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FREE WILL BAPTIST BIBLE COLLEGE

Balance Sheet, Continued

Assets

Endowment funds
Interest bearing deposits
Note receivable - plant funds

Total endowment funds

Annuity funds:
Rental property at appraised value at date

of gift
Total annuity funds

Plant funds:

Interest bearing deposits, including $8,978
in 1986 and $12,043 in 1985 held by Trustee
under lease obligations

Investments, including $108,940 in 1986 and
$83,425 in 1985 held by Trustee under
lease obligations

Accounts receivable

Investment in plant:

Land

Land off campus

Buildings and improvements
Equipment

Library books

Construction in progress

Total investment in plant

Total plant funds

Agency funds:
Cash
Due from current unrestricted fund
Accounts receivable

Total agency funds

1986 1985

$ 150,000 141,124
17,607 21,902
$ _167,607 __163,026
$ 78,000 78,000
$ 78,000 78,000
$ 10,115 13,233
108,940 83,925

133 491
373,069 373,069
- 40,000
3,536,417 3,431,727
759,460 726,948
90,394 87,306
4,759,340 4,748,816
$ 4,878,508 4,846,465
$ 977 383
6,300 4,300
412 75
$ 7,689 4,758
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Liabilities and Fund Balances

Endovment funds:
Fund balances
Endowment
Quasi-endowment, unrestricted
Scholarship, restricted

Total endowment funds

Annuity funds:
Annuity payable
Fund balance

Total annuity funds

Plant funds:

Due to other funds:
Note payable - current unrestricted funds
Note payable - endowment fund

Accounts payable and accrued expenses

Lease obligation

Notes payable

Fund balances
Unexpended (deficit)
Net investment in plant

Total fund balances

Total plant funds

Agency funds:
Funds held in custody for others

Total agency funds
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1986 1985

$ 45,041 40,460
105, 485 105,485
17,081 17,081
$ 167,607 _ 163,026
$ 22,982 24,018
55,018 53,982

$ 78,000 __ 78,000
$ 505,905 462,802
17,607 23,000

613 1,696
345,000 390,000
226,457 279,311
657 (485,317
3,782,289 4,174,973
3,782,946 3,689,656

$ 4,878,528

$ 7,689 4,758
$ 7,689 4,758

Year ended May 31, 1986

Revenues and other additions:
Unrestricted current funds revenues
Gifts
Endowment income
Investment income - restricted
Interest on student loans
Additions to plant facilities including

$35,601 from current funds
Retirement of indebtedness, including
$4,295 from current funds
Adjustment of computed annuity liability
Gain on sale of investments

Total revenues and other additions

Expenditures and other deductions:
Educational and general expenditures
Auxiliary enterprises expenditures
Provision for doubtful notes
Additions to plant facilities
Retirement of indebtedness
Expansion campaign expense and promotion
Interest expense
Other

Total expenditures and other deductions

Transfers among funds and other changes -

additions (deductions):
Mandatory transfers for debt service
Conversion to long-term note payable
Contributed land returned to donor
Change in funds held by trustee under lease
obligations

Total transfers among funds and other
changes

Net increase (decrease) for the year
Fund balance (deficit) at beginning of year

Fund balance at end of year

FREE WILL BAPTIST BIBLE COLLEGE

Statement of Changes in Fund Balances

Current Funds

Unrestricted Restricted
$ 2,002,712 -
- 7,949
- 1,661
2,002,712 9,610
1,518,449 14,272
534,797 -
2,053,246 14,272
(112,585) -
(112,585) -
(163,119) (4,662)
192,128 13,841
$ 29,009 __ 9,1




FREE WILL BAPTIST BIBLE COLLEGE

Plant Funds
set Statement of Current Unrestricted Funds Revenues,

End
Loan Funds HF:::ent sy Investment d
8 Funds Unexpended In Plant Expenditures and Other Changes
Year ended May 31, 1986
8,406 4,581 - 130:39? : (with comparative figures for 1985)
- ;?g - - 3,908 ) 1986 1985
' - - - - Revenues:
Tuition and fees $ 656,973 717,595
- - - - 50.52 Gifts 660,753 632,883
343 Endowment income 14,390 15,015
- - - - 80. 246 Investment income 48,158 47,039
N i 1,036 - =55 Sales and services of auxiliary enterprises 612,452 731,007
_ — 21,175 3 Other sources 9,986 5,132
37,400 4,581 1,036 155,980 130,771 Total revenues 2,002,712 2,148,671
Expenditures:
B - - > - Educational and general:
" - - - J Instruction 583,980 579,294
3,000 - - . N Academic support 151,996 169,297
- e - 14,924 N Student services 148,082 136,176
- = - 75‘951 Operation and maintenance of plant 166,232 187,545
- " - ?2:2?? 1l Institutional support 468,159 458,190
7,706 - -
- 102, -
18 = - : ;;; Total educational and general
LEEAE S—— - expenditures 1,518,449 1,530,502
12,724 - - 266, 046 by Mandatory transfers for debt service 27,996 23,330
Total educational and general 1,546,445 1,553,832
o - _ 112,585 Auxiliary enterprises:
- - - 505.905 3 Expenditures 534,797 609,999
2 - - : (505,905) Mandatory transfers for debt service 84,589 84,315
= (40,000)
- 2 4
- (22,450) 22.450 Total auxiliary enterprises 619,386 694,31
Total expenditures and mandatory
- i - , 165,831 2,248,146
596,040 (523, 455) transfers 2 83 ;
24,676 4,58 R der expenditures
L6 s Lo eson_Gues e b T~
240,155 163,026 53,982 (485,317) 4,174,973
264,831 167,607 55,018 657 3,782,289
ﬂ
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FREE WILL BAPTIST BIBLE COLLEGE

Proposed Budget
1986-87

Current Unrestricted Funds

Revenues:
Tuition and fees
Gifts - state quotas
Gifts - special
Endowment income
Investment income
Sales and service of auxiliary enterprises
Graduate school
Other sources

Total revenues

Expenditures:
Educational and general:
Instruction
Academic support
Student services
Operation and maintenance of plant

Institutional support
Total educational and general

Auxiliary enterprises-
Expenditures
Mandatory provision for lease obligations
Mandatory transfer -- energy & telephone
Total auxiliary enterprises
Graduate school

Total expenditures

$ 577,300
660,000
50,000
10,000
45,000
501,200
17,500
2,000

$1,863,000

$ 459,700
96,650
116,925
169,450
471,500

$1,314,225

440,900
71,050
12,800

$ 524,750

24,025

$1,863,000

SUNDAY SCHOOL AND CHURCH TRATINING
BOARD OF THE NATIONAL ASSOCIATION

OF FREE WILIL. BAPTISTS

Dr. Roger C. Reeds, General Director

REPORT OF THE GENERAL DIRECTOR

It is hard to realize it but we are ready to begin our

twenty-fifth year. From July of 1986 through July of 1987 we

will celebrate our silver anniversary. The climatic event will

be during the National Association at Birmingham in 1987. It has

been my privilege to share in these years. I count it a high

honor and privilege to have served our denomination during these

years,

YESTERDAY

1985 is history. Our fiscal year concluded on February 28,

1986. It began on March 1 of 1985. Our audit and financial

report covers that period of time. Our sales were the highest

ever. We had a good year.

SOME CHANGES MADE

1985 was a time of transition in the editorial staff. Rev.

Jonathan Thigpen came to work for us. He has been a God-send.

He is knowledgeable about computers and much of our editorial

work is done on computers. He is helping tremendously in this

area.

We introduced three major new products in 1985. They were

our Randall House Maps, the Free Will Baptist History Book, and

the blue hymn book. The hymn book is not new but the color is.

103




.'J"'r.'.-i'..- .-. L f ns‘ lnc

éﬁninatinn.
o

i THE AUDIT

These new products represent a sizeable investment for us,
The inventory on these items at the time of the audit revealed

the follewing investment:
t and finan-

i ' i
In the pages that follow you will find our aud
itor tells us that we have

Bible Maps - $37,684.74 —_——
ggzzoggotzcks - 3;'233.13 cial QR san; ot e S ; h had a good
- o — ; t we have
$82,919.89 had a good year. His audit also tells us tha
All of these items are timeless and will generate good
b in on 1985-86. It is time
income for us for years to come. The audit brings down the curtailn
now for us to move on to
TODAY
TOMORROW

Randall House Publications stands at the threshold of its r tomorrows. One

ys and todays help to shape ou

Our yesterda
In the pages that follow the

best years. It is my goal to see us as computerized as we
of our tomorrows is our budget.

possibly can be. We have leased some new typesetting equipment
audit, you will find our budget for 1987.

that will take a giant step in that direction. Here is what it

will do: THE BUDGET
. re in line with our
1. All typesetting will be done by a We have tried to bring the budget mo
computer disk that will come to '
typesetting from editorial. financial statement.
in the budget for next
2. The units that are used by the type- The one factor that does not appear 10
setters are called GTO's or Graphic | ; : rtmental expenses.
Text Organizers. The typesetters will | year is what we have been calling interdepa
spend most of their time doing layout _ eared as an in and
work on the GTO. The old system of This was strictly a book figure and always app
doing layout by clipping and pasting is
L]
DRBNE out figure.
SALES
' THE BOOK

Our sales in all levels have shown some gain over the years.
ar at sometime near the

Our commentaries will begin to appe

Bill Foster is now in charge of sales. I think he is doing a
t that these will be a monument t

o Free
splendid job. We have added a staff member here who works on a end of this year. I trus

limited salary plus commission. I believe that this move will _ .
Will Baptists.

help to increase our sales both within and without our denomi-
IN CONCLUSION

nation. Ry the time that I retire I would like to see our sales I praise the

ontinue to enjoy my work.

Let me say that I C |
4 our denomination at

reach $5,000,000.00. It should and should go beyond that. In-

the same time.
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SUNDAY SCHOOL BOARD OF THE NATIONAL

ASSOCIATION OF FREE WILL BAPTISTS
Financial Statements

February 28, 1986 and 1985

(With Accountants' Report Thereon)

The Board of Directors
Sunday School Board of the National
Assoclation of Free Will Baptists:

We have examined the balance shee
Association of Free Will Baptist
related statements of activity

: nges in
financial position for the years then ended. Our examinations were mgde in
accordance with generally accepted auditing standards and, accordingly
included such tests of the accounting :

procedures as we considered necessary in the circumstances

In our opinion, the financial statements referred
financial position of the Sunday School Board of
Free Will Baptists at February 28,
activity and the changes in
conformity with generally

1986 and 1985,
its financial position for

ts of the Sunday School Board of the National
s as of February 28, 1986 and 1985, and the
and changes in fund balance and cha

records and such other auditing

to above present fairly the
the National Association of
and the results of its
the years then ended, in

accepted accountin rinciples appli
consistent basis. 2 v PRised on
April 2, 1986
SUNDAY SCHOOL BOARD OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
Balance Sheets
February 28, 1986 and 1985
AssetLs 1986 1685
Current assets:
Cash (note 2) $ 38,918.08 91,384 .31
Receivables:
{ustomer accounts 322,346,92 211,951,488
taployee and other 87u.00 620,00
323,2106.92 212,571.88
lLess allowance for doubtful accounts 8,500,00 8,500, 00
Net receivables 314,716,92 204,071.88
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Total current assets

*tlplfl?- plant and equipment, at cost
" (notes 3 and 4):
Land
ilding
::intlng service equipment
0f fice and administrative equipment

Autewotive equipment

Less accumulated depreciation

Net property, plant and equipment
Capital leases:

Oftice and administrative equipment

Less dccumulated amortizacion

Net capital leases

See accumpanying notes to financial statements.

| l.iabilicies and Fuud Balance

‘ Current liabilitles:
| Nutes payable to buck and others
Current portion of long-terw debt

(notes 2 and 4)

| Current portion of obligations under

capital leases
Account= payable
Accrued expenses

Total current liabilities

Long-term liabtlities:
long-term debt (notes 2 and 4)

Total loug-term debt

Fund balance

§

390,654.33
14,459.00

758, 748.33

127,873.12
580, 206.09
3152, 396. 80
330, 545. 49
4B,278.75

——— - —

1,439,300.25

620,553.74

818,746.51

19806

132,500.00

78,148.97

232,2.1.417
49,635.97

49.,522.41

75,339, ib

74,339.38

1,010,633.05

360,317.37
22,952.96

678,726.52

127,873.12
568,491.36
332,836.75
241,825.16

49,458.13

1,320,484.52

538,062.42

782,422.10

10, 160.03

10, 160.03
3,628.58

g2,500.00
83,73./8
6,12

214,u5.:.09
39,098, 38

$ 1,577,494, 84

420,198.97

410,208, 10




SUNDAY SCHOOL BOARD OF THE

NATIONAL ASSOCIATIUN OF FREE WILL BAPTISTS

Statements of Activity and Changes in Fund Balance

Years ended February 28, 1986 and 1985

Revenues:
Net sales:

Curriculum
Randall House books
Merchandise
Bulletins
Vacation Bible school
Bookstore
Printing
Other sales

Net sales

Freight and handling

Other income

Gain on exchange of assets
Interdepartmental sales (note 5)

Total revenues

Expenses:
Cost of sales:
Inventory at beginning of vear
Outside merchandise purchases
Cost of printing:
Preparation
Production
Editorial
Depreciation

Less inventory at end of year

Interdepartmental purchases (note 5)

Selling, general and administrative expenses:
Sales and promotion
Administrative
Bookkeeping
Shipping
Building
General
Church growth and youth
Spanish department
Interest expense
Depreciation

Total expenses
Excess of revenues over expenses
Fund balance, beginning of year

Fund balance, end of year

See accompanying notes to financial statements.

SUNDAY SCHOOL BOARD OF THE

1986 1985
$ 1,655,891.65 1,505,552.32
111,108.19 74,284 .08
40,789.83 44,829.61
67,792.54 68,777.85
23,891.97 22,259.60
51,852.08 47,894.77
139,747.08 134,371.71
106,076.64 80,927.67
2,197,149.98 1,978,897.61
63,661.56 56,321.94
65,922.08 50,606.18
3,341,590 -

754,168.32 651,218.05

3,084,243.84

2,737,043.78

NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

Statements of Changes in Financial Position

Years ended February 28, 1986 and 1985

Sources of funds:
Excess of re enues over expenses

108

360,317.37 341,423,511
238,411.92 247,632.86
282,204.36 284,148.73
562,760.38 466,235.05
161,067.64 151,468.62
27,243.02 26,787.32
1,632,004.69 1,517,696.09
390,654.33 360,317.37
1,241,350.36 1,157,378.72
754,168.32 651,218.05
139,352.93 144,318.75
70,798, 39 58,583.30
83,770.70 79,993.98
151,128.37 144,087.64
124,785.77 129,846.95
101,477.61 92,601.41
103,628.90 87,609.92
95,270.93 51,495.07
46,590.97 49,472.45
71,495, 64 68,744.25
988, 300.21 906,753.72
2,983,818.89 2,715,350.49
100,424.95 21,693.29
910,208.10 888,514.81
$ 1,010,633.05 210,208.10
1986 1985
$ 100,424.95 21,693.29

B which oc mot use vorking capital: 98,738.66  _95,531.5:
i ,163.61 s .
| Working capital provided by operations 2
r
: ge in long-term debt, including 18,196.54 37,495.00
- apital lease oblipations . 6,934.11
e.:lll in working capital —
2 $ 217,360.15 161,653,97
Uses funds:
"gﬂgiinns to property. plant, equipment s 128,531.62 72,233.89
ital leases ~
Gurrent installnents ané repayment of ) ensbi 81,130.16  89,420.08
term debt and obligatzons under capita 7,698.37 -

Increase in working capital

components of working capital:

$ 217,360.15

161,653,97

Changes in . :
Inc:enne (decrease) in curren: assets: $ (52,466.23) 3&,??i.§g
Cash 110,645.04 aa.ggg-aﬁ
Receivables 30,336.96 1§’uﬁa‘nj
Inventories (8,493.96) ; i
harges
Deferred charg sl S G703
Increase (decrease) in current l-:bilizies: 50,000.00 aﬁ.nan-fg
Notes payable to bank and others 18,205.38 e
Accounts payable 10,537.5 ,609.
Accrued expenses g " —
Current portion of 1ong-teimld¢ tsnma (6,419.53)  (19,468.
jons under capital lease
e 72,323.44 107,552.04
6,934

4 "

Increase (decrease) in working capitel

See accompanying notes to financial statements.

SUNDAY SCHOOL BOARD OF THE

$ _7,698.37

NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

Notes to Financial Statements

February 28, 1966 and 1985
1 Association of Free Will

The Board operates under the auspices of the izziinn
Baptists and is governed by a board of dire .

(1) Summary of Significant Accounting Policies

Inveatories

Inventories are stated at the IDH:I
determined by use of the first-im,

Depreciation

is
Depreciation of property, plant and equipment

1ine method based on estimated use
The estimated useful lives are as follows:

Building

ful lives (see note 3).

40 years

of cost or market, with cost being
first-out method.

provided on the straight-
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Office and printing equipment 5 = 15 years
Automotive equipment 3 - 4 years

Income Taxes

The Board is exenpt from Federal and State 1inc

ome taxes; accordingly, ne Pro=-
visions for income taxes 18 made in the acco

unts.
(2) Restricted Cash and Bonds Pavable

Cash includes $8,119.52 in 1986 and $16,446.76 in 1985, which represents

deposits with the Paying agent for retirement of matured bonds end accrued
interest on outstanding bonds. -

(3) Property, Plant and Equipment

Depreciation and amortization charged to operations computed on the strafipht-
line method was $98,738.66 in 1986 and $95,531.57 4in 1585,

SUNDAY SCHOOL BOARD OF TRE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

Kotes to Financial Statements, Continued

(4) Leng-Term Debt

(5)

(6)

1986 1985
A summary of long-term debt is as follows:
7Z mortgage pPayable at $2,000.0¢ annually secured
by warranty deed on 3,52 acres of land $  4,000.00 6,000,.00

Equipment obligations, maturing through 1989,
payable monthly $6,388.2¢ including interest
secured by equipment with g depreciated

basis of $121,716.19 1q 1986 and $131,323.07
in 1985 71,462,60 92,111.85

14~3/4Z unsecured installment note, payable
monthly at $1,183.00 including interest
thrﬂugh 195? 12.256-35 2#,0&&.81
11-1/2% unsecured installment note, payable
wonthly at $465.93 including interest through
1291

13~1/2X unsecured installment note, payable

monthly at $1,265.55 including interest
through 1988

23,918.45 26,589.68

33,850.95 43,730.44

£X Firsrt Mortgage Bonds, secured by a deed
ef trust on pProperty with a depreciated

basis of $400,636.21 in 1986 (see note 2) 7,000.00 _28,500,00

152,488.35 . 220,976.78
_78,148.97  83,703.78

$ Zd!ggg!28 137,273,00

The accompany.ng financial Etatements include interdepartmental revenues and

éxpenses of 1754,168,32 in 1986 and $651,218.05 in 1985, which resuls from
transfers of publiczsions from Production to sales departments. '

Commitments

Less current portion of long-term debt

Long-term debe, excluding current
portion

Interdepartsenta’ Transactions

COperating lLeases

Total auto and equipmerns

rent charged to operations is surmarized by department
as follows:

Preparation 3

1,358.00
Shipping

612,98

T B iy e P =y i

N T e A S,

ol L

R e Y e e

T PR 4 %y 1T

ey

2,483.04
gt T
P ' 9, .
General $ 034614

SUNDAY SCHOOL BOARD OF THE ;
NATIONAL ASSOCIATION OF FREE WILL BAPTIST

Notes to Financial! Statements, Continued

(6) Commitments, Continued

Cperating Leases, continued

f the future minioum

is a schedule, by years o i
Thutfgllzgi::ts required that have initial or remai;i:g E?n -
::2c:1a§1e lease terms in excess of one year as of February 28,

1986.
Year ending February 28: Amount
$ 43,337.00
1988 10,185.70
1989 35,878.96
1950 27,431.60
$ 146,833,26
Pension

ster pension plan of the Board of Retirement
e BO;Td E::;iﬂiga:;: ;:t:::nTaA;:nciation of Free Will Baptis:i;reg?e ;t:n is
::dco:::ihutnry and employees with two years cof service :r:mzunted K,
licy is to fund pension cost accrued. Pension :xpensel e i
Pﬂﬁ ;gﬁ 41 in 1986 and $13,692,.50 in 1985, The pension pla Lol
:1 ¢ ib.tian annuity plan. Under the plan, participants ac e
it less than the accumulated value of the assets. ST P e
:reuzgzzée;oagiuarial prior service or past service benefits and n
o)

value of accrued plan benefits.

