . 1lO -- - · --

':1111 108 .lll __ ! __ -
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SUNDAY SCHOOL BOARD OF THE 
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS 

Statements of A i . ct V1ty and Changes in Fund Balance 

Years ended february 28, 1986 and 1985 

Revenues: 
Net sales: 

Curriculum 
Randall House books 
11ec<.handise 
Bulletins 
Vacation Bible school 
Bookstore 
Printing 
Other sales 

Ne t sales 

Freight and handling 
Other income 
Gain on exchange of assets 
Interdepartmental sales (note 5) 

Total revenues 

Expenses: 
Cost of sales: 

Inventory at beginning of vear 
Outside merchandise purcha~es 
Cost of printing: 

Preparation 
Production 

Editorial 
Depreciation 

Less inventory at d en of year 

Interdepartmental purchases (note 5) 

Selling, general and administrative 
Sales and promotion expenses: 
Administrative 
Bookkeeping 
Shipping 
Building 
General 
Church gro~h and youth 
Spanish department 
Interest expense 
Depreciation 

Total expenses 

Excess of r evenues over expenses 

1986 

$ 1,655,891.65 
111 , 108. 19 
40 , 789.83 
67 , 792.54 
23 , 891.97 
51 , 852 . 08 

139,747.08 
106,076.64 

2,197,149.98 

63,661.56 
65,922.08 
3 , 341.90 

754 , 168.32 

3,084,243.84 

360,317.37 
238 , 411.92 

282 , 204.36 
562,760.38 
161 , 067.64 

27 , 243 . 02 
1,632 , 004.69 

390,654.33 

1,241 , 350.36 

754,168.32 

139,352.93 
70 , 798.39 
83,770 . 70 

151,128.37 
124,785.77 
101,477.61 
103,628.90 
95,270.93 
46 , 590.97 
71,495.64 

988,300.21 

2,983 , 818.89 

100,424.95 
Fund balance, beginning of year 910, 208.10 
Fund balance, end of year $ 1, Q1Q , 2ll,05 

See accompanying notes to f inancial statements. 

Sources of funds: 
Excess of rt-· enues 
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SUNDAY SCHOOL BOAP~ OF THE 
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS 

Statements of Changes i Fi n nancial Position 

Years ended February 28, 1986 and 1985 

1986 

over expenses $ 100,424.95 

1985 -
1,505, 552.32 

74 , 284.08 
44 , 829.61 
68 , 777.85 
22 , 259 . 60 
47 , 894.77 

134,371.71 
80 , 927.67 

1,978, 897.61 

56,321.94 
50,606 . 18 

651,218.05 

2 , 737,043.78 

341 , 423.51 
247 , 632.86 

284 , 148.73 
466,235 . 05 
151,468. 62 

26,787 . 32 
1, 517,696.09 

360 , 317.37 

1,157,378.72 

651, 218.05 

144,318.75 
58 , 583.30 
79,993.98 

144, 087.64 
129,846. 95 
92 , 601.41 
87,609.92 
51 , 495.07 
49 , 472.45 
68,744.25 

906 , 753.72 

2 , 715 , 350.49 

21 , 693.29 

888 , 514.81 

210 , 208.10 

1985 

21,693. 2q 

I tems which o nol use working capital: 
Depreciatiot. ;.nd amortization 

Working capital provided by operations 

Increase in long-t~rm debt, including 
capital lease obl1~ations 

Decrease in working ~hpital 

Us es of funds : 
Additions to propert y. pl2nt, e quipment 

and capital leases 
Current installments anc repayment of long-

term debt and obligat~ons under capital leases 
Increase in working capital 

Changes in components of work1ng capital: 
Increase (decrease) in curren; assets: 

Cash 
Receivables 
Inventories 
Deferred charges 

Increase (decrease) in current l:~bili:ies: 
Notes payable to bank and other! 
Accounts payable 
Accrued expenses 
Current portion of long-term debt at.ci 

obligations under capital leases 

Increase (decrease) in wor king capi:tl 

See accompanying note s to financial statements. 

98 , 738.66 

199,163.61 

18, 196.54 

$ 217.360.15 

$ 128,531.62 

81 , 130.16 
7,698.37 

$ 217 . 360.15 

$ (52,466 . 23) 
110 , 645.04 

30,336.96 
(8,493.96) 

$ 

80 , 021.81 

50,000.00 
18,205.38 
10.537.59 

(6,419.53) 

72' 323.44 

7 , 698.37 

SU~~AY SCHOOL BOARD OF THE 
NATIONAL ASSOCIATION Of FREE WILL BAPTISTS 

Notes to Financial Statements 

february 28, 1966 and 1985 

95,531.5~ 

117 . 224.86 

37,495.00 
6,934.11 

161.6531,97 

72 , 233.89 

89,420.08 

161.653 . 97 

34,765.26 
43,874.78 
18,893.86 

3,084.03 

100,617.93 

45 ,ooo. 00 
74,411.40 

7,609.43 

(19 , 468 . 79) 

107,552.04 

(6,934 .11) 

The Board operates under the auspices of the National Association of Free Will 
Baptists and is governed by a board of directors. 

(1) Summary of Significant Accounting Policies 

ln'Vc.:lrories 

Inventories are s t ated at the lower of cost or market, with cost being 
determined by use of the first-in, first - out method. 

Depreciation 

Depreciation of property, plant and equipment is provided on the straight­
line method based on estimated useful lives (see note 3) . 

The estimated useful lives are as follows: 

Building 
40 years 
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(5) 

(6) 
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Income Taxes 

Offi ce and printing equipment 
Automotive equipment S - 15 years 

3 - 4 years 

The Board is exempt from Federal and State income taxes; · according1y, no pro­
visions for income taxes is made in the accounts. 

(2) Restricted Cash and Bonds Payable 

Cash includes $8,119.52 in 1986 and $1 6,446. 76 in 1985 , which repres ents 
deposita with the paying agent for retirement of matured bonds and accrued 
interest on outstanding bonds . 

(3) Property, Plant and Equipment 

Depreciation and amortization charged to operations computed on the straight­
line method was $98,738.66 in 1986 and $95,53 1.57 in 1985. 

SrNDAY SCHOOL BOARD OF TH! 
NATIONAL ASSOCIATION OF FRE£ WILL BAPTISTS 

(4) lcng-Term Debt 
Notes to Financial StateQents, Continued 

A summary of long-term debt is a s follows: 

7% mortgage payable at $2,000 ,0( annually se cured 
by warranty deed on 3.52 acres of land 

Equipment obligations, maturing through 1989, 
payable monthly $6,388,26 including interest 
secured by e quipment with a depreciated 
basis of $121,716.19 in 1986 and $131,323.07 
in 1985 

14-3/4% unsecured installment note, payable 
Ponthly at $1,183.00 including interest 
through 198 7 

11-1/2% unsecured installment note, payable 
monthly at $465.93 including interest through 
1991 

1) -1/2% unsecured i nstallment note, payable 
monthly at $1,265.55 including interes t 
through 1988 

)% First Mortgage Bonds , secured by a deed 
of trust on property with a depreciated 
basis of $400,636 . 21 in 1986 (see note 2) 

Less current portion of long-term debt 

Long-term debt, excluding cur~ent 
portion 

Interdepart:~nta: Transactions 
$ 

1986 -
4, 000. 00 

71,462.60 

12,256.35 

23,918.45 

33,850.95 

7,000.00 

lS2,488.35 

78,148.97 

74,JJ2.~8 

1985 -
6,000 . 00 

92,111.85 

24,044.81 

26,589.68 

43,730.44 

28,500 . 00 

220,976.78 

8),703.78 

137, 273 , 00 

The accompany~~g fi~ancial statements include interdepartmental revenues and 
expenses of : - 54,168,32 in 1986 and $651,218.05 in 1985, ~bich result from 
transfers of ~Jblicc:ions from production to sales departments. 

Commitments 

Operating teases 

Total auto and equipme~~ rent charged to operations is summarized by department as follows: 

Preparation 
Shipping $ 1, 358.00 

612.98 

., 

f . 
' 

(6) 

Building 
Spanish 
General 

2,483.04 
5,431.18 
9,460.94 

$ 19.346 , 14 

SU~~AY SCHOOL BOARD OF THE 
NATIONAL ASSOCIATION OF FREE ~ILL BAPTISTS 

Notes to Financial Statements, Continued 

Commitments, Cont inued 

eperating Leases, continued 

1 b ears of the future minimum 
The following is a sche~u ~·t ~a~e initi al or remaining non-
rental payments require t a year as of February 28, cancelable lease terms in excess of one 
1986. 

Pension 

Year ending February 28: 

1987 
1988 
1989 
1990 

Amount 

$ 43,337.00 
40,185.70 
35,878.96 
27,431. 60 

$ 146,833,26 

i plan of the aoard of Retirement The Board participates in the master ie~~ ~nof Free Will Baptists. The plan is 
and Insurance of tbe National Assoc a o of service are covered. The 

d Ployees with two years d t is contributory an em d Pension expenses amounte 0 policy is to fund pension cost accrue1985 The pension plan is a defined 
$14 336.41 in 1986 and $13,692.50 in l • articipants actuarial values 

• it lan Under the P an, P Th r is contribution annu Y P • 1 t d value of the assets . e e 
are equal t o or less than t he accumu a e t service benefits and no unfunded no unfunded actuarial prior service or pas 
value of accrued plan benefits. 

BUDGET FOR 1987 

BUDGET l''OR 19 8 7 

REVENUES 

CURRICULUM . 
Sunday Sc hool curr1culum 
Spanish Curriculum . 
Church Training Currlculum 

OTHER SALES 
Randall House Books 
Me rchandise 
Bulletins 
Vacation Bible School 
Bookstore 

Total curriculum Sales 

Printing 1 
Sunday School/Church Training He ps 

$1,700 ,000.00 
65,000.00 

llO, OOO . OQ. 
$1,875,000.00 

$ 100,000.00 
50,000.00 
70,0 00 .00 
24,000.00 

100,000.00 
140,000.00 
70,000.00 
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Sunday School Helps - Spanish 
Competitive Activities 
Children's Church 
ETTA 
Camping Materials 
Enlargement Campaigns 

Total Other Sales 
Total All Sales 

OTHER INCOME 
Freight and Postage 
Interest 
Service Charges 
Computer Services 
NYC ' 87 
Truth and Peace 
YET 
Recreation Fund 
Miscellaneous Income 

Total Other Income 
Total All Revenues 

EXPENSES 

COST OF SALES 
Merchandise P·:rr.hases 

Sunday School 
Sunday School/ Church Traning Helps 
Randall House Books 
Merchandise 
Competitive Activity 
Bookstore (Materials for Resale) 
Bookstore (Lease Payments) 
Vacation Bible School Materials 
Bulletins 
ETTA 
Enlargement Campaigns 
Misc ellaneous Costs 

COST OF PRINTING 
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Production 
Negatives 
Masking and Opaquing 
Plates 
Salaries 
Travel 
Supplies 
Equipment Maintenance 
Ink 
Stock 
Outside Printing 
Outside Color Separation 
Telephone 
FICA 
Insurance 

3 ,000 . 00 
25 ,000 . 00 

4 , 000 . 00 
3 , 000 . 00 
1 , 000 .00 
7 , 000 . 00 

$ 597 , 000 .00 
$2 ,4 72 , 000 . 00 

$ 60 ,000 .00 
1,500.00 
1 ,800 . 00 
6,000.00 

25,000.00 
16 ,000.0 0 

2 ,40 0 . 00 
800.00 

1,000.0<!_ 
$ 114 , 500 . 00 
$2 , 586,500 . 00 

$ 50 , 000 . 00 
12 , 000 . 00 
40,000.00 
30 , 000 . 00 

$ 

$ 

5 , 000 . 00 
60 , 000 . 00 
26 ,4 00 . 00 
18,000.00 
55,000 . 00 

2 , 000 . 00 
5,000 . 00 

600 . 00 
304 , 000 . 00 

18 , 000 . 00 
5,000 . 00 

10 , 000 . 00 
246,984.00 

2 , 000 . 00 
20 , 000 . 00 
20 , 000 . 00 
14 , 000 . 00 

220 , 000 . 00 
60 , 000 .00 

5 , 000 . 00 
1 , 000 . 00 

18 , 000 . 00 
18 , 000 . 00 

Tot al asse t s 

LIABILITI ES 

Account s payable 
Fund ba l ance 

Tot al liabili ties and fund balance 

$3]_. 477 . 42 

$ 317 . 81 
37 , 159 . 61 

$37_. 477 . 42 

$33 . 618 . 24_ 

$ 120 . 00 
33 , 498. 24 

$33 . 618.24_ 

1 of the financial s t a tement s . The accompanying notes ar e an int egra par t 

EXECUTIVE OFFICE OF 

THE NATIONAL ASSOCIATION OF FREE WILL BAPTI STS, INC . 

REVENUES . EXPENSES , AND FUND BALANCE STATEMENT OF 

GENERAL INCOME 
Banque t t ickets 
Offerings 
Chur ch fee s 
Stat e fees 
Booth fees 
Host state gi fts 
Miscellaneous 

Tot al income 

GENERAL EXPENSES 
Pr in t ing and promotions 
Audi t or ium r ent and signs 
Booth ins ta lla t ions 

CONVENTION FUND 

Convention office , publicity and advertising 
Honor ariums 
Travel expenses 
lsanquet tickets 
Miscellaneous 
Insurance 

Tot al expense s 

Ne t income 
Fund balance , beginni ng 

Fund bal ance , ending 

1985 

YEAR ENDED 
DECEMBER 31 

$ 7, 929. 00 $ 
5, 653 . 08 
I , 560 . 00 

25 , 260 . 00 
7 , 225 . 00 
9,500 . 00 
1, 559 . 92 

58,687 . 00 

8 , 938 . 65 
14 , 685 . 94 
4 , 634 . 75 
2,726 . 02 

600 . 00 
12,971 . 12 

7,929 . 00 
2 , 540 . 15 

55 , 025 .63 

3 , 661 . 37 
33 ,498 . 24 

L3~.1 59. 61 

1984 

3 , 633 . 50 
6,043 .f-J 

20.00 
24,810 . 00 

7 ,025 . 00 
7 ,000 .00 

937 . 18 
49,469 . 37 

7 , 451.07 
13 ,492 . so 

1,200 .00 
2 , 866 . 80 

350 .00 
11 , 654. 33 

3 ,633 . 50 
636 . 10 
120. 00 

41 , 404 . 30 

8,065 .07 
25 , 433 .17 

~ 33,428_. 2{i_ 

33 



EXECUTIVE OFFICE OF 

THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC. 

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS 

CONTRIBUTIONS THROUGH THE COOPERATIVE CHANNEL 

YEAR ENDING 
DECEMBER 31 

1985 

RECEIPTS 
Alabama $ 6,296.94 
Arizona 215.49 
Arkansas 
California 

47.949.42 

Canada 
10,691.84 

Florida 
25.00 

Georgia 
19,526.31 
50,418.31 

Hawaii -0-
Idaho 
Illinois 

395.41 

Indiana 
85,501.48 

Iowa 
7,483.59 

-0-
Kansas 
Kentucky 

1,185.98 

Maryland 
3,135.28 

Mexico 
180.00 
-0-

Michigan 46,018.76 
Mississippi 
Missouri 

3,409.89 

New Mexico 
99,344.05 

North Carolina 
400.52 

Northwest Association 
10,554.22 

Ohio 
-0-

Oklahoma 
26,217.20 

South Carolina 
398,009.89 

Tennessee 
1 '77 5. 54 

Texas 
11,633.18 

Virginia 
60,838.99 

West Virginia 
6,730 . 33 

Interest 
39,727.43 

613.51 

Total receipts $938.278 . 56 

EXECUTIVE OFFICE OF 

THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC. 

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS (Continued) 

CONTRIBUTIONS THROUGH THE COOPERATIVE CHANNEL 

TOTAL 
DESIGNATED COOP 1985 

1984 

$ 11,136.30 
.327.48 

47 , 327 . 16 
12,773.72 

10.00 
17,382.42 
37. 777.49 

-0-
346.15 

87,016.08 
6,471.55 

-0-
1,926.38 
3,282.34 

360.00 
-0-

57,048.50 
6, 772 . 08 

91,002.39 
981. 78 

10,313.13 
53.11 

32,166 . 47 
374 . 982. 10 

909.89 
18,272.80 
59,296.80 

5 , 606.50 
54,697.88 

2,098.53 

~94Q , !232,QJ 

TOTAL 
1984 

DISBURSEMENTS 

Executive Office $ 2,257.83 $166,172.19 $168,430 . 02 
Foreign Mission Board $156 , 154.47 

404,689.59 47,985.31 452,674.90 446,145.93 
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Bible College 
25,166.41 47,985.31 73,151.72 75,847.96 

Home Mission Board 111,277.57 37,553.90 148,831.47 163,990.38 

Boar d of Retirement 
1,509.93 29,205.96 30,715.89 36,74 3. 58 

and Insurance 
Master's Men 753 . 60 27,122 . 71 27,876.31 31,376.81 

FWB Foundation 935.86 12,518.03 13,453.89 14,515.32 

Historical Commission 208.88 2,086.06 2,294.94 2,359.02 

Commission for Theological 
236.71 2,086.06 2,322.77 2,356. 73 

Integrity 
Hillsdale FWB College 15,339.55 15,339.55 9,692.60 

Radio and TV Commission 382.29 2,088.98 2,471.27 

~Iisee 1laneous 715.83 715.83 1,307.97 

Total disbursements ~!26J,4H.0_2 ~n~ . ao_~_ . :21 ~2J8,2ZB.!26 ~24Q,490.ZZ 

EXECUTIVE OFFICE OF 

THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC. 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

DECEMBER 31, 1985 

Following is a summary of the significant accounting policies of the 

Executive Office of The National Association of Free Will Baptists, Inc . 

Assets, liabilities, revenues, and expenses are recognized on the 

accrual basis except where indicated. 

Property, plant, and equipment consisting of major items (land, 

building, and accessory equipment, telephone equipment and certain other 

equipment) are handled through the Plant Fund. The Plant Fund charges 

other departments with a proportional part of the expenses. 

EXECUTIVE OFFICE OF 

THE NATIONAL ASSOICATION OF FREE WILL BAPTISTS, INC. 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 1985 

NOTE I -Property, plant, and equipment as of December 31, 1985, was held 
as follows: 

Land, building, and 
accessory equipment 

Telephone equipment 
Vehicles 

OPERATING FUND 

$ 

13,157.25 

PLANT FUND 

$294,660.65 
37,829.40 
3,482.50 
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NOTE 2 

Office equipment 
Lawn equipment 
Paving parking lo t 

Less - accumulated depreciation 

31,478. 96 

44,636 . 21 
31 ,490. 38 

LD . I45.s3 

1,823. 90 
6, 94 7 .oo ---,.__ 

344, 743.45 
136,673.28 

szo8 . o7o.n - --
- Net income for 1985 in the operating fund was 

was app r oximately $10 ,000 .00 under spent . The 
been reduced by $10,000 .00 which will have t o 
fund balance in 1986 as expended. 

$12 , 929 . 36, which 
1986 budge t has 
come out of t he 

NOTE 3 - Obligations of the Exe cutive Office, Plant Fund, on notes were 
as follows at December 31, 1985 : 

Convention Fund 
Note payable - telephone sys tem 
Board of Retirement and Insurance 

EXECUTIVE OFFICE OF 

AMOUNT 

$ 4,000.00 
28,322.05 
64 , 474.64 

$ 96 .796 _.69 

THE NAT IONAL ASSOCIATION OF FREE WILL BAPTISTS, INC. 

CONSOLIDATED BALANCE SHEET 

ASSETS 

Cash 
Accounts receivable 
Notes re ceivable 
Deposits 
Land 
Buildings & accessory equipment (net) 
Te l ephone equipment (ne t ) 
Office funiture (net) 

LIABILITI ES 

Account s payable - trade 
Pr operty taxes payable 
Note payabl e - Convention 
Not e payable - Ret . & Ins . Dept. 
Note payable - tel ephone system 
Payr oll taxes 
Fund bal ance 

DECEMBER 31, 1985 

OPERATING FUND 
Generar--- Contact 

$27 , 116 . 01 

425 . 00 

13,145.83 

$40 .686.84 

Magazine 

$16,582 . 21 
682 . 17 

$17 . 264 . 38 

$ 7,747. 49 $ 

1,084 . 16 
31,855 .1 9 17 , 264 . 38 

$40 . 686 . 84 $17 . 264 . 38 

Special 
Projects 

$3 , 628 . 01 
43.00 

$3 . 67 1. 01 

$ 

3,6 71. 01 

$3 , 671. 01 

I 
~ 

t 
t 
' I 

r. 
f 

ble and payable of $4 ,000 . 00 in 
Loans receiva d ! n department totals. 

been e l iminate have 

Total 

$47,326 . 23 
725 . 17 

425.00 

13 , 145 . 83 

$61.622. 23 

$ 7 ,747 .49 

1,084 . 16 
52,790. 58 

$61.622.23 

PLANT FUND CONVENTION 

$ 4,012. 07 $33 , 073.29 
106. 7l 404.13 

4,000.00 

58 , 453. 34 
119, 353.31 

30,263. 52 

~2 12~18~.25 $37. 417.42 

$ 71 . 95 $ 317 . 81 
2,950 . 97 
4,000.00 

64 , 474.64 
28,322 .05 

780.25 
111, 589.09 37, 159.61 

$2 12 . 188~ $37,477.42 

1985 , and $5 , 620.75 in 1984, 

EXECUTIVE 
OFFICE 
TOTALS 

1985 

$ 84,411.59 
1,236 .01 

425 . 00 
58,453.34 

119,353.31 
30 , 263.52 
13,145 . 83 

$307 . 288 . 60 

$ 8 ,137. 25 
2,950.97 

64 , 474 . 64 
28 , 322.05 

1,864 . 41 
201, 539. 28 

$307 . 288 . 60 

EXECUTIVE 
OFFICE 
TOTALS 

1984 

$ 66,030.86 
2,'l27.95 

425 . 00 
58,453.34 

117 . 784 . 87 
37,829.40 
15 , 226.70 

n21. 778.12 

$ 11,860.08 
2, 386 . 37 

66,708.82 
35,887.93 

1,693.66 
179, 241 . 26 

$297 . 178. 12 - -

37 

I ~ ., . 
~ !. 

I. 
! •. 
i 

l i 

i I :. 
. I . 

I ... 
! 

' I 
' ' 
: 

' 

' 
i 

' : I 
I 
I 

i 
i 



n 

38 

EZRA JONES & ASSOCIATES 

~.4¢'etl' f?'t.I!Ir. ~ro1or/mrfi 
t Ul t M URFREESBORO ROAD 

NASHVILLE. TENNESSEE 3 7217 

February 14, 1986 

To the Executive Committee of 
The National Association of Free Will Baptists, Inc. 
Nashville, Tennessee 

We have examined the balance sheets of the Operating Fund and 
Plant Fund of the Executive Office of the National Association of Free 
Will Baptists, Inc ., as of December 31, 1985 and 1984, and related state­
ments of revenues, expenses, and fund balances for the years then ended. 
We have also examined the balance sheets of the Convention Fund as of 
December 31, 1985 and 1984, and the related statements of revenues, ex­
penses, and fund balance for the years then ended. We also examined the 
Cash Receipts and Disbursements of the Cooperative Plan of Support for 
the years then ended. Our examinations were made in accordance with 
generally accepted auditing standards and, accordingly , included such 
tests of the accounting records and such other auditing procedures as 
we considered necessary in the circumstances. 

In our opinion, the financial statements identified above present 
fairly the financial position of each of the aforementioned organizations 
at December 31, 1985 and 1984, and the results of their operations and 
the changes in the fund balances for the years then ended, in conformity 
with generally accepted accounting principles applied on a consistent basis. 

EXECUTIVE OFFICE BUDGET 
1987 

Administrative 
Convention (1986) 
CONTACT 

TOTAL 

$213,384.86 
56,503.45 
65,150.00 

$335,038.31 

1987 
ADMINISTRATIVE BUDGET 

PROJECTED EXPENSES 

Total 

Salaries ... 
Housing and Uttlittes 
Social Security 
Retirement 
Employees Insurance 

(Hospital, Life and Travel) 
Office Rental 
Office Supplies 
Equipment Maintenance 
Telephone 
Postage 
General Insurance 
Travel 
Executive Committee 
Auditing 
Contingency Fund 
Promotion 
Printing 
Bi-Annual Leadership Conference 
Equipment Purchase . 
Hymn Book Committee Meetmg 

PROJECTED INCOME 

Total 

Cooperative Plan 
Designated Gifts 

$ 94,786.21 
23,000.00 
11,323.83 
3,640.52 

20,578.90 
14,555.40 
4,500.00 
2,500.00 
3,800.00 
2,000.00 
2,200.00 

13,500.00 
4,000.00 
2,500.00 
1,000.00 
1,500.00 
1,500.00 
1,500.00 
2,000.00 
3,000.00 

$213,384.86 

$203,000.00 
10,384.86 

$213,384.86 

CONVENTION BUDGET . 
. . f F Will Baptists National Assoctatlon o ree 

July 20-24, 1986 
Tulsa, Oklahoma 

PROJECTED EXPENDITURES 

Auditorium . 
Printing and Promotion 
Convention Office 

$15,700.00 
12,662.42 

4,305.00 
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TOTAL 

Convention Personnel 
Meals 
Travel 
Lodging 

Convention Officials 
Honorariums 
Decorator Services 
Meal Functions 
Executive Committee 

$1,432.50 
2,156.00 
2,811.12 

Meal and Motel Expenses 
Pre-Convention Expenses 

PROJECTED RECEIPTS 

TOTAL 

Booth Fees 
State Association Fees 
Church Delegate Fees 
Host State (Oklahoma) 
Offerings 

1987 
CONTACT BUDGET 

PROJECTED EXPENSES 

Total Expenses 

Printing 
Postage 
Art 
Writers Fees and Photos 
Promotion 
Computer 
Telephone 
Office Supplies 
Travel 
Bound Copies 
Other 

(EPA dues, fees) 
Free Will Baptist Press Assoc. 