BUDGET FOR 1987

BUDGET FOR 1987

REVENUES
CURRICULUM _ $1,700,000.00
Sunday School Curriculum 65,000.00
Spanish Curriculum y 110,000.00
RRSESD SRR Currlggt:T Curriculum Sales $1,875,000.00

OTHER SALES

S 100,000.00
Randall House Books P

50,000.00
Merchandise 70,000.00
Bulletins 24,000.00
Vacation Bible School 100,000.00
Bookstore 140,000.00
Printing 70,000.00

Sunday School/Church Training Helps
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Sunday School Helps - Spanish
Competitive Activities X 22'333'33
r -

. Total assets $37,477.42

ggildren's Church 4.000.00
TA. r - .
Camping Material 3,000.00
Enlarggment Ca;p:igns %rgﬁﬂ.ﬁﬂ LIABILITIES
Total Other Sales rﬁﬁ:—%ﬁ- ‘F_j_apayable $ 317.81 $ 120.00
Total All Sales $2,472,000.00 ;_‘-ulmce 37,159.61 33,498.24
$37,477.42 $33.618.24

-t Total liabilities and fund balance R2lfadl a2k

OTHER INCOME
Frei -
Ingegl;;tand Fessags $ 60,000.00 .~ The accompanying notes are an integral part of the financial statements.
Service Charges i'ggg'gg
Computer Services ’ »
NYC '87 6,000.00
5;1;1:11 and Peace ig'ggggg
r -
Recreation Fund 2,400.00
Miscellaneous Income 1 ggggg
Total Other Income $ 114:500:06
Total All Revenues $2,586,500.00
EXECUTIVE OFFICE OF
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.
EXPENSES STATEMENT OF REVENUES, EXPENSES, AND FUND BALANCE
COST OF SALES CONVENTION FUND
Merchandise Piarchases YEAR ENDED
gungay School s 5. 00003 DECEMBER 31
unday School/Church Trani ! .
Randall House Books Ag Feips 12,000.00 1985 1384
Merchandise ;g'ggg-gg
Competitive Activi ' .
Bookstore {Mate;?nlzy £ 3490000 SENERAL INCOME
BaGHk l1als for Resale) 60,000.00 Banquet tickets $ 7,929.00 $ 3,633.50
: 0 :ti:cre (Lease Payments) 26.400.00 Offerings 5,653. 08 6,043.6 5
ai:-'i on Bible School Materials 13'000'00 Church fees 1,560.00 20.00
Bulletins ST State fees 25,260.00 24,810.00
55,000.00
ETTA Sl Booth fees 7,225.00 7,025.00
E:}largement Campaigns ’ -00 Host state gifts 9,500.00 7,000.00
Miscellaneous Costs 5,000.00 Miscellaneous 1,559.92 937.18
T ggg-gg | Total income 58,687.00 49,469.37
r -
COST OF PRINTING
Product ion GENERAL EXPENSES
Negatives Printing and promotions E.zgﬁ.ﬁi 1;.25;:1!%
: 3 $ 18,000.0 - Auditorium rent and signs 14,685.9 . .
:‘1‘::1"9 and Opaquing 5:000_03 Booth installations 4,634.75 1,200.00
E.E 10,000 Convent ion office, publicity and advertising 2,726.02 2,866.80
Salaries 245'934'33 Honorar iums 600.00 350.00
Travel gty Travel expenses 12,971.12 11,654.33
Supglles 5 »000.00 Banquet tickets 7,929.00 3,633.50
Equipment Maintenance 0,000.00 Miscellaneous 2.549.15 636.10
Ink ' 20,000.00 Insurance 120.00
Stock 14,000.00 Total expenses 55,025.63 41,404.30
Qatalide Printing zzg'ggg.gg 3,661.37 8,065.07
Outside Color S 1 ’ . Net income ,661. ,065.
Telephone SRaration 5,000.00 Fund balance, beginning 33,498.,24 25,433.17
FICA 1,000.00
Insurance ig,ggg.gg Fund balance, ending $ 37,159.61 $.33,498.24
r - 0
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EXECUTIVE OFFICE OF 25,166.41 47,985.31 73,151.72 75,847.96

111,277.57 37,553.90 148,831.47 163,990.38
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.
1,509.93 29,205.96 30,715.89 36,743.58
STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS 753.60 27,122.71 27,876.31 31,376.81
935.86 12,518.03 13,453.89 14,3;3-33
- 2,294.94 2, .
CONTRIBUTIONS THROUGH THE COOPERATIVE CHANNEL B roasiosion 208.88 2,086.06
ical
YEAR ENDING [iton for Theologica 236.71 2,086.06 2,322.77 2,356.73
DECEMBER 31 B Ts College 15,339.55 15,339.55 9,692.60
Hillsdale FWB Colleg 182 .29 2,088.98 2.471.27
1985 1984 Qg TV Commission 715.83 715.83 1,307.97
= - Miscellaneous b e
RECEIPTS L 90
Alabama $ 6,296.94 $ 11,336.30 i §563,474.0 4,51 $938,278.56  $940,490.77
Arizona 215.49 327 .48 Total disbursements $363,474.05  $374.803.01  2350.208.29
Arkansas 47,949.42 47,327.16
California 10,691.84 12,773.72
Canada 25.00 10.00
Florida 19,526.31 17,382.42
Georgia 50,418.31 37,777.49 EXECUTIVE OFFICE OF
Hawaii -0- -0~
Idaho 395.41 346.15 E WILL BAPTISTS, INC.
SSOCIATION OF FRE
I1linois 85,501.48 87,016.08 THE RATIONAL A
Indiana 7,483.59 6,471.55 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Iowa -0- =,
Kansas 1,185.98 1,926.38 DECEMBER 31, 1985
Kentucky 3,135.28 3,282.34
Maryland 180.00 360.00
Mexico -0~ -0- Following is a summary of the significant accounting policies of the
Michigan 46,018.76 57,048.50 i,
Mississippi 3,409.89 6,772.08 Executive Office of The National Association of Free Will Baptists,
Missouri 99,344.05 91,002.39 :
New Mexico 400.52 981.78 Assets, liabilities, revenues, and expenses are recognized on the
North Carolina 10,554.22 10,313.13
Northwest Association -0- 53.11 accrual basis except where indicated.
Ohio 26,217.20 32,166.47
Oklahoma 398,009.89 374,982.10 Property, plant, and equipment consisting of major items (land,
South Carolina 1,775.54 909.89
Tennessee 11,633.18 18,272.80 building, and accessory equipment, telephone equipment and certain other
Texas 60,838.99 59,296.80
Virginia 6,730.33 5,606.50 equipment) are handled through the Plant Fund. The Plant Fund charges
West Virginia 39,727.43 54,697.88 &
Interest 613.51 2,098.53 other departments with a proportional part of the expenses.
Total receipts $938,278.56 $940,539.03

EXECUTIVE OFFICE OF

EXECUTIVE OFFICE OF

THE NATIONAL ASSOICATION OF FREE WILL BAPTISTS, INC.

THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.

NOTES TO FINANCIAL STATEMENTS

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS (Continuedl

DECEMBER 31, 1985

CONTRIBUTIONS THROUGH THE COOPERATIVE CHANNEL

. 85, was held
SaL TOTAL NOTE | - Property, plant, and equipment as of December 31, 1985, w
DESIGNATED COOP 1985 1984 —_— e
OPERATING FUND PLANT FUND
DISBURSEMENTS OPERATING FUND
d, building, and
Executive Office $ 2,257.83  $166,172.19  $168,430.02  $156.154.47 Lagcceszury Eﬁuipment ; szga,eag.ig
Foreign Mission Board 404,689.59 47,985,31 452,674.90 446,145.93 Telephone: pquipment 37,829.
vehiiles 13,157.25 3,482.50
34 35
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Office equipment

31,478.96
Lawn equipment
Paving parking lot
44,636.21
Less - accumulated depreciation 31,490.38
$ 13,145.83

NOTE 2 - Net income for 1985 in the operating fund was $12,929.36

was approximately $10,000.00 underspent.
been reduced by $10,000.00 which will
fund balance in 1986 ag expended.

NOTE 3 - Obligations of the Executive Office,
as follows ar December 31, 1985:

Convention Fund

Note payable - telephone system
Board of Retirement and Insurance

EXECUTIVE OFFICE OF

1,823.90
___6,947.00
344,743,745
136,673,728

$208,070.17

s which

The 1986 budget has
have to come out of the

Plant Fund, on notes were

AMOUNT

$ 4,000.00
28,322.05
64,474.,64

$ 96,796.69

THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC,

CONSOLIDATED BALANCE SHEET

DECEMBER 31, 1985

General Contact
Magazine
ASSETS
Cash $27,116.01  $16,582.21
Accounts receivable 682.17
Notes receivable
Deposits 425.00
Land
Buildings & accessory equipment (net)
Telephone equipment (net)
Office funiture (net) 13,145.83
$40,686.84 $17,264.38
LIABILITIES
Accounts payable - trade $ 7,747.49 &
Property taxes payable
Note payable - Convention
Note payable ~ Ret. & Ins. Depc.
Note payable - telephone system
Payroll taxes 1,084.16
Fund balance 31,855.19 17,264.38
40,686,84 $17,264.38

OPERATING FUND

Special
Projects

$3,628.01
43.00

$3.671.01

3,671.01

$3.671.01

S e ————ara T

i —— o s e S TR

Loans receivable
have been elim

EXECUTIVE
OFFICE
TOTALS

PLANT FUND  CONVENTION
Total
073.29
6.23 § 4,012.07 $33,
sa?,;§5 17 106.71 404.13
' 4,000.00
425.00
- 58,453.34
119,353.31
_ 30.263.52
13,145.83
$61,622.23  $212,188,95 7.477.4
$ 7,747.49 $ 71.95 &% 317.81
2.950.97
4.000.00
64.474 .64
28.322.05
1,084.16 780.25
52,790.58 111,589.09  37,159.61
$61.622.23  $212.188,95 $37.477.42

1985

$ 84,411.59
1,236.01

425.00
58,453.34
119,353.31
30,263.52
13,145.83

$307,288.60

————

$ 8,137.25
2,950.97

64,474,064
28,322.05
1,864.41
201,539.28

and payable of $4,000.00 in 1985, and $5,620.75 in 1984,
{nated In department totals.

EXECUTIVE
OFFICE
TOTALS

1984

$ 66,030.86
2,N27.95

425.00
58,453.34
117,784.87
37,829.40
15,226.70

$307.288,60

1.77

—_—

$ 11,860.08
2,386,137

66,708.82
35,887.93
1,693.66
179,241,26

$297,778.12

S ——
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EZRA JONES & ASSOCIATES
Wm/ -.@'J%r ..ggfamm/awﬂ

1181 MURFREESBORO ROAD
NASHVILLE. TENNESSEE 37217

February 14, 1986

To the Executive Committee of
The National Association of Free

Will Baptists, Inc.
Nashville, Tennessee

We have examined the balan

Plant Fund of the Executive Office

ce sheets of the Operating Fund and
Will Baptists, Inc., as

of the National Association of Free

of December 31, 1985 and 1984, and related state-
ments of revenues, expenses, and fund balances for the years then ended.

We have also examined the balance sheets of the Convention Fund as of
December 31, 1985 and 1984, and the

related statements of revenues, ex-
penses, and fund balance for the years then ended. We also examined the
Cash Receipts and Disbursements of the Cooperative Plan of Support for
the years then ended. Our examinations were made in accordance with
generally accepted auditing standards and, accordingly, included such
tests of the accounting

records and such other auditing procedures as
We considered necessary in the circumstances.

In our opinion, the financial statements ide

ntified above present
fairly the financial position of

each of the aforementioned organizations
at December 31, 1985 and 1984, and the results of their operations and
the changes in the fund balances for the

years then ended, in conformity
with generally accepted accounting princi

Ples applied on a consistent basis.

-

EXECUTIVE OFFICE BUDGET

1987
Administrative $213,384.86
Convention (1986) 56,503.45
CONTACT 65,150.00
TOTAL $335,038.31

1987
ADMINISTRATIVE BUDGET
OJECTED EXPENSES
3 $ 94,786%{1]
- 3,000.
li:)lzging and Utilities %1,323,83
Social Security s
Retirementl .
loyees Insuranc n—
Er?l?lgsypital, Life and Travel) %3:555-40
Office Rental R
Office Supplies R0
Equipment Maintenance A
Telephone o
Postage e
General Insurance 0
Travel _ e osn
Executive Committee 5 800,00
Auditing e
Contingency Fund 0.0
Promotion Vo000
e 00.00
E?er:l?lal Leadership Conference é,gm o
' t Purchase _ ,000.00
lE_ic;t:::}née;ok Committee Meeting 3,
$213,384.86
Total
PROJECTED INCOME
203,000.00
Cooperative Plan $ o 86
Designated Gifts
$213,384.86
Total

CONVENTION BUDGET e
National Association of Free Will Baptis

July 20-24, 1986
Tulsa, Oklahoma

PROJECTED EXPENDITURES

Auditorium '
Printing and Prc_:rnut:on
Convention Office

$15,700.00
12,662.42
4,305.00
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Convention Personnel

Meals $1,432.50
Travel 2,156.00
Lodging 2,811.12

Convention Officials
Honorariums
Decorator Services
Meal Functions
Executive Committee

Meal and Motel Expenses
Pre-Convention Expenses

TOTAL

PROJECTED RECEIPTS

Booth Fees

State Association Fees
Church Delegate Fees

Host State (Oklahoma)
Offerings

TOTAL

1987
CONTACT BUDGET

PROJECTED EXPENSES

Printing
Postage
Art
Writers Fees and Photos
Promotion
Computer
Telephone
Office Supplies
Travel
Bound Copies
Other
(EPA dues, fees)
Free Will Baptist Press Assoc.

Total Expenses

6,399.62

4,999.56

675.00
3,735.00
1,539.65
1,050.00

5,437.20

$56,503.45

$ 7,075.00
25,480.00

1,500.00
6,500.00

15,948.45

$56,503.45

$40,000.00

9,000.00
1,000.00
4,450.00
1,500.00
5,000.00

600.00
1,000.00
1,400.00

400.00

600.00

200.00

$65,150.00

PROJECTED INCOME

*Subscriptions

Total Income

*Based on 8,000 subscriptions

(4,300 @ $7.50 =
( 400 @ $8.00 =
(3,300 @ $9.00 = $29,

$65,150.00

$65,150.00

$32,250.00 Church Family Plan)

$ 3,200.00 Bundle Plan)
700.00 Individual Plan)

EXECUTIVE CHURCH BONDS, INC.

LIABILITLES AND FUND BALANCE

STATEMENT OF ASSETS,

ARISING FROM CASH TRANSACTIONS

ASSETS

Cash
Office equipment

Total assets

FUND BALANCE

Fund balance

EXECUTIVE CHURCH BONDS, INC.

GENERAL FUND

STATEMENT OF REVENUES COLLECTED AMD EXPENSES PAID

REVENUES COLLECTED
Interest on savings
Transfered from Service and

Trust Fund

Total to be accounted for

DECEMBER 31
1985 1984
$7,400.20 $7,671.20
2,063.70 2,063.70
$9,463.90 $9,734.90
$9,463.90 $9,734.90
YEARS ENDED
DECEMBER 31
1985 1984
$ 282.81 $ 268.33
2,000.00
2,282.81 268.33

41




EXPENSES PAID

Advertising 47.69
Leadership and National conference 52&:65 56
Accounting and auditing 222.60 58
Miscellaneous . Sy
Digest expenses 153.60 e
Office supplies 18.?5
Payroll taxes 125.00
Repairs ?5.00 S
Sal?ries, commissions and trustee .
ees
eyl 1,385.22 1,205.00
Travel | 3500
5.00
Total disbursements 2,553.81 2,404 ,99
Excess of revenues over (expenses)
paid before capital expenditures ( 271.00) ( 2,136.66)
Cash beginning 7:671.20 9,807.86
Cash ending $7.400,20 $7,671.20

EXECUTIVE CHURCH BONDS, INC.

SERVICE AND TRUST FUND

STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCE

RESULTING FROM CASH TRANSACTIONS

DECEMBER 31
1985 1984
ASSETS
Casl
ash $16,544,38 $17,562.39
FUND BALANCE
Fund balance 44 .38 $17,562.39

EXECUTIVE CHURCH BONDS, INC.

SERVICE AND TRUST FUND

STATEMENT OF REVENUE COLLECTED AND EXPENSES PAID

YEARS ENDED
DECEMBER 31
1985 1984
REVENUES COLLECTED
Interest on savings ) 981.99 S 905.23

42

Total revenue collected 981.99 905.23

Transfered to General Fund 2,000.00
( 1,018.01) 905.23
Cash beginning 17,562.39 16,657.16
$16,544.38 17.562.39

Cash ending

EZRA JONES & ASSOCIATES
%/ﬁffaa/ tﬂ‘:{;}‘ -c%fﬂ#ﬂfad.l{i

1161 MURFREESBORO ROAD
NASHVILLE. TENNESSEE 37217

April 21, 1986

Executive Church Bonds, Inc.
Nashville, Tennessee

We have examined the statements of assets and liabilities and fund
balances arising from cash transactions of Executive Church Bonds, Imc.
and Services and Trust Fund, as of December 31, 1985 and 1984, and the
related statments of revenue collected and expenses paid for the years
then ended. Our examination was made in accordance wjth generally
accepted auditing standards and, accordingly, included such tests of the
accounting records and such other auditing procedures as we considered

necessary in the circumstances.

The corporation's policy is to prepare its financial statements on
the basis of cash receipts and disbursements; consequently, certain
revenues and the related assets are recognized when received rather than
when earned, and certain expenses are recognized when paid rather than
when the obligation is incurred. Accordingly, the financial statements
are not intended to present financial position and results of operations

in conformity with generally accepted accounting principles.

In our opinion, the financial statements referred to above present
fairly the assets and liabilities arising from cash transactions of
Executive Church Bonds, Inc., as of December 31, 1985 and 1984, and the
revenues collected and expenses paid during the years then ended, on the
basis indicated in the preceding paragraph, which is consistent with

that used in the preceding year. _
A C:EpmﬁcAﬂiizlﬂ




1987
EXECUTIVE CHURCH BONDS BUDGET
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PROJECTED EXPENSES

$ 4,000.00
300.00
1,500.00
2,500.00
200.00
150.00
500.00
100.00
150.00
200.00
400.00
$10,000.00
$10,000.00
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HOME MISSIONS BOARD REPORT

[ am rejoicing over the tremendous year God gave the Home Missions Departme

in 1985! A total of 58 missionary families served i i
\ : Si¢ ed in Canada, Mexico, the Virgin|
Puerto Blcu, and_m 53 cities i_n 29 states. The Department recorded mure?hazl?nsdéi
conversions during 1985. Five missionaries went self-supporting. There were 15
missionaries who built new buildings, and 13 purchased property. Missionary Builde::
'y

Howard Gwartney, helped with the i
ol » construction of two buildings. An “A iat
Missionary Program” and a “Tentmaker Program” were begun. bl

MWF have supported 7 national pastors starting new Free Will Baptist churches in
exico. One church went self supporting, and 2 new national pastors were

appointed. So we now have 16 churches in Mexico. Ei
o. Eight of these ;
and 8 look to us for support for their pastor. ’ ar¢ aelt upponting

Eight Free Will Baptist chaplains served the men and ' ili
: women in th
Capt. James Bishop, U.S.lArmy; LT David Burgess, U.S. Nauy;EL?lgal;rg;)bert
Cooper, U.S. Navy; Major Walter Golding, U.S. Air Force; Capt. Larry

Langford, U.S. Army; LTC Gerald Mangham, U s
Steedley, U.S. Army; LT Robert Wiant, U.Sg. Nr:\;y .S. Army; Major Kerry

The Division of Evangelism and Church Gr '

_ | owth of the Home Missions D t
had a fruitful and reward:n_g year in 1985. The men on our Traveling Te:fna;‘nr;ge:;
more than 100,000 road miles. The majority of these were in the van as the Team

traveled together conducti ' i ' .
i ing Revival Time Meetings on Evangelism and Church

Th ; ’ . .
Grzu'{t?m conducted 26 Revival Time Meetings on Evangelism and Church

Thousands of tracts and evangelism materials were distributed.

“RD[] Ca.ll Sunday" was DbSEfUEd on Mar 1 1 1 r
» ] ) » C u Ches

The Team conducted an “Ole Time Cam ing”’ .
: ; p Meetin Natio :
tion which several hundred people attended. T SLEaeNanonal fesachy

& Weregret the In_ss of Rev. Connie Cariker, our Director of Evangelism and Church
Arow’{h,_whu resigned to become Executive Secretary for the Oklahoma State
ssociation January 1, 1986. We wish him the very best in his new position

Last year was another record year for gif .

: gifts. $1.799.406.55 was received, whi

an increase of_$122,895.57 2 , which was
$700,000. o over 1984. Our Church Extension Loan Fund grew to

The National Association has adopted a program of growth goals called “Target

90.” The Home Missions Department w
elcomes the challe
plans to work to see that they are reached. Mt e

In His Service,

" Roy Thomas
~ General Director

BOARD OF HOME MISSIONS

Balance Sheet

December 31, 1985

My heart is filled with gratitude to the Lord and to o
_ hed Home Missions in your churches. Please remem | pra
to place “A Missionary In Every State For A Church In Every City.

OF THE NATIONAL ASSOCIATION OF FREE WILL

BAPTISTS

(with comparative totals for 1984)

ur faithful pastors who have
ber us in prayer as we labor

Commitments (note 5)

See accompanying notes to financial statements.

Assets
1985
Total
Plant All Total
- Operating Fund Funds 1984
Cash and interest bearing
deposits $ 310,639 - 310,639 251,689
Investments, at cost, which approximates
market 10,238 10,238 12,500
Gift receivable = - - 22,037
Inventory 9,328 9,328 6,720
Equipment at cost, less
accumulated depreciation
of $85,632 in 1985 and $68,396
in 1984 (note 2) 55,086 55,086 52,076
Other asset - - - 20.9}0
Notes receivable secured by real property 72,234 - 72,234 53,029
Total assets $ 402,439 55,086 457,525 418,961
Liabilities and Fund Balances
Accounts payable $ 5,544 - 5,544 4,245
Restricted deferred revenue -
wissionary accounts (note 3) 198,906 - 198,906 186,871
Deferred compensation (note 4) 113,869 112,869 104,372
Note payable 20,336 - 20,336 20,910
Total liabilities 338,655 - 338,655 316,398
Fund balances:
Undesignated 63,784 - 63,784 50,487
Net investment in plant - 55,086 55,086 52,076
Total fund balances 63,784 55,086 118,870 1234222
Total liabilities and
fund balances § 402,439 55,086 457,525 418,961




BOARD OF HOME MISSIONS OF

BOARD OF HOME MISSIONS OF
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

Statement of Support and Revenue, Expenses,

Capital Additions Transf
3 ers Among Funds
and Changes in Fund Balances Notes to Financial Statements

Year ended December 31
» 1985 December 31, 1985

of Home Missions is operated urnder the auspicies of The National Association of

(with comparative totals for 1984)
Free Will Baptists.

{i_:) Summary of Significant Accounting Policies

Uperating Plant
' _ T
Lurestrlctgﬂ Restricted Fund Allogzids f:;:l

The major accounting principles and practices followed by the Board of Home
Missions of the National Association of Free Will Baptists are presented below
to assist the reader in evaluating the financial statements. The financial

Support and revenue:

Contributions ¢
431,384 1,276,774 5=
Ifl Printing services 28,898 e " 1,708,158 1,634,412
Dtl&BtmEnt income 27,049 o _ 28,898 33,539 statements are presented in accordance with standards recommended in Audits
| ler income 1,000 _ . 27,049 15,996 of Certain Nonprofit Organizations an Audit and Accounting Guide (American
— 1,000 - Institute of Certified Public Accountants).
Otal support and 4
revenue 88,331 1,276,774 - 1,765,105 1,683,947 Fund Accounting
Exi;::33= _ In order to ensure observance of limitations and restrictions placed on the use
nistrative of resources available to the Board, the accounts of the Board are maintained
| HiEXPenditures 452,985 " ~ in accordance with the principles of "fund accounting”. This is the procedure
. 8 ssionary maintenance - 1,276,774 N 452,985 413,418 by which resources for various purposes are classified for accounting and re-
DEPreciatinn - = 17, 236 1,276,774 1,273,419 porting purposes into funds that are in accordance with activities or objectives
‘ ther exlpenses 1 . 803 . : 1 in ggg I; » 748 s5pec ified.
Te— » 460
| »
Total expenses 454 .78 " The assets, liabilities and fund balances of the Board are reported in seli-
424,788 1,276,774 17,236 1,748,798 1,711,045 balancing fund groups as follows:

Operating funds - such funds include unrestricted funds

Excess (deficiuncy)
of support and a.
It revenue over expenses available for support of Board operations and restricted
before capital funds for support of missions. Unrestricted funds are
41 additions 33,543 = (17,236) reported as revenue in the year received or accrued,.
' Capi . 16,307 (27,098) Restricted funds are recorded as additions to deferred
‘E tal additions: revenue. Such restricted operating funds are recorded
onated assets - = as revenues during the period they are expended.
= ad 6,000
b. Plant funds - such funds represent resources restricted

l
Total capital
for plant acquisitions and funds expended for plant.

rdditions . —~
= = 6,000

Plant Assets and Depreciation

Excess (deficiency}
of support and
revenue over
expenses after
capital
pital additions 33,543 - (17,236) 16,307 (21,098)

Uses of operating funds for plant acquisitions are accounted for as transfers
to plant funds. Depreciation of equipment is provided over the estimated
useful lives of the respective assets on a straight-line basis.