6,399.62 

4,999.56 
675.00 

3, 735.00 
1,539.65 
1,050.00 

5,437.20 

$56,503.45 

$ 7,075.00 
25,480.00 

1,500.00 
6,500.00 

15,948.45 

$56,503.45 

$40,000.00 
9,000.00 
1,000.00 
4,450.00 
1,500.00 
5,000.00 

600.00 
1,000.00 
1,400.00 

400.00 
600.00 

200.00 

$65,150.00 

PROJECTED INCOME 

*Subscriptions $65,150.00 

Total Income 
$65,150.00 

*Based on 8,000 subsf~i~g~~ $7.50 = $32,250.00 Church Family Plan) 
( '400 @ $8.00 = $ 3,200.00 Bundle Plan) 
(3,300 @ $9.00 = $29,700.00 Individual Plan) 

EXECUTIVE CHURCH BONDS , INC. 

GENERAL FUND 

STATEMENT OF ASSETS , LlABlLITIES AND FUND BALANCE 

ARISING FROM CASH TRANSACTIONS 

ASSETS 

Cash 
Office equipment 

Total assets 

FUND BALANCE 

Fund balance 

1985 

$7,400.20 
2,063.70 

$9 , 463 . 9,!2 

$9 , 463 . 90 

EXECUTIVE CHURCH BONDS , INC. 

GENERAL FUND 

DECEMBER 31 

STATEMENT OF REVENUES COLLECTED ~~ EXPENSES PAID 

REVENUES COLLECTED 
Interest on s avings 
Tr ansfer ed f r om Ser vice and 

Tr us t Fund 

To ta l t o be accounted fo r 

1985 

$ 282. 81 

2 ,000 .00 

2 , 282 . 81 

YEARS ENDED 
DECEMBER 31 

1984 

$7,671 . 20 
2 , 063 . 70 

$9 , 734 ·?O 

$9 , 734 .90 

1984 

$ 268 . 33 

268. 33 
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EXPENSES PAID 
Advertising 
Leadership and National conference 
Accounting and auditing 
Miscellaneous 
Digest expenses 
Office supplies 
Payroll taxes 
Repairs 
Salaries, commissions and trustee 

fees 
Telephone 
Travel 

Total disbursements 

Excess of revenues over (expenses) 
paid before capital expenditures 

Cash beginning 

Cash ending 

( 

4 7.69 
524.65 
222.60 

153.60 
18.75 

125.00 
75.00 

1,382.00 
4 . 52 

2,553 . 81 

271.00) 

7. 6 71. 20 

$7.400.20 

EXECUTIVE CHURCH BONDS, INC. 

SERVICE AND TRUST FUND 

STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCE 

RESULTING FROM CASH TRANSACTIONS 

567.80 
210.00 
242 . 72 

125.00 

1 , 205.00 
19 .47 
35 . 00 

2,404 .99 

( 2 , 136.66) 

9 , 807 . 86 

$7.671.20 

DECEMBER 31 

1985 

ASSETS 

Cash 
$16 . 544.38 

FUND BALANCE 

Fund balance $16 . 544.38 

EXECUTIVE CHURCH BONDS, INC. 

SERVICE AND TRUST FUND 

STATEMENT OF REVENUE COLLECTED AND EXPENSES PAID 

REVENUES COLLECTED 

Interest on savings $ 

1985 

YEARS ENDED 
DECEMBER 31 

981.99 

1984 

$17 . 562.39 

_$17 . 562 . 39 

1984 

$ 905.23 

Total revenue collected 

Transfered to General Fund 

Cash beginning 

Cash ending 

981.99 

2,000.00 

( 1,018.01) 

17,562.39 

$16.544.38 

EZRA JONES & ASSOCIATES 

<ifYI'~ed' !J!tl'!:c . r#rrMAiaAI.J 
IIIII MURFREESBORO ROAD 

NASHVILLE. TENNESSEE 37217 

April 21, 1986 

Executive Church Bonds, Inc. 
Nashville, Tennessee 

905.23 

905.23 

16,657.16 

$17 , 562.39 

We have examined the statements of assets and liabilities and fund 
balances arising from cash transactions of Executive Church Bonds, Inc. 
and Services and Trust Fund, as of December 31, 1985 and 1984, and the 
related statments of revenue collected and expenses paid for the years 
then ended. Our examination was made in accordance with generally 
accepted auditing standards and, accordingly, included such tests of the 
accounting records and such other auditing procedures as we considered 
necessary in the circumstances. 

The corporation's policy is to prepare its financial statements on 
the basis of cash receipts and disbursements; consequently, certain 
revenues and the related assets are recognized when received rather than 
when earned , and certain expenses are recognized when paid rather than 
when the obligation is incurred. Accordingly, the financial statements 
are not intended to present financial position and results of operations 
in conformity with generally accepted accounting principles. 

In our opinion, the financial statements referred to above present 
fairly the assets and liabilities arising from cash transactions of 
Executive Church Bonds, Inc., as of December 31, 1985 and 1984, and the 
revenu~s collected and expenses paid during the years then ended, on the 
basis indicated in the preceding paragraph, which is consistent with 
that used in the preceding yea~ 
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HOME MISSIONS BOARD REPORT 

I am rejoicing over the tremendous year God gave the Home Missions Department 
in 1985! A total of 58 missionary families served in Canada, Mexico, the Virgin Islands, 
Puerto Rico, and in 53 cities in 29 states. The Department recorded more than 1,500 
conversions during 1985. Five missionaries went self-supporting. There were 15 
missionaries who built new buildings, and 13 purchased property. Missionary Builder, 
Howard Gwartney, helped with the construction of two buildings. An "Associate 
Missionary Program" and a "T entmaker Program" were begun. 

We have supported 7 national pastors starting new Free Will Baptist churches in 
Mexico. One church went self supporting, and 2 new national pastors were 
appointed. So we now have 16 churches in Mexico. Eight of these are self supporting 
and 8 look to us for support for their pastor. 

Eight Free Will Baptist chaplains served the men and women in the miliatry. 
Capt. James Bishop, U.S. Army; L T David Burgess, U.S. Navy; LCDR Robert 
Cooper, U.S. Navy; Major Walter Golding, U.S. Air Force; Capt. Larry 
Langford, U.S. Army; LTC Gerald Mangham, U.S. Army; Major Kerry 
Steedley, U.S. Army; L T Robert Wiant, U.S. Navy 

The Division of Evangelism and Church Growth of the Home Missions Department 
had a fruitful and rewarding year in 1985. The men on our Traveling Team logged 
more than 100,000 road miles. The majority of these were in the van as the T earn 
traveled together conducting Revival Time Meetings on Evangelism and Church 
Growth. 

* 

* 
* 

* 

The T earn conducted 26 Revival Time Meetings on Evangelism and Church 
Growth. 
Thousands of tracts and evangelism materials were distributed. 
"RoU Call Sunday" was observed on March 31, 1985 with 2,598 churches 
recording a total attendance of 208,049, which was an increase of 10,057 over 
1984. 
The T earn conducted an "Ole Time Camp Meeting" at the National Associa­
tion which several hundred people attended. 

We regret the loss of Rev. Connie Cariker, our Director of Evangelism and Church 
Growth, who resigned to become Executive Secretary for the Oklahoma State 
Association January 1, 1986. We wish him the very best in his new position. 

Last year was another record year for gifts. $1.799.406.55 was received, which was 
an increase of $122.895.57 over 1984. Our Church Extension Loan Fund grew to 
$700,000. 

The Natio nal Association has adopted a program of growth goals called "Target 
90." The Home Missions Department welcomes the challenge of these goals, and 
plans to work to see that they are reached. 
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. . h Lord and to our faithful pastors who have 
My heart is fill~d .wtth. gratttudhe to th e Please remember us in prayer as we labor 

d H e Misstons m your c urc es. c· , 
pushe "oAmM. . ary In Every State For A Church In Every tty. 
to place tsston 

In His Service, 

Roy Thomas 
General Director 

BOARD OF HOME MISSIONS 
OF THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS 

Balance Sheet 

December 31 , 1985 

(with comparative totals for 1984) 

Assets 

Cash and interest bearing 
deposits 

Investments , at cost , which approximates 
market 

Gift receivable 
Inventory 
Equipment at cost, less 

accumulated depreciation 
of $85 , 632 in 1985 and $68,396 
in 1984 (note 2) 

Other asset 
Notes receivable secured by rea l property 

Total assets 

Operating 

$ 310,639 

10,238 

9,328 

72 . 234 

$ 402,~39 

1985 

Plant 
Fund 

55,086 

22 , 086 

Liabilities and Fund Balances 

Accounts payable 
Restricted deferred revenue -
~ssionary accounts (note 3) 

Deferred compensation (no te 4) 
Note payable 

Total liabilities 

Fund balances: 
Undesignated 
tlet investment in plant 

1otal fund balances 

Total liabili ties and 
fund balances 

Commitment s (note 5) 

$ 

See accompanying notes t o financial statements. 

5, 544 

198,906 
113.869 

20 , 336 

338,655 

63,784 
55,086 

63,784 55 , 086 

$ ,;02 , 432 22 . 086 

Total 
All 

Funds 
Total 
1984 

310,639 251 ,689 

10,238 12,500 
22 , 037 

9 , 328 6,720 

55 ,086 52 , 076 
20 ,910 

72 ,234 53 , 029 

457 , 525 _;18,961 

5 , 544 4 , 245 

198, 906 186,871 
113,869 104,372 

20 , 336 20,910 

338,655 316, 398 

63 , 784 50 , 487 
55 , 086 52 , 076 

118, 870 102 , 563 

427 , 525 418,261 
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THE 

Capital 

BOARD OF HOME HISSIONS OF 
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS 

StatemPnt of Support and Revenue Expenses 
Additions , Transfers Among Funds and Changes in,Fund 

Balances 

Year ended December 31 , 1985 

(with comparative totals for 1984) 

Support and revenue: 

Operating 
~nrestrictpd Restricted 

Plant 
Fund 

Contributions 
Printing services 
Investment income 
Ot her income 

Expenses: 

Total support and 
revenue 

Administrative 
expenditures 

Missionary maintenance 
Depreciation 
Ot her expenses 

Total expenses 

$ 431 , 384 
28 , 898 
27 , 049 

1, 000 

488,331 

452,985 

1,803 

454 , 78f! 

Excess (deficiency) 
of support and 
revenue over expenses 
before capital 
additions 33,543 

Capital additions: 
Donated assets 

Total capital 
1dditions 

Excess (deficiency) 
of support and 
revenue over 
expenses after 
capital additions 

Fund balances , 
beginning of year 

Transfers to plant 
fund for acquisitions 

Fund baJ.1nces, 
end of year 

33,543 

50,487 

(20,246) 

$ 63 . 784 --· 

1,276,774 

1, 276 , 774 

1,276 , 774 
17 , 2;36 

1, 276 , 774 17,236 

(17 , 236) 

(17. 236) 

52 , 076 

20 , 246 

=·=====~ -55. 086 

See accompanying notes to financial statements . 
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Total 
All Funds 

1,708,158 
28,898 
27 , 049 

1,000 

Total 
1984 

1, 634,412 
33 , 539 
15 ,996 

1,765 , 105 1 683 947 ' . 

452,985 
1,276,774 

17,236 
1, 803 

1, 748,798 

16 , 307 

16,307 

102 , 563 

413,418 
1, 273,419 

I 7, 745 
6,460 

1, 711,045 

(27 , 098) 

6,000 

6,000 

(21 , 098) 

12J,661 

118 . 870 ___ 102 . 563 

BOARD OF HOME MISSIONS OF 
TI!E NATIONAL ASSOCIATION OF FREE WILL BAPTISTS 

Notes to Financial Statements 

December 31, 1985 

Board of Home Missions is operated under the auspicies of The National Association of 
Free Will Baptists. 

(1) Summary of Significant Accounting Policies 

The major accounting principles and practices followed by the Board of Home 
Missions of the National Association of Free Will Baptists are presented below 
to assist the reader in evaluating the financial statements . The financial 
statements are presented in accordance with standards recommended in Audits 
of Certain Nonprofit Organizations an Audit and Accounting Guide (American 
Insti tute of Certified Public Accountants). 

Fund Accounting 

In order to ensure observance of limitations and restrictions placed on the use 
of resources available to the Board, the accounts of the Board are maintained 
in accordance "·1 th the principles of " fund account::rng". This is the procedure 
by which resources fo r various purposes are classified for accounting and re­
porting purposes into funds that are in accordance with activities or objectives 
specified. 

The assets, liabilities and fund balances of the Board are reported in seli­
balancing fund groups as follows: 

a. Operating funds - such funds include unresLricted funds 
available for support of Board operations and r~stricted 
funds for suppor t of missions. Unrestricted funds are 
reported as revenue in the year received or accrued. 
Rest ricted funds are recorded as auditions to deferred 
revenue. Such restricted operating funds are recorded 
as revenues during the period they are expended . 

b. Plant funds - such funds represent resources restricted 
for plant acquisitions and funds expended for plant. 

Plant Assets and Depreciation 

Uses of operatinr. 
to plant funds . 
useful lives of 

Income Taxes 

funds for plant acquisitions are accounted for as transfers 
Depreciation of equipment is provided over the estimated 

the respective assets on a straight-line basis. 

The Board of Home Missions is exempt from income taxes; accordingly , no pro­
vision for income taxes has been made in the accowpanying financial 
statements . 

BOARD OF HOME MISSIONS OF 
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS 

Notes to Financial Statements, Continued 

(2) Plant Funds 

A summary of plant fund assets is as follows: 

Furniture and equipment $ 99 , 678 
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(3) 

(4) 

Automobiles 

Less accumulated depreciation 

Net investment in plant 

Restricted Deferred Revenue 

Changes in restricted deferred revenue is as follows: 

Balance, beginning of year 
Contributions 

Available 

Expenses 

Balance, end of year 

Deferred Compensation 

41,040 
140.718 

85,632 

$ 55.086 

$ 186,871 
1,288,809 

$ 

1,475,680 

1,276,774 

198.906 

The Board of Home Missions provides for each full-time employee deferred 
compensation based on a formula combining a percent of salary and years 
of service, The amounts are payable to the employee when employment 
is terminated. 

A summary of the liability at December 31, 1985 is as follows: 

Balance, beginning of year $ 104,372 
Contributions for benefit of: 

Missionaries 21.776 Administrative employees 8.526 
134,674 Terminations 
20.805 

Balance, end of year $ 113.869 

BOARD OF HOME MISSIONS OF 
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS 

Notes to Financial Statements, Continued 

(5) Commitments 

The Board has contingent liabilities in the amount of approximately $150,000 
for the guarantee of debt relating to certain churches. 

(6) Related Party Transaction 

The Church Extension Loan Fund. Inc., an affiliated organization. shares the 
office facilities and administratiYe staff of the Board of Home Mission at no cost, 

BOARD OF HOME MISSIONS OF 
THE NATIONAL ASSOCIATION OF FREE VILL BAPTISTS 

Schedule l 

Schedule to Combine 
Plant Fund Contributions, 

d S ort and Revenue. 
Unrestricted Fun uppi d Deferred Revenue 
and Additions to Restr cte 

Contributions 

Printing services 

Investment income 

Other 

Year ended December 31, 

unrestricted 
Fund 

$ 431,384 

28,898 

27,049 

1,000 

$ ~as,331 

1985 

Restricted 
Deferred 
Revenue 

1.288,809 

1. 288.809 

CHURCK EXTENSION LOAN FUND, INC. 

Assets 

Balance Sheets 

Decewber 31, 19~5 and 1984 

Interest-bearing deposit~ t (market value 
Marketable securities, at cos i 1984) 

$236.7~9 in 1985 and $l57, 401 n 
~otes receivable (note 2) 

Total ast>ets 

Liabilities and Fund Balance 

Liabilities: 
Accrued interest 
Revocable trust (note 3) 
Notes payable (note 4) 

Total lt ~b!lities 

Fund balance (deficit): 
Cndesignated 
Designuted (note 5) 

Total fund balance 

Total liabilities and fund balance 

t to financial statements. See accompanying no es 

$ 

$ 

$ 

$ 

Plan~ 

Fund Total 

1,·120,193 

28,898 

27,049 

1,000 

1 1777 .l.!Q 

1985 1984 

228,427 112,958 

218,747 162,327 
229,616 113,130 

676.790 :}88.41~ 

33.405 19,733 
75,000 75,000 

394,616 242,075 

503,02 1 336 , 808 

29.457 8.294 
144.312 43,313 

173,769 51,607 

676.790 l:88,415. 

51 

'· "! • 

:: 
i ' . 
' I I · .. I , I : 

, . I ... . 

i : 
' . ' 

•·'i I 
I I ; ;, i 

• 
•• j 

. I I 
. i i ' \ 

, . . 
•. j. 

i : 

. ! 



I ! 
' 

t 
I 

: ! 
. ' 

' ' . 

., 
i ; 

li 
" • • 
' :' 

~ 
. . 

j • 

CHURCH EXTENSION LOAN FUND, INC. 

Statements of Support and Revenue, Expenses, 
and Changes in Fund Balances 

Support and revenue: 
Contributions (note 5) 
Investment income 
Interest income 

Years ended December 31, 1985 and 1984 

Gain on sale of securities 
Other 

Total support and revenue 

Expens~s: 
Interest expense 
Miscellaneous 

Total expenses 

Excess of support and rE-venue 
over expenses 

Fund balance at beginning of year 

Fund 

$ 

1985 

101,009 
36.915 
17,404 
1,248 

67 

156,643 

34,469 
12 

34.481 

122,162 

51,607 
balance at end of year (note 5) $ ).73. 769 

See accompanying notes to financial statements. 

CHURCH EXTENSION LOAN FUND, INC. 

Notes to Financial Statements 

December 31, 1985 and 1984 

1984 --
16,285 
35,846 
9. 758 
1,862 
-

63,751 -
32,591 

323 

32,914 

30,837 

20,770 

51.601 

The Church Extension Loan Fund, Inc. is operated under the auspices of the National 
Association of Free Will Baptists. The fund is administered under the direction 
of the Board of Home Missions, This fund was established pri=arily to assist 
churches in their building projects. 

(1) Summary of Significant Accounting Policies 
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The major accounting principles and practices followed by the Church Extension 
Loan Fund, Inc. are presented below to assist the reader in evaluating the 
financial statements. The financial statements are presented in accordance 
with standards recommended in Audits of Certain Nonprofit Organizations, an Audit 
and Accounting Guide (American Institute of Certified Public Accountants), 

Basis of Financial Statements 

The accompanying financial statements have been prepared on the accrual basis 
of accounting. 

Income Taxes 

The Church Extension Loan Fund, Inc. is exempt from income taxes; accordingly, no 
provision for income taxes has been made in the accompanying financial 
statements. 

(2) Note~ Re ceivable 

bl are as follows: 12% notes receiva e 

F Will Baptist Church, Salem, 
First reesecured by first mortgage on Oregon, 

the real estate. 

F ee Will Baptist Church, North 
First r Rh d Island secured by first Kingston, 0 e • 

mortgage on the real estate 

First Freewill Baptist Church, Fort 
C llins Colorado, secured by first 
m~rtgag; on the real estate 

i e Freewill Baptist Church, 
He~r!:~icksburg, Virginia, gu~~a:1:~: 

by the Maryland State Home s 
Board 

Tho son Memorial Freewill Baptist 
Chmp h Vineland, New Jersey, secured 

urc • h 1 estate by first mortgage on t e rea 

Carried forward 

$ 

CHURCH EXTENSION LOAN FUND, INC • 

Notes to Financial Statements, Continued 

38,968 

622 

23.031 

23.025 

30,600 

116,246 

{2} Notes Receivable, Continued 

Brought forward 116,246 

(3} 

(4) 

The Harvest Free Will Baptist Church 
Colorado Springs, Colorado, secured 
by first mortgage on the real 
estate 

Heritage Free Will Baptist Church 
Elkhart, Indiana, secured by first 
mortgage on the real estate 

Lancaster Free Will Baptist Church, 
Lancaster. Ohio, secured by first 
mortgage on the real estate 

Revocable Trust 

29,335 

59,476 

24,559 

$ 229.616 

The Fund is recipient 
Fund is required to 
earned on the trust 

i the amount of $75,000. The 
of a revocable trust n 

1 
f r 75% of interest 

make payments to the benefic ary o 
funds within certain limitations. 

Notes Payable 

1st of 7% to 10% demand notes to indi­
Notes payable, amounting to $3~4.:16;1~~n:e loaned to qualifying eburchea to 

viduals and churches. Such un s 
finance building projects. 
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(5) Designated Fund Balance 

The loan fund received as a contribution additional proceeds , amounting to 
$100,999, from the sale of church real property in Anchorage , Alaska . This 
contribution has been designated by the administration of the loan fund t o be 
held in trust to such time that new facilities are acquired . 

(6) Related Party Transaction 

The Church Extension Loan "Fund, Inc . shares office facilities and administra tive 
staff with the Board of Home Missions at no cost. 

JOHN W MARLIN 

L JOE EDMO NDSON 

TERRY A HILL 

TIM D MUllALY 

DAIIID C WOOD 

All/A T H ARRELl 

RUSSEll E N E A l 

The Board of Directors 
Board of Home Missions of 

C ERTIFIED PUB LIC ACCOUN TANT S 

O NE B URTON H ILLS BLIID SUITE 375 

NAS HVIllE T ENNESSEE 3 7215 

The National Association of 
Free Will Baptists: 

TEL EPHO NE 

16 1 51 665-11500 

We have examined the balance sheet of the Board of Home Missions of The National 
Association of Free Will Baptists as of December 31, 1985 , and the related 
statement of support and revenue, expenses, capital additions, transfers among 
funds and changes in fund balances for the year then ended . Our examination was 
made in accordance with generally accepted auditing standards and, accordingly , 
included such tests of the accounting records and such other auditing procedures 
as we considered necessary in the circumstances . 

In our opinion, the financial statements referred to above present fairly the 
financial position of the Board of Home Missions of The National Association of 
Free Will Baptists as of December 31, 1985, and the support and revenue, 
expenses, capital additions , transfers among funds and changes in fund balances 
for the year then ended, in conformity With generally accepted accounting 
principles applied on a a basis consistent with that of the preceding year . 

February 21, 1986 
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PROPOSED FAITH BUDGET FOR 1987 

. . nary Maintenance Mtssto -
Salaries . 
Travel & Pro~otton 
Employee Sa~m~s 
Postage & Pnntmg 
Miscellaneous 
Land & Building Fund 

Total 

Administrative 

Salaries 
Housing 
Social Security 
Pay Roll Taxes 
Employee Savings 
Insurance 
Utihties 

Total 

Missionar!l Assistance 

Printing & Postage 
Telephone 
Board Member Expense 
Computer Service 
Auditing 
Miscellaneous 

Total 

Evangelism 

Auto & Travel 
Promotion 
Literature 
Revivals 
Roll Call Sunday 

Total 

Plant 

Office Space 
Equipment & Supplies 

1986 Budget 

$1,165,000.00 
60,000.00 
25,000.00 
30,000.00 
20,000.00 
251000.00 

$1,325,000.00 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

160,000.00 
40,000.00 
10,000.00 
6,500.00 
8,000.00 

22,500.00 
61500.00 

253,500.00 

50,000.00 
10,000.00 
9,000.00 
2,500.00 
2,500.00 
71500.00 

81,500.00 

49,000.00 
5,000.00 

20,000.00 
10,000.00 
61000.00 

90,000.00 

15,000.00 
17,500.00 

1987 Budget 

$1,225,000.00 
50,000.00 
25,000.00 
30,000.00 
15,000.00 
251000.00 

$1,370,000.00 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

155,000.00 
40,000.00 
10,000.00 
6,000.00 
9,000.00 

26,500.00 
7 500.00 

254,000.00 

55,000.00 
10,000.00 
9,000.00 
2,500.00 
2,500.00 
71000.00 

86,000.00 

55,000.00 
5,000.00 
9,000.00 

10,000.00 
61000.00 

85,000.00 

17,500.00 
20,000.00 
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-
Depreciation 

TotaJ 
17,500.00 

$ 50,000.00 
17,500.0_Q 

$ 55,000.00 

TOTAL FAITH BUDGET 
$1,800,000.00 

$1,850,000.00 

PROPOSEDSTATEQUOTASFOR1987 

STATE 
1987 Q UOTA 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Alabama 
Alaska . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Arizona 
Arkansas 
California 
Canada 
Colorado 
Florida 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Georgia .. . . . . . . . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Hawaii 
Idaho . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Illinois 
Indiana 
Iowa 

. . . . . . . . .. . 
. . . . . . . . . 

. . . . . . 

. . .. . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
. . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Kansas 
Kentucky 
Louisiana 
Maine 
Maryland ... 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Mexico 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
New Hampshire 
New Mexico 
New York 
North Carolina 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Ohio 
Oklahoma ... . . . . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

$ 130,000 
500 

9,000 
70,000 
80,000 
6,000 

12,000 
65,000 
75,000 

500 
2,000 

60,000 
17,000 

500 
20,000 
70,000 
2,000 
7,000 

22,000 
500 

35,000 
500 

48,000 
120,000 

500 
8,000 

15,000 
5,000 

500 
150,000 
95,000 

165,000 
10,000 

500 
1,500 
1,000 

50,000 

Oregon 
Pennsylvania 
Puerto Rico 
Rhode Island 
South Carolina 
Tennessee 
Texas 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 222,500 
31,000 

56 

Vermont . . • • • 

Virginia · · · · · · · 
Virgin Island . . . 
Washingt~n. · · · · 
West Virgtma . . 

. . . 

. . . 
• • • 

. . . 

. . . 

. . . 
. . Wisconsin · · · · · 

Wyommg · · 
Other States 
Other Income 

. . . . 

. . . . 

TOTAL 1987 Quotas 

. . . 

. . . 

. . . 

. . . 

. . . 

. . . 

. . 
. . . 

. . . . . . . . 

. . . . . . . 

. . . . . . . 

. . . . . . . . 

. . . . . . . . 

. . . . . . . 

. . . . . . . . 

. . . . . . 

. . . . . . . . 

. . . .. . . . 

. . . . . . . . . . . . . . . . . . . . . . . . . . 
. . . . . . . . . . . . . . . . . . . . . . . . . . 

. . . . . . . . . . . . . . . . . . . . . . . . . 

. . . . . . . . . . . . . . . . . . . . . . . . 
. . . . . . . . . . . . . . . . . . . . . . 
. . . . . . . . . . . . . . . . . . . . . . . . . . . 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . 

. . . . . . . . . . . . . . . . . . . . . . . . . . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . 

500 
100,000 
27,000 

5,000 
75,000 

500 
500 

3,500 
30,000 

$1,850,000 
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REPORT OF 
MASTER'S MEN DEPARTMENT 

"Paul, an apostle of Jesus Christ by the will of God, according to the promise of life 
which is in Christ Jesus," 2 Timothy 1:1. 

DISCIPLEUFE serves as the theme for 1986, the 30th Anniversary of the beginning 
of Master's Men labor. It seems fitting to celebrate this event in Tulsa, Oklahoma. In 
1955, Executive Secretary Stan Mooneyham declared a need existed for a layman's 
organization. That convention met at the Will Rogers High School auditorium in this 
city. So, part of Master's Men roots are firmly embedded in the lives of Free Will 
Baptists from this great state. 

Since that time this organization has sought to challenge every layman to join ':8.ll 
_Together Io .!1dvance Christ's Kingdom Every church needs men of strength, 
courage, vision and energy to aid in its ministry. With the men, every pastor is 
strengthened, every work load is lightened, every job more easily accomplished. 

When the laymen rise to the challenge to be more like the Master, there will be no 
shortage of pastors, missionaries and laborers in the harvest. 

OBEDIENCE 

In obedience to the command of our Lord and Savior, Jesus Christ, to be His 
disciples, the Master's ~.t1en involved themselves in the ministry of the denomination in 
1985. 

January marked the beginning of the DECADE OF DISCIPLESHIP as the men 
began studying the theme, "Committed to Christ's Commission." Monthly studies 
emphasized the attributes of disciples. 

April brought men together for the Seventh Annual Master's Men Conference. "Be 
My Disciple" bannered the theme as Oklahoma Pastor Keith Burden ministered to 
the gathering with two messages titled, "The Essence of Discipleship-Self Denial," 
and "The Evidence of Discipleship-Suffering." 

June heralded the first Master's Hands Project as Missionary Builder Howard 
Gwartney and a group of Oklahoma men visited Colorado Springs, Colorado. During 
one week the men built Harvest Free Will Baptist Church. When they finished 
working the new church building was ready for plumbing and electrical inspectors. 

July witnessed men involved in building and ushering. A group of Indiana Master's 
Men, again led by Howard Gwartney, erected Heritage Free Will Baptist Church in 
Elkhart. Texas layman, Charles Denman received a plaque in appreciation for his 
leadership as Chairman of Ushering during the last four National Association meet­
ings. The men gave many hours of hard work in Nashville. 

July and August found the Department dispensing over $1,200 to missionaries of 
four countries. Project Tool Shed funds enabled the purchases of much needed 
equipment. 

October heard the plea for financial help from the National Master'!i Men Depart­
ment. Letters reached over 2,800 preachers requesting a special once-a-year gift. The 
response netted over $2,000. This National "Men"istry needs about $2,000 more 
income per month to achieve the budgeted goals. 

December completed a busy year as the National Master's Men Board convened. 
A landmark decision was made to institute a new form of membership. LifeMember 
status became a goal for men who intend to remain Free Will Baptists until the Lord 
calls them home. Six Board Members joined that day. They also gave $100 to pay for 
LifeMember status for the Director! 
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OBSERVATIONS 

ministers. Laymen are given 

Th 
11..1 ational Association is dalmost _to~~~ g~~~r~:~~~sing numbers of laymen now 

el" . heworkofthe enomm . ' 
minor roles tnt . ·n the Convention. the Lord Yet the support 
attend andd ar~ :~t;~~s denomination must be fohunde~~~~o are chalienged to give o! 

The be roc \ .t The laymen are t eon h \a men come the nex 
structure has to be _the at t~~ce to further the work. Fro_m ~ ~ ~a men is an impor­
themselves and thel~ sub:nd missionaries. Therefore, dts_ctph~~ th~ task of disc\phng 
generation of preac er~ tion More emphasis must be glven 
ta~t task for the d_enomma . M t 's Men Department 

· · t"'' of as er en . t \ague the mtntS • 7 1 k of awareness 
m L~ck of finances con~~~~P~ :art of the proble:m is rela~~~:~~o~~. "What laymen 
through these 30 year~.. . to the laymen. A wtse man , 

of numstenng · 1 may become. . 
of the importance e What preachers are, ayme~ h ough the Cooperattve 
are, prea~heMrs o~ceep:r~~~nt appreciates the suifpp~t g~:;~ : life-giving part of t_he 

Master s an . om undesignated g ts as . rt of the Cooperative 
Plan. The 13% recewed tfrhas issued many statements m s~PP~tential of this method 
budget. This Oep~rtmen Free Will Baptists fail to see t e P 
Plan. It is inconcewable that . . ·ng to achieve the 

. . onth m gtvt b 
of gtvmg. bout $2,000 more per m_ tment cannot e 

This Department needs a~s the plans for this Natlonal_~Jt: one percent of all 

bud~etedd goals-r:;~~;~tment sur~v~d ?n ~esls9t8h;~~~:thing needs to be done to 
achteve now· . national rrumstnes tn · 
money given to the denom; adequate operating funds. . ·n Board have pro-

. assure this Oepar~m=~~ ~he s ·unday School and Chur~~i~~~;ar~ment appreciates 
Dr. Roger Ree s 's Men through ten years. . h other departments 

vided office space for Master do believe that off\ce space Wt!h ~ e as one of seven 
their genero~ity. Howe~:~b~:Y and recognition for Masters en 
would provtde more . rshments in local 
N · 10 partments. . . t e thetr accomp 1 H 1 attona e ar e' It is excttmg o se 50 000 laymen. e P us 

M~ster's ~en ar: ~en e ~~ ~eek to minister to 3~,000 ~o ~ort Master's Men. 
ministries. It ts a c a enh~ en for the Master. Jom an sup 
achieve the goal of reac mg m 

· · t you Indebted to Him and m seMce o • 

J im Vallance 
General Director 

INCOME 

PROPOSED 1987 BUDGET 

• • • • • • • • • 
........ 

• • • • • • • • • • 
.. . . . . . . . . . . ....... . 

Gifts .. · · · · · · · · · · · · · ...... · · · · · · · · · · · · . 
• • • • • • • • • • • • • • • • • • • • • • 

Dues . · · · · · · · · · · · .... · · · · · · · · · · 
0 

. . . . . . . . .... 
Master's Men ay • • . . • . . . . . .•..•••..•.••.•. 

• • • • • • • • •• • • • • • • • • • • • • • • • • • • • • • 
Sales .. · · · · · · · · · ... · · · · · · · 
Co-op • · · · · · · · · · · • · · • • · · • • · • ...•• 

$ 6,500.00 
16,000.00 

4,500.00 
2,000.00 

35,000.00 
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Projects· 
Maste. r;s·H· a. n. d. s. · · · · · · · · · · · · · · · · · · · · · . . . . . . . . . . . . 
Missions · · · · · · · · 1,ooo.oo 

Tool Shed 
Book Shelf 

Travel 
MM Co~f~r~~~~ .... . .... · · · · · · · · · · · . . ..... . 
Director's Club & ·c· h. e. c. k. b. · · k. · .. · · .. · · · ... . ... ~ ~ ~ ~ : : : : · · · · .. · I oo · · .... . 
nterest Income · · · · · · · · · · . . ... . .. . . 

1,500.00 
12,500.00 
1,500.00 MM Trust Funds ... · · · · · · · · 

Revocable · · · · · · · · · · · · · · · · · · · · . . . . . . . . . . . . . . . . . . . 1,200.00 
Irrevocable (LifeMember) 

Other . . . 
MM Breakfast . . .. . . .... ... ... . ... . ... . .... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
TOTAL . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
EXPENDITURES 

Audit .... 

250.00 
2,500.00 

$84,450.00 

Honorariu~ . · · · · · · · · · · · · · · · · · · · · · · · .... . ... . 
Convention E~~~~;e~· · · · · · · · · · · · · · · · · · .. . ... . . ::::::::: : : :: $ 

Booth, Travel . . .... . ........... . ... . ... . 

800.00 
150.00 
500.00 MM Breakfast · · · · · · · · · · · 

MM Conferenc~ · · · · · · · · · · · · · · · · · · · · · · ... . .... . ... . . . 
Cost of Sales · · · · · · · · · · · · · · · · · · · . . . . . . . . . · · · · · · 
Equipment M~i~te·n~~~~ · · · · · · · · · · · · · · · · · · .. . .. : : : : : : ~ : : : : : : ~ 
Promotion · · · · · · · · · · · · · .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Postage · · · · · · · · · · · · · · · · · . . . 

P 
. . . . . . . . . . t • • • • • • • • • • • • • • • • • • • • • • • 

rinting . . . . . . . . . · · · · · · · · · · · . . .... . . . ...... . ... . . . 
Office Supplies · · · · · · · · · · · · · · · · · . . . . . . . . . . . . · · 
Office Equipment · · · · · · · · · · · · · · · · · · · · .. . .. . ..... : : : : : · · · · · · 
R 

. . . . . . . . . . . . 
ent . . . · · · · · · · · · · · · · · 

Telephone. · · · · · · · · · · · · · · · · · · · · · ...... · · · · · · · · · · · · · · . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Travel: · · · · · · · · · · · · · · . . · · · · · · . . . . . . . . . . . . . . . . . . . . . . 

Director . . . . . . . . . . 
Board · · · · · · · · · · · · · · ....... . . Di t ' R . . . . . . . . . . . . . . . . ...... . . . . 

rec or s etirement · · · · · · · · · · · · · · · · . ...... . 
I 

. . . . . . . . . . 
nsurance · · · · · · · · · .... . . . . . . . . . . . . . . . . . . . . . 

Director . . . . 
Office · · · · · · · · · · · · · · · · · · · · 

Payroll Taxes 6.os) ·::: · · · · · · · · · · · · · · · · :::: ~::::::::::::::: 
Salaries . · · · · · · · · · · · · · · ........ . 
Bo~rd of R.e.ti·r~~·e·n·t ·(L~~~) · · · · · · · · · · · · · · · · · · ... : : : : : : : : : : : : : 
ProJects . . . · · · · · · · · · · · · ......... . 

~:~i~r~f L:~~~ Sh~d: B~~k ·sh~,iJ · · · · · · · · · · · · · · : : : : : : : : : : : 
Bookkeeping Fee 
Miscellaneous · · · · · · · · · · · · · · · · · · · · ...... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
TOTAL . . . . . . . . . . . . 

2,000.00 
8,620.00 
1,500.00 

500.00 
1,000.00 
2,000.00 
6,000.00 
2,500.00 
1,500.00 
5,400.00 
1,480.00 

8,000.00 
3,000.00 

300.00 

2,500.00 
200.00 

2,000.00 
30,000.00 

1,600.00 
1,000.00 

900.00 
1,000.00 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $84,450.00 

THE MASTER'S MEN, A DEPARTMENT OF THE 
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS 

ASSETS 

BALANCE SHEET 
December 31 , 

CURRENT ASSETS 
Cash 
Trust Account-Lifetime members hip 
Accounts receivable, net of allowance 

for doubtful accounts of $229 for 1985 
and 1984 

Deposits 
Inventories 
Prepaid e>:penses 

Total current assets 

PROPERTY AND EQUIPMENT. net <Note 2> 

Total assets 

LIABILITIES AND FUND BALANCE 

CURRENT LIABILITIES 
Accounts payable 
Deferred revenue <Note 3> 
Accrued e>:penses 
Notes payable <Note 4 ) 

Total current liabilities 

LONG-TERM DEBT <Note 4 > 

Total liabilities 

FUND BALANCE <DEFICIT> <Note 5> 
Unrestricted 
Restricted 

Total fund balance (deficit> 
Total liabilities and fund balance 

$ 2 , 034 
800 

100 
441 

11~~n 

$ 4,766 

112~§ 

$ 217Q1 
-----

$ 9 ...,...,..., , .... "'-.. 
966 
666 

1 ..,,0 
-~'!!:::::_ 

$12, 084 

111Q~ 

$l;h21Q 

$ (6 ,572> 
..., 78' :: .s.. __ ::: 

$(3,789) 
$ 2.!.ZQ1 

$ ::,188 

50 
648 
1§Q 

$ 4, 066 

~h£2~ 

$lQ.!.~~2 

------

$ 2,281 
1,652 

796 
~1§21 

$ 7 -"'l-' . .:;,.::_..,) 

~.!.Z11 

$ll1Q~Z 

$( 3 , 532) 
~1§61 

$ ( 708) 
$lQ.!.~§2 

The accompanying notes are an Integral part of the financial statements. 

THE MASTER'S MEN, A DEPARTMENT OF THE 
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS 

STATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN FUND BALANCE 
Years ended December 31 , 

REVENUE 
Dues from Members 
Cooperative Program 
Merchandise Sales 
Gifts/Other Income 
Ga~n/Equipment Sale 

------------ ~2~§ ____________ _ 
Total Unrestricted Restr1cted 

15 , 000 
27 ,876 

1. 094 
3 ,437 

$15.000 
27 . 876 

1 ' 094 
23,747 

1984 
Total 

$15,839 
30 , 092 

1. 407 
27,180 

889 
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$ 

EXPENDITURES 

$ Sa1ar1es/Wages 
Ta>:es/Benef its 
Cost-Sa1es/Prinltng 
Travel E>:pense 
Conferences/conventions 
Off 1 ce E:< pense 
Postage 
Promotion Expense 
Professional Fees 
Boolleeplng Expense 
Depreciation 
Interest: E:-:pense 
Insurance Expense 
PruJect "BrazJ l" 
ProJect "Tool Shed" 

REVENUES OVER (UNDER> 
EXPEND! r IRE.S 

FUND BALANCE <DEFICIT> 
JANUARY 1 , 1985 

FUND BALANCE <DEFICIT> 
DECEMBER 31,1985 

$ 

$ 

$ 

$ 

64 . 280 $ 

26,585 $ 
3 , 728 
7,157 
9,575 

10 , 061 
3 , 779 
1. b39 
1,288 

70u 
900 

1. 358 

215 

67 ·- .... -• ;;.._(J $ 

( 3 , 040) $ 

( - c::-'""l ,_:, < ..J _::, L) f, 

( 6 . 572) $ 

3.437 

1 ' 536 

70(1 

1 . 242 

3 . 478 

( 41> 

: . 8~4 

~. 787. 

$67,717 $75 ,407 

$'"' <=a"' $ 24, 590 .L.O ,. ....J ..J 

..., 7 '"'8 _, , ...;,. .., "'>:">;,7 .... . ........ 
7.157 7 ,1 79 

1 1 • l 1 1 8 , 519 
10 , 061 8,220 
3,779 4,323 
1 . 6-::..9 1 '959 
1 . 288 1. 617 

700 852 
90(1 675 

1 '358 925 
.L " 035 712 

215 150 

1. 242 
7 , 878 

90(1 

$70,798 $70,836 

$ (3 . 081) $ 4,571 

$(5, 279) 

$(3,789) $ ( 708) 

The accompanying t no es are an integral part of the flnancia1 statements. 

THE 1'1ASTEW S MEN 
NATIONAL ASSOCIATIO~ 

A DEPARlMENT OF THE 
OF FREE WILL BAPTIS1S 

STATEMENT OF CHANGES 
Years ended 

IN FINANCIAL POSITION 
December 31 , 

WO~t· ING CAPITAL PROVIDED <APPLIED> 
evenue over (und ) It er expenditures 

ems not affect D Ing wor~lng capital 
eprec1at1on 

Working capltal prov1ded by <used for> 
operat1ons 

Proceeds from long-term debt 
D1spos1t1ons of 
Addltlons to property and equlpment 
Reduction of plroperty and equipment 

eng-term debt 

INCREASE <DECREASE> IN WORKING CAPITAL 

AN~LYSIS OF CHANGES IN WORKING CAPITAL 
ncrease (decrease) Cash In current assets 

Trust account--llfetime Deposits membersh1p 

Inventor 1es 
Prepaid expenses 
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1985 
$ (3 , 081) 

1. 358 

<1. 723) 

(2 , 338) 

$ ( 4' 061) 

$ (1,154) 
800 

50 
( 207) 
1 ' 211 

1984 
$ 4,571 

925 

5,496 

3,674 
2,169 
5,732 

<2,445 ) 

$ <3. 162) 

$ 296 

( 658) 
180 

Decrease (Increase) in current l1ab1l1t1es 
Accounts payable 
Deferred revenLte 
Accrued expenses 
Notet;; payable 

(6 , 941) 
686 
130 

1 . 364 

$ (4 . 061) 

1 . 307 
1 . 605 

( 796) 
1 . 228 

$ (3, 162> 

The a~company1ng notes are an Integral part of the financial statements . 

NOTE 1 -

THE MASTER"S MEN, A DEPARTMENT OF THE 
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31 , 1985 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Following 1s a summary of the s1gn1f1cant accounting pol1c1es of the 
Master's Men, a Department of the National Association of Free Will 
Bapt1sts, hereafter referred to as the Department . 

GOVERNMENT - The Department operates under the auspices of the National 
Assoc1at1on of Free Will Baptists and is governed by a Board of 
D1rectors . 

RECEIVABLES AND ALLOWANCE FOR DOUBTFUL ACCOUNTS - Accounts receivable 
are presented in the f1nancial statements at the amount deemed 
collectible by management . Any provision for doubtful accounts is 
recogn1zed us1ng the allowance method . 

INVENTORIES - The Inventories are valued ~t the lower of cast or market , 
Wlth cost be1ng determined by using the f1rst - 1n, first-aut method. 

PROPERTY AND EQUIPMENT AND DEPRECIATION - Property and equipment are 
presented 1n the financ1al statements at cost and are depreciated by the 
stra1ght-l1ne method over the estimated useful l1ves of the assets of 
3-10 years . 

INCOME TAXES - The Department 1s exempt from Federal and State 1ncome 
taxes ; accordingly, no prov1s1on for Income taxes 1s made 1n the 
f1nanc1al statements. 

NOTE 2 - PROPERTY AND EQUIPMENT 

The follow1ng 1s a summary of property and equ1pment o wned by the 
Department at December 31, : 

1985 1984 

$ 8,579 $ 8,579 
3 , 644 2 , 286 

Equipment and furniture 
Less accumulated depreciation 

Property and equ1pment. net $ 4,935 $ 6 , 293 
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THE MASTER'S MEN 
NATIONAL ASSOCIATIONAO~E~RAERETMENT OF THE 

WILL BAPTISTS 
NOTES TO FINANCIAL STATEMENTS 

December 31 , 1985 
(CONTINUED> 

NOTE 3 - DEFERRED REVENUE 

Deferred revenue consists of 
December 31 , 1985 and 1984. dues recetved for fut ure years as of 

NOTE 4 - NOTES PAYABLE 

The Department had notes 
31 , : payable StJmmarized as fell - ows as of December 

1985 1984 
Note payable to First American B k 

Nashvill TN · an , e , ; 1 nterest ~t ..,. ., b B ~ • "' .... ,. a ove the 
an,·s tndex rate ; dated 9/5/8? · -

at $300 monthly thru 9/5/8~ ·. - · payable 
~ unsecured $ 

Note payable to the Board of . 
Insurance a D t Rettrement and 

' epar ment of the Nat 1 
~ssociation of Free Wtll Bapttsts · tona 
tnterest at 13 . 5Y. ; dated 1?/~ ' 
at $126 monthly thru 1/1/8~· ~8/84; payable 
equtpment wtth a basts of $4, ~=9cured by 
$e ~86 , _.._ and 

..J , .._ as of December ~1 199e 
respecttvely ~ · ..J and 1984 

$ 2 , 664 

Less current portion $ 2 , 636 $ 6 , 338 

Lon,;,-term debt 

NOTE 5 - RESTRICTED FUND BALANCE 

The restrtcted fund 
and conststs of the balanc~ is revenue destgnated 

followtng as of December 31 ,: 

ProJect "Book Shelf" 

1 ... £~Q ~ ... ~~1 

-------

for speciftc proJects 

12~~ 
$ 176 

~ ... QQZ 

-------

1~~1 
$ 176 

£.s.Q1§ 

$ 2 824 - - - .1. __ _ 

--------

The Board of Directors 

106 N. Ft f th , P . 0 . Bo: 1403 
Efftngham , IL 62401 
Telephone: <~17> 142-9632 

The Master's Men . a Department of the 
Nattonal Assoctatton of Free Wtll Bapttsts 

Nashvtlle , Tennessee 

I have e xamtned the balance sheets of The Master 's Men , a Department of 
the Nattonal Assoctatton of Free W1ll Bapttsts, as of December 31 , 1985 
and 1984 , and the related statements of revenue , expendttures and 
changes in fund balance and changes tn ftnanctal posttton for the years 
then ended. My examtnatton was made in accordance with generally 
a~cepted audittng standards and, accordingly , included such tests of the 
accounttng records and such other audtting procedures as I constdered 
necessary 1n the circumstances. 

In my optnton , the aforementtoned ftnanctal statements present fatrly 
the ftnanctal positton of The Master's Men , a Department of the Nattonal 
Assoctatton of free Will Bapttsts , at December 31 , 1985 and 1984 and the 
results o f 1t s operattons and the c hanges 1n 1ts ftnanctal posttton for 
the years then ended , in conformtty w1th generally accepted accounttng 
pr1nc1ples applted on a consistent basts. 

Eff1ngham , Illtnots 
March 12. 1986 

Cert1f1ed Publ1c Accountant 
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REPORT OF THE BOARD OF 
RETIREMENT AND INSURANCE 

The Board of Retirement and Insurance is the channel through which Free Will 
Baptists can provide retirement and insurance benefits for our pastors, missionaries 
and employees of our churches, schools and denominational agencies. This is our 
reason for being. 

Last year was an excellent one for our department. Pension fund assets increased 
22.7% or $15,410 a week. Forty-two new members were enrolled in the pension plan. 
Deposits to members' accounts increased by 77%. 

Another 1 ~% good experience bonus was given on June 30th. This is the fourth 
consecutive year a bonus has been given. 

The attitude of our churches toward providing benefits to pastors is changing since 
this ministry began in 1969. The Bible says, "But if anyone not provide for his own, and 
especially for those of his household, he has denied the faith and is worse than an 
unbeliever." (1 ~imc:>thy 5:8) This is not only referring to a man providing for his family, 
but to a denommatton (church) providing for those who serve them. This is not an 
optional ministry. There is as much scriptural basis to provide for those in the 
"household of faith" as there is to take the Gospel to the heathen. 

We are thankful for the number of churches who send monthly deposits for their 
pastor's (employees') retirement accounts. Many churches are giving $50 to $100 a 
month. Your church ought to be involved in this ministry. 

The Board turned over the administration of our hospitalization plan to the Allen 
Agency in Nashville. This was done because so few of our pastors enrolled in the 
program. For information contact Mitch Beverly, 2146 Belcourt Avenue, Nashville, 
TN 37212. The telephone number is (615) 385-3721. 

We are praying that this 1986 session in Tulsa will be remembered as one of the best 
ever. 

Herman L. Hersey 

Director 

1985 State Gifts 

Alabama . . . · · · · · · · · · · · · · · · · · · · · 
. . . . . . . . . . . . . . . . . . . . . . . . . 