Income Taxes

Fund balances,
beginning of year 50,487 N 52..076 The Board of Home Missions is exempt from income taxes; accordingly, no pro-
’ 102,563 123,661 vision for income taxes has been made in the accompanying financial
Transfers to plant statements.
fund for acquisitions (20,246) - 20,246

Fund balances,

end of year
$ 63084 - 55,086 ~118,870 _ 102,563

BOARD OF HOME MISSIONS OF
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

Notes to Financial Statements, Continued

See accompanying notes to financial Statements,
(2) Plant Funds

A summary of plant fund assets is as follows:

Furniture and equipment $ 99,678
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Schedule 1 :i |
I
e
A bil 41,040 BOARD OF HOME HISSIGNSwgiL BAPTISTS K
utomo es FREE SRR
14n:na' THE NATIONAL ASSOCIATION OF
d Revenue, :
icted Fund Support an e ‘.
N RN fRpesLstion 52,632 Scaduis toan?Fi;G g:;éissitinns to Restricted Deferred Revenu 5
- tri utlo » k4
plant Fund Con ¢ ;
Net investment in plant $ _55,086 Year ended December 31, 1985 Q'F
N IR
f tricted T
(3) Restricted Deferred Revenue icted Rng:rred Plant - : ;{ }
Unruatrdt Revenue Fund Tota 2 5
Changes in restricted deferred revenue is as follows: Fun =3
: ]
il |
Balance, beginning of year $ 186,871 8.809 - 1,720,133 '
Contributions 1,288,809 . § 431,384 1,288, p— “:|
B Contribution e - ; ;
28,898 i
Available 1,475,680 sepiitasy waxvites ) 27,049 -
27,049 B o
Expenses 1,276,774 oG AR » ) ) 1,000 !i'
Balance, end of year $ 138,906 _1,000 'L;-
(4) Deferred Compensation ¢ 28000 g
]
The Board of Home Missions provides for each full-time employee deferred
compensation based on a formula combining a percent of salary and years I by
of service, The amounts are payable to the employee when employment %
is terminated. :
\ AN FUN]}. INC. I
CHURCH EXTENSION LO ;
A summary of the liability at December 31, 1985 is as follows: — i |
. Balance Shee !
Balance, beginning of year $ 104,372 : '
Contributions for benefit of: December 31, 1985 and 1984
Missionaries 21,776
Adminigtrative exployees 8,526
134,674 /
Termirations 20,805
- 1985 1984
Balance, end of year $ 113,869 Assets
oels 958
$ 228,427 112,
Interest-bearing deposits ket value 8,747 162,327
fries, at cost (marke 218,
Hﬂ;g;:ag;; ?ﬁc?;as an& $157,401 in 1984) 229,616 113,130
*
: 2
Notes receivable (note 2) s g;gélig lﬁé&é&g
Total assets
BOARD OF HOME MISSIONS QF lance
. d Fund Bala
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS Liabilicles anc D -
9
$ 33,405 19,
Notes to Financial Statements, Continued Liabilities: ?5:000 75,000
Accrued Interest 394,616 242,075
Revocable trust {(note 3) : —
Notes payable (note 4) 503;02[ 336,808
(5) Commitments Total 1liabilities
294
: 29,457 8,29
The Board has contingent liabilities in the amount of approximately $150,000 Fund balance (defiecit): 144,312 43,313
for the guarantee of debt relating to certain churches. Undesignated
Designated (note 5) 173,769 51,607
(6} Related Party Transaction S Fond e - i -
$ 8 208,202
The Church Extension Loan Fund, Inc., an affiliated organization, shares the bilities and fund balance e
office facilities and administrative staff of the Board of Home Migsion at Total lia
no CDEt. 1 entﬂ-
See accompanying notes to financial statem
o1
50 |
|
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CHURCH EXTENSION LOAN FUND, INC.

Statements of Support and Revenue, Expenses,
and Changes in Fund Balances

Years ended December 31, 1985 and 1984

1985 1984

Support and revenue: G

Contributions (note 5) $ 101,009 16,285

Investment income 36,915 35,846

Interest income 17,404 9,758

Gain on sale of securities 1,248 1,862
Other 67 -

Total support and revenue 156,643 63,751

Expenses: z
Interest expense 34,469 32,591
Miscellaneous

12 323

Total expenses 34,481 32,914

Excess of support and revenue
OVer expenses 122,162 30,837
Fund balance at beginning of year 51,607 20,770

$ 113,769 _5L.602

Fund balance at end of year (note 5)

See accompanying notes to financial Etatements.

CHURCH EXTENSION LOAN FUND, INC.
Notes to Financial Statements

December 31, 1985 and 1984

The Church Extension Loan Fund, Inc. is operated under the auspices of the National
Association of Free Will Baptists,

The fund is administered under the direction
of the Board of Home Missions.

This fund was establighed primarily to assist
churches in their building projects,

(1) Summary of Significant Accounting Policles

The major accounting Principles and practices followed by the

Loan Fund, Inc, are presented below to assist the reader in
financial statements. The financial

with standards recommended in Audits
and Accounting Guide (American

Church Extension

evaJuating the
Gtatements are presented in accordance

of Certain Nonprofit Or anizations, an Audit
Institute of Certified Public Accountants).

Basis of Financial Statements

The accompanying financial statements have been prepared on

the accrual basis
of accounting.

Income Taxes

The Church Extension Loan Fund, Inc. 18 exempt from

provision for income taxes has been made in the ac
statements.

income taxes; accordingly, no
companying financial
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(2) Notes Receivable

127 notes receivable are as follows:

Church, Salem,

t Free Will Baptist

Fi;:egon. secured by first mortgage omn
the real estate.

hurch, North

Free Will Baptist C

Fi:;:gston, Rhode Island, secured by first
mortgage on the real estate

First Freewill Baptist Church, F:rt i
Collins, Colorado, secured by firs
mortgage on the real estate

Church,

itage Freewill Baptist

Ha;rudgicksburg, Virginia, guaranteed
by the Maryland State Home Missions

Board
Baptist
gson Memorial Freewill
Thg:Erch. Vineland, New Jersey, secured
by first mortgage on the real estate

Carried forward

CHURCH EXTENSION LOAN FUND, IKC.

$ 38,968

622

23,031

23,025

30,600

116,246

Notes to Financial Statements, Continued

{2) Notes Receivable, Continued

Ernught forward

Church

The Harvest Free Will Baptist
Colorado Springs, Colorado, secured
by first mortgage on the real
estate

Heritage Free Will Baptist Church
Elkhart, Indiana, secured by first
mortgage on the real estate

Lancaster Free Will Baptist Church,

lLancaster, Ohio, secured by first
mortgage on the real estate

(3) Revocable Trust

t of $75,000.

revocable trust in the amoun

Th; F:nisi:e:::izieiz :ik: payments to the beneficlary for 75% of interest
un

116,246

29,335

59,476

24,559

$ 229,616

earned on the trust funds within certain limitations.

(4) Notes Payable

102 demand notes to indi-

94,616, consist of 7% to

Nuti: p;:a:izicﬁzizzzing gzciSfu;da ;111 be loaned to qualifying churchea to
vidua 3

finance building projects.




(5) Designated Fund Balance

The loan fund received as a con

tribution additional proceeds,
$100,999, from the sale of ch

amounting tg

PROPOSED FAITH BUDGET FOR 1987

udget
| . 1986 Budget 1987 Budg
urch real property in Anchorage, Alaska. cinnary Maintenance
contribution has been designated by the administration of the loan fund eg b, ionaZ. 0
held in trust to such time that new facilities are acquired. . . $1,165 000.00 $1,225sggg*gﬂ
- » 30 50,000.
(6) Related Party Transaction "-: - otion 60,000.00 25.000.00
" Travel & Prom 25,000.00 30.000.00
The Church Extension Loan 'Fund, Inc. shares office facilities and administn Emplovee Saumgﬁ 30.000.00 151000'00
staff with the Board of Home Missions at no cost, - Fbstﬁge& Printing 20,000.00 251000-'00
Miscelaneous 25,000.00 o
LandT&B;.lll ing $1,325,000.00 $1,370,000.
ota
Administrative ;
£ 5,000.0
i 30,960 2 10,000.00
B ity sy 6,000.00
|rSecu 6,500.0 :
Pay Roll Taxes 8',000.00 22:23333
SUnondsonr | P ovee Savings 22,500.00 7.500.00
CERTIFIED PUBLIC ACCOUNTANTS | Insurance 6,500.00 e el
ONE BURTON MILLS BLVD SUITE 375 Utilities $ 253}5{]{}{}0 254, ’
NASHVILLE. TENNESSEE 37215 Total
JOHN W MARLIN TELEPHONE J
L;E;(iiiD:f:DSijﬂ 1615 6659500 Missionaw ASSiStan{:e
st $  50,000.00 55,000.03
ALYA T HARRELL i » ’
RUSSELL E NEAL Printlng & Postage 10.000.00 13:33330
| Telephone 000.00 ,000.
| Board Member Expense 3'5 00,00 ‘;233%
Service ’ ;00U
The Board of Directors Cog};:_:uter 2,500.00 7,000.00
Board of Home Missions of | A‘} iting 7,.500.00 .
The National Association of Miscellaneous 81.500.00 86,000.00
Free Will Baptists: Total $ ? )
We have examined the balance sheet of the Board of Home Missions of The National Evanaelism
Association of Free Will Baptists as of December 31, 1985, and the related 3
statement of support and revenue, expenses, capital additions, transfers among 55JHH100
funds and changes in fund balances for the year then ended. Our examination was l $ 49,000.00 5.000.00
made in accordance with generally accepted auditing standards and, accordingly, Auto &'Traue 5,000.00 ’00000
included such tests of the accounting records and such other auditing procedures Promotion 20.000.00 9, ;
as we considered necessary in the circumstances. Literature 101000 00 10,000.00
. s 6,000.00
In our opinion, the financial statements referred to above present fairly the Revivals d 6,000.00 00.00
financial position of the Board of Home Missions of The National Association of Roll Call Sunday $ 90 000.00 85,000.
Free Will Baptists as of December 31, 1985, and the support and revenue, Total !
€xpenses, capital additions, transfers among funds and changes in fund balances
for the year then ended, in conformity with generally accepted accounting
principles applied on a a basis consistent with that of the preceding year. Plant
500.00
. _ $ 15,000.00 ég’ooﬂ.no
77( arkea_ G Office Space | 17.500.00 ’
February 21, 1986 Equipment & Supplies

54

55




Depreciation 17,500.00 QI v« s e o 1(2121%3

Total $  50,000.00 $  55,000,00 Liaes

...... 75,000

TOTAL FAITH BUDGET $1,800,000.00 $1,850,000.00 ____________ ggg

AR 3500

PROPOSED STATE QUOTAS FOR 1987 B o 0u0ins e e s s s e e ns $1,850,0
TOTAL 1987 Quotas .......
STATE 1987 QUOTA
SRR, i i om0 BRI B0 e st s $ 130,000
SR e S5 e v s G G5 s et 500
WRZOBE 5 5505 bomern s 54105 K85 i e sy i e T Y 9,000
CATBRBIE oo s 3 3307 i bt Sy S 58 s ey 70,000
SOOI s e i 62 3SR S e s e 80,000
SRR, wms w3 €435 205 Brsnc s S8 855 S0 o e 6,000
LRI v 555 1w v s 935 88 255 mommm i s s 12,000
RIOHAR 0w i 3505 55305 umson sm s Sat g o 65,000
ESRAMEIA .« 3 105 mm o s KIS B mo s s o 75,000
OB 15 50 s s S 80 mom wcn s e T 500
D, i st s 3 e o W VRS 0 i s e O 2,000
SUIVORB' 4 035 e e w23 5K i momm v g 60,000
PHBHR, wcine v 4538 it o v RN S s e e 17,000
SO 48 S35 K55 v s R i nc s o B R 500 ||
BI85 F S Son mrcis o 168 s ek P 20,000
TSHIIERT 1013 550w 0 R S Romenmost s s 70,000 '.-

EOUBBIA, ooy o 58 wetam v vty g0 oo o 5 2,000
g B 05 ST nom i i S A e s s 7,000
A TOLUIBIRL i . ik 5145 58 o v v s s 22,000
b DB o A3 K rmsosias A8 SR B e s g AR 500
UCTUGRIE 515 o acus kg 1508 Hsismmnn om0 0 35,000
SAPBBBONR « wonis s 458 69 m scens SRS S s e e S 500
e BB 51 iam it S0 5 58 st e AR R 48,000
MIROUEL . wcos 03 05 i i 55§45 5 8 e 02 120,000
SRHEABR) 05 500 s s W 305 s R 500
LUIDEOBRE. v oisn i 55 v oo % S Bt 8,000
o CBUIPRHE 5 covn o s5548 E8 mimn wortyoengsHE" 15,000
N MBRICO. oot 5 i i R B 5,000
DI FORR: 515 5058 0 e i 3588 Wi e oo g a8 500
O TOVEBROIN. « v 11t 355 e s s 4 S 150,000
SR, e 05 sy 43 S 5 e m s s P 95,000
2 SRR, 500000 .05 5100 mmmcest o s sy 165,000
OIS0y i om0 S B B s wo g L 10,000
o NS, 5 cononnrrn s i o vy g 500
EUREIB IO « vt s 205k i v SRR S e K 1,500
S OB . s ot sans 50 s w7 1,000
SOOI+ 1104425 i <o w33 085 e T2 50,000
POMIIBBRE 1 55 Lacmn rcnn B S ot g A 222,500
B, s e s 0y B st mice s AR tms et 31,000
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REPORT OF
MASTER’S MEN DEPARTMENT

“Paul, an apostle of Jesus Christ by the will of God, according to the promise of life

which is in Christ Jesus,” 2 Timothy 1:1.

DISCIPLELIFE serves as the theme for 1986, the 30th Anniversary of the beginning
of Master’s Men labor. It seems fitting to celebrate this event in Tulsa, Oklahoma. In
1955, Executive Secretary Stan Mooneyham declared a need existed for a layman’s
organization. That convention met at the Will Rogers High School auditorium in this
city. So, part of Master’s Men roots are firmly embedded in the lives of Free Will

Baptists from this great state.

Since that time this organization has sought to challenge every layman to join “All
Together To Advance Christ’s Kingdom Every church needs men of strength,
courage, vision and energy to aid in its ministry, With the men, every pastor is

strengthened, every work load is lightened, every job more easily accomplished.

When the laymen rise to the challenge to be more like the Master, there will be no

shortage of pastors, missionaries and laborers in the harvest.

OBEDIENCE

In obedience to the command of our Lord and Savior, Jesus Christ, to be His
disciples, the Master’s I4en involved themselves in the ministry of the denominationin

1985.

January marked the beginning of the DECADE OF DISCIPLESHIP as the men
began studying the theme, “Committed to Christ’s Commission.” Monthly studies

emphasized the attributes of disciples.

April brought men together for the Seventh Annual Master’s Men Conference. “Be

My Disciple” bannered the theme as Oklahoma Pastor Keith Burden ministered to
the gathering with two messages titled, “The Essence of Discipleship—Self Denial,”

and “The Evidence of Discipleship—Suffering.”

June heralded the first Master’s Hands Project as Missionary Builder Howard
Gwartney and a group of Oklahoma men visited Colorado Springs, Colorado. During
one week the men built Harvest Free Will Baptist Church. When they finished
working the new church building was ready for plumbing and electrical inspectors.

July witnessed men involved in building and ushering. A group of Indiana Master’s
Men, again led by Howard Gwartney, erected Heritage Free Will Baptist Church in
Elkhart. Texas layman, Charles Denman received a plaque in appreciation for his
leadership as Chairman of Ushering during the last four National Association meet-
ings. The men gave many hours of hard work in Nashuville.

July and August found the Department dispensing over $1,200 to missionaries of
four countries. Project Tool Shed funds enabled the purchases of much needed
equipment.

October heard the plea for financial help from the National Master’'s Men Depart-
ment. Letters reached over 2,800 preachers requesting a special once-a-year gift. The
response netted over $2,000. This National “Men”istry needs about $2,000 more
income per month to achieve the budgeted goals.

December completed a busy year as the National Master’s Men Board convened.
A landmark decision was made to institute a new form of membership. LifeMember
status became a goal for men who intend to remain Free Will Baptists until the Lord

calls them home. Six Board Members joined that day. They also gave $100 to pay for
LifeMember status for the Director!
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Indebted to Him and in service to you,

Jim Vallance
General Director

PROPOSED 1987 BUDGET

INCOME p—
.......................--::. 16,000.00

Gt o-sa womo siint & \ B0
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Master's Men Day «occese 27770 eviepeaeee 35,000.00
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THE MASTER'S MEN, A DEPARTMENT OF THE
NATIONAL ASSOCIATION OF FREE WILL BAFTISTS

Projects: .........
MastErlsHands '--f----q--.q;---------------.,..,

Missions
BALANCE SHEET

Decembher 21,

Tool Shed
Book Shelf
Travel ........
MM Conference . . 8 1984
a M rip.._.'.--.'.'.'- @ & & 8 1{?:
Director’s Club & Checkbook SRR B o wiare 5kl w6 e — 1985 1984
Interest Income 1,500.00
MM Trust Funds A T CURRENT ASSETS
Revocable 1,200.00 ~ Cash $ 2,034 s 3,188
Irrev : i ’ ; Trust Account-Lifetime membership 800 -
Oth DCabe (LIfEMember) Accounts recei vable, net of allowance
MM er for doubtful accounts of $229 for 1985
Breakfast ,...... .. 250.00 and 1984 — ———
'l.ll-bl-illil'blii'lilil‘l‘..- . u!anlts 1(:1[:} 51:]
SR LR Ll 2,500.00 Inventories 441 648
TOTAL ... Wb i e 3 Prepaid expenses 1,391 180
Prrereccesaien.. $84,450.00 Total current assets $ 4,766 $ 4,066
' PROPERTY AND EGQUIPMENT, net (Note 2) 4,935 b4 293
$ 2,701 $10,557

EXPENDITURES
Total assets

$ 800.00 LIAEBILITIES AND FUND BALANCE
$ 9,222 s 2,281

Audit ....... ...

Honorariu
m e o8 w -
Cﬂnuentio tA A M e e sy Ll BN I I ——
B n Expenses $0w e el Lo L T - = Iso-m
.Dﬂth, TraUEl LA R T R IR, LA R R T SR T . ® & 8 = 5% 00 CURRENT LIQBILITIEE
MM Breakfast . % Accounts payable gy 222
MM CD e e e e o e R I R A, N §Ee DE‘+ErrEd revenue (NDtE 3] q'bb 1,&5:—‘
Cost flgfnra'rarnﬂm:{l:................... "treereseeeaaas 200000 Accrued expenses bbb 796
E to ales NSRS BN B NI sowoew ieg i 8,620.00 Notes payable (Note 4) 1,230 2,294
QUIpm'Ent Malntenance = i L T TR, R L R - w ]. 50‘0 00 I g 2 e o | i Ve “TTAT
PTDn‘IDtIDn TS ERONE s o S BN Eedle o '500400 N Total current liabilities $12,084 $ 7,325
Post U T & & @ L ] " & & & 8 @ " & & @ a - @ e = 3
Prlnt?r?ge Pesseerresesiaee 1,000.00 y LONG-TERM DEBT (Note 4) 1,406 1,744
N ."’.""i-'l--.’. ".'.'.'."".‘.-."'.i 2,0 . ir
Office Supplies . . . 603333 | Total liabilities $13,940 $11,067
Offlce Eq”iment L RSEEY Ea s L o T R . L I ™ 2‘50 . —x =
Ran & ,000.00 FUND BALANCE (DEFICIT) (Note 35)
e e mems weis wivais v5s s 1,500.00 Unrestricted $(6,572) $(3,532)
Teep?ﬂne'“--....... ProrTerssessssetiiiiaennes  5,400.00 ReRtriELey 2,782 2,824
rauE: SAs e e aee s " s e e oa L I ™ ’ 4
Director reeress. 1,480.00 Total fund balance (deficit) $(3,789) $( 708)
B TS mvie e 8% 5 Total liabilities and fund balance $ 9,701 $10,359
. Dard 55 Baciers st ) L N B L R T & 5 & & » 8 a8 8 Om m _____ s T B
EI}II‘ECIOT'S Retiremem " Y SRS MR EENS AN e mie S ST e 3’00,0'00 The accompanying notes are an integral part of the financial statements.
nsurance ’ s
: L A INC N S R R e 3
Director ... ... .. 00.00
Ofﬁce Pe.¥® o0 ¢ 209 5@ L B A O
s Sl Eaa .. L I T R L I T 2,500'00
Payroll Taxes THE MASTER’S MEN, A DEPARTMENT OF THE
05) ... 200.00
Salaries . 2000‘00 NAGTIONAL ASSOCIATION OF FREE WILL BAPTISTS
B 4 e 25 b TS T e I - LI ek S . A I
Poqrd of Retirement (Loan) ........ seressenaaaa... 30,000.00 STATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN FUND BALANCE
rﬂjects FE e s s e s ® F.a.e a'a LR R B R e L IR I B T T R R . 1,600 m fEﬁrE E"f‘ldEd DE'CEI'I“IDEI" :1 [
&1155!0?5 (TUOI Shed, BDDk She!f’)" PSR e HaEs e 5 oW LI T 1,000-00
3 aster's Hands 985 1984
ookkeepingFee ..., ... . .. Unrestricted Restricted Total Taotal
Miscellaneous . . .. ... .. 900.00 REVENUE
i e WL WA B B vrevs SIS RasS T e IOUUl Dues from Members 3 15,000 % ~= $15,000 51?-532
o ’ .00 Cooperative Frogram 27,876 s 27,876 30,092
Merchandise Sales 1,094 = 1,094 1,407
Gifts/Other Income 20,310 S Q37 23,747 27,180
- - -- 889

TOTAL: oo 5 5o 6 oo siomes v
TR ee e ase s s e S5 nae smee oo $84,450,00
Gain/Equipment Sale
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EXFENDITURES

Salar1esfwages
Tares/Benefits
CDEt—EaIEEKFrintlng
Travel Expense

Cnnferenceafcnnventionﬁ

Office Expense
Fostage

Fromotion Expense
Frofessional Fees
Bookkeeping Expense
Depreciation
Interest Expense
Insurance Expense
Project "Brazil"
Project "Tool Shed"

REVENUES OVER (UNDER)
EXPENDIT IRES

FUND BALANCE (DEFICIT)
JANUARY 1, 1985

FUND BALANCE (DEFICIT)
DECEMBER =1, 1985

The

$ 26,585
3,728
2157
T IO

10,041
3,779
1,639
1,288

TO
SO0
1 358

>33

215

+ &7,320

S 0040))

$ ( 3,532)

% { &+ 572)

$

aCccompanying notes are an integral

2,82

$67,717

$246,585
3,728
7,157
Flesllil
10,0461
3,779
l1,&639
1,288
F00)
QOO
1,358
l, 05
218

1,242

$70, 798

$(2,081)

$( 708)

$(3,789)

THE MASTER®'S MEN, A DEFARTMENT OF THE
NATIONAL ASSOCIATION OF FREE WILL BAFPTISTS

STATEMENT OF CHANGES IN FINANCIAL POSITION

Years ended December w9 g

WORKING CAPITAL FROVIDED (AFFPLIED)

Revenue over (under )

Items not affecting working capital

Depreciation

Working capital provided by

operations

expendi tures

Froceeds from long—term debt

Dispositiaons of Property and equipment
Additions ton Property and equipment

Reduction of long-ter

m debt

(used for)

INCREASE (DECREASE) IN WORKING CAPITAL

ANALYSIS OF CHANGES IN WORE
Increase (decrease) in current assets

62

Cash

Trust account--1ife
Deposits
Inventories

FPrepaid expenses

ING CAFPITAL

time membership

1985
(3,081)

(2,338)

(4,061)

(1,154)
800
18

( 207)

) OPRE5 iy |

$75, 407

$24,

-

70

-

o

7s
8,
9,
4,
1.
1,

74

% (

179
Sl9
220
323
b
617
852
&75
P25
712
135G
878
SO0

$70,836

708)

part of the financial statements,

1984
$ 4,571

29

2,496

3,674

—

2,149

Qe 732
Z,445)

$(3,162)

296

&58)
180

The accompanying notes are an integral part of
The

pDecrease (increase) in current liabilities PO e

F =

| A;:auntﬁ s o &86 1,605

Deferred revenue = { 12&}

Accrued expenses L aan L o
tes payable i

1 $ (4,081) $(3,162)

the financial statements.

THE MASTER'S MEN, A DEFARTMENT D;g;??ETS
NATIONAL ASSOCIATION OF FREE WILL

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 19805

3 IES
NOTE 1| - SUMMARY OF SIGNIFICANT ACCOUNTING POLIC

¥ the
: unting policies © |
ot the significant acco : o Will
Fnlluw1nqﬂ15 aaEEZEZ::ment of the National Association of Fre
Master s Men,

nt.
Baptists, hereafter referred to as the Departme

; § the National
der the auspices o
-~ The Department operates i Board of
EUUEET:ETLH g{jﬁreepwill Baptists and 1s governed by a
850

Directors.

- ts receivable
TFUL ACCOUNTS Accoun
D ALLOWANCE FOR DOUE ¥ Amssied
RECEIVABLES ENin the financial statements at the a??uT e S i
ar?lprﬁsthEhY management. Any provision for doubtiu
collectible

recognized using the allowance method.

NV = r r ued at the lower of cost or market,
< The 1 n 1 : 1

ENTORIE e inventaries are va . . .

Lith casi being determined by using the first-in, first—out method

uipment are
TY AND EQUIPMENT &ND DEPRECIATION - prnperﬁyafzdaZEreﬁiated by the
i the financial statements at cost anc § the assets of
szE?nE:dli:e method over the estimated useful lives O
straight-

3-10 years.

d State i1ncome
: : t from Federal an

~ The Department is exemp ; made in the
iNCDHE lgzifdlngl?a no provision for income taxes 1S

aies;

financial statements.

NOTE 2 - PROPERTY AND EQUIFMENT

| wned by the
The following is a summary of property and equipment o
e fo .
Department at December 31,:

1985 1984
y 79
i ¢ 8,379 $ B,5
Equipment and furniture T Sl
Less accumul ated depreciation
$ 4,935 $ 6,293

Froperty and equipment, net




106 N. Fifth, P. 0. Box 1403

Effingham, IL 62401
Telephone: (217) 342-9652

er:iTHE MASTER'S MEN, A DEFARTMENT OF THE
TIONAL ASSOCIATION OF FREE WILL BAFTISTS

NOTES TO FINANCIAL STATEMENTS (CONT INUED)
December Z1, 1985

ﬁhe Board of Directors
The Master’ s Men, a Department of the |
National Association of Free Will Baptists

Nashville, Tennessee

NOTE = - DEFERRED REVENUE

Deferred revenue cons;
nsists of dues 1
December 31, 19gs SHE el €S received for future Years as of

the National Association of Free Will Baptists,
and 1984, and the related statements of revenue,
changes i1in fund balance and changes

then ended. My examination was made |
accepted auditing standards and, accordingly,
accounting records and such other auditing procedures as

necessary 1n the circumstances.

NOTE 4 - NOTES FAYABLE

Th
> E-Department had notes Payable summarized as follows as of Decemb
G er

1985 1984 [

Note payable to Firet American Bank,

Nashville, TN; interest .
ol g at 2% above the
i Gy rate; dated 9/5/82; payable the financial position of The Master’s Men,
| Assocliation of free Will BRaptists, at December 31, 1985

at $30C
$300 monthly thru ?/5/85; unsecured £ -— % 2,464 |
’ results of 1ts operations and the changes

the years then ended, .
principles applied on a consistent basis.

In my opinion,

Note pavable to the Board of Retirement and
Insurgncg, a Department of the National
9550c13t1nn of Free Will Baptists;
interest at 12.5%: dated 12/28/84; payable
at ¥126 monthly thru 1/1/88; secured by |
equipment with a basis of $4,229 and | e

= ]
$5,286 as of December =1, 1985 and 1984
Effingham, Illinois

respectivel |
Y <1636 21674 March 12. 1986
Less current portion : f!izﬁ ’ f,égf
EN - WS B
Long—term debt $ 1,406 $ =_744
—— g Ve ._._._E',l..L__

NOTE S5 - RESTRICTED FLIND BALANCE

The restricted fund balan
Ce 1s revenue d . -
and consists of the following as of DECEijLSHETE? for specific projects
31,

Froject "Book Shel " tli_??b 3 li?gﬁ
<3607 <,5648
£ 2,782 $_2,824

T T e e

{ have examined the balance sheets of The Master’s Men, a Depariment of
as of December 21,

expendl tures and
in financial position for the years

1in accordance with generally
included such tests of the

considered

the aforementioned financial statements present fairly
a Department of the National

and 1984 and
1n 1ts financial position for
in conformity with generally accepted accounting




REPORT OF THE BOARD OF
RETIREMENT AND INSURANCE

The Board of Retirement and Insurance is th
Baptists can provide retirement and insurance b

and employees of our churches,
reason for being.

Last year was an excellent one for our department. Pension fund assets increased

22.7% or $15,410 a week. Forty-two new members were enrolled in the pension plan.
Deposits to members’ accounts increased by 77%

Another 1%% good experience bonus was
consecutive year a bonus has been given.

The attitude of our churches toward providing benefits to pastors is changing since
this ministry began in 1969. The Bible says, “But if anyone not provide for his own, and
especially for those of his household, he has denied the faith and is worse than an
unbeliever.” (1 Timothy 5:8) This is not only referring to a man providing for his family,
but to a denomination (church) providing for those who serve them. This is not an
optional ministry. There is as much scriptural basis to provide for those in the
“household of faith” as there is to take the Gospel to the heathen.

We are thankful for the number of churches who send monthly deposits for their
pastor’s (employees’) retirement accounts. Many churches are giving $50 to $100 a
month. Your church ought to be involved in this ministry.

The Board turned over the administration of our hospitalization plan to the Allen
Agency in Nashville. This was done because so few of our pastors enrolled in the
program. For information contact Mitch Beverly, 2146 Belcourt Avenue, Nashuville,
TN 37212. The telephone number is (615) 385-3721.

We are praying that this 1986 session in Tulsa will be remembered as one of the best
ever.

e channel through which Free Will

enefits for our pastors, missionaries
schools and denominational agencies. This is our

-

given on June 30th. This is the fourth

Herman L. Hersey

Director

1985 State Gifts

lllllll
IIIIIIIII
iiiiiiiiiiiiiiiiiiii

« & =
iiiiiiiii

Arkansas............,...“............:: ................
California . ..ovocuencnrurnenensnsnr s
CONNECHICUL .o vvseusenenennerrnsrns s sttt m
PIOTIR wo.coioim wmins i £33 50 S8 WA e wmin m S A RS M
Geurgia.“.........................: .................
BOAING ... oo 0 oo 8 8338 S35 HESK £ AU S v o R R RIS TR
R onnysne o mmmma Ka WS SR SCEG R gyRT R
Indiana . ..ooeennnnenennen e
KBMSAS .+ euevsensnsnsnnsnsnsnssnsnsmusnnsn ettt
Rentucheyl siais e e By siom ssam s s e
Marland . ..oocoennevnsinensninnnruensnereneraneer s
Michigan .................
MSSISSIPPI + + o« +ovvensnnnnssnene e e
MISBBUEL iy snmu v s wuim smonis W0iE K83 W88 SamEm it meen Bnn
North Caroling ......ccouveerenerrmnnrrmeesmrsrnsssstim e
OB 55 wiecws sowiosrd o wwei A S35 SEHT GRS SRR e S
South Caroling ........ocenrennernrrerrrnss
OKIahOMA +.vvvvvnvescnnsssnnsassasananes

Texas ..............
VIFginia o .. .cooneererecsnnremnnsrensensentesnt st tin
WEBH VTG 1« oeusfnd SR o o o o e
Canada ................
ATIZONA . . ooovvonessnnaansrensonnsnnrenrrrssnianre st
New MeXICO +«vuesuesnnsnnnsnsensensnnsantnrensnnsstenss
MWINAC ... sovc s sias on sl sl wen smb & s

TOTAL

6,689.15
2,155.71
1,689.66
82.37
9,874.57
1,954.90
573.98
633.75
445.25
1.47
42.91
10.49
495.00

$38,222.31
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BOARD OF RETIREMENT AND INSURANCE OF
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

Note to Financial Statements

December 31, 1985

Board of Retirement and Insurance is operated
Association of Free Will Baptists. The purp

contributory retirement accounts for licensed or ordained minist
employees of churches, schools and de

nominational agencies of the National
Association of Free Will Baptists,

Summary of Significant Accounting Policies

The major accounting principles and practices followed by
presented below to assist the

the Board are
reader in evaluating the f
ments.

inancial state-

of resources available to the Board

» the account
dance with the principles of

8 are maintained in accor-
"fund accounting",

This is the procedure by
ed for accounting and re-
tives specified.

Plant Assets and Depreciation

Uses of operating funds for plant ac
to plant funds. Depreciation of e

Income Taxes

The Board is exempt from income taxes

3 accordingly, no
taxes has been made in

provision for income
the accompanying

financial statements,

CHA ety

HONASON
Cortifad Publle Arcuentant,

ONE BURTON HILLS BLYD SWITE 37s
NASHVILLE. TENNESSEE 37215
JOHN W MARLIN
L JOE EDMONDSON
TERRY & MILL
TiM D MULLALY
DAVID ©T WoOOoD
ALVA T HARBELL
RUSSELL E NEAL

TELEPHONE
6151 665 1031

The Board of Directors
Board of Retirement and Insurance of
The National Association of Free Will Baptists:

We have examined the balance sheet of the Board of Retirement and Insurance of
The National Association of Free Will Baptists as of December 31, 1985, and the

under the auspices of the National
ose of the Board is to maintain

ers and lay

e with activities or objec-
€ments are presented on the
accrual method of accounting,

lances for the
tatement of fund transactions and changes in fund ba
ted sta

1ly
ccordance with genera
{&_r then ended. Our examination was made in a

tests of the
ly, included such

3 dards, and, accordingly, considered
accepted audit?:_—?jgst::darsu;h other auditing procedures as we

e rec

accounting

BEERRNEY in the circumstences.

fairly the
ferred to above present
) financial statements re f The National
In our friﬂizgéigreuf the Board of Retirement an: In;granfgag il S o
financial p will Baptists as of December ’ snided: in
Association of nzrezhanges in fund balances for thel rezr ;f::it“! % Gasia
“m“:ims'it: generally accepted accounting principles app

| o W
:::::::eni with that of the preceding year.

n?m 7 {W’

BOARD OF RETIREMENT
PROPOSED 1987 BUDGET

February 21, 1986

: Tl .
Department’s Share of Insurance Premiums 52,040
Salaries .........ccoiiiiiian e iiii... 22,800
Housing Allowances SRR SR BN SRR B
EmployEEBEHEﬁtS......:.”....................““”““”-““ 16,000
Office Expenses and Supplies ...............c.... ceevienenneeneas 1,000
Computer Service ............... i i... 10,500
PRAE PUng ... oo canis N R 8 e s s sy 195000
Travel and Promotion ....... e, 6,000
AutoFund .............. T L soesie mvesns 16,000
Publications .......... e, 10,000
Legal and Auditing . ....... T ieeee...... 5,000
ALERT Ministries ...... ... 10,500
SApEipmentand NAMIEIRAGE: ueussse s, o sumy vt o0
Board Travel ... cconenevivmemaecnsnnmmsanis e 1500
Miscellaneous .........oecimunrnnerancnsonens

4,000
INBUTARCE. ¢ ios oiaiain sleaim anid ol a7% 6% wan Bisiaie &

" $200,590
TOTA

REPORT OF THE
FREE WILL BAPTIST FOUNDATION

i inistries by spo-
We Free Will Baptists can no longer carry out our Gnd-gwe: ;?ln;;r;i . ‘!;'e ;{1;
dic, emotional giving to emergency appeals and fauonte.cau-lsle dFi)nternationally.
o };an e, enlarge and expand our ministries locally, nationa y an i
;iith bﬁ r;mnth our vision and outreach broaden. So must our givinga
| i iving. We
gw\i}e must establish equitable and nt:f::rr'ntiriuln@t 5.uppnrt thrnuih plim_ﬁi fu ;3 p%;; i
ust unite in respect and concern for all the ministries of the church.
m
all is the concern of all.

~1

—




growth. That demands greater
lifetime.
The Free Will Baptist Foundation se

such support. It fills a neutral role as
exists to serve them all.

rves as the vehicle through which we can build
a supportive agency for our church ministries, [t

causes alike, whether national, state, district or local. It considers no ministry aboye
or below another in God'’s plan

for His Church. It places no scriptural obligation
secondary to another.

The Foundation helps donors to
to carry through with their good in
In these hurried times few people

fulfill their stewardship obligations or wishes and
tentions, now and after death.

have time to write out monthly checks for a dozen
undation, however, a donor can support as many

its
distribution is easy and efficient.

The work of the Foundation may be summarized in its two fold purpose:

(1) To enable our people to better fulfill their stewardship obligation;

(2) To accomplish together as a denomination what we cannot individually for a
continuing support of the Lord’s work.

Herman L. Hersey

Executive Secretary

FREE WILL BAPTIST FOUNDATION, INC.
Balance Sheet

December 31, 1985

Assets

Cash in bank $ 1,994
Certificate of deposit

100,000
Interest bearing accounts with the Board of
Retirement and Insurance of the
National Association of Free Will Baptist 77,097
Land held for investment, at contributed value 4,000
Accrued interest income 1,401
$ 184,492
Liabilities and Fund Balance
Revocable trusts $ 144,224
Gift annuity payable 6,000
Accrued earnings payable 1,149
Payroll taxes payable 74
Total liabilities 151,447

72

2,119
" pperations
?iugguuent funds -
Total fund balances B
financial statements.
8¢ ing note to
See accompany
FREE WILL BAPTIST FOUNDATION, INC.
Statement of Revenue, Expenses and
Changes in Fund Balance
Year ended December 31, 1985
Total
Operations Endowments All Funds
» 341 22,995
Revenues: N 12.22: 10—3 2,99
ibutions ;
g:::zce fee income and other B | .
14,308 10,34 ’
Total revenues
Expenses: 2,2;; — 11
laries
g:c:al security and retirement i i 1’3?2
Travel and promotion g ’ s
Office expense . 398 : 295
Publications ae s
Training and education e - 265
Legal and auditing 1a g 232
Interest expense o : 7
Equipment i
Miscellaneous 5y - -
9,2
Total expenses -
1 15;
, 054 10,34
Excess of revenues Over expenses 5
17,650
Fund balance (deficit), beginning £3.945) _—
o $ 19 30,926 33,04

Fund balance, end of year At it

See accompanying note to financial statements.

FREE WILL BAPTIST FOUNDATION, INC.
Note to Fimancial Statements

December 31, 1985

Association of Free Will Baptists.

Summary of Significant Accounting Policies

he Foundation are
ting principles and practices followed by t
The major accoun

73
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presented below to assist t

he reader in evaluating the financial statementg,
The financial statements ar

€ presented in accordance with standards

rtain Nnngrnfit ﬂrganizations, Audit and
Accounting Guide (American Institute of Certified Public Accountants),

Fund Accounting

In order to ensure observance

of limitations an
of res

d restriction pPlaced on the usge
ources available to the Foundation,

the accounts are maintained in
accordance with the principles of "fund accounting",
h ¥

Income Taxes

The Foundation is exempt from income taxes: accordingly, no provision for
income taxes has been made in the accompanying financial statements.

il
C HOHASON
sotifiod Puble Mecsuntants

ONE BURTON HiLLS Bl YD SWITE 375
MNASHVILLE. TENNESSEE 37215
JOHMN W MARLIN
L JOE EDMONDSON
TERRY A MIiLL
TiM D MULLALY
DAVID C WOOD
ALVA T HARRELL
RUSSELL E NEAL

TELEPHONE
615 665 1031

The Board of Directors
Free Will Baptist Foundation, Inc.

We have examined the balance sheet of the Free Will

of December 31, 1985, and the related statement of revenue, expenses and
changes in fund balance for the year then ended. Our examination was made 1in
accordance with generally accepted auditing standards, and, accordingly,

included such tests of the accounting records and such other auditing
Procedures as we considered necessary in the circumstances.

Baptist Foundation, Inc. as

In our opinion, the financial statements referred
financial position of the Free Will Baptist Foundation, Inc. as of December 31,

1985 and the revenue, expenses, and changes in fund balance for the year then

ended, in conformity with generally accepted accounting principles applied on a
basis consistent with that of the preceding year.

/7/% ¢ Edbontoerns

to above present fairly the

February 21, 1986

FREE WILL BAPTIST FOUNDATION
Proposed Budget for 1987

veesnes 35,000

Sy Honorarim -+ e
R (oo e
Training/Education .......ccoieeieieiiiennn 500

Legal/Auditing ...
Office Expense ...

-
-
w
]
]
-
.
&
]
"
-
®
.
w
-
-
w
&
o
w
"
"
O
.
-
-
w
~
-
]
w
I
w
]
-

ey SDOD

-
-
-
L
-
-
-
-
-
-
Ll
-
-
-
-
-
-
*
-
-
-
-
-
L
-
-
-

$19,750
TOTAL
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hased Property to erect their ow

n building,

CUBA

pray that the

FRANCE:
build. The congregaticn
worship.

INDIA:  In spite of

: nexcellent jot y '
_ pon whic
nished redecnratmg the building where t}}::;

stiff opposition
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STATUS OF FREE WILL BAPTIST OVERSEAS MINISTRIES

As of January 1, 1986

Average
Sunday
Attendance

1985
Baptisms

Organized Mission 1985
Students Churches Works Converts

Bible
Institutes

Licensed

and Lay
Preachers

Or_dained
Pastors

Missionaries
Assigned to
Each Field

Field

32

11

18

BRAZIL

16

31

CUBA

223

24

18

FRANCE

114 73 1,163

3l

16

13

12

INDIA

10 34 372 127

15 10

36

IVORY COAST

1,541

134

10

16

JAPAN

83

116

14

PANAMA

24

11

SPAIN

235

5,205

16

367

62

14

URUGUAY

73

141

28 140

114

TOTALS

*1984 —last figure available
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Morgans.

These new missionari
s ries plan t e
Griffin, the Hollands, McDEnZ?dS? :EIZUE égl; ;?e:r fields

T )
he following missionaries are beginning their furl

of service this year: Debbie

Lyges, [?eeds, Sparks and Cousineaus
Our hlstoryan'faking first Candidate Schn

IES the director. Our own staff members
pastors serve as the faculty. The schoui

ies for their ministry, 's expectedto help equip future missionar-

I . 1 f $2 518 5 1
» : | 5

partment received $47,985 from the Coopera-

I]
1 f
n

gifts were spent,

— F:reinn Missions Expenditures for 1985
t
hows the category percentages of the total designated and undesignated nditu
" : ;
. Missionary Medical and Insurance S
isstonary Auto and Public Transportation

il Wl ol *ﬂ
and Appliances 1,08 | - = . |]'|'“f”ﬂ|f|”|["ﬂ|' JI| .
e S ’5I»i%ﬂ'!b’/%lf'oi'/!.%'ww1’

i 19% 'Missiona _
Mission ry Social Sec
ary Language Study! Missionary Children's Education AR

**Travel and Promotion: ture, radio, cassette mini stry, films, etc
h : Department an il
Zine, audio-visual materi ¢ d board travel, promotional litera ,-:'
aterals, informational services, etc / lure, Heartbeat maga-

P Our 19

86 budget is $2,976,884. Several missionaries have lost much of their buying

or because the dollar has weakened against world currencies. We propose a

, :ﬁlm‘ budget for 1987 of $3,358,900. In addition we propose an Advance Budget of
y 5160,000

From time to time we are asked about the cost of various items in a missionary's
total support. The following illustration shows how the typical dollar sent for an

individual missionary’s account is spent.

The Missionary Dollar

This breakdown indicates the way each dollar designated to a missionary is spent. It shows
the average of all missionaries although these costs would sometimes vary greatly in such items
as housing and utilities, children’s education, medical costs, supporting ministries, etc.

+
: $ 06 $ 17
Salaries and Social Security Medical Housing and  “"Supporting Ministries
Cost of Living and Retirement Utilities on the Field
3 TR - ~J r 1 AT !i
$ .08 $ 03 s .0 $ 03 $ 05
Auto and Transportation Children's Furniture and Language Study Furlough Travel
on the Field Education Appliances Expense

Promotional and
Field for Furlough  Informational Materials

*Supporting ministries include literature, radio, films, evangelistic campaigns, etc.

with a combined membership of over 140,000 will have

As you read this, 14 states
faithfulness to us in our overseas ministries. You have

celebrated 50 years of God'’s
enthusiastically embraced the Advance Celebration.

The following states have set their own goals:

South Carolina $ 75,000 Georgia $ 75,000
Michigan 50,000 Mississippi 30,000
Missouri 100,000 Alabama 75,000
West Virginia 60,000 Florida 50,000
Virginia 240,000 Tennessee 200,000
Texas 50,000 Oklahoma 200,000
Kentucky 50,000 lllinois 45,000
Ohio 5% over budget Indiana 10,000
Arkansas 75,000

Other states are preparing for their celebration.
“The Advance Celebration has given me the opport
broad segment of our leaders over the past two years.

unity to work closely with a
| am greatly encouraged by
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Pastor Raymond Getz, Conroe, Texas, added, “The organization of the celebra.
tion was superb in informing and educating our people of the opportunities of our
missionaries.”

The Advance Celebration is designed to meet special opportunities for helping
develop our young overseas F ree Will Baptist churches. The monies will be used to
(1) provide more evangelistic tools, (2) make possible the training of more national
workers, (3) make available additional funds for church buildings (in most Instances

revolving loan funds), and (4) supply some of the initial money needed for 30 new
missionaries by 1990.

$5,000 to help send the Dr. Kenneth Eagleton, Jr. family to the medical station there,

Many other groups and individuals have sacrificially given and served to make 1985 a
great year. All of us thank all of you.

transition. | also appreciate the capable service of Don Robirds, Director of Commun.
ications, Jimmy Aldridge, Overseas Secretary, and Earl Larson, Treasurer/Adminis-
trative Assistant. The Sextons contin ueto serve effectively as deputational missionar-
les. Mrs. Mabel “Mom” Willey accepts a limited number of speaking engagements.
Together with the secretaries, bookkeepers and shipping clerk, we stand ready to
serve you and our missionaries in any way we can.