Arkansas .. . .. · · · · · · · · · · · · · · · · · · 
. . . . . . . . . . . . . . . . . . . . . . . . . 

California .. .. · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · 
Connecticut .... · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · 

. . . . . . . . . . . 
. d . . . . . . . . . . . . . . . . . . . . . . . . . 

Flora a . . · · · · · · · · · · · · · · · · · · · · · · . . . . . . . . . . . . . . . . . . . . . . . . . . . . . G eorgta . . . . . . · · · · · · · · · · · · · · · 
h . . . . . . . . . . . . . . . . . . . . . . . . . 

Ida o . . . · · · · · · · · · · · · · · · · · · · · · · · 
lllinois 
Indiana 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

K . . . . . . . . . . . . . 
ansas . . . . · · · · · · · · · · · · · · · · · · · · · 

. . . . . . . . . . . 
Kentucky . .. · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · 

. . . . . . . . . . 
d . . . . . . . . . . . . . . . . . . . . . 

Marylan ... · · · · · · · · · · · · · · · · · · · · · · · · 
. h. . . . . . . . . . . . . . . . . . . . . . . . . . 

Mtc tgan ... . · · · · · · · · · · · · · · · · · · · 
Mississippi . . . · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · 

. . . . . . . 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Missour1 ... . · · · · · · · · · · · · · · · · · 
North Carolina .... · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · 

. . . . . . . . . . . . . . . . . . . . . . . . . . . 
Ohto . . . . . · · · · · · · · · · · · · · · · · · · · 
South Carolina ... .. · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · 

. . . . . . . . . . . . . . . . . . . . . 
0 klahoma . ... . · · · · · · · · · · · · · · · · · · · · · 
Tennessee .. . .. . .. .. ... · . · · · · · · · · · . . . . . . . . . . . . . . . . . . . . . . . 
Texas . . . . . . . . · · · · · · · · · · · · · · · · 

. . . . . . . . . . . . . . . . . . . . . . . . . . 
. . . . . . . . . . . . . . . . . . . . . . . . . 

Vtrg1n1a .... . .... .... . · · · · · · · · · · · · · 
West Virginia . . .. · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · 
C d .. . ....... . ana a . . . . . . . . . . . . · · · · · · · · · · · · · · 

. . . . . . . . . . . . 
Arizona ... . ... . · .. · · · · · · · · · · · · · · · · · · · · · 

. . . . . . . . . . . . . . . . . 

$ 1,037.09 
4,137. 72 
1,841.15 

640.00 
2,015.35 

344.45 
56.99 

1,140.07 
212.49 

90.57 
359.31 

25.09 
1,194.93 

477.89 
6,689.15 
2, 155.71 
1,689.66 

82.37 
9,874.57 
1,954.90 

573.98 
633.75 
445.25 

New Mexico .. . ........ .. . · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · 

1.47 
42.91 
10.49 

495.00 . . . . . . . . . . . . . . 
WNAC . . .. . ... .... ... . . . . . . . . . . . . . . . . . . . . 

TOTAL 
$38,222.31 

67 
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BOARD OF RETIREMENT AND INSU 
THE NATIONAL ASSOCIATION OF FREE ~~EB~TISTS 

Note to Financial Statements 

December 31, 1985 

Board of Retirement and Insurance is o 
Association of Free Will Baptists ~~rated under the auspices of the Nati 1 
contributory retirement accounts for 1~ purpose of the Board is t o maintai~na 
employees of churches , schools and deno~ensed or ordained ministers and la 
Association of Free Will Baptists. !national agencies of the Nat i onaly 

Summary of Significant Accounting Policies 

The major accounting principles 
presented below to assist the 
ments. 

and practices followed by the Board are 
reader in evaluating the financial state-

Fund Accounting 

In order to ensure observance of limit 
of resources available to th B ations and restriction pl d 
da 

e oard, h ace on the use 
nee ith h t e accounts are i w t e principles of "fund accoun " ma ntained in secor-

which resources for various purpos ting . This is the procedure by 
porting purposes into funds that es are classified for accounting and re­
tives specified. The accompan i arefiin accordance with activities or ObJ"ec-
accrual method of Y ng nancial statements accounting. are presented on the 

Plant Assets and Depreciation 

Uses of operating 
to plant funds. 
useful lives of 

funds for plant acquisiti 
Depreciation of equipmen~n~ are accounted for as transfer s 

the respective assets s provided over the estimated 
on a straight-line basis. 

Income Taxes 

The Board is exempt from i 
taxes has been made in ncome taxes; accordingly , no pr i i 

th ov s on for income e accompanying financial statements. 

JOHN W MARLIN 

l JOE EOMONOSON 

TERRY A HI~L 

TIM 0 MULLALY 

OA VIO C W000 

A~VA T HARRELL 

RUSSEL~ E NEA~ 

The Board of Directors 

J/1 
C"-f.J P*~/" Auu.,•IM•IJ 

ONE BURTON HI~LS 8LVO SUITE 375 

NASHVILLE TENNESSEE 372 I 5 

Board of Retirement and Insurance of 
The National Association of Free Will Baptists : 

TE~EPHONE 

16 1 5> 665 1031 

We have examined the balance sheet of th B 
The National Association of Free Will B e i oard of Retirement and Insurance of 

apt sts as of December 31, 1985, and the 

related statement of fund transactions and changes in fund balances for the 
ear then ended . Our examination was made in accordance with generally 

! ccept ed auditing s t andards, and , accordingly, included such tests of t he 
accounting records and such other auditing procedures as we considered 
necessary in the circumstances. 

In our opinion, the financial statements referred to above present fairly t he 
financial position of the Board of Retirement and Insurance of The Nat ional 
Association of Free Will Baptists as of December 31, 1985 and its fund 
t ransactions, and changes in fund balances for the year then ended, in 
conformity with generally accepted accounting principles applied on a basis 
consis t ent with that of t he preceding year . 

February 21 , 1986 

I 

~ 

BOARD OF RETIREMENT 
PROPOSED 1987 BUDGET 

Department's Share of Insurance Premiums . . . . . . . . . . . . . . . . . . . . . . . . $ 
Salaries ........... . . .. ...... . ........... . ................ . .. .. . 
Housing Allowances .................................... . .... . .. . 
Employee Benefits . ... . . . .... . ............................... . . . . 
Office Expenses and Supplies ....................... . ..... . ...... . 
Computer Service ....................................... . .. . ... . 
Plant Fund ........... . ............................ · · · · · · · · · · · · · · 
Travel and Promotion ... . . . ............................ . .... . . · . . 
Auto Fund .................................. . ................... . 
Publications ......................................... · · · . · · · · · · · · 
Legal and Audit ing . . .. . ...... . ................................ . . . 
ALERT Ministries ............................................... . 
Equipment and Maintenance .... . ........... . .......... . ......... . 
Board Travel ......... . .................. . ...................... . 

750 
52,040 
22,800 
19,000 
16,000 
7,500 

10,500 
19,000 
6,000 
6,000 

10,000 
5,000 

10,500 
10,000 

M iscellaneous . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,500 
Insurance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,000 

TOTAL $200,590 

REPORT OF THE 
FREE WILL BAPTIST FOUNDATION 

We Free Will Baptists can no longer carry out our God-given ministries by spo­
radic, emotional giving to emergency appeals and favorite causes or persons. Yearly 
we change, enlarge and expand our ministries locally, nationally and internationally. 
Month by month our visio n and outreach broaden. So must our giving and the way we . 
g1ve. 

We must establish equitable and continuing support through planned giving. We 
must unite in respect and concern for all the ministries of the church. T he support of 
all is the concern of all. 

-· /1 



And as we move ahead, a base of support must be maintained at every level of 
growth. That demands greater stewardship and continuing support, even beyond our 
lifetime. 

The Free Will Baptist Foundation serves as the vehicle through which we can build 
such support. It fills a neutral role as a supportive agency for our church ministries. It 
exists to serve them all. 

This means the Foundation promotes no ministry above another. It treats all 
causes alike, whether national, state, district or locaL It considers no ministry above 
or below another in God's plan for His Church. It places no scriptural obligation 
secondary to another. 

The Foundation helps donors to fulfill their stewardship obligations or wishes and 
to carry through with their good intentions, now and after death. 

In these hurried times few people have time to write out monthly checks for a dozen 
causes. Through one gift to the Foundation, however, a donor can support as many 
causes as he or she chooses. One gift through a will or trust with instructions for its 
distribution is easy and efficient. 

The work of the Foundation may be summarized in its two fold purpose: 

(1) To enable our people to better fulfill their stewardship obligation; 
(2) To accomplish together as a denomination what we cannot individually for a 
continuing support of the Lord's work. 

Herman L. Hersey 

Executive Secretary 

FREE WILL BAPTIST FOUNDATION, INC. 

Balance Sheet 

December 31 , 1985 

Assets 

Cash in bank 
Certificate of deposit 
Interest bearing accounts with the Board of 

Retirement and Insurance of the 
National Association of Free Will Baptist 

Land held for investment, at contributed value 
Accrued interest income 

Liabilities and Fund Balance 

Revocable trusts 

$ 1' 994 

$ 

100,000 

77 ,097 
4,000 
1,401 

184,492 

Gift annuity payable 
Accrued earnings payable 
Payroll taxes payable 

$ 144,224 
6,000 
1,149 

74 
Total liabilities 

151,447 
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rund balance: 
0 erations 
Pd ·-ent funds fn o .. ~ 

Total fund balances 

See accompany f1·nancial statements. ing note to 

FREE WILL BAPTIST FOUNDATION, INC. 

Expenses and Statement of Revenue, 
Changes in Fund Balance 

Year ended December 31' 1985 

Opt! rations Endowments 

Revenues: 
Contributions 
Service fee income and other 

Total revenues 

Expenses: 
Salaries ti ement 
Social security and re r 
Travel and promotion 
Office expense 
Publications 
Training and education 
Legal and auditing 
Interest expense 
Equipment 
Miscellaneous 

Total expenses 

Of revenues over expenses Excess 

(deficit), beginning Fund balance 
of year 

Fund balance, end of year 

$ 12,654 
1,654 

14,308 

2 , 511 
388 

1,458 
415 

2 , 395 
1,182 

265 
232 
372 

36 

9,254 

5,054 

(2 ,935) 

$ 2 ' 119 

See accompanying note to financial statements. 

10,341 

10,341 

10,341 

20 ,585 

30 .926 

FREE WILL BAPTIST F0UNDAT10N, INC. 

to Financial Statements Note 

December 31 , 1985 

2,119 
30,926 

33,045 

$ 184.492 

To tal 
All Funds 

22 ,995 
1,654 

24,649 

2, 511 
388 

1,458 
415 

2,395 
1,182 

265 
232 
372 

36 

9,254 

15,395 

17,650 

33.045 

I is operated · t Foundation, nc. 
Free Will Bapt1sf F e Will Baptists . 

i ces of the National under the ausp 

Association o re 

Si~nificant Accoun Summary of ~ ting Policies 

The major accounting 
followed by the Foundation are principles and practices 
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presented below to assist the reader in evaluating the financial statements. 
The financial statements are presented in accordance with standards 
reco~ended in Audits of Certain Nonprofit Organizations , Audit and 
Accounting Guide (American Institute of Certified Public Account ants) . 

Fund Accounting 

In order to ensure observ~ncP. of limitations and restriction placed on the use 
of rP sources available to the Foundation, the accounts are maintained in 
accordance with the principles of "fund accounting". This is the procedure 
by which resources for various purposes are classified for accounting and 
reporting purposes into funds that are in accordance with activities or 
objectives specified. 

Income Taxes 

The Foundation is exempt from income taxes ; accordingly, no provision for 
income taxes has been made in the accompanying financial statement s. 

JOHN W MARLIN 

L JOE EOMONOSON 

TERRY A HILL 

TIM 0 MULL ALY 

OA VIO C WOOO 

ALVA T HARRELL 

>'IUSSELL E NE A L 

The Board of Directors 

O NE BURTON HILLS BLVO SUITE 37!1 

NAS HVILLE TENNESSEE 372 15 

Free Will Baptist Foundation, Inc. 

TELEPHONE 

C6 I 51 665 I 0 3 I 

We have examined the balance sheet of the Free Will Baptist Foundation, Inc. as 
of December 31, 1985 , and the related statement o f revenue, expenses and 
changes in fund balance fo r the year then ended . Our examination was made in 
accordance with generally accepted auditing standards , and , accordingly , 
included such tests of the accounting records and such other audit ing 
procedures as we considered necessary in the circumstances. 

In our opinion , the financial statements referred to above present fairly the 
financial position of the Free Will Baptist Foundation, Inc. as of December 31 , 
1985 and the revenue, expenses, and changes in fund balance for the year then 
ended, in conformity with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 

February 21 , 1986 
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FREE WILL BAPTIST FOUNDATION 
Proposed Budget for 1987 

. . . . . . . . . . . . . . . . . . . . 
Salary/ Honorarium · · · · · · · · · · · · : : : : : : : : : : . ....... .. ... . . . · · · · 

I . . . . . . . . Trave · · · · · · · · · · · · · · . . · · · · · · · · · · · · · · . . . . . . . . . . . . . . . . . . Prl.nting · · · · · ·.· · · · · · · · · · · · · · · · · · · · · · · . . . . . . . . . . . . . . . . . 
Training/Education . · · · · · · · · · · · · .. . ... . .. .. .. . . . .. .. ... · 
Legal/ Auditing · · · · · · · · · · · · · · · · · · · · · ..... .. . . . · · · · · . . . . . . . . . . . . . . . Office Expense . · · · · · · · · · · · · · · 

TOTAL 

$ 5,000 
2,250 
6,000 
4,000 

500 
2,000 

$19,750 
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FOREIGN MISSIONS BOARD REPORT 

As this convention focuses its attention on growth, we are pleased to report what 
God is doing through your foreign missions department. last year your missionaries 
witnessed 818 conversions. They, along with the 30 national pastors, baptized 345 of 
these. An average of more than 5,000 people attended services each Sunday at the 
162 churches and missions in the nine countries we represent. 

Your missionaries are witnessing growth on almost every field: 

PANAMA: During 1985, 116 people professed their faith in Christ as a result of 
the Free Will Baptist witness. Eighty-three of these have already been baptized. Two 
more Panamanians are serving as pastors. Twelve students are enrolled in the Bible 
Institute. Three congregations plan to be officially organized this year. 

SPAIN: Your missionaries rejoice that in spite of the oppressive influence of 
Romanism, 24 were converted last year. A Bible Institute was star ted in which three 
promising young leaders are studying. 

JAPAN: The Higashi Church in Sapporo is successfully using a kindergarten 
ministry as an outreach for the gospel. The Association has purchased property to 
build a summer camp. At Aino Sato, a new church has been received into our 
association. A new church is being established in a suburb of Sapporo. The Iriso 
church near Tokyo, recently purchased property to erect their own building. 

BRAZIL: Sixty-eight students are enrolled in three Bible Institutes. Our mission­
aries recorded nearly 100 conversions last year. The First Church and the Bandei­
rantes congregation in Campinas have become self-supporting. Recently a third 
mission was begun in Campinas. Twenty. five young people made decisions during the 
recent camps. The Jaboticabal Church is planning to call a Brazilian pastor soon. The 
church at Uberlandia has recently completed a beautiful new building. The First 
Church in Ribeirao Preto now has more than 120 members. In addition, a second 
mission congregation is being formed there. 

CUBA: News from Cuba is scarce. We do rejoice that approximately three 
dozen students are enrolled in Bible studies through the "Cedars of lebanon" 
Institute. These study at home and spend one day each month at the Institute. Please 
pray that the government will permit the Institute to be re-opened on a full-time basis. 

FRANCE: The St. Nazaire Church has purchased an excellent lot upon which to 
build. The congregation in Nantes has finished redecorating the building where they worship. 

INDIA: In spite of stiff opposition, the gospel continues to penetrate this great 
country. Free Will Baptists are worshipping in 47 churches and mission locations. 
During my visit to the field last winter I rejoiced to witness six conversions, eight 
baptisms and 24 new members received into our churches. Many of the believers are 
proving their dedication through severe trials. 

URUGUAY: The Bible Institute which began last August now has 14 students 
enrolled. The 11 churches and missions reported 62 conversions last year. 

IVORY COAST: Several new villages have opened to the gospel during the last 
year. The 372 converts have burned their idols as evidence of their repentance. The 
first building for our Bible Institute in &una has been complete through Advance 
Celebration funds. Ten students were enrolled in the training program last year. 

The Doropo hospital staff report seeing 11,240 patients between August and 
March. This means an average of 67 patients were treated each day the clinic was 
open. Five people prayed to receive Christ as a result of the hospital outreach. 

The table on the next page summarizes our ministry last year. 
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During 198S, the following missionaries left for the field or language study: The 
families of Jim Combs (Brazil); Dr. Kenneth Eagleton (Ivory Coast); Dave Filkins 
(Ivory Coast); Robert West (Ivory Coast); Rick Bowling (Uruguay) and Stan Bunch (Panama). 

Last year the board appointed Debbie Griffin to serve in Japan, Jalayn Martens and 
Glennda Leatherbury to serve in Ivory Coast and Steve and Linda Reeves to serve in Spain. 

During the last year we have had four short-term missionaries serving in Brazil and 
France. Last summer 13 young people served as student missionaries in five countries. 

As God supplies the financial needs, the following missionaries hope to return to 
the field soon: The Richards, Robinsons, Turnboughs, Crowsons, Lees and Morgans. 

These new missionaries plan to leave for their fields of service this year: Debbie 
Griffin, the Hollands, McDonalds, and Reeves. 

The following missionaries are beginning their furlough this summer: Cathy 
Crawford, Charolette Tallent, Arilla Wode, Alice Smith, the Fergusons, Callaways, 
Lytles, Deeds, Sparks and Cousineaus. 

Our history-making first Candidate School is in progress. Since May 26, eleven 
missionary appointees have been receiving intensive orientation to Free Will Baptist 
missions overseas. Dr. LaVerne Miley is the director. Our own staff members, 
furloughing missionaries and six Nashville pastors serve as the faculty. The school 
coupled with our own internship program is expected to help equip future missionar­
ies for their ministry. 

Last year the Lord blessed our work with an income of $2,S18,S47. This was an 
increase of $1S3,0S3 over 1984. Our department received $47,98S from the Coopera­
tive plan of support. The following graph illustrates how your 198S foreign missions gifts were spent. 

Foreign Missions Expenditures for 1985 
This graph shows the category percentages of the total designated and undesignated expenditures in 1985. 

MISSIOncuy Medical and 
Missionary Auto and Public Trans:oomlliCJm~\.---r-:;::;D 

MISSionary Furlough 

M1ss10nary language 

'MiSSIOnary 
Supportlllg 
MllliStnes 

14.~ 

M1ssioncuy 
HOUS1110 

and Ubllbes 
1D.4~ 

MISSIOnary Salary and 
Cost of L rv1no 

25.2% 

• MlssiOmlry Social Secunty and Aebrement 
Missionary Children's Education 

·supporting Ministries on the Field: literature, radio, cassette ministry. films, etc. 
''Travel and Promotion: Department Bnd board travel, promotional literature, Heartbeat mage. 

zlne, audJo.visusl materiels, Informational services, etc. 

1 t h of their buying S vera! missionaries have os m.uc ose a 
0 r 1986 budget is $2,976,884. e k d against world currenctes. We p~o~ t f 

u because the dollar has wea enl e dd'fon we propose an Advance u ge o 
powfrr budget for 1987 of $3,358,900. n a " . . • 

regu a ·ous items in a mtsstonary s 
$!60,000i· e to time we are asked about the cos~ of v:~: typical dollar sent for an 

From tm t The following illustration shows ow 
total suppo~ . . ary's account is spent. individual mtsston 

The Missionary Dollar 
. sionary is spent. It shows . . wa each dollar designated to a. miS reatly in such items 

This breakd~7~~~~1~~f~~!r~~: alt~ough the:;e costsd~~~~~~~~e;~~~~fn~ ~inistries, etc. 
the aver~ge d tTties children's education. me I • -,;;;::::--....., as houstng an u I I , _,.. 

$ .29 

Salaries and 
Cost of Living 

+ 
$ .06 

Social Security 
and Retirement 

+ ii.+ 
$ .04 

Med1cal 

$ .11 
Housing and 

Utilities 

+ 
$ .17 

· supporting Ministries 
on the Field 

+ 6+ ~i?) + 6+ 
$ .08 

Auto and Transportation 
on the Field 

~+ 
$ .06 

$ .03 
Children's 
Education 

s .rn 
Promotional and 

$ .01 
Furniture and 
Appliances 

--

$ .03 
Language Study 

$ .05 
Furlough Travel 

Expense 

. F 1 gh Informational Materials 
F1eld for ur ou . . n e/istic campaigns, etc. 

·s pporting ministries include literature, radiO, films, eva g 

u . . membership of over 140,000 will have 
As you read this, 14 stat~.s ~~~~~f~:S~~~e~s in our overseas ministnes. You have 

celebrated SO years of God ths ~dvance Celebration. 
h · f ally embrace e 

1 ent ustas tc h et their own goa s: 
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South Carohna SO OOO Mississtppt 
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200,000 
200,000 

45,000 
10,000 
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Other states are prepan~g ~ . n me the opportunity to wor c os ged by 
"The Advance Celebration as gt~e st two years. I am greatly encoura 

b d segment of our leaders over t e pa 
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their commitment to Christ and their desire to see our people more deeply involved in 
world evangelization than ever before," states Jimmy Aldridge, Advance Coordinator. 

Pastor Larry Cox, Buffalo Springs, Texas, says, "The Advance Celebration has 
helped our church to win several new families to work with us. " 

Pastor Raymond Getz, Conroe, Texas, added, "The organization of the celebra­
tion was superb in informing and educating our people of the opportunities of our 0 0 • ,, 

!ilJSSJOnanes. 

The Advance Celebration is designed to meet special opportunities for helping 
develop our young overseas Free Will Baptist churches. The monies will be used to 
( 1) provide more evangelistic tools, (2) make possible the training of more national 
workers, (3) make available additional funds for church buildings (in most instances 
revolving loan funds), and (4) supply some of the initial money needed for 30 new 
missionaries by 1990. 

World missions is an enormous task. Success requires the participation of many 
people here at home as well as a dedicated staff of missionaries. We are indebted to 
many people. We appreciate our pastors who arrange mission services and lead their 
churches in fulfilling the Great Commission. Last year, the Woman's National Auxil­
iary Convention channelled $138,639 to Foreign Missions. They also provided valua­
ble help to our missionary families through the provision closet. The Master's Men 
continue to assist our missionaries through "project tool shed" and "project book­
shelf." The Foreign Missions Fellowship at Free Will Baptist Bible College gave $7,000 
last year to help build a residence for nurses at Doropo, Ivory Coast. They also gave 
$5,000 to help send the Dr. Kenneth Eagleton, Jr. family to the medical station there. 
Many other groups and individuals have sacrific ially given and served to make 1985 a 
great year. All of us thank all of you. 

I am especially indebted to Brother Rolla Smith for assisting me during this time of 
transition. I also appreciate the capable service of Don Robirds, Director of Commun­
ications, Jimmy Aldridge, Overseas Secretary, and Earl Larson, Treasurer/ Adminis­
trative Assistant. The Sextons continue to serve effectively as deputational missionar­
ies. Mrs. Mabel "Mom" Willey accepts a limited number of speaking engagements. 
Together with the secretaries, bookkeepers and shipping clerk, we stand ready to 
serve you and our missionaries in any way we can. 

Respectfully submitted, 
R. Eugene Waddell 

BOARD OF FOREIGN MISS IONS OF 
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS 

Assets 

Balance Sheet 

December 31, 1985 

(With comparative totals for 1984) 

Operating -
Unrestricted 

and 

1985 

Restricted Plant 
Funds Fund 

1984 
Total Total 

All Funds All Funds 
Checking and interest-bearing deposits $ 1,004,517 
Accrued interest receivable 3,525 1,004,517 

3,525 
829,486 

4,400 

80 

at cost, less accumulated 
Eq~!:~=~~ation of $50,690 in 1985 

(note 2) 

Total assets $ 1.008.042 

81,472 81,472 

81.472 1.089.514 

Liabilities and Fund Balance 

N t payable to bank 
o e ts payable and accrued expenses 

Accoun (note 3) Restricted deferred revenue 

Total liabilities 

Fund balance (deficit): 
Undesignated 
Net investment in plant 

Total fund balances 

$ 
32,227 

979,875 

1,012,102 

(4,060) 

(4,060) 

62,082 62,082 
32,227 

979,875 

62,082 1,074,184 

(4,060) 
19,390 19,390 

19,390 15,330 

Total liabilities and 
fund balance $ 1.008.042 81.472 1.089 . 514 

Commitments (note 5) 

See accompanying notes to financial statements. 