Respectfully submitted,
R. Eugene Waddell

BOARD OF FOREIGN MISSIONS OF
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

Balance Sheet
December 31, 1985

(With comparative totals for 1984)

1985

Operating -

Unrestricted
and 1984
Restricted Plant Total Total

Assets Funds Fund All Funds All Funds

Checking and interest-bearing deposits § 1,004,517 - 1,004,517 829,486
Accrued interest receivable 3,525 - 3,525 4,400

80

ipment at cost, less accumulated

Eq::preciation of $50,690 in 1985 i _— milEs .
(note 2)
Total assets $ 1,0 2 81,472 1,089,514 907,061
O
lance
Liabilities and Fund Ba
62,082 50,700
Note payable to bank $ 2-22? 62:032 P 15:01?
A:counts payable and accrued expenses 39'8?5 = 6 e 95 7%
Restricted deferred revenue (note 3) 979, -
Total liabilities 1,012,102 62,082 1,074,184 901,
ota
Fund balance édeficit): o i . {g.ggg) (;g:ggé)
designate ¢ a5 ;
E:teingestment in plant -
Total fund balances (4,060) 19,390 15,330 .
ota
liabilities and o
Tn?:id bzlance $ 1,008,042 81 2 1,089,514 907,061
Commitments (note 5)
See accompanying notes to financial statements.
OF
BOARD OF FOREIGN MISSIONS
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
Expenses,
Statement of Support and Revenue,
Transf:rs Among Funds and Changes in Fund Balances
Year ended December 31, 1985
(With comparative totals for 1984)
1985 1984
1
Plant Total Tota
Operating R
Unrestricted Restricted Fund All Funds A
. 8 2,298,216
ol :Egizzze?:zée la) $ 331,706 2,122,262 1,600 2,&23,335 ; 6?:2?3
E:l:::’li:mtnt income 601095 - : Z:BS# '
Other 2,884 -
Tﬂtﬂi Bupzs:: 394,685 2,122,262 1,600 2,518,547 2,365,494
and rev 2
| - 103,683 145,886
Ex%:z:::-and promotional 103,6§3 : - 335:250 33:’323
Administrative 335:2 i ke = 3. 2ke 12 1.94813??
Foreign fields i = (5986 5 368 '
Depreciation o
Total expenses 438,933 2,049,912 19,966 2,508,811 2,436,¢
otal e
81




Excess (deficiency)
of support and
revenue over

expenses (44,248) 72,350 (18,366) 9,736 f?ﬂlﬁlﬁ
Fund balances (deficit),
beginning of year (16,881) - 22,475 5,594 76,535

Transfers among funds and
other changes:
To plant funds for

asset acquisitions (26,664) - 26,664 - -
Net increase in debt 11,383 - (11,383) - -
Maintenance fees

(note 4) 72,350 (72,350) - - -

Fund balances (deficit),

end of year $ _(4,060) e ~ _19,390 15,330 2!223

See accompanying notes to financial statements.

BOARD OF FOREIGN MISSIONS OF
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

Notes to Financial Statements

December 31, 1985

Board of Foreign Missions is operated under the auspices of the National Association
of Free Will Baptists.

(1) Summary of Significant Accounting Policies

The major accounting principles and practices followed by the Board of Foreign
Missions of the National Association of Free Will Baptists are presented below

to assist the reader in evaluating the financial statements. The financial
Statements are presented in accordance with standards recommended in Audits

of Certain Nonprofit Or anizations, Audit and Accounting Guide (American
Institute of Certified Public Accountants).

Fund Accountiqg

of the Board are maintained in accordance with the principles of "fund
accounting.” This is the procedure by which resources for various purposes

are classified for accounting and reporting purposes into funds that are in
accordance with activities or objectives specified.

The assets, liabilities and fund balances of the Board are reported in self-
balancing fund groups as follows:

(a) Operating Funds - Such funds include unrestricted funds
available for support of Board operations and restricted
funds for support of missions. Unrestricted funds are
reported as revenue in the year received or accrued.
Restricted funds are recorded as additions to deferred revenue.

Such restricted operating funds are recorded as revenues during
the period they are expended.

82

b) Plant Funds - Such funds represent resources restricted for
{ plant acquisitions and funds expended for plant.

Plant Assets and Depreciation

fers to
ions are accounted for as trans
ing funds for plant acquisit e
e a: gﬂzzzt ngepreciation of equipment is provided o;er the estimate

gi::a of the respective assets on a straight-line basis.

Income Taxes

e Boa o £ c : cordingly, no
from income taxes; acco

The B d Foreign Missions is exempt i

provi:innffnr income taxes has been made in the accompanying financia

statements.

BOARD OF FOREIGN MISSIONS OF
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

Notes to Financial Statements, Continued

(2) Plant Funds

A summary of plant fund assets is as follows:

34
Office furniture and equipment $ 3;,;99
Cameras and projectors 9:162
Automobile biger
Computer
Total plant assets 1?%,;3;
Less accumulated depreciation 3
2472
Net investment in plant $ 81,47

19,966
Depreciation expense, computed on the straight-line method amounted to §$

(3) Changes in Restricted Deferred Revenue

Changes in restricted deferred revenue is as follows:

Operating Plant
Fund Fund

Balance, beginning of year $ B34,150 1,600

Contributions 2,267,987 -

0
Funds available 3.10%,;2; }.ggo
Expenses and other changes 2,122, s
Balance, end of year $ 979,875 -

(4) Mairtenance Fees

the
The Board charges a fee against the foreign field accuuntg t:izzitzgzgzesi -
" restricted operating fund for information service pro ucin fund to the
;:es are presented as transfers from the restricted operating

unrestricted operating fund.




(3)

Pension

The Board participates in the master pension plan of the Board of Retirement
and Insurance of the National Association of Free Will Baptists. The plan

is contributory. The policy is to fund pension cost accrued.

Pension
amounted to $48,044 in 1985, tXpenses

The pension plan is a defined contribution plan. Under the plan, participant
values are equal to or less than the accumulated value of assets. There 1s

no unfunded actuarial prior service or past service benefits and no unfunded
value of accrued plan benefits,

Aty
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ACCOUNTANTS' REPORT ON SUPPLEMENTARY DATA

Board of Trustees

Board of Foreign Missions of

Contributions
Investment income

Cther

Schedule 1
OF
THE HATIDggiﬂgsggCEggﬁggnBgIﬁgiguglLL BAPTISTS
Schedule to Combine Unrestricted Fund Support
and Revenues and Additions to Restricted
Deferred Revenues
Year ended December 31, 1985
(With comparative totals for 1984)
e Total 432:1
ﬁ“res;zigtEd Rfﬂ;ﬁigtﬁd gt::t All Funds All Funds
$ 331,706 2,267,987 - 2,599,693 2,420,797
60,095 - - 60,095 67,278
2,884 - - 2,884 -
$ 394,685 2,261,987 2.662.672 2,488,073

The National Association of Free Will Baptists:

We have reported separately herein on the basic financial statements of the
Board of Foreign Missions of The National Association of Free Will Baptists.
Our examination was directed primarily toward formulating an opinion on the
financial statements of the Board of Foreign Missions of The National
Association of Free Will Baptists taken as a whole., The supplementary data
included in Schedule 1 and 2 is presented for supplementary analysis purposes
and is not necessary for a fair presentation of the financial position and the
support and revenue, expenses, transfers among funds and changes i1in fund
balances of the Board of Foreign Missions of The National Association of Free
Will Baptists,

The supplementary data has been subjected to the auditing
procedures applied in the examination of the basic financial statements and, in

our opinion, is stated fairly in all material respects only when considered in
conjunction with the financial statements taken as a whole.

/}(Mf’fM

February 21, 1986

Schedule 2
BOARD OF FOREIGN MISSIONS OF
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
Schedule of Unrestricted Fund and Restricted
Fund Expenses
Year ended December 31, 1985
(With Comparative Total for 1984)
1985 1984
Unrestricted fund expenses:
L — r um wm
udlio Vis 235
Department auto expense 8,615 13:5?2
Board members expense 420 2,250
Honorariums 68, 468 81,977
Information service production 18,498 34,972
Department itinerary expense 1,774 747
Tracts and books 432 200
Insurance ~103, 683 145,686
Administrative: 167,982 163,419
Salaries 44,520 g;,i%g
Housing 24,206 »
Hesiitalli:atinn ﬁ: 040 lg i ;g{;
Retiremen 16,301 A
Department postage 2:?50 2'232
Auditing -
Employee compensation 8.296 6,947
Emplovee payroll tax 1iability 21:29? 17,961
Office rent 8,041 1%,?23
Telephone 2.229
Maintenance/office equipment 8:359 16:2??
Office equipment and supplies 5,229 265
Miscellaneous i T 113
Contingency
335,250 319,402

84
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Total unrestricted fund expenses $ _438,933 ,,gggéggg
Restricted fund expenses:
Foreign fields:
Brazil $ 307,023 300,706
France 354,793 321,902
India 87,192 75,844
Ivory coast 564,663 590,345
Japan 252,051 218,334
Panama 106,596 112,334
Spain 176,152 162,086
Uruguay 138,909 116,823
Summer missionaries 21,726 30,120
Short-term missionaries 22,141 19,147
Other projects 90,636 62,327
Appointees 380 -
Cassette project o 777
Total restricted fund expenses 2,122,262 2,010,745
Less maintenance fees transferred to
unrestricted funds for information
service production 72,350 65,875

Net restricted fund expenses

CAtarl)

HOVHASON
Cortifiod Puble countants

OME BURTON HILLS BLVD . SUITE 375
NASHVILLE, TENNESSEE 37215

JOHN W MABLIN TELEPHONE
L. JOE EDMONDSON 61561 665-103)
TERRY A, HILL

T D MULLALY

CAvID C WOOD

ALWA T HARRELL

RUSSELL E. NEAL

The Board of Directors
Board of Foreign Missions of
The National Association of Free Will Baptists:

We have examined the balance sheet of the Board of Foreign Missions of The
National Association of Free Will Baptists as of December 31, 1985, and the
related statement of support and revenue, expenses, transfers among funds and
changes in fund balances for the year then ended. Our examination was made in
accordance with generally accepted auditing standards and, accordingly,

included such tests of the accounting  records and such other auditing
procedures as we considered necessary in the circumstances.

In our opinion, the financial statements referred to above present fairly the
financial position of the Board of Foreign Missions of The National Association
of Free Will Baptists as of December 31, 1985 and the support and revenue,
expenses, transfers among funds and changes in fund balances for the year then

ended, in conformity with generally accepted accounting principles applied on a
basis consistent with that of the preceding year.

$ 2,009,912 1,944,870

”ZW ffé%mu&dﬁ/

February 21, 1986
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STATE

ALABAMA
ARIZONA
ARKANSAS
CALIFORNIA
COLORADO
FLORIDA
GEORGIA
HAWAII
IDAHO
ILLINOIS
INDIANA
IOWA
KANSAS
KENTUCRY
LOUISIANA
MARYLAND
MICHIGAN
MISSISSIPPI
MISSOURI
MONTANA
NEBRASKA
NEW MEXICO

BUDGET OF INCOME
STATE QUOTAS - 1987

NORTHEAST ASSOCIATION
NORTHWEST ASSOCIATION

NORTH CAROLINA
OHIO

OKLAHOMA
PENNSYLVANIA
SOUTH CAROLINA
TENNESSEE
TEXAS

VIRGINIA

VIRGIN ISLANDS
WEST VIRGINIA
MISCELLANEOUS

ADVANCE CELEBRATION PROJECT

TOTAL REGULAR AND ADVANCE
CELEBRATION PROJECT

NORTHEAST ASSOCIATION:

New Hampshire
Vermont

New Jersey
Maine

QUOTAS

205,000.00
5,000.00
175,000.00
57,000.00
3,000.00
105,000.00
120,000.00
2.500.00
1,100.00
105,000.00
36,000.00
2,000.00
14,000.00
91,000.00
600.00
17,000.00
140,000.00
72,000.00
210,000.00
1,200.00
1,200.00
600.00
7,500.00
6,000.00
400,000.00
135,000.00
395,000.00
2,500.00
225,000.00
450,000.00
95.000.00
115,000.00
3,500.00
80,000.00
80.200.00

'~ 3,358,900.00

160,000.00

3,518,900.00
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Connecticut 500.00

_ Traveler’s Insurance 2 000.00
Vi =
New York
ADMINISTRATIVE 914.056.00
; | Salaries ’
NORTHWEST ASSOCIATION- Kaimnisteative Houdng | ggg{?}ggg
Alaska Administrative Social Security 30’0 5 0‘ 00
%mg]-?n Hospitalization Insurance 7’000'00
ashington Boilibraeist 3,000:00
Aufiting 25,000.00
1987 BUDGET OF EXPENSE Office Rent 12'000 00
| e s WA 5,000.00
Office Equipmen _ .
FOREL%E: p— 1,047,423.00 ' Maintenancg of Office Equipment gggggg
Brazil 414,507.00 Office Supplies | '500.00
France 409:599.00 Employee Compensation 8.000.00
India 86,682.00 Miscellaneous 10.447.00
Japan 300,864.00 Employer Payroll Taxes ' 407,623.00
Panama 131,968.00 Administrative Total
Spain 251,631.00
3,358,900.00
gﬁgﬁ‘ﬁm I ‘;3;333;33 TOTAL REGULAR FOREIGN MISSIONS BUDGET
Student missionaries 40,000.00 160,000.00
Miscellaneous Projects 2,016.00 ADVANCE CELEBRATION BUDGET 18.900.00
Foreign Fields Total 2,886,388.00 TOTAL REGULAR AND ADVANCE CELEBRATION BUDGETS 3,518,
INFORMATIONAL AND PROMOTIONAL MATERIALS
Audio Visual 3,600.00
Video 8,350.00
Equipment (3,450.00)
Supplies/Services (4,900.00)
Films 4,050.00
Heartbeat 35,050.00
Postage 50,000.00
Data Processing 30,000.00
Publicity Materials 25,900.00
Services and Dues 4,412.00
Paper 10,000.00
Tracts and Books 1,000.00
Cassette Tape Ministry 5,100.00
Total 177,462.00
Less Information/Promotion Transfers -184,573.00
Informational and Promotional Materials Total (7,111.00)
TRAVEL
Department Auto 18,000.00
Department Travel 39,000.00
Board Members 13,000.00
Honorariums 1,500.00




— 2 Mississippi 8 V“'g‘;:i'a - 3
FREE WILL BAPTIST BIBLE COLLEGE REPORT fuiforsia d - o i St k-
¥ arida 13 New Mexico
i Surely everyone would agree that our greatest need is genuine revival. Real revival geurgia 20 NEWhY (D:rk _— 5:72;
would make us love the [ ord more and put Him first in all that we do. It would cause Idaho 1 Nﬂl_’t aro 13
I our churches to be more concerned about soul-winning, separated Christian living lllinois 29 O}l::Dh o 2 Foreign 8
| ‘ and total world outreach. A revival would cause more young people to enroll at Free Indiana 29 Oklahom
”i' | Will Baptist Bible College, surrender to God’s will, answer

God’s call to preach, goto
the mission field, or accept God’s call to faithful, active service as a dedicated layman
H in the local church.

| As the Lord sent out the seventyin Luke 10, He said, “The harvest truly is great, but
|t the laborers are few: Pray ye therefore the Lord of the harvest, that He would send
Ij | forth laborers into His harvest.” When revival comes, those who respond will pray for

(The student body represents 26 states and 5 foreign countries.)

By Classification

OFS o vveeennns 76
il more laborers. More workers always respond during times of revival and refreshing Freshmen ........... 116 Junyurs gl gy e
I Our homes are blessed when revival comes. Bible teaching and prayer become Sreshnmnre; _________ 107 SEI‘I{I}DTS .......
| central in Christian homes when there is revival. Our homes need this touch from ¥ Special ......... 00000 =
| Heaven, this time of refreshing revival.
The needs are great at Free Will Baptist Bible College. We need more effectual, Others
| fervent prayer. We need more young people to attend the college. We need more . 97
| financial response by all of God’s people. We need more words of good will as pastors, 191 Ministerial ............ &
l, ; Sunday school teachers deacons and parents urge young people to attend the Bible | Male A ard MISSIONATY < v v vvaes vwiomn
| College Female . :oncsmnmsain:
’ Please remember that as you gwve to the college, your gifts are multiplied over and BINAe o slpas s v 290
J over. With your financial Support, young people are trained for the Lord’s service. Free Will Baptist ...... 388 Married . ..o 114
il These, in turn, go out and win and teach others. Paul said that we areto“commit. . OhBT . ciuis voeis sions 16
It to faithful men, who shall be able to teach others also” (II Tim. 2:2). So your gifts 5.86
k| continue working and producing for God’s glory—from one generation—to an- ! ENROLLMENT SUMMARY 1985-
| '| other—to another. It is tremendously exciting to give a gift that goes so far and 58
i touches so many lives—and continues to do so until the end of the age! Join us in this First Semester . . o oo e one e s seassssons 3 :
'K wonderful and thrilling cause! Enrollment .. 11. .. .t ...... E‘;econd Semester . . . . . . oo 333
7 B e T
| I ?d:i;;lggi iilar:i;tn?% ........ hest NG RBGRE JBEDRELELD: i« iy macv v b
’ rll Rlgeel Ssrnmer 1985 Enrollment Not Already Counted ......... ________ 404
i Total Undergraduate Enrollment ..... s A PS ................... 8
' i Iment For 1985-86: M.A.P.S. 16
J e whigEn T St SChoolhﬁzgférn;inMinistry (Not counted elsewhere) ............
i TR et e 428
! o Total Annual Enrollment (Undergraduate and Graduate) .....
1 ; E
| : Glsmﬁ?ﬁ: e | FINANCIAL AID REPORT
......... $144,116.18
Enrollment 404 LoansIssued . .. ..o vennn.. PoT o cnsuis aleiaains ............ 115.286,33
Student Workers EEEERERRRE lég R p— .............. 5.760.00
ENROLLMENT BREAKDOWNS SENORISHID BEGIPIES oes v 60
WELCH LIBRARY
By State Report for 1985-86
. i ideo-cassettes,
Alabama 15 Kansas 2 South Carolina 10 Total books, bound volumes, microforms, sound recordings, vi ? N s
1 Arizona 1 Kentucky 12 Tennessee 86 ‘ Gtructiﬂnal T
I(" Arkansas 17 Michigan 17 Texas 6 i
|
J{l 91
90
|
{ [
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The May 31, 1986, financial report and proposed budget of the Bible College will be GENERAL FUND
distributed at the National Association. The audit report will be presented as the
college’s official report. 1985-86 1986-87
QUOTA QUOTA
GIFT REPORT STATES
JUNE 1, 1985 - MAY 31, 1986 $54,500.00 $50,000.00
Alabama 1.500.00 , é %gg
STATES ~  GENERALFUND  BUILDING FUND TOTAL 5 o s 6,000.00
California ’
Alabama $ 48,078.16 $ 2,283.25 $ 50,361.41 1.000.00 .00
Arizona 749.84 100.00 849.84 Colerado 18.000.00 23,000.00
Arkansas 23,911.21 5,846.28 29,757.49 Florida 44,000.00 34.000.00
California 5,401.14 550.00 5,951.14 Georgia '500.00 1,500.00
Connecticut 3,645.00 3,645.00 Hawaii '
Florida 25,354.02 3,110.00 28,464.02 750.00
Georgia 37,469.17 12,669.07 50,138.24 750.00 9.000.00
it Hawaii 1,440.00 1,440.00 idahe 19,000.00 ; '£00.00
’- [daho 656.29 656.29 S 6,500.00 500,00
| lllinois 17,141.97 3,445.00 20,586.97 Indiana 2.000.00 1,000.
Indiana 4,056.29 260.00 4,316.29 Ransas
Kansas 999,74 999.74 12.000.00 12,000.00
Kentucky 10,224.04 362.00 10,586.04 Kentucky 5 000.00 3,000.00
Maryland 2,750.72 165.00 2,915.72 Maryland 24.000.00 20,000.00
Massachusetts 260.00 260.00 Michigan 16‘000-00 17,000.00
Michigan 20,759.47 300.00 21,059.47 Mississippi '
Mississippi 16,668.65 2,240.00 18,908.65 00.00
Missouri 26,433.16 735.00 27,168.16 Missouri 30,000.00 e .00
Nebraska 524.20 50.00 574.20 Mantina 1.0 500.00
New Jersey 285.00 285.00 Nebraska o 350.00
New Mexico 69.09 69.09 New Mexico 1,000
North Carolina 99,552.29 57,277.53 156,829.82
Ohio 13,865.01 623.36 14,488.37 . 105,000.00 105,000.00
Oklahoma 23,554.57 315.00 23,869.57 North Carolina 13,000.00 13,000.00
South Carolina 42,568.16 6,448.97 49,017.13 Ohio 33.500.00 33,500.00
Tennessee 118,794.96 7,292.69 126,087.65 Oklahoma 37.500.00 38,000.00
Texas 10,694.39 1,030.00 11,724.39 South Carolina
Virginia 15,218.22 1,769.16 16,987.38 96.000.00 125,000.00
Washington 177.54 177.54 Tennessee 1 5'000'00 15,000.00
West Virginia 5,669.48 35.00 5,704.48 Texas '800.00 200.00
W.N.A.C. 2,636.71 75.00 2,711.71 Virgin Islands 15.000.00 17,500.00
Virgin Islands 475.36 65.15 540.51 Virginia o
Canada 49.95 1,710.59 1,760.54 00 400.00
Other 43,451.59 8,801.28 52,252.87 Washington 5. o8 10,000.00
West Virginia 3’000_00 3,000.00
TOTALS $623,585.39 $117,559.33 $741,144.72 W.N.A.C. 61.500.00 54,000.00
Other ’
Alumni 13,338.00 $660,000.00
President’s Council 36,167.66 TOTALS #0000
GRAND TOTAL $790,650.38
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CERTIFIED PUBLIC ACCOUNTANTS
ONE BURTON HILLS BL VD SUITE 378
NASHVILLE, TENNESSEE 37215

JOHN W MARLIN

L JOE EDMONDSON
TERRY A WHiLL
TIMD MULLALY
DAVID € woOD
ALVA T HARRELL
RUSSELL E NEAL

TELEPHONE
615 665-9800

The Board of Trustees
Free Will Baptist Bible College:

W
e have examined the balance sheet of Free Will Baptist Bibl
e

31, 1986, and the rel
ated statements of chan
unrestricted funds revenues, expenditures nndBE:h:: :;:::g::l

ended.
ﬂtandard:u:n:jxailﬁiﬁisjas m.indel :l; accordance with generally
' ¥» included such ¢t
su h ests ﬂf
ch other auditing Procedures as we considered nece;3:2y?i:?:21123:zecordﬂ =
umstances.