BOARD OF FOREIGN MISSIONS OF 
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS 

t and Revenue, Expenses, Statement of Suppor i Fund Balances 
Transfers Among Funds and Changes n 

Year ended December 31, 1985 

(With comparative totals for 1984) 

Support and revenue: 
Contributions (note 1a) $ 
Investment income 
Other 

Expenses: 

Total support 
and revenue 

Travel and promotional 
Administrative 
Foreign fields 
Depreciation 

Total expenses 

1985 
Operating 

Unrestricted Restricted 

331,706 
60,095 

2,884 

394,685 

103,683 
335,250 

438,933 

2,122,262 

2,122,262 

2,049,912 

2,049,912 

Plant 
Fund 

1,600 

1,600 

19.966 

19,966 

Total 
All Funds 

2,455,568 
60,095 

2,884 

2,518,547 

103,683 
335,250 

2,049,912 
19,966 

2,508,811 

73,175 

907,061 

50,700 
15,017 

835,750 

901,467 

(16. 881) 
22,475 

5' 594 

907.061 

1984 
Total 

All Funds 

2, 298,216 
67,278 

2,365,494 

145,886 
337,302 

1,944,870 
8,377 

2,436!435 
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Excess (deficiency) 
of support and 
revenue over 
expenses 

Fund balances (deficit), 
beginning of year 

Transfers among funds and 
other changes: 

To plant funds for 
asset acquisitions 

Net increase in debt 
Maintenance fees 

(note 4) 

Fund balances (deficit), 
end of year 

(44,248) 

(16,881) 

(26,664) 
11,383 

72,350 

$ (4 . 060) 

72,350 

( 72 . 350) 

See accompanying notes to financial statements. 

(18,366) 

22,475 

26,664 
(11,383) 

19 . 390 

BOAR.D OF FOREIGN MISSIONS OF 
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS 

Notes to Financial Statements 

December 31, 1985 

9,736 (70. 941) 

5,594 76,535 

15.330 5.594 

Board of Foreign Missions is operated under the auspices of the National Association 
of Free Will Baptists . 

(1) 
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Summary of Significant Accounting Policies 

The major accounting principles and practices followed by the Board of Foreign 
Missions of the National Association of Free Will Baptists are presented below 
to assist the reader in evaluating the financial statements. The financial 
statements are presented in accordance with standards recommended in Audits 
of Certain Nonprofit Organizations, Audit and Accounting Guide (American 
Institute of Certified Public Accountants). 

Fund Accounting 

In order to ensure observance of limitations and restrictions placed on the 
use of resources available to the Board of Foreign Missions, the accounts 
of the Board are maintained in accordance with the principles of "fund 
accounting." This is the procedure by which resources for various purposes 
are classified for accounting and reporting purposes into funds that are in 
accordance with activities or objectives specified. 

The assets, liabilities and fund balances of the Board are reported in self­
balancing fund groups as follows: 

(a) Operating Funds - Such funds include unrestricted funds 
available for support of Board operations and restricted 
funds for support of missions . Unrestricted funds are 
reported as revenue in the year received or accrued. 
Restricted funds are recorded as additions to deferred revenue. 
Such restricted operating funds are recorded as revenues during 
the period they are expended. 

(2) 

(3) 

(b) Plant Funds - Such 
plant acquisitions 

funds represent resources restricted 
and funds expended for plant . 

for 

Plant Assets and Depreciation 

Uses of 
plant 
lives 

are accounted for as transfers to 
operating funds for plant acquisit~onsrovided over the estimated useful 
funds. Depreciation of equ1pm=~~a1:h~-11ne basis. 
of the respective assets on a 

Income Taxes 

The Board of Foreign Missions is 
provision for income taxes has 
statements. 

t from income taxes; accordingly, no 
~:::pmade in the accompanying financial 

BOARD OF FOREIGN MISSIONS OF 
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS 

Plant Funds 

A swmnary o 

Notes to Financial Statements, Continued 

f Plant fund assets is as follows: 

Office furniture and equipment 
Cameras and projectors 
Automobile 
Computer 

Total plant assets 
Less accumulated depreciation 

Net investment in plant 

$ 31,434 
5,899 
9,162 

85,667 

132,162 
50,690 

$ 81.472 

Depreciation expense, method amounted to $19,966 computed on the straight-line 

in Restricted Deferred Revenue Changes 

f d revenue is as follows : Changes in restricted de erre 

Balance, beginning of year 
Contributions 

Funds available 
Expenses and other changes 

Balance, end of year 

$ 

$ 

Operating 
Fund 

834,150 
2,267,987 

3,102,137 
2,122,262 

979.875 

Plant 
Fund 

1,600 

1,600 
1,600 

(4) Mai:-tenance Fees 

i n field accounts to reimburse the 
The Board charges a fee against th~ ;orea~ion service production expenses. These 

~nrestricted operating fund for fn or;he restricted operating fund to the 
fees are presented as transfers rom 
unrestricted operating fund. 
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(5) Pension 

The Board participates in the master pension plan of t he Board of Retirement 
and Insurance of the National Associati on of Free Will Baptista. The plan 
is contributory. The policy is to fund pension cost accrued, Pension expenses 
amounted to $48.044 in 1985 . 

The pension plan is a defined contribution plan. Under the plan. participant 
values are equal to or ~ess than the accumulated value of assets. There is 
no unfunded actuarial prior service or past service benefits and no unfunded 
value of accrued plan benefits. 

JO,;N W MARLIN 

L. JOE EOo.40NDSON 

l Ef!f!Y A. HILL 

TIM 0 . MULLALY 

0AVI0C WOOD 

ALVA T. HAI!AELI. 

RUSSELL [ . NE"L 

O N£ BURTON MILLS BLVO., SUITE 375 

NASHIIII.LE. TENNESSEE 372 I !5 

ACCOUNTANTS ' REPORT ON SUPPLEMENTARY DATA 

TELEPHONE 

<6151 665·103 1 

Board of Trustees 
Board of Foreign Missions of 

The National Association of Free Will Baptists: 

We have reported separately herein on the basic financial statements of the 
Board of Foreign Missions of The National Association of Free Will Baptists. 
Our examination vas directed prilll8rily t ovard formulating an opinion on the 
financial statements of the Board of Foreign Missions of The National 
Association of Free Will Baptists taken as a vhole. The supplementary data 
included in Schedule 1 and 2 is presented for supplementary analysis purposes 
and is not necessary for a fair presentation of the financial position and the 
support and revenue. expenses, transfers among funds and changes in fund 
balances of the Board of Foreign Missions of The National Association of Free 
Will Baptists. The supplementary data has been subjec ted to the auditing 
procedures applied in the examination of the basic financial s t atements and. in 
our opinion. is stated fairly in all material respects only when considered in 
conjunction with the financial statements taken as a vhole. 

February 21, 1986 
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Schedule 1 

BOARD OF FOREIGN HISSIONS OF 
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS 

S h d le to Combine Unrestricted Fund Support 
c e u i Restricted and Revenues and Addit ons t o 

Deferred Revenues 

Year ended December 31. 1985 

(With comparative totals for 1984) 

1985 
Unrestricted Restricted Plant Total 

Fund Fund Fund All Funds 

contributions $ 331,706 2.267,987 2.599.693 

60 , 095 
60 , 095 -Investment income 

2 , 884 
2,884 Othe r 

$ ,394 1 68~ 2,267.987 2.662~2 

BOARD OF FOREIGN MISSIONS OF 
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS 

Schedule of Unrestricted Fund and Restricted 
Fund Expenses 

Yea~ ended December 31, 1985 
(With Comparative Total for 1984) 

Unrestricted fund expenses: 
Travel and promotion: 

Audio visual 
Department auto expense 
Board members expense 
Honorariums 
Information service production 
Department itinerary expense 
Tracts and books 
Insurance 

Administrative: 
Salaries 
Housing 
Hospitalization 
Retirement 
Department postage 
Auditing 
Employee compensation 
Employee payroll tax liability 
Office rent 
Telephone 
Maintenance/office equipment 
Offi ce equipment and supplies 
Miscellaneous 
Contingency 

$ 

1985 

5.241 
235 

8,615 
420 

68.468 
18,498 
1.774 

432 
103.683 

167,982 
44,520 
24,206 
6.040 

36,301 
2.750 

8. 296 
21,297 

8,041 
2,229 
8 , 359 
5,229 

335 , 250 

1984 
Total 

All Funds 

2 ,420,797 

67.278 

2 , 488 . 075 

Schedule 2 

1984 

10,030 
2,138 

13,572 
2,250 

81,977 
34,972 

747 
200 

145,886 

163.419 
44,520 
22.618 
5,760 

15,753 
2,500 

473 
6.947 

17.961 
12,566 

3,170 
16,277 

265 
7,173 

319.402 
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Total unrestricted fund expenses 

Restricted fund expenses: 
Foreign fields: 

Brazil 
France 
India 
Ivory coast 
Japan 
Panama 
Spain 
Uruguay 
Summer missionaries 
Short-term missionaries 
Other projects 
Appointees 
Cassette project 

$ 438.933 

$ 307.023 
354,793 
87,192 

564,663 
252,051 
106,596 
176,1 52 
138,909 
21.726 
22.141 
90,636 

380 

465.288 

300.706 
321,902 
75,844 

590,345 
218.334 
112,334 
162,086 
116,823 
30.120 
19.147 
62,327 -

777 
Total restricted fund expenses 
Less maintenance fees transferred to 

unrestricted funda for information 
service production 

2,122,262 2,010,745 

Net restricted fund expenses 

JOHN W MAII\.IN 

L. JOE E:OMONOSON 

TERFIV A. HILl 

TIM D. loiUI.I.Al V 

O ... YIOC WOOD 

Al YA T . HARREll 

RUSSEll E. NEAl 

The Board of Directors 
Board of Foreign Missions of 

ONE BUI'ITON HILLS BLIIO . SUITE 375 

NASHVILLE. TE:NNESSEE 3 7 21 5 

The National Association of Free Will Baptis ts: 

72,350 65,875 

$ 2.049.912 1. 944.870 

TELEPHO"'E 

161 51 665·1031 

We have examined the balance sheet · of the Board of Foreign Missions of The 
National Association of Free Will Baptists as of December 31, 1985, and the 
related statement of support and revenue, expenses, transfers among funds and 
changes in fund balances for the year then ended. Our examination was made in 
acc9rdance with generally accepted auditing standards and. accordingly, 
included such tests of the accounting· records and such other auditing 
procedures as we considered necessary in the circumstances. 

In our opinion, the financial statements referred to above present fairly the 
financial position of the Board of Foreign Missions of The National Association 
of Free Will Baptists as of December 31. 1985 and the support and revenue, 
expenses, transfers among funds and changes in fund balances for the year then 
ended, in conformity with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 

February 21, 1986 
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STATE 

ALABAMA 
ARIZONA 
ARKANSAS 
CALIFORNIA 
COLORADO 
FLORIDA 
GEORGIA 
HAWAII 
IDAHO 
ILLINOIS 
INDIANA 
IOWA 
KANSAS 
KENTUCKY 
LOUISIANA 
MARYLAND 
MICHIGAN 
MISSISSIPPI 
MISSOURI 
MONTANA 
NEBRASKA 
NEW MEXICO 

BUDGET OF INCOME 
STATE QUOTAS- 1987 

NORTHEAST ASSOCIATION 
NORTHWEST ASSOCIATION 
NORTH CAROLINA 
OHIO 
OKLAHOMA 
PENNSYLVANIA 
SOUTH CAROLINA 
TENNESSEE 
TEXAS 
VIRGINIA 
VIRGIN ISLANDS 
WEST VIRGINIA 
MISCELLANEOUS 

ADVANCE CELEBRATION PROJECT 
TOTAL REGULAR AND ADVANCE 

CELEBRATION PROJECT 

NORTHEAST ASSOCIATION: 
New Hampshire 
Vermont 
New Jersey 
Maine 

QUOTAS 

205,000.00 
5,000.00 

175,000.00 
57,000.00 
3,000.00 

105,000.00 
120,000.00 

2,500.00 
1,100.00 

105,000.00 
36,000.00 
2,000.00 

14,000.00 
91,000.00 

600.00 
17,000.00 

140,000.00 
72,000.00 

210,000.00 
1,200.00 
1,200.00 

600.00 
7,500.00 
6,000.00 

400,000.00 
135,000.00 
395,000.00 

2,500.00 
225,000.00 
450,000.00 
95,000.00 

115,000.00 
3,500.00 

80,000.00 
80,200.00 

3,358,900.00 
160,000.00 

3,518,900.00 
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Connecticut 
Washington, D.C. 
Massachusetts 
New York 

NORTHWEST ASSOCIATION: 
Alaska 
Oregon 
Washington 

1987 BUDGET OF EXPENSE 

FOREIGN FIELDS 
Africa 
Brazil 
France 
India 
Japan 
Panama 
Spain 
Uruguay 
Short-term missionaries 
Student missionaries 
Miscellaneous Projects 

Foreign Fields Total 

1,047,423.00 
414,507.00 
409,599.00 
86,682.00 

300,864.00 
131,968.00 
251,631.00 
171,698.00 
30,000.00 
40,000.00 

2,016.00 

. IN_FORMATIONAL AND PROMOTIONAL MATERIALS 
Audto VtsuaJ 
Video 3,600.00 

Equipment (3,450.00) 8,350.00 

Supplies/Services (4 900 00) 
Films ' · 
Heartbeat 
Postage 
Data Processing 
Publicity Materials 
Services and Dues 
Paper 
Tracts and Books 
Cassette Tape Ministry 

4,050.00 
35,050.00 
50,000.00 
30,000.00 
25,900.00 

4,412.00 
10,000.00 
1,000.00 
5,100.00 

Total 
Less! f t. /P 177,462.00 

norma t~n romotion Transfers - 184,573.00 
Informational and Promotional Materials Total 

TRAVEL 
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Department Auto 
Department Travel 
Board Members 
Honorariums 

18,000.00 
39,000.00 
13,000.00 
1,500.00 

2,886,388.00 

(7,111.00) 

Traveler's Insurance 

Travel Total 

ADMINISTRATIVE 
Salaries 
Administrative Housing 
Administrative Social Security 
Hospitalization Insurance 
Retirement 
Auditing 
Office Rent 
Telephone 
Office Equipment 
Maintenance of Office Equipment 
Office Supplies 
Employee Compensation 
Miscellaneous 
Employer Payroll Taxes 

Administrative Total 

TOTAL REGULAR FOREIGN MISSIONS BUDGET 

ADVANCE CELEBRATION BUDGET 

500.00 

214,056.00 
62,520.00 
20,600.00 
30,000.00 

7,000.00 
3,000.00 

25,000.00 
12,000.00 
5,000.00 
3,500.00 
6,000.00 

500.00 
8,000.00 

10,447.00 

TOTAL REGULAR AND ADVANCE CELEBRATION BUDGETS 

72,000.00 

407,623.00 

3,358,900.00 

160,000.00 

3,518,900.00 
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FREE WILL BAPTIST BIBLE COLLEGE REPORT 

Surely everyone would agree that our greatest need is genuine revival. Real revival 
would make us love the Lord more and put Him first in all that we do. It would cause 
our churches to be more concerned about soul-winning, separated Christian living 
and total world outreach. A revival would cause more young people to enroll at Free 
Will Baptist Bible College, surrender to God's will, answer God's call to preach, go to 
the mission field, or accept God's call to faithful, active service as a dedicated layman 
in the local church. 

As the Lord sent out the seventy in Luke 10, He said, "The harvest truJy is great, but 
the laborers are few: pray ye therefore the Lord of the harvest, that He would send 
forth laborers into His harvest." When revival comes, those who respond will pray for 
more laborers. More workers always respond during times of revival and refreshing. 

Our homes are blessed when revival comes. Bible teaching and prayer become 
central in Christian homes when there is revival. Our homes need this touch from 
Heaven, this time of refreshing revival. 

The needs are great at Free Will Baptist Bible College. We need more effectual, 
fervent prayer. We need more young people to attend the college. We need more 
financial response by all of God's people. We need more words of good will as pastors, 
Sunday school teachers, deacons and parents urge young people to attend the Bible College. 

Please remember that as you give to the college, your gifts are multiplied over and 
over. With your financial support, young people are trained for the Lord's service. 
These, in turn, go out and win and teach others. Paul said that we are to "commit ... 
to faithful men, who shall be able to teach others also" (ll Tim. 2:2). So your gifts 
continue working and producing for God's glory-from one generation-to an­
other-to another. It is tremendously exciting to give a gift that goes so far and 
touches so many lives- and continues to do so until the end of the age! Join us in this 
wonderful and thrilling cause! 

Sincerely, 

Charles A. Thigpen 

President 

Enrollment 

REGISTRATION REPORT 
1985-86 

ENROLLMENT BREAKDOWNS 

404 

By State 

Alabama 
Arizona 
Arkansas 

90 

15 
1 

17 

Kansas 
Kentucky 
Michigan 

2 
12 
17 

South Carolina 
Tennessee 
Texas 

10 
86 
6 

California 
Delaware 
Florida 
Georgia 
Idaho 
Illinois 
Indiana 

2 
1 

13 
20 

1 
29 
29 

Mississippi 
Missouri 
New Mexico 
New York 
North Carolina 
Ohio 
Oklahoma 

8 
21 

1 
2 

57 
13 
2 

Virginia 
Washington 
West Virginia 

Foreign 

(The student body represents 26 states and 5 foreign countries.) 

By Classification 

116 Freshmen · · · · · · · · · · · 
107 Sophomores . · · · · · · · · 

Special 

Others 

Juniors 
Seniors 

20 . . . . . . . . . . . . . . 

. . . . . . . . . . . . . . 

. . . . . . . . . . . . . . 

16 
3 

12 

8 

76 
85 

Male ... .. .... . . . . . . 
Female . · · · · · · · · · · · · 

191 
213 

Ministerial . · · · · · · · · · · · 97 
Missionary . · · · · · · · · · · · 4 7 

Free Will Baptist . · · · · · 388 
Other .. · · · · · · · · · · · · 16 

Single .. · · · · · · · · · · · · 
Married .. · · · · · · · · · · · 

ENROLLMENT SUMMARY 1985-86 

290 
114 

358 First Semester · · · · · · · · · · · · · · · · · · · · · · · · 35 Enrollment . . . . . . . . . . . . . . nd Semester .. . ...... .. ......... .. . . 
Additional Enrollment . . . . Se~rst and Second Semesters . . . . . . . . . . . . . 3i~ 
Total Enrollment . . . . . . . . . . C t d .. ... .. . . 
Summer 1985 Enrollment Not Already oun e . . . . . . . . . . . . . . . . . . . . . 404 

Total Undergraduate Enrollment · · · · · : · · · ·A ·p S .. · : : : : : : : : : : . . . . . . . . 8 
Graduate School EnrollmefnMt ~~srtr1y98(~~~-co~·ted ~l;ewhere) . . . . . . . . . . . . 16 Master o tnt 

Total Annual Enrollment (Undergraduate and Graduate) 

FINANCIAL AID REPORT 

. . . . . . . . . . . . . . . . 428 

Loans Issued · · · · · · · · · · · · · · 
Student Workers · · · · · · · · · · 
Scholarship Recipients . · · · · · 

227 .... ... .. . . . . . . . . . . . . . . . . . 
114 ' . . . . . . . . . . . . . . . . . . . . . . . .. 
26 .. ...... . . . . . . . . . . . . . . . . . . 

WELCH LIBRARY 
Report for 1985-86 

$144,116.18 
115,286.33 

5,760.00 

d recordings, video-cassettes, Total books, bound volumes, microforms, sou·n· ... . .. .. ..... . .. .. 50,341 
instructional materials, etc. · · · · · · · · · · · · · · · · · 
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The May 31, 1986, financial report and proposed budget of the Bible College will be 
distributed at the National Association. The audit report will be presented as the 
college's official report. 

GENERAL FUND 

1985-86 1986-87 
GIFT REPORT STATES QUOTA QUOTA 

JUNE 1, 1985- MAY 31, 1986 
$50,000.00 $54,500.00 

1,000.00 
Alabama 

1,500.00 
25,000.00 

Arizona 
20,500.00 

STATES GENERAL FUND BUILDING FUND TOTAL 

6,000.00 
Arkansas 

10,500.00 California Alabama $ 48,078.16 $ 2,283.25 $ 50,361.41 

1,000.00 .00 
Arizona 749.84 100.00 849.84 Colorado 

18,000.00 23,000.00 
Arkansas 23,911.21 5,846.28 29,757.49 

Florida 
44,000.00 34,000.00 

California 5,401.14 550.00 5,951.14 Georgia 
500.00 1,500.00 

Connecticut 3,645.00 
3,645.00 Hawaii Florida 25,354.02 3,110.00 28,464.02 

750.00 750.00 

Georgia 37,469.17 12,669.07 50,138.24 

19,000.00 
Idaho 

19,000.00 

Hawaii 1,440.00 
1,440.00 

3,500.00 
Illinois 

6,500.00 

Idaho 656.29 
656.29 

1,000.00 
Indiana 

2,000.00 

Illinois 17,141.97 3,445.00 20,586.97 
Kansas 

Indiana 4,056.29 260.00 4,316.29 

12,000.00 

Kansas 999.74 
999.74 

12,000.00 
3,000.00 

Kentucky 10,224.04 362.00 10,586.04 Kentucky 
5,000.00 

20,000.00 

Maryland 2,750. 72 165.00 2,915. 72 Maryland 
24,000.00 

17,000.00 

Massachusetts 260.00 
260.00 Michigan 

16,000.00 
Michigan 20,759.47 300.00 21,059.47 Mississippi Mississippi 16,668.65 2,240.00 18,908.65 

30,000.00 27,500.00 

Missouri 26,433.16 735.00 27,168.16 
Missouri 

.00 150.00 

Nebraska 524.20 50.00 574.20 
Montana 

400.00 500.00 

New Jersey 285.00 
285.00 

Nebraska 
1,000.00 350.00 

New Mexico 69.09 
69.09 

New Mexico 
North Carolina 99,552.29 57,277.53 156,829.82 

105,000.00 

Ohio 13,865.01 623.36 14,488.37 
North Carolina 105,000.00 

13,000.00 

Oklahoma 23,554.57 315.00 23,869.57 
13,000.00 

33,500.00 

South Carolina 42,568.16 6,448.97 49,017.13 Ohio 
33,500.00 Oklahoma 

38,000.00 

Tennessee 118,794.96 7,292.69 126,087.65 
37,500.00 South Carolina 

Texas 10,694.39 1,030.00 11,724.39 

125,000.00 

Virginia 15,218.22 1, 769.16 16,987.38 

96,000.00 

Washington 177.54 
177.54 Tennessee 

15,000.00 15,000.00 
West Virginia 5,669.48 35.00 5, 704.48 

Texas 
800.00 500.00 

17,500.00 

W.N.A.C. 2,636. 71 75.00 2,711.71 Virgin Islands 
15,000.00 

Virgin Islands 475.36 65.15 540.51 Virginia Canada 49.95 1, 710.59 1, 760.54 

400.00 400.00 

Other 431451.59 81801.28 521252.87 

10,000.00 
Washington 

12,000.00 West Virginia 
3,000.00 3,000.00 

54,000.00 

TOTALS $623,585.39 $117,559.33 $741,144.72 W.N.A.C. 
61,500.00 Other Alumni 

President's Council 13,338.00 

GRAND TOTAL 
36,167.66 TOTALS $660,000.00 $660,000.00 

$790,650.38 
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JOHN W MARliN 

l JOE EDMO NDSON 

TERRY A Hill 

TIM D MUllA LY 

OAVID C W OOD 

A L VA T HARRELL 

RUSSELL E N EA L 

C ERTIFIED PU BliC ACCOUNTANTS 

O NE BU R TON H il lS Bl VD SUI TE 37~ 

NASHVIllE TENNE SSEE 3 72 15 

The Board of Trustees 
Free Will Baptist Bible College: 

TELEPHO NE 

115 I ~I 156~ 11~00 

We have examined the balance sheet of Free Will Baptist Bible College as of May 
31, 1986, and the related statements of changes in fund balances and current 
unrestricted funds revenues: expenditures and other changes for the year then 
ended. Our examination was made in accordance with generally accepted auditing 
standards and, accordingly, included such tests of the accounting records and 
such other auditing procedures as we considered necessary in the cir cumstances . 

The College has incurred net decreases in the unrestricted current fund balance 
of $163,119 in 1986 and $99,475 in 1985. 

In our opinion, the aforementioned financial statements present fairly the 
financial position of Free Will Baptist Bible College at May 31, 1986, and 
changes in fund balances and current unrestricted funds revenues, expenditures 
and other changes for the year then ended, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year . 