College as of May
ances and current
for the year then

Th
e College has incurred net decreases in the unrestricted current

of $163,119 in 1986 and $99,475 in 1985, fund balance

j ¥ ]

expenditures

WML’L;{W

June 27, 1986
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FREE WILL BAPTIST BIBLE COLLEGE
Balance Sheet
May 31, 1986

(with comparative figures for 1985)

Assets

gurrent funds:

 Unrestricted:
Cash, including interest bearing deposits of

$7,869 in 1986 and $7,687 in 1985
Investments at fair value at date of gift

Real estate held for sale

Receivables:
Students accounts
Staff and others
Note receivable - plant fund

Total accounts receivable

Inventory

Total unrestricted funds

Restricted:
Due from current unrestricted funds

Total restricted funds

Total current funds

Loan funds

Interest bearing deposits
Notes receivable, less allowance for doubtful

notes of $38,000 in 1986 and $33,000
in 1985

Due from other funds:
Current unrestricted funds

Plant funds

Total loan funds

1986 1985
$ 19,168 8,837
5,422 4,739
- 10,000
13,087 16,968
13,046 12,535
505,905 462,802
532,038 492,305
19,411 22,929
576,039 538,810
9,179 13,841
9,179 13,841
$ 585,218 552,651
$ 78,741 19,705
278,522 266,833
34,727 26,095
\f] 231%0

$ 391,990 335,633
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Liabilities and Fund Balances

Current funds:
Unrestricted:

Note payable to bank
Accounts payable

Students' credit balances and de
o8
Accrued salaries i

Deferred revenues - summer school

Due to other funds:

Current restricted funds
Loan funds

Agency funds

Fund balance

Total unrestricted funds

Restricted:
Fund balances

Total restricted funds

Total current funds

Loan funds
Accrued interest

Notes payable to individuals
Fund balances - private

Total loan funds

$ 368,000
40,075
19,565
54,377
14,807

9,179 13,841
34,727 26,095

50, 206 44,236
29,009 192,128
576,039 538,810
9,179 13,841

$ 585,218 552,651
$ 2,669 2,429
124,490 93, 049
264,831 240,155

$ 391,990 335,633

FREE WILL BAPTIST BIBLE COLLEGE

Balance Sheet, Continued

Assets

‘Endowment funds

Interest bearing deposits
Note receivable - plant funds

Total endowment funds

Annuity funds:
Rental property at appraised value at date

of gift

Total annuity funds

Plant funds:
Interest bearing deposits, including $8,978

in 1986 and $12,043 in 1985 held by Trustee
under lease obligations
Investments, including $108,940 in 1986 and
$83,425 in 1985 held by Trustee under
lease obligations
Accounts receivable
Investment in plant:
Land
Land off campus
Buildings and improvements
Equipment
Library books
Construction in progress

Total investment in plant

Total plant funds

Agency funds:

Cash
Due from current unrestricted fund

Accounts receivable

Total agency funds

1986 1985

$ 150,000 141,124
17,607 21,902

$ 167,607 163,026
$ 78,000 78,000
$ 78,000 78,000
$ 10,115 13,233
108,940 83,925

133 491

373,069 373,069

i 40,000
3,536,417 3,431,727
759,460 726,948
90,394 87,306

= 89,766
4,759,340 4,748,816

$ 4,878,528 4,846,465
$ 977 383
6,300 4,300

412 75
$ 7,689 ___4,758
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Liabilities and Fund Balances

Endowment funds:
Fund balances
Endowment
Quasi-endowment
» unrestricted
Schnlarahip. restricted -

Total endowment funds

Annuity funds:

Annuity payable
Fund balance

Total annuity funds

Plant funds:
Due to other funds:
N
Ote payable - current unrestricted funds

Note payable - endowment fund

Accounts payable
Lease obligation and accrued expenses

Notes payable
Fund balances

Unexpended (deficit)
Net investment in plant

Total fund balances

Total plant funds

Agency funds:

Funds held in custody for others

Total agency funds

98

$ 45,041
’ 40,4
105!&85 105;‘:?
17,081 17,081

$ 167,607 163,026

$ 22,982
24,01
55:013 53'982

¥ 78,000 78,000

$ 505,905 462,802
17,607 23,000
613 1,696

657  (485,317"
3,782,289  4,174.973

3,782,946 3,689,656

$ 4,878,528 4,846,465

¥ 7,689 4,758

$ 7,689 __ 4,758

FREE WILL BAPTIST BIBLE COLLEGE

Year ended May 31, 1986

Statement of Changes in Fund Balances

Current Funds

Revenues and other additions:

Unrestricted current funds revenues $

Gifts

Endowment income

Investment income - restricted

Interest on student loans

Additions to plant facilities including
$35,601 from current funds

Retirement of indebtedness, including
$4,295 from current funds

Adjustment of computed annuity liability

Gain on sale of investments

Total revenues and other additions

Expenditures and other deductions:
Educational and general expenditures
Auxiliary enterprises expenditures
Provision for doubtful notes
Additions to plant facilities
Retirement of indebtedness
Expansion campaign expense and promotion
Interest expense
Other

Total expenditures and other deductions

Transfers among funds and other changes -

additions (deductions):
Mandatory transfers for debt service

Conversion to long-term note payable
Contributed land returned to donor
Change in funds held by trustee under lease

obligations

Total transfers among funds and other
changes

Net increase (decrease) for the year

Fund balance (deficit) at beginning of year

Fund balance at end of year $

Unrestricted Restricted

2,002,712 -
- 7,949
- 1,661
2,002,712 9,610
1,518,449 14,272
534,797 -
2,053,246 14,272
(112,585) -
(112,585) -
(163,119) (4,662)
192,128 13,841

29,00 9.17°




FREE WILL BAPTIST BIBLE COLLEGE

Plant Funds
Endowment Net
Loan Funds yunaun h;:::t? Investment Statement of Current Unrestricted Funds Revenues,
s Unexpended In Plant Expenditures and Other Changes
= - . Year ended May 31, 1986
8 » 406 {,,. 581 - = e
s i N 130,897 - (with comparative figures for 1985)
484 - = =
28,510 A i 3,908 = 1986 1985
- = Revenues:
- - 2 Tuition and fees 656,973 717,595
= 50,525 Gifts 660,753 632,883
- = _ Endowment income 14,390 15,015
- = 1.036 - 80, 246 Investment income 48,158 47,039
- - _' = - Sales and services of auxiliary enterprises 612,452 731,007
D 21,175 - Other sources 9,986 5,132
37,400 4
e 581 1,036  _155,980 130,771 Total revenues 2,002,712 2,148,671
- = _ Expenditures:
- - ol - - Educational and general:
5,000 = = - = Instruction 583,980 579,294
- - e = Academic support 151,996 169,297
= . . 14,924 - Student services 148,082 136,176
- _ B 75,951 “ Operation and maintenance of plant 166,232 187,545
7,706 N = 172.2?7 5 Institutional support 468,159 458,190
13 = b 02: 1 15 -
i 779 e Total educational and general
expenditures 1,518,449 1,530,502
12,724 o
S 266,046 . Mandatory transfers for debt service 27,996 23,330
Total educational and general 1,546,445 1,553,832
= - N 112,585 by Auxiliary enterprises:
- _ - 505,905 (505,905) Expenditures 534,797 609,999
- - (40,000) Mandatory transfers for debt service 84,589 84,315
- — (22,450) 22,450 Total auxiliary enterprises 619,386 694,314
- . Total expenditures and mandatory
s - 596,040 (523,455) transfers 2,165,831 2,248,146
24,676 4
—— 4,581 1,036 485,974 (392,684) Revenues under expenditures
240,155 163,026 53,982 (485,317) 4,174,973 M R TR ¢ L8319 —(99.419)
264,831 _167.607 55,018  __ 65 3,782,269
100
101




102

FREE WILL BAPTIST BIBLE COLLEGE

Proposed Budget
1986-87

Current Unrestricted Funds

Revenues:
Tuition and fees
Gifts - state quotas
Gifts - special
Endowment 1income
én*estment income
ales and serv
E o A schno%ce of auxiliary enterprises
Other sources

Total revenues

Expenditures:
Educational and general:
Instruction
Academic support
Student services

Operation and mainten
Institutional suppurtance  [plunt

Total educational and general

Auxiliary enterprises-
ﬁxpenditures
andatory provision for lease obli
Mandatory transfer -- energy & te1g;:;g:5

Total auxiliary enterprises

Graduate school

Total expenditures

$ 577,300
660,000
50,000
10,000
45,000
501,200
17,500
2,000

$1,863,000

$ 459,700
96,650
116,925
169,450
471,500

$1,314,225

440,900
71,050
12,800

$ 524,750

24,025

$1,863,000

SUNDAY SCHOOIL. AND CHURCH TRAINING
BOARD OF THE NATIONAL ASSOCIATION

OF FREE WILIL BAPTISTS

Dr. Roger C. Reeds, General Director

REPORT OF THE GENERAL DIRECTOR

1t is hard to realize it but we are ready to begin our

twenty-fifth year. From July of 1986 through July of 1987 we

will celebrate our silver anniversary. The climatic event will

be during the National Association at Birmingham in 1987. It has

been my privilege to share in these years. I count it a high

honor and privilege to have served our denomination during these

years.

YESTERDAY

1985 is history. Our fiscal year concluded on February 28,

1986. It began on March 1 of 1985. Our audit and financial

report covers that period of time. Our sales were the highest

ever., We had a good year.

SOME CHANGES MADE

1985 was a time of transition in the editorial staff. Rev.

Jonathan Thigpen came to work for us. He has been a God-send.

He is knowledgeable about computers and much of our editorial

work is done on computers. He is helping tremendously in this

area.

We introduced three major new products in 1985. They were

our Randall House Maps, the Free Will Baptist History Book, and

the blue hymn book. The hymn book is not new but the color is.
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These new products represent a sizeable investment €for us,

The inventory on these items at the time of the audit revealed

the following investment:

Bible Maps - $37,684.74
Hymn books - 37,552.75
History books - 7,682.40

$82,919.89

All of these items are timeless and will generate good

income for us fonr years to come.

TODAY
Randall House Publications stands at the threshold of its
best years. It is my goal to see us as computerized as we
possibly can be. We have leased some new typesetting equipment
that will take a giant step in that direction. Here is what it
will do:
1. All typesetting will be done by a
computer disk that will come ¢to
typesetting from editorial.
2. The units that are used by the type-
setters are called GTO's or Graphic
Text Organizers. The typesetters will
spend most of their time doing layout
work on the GTO. The old system of
doing layout by clipping and pasting is
passe'.
SALES
Our sales in all levels have shown some gain over the years.

Bill Foster is now in charge of sales. I think he is doing a

splendid job. We have added a staff member here who works on a
limited salary plus commission. I believe that this move will

help to increase our sales both within and without our denomi-
nation. By the time that I retire I would like to see our sales
reach $5,000,000.00., It should and should go beyond that. In-

creased sales mean a greater amount of profit. A greater amount
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cial statement for the year.
had a good year.

year .

of our tom

e that we can render to our de-

fit means increased servicC

'ﬁﬁmination.

THE AUDIT
ow you will find our audit and finan-

foll
the pages that
» ells us that we have

OQur auditor t

ood
His audit also tells us that we have had a g

he curtain on 1985-86. It is time

The audit brings down t

now for us to move on toO

TOMORROW

odays help to shape our tomorrows. One

d t
our yesterdays an
: he pages that follow the

Oorrows is our budget. In t

audit, you will find our budget for 1987.

THE BUDGET

financial statement. R
The one factor that does not appear in the budg
' i expenses.
i« what we have been calling interdepartmental p
ear 1is |
Y always appeared as an in and

This was strictly a book figure and

out figure.

THE BOOK
1 he
jes will begin to appear at sometime near t

Our commentar
these will be a monument to

Free
end of this year. 1 trust that
Wwill Baptists.

IN CONCLUSION

e to enjoy my work. 1 praise the

Let me say that 1 continu |
ur denomination at

i i d o
Lord for this opportunity to serve Him an

the same time.
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: 317.37
360,654 .33 360,
14,459.00 o 22,952.96
SUNDAY SCHOOL BOARD OF THE NATIONAL | ol o
ks ?sa ]‘h « 33 ¥ S
ASSOCIATION OF FREE WILL BAPTISTS - 2
Total current asse
ant and equipment, at cost 112
Financial Statements propecty, plan e 127,873.12 m.ﬂ?i-lﬁ
faipces 3 and 27 580, 206.09 555.-!.9,15'35
Land 4 332,836,
352,396.80
. puilding 241,825.16
February 28, 1986 and 1985 orinting service equipment : 330,545, 49 e
office and administrative equipmel _ 4b,278.7 _
Autcmotive equipment 300. 25 1,320,484.52
(With Accountants' Report Thereon) A raea.gs  _538,062.42
iatlion o Y
Less accumulated deprec 782,422.10
818,746.51 '
Net property, plant and equlpment
-— IU|!E‘“'“3
The Board of Directors Capital 1“5&5; T — == — -
Sunday School Board of the National Oftice and adm B w_;guﬂ_{;;
Association of Free Will Baptists: I 3,628.50
Less accusulated amortizacion . 6,531. 45
We have examined the balance sheets of the Sunday School Board of the National —-
Association of Free Will Baptists as of February 28, 1986 and 1985, and the Net capital leases § 1,577,494, 84 1,467,680,07
related statements of activity and changes in fund balance and changes in Sldgessae—=
financial position for the yvears then ended. Our examinations were made in
accordance with generally accepted auditing standards and, accordingly,
included such tests of the accounting records and such other auditing companying notes to financial statements.
procedures as we considered necessary in the circumstances. See accompany
In our opinion, the financial statements referred to above present fairly the
financial position of the Sunday School Board of the National Association of 1980 1485
Free Will Baptists at February 28, 1986 and 1985, and the results of its {abilicles and Fuud Balance AFah
activity and the changes in its financial position for the years then ended, in ” 4 500,00
conformity with generally accepted accounting principles applied on a Curvent 1i«bilities: s 132,500.00 By 2L
consistent basis. Notes payable to buck and othess 44,7038
Current portiun ol long-terw debt 78, 1.08.97 ’
notes 2 and 4) .
EuErent portion of obligations under = - ﬂi;g
capital leases 22;';;2';; -'59'1;9!.;5.113
Accounts payable . .97 . Y, <
April 2, 1986 Accrued expenses
pPT ’
; 3/
49.,522.41 _ 420,198,370
SUNDAY SCHOOL BOARD OF THE Total curreut 1iabilities _ 9294200
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
& 213, utd
Long-term llabflities: 74,339, 4o 137,213.1%
Balance Sheets Long-term debt (nutes 2 and 4)
February 28, 1986 and 1985 74,3734.38 _137,273.00
Totul loug-term debt
Assets HJE 1915.
C t a £a: )
"f:iﬁ {n:f: 2) $ 38,918.08 91,384.31
Receivables: 208. 10
d:zs‘:ﬂmu:saccuuntﬂ 322,346.92 211,951.88 I,DIG,ET].UE ‘__l?_”_:‘:_________
laployee and other 87u,00 ______hZD.DD Fund bLalance
323,210.92 212,571.88
Less allowance for doubtful accounts 8,500.00 B,500,00 l
Net receivables 314,716.92 204,071.88 § 1,577,494, Bk ;;__;yhti__gigg_
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95,531.5;

not use working capital: 98,738. 66

SUNDAY SCHOOL BOARD OF THE l1tems which o

NATIONAL ASSOCIATION OF FREE WILL BAPTISTS pepreciation and amortizationm
117,224.86
Statements of Activity and Changes in Fund Balance Working capital provided by operations 199,163.61 H
(= |
Years ended February <8, 1986 and 1985
' Increase in long-term debt, including 18, 196.54 37,495.00 '
capital lease obligations . 6,934.11 .

1986 ?
Hevenues: e 1985 Decrease in working capital |
Net sales: $ 217,360.15 161,653.97
Curriculum ¥ 1,655,89].65 1,505,552.32 - i
Randall House books 111,108.19 74,284.08 |
Merchandise 531}39'53 ﬁﬁlaz ) Uses of funds: [
Bulletins 67,792.54 68.??3.32 Additions to property. plant, equipment ¢ 128,531.62 72,233.89 |
Vacation Bible school 23,891.97 ”2’259.6ﬂ and capital leases x f long- I
Bookstore 51,852.08 E?'aga'?? Current installments anc repayment of 1E1 ses 81,130.16 89,420.08 ‘I.
Printing 139'?4?lﬂ3 13¢'3?1'?1 term debt and obligat:ons under capita ease ) 698,37 - b
UEher sales 106,076 . 64 80,927.67 Increase in working capital |
N 1 $ 217,360.15  161,633.97 \
et sales 2,197,149.98 1,978,897.61 |I|
Freight and handling 63,661.56 '
Other income ﬁﬁjgzzias gg'géé'?g Changes in components of working Capltﬂ%: ||r
Gain on exchange of assets 3:3ﬂ1:9ﬂ : ’ Increase (decrease) in current assets: $ (52,466.23) 34,765.26
Interdepartmental sales (note 5) 754,168, 32 651,218.05 Cash 110,645.04 43,874.78
Total reven Receivables 30,336.96 18,893.86
evenues 3,084,243.84 2,737,043.78 Inventories (8,493.96) 3,084.03
Expenses: Deferred charges .i
Cost of sales: 80,021.81 100,617.93 '1
Inventory at beginning of vear 360,317.37 341,423,51 |
Outside merchandise purchases 238,411.92 247 5 1- sh414=1
Cost of printing: ' S B RN Increase (decrease) in current l-2bilizies: 50.000.00 45,000.00 ﬂ.
Preparation 282,204, 36 284, 148.73 Notes payable to bank and other: 18, 205.38 74 ,411.40
Production 562,760.38 Eﬁﬁ'7“5.ﬂ5 Accounts payable 10,537.59 7,609.43 '
Editorial 161,067. 64 151.238-6? Accrued expenses . h
Depreciation 27.243.02 25'13?'35 Current portion of long-term debt aunc (6.419.53) (19,468.79)
1 ﬁjz'ﬁﬂﬁ-ﬁ; 1 51f*é95'ﬂ9 obligations under capital leases - 1
Less inventory at end of vear 3gg:ﬁ5¢:3é ’35ﬂ'31?'3? 72,323.44 107,552.04 _
1,241,350.36 1,157,378.72 . v 7 (6,934.11) 1
Increase (decrease) in working capitel $ _L.698.57 R

Interdepartmental purchases (note 5) 754,168.32 651,218.05
Selling, general and administrative expenses: '
Salfs and promotion 139,352.93 144,318.75 See accompanying notes to financial statements. I
Administrative 70,798, 39 58,583.30 |
» . » -
gonkkeeping 83,770.70 79,993.98
Bhifging 151,128.37 144,087, 64 |
Guier;2g 124,785.77 129,846.95 r|l
5 "
101,477.61 92,601.4
Church growth and youth 103, 628. 90 87,609 9; SURDAY - SCHOGL BOARD DX i3 - STS
Spanish department 95,270.93 SI’QES'D? BELZGHAL. ASIOCTATION OF TREENILTES |
Interest expense &ﬁjSBD.Q? 472, |
. : 49,472.45
Depreciation 71,495, 64 68,744,25 Notes to Financial Statements 1
988,300. 2] 906, 753.72 February 28, 1986 and 1305 |
Total expenses 2,983,818, 89 2,71 i
i i e & - . £, 7115,350.49 The Board operates under the auspices of the National Association of Free Wi
€5 OVer expenses 100,424,95 21,693.29 > Baptists and is governed by a board of directors.

910, 208.10 888,514, 81

Fund balance, beginning of year

Summary of Significant Accounting Policles

Fund balance, end of vear $ 1,010 3.05 910,208.10 (1)
See dccompanying notes to financial statements. I fos s sra i
in
Inventories are stated at the lower of cost or mﬂi:i;' with cost being
-in, first-out me =
e Son00L BOARD'OF THE determined by use of the first-in
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS | i
Depreciation
Statements of Changes in Financial Position . jation of property, plant and equipment 1is provided on the straight-
S : note 3).
d useful lives (see
Years ended February 28, 1986 and 1985 1ine method based on estimate |
g e s i lives are as follows:
1986 19858 I The estimated useful |
40 years
|

Sources of funds:
Building

Excess of re enues over expenses $ 100,424,95 21,693.29
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1l

(2)

(3)

(4)

(5)

(6)

110

Office and printing equipment 5 - 15 years
Automotive equipment 3 - 4 years

Income Taxes

The Board is exempt from Federal and State income taxes; accordingly, no pro-
visions for income taxes is made in the accounts.

Restricted Cash and Bonds Pavable

Cash includes $8,119.52 in 1986 and $16,446.76 in 1985, which represents
deposits with the paying agent for retirement of matured bonds and accrued
interest on outstanding bonds.

Property, Plant and Equipment

Depreciation and amortization charged to operations computed on the straight-
line method was $98,73E.66 in 1986 and $95,531.57 in 1985.

SUNDAY SCHOOL BOARD OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

Notes to Financial Statements, Continued

Leng-Term Debt

1986 1985
A summary of long-term debt is as follows:

7% mortgage payable at $2,000.0( annually secured

by warranty deed on 3.52 acres of land $ 4,000.00 6,000.00

Equipment obligations, maturing through 1989,
payable monthly $6,388.26 including interest
secured by equipment with a depreciated
basis of $121,716.19 in 1986 and $131,323.07

in 1985 71,462,60 92,111.85

14-3/4% unsecured installment note, payable
monthly at $1,183.00 including interest

through 1987 12,256.35 24,044,811

11-1/2% unsecured installment note, payable
monthly at $465.93 including interest through

1991 23,918.45 26,589.68

13-1/2% unsecured installment note, payable
monthly at $1,265.55 including interest
through 1988 33,850.95 43,730.44

% First Mortgage Bonds, secured by a deed
of trust on property with a depreciated

basis of $400,636.21 in 1986 (see note 2) 7,000.00 28,500.00

152,488.35 220,976.78

Less current portion of long-term debt 78,148.97 83,703.78
Long-term debt, excluding current

portion $ 76,339.38 137,273.00

Interdepartzenta. Transactions

The accompanv.ng financial statements include interdepartmental revenues and
expenses of [{754,168.32 in 1986 and $651,218.05 in 1985, which result from
transfers of puoblicztions from production to sales departments.

Commitments

Operating Leases

Total auto and equipmer® rent charged to operations is summarized by department
as follows:

Preparation $ 1,358.00
Shipping 612.98

Building
Spanish
General

2,483.04
5,431.18
9,460.94

$ 19,306.18

SUNDAY SCHOOL BOARD OF THE

NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

Notes to Financial Statements, Continued

(6) Commitments, Continued

Operating Leases,

continued

The following is a sche

rental payments require
cancelable lease terms in excess of one year

dule, by years of the future minimum

1986.
Year ending February 28: Amount
$ 43,337.00
1988 0,185.70
1989 35,878.96
1990 27,431.60
$ lhg!ggg!gﬁ
Fension

The Board participates in th
and Insurance of the National Association

is contributory

policy is to fund pension cost accrued.
$14,336.41 in 1986 and §1
contribution annuity plan. Under the plan,
are equal to or less than t
no unfunded actuarial prior se

e master pension plan of the

and employees with two ye

value of accrued plan benefits.