June 27, 1986 

FREE WILL BAPTIST BIBLE COLLEGE 

Balance Sheet 

May 31, 1986 

for 1985) (with comparative figures 

Assets 

Current funds: 

Unrestri~te~~ding interest bearing deposits of 
Cas$h7,,86~cin 1986 and $7,687 in 1985 

1 at date of gift Inves.tments at fair va ue 
Real,estate held for sale 
Receivables: 

Students accounts 
Staff and others 
Note receivable - plant fund 

Total accounts receivable 

Inventory 

Total unrestricted funds 

Restricted: d funds 
Due from current unrestricte 

Total restricted funds 

Total current funds 

Loan funds 

Interest bearing deposit~! ce for doubtful 
Notes receivable, less a ows: $33 000 

notes of $38,000 in 1986 an • 
in 1985 

Due from other funds : 
Current unrestricted funds 
Plant funds 

Total loan funds 

1986 

$ 19, 168 
5,422 

$ 

$ 

13,087 
13,046 

505,905 

532,038 

19,411 

576,039 

9,179 

9,179 

585 . 218 

78,741 

278,522 

34. 727 

$ 391.990 

1985 

8,837 
4,739 

10,000 

16,968 
12,535 

462,802 

492,305 

22,929 

538,810 

13,841 

13,841 

552.651 

19,705 

266,833 

26,095 
23,000 

335 . 633 
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Liabilities and Fund Balances 

Current funds: 
Unrestricted: 

Note payable to bank 
Accounts payable 
Students' credit balances and deposits 
Accrued salaries 
Deferred revenues - summer school 

Due to other funds: 
Current restricted funds 
Loan funds 
Agency funds 

Fund balance 

Total unrestricted funds 

Restricted: 
Fund balances 

Total restricted funds 

Total current funds 

Loan funds 

96 

Accrued interest 
Notes payable to individuals 
Fund balances - private 

Total loan funds 

1986 

$ 368,000 
40,075 
19,565 
54,377 
14,807 

9,179 
34,727 
6,300 

50,206 

29,009 

576,039 

9,179 

9,179 

$ 585 . 218 

$ 2,669 
124,490 
264 J 831 

$ 391 . 990 

1985 -.... 

175,000 
41,793 
23.925 
4 7. 960 
13,768 

13.841 
26.095 
4, 300 

44,236 

192 J 128 

538,810 

13,841 

13. 841 

552 I 651 

2, 429 
93,049 

240,155 

335.633 

FREE WILL BAPTIST BIBLE COLLEGE 

Balance Sheet, Continued 

Assets 

Endowment funds 
Interest bearing deposits 
Note receivable - plant funds 

Total endowment funds 

Annuity funds: 
Rental property at appraised value at date 

of gift 

Total annuity funds 

Plant funds: $8 978 
Interest bearing deposits, including • 

in 1986 and $12,043 in 1985 held by Trustee 
under lease obligations 

Investments, including $108,940 in 1986 and 
$83,425 in 1985 held by Trustee under 
lease obligations 

Accounts receivable 
Investment in plant: 

Land 
Land off campus 
Buildings and improvements 
Equipment 
Library books 
Construction in progress 

Total investment in plant 

Total plant funds 

Agency funds: 
Cash 
Due from current unrestricted fund 
Accounts receivable 

Total agency funds 

$ 

$ 

$ 

$ 

1986 

150,000 
17,607 

167 . 607 

78,000 

78.000 

$ 10,115 

108,940 
133 

373,069 

3,536,417 
759,460 
90,394 

4,759,340 

$ 4.878.528 

$ 

$ 

977 
6,300 

412 

7.689 

1985 

141,124 
21,902 

163 . 026 

78,000 

78 . 000 

13,233 

83,925 
491 

373,069 
40,000 

3,431,727 
726,948 
87,306 
89,766 

4,748,816 

4 .846.465 

383 
4,300 

75 

4.758 
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Liabilities and Fund Balances 

Endowment funds: 
Fund balances 

Endowment 
Quasi-endo Schol h wment, unrestricted 

ars ip, restricted 

Total endowment funds 

Annuity funds: 
Annuity payable 
Fund balance 

Total annuity funds 

Plant funds: 
Due to other funds : 

Note payable - c 
Note payabl urrent unrestricted funds 

e - endowm f 
Accounts payable and ent und 
Lease obligation accrued expenses 
Notes payable 
Fund balances 

Unexpended (deficit) 
Net investment in plant 

Total fund balances 

Total plant funds 

Agency funds: 
Funds held in custody for others 

Total agency funds 

98 

1986 

$ 45,041 
105,485 
17,081 

$ . 167.607 

$ 22 ,982 
55,018 

78 . 000 

$ 505,905 
17,607 

613 
345 , 000 
226,457 

657 
3,782 , 289 

3, 782 ,946 

$ 4.878.528 

$ 7. 689 

$ 7 I 689 

1985 

40,460 
105,485 

17,081 

163.026 

24,018 
53,982 

78.0QQ 

462,802 
23,000 
1,696 

390,000 
279,311 

(485,317; 
4,174,973 

3,689,656 

4. 846.465 

4,758 

4. 758 

FREE WILL BAPTIST BIBLE COLLEGE 

Statement of Changes in Fund Balances 

Year ended May 31, 1986 

Revenues and other additions: 
Unrestricted current funds revenues 
Gifts 
Endowment income 
Investment income - restricted 
Interest on student loans 
Additions to plant facilities including 

$35,601 from current funds 
Retirement of indebtedness, including 

$4,295 from current funds 
Adjustment of computed annuity liability 
Gain on sale of investments 

Total revenues and other additions 

Expenditures and other deductions: 
Educational and general expenditures 
Auxiliary enterprises expenditures 
Provision for doubtful notes 
Additions to plant facilities 
Retirement of indebtedness 
Expansion campaign expense and promotion 
Interest expense 
Other 

Total expenditures and other deductions 

Transfers among funds and other changes -
additions (deductions): 

Net 

Mandatory transfers for debt service 
Conversion to long-term note payable 
Contributed land returned to donor 
Change in funds held by trustee under lease 

obligations 

Total transfers among funds and other 
changes 

increase (decrease) for the year 

Fund balance (deficit) at beginning of year 

Fund balance at end of year 

Current Funds 
Unrestricted Restricted 

$ 2, 002,712 

$ 

2,002,712 

1,518,449 
534,797 

2,053,246 

(112 ,585) 

(112,585) 

(163, 119) 

192 , 128 

29 . 002 

7,949 
1, 661 

9,610 

14,272 

14,272 

(4,662) 

13,841 
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Loan Funds 

8,406 

484 
28,510 

37,400 

5,000 

7,706 
18 

12,724 

24,676 

240,155 

264.831 

Endowment 
Funds 

4,581 

4,581 

4,581 

163,026 

167.607 

Annuity 
Funds 

1,036 

1,036 

1,036 

53,982 

55.018 

Plant Funds 

Unexpended 

Net 
Investment 

In Plant 

130,897 

3,908 

21,175 

155,980 

14,924 
75,951 
72,277 

102,115 
779 

266,046 

112.585 
505,905 

(22,450) 

596,040 

485,974 

(485,317) 

657 

50,525 

80,246 

130,771 

(505,905) 
(40,000) 

22,450 

(523,455) 

(392,684) 

4,174,973 

3.782.289 

FREE WILL BAPTIST BIBLE COLLEGE 

Statement of Current Unrestricted Funds Revenues, 
Expenditures and Other Changes 

Year ended May 31, 1986 

(with comparative figures for 1985) 

Revenues: 
Tuition and fees 
Gifts 
Endowment income 
Investment income 
Sales and services of auxiliary enterprises 
Other sources 

Total revenues 

Expenditures: 
Educational and general: 

Instruction 
Academic support 
Student services 
Operation and maintenance of plant 
Institutional support 

Total educational and general 
expenditures 

Mandatory transfers for debt service 

Total educational and general 

Auxiliary enterprises: 
Expenditures 
Mandatory transfers for debt service 

Total auxiliary enterprises 

Total expenditures and mandatory 
transfers 

Revenues under expenditures 
aud other changes 

$ 

1986 

656,973 
660,753 

14,390 
48,158 

612,452 
9,986 

2,002, 712 

583,980 
151,996 
148,082 
166,232 
468,159 

1,518,449 

27,996 

1,546,445 

534,797 
84,589 

619,386 

2,165,831 

$ ( 163.119) 

1985 

717,595 
632,883 

15,015 
47,039 

731,007 
5,132 

2. 148. 671 

579,294 
169,297 
136,176 
187,545 
458,190 

1,530,502 

23,330 

1,553,832 

609,999 
84,315 

694,314 

2,248,146 

(99.475) 
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FREE WILL BAPTIST BIBLE COLLEGE 

Proposed Budget 
1986-87 

Current Unrestricted Funds 
Revenues: 

Tuition and fees 
Gifts - state quotas 
Gifts - special 
Endowment income 
Investment income 
Sales and service of auxiliary 
Graduate school 

enterprises 

Other sources 

Total revenues 

Expenditures: 
Educational and general: 

Instruction 
Academic support 
Student services 
Operation and maintenance o.f plant 
Institutional support 

Auxiliary enterprises· 
Expend 1tures 

Total educational and general 

~an~atory provision for lease obligations 
an atory transfer -- energy & telephone 

Total auxiliary enterprises 

Graduate school 

Total expenditures 

$ 577,300 
660,000 
50,000 
10,000 
45,000 

501,200 
17,500 
2,000 

$1,863,000 

s 459,700 
96,650 

116,925 
169,450 
471,500 

$1,314,225 

440,900 
71,050 
12,800 

$ 524,750 

24,025 

$1,863,000 

SUNDAY SCHOOL AND CHURCH TRAINING 

BOARD OF THE NATIONAL ASSOCIATION 

OF FREE WILL BAPTISTS 

Dr. Roger C. Reeds, General Director 

REPORT OF THE GENERAL DIRECTOR 

Tt is hard to realize it but we are ready to begin our 

twenty-fifth year. From July of 1986 through July of 1987 we 

will celebrate our silver anniversary. The climatic event will 

be durin~ the National Association at Birmingham in 1987. It has 

been my privilege to share in these years . I count it a high 

honor and privilege to have served our denomination during these 

years . 

YESTERDAY 

1985 is history. Our fiscal year concluded on February 28 , 

1986 . It began on March l of 1985. Our audit and financial 

report covers that period of time . Our sales were the highest 

ever . We had a good year. 

SOME CHANGES MADE 

1985 was a time of transition in the editorial staff. Rev. 

Jonathan Thigpen came to work for us . He has been a God-send. 

He is knowledgeable about computers and much of our editorial 

work is done on computers . He is helping tremendously in this 

area. 

We introduced three major new products in 1985. They were 

our Randall House Maps, the Free Will Baptist History Book, and 
• 

the blue hymn book. The hymn book is not new but the color is. 
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These new products 

The ~ nven tory on these 

represent a sizeable 

i terns at the time of 

investment for us . 

the audit revealed 

the follo~ing investment : 

Bible Maps 
Hymn books 
History books _ 

All of these items 

$37 , 68 4. 7 4 
37 , 552 . 75 

7 , 682 .40 
$82 , 919 . 89 

are timeless and will generate good 

~ncome for us f0r years to come . 

TODAY 

Randall House Publications stands at the threshold of its 

best years . It 1S my goal to see us as computerized as we 

possibly can be . We have lea sed some new typesetting equipment 

that will take a 

will do : 

giant step in that d1'r t' ec ~on . Here is what it 

1. 

2 . 

All typesettin w 'l 
computer diskgth~tl ~e done by a 
ty . a w1 ll come t pesett~ng from editorial . 

0 

The units that are used 
setters are called GTO' by the typ~-
Text Organizers T s or Graph1c 
spend most of ~hei:e ~ypese~ters will 
work on the GTO T t~me do1ng layout 
doing layout by ci. .he old sys tern of 
passe '. 1pp1ng and pasting is 

SALES 

Our sales in all levels have shown some gain over the years . 

Bill Foster is now in charge of sales . I think he is doing a 

splendid job . We have added a staff 

salary plus commission . I limited 

member here who wo r ks on a 

believe that this move will 

help to 1ncrease our sales both within and without our denomi -

nation . ~Y the time that I · ret~re I would like to see our s~les 

reac~ $5 , 000 , 000 . 00 . It should and should go beyond that . In-

creased sales mean a greater amount of profit . A greater amount 
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of profit means increased service that we can render to our de-

nomination . 

THE AUDIT 

In the pages that follow you will fi nd our audit and finan -

cial statement for the year . Our auditor tells us that we have 

had a good year . 
His audit also tells us that we have had a good 

year . 
The audit brings down the curtai.o on 1985-86 . 

I t 1s time 

now for us to move on to 

TOMORROW 

our yesterdays and todays help to shape our tomorrows . One 

of our tomorrows is our budget . 
In the pages that follow the 

audit , you will find our budget for 1987 . 

THE BUDGET 

We have tried to bring the budget more 1n line with our 

financial statement . 
The one factor that does not appea r 1n the budget for nex t 

year is what we have been calling interdepartmental e xpenses . 

This was strictly a book figure and always appeared as an in and 

out figure . 

THE BOOK 

Our commentaries will begin to appear at sometime near the 

end of this year . I trust that these will be a monument to Free 

Will Baptists . 

I N CONCLUS I ON 

Let me say that I continue to enjoy my work . 
I praise the 

Lo r d for this opportunity to serve Him and our denomination at 

the same time . 
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SUNDAY SCHOOL BOARD OF THE NATIONAL 
ASSOCIATION OF FREE WILL BAPTISTS 

Financial Statements 

February 28, 19E6 and 1985 

(With Accountants' Report Thereon) 

The Board of Directors 
Sunday School Board of the National 

Association of Free Will Baptists: 

We have examined the balance sheets of the Sunday School Board of the National 
Association of Free Will Baptists as of February 28 , 1986 and 1985, and the 
related statements of activity and changes in fund balance and changes in 
financial position for the years then ended. Our examinations were made in 
accordance with generally accepted auditing standards and, accordingly, 
included such tests of the accounting records and such other auditing 
procedures as we considered necessary in the circumstances. 

In our opinion, the financial statements referred to above present fairly the 
financial position of the Sunday School Board of the National Association of 
Free Will Baptists at February 28, 1986 and 1985, and the results of its 
activity and the changes in its financial position for the years then ended, in 
conformity with generally accepted accounting principles applied on a 
consistent basis. 

April 2, 1986 

SUNDAY SCHOOL BOARD OF THE 
NATIONAL ASSOCIATIO~ OF FREE WILL BAPTISTS 

Current .1~St:t .. : 

r.~,h (note 2) 
Rc:<:.,lv ... ble~; 

( uSlOill"r aC\:OUIItS 
r~ployee and olher 

Balance Sheets 

February 18. 1986 and 1985 

Assets 

Less allowance for doubtful accounts 

t;et ro::celvables 
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$ 

1986 198'.i 

38 ,9 18.08 91 '184. 31 

32l , 346.92 21 1 • 951 .llt! 
87u.OO 620 . 00 

J23 , 21L.92 21? , 57 1. 8!! 
8 , 500.00 8 , 500.00 

31lo , 716.92 204 , 071 . 1l8 

11.ventort.:s 
llo.!l ..rt .,J charges 

Total curre11t asse t s 

J equipment, at cost 
raoperty. plant an 

3 '·ndlo): (toote:i -
I aroJ 
ISU I I J lllg 
'·inc log !;crvice equipment 
It . d "dn.inistra tive equipm<'nc 
OlllCo.. dll -
Auc~mvtive equipment 

Le:>:> .lc;.cumulated depreciation 

Net prope rty , plant and equipment 

l"<~pital le..;ses: i ment 
Oftlce t~nd admiulstrative equ p 

Le~ .. accumul .. ted amortization 

Net capital leases 

See accullipanying notes 
to financial statements. 

l.luhllltit!S and Fund Balance 

Curr~nt 11-obll!L!cs: 
Nut~s payable to L~~~ and othe~s 
Current portiun ot l on~-te•~ J.,bc 

(note tl l and 4) 
Curr~nt p~rtlon of obligations Ullder 

cap! tal leclt~es 
Account: payable 
A\:crueJ exp~nses 

Totol curreut Jlablllti"S 

l.ong-t erm 11 at. tli t 1 es: 
l~ng-term Jebt (notes 2 anJ 4) 

Fund balance 

39U , 65lo. '33 
If, ,lo 59 .00 

75tl,7lo8.11 

127 , 873.12 
580,206.09 
351,396.80 
3 30 . 54~. lo9 

Lot$,271!. 75 

l,lo39,300.15 
620 , 5SL7lo 

818 , 746.51 

L 91lo 

132 ' 500.00 

7 8 , I :. o . 9 7 

232 , 'i.J7.lo/ 
Lo9,635.97 

49 .. 522.lo l --· 

74,339. 3o 

1,010,633.05 

360 , 3 17.37 
22.952.96 

678 , 726.52 

127 ,87'3. 12 
568 , 41J1.36 
)}2,836. 75 
.!Lol.825.16 

lo9,Lo58.13 

1,3:!0 , 48Lo.52 
538 , 062.lo2 

71!? , 422.10 

10 , 160.03 

10,160.03 
3,62tL58 

6,531.lo'> 

I'JiiS 

ti.!,500.00 

St,. 7 2 
2 1 4 , u:, • . 09 

j'J, O'J!S. 38 
--~ 

4l••.lYil.9/ -- -

13/ l/j,lo!J 
__ ! .. - ·-

1 ; I 111. 1lO 
.. - !_ --
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SUNDAY SCHOOL BOARD OF THE 
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS 

Statecents of A i . ct V1ty and Changes in Fund Balance 

Years ended februar)' ~e 1986 
L • and 1985 

Revenues: 1986 
1\et sales: 

Curriculum 
Randall House books 
t1en .. handise 
Bulletins 
Vacation Bible school 
Bookstore 
Printing 
Other sales 

Net sales 

Freight and handling 
Other income 
Gain on exchange of assets 
Interdepartmental sales (note 5) 

Total revenues 

Expenses: 
Cost of sales: 

Inventory at beginning of vear 
Outside merchandise purcha~es 
Cost of printing: 

Preparation 
Production 

Editorial 
Depreciation 

Less inventory at end of year 

Interdepartmental purchases (note 5) 

Selling, general and admi . . s 
1 

n1strat 1 ve 
a es and promotion 

Administrative 
Bookkeeping 
Shipping 
Building 
General 
Church gro~h and youth 
Spanish department 
Interest expense 
Depreciation 

expenses: 

Total expenses 

Excess of revenues over expenses 
Fund balance, beginning of year 
Fund balance, end of year 

See accompanying notes to financial statements. 

$ 

$ 1, 655,891..65 
lll. 108. 19 
40,789.83 
67 , 792.54 
23 , 891.97 
51 , 852.08 

139,747.08 
106,076.64 

2,197,149.98 

63,661.56 
65 , 922.08 
3,341.90 

754 , 168.32 

3,084,243.84 

360,317.37 
238,411.92 

282 ,204.36 
562 , 760.38 
161,067.64 
27,243.02 

1, 632 , 004.69 
390,654 . 33 

1,241,350.36 

754,168 . 32 

139 , 352.93 
70,798.39 
83,770.70 

151,128.37 
124 , 785.77 
101,477.61 
103,628.90 
95,270.93 
46 , 590.97 
71,495.64 

988,300.21 

2,983,818.89 

100,424.95 

910,208.10 

1 , 010 , ~JJ.05 

SU~~AY SCHOOL BOAP~ OF THE 
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS 

Statements of Ch anges in Financial Position 

Years ended February 28, 1986 and 1985 

Sources of f~nds: 1986 

Excess of r~ enue~ 0 

~ 

1,505,552 .. 32 
74,284.08 
44 , 829.61 
68,777.85 
22 , 259.60 
47 . 894.77 

134 , 371.71 
80, 92 7. 6 7 

1,978,897.61 

56 , 321.94 
50 , 606.18 

651,218.05 

2,737 , 043.78 

341 , 423.51 
247 , 632.86 

284,148 . 73 
466,235.05 
151,468.62 
26,787 . 32 

1 • 51 7, 69 6. 09 
360,317.37 

1,157,378.72 

651,218.05 

141;,318.75 
58 , 583 . 30 
79 , 993 . 98 

144, 087.64 
129, 846 . 95 
92 , 601.41 
87,609.92 
51,495.07 
49 , 472.45 
68 , 744.25 

906,753 . 72 

2 , 715,350.49 

21 , 693 . 29 

888 , 514.81 

210 , 208.10 

1985 

- ver expenses $ 100, 424.95 21 , 693. 2q 
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Items which o· not use working capital: 
Depreciatiot. and amortization 

Working capital provided by operations 

Increase in long-t£rm debt, including 
capital lease obl1~ations 

Decrease in working 'npital 

Uses of funds: 
Additions to property. ple.nt, equipment 

and capital leases 
Current installments ar.c rer-ayment of long-

term debt and obligat:cns under capital leases 
Increase in working capital 

Changes in components of work1ng capital: 
Increase (decrease) in curren: assets: 

Cash 
Receivables 
Inventories 
Deferred charges 

Increase (decrease) in current l:~bili:ies: 
Notes payable to bank and other! 
Accounts payable 
Accrued expenses 
Current portion of long- term debt at. i. 

obligations under capital leases 

Increase (decrease) in working capi:tl 

See accompanying notes to financial statements. 

98 , 738.66 

199,163.61 

18,196. 54 

$ 217 . 360.15 

$ 128,531.62 

81. 130. 16 
7,698.37 

$ 217 .360. 15 

$ (52,466.23) 
110,645.04 
30 , 336.96 
(8 , 493.96) 

$ 

80,021.81 

50,000.00 
18,205. 38 
10,537.59 

(6,419.53) 

72,323.44 

7 , 698.37 

SU~~AY SCHOOL BOARD OF THE 
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS 

Notes to Financial Statements 

February 28 , 1966 and 1985 

95,531.5; 

117,224.86 

37,495.00 
6' 934.11 

161,653\.97 

72,233 . 89 

89,420.08 

161 , 653.97 

34,765.26 
43 , 874.78 
18 . 893.86 

3,084.03 

100,617.93 

45,000.00 
74,411.40 

7, 609 . 43 

(19,468.79) 

107,552.04 

(6 , 934.11) 

The Board operates under the auspices of the National Association of Free Will 
Baptists and is governed by a board of directors. 

(1) Summary of Significant Accounting Policies 

Inv .. :~rories 

Inventories are stated at the lower of cost or market, with cost being 
determined by use of the first-in , first-out method. 

Depreciation 

Depreciat ion of property , plant and equipment is provided on the straight­
line method base d on estimated useful lives (see note 3). 

The estimated useful lives are as follows: 

Building 40 years 
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Income Taxes 

Office and printing equipment 
Automotive equipment 

5 - 15 years 
3 - 4 years 

The Board is exempt from Federal and State income taxes; accordingly, no pro­
visions for income taxes is made in the accounts. 

(2) Restricted Cash and Bonds Payable 

Cash includes $8,119.52 in 1986 and $16,446.76 in 1985, which represents 
deposits with the paying agent for retirement of matured bonds and accrued 
interest on outstanding bonds. 

(3) Property , Plant and Equipment 

Depreciation and amortization charged to operations computed on the straight­
line method was $98,738.66 in 1986 and $95,531.57 in 1985. 

Sl't\DAY SCHOOL BOARD OF THE 
NATIONAL ASSOCIATION OF FREE ~~LL BAPTISTS 

Notes to Financial Statenents, Continued 

(4) Lcng- Term Debt 

A summary of long-term debt is ab follows: 

7% mortgage payable at $2,000.0< annually secured 
by warranty deed on 3.52 acres of land 

Equipment obligations, maturing through 1989, 
payable monthly $6 , 388.26 including interest 
secured by equipme~t with a depreciated 
basis of $121 , 716.19 in 1986 and $131 ,323.07 
in 1985 

14-3/4% unsecured installment note, payable 
monthly at $1,183.00 including interest 
through 1987 

11-1 /2% unsecured installment note , payable 
monthly at $465.93 including interest through 
1991 

13-1/2% unsecured installment note , payable 
monthly at $1 , 265.55 including interest 
t:t.rough 1988 

~% F~rst Mortgage Bonds , secured by a deed 
of trust on property with a depreciated 
basis of $400 , 636.21 in 1986 (see note 2) 

Less current portion of long- term debt 

Long-term debt, excluding cur~ent 
portion $ 

1986 

$ 4 , 000.00 

71 '462. 60 

12 , 256.35 

23,918.45 

33,850.95 

7,000 . 00 

152,488.35 

78,148.97 

74 , JJ9.Jl! 

1985 

6,000.00 

92, 111.85 

24,044.81 

26,589.68 

43,730.44 

28,500.00 

220 , 976.78 

83 , 703.78 

137 1 27J 100 

(5) lnterdepart=~nta: ~ransactions 

(6) 

The accompany~ ~g fi~ancial statements include interdepartmental revenues and 
expenses of !-54,168.32 in 1986 and $651 , 218 . 05 in 1985, which result from 
transfers of ~Jblica:ions from production to sales departments . 

Commitments 

Operating Leases 

Total auto and equipmer.• rent charged to operations is summarized by department 
as follows: 

Preparation 
Shipping 

$ 1,358.00 
612.98 

Building 
Spanish 
General 

2 , 483.04 
5 , 431.18 
9,460.94 

$ 19,;146,14 

SU~~AY SCHOOL BOARD OF THE 
KATIONAL ASSOCIATION OF FREE WILL BAPTISTS 

Notes to Financial Statements, Continued 

( 6) Commi tments, Continued 

Operating Leases, continued 

b f the futur e minimum The following is a schedule, Y years 0 i i _ 
rental payments required that have initial or rem~ ~e~~:~n 28 , 
cancelable lease terms in excess of one year as o Y 
1986. 

Year endins Februan: 28: Amount 

1987 $ 43,337.00 

1988 40,185.70 

1989 35,878.96 

1990 27,431.60 

$ 146,§JJ,26 

Pension 
ion lan of the Board of Retirement 

The Board participates in the master ~en~ i Free Wi ll Baptists. The plan is 
and Insurance of the National Assoc atlO:a~s of service are covered. The 
is contributory and employees with tw~ y Pension expenses amounted to 
policy is to fund pension cost accrue • The ension lan is a defined 
$14 , 336.41 in 1986 and $13,692.50 i~ 19~;~ par~icipant~ actuar ial values 
contribution annuity plan. Under t ~ ~ d ~slue of the assets. There is 
are equal to or less than the accumu a e t service benefits and no unfunded 
no unfunded actuarial prior service or pas 
value of accrued plan benefits. 

BUDGET FOR 1987 

BUDGET r'OR 1 9 8 7 

REVENUES 

CURRI CULUM 
sunday School Curriculum 
Spanish Curriculum . 
Church Training Curr1culum 

Total Curriculum Sales 

OTHER SALES 
Randall House Books 
Merchandise 
Bulletins 
vacation Bible School 
Bookstore 
Printing 
sunday School/Church Training Helps 

$1,700 , 000 . 00 
65 , 000 . 00 

110 , 000 . 0q_ 
$1 , 875 , 000 . 00 

$ 100 , 000 . 00 
50 , 000 . 00 
70 , 000 . 00 
2 4, 000 . 00 

100 , 000 . 00 
140 , 000 . 00 

70 , 000 . 00 
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Sunday School Helps - Spanish 
Competitive Activities 
Children ' s Church 
ETTA 
Camping Materials 
Enlargement Campaigns 

OTHER INCOME 
Freight and Postage 
Interest 
Service Charges 
Computer Services 
NYC '87 
Truth and Peace 
YET 
Recreation Fund 
Miscellaneous Income 

Total Other Sales 
Total All Sales 

Total Other Income 
Total All Revenues 

COST OF SALES 
Merchandise P~~r.hases 

Sunday School 

EXPENSES 

Sunday School/Church Traning Helps 
Randall Rouse Books 
Merchandise 
Competitive Activity 
Bookstore <Materials for Resale) 
Bookstore (Lease Payments) 
Vacation Bible School Materials 
Bulletins 
ETTA 
Enlargement Campaigns 
Miscellaneous Costs 

COST OF PRINTING 
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Production 
Negatives 
Masking and Opaquing 
Plates 
Salaries 
Travel 
Supplies 
Equipment Maintenance 
Ink 
Stock 
Outside Printing 
Outside Color Separation 
Telephone 
FICA 
Insurance 

$ 

$ 

$ 

3 , ooo . oo 
25 , ooo . oo 
4, ooo . oo 
3 , ooo .oo 
1 , ooo . oo 
7,ooo . oo 

$ 597 , 000 . 06 
$2 ,4 72 , 000 .00 

$ 60 , 000 . 00 
1 , 5oo .oo 
1 ,800 . 00 
6 , 000 . 00 

25 , 000 . 00 
16 , 000 . 00 

2 ,4 00 .00 
800 . 00 

1 , 000 . 0!! 
$ 114, 500 . 00 
$2 , 586 , 500 . 00 

50 , 000 . 00 
12 , 000 . 00 
40,000.00 
30 , 000 . 00 

5 , 000 . 00 
60 , 000 . 00 
26 ,4 00.00 
18 , 000 . 00 
55,000 . 00 

2 , 000 . 00 
5 , 000 . 00 

600 . 00 
30 4, 000 . 00 

18 , 000 . 00 
5 , 000 . 00 

10 , 000 . 00 
2 46,98 4. 00 

2 , 000 . 00 
20 , 000 . 00 
20 , 000 . 00 
1 4, 000 . 00 

220 , 000 . 00 
60,000.00 

5 , 000 . 00 
1 , 000 . 00 

18 ,000 . 00 
18 , 000 . 00 

Retirement 
Miscellaneous 

d 'torial and Make Ready E l . 
Typesett1ng 
Layout 
Art services 
salaries 
Travel 
supplies 
Equipment Maintenance 
Equipment Rental 
Curriculum Development 
writer ' s Fees 
Royalty Payments 
r'IC' A 
Retlte• .. ~:- t 
Insurance 
Telephone 
Postage 
Miscellaneous 

COST OF OPERATIONS 
Administration 

Salaries 
Travel 
Supplies 
Equiplnent Maintenance 
Postage 
Telephone 
FICA 
Retirement 
Insurance 
Miscellaneous 

Sales and Promotion 
Salaries 
Travel 
Supplies 
Equipment Maintenance 
Promotion 
Advertising 
Postage 
Telephone 
FICA 
Retirement 
Insurance 
Miscellaneous 

Bookkeeping and Order 
Salaries 
Travel 
supplies 

$ 
$ 

$ 

$ 

$ 

$ 

$ 

$ 

s 

5 , 000 . 00 
5 , 000 . 0Q 

667 ,984 . 00 

6 , 000 . 00 
3 , 000 . 00 
5 , 000 . 00 

190 , 79 4. 00 
5 , 000 . 00 
8 , 000 . 00 

10 , 000 . 00 
26 ,40 0 .00 
10 , 000 . 00 
24 , 000 . 00 

9 , 000 . 00 
12,000 . 00 

4, 000 . 00 
14 , 000 . 00 

2 , 000 . 00 
1,000 . 00 
3 , 000.0!! 

333,194.00 

51 , 628 . 00 
10 , 000 . 00 

2,000 . 00 
2 , 000 . 00 
1,000 . 00 
1,000 . 00 
5 , 000 . 00 
1 , 500 . 00 
4, 000 . 00 
3 , 000 . 0!! 

81,128 . 00 

80 , 192 . 00 
14,000 . 00 

4,0 00 . 00 
1 , 000.00 

10 , 000 . 00 
10 , 000 . 00 

1 , 000 . 00 
1 ,4 00 . 00 
7,000 . 00 
3,500 . 00 
7 , 000 . 00 
2 , 000 . 0!! 

1 41 , 092 . 00 

132 ,4 12 . 00 
1 , 000 . 00 
5 , 000 . 00 
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Equipment Maintenance 
Postage 
Telephone 
FICA 
Retirement 
Insurance 
Miscellaneous 

Shipping 
Freight and Postage 
Salaries 
Travel 
Supplies 
Equipment Rental 
Equipment Maintenance 
Postage 
Telephone 
FICA 
Retirement 
Insurance 
Miscellaneous 

Youth 
Salaries 
Travel 
Supplies 
NYC ' 87 
Truth and Peace 
YET Ministries 
Promotion 
FICA 
Postage 
Telephone 
Retirement 
Insurance 
Miscellaneous 

Spanish 
Salaries 
Travel 
Supplies 

' 87 

Equipment Maintenance 
Promotion 
l\dvertising 
Postage 
Telephone 
FICA 
Insurance 
Miscellaneous 

Building 
Salaries 
Supplies 
Eqttipment Rental 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

lO,OOO . Oo 
l , ooo .o o 
l,OOO . OO 
6 , 000 .00 
1 , 5oo . oo 
6 , 000 . 00 
1 , ooo . oo 

164,912.00 

55 , 000 . 00 
73,888.00 
2,000.00 

10,000.00 
1,000.00 
1 , 500 . 00 
5 , 000 . 00 
1 , 000.00 
5 , 000 . 00 
1,000 . 00 
5,000 . 00 
1,000.00 

161,388 . 00 

49,872.00 
4, 000 . 00 
1,000.00 

25,000 . 00 
16,000 . 00 

2 ,4 00 . 00 
1,000.00 
4, 000 . 00 
1,000.00 
1 , 000 . 00 
1,200.00 
4, 000 . 00 
1 , 000 . 00 

111 ,4 72 . 00 

21 , 580 . 00 
2 , 000 . 00 
1 , 000 . 00 
1 , 000 . 00 
1 , 000 .00 
1 , 000 . 00 
1,000.00 
1,000 . 00 
1 ,8 00 . 00 
2 ,40 0 . 00 
1.000.00 

34,78 0 . 00 

44, 720 . 00 
10 , 000.00 

2 , 000 . 00 

Equipmen~ Maintenance 
Building Maintenance 
Building Improvements 
Utilities 
Building Insurance 
FICA 
Retirement 
Insurance 
Telephone 
Miscellaneous 

General 
Supplies 
Equipment Maintenance 
Board Travel 
Legal and Auditing 
Automobile Expenses 

Recreational Employees' 
Taxes 
Interest Expense 
Depreciation 
Debt Retirement 
Working Capital 

TOTAL ALL REVENUES 
TOTAL ALL EXPENDITURES 

Fund 

2 , 800 . 00 
6 , 000 . 00 

25,000.00 
35,000 . 00 
14,000.00 

3 , 500.00 
1 , 000 . 00 
4,000.00 

30,000.00 

$ 
1,ooo . oq_ 

179,020.00 

$ 2 , 500.00 
1 , 500 . 00 

12 , 000 . 00 
8 , 000.00 

20 , 000 . 00 
1 , 200.00 
4,000.00 

45,000.00 
98 , 000 . 00 
70 , 000 . 00 

1 4 5 , 330 . 0<!. 
$ 407,530.00 

$2 , 586,500.00 
$2,586,500.00 
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WOMAN'S NATIONAL AUXILIARY 
CONVENTION REPORT 

We just celebrated our 50th Anniversary with the theme "A Past to Remember, a 
Future to Mold." We are now molding WNAC as the women of tomorrow will 
perceive the organization. 

Some changes have been made recently . You will notice that the reports this year 
are included in the Digest of Reports and that they reflect only the last seven months 
of 1985. With the agreement of the executive committee and the auditors, we 
changed the fiscal year to agree with the calendar year. Now we can get into the 
Digest of Reports and relieve some of the pressure of getting ready for the National 
Convention. Next year the reports will reflect all our activities for 1986. 

AJso, we now have in the office a computer which will help us maintain our mailing 
list, prepare manuscripts for CO-LABORER and other publications, do our billing 
and other jobs more efficiently. 

We have published this year the following: 

CO-LABORER 
Leader's Packet 
COMMUNICATOR 
Poetry book, Frosting on the Cake 
THE MINISTER'S WIFE newsletter 
WNAC Minutes 
Seminar Program 
Computer labels 
Emblem seals (small) 
President and Vice President Guide 
Leaflet, "Step into Tomorrow" 
Calendar Key 
Membership card 
Invitation card 
Play booklets 

18,000 
800 

1,500 
250 

3,000 
1,250 

500 
1,185 
3,000 
1,500 
1,500 
1,500 
3,000 
5,000 

750 

quarterly 
quarterly 
annually 

You will notice among the publications the new poetry book. "Frosting on the 
Cake" and a series of three play booklets for your use. The creative arts contest 
attracted 143 women from 23 states and 2 foreign countries who submitted 402 
entries. 

Our national retreat is August 27-29 at Ridgecrest, North Carolina. In 1984 we had 
1405 registered. This year let's make it 1500 at least. Our theme is "Rejoice with Joy" 
and we want the women to share in the joy and go away better prepared to share the 
joy with others. 

Special gratitude goes to Lorene Miley, editor; Evelyn Jones, bookkeeper; and 
Peggy Outland, general office worker for their patience and forbearance with me. 
Also I appreciate the officers of the convention and the members at large of the 
executive committee for sharing their time, wisdom, counsel and enthusiasm for the 
work. 

Then to all of our women, I say thank you for your acceptance and encouragement 
of me in my new work. You have made it a special joy. I appreciate your enthusiasm 
and willingness to serve. 

We look forward to God's blessings for tomorrow. In 1987 we are emphasizing the 
wonders which God wishes to do among us. I believe that He is inviting us to step 
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. . L t' seek God's face and 
. . aths of service and mtmstry. ~. s 

forward withH~·hmd. mct~:ne~fo new challenges and opportumttes. 
follow ts tre 

then 

R Wisehart 
Mary : Secretary-Treasurer . 
Executl~e N t' al Auxiliary Convention 
Womans a ton 

WOMAN'S NATIONAL AUXILIARY CONVENTION 

NATIONAL ASSOCIATION OF FREE WILL BAPTISTS 

GENERAL FUND 

STATEMENT OF ASSETS AND LIABILITIES 

ASSETS 

Cash 

FUND BALANCE 

General 
Designa ted - National Student 

December 31 
1985 

~102 . 031 . 21_ 

$100.780 . 09 
1,251.12 

$102 .031.21 

May 31 
1984 

$109.562.22 

$108 ,525.10 
1,037.12 

$109 . 562 . 22 

The accompanying notes are an 
f the financial statement. 

integral part o 

WOMAN'S NATIONAL AUXILIARY CONVENTION 

NATIONAL ASSOCIATION OF FREE WILL BAPTISTS 

GFNERAL FUND 

Cash balance, beginning 

CASH RECEIPTS AND DISBURSEMENTS 

December 31 
1985 

$109,562.22 

May 31 
1985 

$ 94,811.39 

RECEIPTS 1 
and supplies for sa e Literature 

39,058.30 
8,445.00 

69,082.18 
15,571.92 

Auxiliary dues 
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Delegate fees 
Convention dinner 
Other convention receipts 
Co-Laborer offerings 
Retreat 
Gifts for general purposes 
Miscellaneous income 
Interest income 
Designated contribut ions: 

Foreign Missions 
Home Missions 
Bible Colleges 
Other gifts for various 

missionary objectives 

Total receipts 

Total to be accounted for 

204.00 
8 , 096 . 76 

870.72 
4 , 057.13 

9 , 446.25 
30.93 

3 , 213.49 

71,619.29 
21 , 231.61 
6,677.29 

3,516.85 

176,467.62 

$286 .029.84 

301.00 
7 , 948 .00 
1. 066.11 
7, 815.70 
7. 272.36 

20 , 313.00 
224.79 

6,789 . 51 

131 , 446.32 
58 , 986 . 75 
11,209.30 

13,611.40 

351 , 638.34 

$446 . 449.73 

The accompanying notes are integral part of the financial statements . 

WOMAN'S NATIONAL AUXILIARY CONVENTION 

NATIONAL ASSOCIATION OF FREE WILL BAPTISTS 

GENERAL FUND 

CASH RECEIPTS AND DISBURSEMENTS - continued 

DISBURSEMENTS 

Operating expenses: 
Liter ature and supplies for sale 
Executive Committee expense 
Salaries 
Employee benefits 
Postage 
Retr eat 
Office supplies and equipment 
Office rent 
Telephone 
Mailing supplies 
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Insurance - general 
Auditing 
Convention dinner & expense 
Miscellaneous 
Travel and promot ion 
Subscriptions and dues 
Maintenance - equipment 
N. C. State Tax 
Mission Work: 

Foreign Missions 

December 31 
1985 

$ 16.890. 17 
.75 

33 , 702.09 
6,334.51 
2 , 641.87 

40.00 
834.55 

3,034.50 
1,108.91 
1,128.06 

600.00 
12,286.28 

550.81 
1, 395.14 

71.95 
334.00 

71,619.29 

May 31 
1985 

$ 21,683.69 
1.919.19 

54,439.87 
10,925.00 
4 , 399 . 64 
3 , 029.26 
2,868 . 93 
4 , 595 . 10 
1,514.49 

956.63 
245.52 
550.00 

9 , 911.91 
354 . 94 

2,622 . 39 
64.90 

491.80 
60.48 

131 , 446.32 

Home Miss ions 

Bible College~nts for various 
Other disburse 

missionary objectives 

1 disbursement s Tot a 

Cash balance , ending 

21,231.61 
6 , 677.29 

3 , 516.85 

184.998 .63 

$102.031.21 

58 , 986 . 75 
11 , 209 . 30 

13 . 611.40 

336 , 887.51 

$109 . 562.22 

Ying notes are an integral part o accompan 
f the financial statements . 

The 

ASSETS 

Cash 
Loans receivable 

FUND BALANCE 

Fund balance 

WOMAN ' S NATIONAL AUXILIARY CONVENTION 

ASSOCIATION OF FREE WILL BAPTISTS NATIONAL 

MEMORIAL STUDENT LOAN FUND 

STATEMENT OF ASSETS AND LIABILITIES 

December 31 
1985 

$30 , 753.06 
47 , 838 . 81 

$78 . 591.87 

$78 . 591. 87 

May 31 
1985 

$24,981.70 
so , 861.68 

$75 . 843.38 

$75 . 843 . 38 

The accompanying notes ar 
f the financial sta t ements . e an integr al part o 

WOMAN ' S NATIONAL AUXILIARY CONVENTION 

NATIONAL ASSOCIATION OF FREE WILL BAPTISTS 

MEMORIAL STUDENT LOAN FUND 

Cash balance, beginning 

CASH RECEIPTS AND DISBURSEMENTS 

December 31 
1985 

$ 24 . 981.70 

May 31 
1985 

$ 13,949.16 
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RECEIPTS 

Contributions 
Student loans repaid 
Interest collected 

Total receipts 

Total to be accounted for 

DISBURSEMENTS 

Student loans 
Bad debts 

Total disbursements 

Cash balance , ending 

1, 586 . 63 
3, 722.87 
1, 161.86 

6, 471.36 

31,453.06 

700.00 

700.00 

s 30 . 753.06 

5 , 312 . 23 
7, 374 . 12 
2,702.37 

15,388.72 

29 , 337.88 

2 , 319.00 
2, 037 . 18 

4 , 356.18 

s 24 . 981.70 

The accompanying notes ar e an integral part 
of the financial statements . 

NOTE 1 

WOMAN ' S NATIONAL AUXILIARY CONVENTION 

NATIONAL ASSOCIATION OF FREE WILL BAPTISTS 

NOTES TO FINANCIAL STATEMENTS 

During the year under review h 
Woman ' s National Auxili t e Exec utive Committee of 
~!rfree Will ~aptists c~~g;~n~~;~;o~.of ~ational Associ~~~on 
of Jyear. Th1s required a statement ~sea year to the calen­

une 1, 1985 to December 31 , 1985. hat covered the period 

EZRA JONES & ASSOCIATES 

~~1¢'.,11' fJ'tl~r .S<frrorotlaAI.J 

IIIII hi Uiti'IU:u•OAO ROAD 

NASHVILLE. TENNESSEE 37217 

March 7, 1986 

Woman ' s National Auxiliary Convention 
National Association of Free Will Baptists 
Nashville , Tennessee 

We have examined the statements of assets and liabilities ar~s~ng 
from cash transactions of the General Fund and the Memorial Student Loan 
Fund of the Woman ' s National Auxiliary Convention of National Association 
of Free Will Baptists as of December 31, 1985 and May 31, 1985 , and the 
r elated statements of revenues collected and expenses paid for the periods 
then ended. Our examinations were made in accordance with generally 
accepted auditing standards and, accordingly , include such test of the 
accounting records and such other auditing procedures as we considered 
necessary in the cir cumstances. 

The financial statements are prepared on the basis of cash receipts 
and disbursements; consequently, the financial statements may not include 
certain assets , liabilities, revenues, and expenses. Accordingly, the 
financial stat ements are not intended to present financial position and 
results of operations in conformity with generally accep t ed accounting 
principles. 

In our op~n~on , the financial statements referred to above present 
fairly the assets and liabilities arising from cash transactions of the 
Woman's National Auxiliary Convention of National Association of Free 
Will Baptists during the periods ended December 31 , 1985 and May 31, 1985 , 
on the basis i ndicated in the preceding paragraph , which is consistent 
with that used in the preceding year. 

GIFTS TO MISSIONS/ MISSIONARY OBJECTIVES 

J une 1, 1985-December 31, 1985 

CASH GIFTS 
$140,075.72 

Foreign Missions 

Sent through WNAC 
*Sent directly to department 

$ 71,619.29 
23,701.40 

$ 95,320.69 
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Home Missions 

Sent through WNAC 
*Sent directly to department 

Bible Colleges 

General funds 
Student loan fund 

Other Gifts to missions, camps, 
retirement, children's homes 

Provision Closet 

NON CASH GIFTS 

Provision Closet 

21,231.61 
10,797.14 

6,677.29 
1,586.63 

TOTAL CASH AND NON CASH GIFTS 

*Verified by mission departments. 

32,028.75 

8,263.92 

3,517.65 

944.71 

5,735.11 

WNAC 1987 BUDGET OF EXPENSE 

Printing, literature, supplies for sale 
Co-Laborer magazine 
Executive Committee expense 
Salaries (four full time) 
Employee benefits 
Payroll tax expense 
Auditing 
Insurance- General 
Office rent 
Telephone 
Promotion and travel 
Postage 
Mailing and office supplies, equipment 
Maintenance - office equipment 
Convention expense 
Retreat expense 
Miscellaneous 
Contingency fund 
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5,735.11 

$145,810.83 

$ 6,000 
33,520 

5,000 
63,735 
10,000 
4,750 

600 
270 

6,000 
1,750 
5,000 
7,000 
4,000 
1,000 

12,500 
8,400 

500 
1,000 

$171,025 

ESTIMATED INCOME 

Literature and supplies sales 

Dues . . 
Co-Laborer subscnptlons 
State representatio~ fees_ 
Designated convention gtfts 
Interest . 
Co-Laborer Fund offenngs . 
WNAC Emphasis Month offenngs 
Convention offering 
Ticket sales 
Retreat fees 

$ 12,000 
18,500 
86,000 

250 
6,000 
5,600 
9,000 

15,000 
1,000 
9,275 
8 400 

$171,025 
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COMMISSION FOR THEOLOGICAL 
INTEGRITY REPORT 

At the 1985 meeting of the National Association of Free Will Baptists, our name was 
changed from "Commission on Theological Liberalism" to "Commission For The

0
. 

logical Integrity." Along with the name change, the Association voted to adopt the 
following "Purpose and Scope, for the Commission. 

The purpose of this Commission shall be: (1) To alert our people of theological 
trends that could threaten our theological integrity as a denomination. (2) To prepare 
materials that will contribute to the continued preservation of the theological integrity 
of our denomination. (3) As the need and opportunity arise to conduct seminars on 
subjects which are pertinent to the purpose of this Commission. 

The scope of the responsibility of this Commission shall be to address significant 
theological concerns such as: (1) Trends and influences that would threaten 
orthodox doctrine. (2} That which would threaten our theological distinctives as a 
denomination. 

It shall not be within the scope of this Commission's responsibilitity: (1) To 
investigate the theological integrity of any individual, organization or institution in the 
denomination, or (2) To address points of theology upon which difference of opinion 
has been permitted in the denomination. 

In order for us to be able to more effectively fulfill our purpose, as a commission, we 
have sought input from our pastors on how we can best serve our people. This was 
done by having them fill out a questionnaire concerning what they perceive to be the 
areas of need and how we, as a commission, can best minister to those needs. We also 
welcome input from other denominational leaders and laymen. 

At our next annual meeting, we wiiJ be assessing the information from these 
questionnaires and will seek to step up our activity in serving our people as it relates to 
maintaining our theological integrity as a denomination. We solicit your prayers. 

FINANCIAL REPORT 

Balance in Bank, January 1, 1985 . . . • . • . • . . . . • . • . . • . • . • . • . . . . • . $3,864.02 

INCOME: 
Gifts: 

Alabama 
Arkansas 

. . . . . . . . . . . . . . • . . . . . . . . • . . . . . $ 
• • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Arizona .•..•••..•....•...••..•...•... 
California ..••.•.•..•.•..•..•.••..•..•• 
Florida ...•..........•....••••...•.... 
Georgia .•..•..•.•.••....•.•..•••.•••• 
Idaho ..•..••.•..•....•........•..•.•. 

28.61 
270.30 

.99 
59.41 

110.03 
.36 

2.41 

• • • • • • • • l"inols • • • • · • • • • · • 
• • • • • • • • • • • • • 

•• • •••••••••• Indiana . · • • · · · • · · · · • • · · · • · 
Kansas • · · · • · · · · · · · • • • • • • • • • • •••••••• 

• • • • • • • • • • • k ......• 
Kentuc Y • • • • • • • • • • • • 
Maryland . · · · · • · · · · • • • • • • • • • • • • • • • • • • • 

• • • • • • • • • Michigan ••.••...•....••..••. 
. .. . ............ . Mississippi · · · • • · · · · • • · · · 

• • • • • • • • • • • • • • MlSSOUTl •••••••••• ••••••• 

North Carolina ......................... . 
• • • • • • • • • • • • • New Mextco · · · • • · · · · • · · · · 

• • • • • • • • • • • • • • Ohio .• • · · · · · · · · · · · · · · · 
Oklahoma · · • · · · · • · · · · · • • • • • • • • • • • • • • • 

Tennessee .. · • • · · · · • • • · · • • • • • • • • • • • • • • 

T ... " •.. " exas ••• • • • • • • • • • • • • • • • • • • • • 

• • • ••••••••• Virgtnta • · · · • • • · · • · • · ••••••• 

West Virginia . · · · • · · · · · · · · · · · · · · • • • • • • • 

Miscellaneous · · · • • · · · • · · · • • • • • • • • • • • • • 

Total Gifts . · • · · · · · · · · · · · · · · • • • • • • • • • • • • • 
• • • • • • Sales of Literature • • · · · · · • · · · • • · · · · · 

Refund on Nat'l Assoc. Booth Exp. . ...•.•...• 

73.06 
138.10 

6.46 
17.73 

1.08 
65.05 
18.40 

475.63 
35.52 

.74 
117.10 
692.66 

51.40 
34.57 
32.75 
86.63 

3.78 
2,322.77 
1,242.25 

50.00 

TOTAL INCOME AND BALANCE • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

EXPENDITURES: •..•...• 
Office Expense • • · · · • • • · · · • • • · · · · · . 
Shipping Literature Expense · · · • • • • · · • · : : : : . 
Mailing Expense · · · · · · · • · · · · · • · · · • · · · 

• • • • • Printing Literature · · • · • · · • • · · · · • · · • • · . 
National Association Booth Expense .•• : : : : : : . 
Annual Meeting Expense .••....••... 