CURRICULUM
Sunday School

BUDGET FOR 1987

BUDGET FOR 1987

REVENUES

Curriculum

Spanish Curriculum
Church Training Curriculum

OTHER SALES
Randall House
Merchandise
Bulletins

Total Curriculum Sales

Books

yacation Bible School

Bookstore
Printing
sunday School

/Church Training Helps

d that have initial or remaining non-
as of February 28,

he accumulated value of the assets.
rvice or past service benefits and n

Board of Eetirement

of Free Will Baptists. The plan is
ars of service are covered. The
Pension expenses amounted to

fined
50 in 1985. The pension plan is a de
e participants actuarial values

There is
o unfunded

$1,700,000.00
65,000.00
110,000.00

§1,875,000.00

s 100,000.00
50,000.00
70,000.00
24,000.00

100,000.00
140,000.00
70,000.00
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Sunday School Hel 1

. Sc¢ Ps = Spani
Competitive Activities g -
Children's Church

ETTA

Camping Materials

Enlargement Campaigns

Total Other Sales
Total All Sales

OTHER INCOME

Freight and pPosta e
Interest ’
Service Charges
Computer Services

NYC '87
Truth and Peace
YET

Recreation Fund
Miscellaneous Income

Total Other Income

Total ai} Revenues

EXPENSES

COST OF SALES

Merchandise Pirchases
gunday School
unday School/Church Trani
an

Randall House Books S
Merchandise
Ecmietitive Activity

OOkstore (Materials for R

es

Bookstore (Lease Payments) -

Vacation Bible Scho ]
gl ol Materials

ETTA

Enlargement Campai
; paigns
Miscellaneous Costg

COST OF PRINTING
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Production
g:ngives
skin 1
Platesg and Opaquing
Salaries
Travel
Supplies

Equipment Maintenance
Ink

Stock
Outside Printing

Outside Color Sepa '
Telephone SR
FICA

Insurance

3,000.00
25,oou.ug
4,000.00
3,000.00
1,000.00
7,000.00
$ 597,000.00
$2,472,000.00

$ 60,000.00
1,500.00
1,800.00
6,000.00

25,000.00
16,000.00
2,400.00
800.00
1,000.00

$ 114,500.00
$2,586,500.00

50,000.00
12,000.00
40,000.00
30,000.00
5,000.00
60,000.00
26,400.00
18,000.00
55,000.00
2,000.00
5,000.00
600.00

304,000.00

18,000.00
5,000.00
10,000.00
246,984.00
2,000.00
20,000.00
20,000.00
14,000.00
220,000.00
60,000.00
5,000.00
1,000.00
18,000.00
18,000.00

. Retirement
- Miscellaneous

" Editorial and Make Ready
- rTypesetting
k
Il Layout
Art Services
Salaries
Travel

Supplies
Equipment Maintenance

Equipment Rental
Curriculum Development
Writer's Fees

Royalty Payments

¢ ICA

Retitew.>nk

Insurance

Telephone

Postage

Miscellaneous

COST OF OPERATIONS

Administration
Salaries
Travel
Supplies
Equipment Maintenance
Postage
Telephone
FICA
Retirement
Insurance
Miscellaneous

Sales and Promotion
Salaries
Travel
Supplies
Equipment Maintenance
Promotion
Advertising
Postage
Telephone
FICA
Retirement
Insurance
Miscel laneous

Bookkeeping and Order
Salaries
Travel
Supplies

5,000.00
$  5,000.00

$ 667,984.00

S 6,000.00
3,000.00
5,000.00

190,794.00
5,000.00
8,000.00

10,000.00
26,400.00
10,000.00
24,000.00
9,000.00
12,000.00
4,000.00
14,000.00
2,000.00
1,000.00
3,000.00
§ 333,194.00

s 51,628.00
10,000.00
2,000.00
2,000.00
1,000.00
1,000.00
5,000.00
1,500.00
4,000.00
3,000.00

§  81,128.00

$ 80,192.00
14,000.00
4,000.00
1,000.00
10,000.00
10,000.00
1,000.00
1,400.00
7,000.00
3,500.00
7,000.00
2,000.00

S 141,092.00

S 132,412.00
1,000.00
5,000.00
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Equipment Maintenance
Postage

Telephone

FICA

Retirement

Insurance
Miscellaneous

Shipping
Freight and Postage
Salaries
Travel
Supplies
Equipment Rental
Equipment Maintenance
Postage
Telephone
FICA
Retirement
Insurance
Miscellaneous

Youth
Salaries
Travel
Supplies
NYC '87
Truth and Peace '87
YET Ministries
Promotion
FICA
Postage
Telephone
Retirement
Insurance
Miscellaneous

Spanish
Salaries
Travel
Supplies
Equipment Maintenance
Promotion
Advertising
Postage
Telephone
FICA
Insurance
Miscellaneous

Building
Salaries
Supplies
Equipment Rental
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$

1,000.00

$

$

10,000.00
1,000.00

1,000.00
6,000.00
1,500.00
6,000.00

164,912.00

55,000.00
73,888.00
2,000.00
10,000.00
1,000.00
1,500.00
5,000.00
1,000.00
5,000.00
1,000.00
5,000.00
1,000.00

$

$

161,388.00

49,872.00
4,000.00
1,000.00

25,000.00

16,000.00
2,400.00
1,000.00
4,000.00
1,000.00
1,000.00
1,200.00
4,000.00
1,000.00

$

$

111,472.00

21,580.00

2,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,000.00
1,800.00
2,400.00
1.000.00

$

$

34,780.00

44,720.00
10,000.00
2,000.00

2,800.00

TOTAL ALL REVENUES
TOTAL ALL EXPENDITURES

ipmenc Maintenance 6,000.00
ggzlging Maintenance 25,000.00
Building Improvements 35,000.00
ptilities 14,000.00
guilding Insurance 3'503_33
FICA 1,000.
Retirement 4,000.00
Insurance 30,000.00
Telephone 1,000.00
Miscellaneous § 179,020.00

General S 2,500.33
supplies 1,500.
Equipment Maintenance 12,000.00
Board Travel _ 8,000.00
Legal and Auditing 20,000.00
Automobile Expenses 1,200.00
Employees' Recreational Fund 4'000'33
Taxes 45,000.
Interest Expense 98,000.00
Depreciation 70,000.00
Debt Retirement 145,330.00
working Capital $ 407,530.00

$2,586,500.00
$2,586,500.00
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WOMAN’S NATIONAL AUXILIARY
CONVENTION REPORT

We just celebrated our 50th Anniversary with the theme “A Past to Remember, a
Future to Mold.” We are now molding WNAC as the women of tomorrow
perceive the organization.

Some changes have been made recently. You will notice that the reports this year

are included in the Digest of Reports and that they reflect only the last seven months

of 1985. With the agreement of the executive committee and the auditors, we
changed the fiscal year to agree with the calendar year. Now we can get into the
Digest of Reports and relieve some of the pressure of getting ready for the National
Convention. Next year the reports will reflect all our activities for 1986.

Also, we now have in the office a computer which will help us maintain our mailing
list, prepare manuscripts for CO-LABORER and other publications, do our billing
and other jobs more efficiently.

We have published this year the following:

CO-LABORER 18,000 quarterly
Leader’s Packet 800 quarterly
COMMUNICATOR 1,500 annually
Poetry book, Frosting on the Cake 250
THE MINISTER’S WIFE newsletter 3,000
WNAC Minutes 1,250
Seminar Program 500
Computer labels 1,185
Emblem seals (small) 3,000
President and Vice President Guide 1,500
Leaflet, “Step into Tomorrow” 1,500
Calendar Key 1,500
Membership card 3,000
~Invitation card 5,000
Play booklets 750

You will notice among the publications the new poetry book. “Frosting on the
Cake” and a series of three play booklets for your use. The creative arts contest
attracted 143 women from 23 states and 2 foreign countries who submitted 402
entries.

Our national retreat is August 27-29 at Ridgecrest, North Carolina. In 1984 we had
1405 registered. This year let’s make it 1500 at least. Our theme is “Rejoice with Joy”
and we want the women to share in the joy and go away better prepared to share the
joy with others.

Special gratitude goes to Lorene Miley, editor; Evelyn Jones, bookkeeper; and
Peggy Outland, general office worker for their patience and forbearance with me.
Also | appreciate the officers of the convention and the members at large of the
executive committee for sharing their time, wisdom, counsel and enthusiasm for the
work.

Then to all of our women, [ say thank you for your acceptance and encouragement
of me in my new work. You have made it a special joy. | appreciate your enthusiasm
and willingness to serve.

We look forward to God’s blessings for tomorrow. In 1987 we are emphasizing the
wonders which God wishes to do among us. | believe that He is inviting us to step
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ini : ’s face and
i . into new paths of service and ministry. Lfat‘ s seek God
prward with 10 7 w challenges and opportunities.

g His direction into ne

Marv R. Wisehart
}" tive Secretary-Treasurer

oma +’s National Auxiliary Convention

WOMAN'S NATIONAL AUXILIARY CONVENTION

1STS
NATIONAL ASSDCI&FIDH OF FREE WILL BAPT

GENERAL FUND

STATEMENT OF ASSETS AND LIABILITIES

December 31 H?zail
1985
ASSETS 2
$102,031.21 $109,562.2
Cash
FUND BALANCE
5100.730,02 $10?,g§3.1g
1,251.1 X 9
| g::i;;ited - National Student
| $102,031.21 $109,562.22
I
| ial statement
| Th anying notes are an integral part of the financila
e accomp
WOMAN'S NATIONAL AUXILIARY CONVENTION
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
GENERAL FUND
CASH RECEIPTS AND DISBURSEMENTS
December 31 Higﬁgl
1985
$ 94,811.39
$109,562.22
Cash balance, beginning
082.18
,058.30 69,
RECEI:iierature and supplies for sale 33,4&5_00 e

Auxiliary dues
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58,986.75
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21,231.61
' 11,209.30
Missions 6,677.29
Delegate fees 204.00 301.00 Colleges 1.40
Convention dinner 8,096.76 7,948 .00 {B}:ﬁ: disbursements for various 3,516.85 13,61
Other convention receipts 870.72 1,066.11 missionary objectives » 336.887. 51
Co-Laborer offerings 4,057.13 7,815.70 184,998, 2
Retreat 1,272.36 isbursements
Gifts for general purposes 9,446.25 20,313.00 Total d
Miscellaneous income 30.93 224.79 0
Interest income 3,213.49 6,789,.51 $102,031,21 $109,562.22
Designated contributions: ¥ o. anding PSS
Foreign Missions 71,619.29 131,446.32 sl balance,
Home Missions 21,231.61 58,986.75
Bible Colleges 6,677.29 11,209, 30 :
Other gifts for various -.: al part of the financial statements.
missionary objectives 3,516.85 13,611.40 I The accompanying notes are an integr
ENT ION
itk Total receipts 176,467.62 351,638.34 WOMAN 'S NATIONAL AUXILIARY CONV
BAPTISTS
I| Total to be accounted for $286,029.84 $446,449.73 NATIONAL ASSOCIATION OF FREE WILL
I
MEMORIAL STUDENT LOAN FUND
j ) IES
' ASSETS AND LIABILIT
J The accompanying notes are integral part of the financial Statements. STATEMENT OF
1
| e 0
1985
|
i' WOMAN'S NATIONAL AUXILIARY CONVENTION | ASSETS —— §24,981.70
I 2 .
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS Sk 47,838.81 _50,861.68
Loans receivable $75.843.38
GENERAL FUND $78,591.87
CASH RECEIPTS AND DISBURSEMENTS - continued
BALANCE
December 131 May 31 L $78,591.87 $75,843.38
1985 1985 Pund balance
tatements.
tes are an integral part of the financial sta
DISBURSEMENTS The accompanying note
Operating expenses:
Literature and supplies for sale $ 16,890.17 $ 21,683.69 o
Executive Committee expense o 2,919.19 IONAL AUXILIARY CONVENT
Salaries 33,702.09 54,439.87 WOMAN'S NAT -
Employee benefits 6,334.51 10,925.00 IATION OF FREE WILL B
Postage 2,641.87 4,399.64 NATIONAL ASSOC
Retreat 40.00 3,029.26 STUDENT LOAN FUND
Office supplies and equipment B834.55 2,868.93 MEMORIAL .
Office rent 3,034.50 4,595.10 1PTS AND DISBURSEMEN
Telephone 1,108.91 1,514.49 Gasl o
Mailing supplies 1,128.06 956.63 1 May 31
Insurance - general 245.52 December 1985
Auditing 600.00 550.00 1985
Convention dinner & expense 12,286.28 9,911.91
Miscellaneous 550.81 354.94
Travel and promotion 1,395.14 2,622.39
Subscriptions and dues 71.95 64.90 o $ 13,949.16
Maintenance - equipment 334.00 491.80 § 24,981.7
N.C. State Tax 60.48 Cash balance, beginning
Mission Work:
Foreign Missions 71,619.29 131,446.32 119




RECEIPTS

Contributions

Student loans repaid 1,586.63

Interest collected 3,722.87
1,161.86

EZRA JONES & ASSOCIATES
%fﬁaaf 1%'4‘?;(‘ lﬁrmafm(f

1161 MURFREESBORO ROAD
NASHVILLE. TENNESSEE 37217

March 7, 1986

Total receipts
6,471.36

Total to be accounted for

31,453.06

DISBURSEMENTS

Woman's National Auxiliary Convention
National Association of Free Will Baptists

Nashville, Tennessee

Student loans

B
ad debts 700.00 9.31% o

2,037.18

Tota

L disbursements We have examined the statements of assets and liabilities arising
from cash transactions of the General Fund and the Memorial Student Loan
Fund of the Woman's National Auxiliary Convention of National Association
of Free Will Baptists as of December 31, 1985 and May 31, 1985, and the
related statements of revenues collected and expenses paid for the periods
then ended. Our examinations were made in accordance with generally
accepted auditing standards and, accordingly, include such test of the
account ing records and such other auditing procedures as we considered

necessary in the circumstances.

700.00

4,356.18

Cash balance, ending

$ 30,753.06
2 06 24 98]

| and disbursements: consequently, the financial statements may not include

’ ' certain assets, liabilities, revenues, and expenses. Accordingly, the
financial statements are not intended to present financial position and

results of operations in conformity with generally accepted accounting

| principles.

|
, In our opinion, the financial statements referred to above present
f f| fairly the assets and liabilities arising from cash transactions of the
WOMAN'S NAT Woman's National Auxiliary Convention of National Association of Free
; IONAL AUXILIARY CONVENTION | Will Baptists during the periods ended December 31, 1985 and May 31, 1985,
NATIONAL on the basis indicated in the preceding paragraph, which is consistent
ASSCCIATION OF FREE WILL BAPTISTS with that used in the preceding year.

NOTES TO FINANCIAL
STAT g! G :
EHEN{E OV e s

NOTE 1
GIETS TO MISSIONS/MISSIONARY OBJECTIVES

of Free Will Baptists changed their fiﬂf National Association

dar year. Thi scal
= S required a s YEar to the calen-
of June 1, 1985 to December ;?te:?;;; that covered the period June 1, 1985-December 31, 1985

CASH GIFTS $140,075.72

Foreign Missions $ 95,320.69

Sent through WNAC $ 71,619.29
*Sent directly to department 23,701.40
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Home Missions

Sent through WNAC
*Sent directly to department

Bible Colleges

General funds
Student loan fund

Other Gifts to missions, camps,
retirement, children’s homes

Provision Closet

NON CASH GIFTS

Provision Closet

21,231.61
10,797.14

6,677.29
1,586.63

TOTAL CASH AND NON CASH GIFTS

*Verified by mission departments.

32,028.75

8,263.92

3,517.65

944.71

3,735.11

WNAC 1987 BUDGET OF EXPENSE

Printing, literature, supplies for sale

Co-Laborer magazine
Executive Committee expense
Salaries {four full time)
Employee benefits
Payroll tax expense
Auditing

Insurance - General
Office rent

Telephone

Promotion and travel
Postage

Mailing and office supplies, equipment

Maintenance - office equipment
Convention expense

Retreat expense

Miscellaneous

Contingency fund
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—-—?———

{ gSTIMATED INCOME

Literature and supplies sales
Dues o

| Co-Laborer subszgrtpttons
State representatmq fees_
Designated convention gifts
Interest ‘
Co-Laborer Fund offerings _
WNAC Emphasis Month offerings
Convention offering

Ticket sales

Retreat fees

5,735.11

$145,810.83

$ 6,000
33,520
5,000
63,735
10,000 i
4,750
600
270
6,000
1,750
5,000
7,000
4,000
1,000
12,500
8,400
500
1,000

$171,025

$ 12,000
18,500
86,000

250
6,000
5,600
9,000

15,000
1,000
9,275
8400

$171,025
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have sought input from our pastors
done by having them fill out a questi
areas of need and how we, as a com nister to those needs. We also
welcome input from other denominational leaders and

COMMISSION FOR THEOLOGICAL
INTEGRITY REPORT

At the 1985 meeting of the National Association of Free Will Ba
changed from “Commission on Theological Liberalism’
logical Integrity.” Along with the n
following “Purpose and Scope” for

ptists, our name wag

" to “Commission For Theo.
ame change, the Association voted to adopt the
the Commission.

The purpose of this Commission shall be: (1) To alert our people of theological
trends that could threaten our theological integ

rity as a denomination. (2) To prepare
materials that will contribute to the continued preservation of the theological integrity
of our denomination. (3) As the need and opp

ortunity arise to conduct seminars on
subjects which are pertinent to the purpose of this Commission.

The scope of the responsibility of this Commission shall be to address significant
theological concerns such as:

(1) Trends and influences that would threaten
orthodox doctrine. (2) That which would threaten our theological distinctives as a
denomination.

It shall not be within the scope of this Commission’s responsibilitity: (1) To
investigate the theological mtegrity of any individual, organization or institution in the

denomination, or (2) To address points of theology upon which difference of opinion
has been permitted in the denomination.

In order for us to be able to more effectively fulfill our purpose, as a commission, we

on how we can best serve our people. This was

onnaire concerning what they perceive to be the
mission, can best mi

laymen.

At our next annual meeting,

we will be assessing the information from these
questionnaires and will seek to ste
maintaining our theological inte

P up our activity in serving our people as it relates to
grity as a denomination. We solicit your prayers.

FINANCIAL REPORT
Balance in Bank, January 1,1985 ..... s ; A — $3,864.02
INCOME:
Gifts:
Alabama ....... ... ... $ 2861
PUIGHRNR. v oy oo uH o momn somms s ¢ 270.30
ANZONA evuviinnninnnnnnennen, .99
California . . ... iV E G TR caer e g o 2 59.41
PIOEAE vy 0 5000 §mmen mumre st sius s oo 110.03
Georgia ..ooviniiiininininnnn. s .36
BORDD % ucn. st . o e, R SR 2.41

TOTAL INCOME AND BALANCE

BALANCE IN BANK, December 31, 1985

Maryland ....ccnen .. ::::
Michigan ...cosewsianssanssmsroesnenes
MisSISSIPDl ««vesenrsovens i R et s e
MiSSOUIT «osanrsvsarnosansennes
North Caroling ........ooeeroneenneeres
New Mexico ...ovvreeeenmnrrnenrenress
B0 acs wwmn ewon e 5763 #1650 £308 Smimarwes
OKIBHOMA . vvvvueeernnerrenrnssen
Tennessee «...eeens o B e S
TeXaS ..coneuvonenemnnenneesnntensos
Virginia o A HATEDR Yo S Fa s S
Wt VIrginia s vaoxs wos o sie niain o o daeae
Miscellaneous -----
TutalGifis ”t .............

f Literature .
ISQZ]fisng on Nat’l Assoc. BoothExp. ....coveer

EXPENDITURES: o
Office EXpense .....eeoanse i i BT
Shipping Literature Expense. ....cooxereere s
MailingEpren?eé ..... .......

inti ferature ...eecesosess v
11:1222:21 Association Booth Expense o
Annual Meeting Expense  ...ccvveveeen -

Leroy Forlines, Chairman
Deari Goodfellow, Bookkeeper

""""
iiiiiiiiiiiii
# & ®

-----------

- .
.............

""""""""

IIIII

-
.............

$ 160.60

74.07
611.47
513.50
600.00
344.72

TOTAL EXPENDITURES ..... oo w AR R i R S

- a
iiiiiiiiiiiii

3,615.02
$7,479.04
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RADIO AND TELEVISION COMMISSION

The Radio and Television Commission has met twice since our last convention. We
are happy to report some progress being made but not what we would like to see.

The most significant changes in our ministry has been a change in format on
“Victorious Faith.” Rev. Tom Malone asked to be replaced as speaker because of
pastoral obligations. The Commission wishes to express its appreciation to Brother
Malone for his help in getting the weekly radio ministry established and on the air.

Rev. Robert (Bob) Shockey agreed to become the speaker and assumed that duty
on December 1, 1985. Rev. Shockey is a native of Kentucky and graduate of Free Will
Baptist Bible College. He served as General Director of the National Home Missions
Department. He has preached extensively across our denomination during the past
twenty years. Currently he is serving as Christian Service Director at Free Will
Baptist Bible College. We believe that Bob’s compassion, uniqueness, and love for
preaching will make him a valuable asset to this ministry and to those who hear him.

The second change we would like to acquaint you with is the change from thirty to
fifteen minutes in program length. The shorter format will be less expensive to air and
will allow more flexibility in finding station air time. This change was made when Rev.
Shockey became our speaker.

The “Victorious Faith” program is available to any individual, church or group of
churches who wish to sponsor the broadcast. At this point the Commission does not
purchase air time. We only provide the programs. This is because we lack funds to
buy air time. Anyone wishing to place “Victorious Faith” on a station in your area
should contact us at P.O. Box 1088, Nashville, Tennessee 37202.

When the Commission was recreated several years ago, we were asked to provide
a program that would be acceptable to the needs of our people. We believe we have
done that. The program is a credit to the music and preaching ministry of Free Will
Baptists. But, we cannot advance further until we have the support of Free Will
Baptists across this land. Our hands are tied unless you are willing to give. The Radio
and Television Commission is a child of the National Association of Free Will Baptists.
If we are a part of the family, do we not deserve to be supported by our parents? We
cannot advance at all until more of our pastors, Sunday schools and churches see the
need to aid. There are a number of denominations much smaller than ours who have
extensive radio ministries. They get the job done because they have broad support
from their people. We have almost none. There are only two churches that send
reqgular monthly support to us. We appeal to you to begin regular support of this new
ministry.

You can further “Victorious Faith” in several ways:

1. Begin immediately to give financially.

2. Place the program on a station in your area.

3. Get together with several other churches and sponsor the program on
some mission station location where some of our pastors are laboring to
get a new work established.

4. You can certainly pray that God will bless and anoint this young ministry.

If “Victorious Faith” is worth having, it is worth supporting! You must make the
decision. If you want the ministry of Free Will Baptists on the air, you must come to
our assistance. We will be happy to work and provide the programs but you must pay
for them.