$ 160.60 
74.07 

611.47 
513.50 
600.00 
344.72 

TOTAL EXPENDITURES • • • • • • • • • • 
• • • • • • • • • • • • • • • • • • • • • • • • • 

BALANCE IN BANK, December 31, 1985 

Leroy Forlines, Chairman 
Dari Goodfellow, Bookkeeper 

•••••• 
• • • • • • • • • • • • • • • • • 

3,615.02 
$7,479.04 

2,304.36 

$5,174.68 
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RADIO AND TELEVISION COMMISSION 

The Radio and Television Commission has met twice since our last convention. We 
are happy to report some progress being made but not what we would like to see. 

The most significant changes in our ministry has been a change in format on 
"Victorious Faith." Rev. Tom Malone asked to be replaced as speaker because of 
pastoral obligations. The Commission wishes to express its appreciation to Brother 
Malone for his help in getting the weekly radio ministry established and on the air. 

Rev. Robert (Bob) Shockey agreed to become the speaker and assumed that duty 
on December 1, 1985. Rev. Shockey is a native of Kentucky and graduate of Free Will 
Baptist Bible College. He served as General Director of the National Home Missions 
Department. He has preached extensively across our denomination during the past 
twenty years. Currently he is serving as Christian Service Director at Free Will 
Baptist Bible College. We believe that Bob's compassion, uniqueness, and love for 
preaching will make him a valuable asset to this ministry and to those who hear him. 

The second change we would like to acquaint you with is the change from thirty to 
fifteen minutes in program length. The shorter format will be less expensive to air and 
will allow more flexibility in finding station air time. This change was made when Rev. 
Shockey became our speaker. 

The "Victorious Faith" program is available to any individual, church or group of 
churches who wish to sponsor the broadcast. At this point the Commission does not 
purchase air time. We only provide the programs. This is because we lack funds to 
buy air time. Anyone wishing to place "Victorious Faith" on a station in your area 
should contact us at P.O. Box 1088, Nashville, Tennessee 37202. 

When the Commission was recreated several years ago, we were asked to provide 
a program that would be acceptable to the needs of our people. We believe we have 
done that. The program is a credit to the music and preachin3 ministry of Free Will 
Baptists. But, we cannot advance further until we have the support of Free Will 
Baptists across this land. Our hands are tied unless you are willing to give. The Radio 
and Television Commission is a child of the National Association ofF ree Will Baptists. 
If we are a part of the family, do we not deserve to be supported by our parents? We 
cannot advance at all until more of our pastors, Sunday schools and churches see the 
need to aid. There are a number of denominations much smaller than ours who have 
extensive radio ministries. They get the job done because they have broad support 
from their people. We have almost none. There are only two churches that send 
regular monthly support to us. We appeal to you to begin regular support of this new 
ministry. 

You can further "Victorious Faith" in several ways: 
1. Begin immediately to give financially. 
2. Place the program on a station in your area. 
3. Get together with several other churches and sponsor the program on 

some mission station location where some of our pastors are laboring to 
get a new work established. 

4. You can certainly pray that God will bless and anoint this young ministry. 

If "Victorious Faith" is worth having, it is worth supporting! You must make the 
decision. If you want the ministry of Free Will Baptists on the air, you must come to 
our assistance. We will be happy to work and provide the programs but you must pay 
for them. 

The members of the Commission want to express their sincere appreciation to aU 
the churches and individuals who have supported this ministry thus far. We ask for 
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d d 
ort as we seek to move forward as the Lord leads 

t. ed and broa ene supp . f u 
your con mu d f 1987 and our financtal report o ows. 
and provides. Our bu get or 

Commission Members, 

George c. Lee, Chairma~ 
Guy F. Owens, Vice-Chatrman 
Jim Vallance, Secretary-Treasurer 
Sandy Goodfellow 
Larry Hampton 

Radio & Television Commission 
Treasurer's Report 

January 1, 1985- December 31, 1985 

Receipts 

Cooperative Plan . · · · · · · · · · · · · · · · · · · · · · 
G

"f ••••••••••.. 
1 ts . . . . . . . · · · · · · · · · · · · 

Interest on Savings Account · .... . .. .. ... . 
Transfer from Savings for EqUipment . . ... . 

. . . . . . . . . 
Total . . . . . . . . . . . . . . . . . . . . . . 

Disbursements 

Equipment and Tape Supplies ...... . .... . 

Bank Charges . · · · · · · · · · · · · · · · · · · · · · · · 
Commission Expenses · · · · · · · · · · · · · · · · · . . . . . . . . 
P t ge .. . ... .. . . 

OS a · · · · · · · · · " ' 
Printing .. · · · · · · · · · · · · · · · · · · · · · · · · · · · 
Promotion ... · · · · · · · · · · · · · · · · · · · · · · · · 
Production Costs · · · · · · · · · · · · · · · · · · · · · 
Miscellaneous · · ··· · · · · ·· ·· ·· · ·· · ··· · · 

l 
. . . . . . . . . . . . . 

T ota ... · · · · · · · · · · · · · · · 

$ 2,471.27 
3,307.14 

110.13 
4,750.00 

$10,638.54 

$ 5,444.87 
38.17 

1,166.08 
115.82 
392.62 
525.00 

2,251.65 
941.72 

$10,875.93 

537.65 
1,984.57 

$ 2,522.22 

$ 
Balance (December 31, 19(8g) ... b ·r'3i 'i9.8S).: ~::::::::::: :: : ~: 
Savings Account Balance ecem e ' .... .. .. . .. . ..... . . . 
Total .. . · · · · · · · · · · · · · · · · · · · · · 

. . . . . . . 

1987 Proposed Budget 

. . . . . . . 
Board Expenses .. . .... . ..... . .... . ............. . ........ . 

P T . Help · · · · · · · · · · · · · · · · · · · · · · · · · . art- tme . . . . . . . . . . . ............. . . 
Radio Production Cost · · · · · · · · · · · · · · · · : ~ : : ~ . $ 1,300.00 

Speaker . . . . . . . . . . . . . . . . . . . . . 700.00 

Supplies .... · · · · · · · · · · · · · · · · · · · · · · · ..... . . . . . . . . . . . . . . . . . . . . . . . . . . 
Postage · · · · · · · · · · · · · · · · · · 

$ 1,800.00 
600.00 

2,000.00 

500.00 
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THE REPORT OF THE GENERAL BOARD 

The General Board of the National Association of Free Will Baptists met July 
21, 1986 in the Excelsior Hotel. As a result of this meeting we offer the following 
report and recommendations. 

1. We have heard the . reports of the Executive Office, Home Missions 
Department, Master's Men Department, Retirement and Insurance Depart­
ment, the Free Will Baptist Foundation, the Benevolent Committee, Foreign 
Missions Department, Free Will Baptist Bible College, and the Sunday School 
and Church Training Department. We recommend that these reports be 
received and the budgets adopted as each is presented. 

2. We recommend that the Management Committee be authorized to investigate 
the possibility of selling the present national office property, relocating and 
building new facilities without any indebtedness to the National Association 
of Free Will Baptists, Inc., and report back to the Executive Committee in 
its December meeting. We further recommend that the Executive Committee, 
with the General Board, be authorized to act upon the recommendation of 
the study. 

3. We recommend that the Executive Office in cooperation with the Foreign 
Missions Department be authorized to do a feasibility study concerning the 
possibility of organizing an International Fellowship of Free Will Baptists. 

4. We recommend that Fort Worth, Texas be the site of the 1996 convention 
of the National Association of Free Will Baptists. 
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BENEVOLENT FUND OF TliE NATIONAL ASSOCIATION 
OF FREE WILL BAPTISTS 

Note to Financial Statements 

Dece~ber 31, 1985 

The Benevolent Fund Is operated under the auspices of the 1\ational Association of 
Free Will Baptists. The purpose of the fund is to pay medical claims which were 
defaulted on by an insurance company which had contracted to provide coverage 
t o participants under the fr ee Will Baptist Hospitalization Plan in prior periods. 
Claims paid are to be funded by contributions . 

Summary of Significant Accounting Policies 

The major accounting principles and practices folloved by the Fund a r e 
presented be l ow to assist the reader in evalua ting the financial state­
ments. The financial stat~~cnta are presented in accordance with standards 
recommended in Audits of Certain Nonprofit Organizations , Audit and 
Accounting Guide (American Institute of Certified Public Accountants). 

Fund Accounting 

ln order to ensure observance of limitations and restriction placed on the use 
of rrsources available to the Fund , the accounts are maintained in accordance 
with the principles of "fund accounting". This is the procedure by which 
resources for various purposes are classifieu for accounting and reporting 
purposes int o funds that are in accordance with activities or objectives 
specified. 

the fund are r eported in s elf­
liabilities and fund balances of 

The assets , f 11 a· i g fund groups as o ow · 
balanc n f d vailsble 

-Such funds include unrestrictefdundusna~eareported 
Operating Funds tions Cnreatricted 

rt of Board opera · for suppo r eceived o r accrued . 
as revenue in the year 

Income Taxes 
1 0 provision taxes· according Y• 0 

The Fund ia exempt from income • ing financial statements. 
h been made in the accompany 

taxes as 

JOI"'IH W M.t.Al.tH 

1.. JOl (0""0N0S0"4 

l(Aiit'l' A t'4~U 

l 1r,o1 ..-u\.lAI,.'t 

0 A'f't0C ._,.000 
ALV- T iol ... ltA£U 

lt\J5o ,[t.L ( N£: Ill,. 

c.~.f..J tl.tf~ ·'· ·-·'··'· 
ON( BUJtf0"' .,.,., S BlwO SiJ ff )"J'!J, 

N-.S"VU.I.E T[NN(SS[£ 37215 

8 d of Directors 
The oar d f the National Association 
Benevolent Fun o 

for income 

rH.EP~ONl 

6t .. 166,,0ll 

of Free Will Baptists: 
1 t Fund of the National 

h t Of the Benevo en 1 ted 
W• have examined the balance s ee 1 198~ and the re a 
~ f f ee \Jill Baptists as of Decelllber )b •1 nee 'ror the year then 

Association ° r and chanl(es to fund 8 a d audi t ing 
statement of revenue, expen::~e in accordance with generally ac~ept~ecords and 

d d Our examination was h ts of the account ng 
en e . d accordingly, included sue res y in the circumstances. 
standar ds, an • d s we considered necessar 
such other auditing proce ures a f i ly the 

d to above present a r 
h financial statements r efer re i 1 Association of Free 

ln our opinion , t e h Benevolent Fund of the Nat ona nd changes in 
financial position of t eb 31 19B~ and t he revenue , expenses, a ll accepted 
Will Saptiets as of Decem er the~ ended • in conformity with gen~r~h: preceding 
fund balance for the :pepa{ied on a basis consistent wi t h that o 
accounting princ i ples 
year . 

February 21 , 1986 
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REGISTRATION COMMI"ri'EE 

National Convention 
Ministers 
State Delegates 
Local Church Delegates 
Lay Board Members 
Home Missionaries 
Foreign Missionaries 
Non-Delegates 

National Youth Conference 

Woman's National Auxiliary Convention 

REPORT 

833 
106 
139 
17 
45 
32 

3,035 
Total 

Grand Total 

CREDENTIALS COMMI"ri'EE REPORT 

4,207 

1,330 

1,008 

6,545 

We, the Credentials Com · 
as stated below. mtttee, have examined the letters and fi d h . n t em m order 

1. From the folio · Alabam A wmg state associations with th . h . 

~entuc:~, M:~~":d, ~~~f;!' ~orida, Geor;ia:'1m~~fs, h~:di~~~g~=~:ach: 
~r?hna, Ohio, Oklaho S ' h tsstsstppt, Mtssouri, New M . , N as, 

Vtrgmia. rna, out Carohna, Tennessee Texas e~t.co! . orth 
2. From the following d. tri . . ' ' rrg~ma, West 

~~:t~r:e'sAttlantic C~ad~~ ~~~~~~~~:a~~h I~:ehorighMt to. threNe delegates each: 
• ' z eXICO orth t 

3. From th f 
11 

. • eas , 
e o owmg local church . . 

B
to one delegate each: Hawaii ('tt, r~pohrtt)ng dtrectly to this body with the 'ght 

aton Roug ) M atpa u Iowa (Ri · ) n 4 W e ' ontana (First Billings) , p l v~rvtew ' Louisiana (First 
. e recommend that the d I ' ' ennsy vama (First W hi ' 

be seated W fu h e egates from the three abo ' . as ngton). 
from locai ch~rc~ er recor:t~end that all other deleg~~ mentioned cat~gories 

5. We recommend th":t ~~~:;~lmg the_ above association:1~r~:~~ reg~stered 
seated, if properly registered~ appomted lay delegates of standing .boards be 

John A. Edwards 
Fred D · Hanson 
Lester Horton 
Charles Cooper 
V. Paul Wood 
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NOMINATING COMMITfEE REPORT 

General Board Members 
Terms to expire in 1988 

New Mexico: replacing Bill Adkisson, Lloyd Morris 
North Carolina: replacing Tom Lilly, Tom Lilly 
Northeast Association: replacing Jim Nason, Jim Nason 
Northwest Association: replacing Paul Wood, Paul Wood 
Ohio: replacing Delmar Sparks, Delmar Sparks 
Oklahoma: replacing Jack Richey, Jack Richey 
South Carolina: replacing Earl Hendrix, Earl Hendrix 
Tennessee: replacing Raymond Riggs, Raymond Riggs 
Texas: replacing Billy Walker, Bobby Ferguson 
Virginia: replacing J ack Stallings, Dale Burden 
West Virginia: replacing Carl Vallance, Carl Vallance 

Terms to expire in 1987 
Colorado: replacing Gary Riley, Bob Thomas 
Idaho: replacing Pat Burtram, Russell Lowe 
Arizona: replacing Charles Marshall , Mark Vandivort 
Mexico: replacing Jerry Barron, Fred Jones 

Executive Committee (2-year terms) 
Replacing Billy Walker, Bobby Ferguson (Texas) 
Replacing Jack Richey, Jack Richey (Okla.) 
Replacing Tom Lilley, Tom Lilley (N.C.) 

Nominees To Bible College Trustees (6-year terms) 
Replacing Clarence Burton (Mo.), Clarence Burton 
Replacing W.B. Hughes (Va.), W.B. Hughes 
Replacing Douglas Simpson (Tenn .), Doug Little (Ark.) 

Nominees To Foreign Missions Board (6-year terms) 
Replacing Fred Warner (Ark.), J oe Grizzle (Okla.) 
Replacing Bill Jones (Texas), Bill J ones 
Replacing Bill Fulcher (Texas), J erry Presley (Ill.) 

Nominees To Sunday School and Church Training Board (6-year terms) 
Replacing Connie Cariker (Okla.), Connie Cariker 
Replacing Alton Loveless (Ohio), Edwin Hayes (Ohio) 
Replacing Dale Burden (Va.), Larry Clyatt (Ill.) 

Nominees to Commission For Theological Integrity (5-year term) 
Replacing Lonnie Skiles (Tenn.), Lonnie Skiles 

Nominees To Historical Commission (5-year term) 
Replacing David Joslin (Ark.), David Joslin 

Nominees To Radio-Television Commission (5-year term) 
Replacing Sandy Goodfellow (Tenn.), Sandy Goodfellow 

Nominees To Board of Retirement 
Replacing Francis Boyle who resigned, Lincoln Varney (Ky.) 
Replacing Glen Wright who resigned, Roger Harwell (Mo.) 
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General Officers 

Assistant Clerk rep! . K 
~le~k: replacin~ Wal~~~~ou~;~J~rd)enJOkla.), Keith Burden 

SSistant Moderator· re I . R a. , aldo Young 

Moderator: replacin~ B~~~~Jack~~~ (%~~p)to8on, bJbr. (Tenn.), Ralph Hampton J 
· ' Y Jackson , r. 

HISTORICAL COMMISSION REPORT 
Even though the Com . . 

dea~lines necessary to P~~~~~n t~as unable to meet 1985-1986 editorial . . 
pubhsh and distribute th bl' ~ 50-Year Record as schedul d and Pnnting 

The 50-Year Record e pu lcahon _be~ore the 1987 Natio ale , we d? plan to 
Association since 1935 p935-1985) will mclude a general h'nt Confvenhon. 

. , mmutes from th 1985 IS ory o the N t' agency histories the th . e convention ind' 'd I d a IOnal 
pictures. , ree maJor 1985 convention ad' dr lVI ua epartment and 

R esses and ap . 
andall House Publ' t' . propnate 

· 1ca 10ns wdl · t 3 2 ~~~~x;:a~~~~ri ISO_ pages in length. P~~ p{an OOtoc~hiies of ~he book, which will be 
will I bu~lon. Each local church will . P copies to state promotional 

eave approx1m t 1 700 rece1ve one co r 
commission's 1987 P a : Y . copies for sale at cost to ":I~ Jmentary copy, which 
Record ro)ect IS to complete editorial k m erested buyers. The 

. wor on and publish the 50-Year 

Financ ial Report 
July I , 1985-Jillle 30, 1986 

Balance on Hand: June 30 1985 
INCOME: ' 

Gifts (Co-op Design t d & 
Interest (Savings F at eA ~ndesignated) $2,399_72 ville) ' Irs mencan Bank, Nash-

Royalties (Randall House) 

EXPENDITURES· 

347.00* 
10.85 

2,751.57 

S
Mrs. Francen:. materials for 1985 di I 

teve Hasty: travel sp ay 62 02 
meeting expenses to Commission · 

$5,469.26 

2,757.57 
8,226.83 

Balance on Hand: June 30, 1986 
248.00 
310.00 -310.02 

7,916.81 *The interest to b d. 
correct withJ'n $.3 e ere lted June 30 

or so. ' 1986 has been estimated. This figure is 
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RESOLUTIONS COMMITTEE REPORT 

r. WHEREAS, our Free Will Baptist Church Covenant prohibits the sale and use 
of intoxicating beverages, and 

WHEREAS,the use of such is a major factor in crimes and accidents in our nation, 
and 

WHEREAS, our legislators are considering more stringent laws regarding the use 
of intoxicating beverages; 

THEREFORE, BE IT RESOLVED that we the National Association of Free Will 
Baptists encourage our people and lead our churches to send letters and petitions 
to our legislators (both state and national), and the President of the United States, 
asking for: 
1 Tougher laws against drunk driving; 
2. More strict enforcement of said laws; 
3. All advertising and containers of alcohol bear a strong wammg as to the 

disastrous effects of its use; 
4. All advertising of intoxicating products to be eliminated from television and 

radio; and 

BE IT FURTHER RESOLVED that we encourage other denominations to follow 
suit. 

II. WHEREAS, the Oklahoma State Association has shown every courtesy and 
extended gracious hospitality in hosting this 50th annual convention of the 
National Association of Free Will Baptists, 

THEREFORE, BE IT RESOLVED that we express our hearty appreciation with 
a rising vote of thanks. 

REPORT OF THE BENEVOLENT FUND 

The Benevolent Fund was originally established to raise money to pay the unpaid 
claims because of the failure and bankruptcy of Garrett-Street Associates. Last J uly 
the Benevolent Fund borrowed $18,000 to finish paying these claims. The Benevolent 
Fund was continued another year to raise gifts to pay this indebtedness. 

The results of these fund raising efforts have been disappointing. First, an appeal 
was sent to our pastors; then a letter was sent to those individuals who gave when 
we first established the Benevolent fund. We applied $1,850 on the debt as a result 
of these mailings. The Benevolent Fund Committee welcomes your suggestions for 
ways to pay this debt. 

Then another frustrating development occurred with the failure of the Christian 
Organizations Medical Society (COMS). The Board of Retirement detailed this in 
a report published in the January, 1986 issue of CONTACT. This quotation 
summarized what happened: 

"According to newspaper reports the insurance commissioner and attorney 
general of Texas sought and obtained criminal indictments against the officers of 
COMS and five related companies. Brought to light was the fact that the failure 
involved much more that excess of claims over premiums. The reinsurance originally 
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held by COMS (and which we had carefully confirmed) had been quietly dropped. 
Allegations of fraud and misuse of funds have been lodged by the state. The 
company's claims and underwriting manager, in a sworn affadavit, had indicated that 
more than half the checks issued were made out directly to a company official. The 
courts have appointed a receiver for the company. 

' 'The situation is therefore somewhat different from that with Garrett-Street. In 
that case, bankruptcy plus the failure of Garrett-Street's suit against Pilot Life, left 
the "trust" without funds and with no abiding legal obligation to pay. In this case 

' however, there is some hope. If court proceedings find the COMS officials guilty, 
there is the good possibility that the personal wealth of some of them will be used 
to pay claims. Obviously, no one can say at this time whether that will in fact happen 
or when." 

The Benevolent Fund has received and disbursed designated gifts from individuals 
toward the payment of these claims. To date we have paid $15,021.94 on these 
claims. We recommend the Benevolent Fund be continued to raise gifts to pay the 
$18,000 debt and continue to disburse designated gifts to our pastors whose claims 
with COMS were left unpaid. 

BENEVOLENT FUND OF THE NATIONAL ASSOCIATION 
OF FREE WILL BAPTISTS 

Ralance Sheet 

Qecember 31 , 1985 

Assets 

Cash in bank 

Liabilities and Fur.d Balance 

Notes payable to Board of Retirement 
and Insurance of National 
Association ~f Free Will Baptists 

Accrued interest 

Fund balance (deficit) 

See accompanying note to financial state~ents. 
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$ 2 I l 58 

s 1~,000 

1, 206 

19 , 206 

(17 , 048) 

$ 2 I 158 

OF 1HE NATIONAL ASSOCIATION 
BENEVOLENT FUND ILl BAPTISTS 

OF FREE W 

_ Contributions 
Revenues 

Expenses: . 
Claims pud 
Interest expense 

Total expenses 

l::xpenses and Statement of Revenue , 
Changes in Fund Balance 

d d recember 31, 1985 Year en e 

f expenses over revenues Excess o 

Fund balance, beginning of year 

Fund balance (deficit), end of year 

See accompanying note 
to financial statements . 

BUDGET COMMITTEE REPORT 

$ 3,489 

44,254 
l,l06 

45,460 

(41,971) 

24 . 923 

$ p 7 ,0!&) 

d in this conven-
. t. of Free Will Baptists, Inc. has approve 

The National Assoeta ton . 
tion the following budget for 1987. 

. . . . . . $ . . . . . . . . 
Executive Office · · · · · · · · · · · · · · · ........ . 
Executive Church Bonds . . . . . . . . . . . . . . .... . 

335,038.31 
10,000.00 

1 863,000.00 , 
3,518. 900.00 Free Will Baptist Bible College · · · · · · · · ~ : : : ... . . . 

Foreign Mis~ion$s 16o ·ooo.oo· Ad~~~~~ B~dget) 1,85o,ooo.oo 
(lnclu es , . h E ·on . . . . 0 

· · d Churc xtenst · · · · · · · · 84,450.0 Home Mtsstons an . . . . . . . . . . . . . 00 
Master's Men . . · · · · · · · · · · · · · · : : . . . . . . . . . . . . . . 200,590. 
Retirement and Insurance. · · · · · · · . . . . . . . . . . . . . . . 19,750.00 
F Will Baptist Foundation · ·: ~ · · . . . . 2,586,500.00 
S~e:day School and Church !r~mmg · · · · . :::: .... __ ....:.9:.J.:9::...;:0:...;..0_.0:-::-0 
Radio and Television Commtsston . . . . . . . . $10,478,128.31 

TOTAL 

. PI cept for Execu-. h h the Cooperative an ex h. h 
All these ministries recetve funds tS~~~~I and Church Training Department w tc 

. Ch h Bonds and the Sunday ttve urc , 
are self-sustaining. 
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The Budget Committee recommends that gifts received through the Cooperative 
Plan be allocated to the national ministries on the following basis: 

1. Underwrite the Executive Office Administration Budget above those gifts 
received directly. 

2. Disburse the balance of undesignated funds to the following national ministries 
according to these percentages: 

Free Will Baptist Bible College . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23% 
Foreign Missions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23% 
Home Missions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18% 
Board of Retirement and Insurance . . . . . . . . . . . . . . . . . . . . . . 14% 
Master's Men . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13% 
Free Will Baptist Foundation . . . . . . . . . . . . . . . . . . . . . . . . . . . 6% 
Commission for Theological Integrity . . . . . . . . . . . . . . . . . . . . 1 ~ 
Historical Commission . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 ~ 
Radio and Television Commission . . . . . . . . . . . . . . . . . . . . . . . 1 <1o 

TOTAL . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100% 

Respectfully Submitted, Your Servants, 

Melvin Worthington, Executive Secretary 
Charles Thigpen, President of Free Will Baptist Bible College 
R. Eugene Waddell, General Director of Foreign Missions Department 
Roy Thomas, General Director of Home Missions Department 
Herman Hersey, General Director of Retirement and Insurance Department 
James Vallance, General Director of Master's Men Department 
Roger Reeds, General Director of Sunday School and Church Training Department 
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