The members of the Commission want to express their sincere appreciation to all
the churches and individuals who have supported this ministry thus far. We ask for
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' and provides. Our bu

your continued and broadened support as we se

Commission Members,

C. Lee, Chairman
gizrg? Owens, Vice-Chairman
Jim Vallance, Secretary-Treasurer
Sandy Goodfellow
Larry Hampton

Radio & Television Commission

Treasurer's Report
Januar

y 1, 1985—December 31, 1985

Receipts
' s 2.471.27
g:;fperatwel?’lan .... $ 3‘307‘11;
UG 1 ois o SlEES e wee W S et
Interest on Sauingg Account ..... t ....... 4}50-00
?a:i?-fer from Savings for Equipment . $10,638.54
Al s e p#S § A aveim celee RS
Disbursements
i 44.87
Equipment and Tape Supplies . ..ooeeveene $ 5,438.1?
Bank Charges :.osues swes s sasesueons gt
Commission Expenses ......oeereoeerss s
Postage..........................::: s
Printing . ...ocoseessseessrrerrtt g
Promotion . .seaseosspssssoseansssss Bl
Production Costs it
Misc;llaneous 4i0.876.99
TRl s aimiers HH0E Sate Viiwie eomd 8B40 ¥
Balance(DecemberSl,lQBS)
Savings Account Balance (December 31, I808) s jsn gw senx 22T
TObal o0 5orais sraie e AWAE RSO KR RO EEE
1987 Proposed Budget
Board Expenses ''''''
Part-Time Help ...........................................
Bk POORSR GO - - 5 130000
peaker ......seeees s
Supplies ...............
POGEAGE o o.cic sigaie somy vad EHER pameane s

ek to move forward as the Lord leads
dget for 1987 and our financial report follows.

127




Zrs0r'9ris G9°L1G°ES
19'v6E ¢ 00 09
Pe'vhZ € 00641
GE6E2' 09'Ell
GE'LOSY bLLve
96 8L8'E 00 581
BG'ILI
60961 SE LU bV
[9'601'S 00'SL
AR TANY LE9Y9
LG SSE
£9°'140°2 05 0ElL
E6IREL CR Ve
69°vSh'l 0059
96 vEb 00'St
L2ESY ¥
6E L61'] 00 clé
00 01
AN
91088 E 00 0%
00°v81
| A A 0001
C8'8LL L 00 ¢l
6EVPLE 0L°L12
0008
00081
PO GSrEl
vave
iwerv's % bi'bS1 §
ﬂﬂﬁp....._.h. _m_.—D._......_m_.E .__,un_
SHIO J34I0
S (=
o
s B
—~ 00
o5
: i L TR . .
L L] . » ﬁU. U U m . -
. " " = U nw' . . L .
=+ . LD mm n b
. & A i =i ol O . .
. * & . &5 .” ”
AT R L - P -
" ™ -.-_ ...._ - - _“..m L] -
“ -._ . - “ - . m “ ”_
> - ™ - ™ E . -
- . . . . : S 2 ’
. . - - - . . o r ’
kg e A d ok
w w ”_ “ . . ”C & "
i - O O L
. " . - L] ” —— = .
- & t.-_ “ & & ”.m L w
. . * = et . .
L] . ” = ® ™ ” 0 = ol
E ] . “ L] * 1N v .
A T -
o = K H O N B H i
M » - [l « W ” .
) - n g . n -
Mo & .n - D Z e " ®
E -89 .% .8 '
g 28 L X
® II.D.._ n a Bed & E ® -
M . p E ® a 5 - 2
. = W s .,H w .
om ‘D S .Y..mm -
W P :
EeRVLcpE™o !
Ec 28 507 20
o e =~ ) =
= = e /M D M x Q <
SSES 2 0
. & =

69°0S0°1% 1L PV6s PO O8G' 1S
0052 00'SE
0s°'1v
0L'8LZ GL 662
00021 00'ES
0001 LSLYE 000t
0052 0005
05'L 00°0S 00°19¢
EVES
£5°6S 00°0% 00 L6
00°S 0008
00°0S
117901 0§ Lé
0001
005l
00°0L 0029 00'#21
05 Zll 00°GZ1 0296
00°S@
GE'TLE GL 661
00st § 9'E6 $ 000L %
pun 4 12500 ueo]
[e1auan) LOISIAD I Juapnis

62 LL9'9%
00691

[T°1LY
00'€2E
A AR
BLOLOT

G6'1
00°0€

0L09%
05

0004

sabajjo)

Jq'g

19162 12% 62 619°1L% Zb'0ey'ss
06'£95'1 1L0E2'1
£L0S9'T 1$'G80'L 00'691
229l 9¢ 89b 100
09°Ev8 96'665 | 05 649
00002 96°0L22 00°05
BS'12 0006
bE 681’8 Bh'Z6L 6l bR 896
SC EvP Zevogy AV
91 2L0'T bZ'She'9 L 1v6
LEELT St'L 00°1%
SLElE 9009’1 Ov'LE
or'gee 1E'VER'S S0'191
05°95%P 00°0vL 6l 6Y
00051 9t 08V S0'912
01'8S1'Z L1012 0059
8BS 8sP BZ Ebb G0 LE
00°01
0008 12404
D012 6890V E s 0ll
00°SE 00'vll
G2 28 6Y'992'S 00°£9S
£ES 199 61 '8E1 T 819t
00'st 00°SE
00°501 00°08
101 6E V801 1S'88Y
va ve
PE'096 § 95'p98 £p'122 $
SUOISSI|A] SUOISSI siseyduuy
JLOH ubia10 4 IYNM

E1LSO'vS

00°GLE
08051
G9'8e

61 6RE

bt 669
g1 84
cb 0Ll
SSEE
i sk
rAR YA
0009
R

BbED
SLL6
0002
Ed 11
BE'LEV
659
E9'EaL

000L %

puny

1210qe700)

G861 ‘1€ HIFWIADIAA-SS86I ‘I ANNC HO4 SLAIFOTH OVNM

W ]
Speaker’s expenses to be raised by himself as designated income

eiubap 1Isap

euiba s
SeXa |
2assauud |

PUlOIRD) YINOG

rluRAa|Asuua
rLIOURIMO)
iy

euljoIe ) YUON

ONXD MBN]
LINOSSIA
iddississiy]
uebiyoipy
puejfiepy
AYanjualy
sesuey
emo]
rURIpU|
stouljl|
n.,....._ﬂ..“uﬁ
nemegy
eibi0a0)
epuLIo|4
0peio|o))
BILLIOJIED)
sESURY Y
BPUOZII
PLIRe)Y

21215

129

o0
™N
—i



in self-
1iabilities and fund balances of the Fund are reported in

et g follows:

palancing fund groups &

THE REPORT OF THE GENERAL BOARD

The General Board of the National Association of Free Will Baptists met July
21, 1986 in the Excelsior Hotel. As a result of this meeting we offer the following
report and recommendations. -

i d funds available
ds include unrestricte
8o Euthpitit:oni. Unrestricted funds are reported

received or accrued.

Operating Fund
for support of Board o
as revenue in the yeart

Income Taxes
accordingly, no provision for income

R e r il nancial statements.

is exempt
Th:ai::dhnt been made in the accompanying £l

1. We have heard the reports of the Executive Office, Home Missions
Department, Master’s Men Department, Retirement and Insurance Depart-
ment, the Free Will Baptist Foundation, the Benevolent Committee, Foreign
Missions Department, Free Will Baptist Bible College, and the Sunday School
and Church Training Department. We recommend that these reports be
received and the budgets adopted as each is presented.

2. We recommend that the Management Committee be authorized to investigate
the possibility of selling the present national office property, relocating and
building new facilities without any indebtedness to the National Association
of Free Will Baptists, Inc., and report back to the Executive Committee in
its December meeting. We further recommend that the Executive Committee,
with the General Board, be authorized to act upon the recommendation of
the study.

3. We recommend that the Executive Office in cooperation with the Foreign
Missions Department be authorized to do a feasibility study concerning the
possibility of organizing an International Fellowship of Free Will Baptists.

4. We recommend that Fort Worth, Texas be the site of the 1996 convention
of the National Association of Free Will Baptists.

Ol
(LT

C‘Hﬂf-nl; I‘J-r‘-‘ru "’- i mle ld

ONE BURTON HiLL S v SUTE 37T

MASHVILLE TENNESSEE 37215
TELEPHONE

B % BES 10D
JOIHN W gl R PP

L JO€ EDMOMDSON
TERNY & HiLl

vl D WRALLALY
DAVID © wooD
ALYA T HABRELL
AUSSELL E NEAL

d of Directors
:::e:zi:nc fund of the National Assoclation
f Free Will Baprists:
u the Benevolent fund of the National

d
1985, and the relate
. s of December 31, o
e B'PH’:'; ?:'hang:ﬁ {n fund balance for the d?:‘u:I.itins
“s‘;e in accordance with generally a:::gt:‘:ﬁrds st
d ch tests of the accoun -
e ::;id:rtd necessary in the circumstances

e balance sheet of
BENEVOLENT FUND OF THE NATIOMAL ASSOCIATION

OF FREE WILL BAPTISTS

We have examined th
Association of Free
statement of revenue, EXpe
ended. COur examination was -:
standards, and, accordingly, i)
such other auditing procedures as

Note to Financial Statements

< nt fairly the
ts referred to above prese B s
Hulnci;l e::;::‘:“‘:'und of the National Asmil;ic:;‘ ;;fn urin
i tfgl 1985 and the revenue, eup:?seﬂ,e:flly el
. en
d, in conformity with g ¢
‘hﬁi iniisin consistent with that of the preceding

The Benevelent Fund is operated under the avspices of the National Association of
Free Will Baptists, The purpose of the Fund i{s to pay medical claims which were
defaulted on by an insurance company which had contracted to provide coverage
to participants under the Free Will Baptist Hospitalization Plan in prior periods.
Claims paid are to be funded by contributions.

In our opiniom, the -
financial position of €
Will Baptists as of Decembe
fund balance for the year
accounting principles applied

oy p

Summary of Significant Accounting Policies

The major accounting principles and practices followed by the Fund are
presented below to assist the reader in evaluating the financial state-
ments. The financial statements are presented in accerdance wich standards
recommended in Audits of Certain Nonprofir Organizations, Audit and
Accounting Guide (American Institute of Certified Public Accountants).

Ffebruary 21, 1986

Fund Accounting

In order to ensure observance of limitations and restriction placed on the use
of resources available to the Fund, the accounts are maintained in accordance
with the principles of "fund accounting"”. This is the procedure by which
resources for varlous purposes are classified for accounting and repurting

purposes into funds that are in accordance with activities or objectives
specified.
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REGISTRATION COMMITTEE REPORT

National Convention

Ministers 833

State Delegates 106

Local Church Delegates 139

Lay Board Members 17

Home Missionaries 45

Foreign Missionaries 32

Non-Delegates 3,035

Total 4207

National Youth Conference 1,330
Woman’s National Auxiliary Convention 1,008

Grand Total 6,545

CREDENTIALS COMMITTEE REPORT

We, the Credentials Committee, have examined the letters and find them in order
as stated below.

1. From the following state associations with the right to five delegates each:
Alabama, Arkansas, California, Florida, Georgia, Illinois, Indiana, Kansas,
Kentucky, Maryland, Michigan, Mississippi, Missouri, New Mexico, North
Saro!ina, Ohio, Oklahoma, South Carolina, Tennessee, Texas, Virginia, West

irginia.

2. From the following district associations with the right to three delegates each:
Arizona, Atlantic Canada, First Colorado, ldaho, Mexico, Northeast,
Northwest.

3. From the following local churches reporting directly to this body with the right
to one delegate each: Hawaii (Waipahu), lowa (Riverview), Louisiana (First,
Baton Rouge), Montana (First, Billings), Pennsylvania (First, Washington).

4. We recommend that the delegates from the three above mentioned categories
be seated. We further recommend that all other delegates properly registered
from local churches comprising the above associations be seated.

5. We recommend that all legally appointed lay delegates of standing boards be
seated, if properly registered.

John A. Edwards
Fred D. Hanson
LEStE!’ H{)r‘tﬂn

Charles Cooper
V. Paul Wood
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Terms to expire in 1987

Executive Committee (2-

Nominees To Bible Coll

NOMINATING COMMITTEE REPORT

ral Board M_em:pgeg

g l\::xli';? rlel;lacing Bill Adkisgnn, Lluyc;l_ i{:‘lurns
North Carolina: replacing Tom Lilly, '{g;so . gim o
Northeast Association: re : Wooé i
Northwest Association: rep ,

0: lacing Delmar Sparks, I
gmoﬁ;rit;;:aieglacing Jack Richey, Jan_:k Féli}lleliendrix
Sou?h Carolina: replacing Earl Hgndnxé ?n i el
Tennessee: replacing Raymond ng%ﬁ, E :t:t,; o
g Billly &;ﬁ;g&o D:le Burden
E‘}Lg;tn isa':irrg?r?ilaaf Teg;)lazfng Carl Vallance, Carl Vallance

Colorado: replacing Gary RileyhuBsc;ZuTS::i:s
Idaho: replacing Pat Burtram, e s Vit

' i Ma
na: replacing Charles :
mi?m: replacing Jerry Barron, Fred Jone

year terms)

Replacing Billy Walker, Bobby _Fergusgnklgl')exas)
Replacing Jack Richey, Jack 'RlChESI:I (C : :
Replacing Tom Lilley, Tom Lilley (N.C.

6-year terms)
ege Trustees (

Replacing Clarence Burton (Mﬂ.),BCIﬁEnﬁszurton
Replacing W.B. Hughes (Va.), W.B. 4 g s s
Reﬂlacing Douglas Simpson (Tenn.), Doug

i Board (6-year terms)
lmr‘l::cl.l),- Joe Grizzle (Okla.)

Bill Jones
Jerry Presley (Ill.)

3 s To Foreign Mis
Nnml;:;acing Fred Warner (A
Replacing Bill Jones (Texas),
Replacing Bill Fulcher (Texas),

- <« Board (6-year terms)
hool and Church Training
Nominees To Sunday Sc

i i Connie Cariker
ing C e Cariker (Olfla.}, : "
gzg::zzg Alct"oln Loveless (Ohio), Edwin Hayes (Ohio)

Replacing Dale Burden (Va.), Larry Clyatt (1)

mmission For Theological Integrity (5-year term)

N L e Skiles (Tenn.), Lonnie Skiles

Replacing Lonnie

i ical Commission (5-year
- HEt“zEslin (Ark.), David Joslin

term)

Nominees _
Replacing David

ommission (5-year term)

adio-Television C s L e

o dy Goodfellow (Tenn.), Sand

Replacing San

Board of Retirement

ancis Boyle who re_sign
t who resigned,

ed, Lincoln Varney (Ky.)

inees To
o Roger Harwell (Mo.)

Replacing Fr :
Reglacing Glen Wrigh -




General Officers

A - - -
ssistant Clerk: replacing Keith Burden ( Okla.), Keith By d
Q& rden

Clerk: replacing Wald
Assistant Moderate. :; ]:l’nung (Okla.), Waldo Young

Moderator: replacing Bobacmg ﬂ\:alph Hampton, Jr. (Tenn.), Ralph Hampton "
J &

€adlines HECESSE\Iy (8] pl]b sh hE 5(] yelnrt o tF ' ‘ hlﬂ
d ¢ 85- 986 edltﬂl 1a and pn‘n ]
pUth ﬂnd dlﬁt 'butE thE phtlbll{:a : as sc EdUIEd WE! dﬂ plal"l t
rl (0]

The 50-Yeqr Record (1935.19 tl)nrl’iﬁefure the 1987 National C’onve

935 mi Include a genera] hi .
» Minutes from the 1985 convention, indifif:lirgj :i);pthe National

85 convention addresses and

ociation since 1
agency histﬂries,

pictures, the three major 19

Financial Re rt
July 1, 1985-June ;t:: 1986

Balance on Hang-
INCOME; " June 30, 1985
Gifts (Co-op, Des;
. gnated & U .
‘I;I}I}z;'est (Savings, First Ameﬁcggeglg:steﬁLSh $2,399.79
Royalties (Randall House) 347.00*
10.85
EXPENDITURES:
rs. Francen: materia
Steve Hasty: s for 1985 display
meeting v travel expenses to Commission R
248.00
Balance on Hand: June 30, 1986 ~310.00

*The interest to be i
Correct within $3 o so.crEdltEd June 30, 1986 has been estimated This
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appropriate

$5,469.26

2,757.57

¥

artment and

- RESOLUTIONS COMMITTEE REPORT
1

|. WHEREAS, our Free Will Baptist Church Covenant prohibits the sale and use

-V

 of intoxicating beverages, and

- WHEREAS, the use of such is a major factor in crimes and accidents in our nation,

WHEREAS, our legislators are considering more stringent laws regarding the use
of intoxicating beverages;

THEREFORE, BE IT RESOLVED that we the National Association of Free WIll
Baptists encourage our people and lead our churches to send letters and petitions
to our legislators (both state and national), and the President of the United States,
asking for:

1. Tougher laws against drunk driving;

2. More strict enforcement of said laws;

3. All advertising and containers of alcohol bear a strong warning as to the

disastrous effects of its use:
4. All advertising of intoxicating products to be eliminated from television and

radio; and

BE IT FURTHER RESOLVED that we encourage other denominations to follow
suit.

[I. WHEREAS, the Oklahoma State Association has shown every courtesy and
extended gracious hospitality in hosting this 50th annual convention of the

National Association of Free Will Baptists,

THEREFORE, BE IT RESOLVED that we express our hearty appreciation with
a rising vote of thanks.

REPORT OF THE BENEVOLENT FUND

The Benevolent Fund was originally established to raise money to pay the unpaid
claims because of the failure and bankruptcy of Garrett-Street Associates. Last July
the Benevolent Fund borrowed $18,000 to finish paying these claims. The Benevolent
Fund was continued another year to raise gifts to pay this indebtedness.

The results of these fund raising efforts have been disappointing. First, an appeal
was sent to our pastors; then a letter was sent to those individuals who gave when
we first established the Benevolent fund. We applied $1,850 on the debt as a result
of these mailings. The Benevolent Fund Committee welcomes your suggestions for
ways to pay this debt.

Then another frustrating development occurred with the failure of the Christian
Organizations Medical Society (COMS). The Board of Retirement detailed this in
a report published in the January, 1986 issue of CONTACT. This quotation
summarized what happened:

“According to newspaper reports the insurance commissioner and attorney
general of Texas sought and obtained criminal indictments against the officers of
COMS and five related companies. Brought to light was the fact that the failure
involved much more that excess of claims over premiums. The reinsurance originally
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held by COM :
Allegagons Ufor(::ccll Wh:fh we had carefully confirmed) had bee i
company’s claims andan misuse of funds have been lodged ;: quietly drog
| more than half the <h urlldgrwntmg manager, in a sworn affadavit }51, ctih'e state. The
| courts hav S issued were made out directly t » Tac Indicat
“The Sitia?pm'mfﬁe a receiver for the company y to a company official. The
| on 1s refore so h . . T
that case, ba mewhat different from that wi
I the “frust” wﬁt‘;’ﬁt%’nlél:ﬁagge fill!lure ubearrett—Street’s :uitu;tghaissatrgltgtsﬂfm
| however, there i with no abiding legal obligati -1€, leit
| thaie & the E;:O::is ;’}1’:51?3 'Enpe. If court proceedings ﬁnc;g?;f%gmp;y' fg‘l_thls case,
g ObUiDusll ity that the personal wealth of some of the,:: c.'l‘iﬂs quilty,
I | 8k ihen Yy, no one can say at this time whether that will in ?;ctb; used
The Benevolent F —
und has received -
toward th ived and disbursed desi : N
| claims. W: rzig:f"t {Zlf these claims. To date we h:i:egn;;iedd gllfgs from individua
mend the Benevolent Fund be continued to raiséoéilfi%t o theg:'
S 1o pay t

| $18,000 debt and conti
oy tinue to di : :
with COMS were loft unpa?d. isburse designated gifts to our pastors whose claims

BENEVOL
ENT EUNQ OF THE NATIONAL ASSOCIATION
F FREE WILL BAPTISTS

Balance Sheet

NDecember 31, 1985

Assets
Cash in bank
$ 2,158
Liabiliries and Fund Balance
Notes payable to B
3 oard of R
:nd Insurance of HatignaIEtirement
ssociacion of F |
Accrued interest PR M '
18,000
1,206
Fund balance (deficit) o
(17,048)
| 2,158

See ac
ccompanying note to financial staterents
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BENEVOLENT FUND OF THE NATIONAL ASSOCIATION
OF FREE WILL BAPTISTS

sratement of Revenue, Expenses and
Changes 1in Fund Balance

Year ended December 31, 1985

g'qqnu:s - Contributions $ 3,489
hg:i;f paid 44,254
Interest expense 1,206
Total expenses 45,460

Excess of expenses gver revenues (41,971)

Fund balance, beginning of year 24,923

$ (17,048)

Fund balance (deficit), end of year

See accompanying note to financial statements.

BUDGET COMMITTEE REPORT

The National Association of Free Will Baptists, Inc. has approved in this conven-

tion the following budget for 1987:

Executive Office «ouvseveviemsaeanaonmennss®® $ 335,038.31
Executive Church BONAS .+ v.o0 s 575106 #ie7 witon w pia e 803 10,000.00
Free Will Baptist Bible College ...coovevvomsmerree 1,863,000.00
Foreign MiSSIONS « . .vooaneonsennans e st tnoto 3,518.900.00
(Includes $160,000.00 Advance Budget)
Home Missions and Church Extension . ......cex-- 1,850,000.00
Master's MEf <« o os s s seis miias si08 maigip aioie 287 84.450.00
Retirement and Insurance ........eererersst sttt 200,590.00
Free Will Baptist EoUnAation ..« s soss sisls saies sies amse 19,750.00
Sunday School and Church Training «...oceeveee 2.586,500.00
Radio and Television COMMISSION &2 vovsanseneess” 9,900.00
TOTAL $10,478,128.31

n except for Execu-

e funds through the Cooperative Pla
Department which

All these ministries receiv
Sunday School and Church Training

tive Church Bonds, and the
are self-sustaining.
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The Budget Committee recommends that gifts received through the Cooperative
Plan be allocated to the national ministries on the following basis:

1. Underwrite the Executive Office Administration Budget above those gifts
received directly.

2. Disburse the balance of undesignated funds to the following national ministries
according to these percentages:

Free Will Baptist Bible Colle@e . «.vissiisvssvinsesisonisses 23%
Foreign MiSsSions ... ...t iiiiinieiniienenannennennnns 23%
Home MBBIONE . i :i6vivies isonim et i vimiee st s i ieisaes 18%
Board of Retirement andInsurance ..........cvviivennn. 14%
MASTETS VDI & icominsmine swiis e aniie o7e euissein ER I S8 aneuh 13%
Free Will Baptist FOUndaton . « v s 59 s.556 60 6090 5546 4767 8 6%
Commission for Theological Integrity . ........... ... ..., 1%
Ehstarical COMmmMBSION . .an s ies dasssm@in s smem swss 1%
Radio and Television Commission ... .vvve v nnenenenrnns 1%
YL RL, i wvmis suome siviave 5o 0BG §7ah s STs w0 B0 § e wiE & 100%

Respectfully Submitted, Your Servants,

Melvin Worthington, Executive Secretary

Charles Thigpen, President of Free Will Baptist Bible College

R. Eugene Waddell, General Director of Foreign Missions Department

Roy Thomas, General Director of Home Missions Department

Herman Hersey, General Director of Retirement and Insurance Department
James Vallance, General Director of Master’s Men Department

Roger Reeds, General Director of Sunday School and Church Training Department
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