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EXECUTIVE COMMITTEE

Chairman: Ralph Hampton, 5614 Meadowcrest, Nashville, TN 37209
Clerk: Waldo Young, 1101 East Cammack, Shawnee, OK 74801

1992 1993 Officers
Tom Lilly (N.C.) Charles Cooper (Mich.)  Ralph Hampton (Tenn.)
Jack Richey (Okla.) J.L. Gore (Miss.) Carl Cheshier (Ark.)
Carl Vallance (W.Va.) David Joslin (Ark.) Waldo Young (Okla.)
BIBLE COLLEGE TRUSTEES

Chairman: Ken Walker, 2121 29th Street, Ashland, KY 41101
President: Tom Malone, 3606 West End Avenue, Nashville, TN 37205

1992 1994 1996
Clarence Burton (Mo.) Ken Walker (Ky.) Sam Truett (N.C.)
W.B. Hughes (N.C.) Bob Ketchum (Okla.) Larry Montgomery (Fla.)
Douglas Little (Ark.) Howard Price (Ga.) J.M. Creech (Ga.)
FOREIGN MISSIONS BOARD

Chairman: Bill Jones, 2207 Carter Creek Parkway, Bryan, TX 77802
Director: Eugene Waddell, P.O. Box 5002, Antioch, TN 37011-5002

1992 1994 1996
Joe Grizzle (Okla.) William Reagan (Canada) Alton Loveless (Ohio)
Bill Jones (Texas) Robert Trimble (Md.) Galen Dunbar (Ga.)
Dean Dobbs (N.C.) Norwood Gibson (S.C.)  Archie Mayhew (Calif.)

HOME MISSIONS BOARD

Chairman: Rue Dell Smith, 107 West Robinson, Springdale, AR 72764
Director: Roy Thomas, P.O. Box 5002, Antioch, TN 37011-5002

1993 1995 1997
Lynn Wood (Okla.) Fred Hanson (Canada) Milburn Wilson (Calif.)
Glenn Thomas (Tenn.)

Rue Dell Smith (Ark.) Earl Hendrix (S.C.)

Wendell Walley (N.C.) J.D. Norris (Ala.) Larry Russell (La.)
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MASTER’S MEN BOARD

Chairman: Wendell Leckbee, 1 Amber Lane, N. Little Rock, AR 72118
Director: James Vallance, P.O. Box 5002, Antioch, TN 37011-5002

1993 1995 1997
Wendell Leckbee (Ark.)  Johnny Fowlkes (Ark.) Howard Gwartney (Okla.)
Dwight Fletcher (Ga.) James Orr (Ky.) Tim Jordan (Ga.)
Charles Denman (Texas) Waymon Ray (Okla.) Thurman Pate, Jr.(Tenn.)
BOARD OF RETIREMENT

Chairman: Ron Barber, 932 West 109th Street, Jenks, OK 74037
Director: Herman Hersey, P.O. Box 5002, Antioch, TN 37011-5002

1993 1995 1997
Robert Morgan (Tenn.) Jack Daniel (Ga.) Ron Barber (Okla.)
Lincoln Varney (Ky.) Waymon Fields (Ala.) Roger Harwell (Ark.)
Bobby Floars (N.C.) Wilburn Beasley (S.C.) Milton Hollifield (N.C.)

SUNDAY SCHOOL AND CHURCH TRAINING BOARD

Chairman: Milton Worthington, 368 Starr Drive, Troy, MI 48083
Director: Roger Reeds, P.O. Box 17306, Nashville, TN 37217

1992 1994 1996
Connie Cariker (Okla.) Milton Worthington (Mich.) David Sutton (Texas)

Edwin Hayes (Ohio) Billy Hanna (Ga.) James McAllister (Calif.)
Larry Clyatt (Ill.) Jim Shepherd (Okla.) Larry D. Hughes (Ark.)

COMMISSION FOR THEOLOGICAL INTEGRITY

Chairman: Leroy Forlines, 3606 West End Avenue, Nashville, TN 37205

1992 Leroy Forlines (Tenn.) 1994 L.C. Johnson (Tenn.)
1993 Fred Hall (Tenn.) 1995 Daryl Ellis (1I11.)
1996 Lonnie Skiles (Mo.)
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HISTORICAL COMMISSION

Chairman: N/A

ill; icirilli (Tenn.)
1992 Jack Williams (Tenn.) 1994 Robert Picirilli (
1993 Mary Wisehart (Tenn.) 1995 Steve Hasty (Tenn.)

1996 Thomas Marberry (Okla.)
RADIO-TELEVISION COMMISSION

Chairman: Bob Shockey, P.O. Box 50117, Nashville, TN 37205

i d Tenn. 1994 James Vallance (Tenn.)
igg ?ilrgaéozgr(gfenn.)) 1995 Bob Shockey (Tenn.)

1996 Sandy Goodfellow (Tenn.)

MUSIC COMMISSION
Chairman: Vernon Whaley, 104 S. Ramblin Oake Drive, Moore, OK 73160
1992 Douglas Little (Ark.) 1994 Blaine Hughes (N.C.)

' kla.)
3 Bill Gardner (Tenn.) 1995 Vernon Whaley (O
BB i 750 1996 David Bates (Mo.)
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Proceedings

The 55th annual convention of the National Associati '

_ . o] ciation of Free WIill
Baptists was held in the Civic Center, Charleston, West Virgini: Jully
21-25, 1991. The theme of the convention was “Found Faithful.” Blaine

Hughes served as music coordin
; ator. Jonathan and T
organist and pianist. SERRE F

Sunday School/Morning Worship—July 21, 1991

The Adult Sunday School class met in the Charl ivi
Coliseum with James Vallance presiding. arleston Civic Center

- Blaine l;lughes led the congregation in singing “Since Jesus Came Into
yTll-'feaII;lt Jir:r;ess\_laﬂancfi gave a welcome and led in prayer.
e INew Lite Singers from Hillsdale FWB Colle
presented special music. BN MQERS: Oidbhoonn

Milton Worthington led in prayer and tau
ght the Adult Sunday Sch
class. The lessc::] was from Exodus 24-27, and the subject was “lglazfs ?t?:
the Tabernacle.” The lesson was closed with prayer.

Sunday Morning Worship—Julu 21, 1991

L Blsaine Hughes ifed the congregation in singing “I'm Redeemed” to open
przye I}mdaly morning worship service. James Vallance, presider, led in
The New Life Singers from Hillsdale FWB College ministered with

special music. The congregation sang “Jesus, | My Cross Have Taken.”
The convention offering was received.

David and Jacque Bates from Sant iforni ini i
W s om Santa Paula, California, ministered with
James Earl Raper, pastor of the Horse Branch FWB Ch '

: ’ urch, Turbevill
S.C. was mtrod}lced as the speaker. He read Fxodus 14: 13-19, used Eng
du:s 1;1: 15 as .hIS. text and brought the message on “Going Forward in
Faith.” An 1nwt‘?ho!1 hymn was sung, “Where Ever He Leads [l Go.”
The chorus “Isn’t He Wonderful” was sung as the benediction.

Sunday Evening—July 21, 1991
The Sunday evening service was the National Youth Conference key-

note service held in the Civic Center Coliseum. This service was planned
and conducted by those who are in charge of the National Youth Confer-
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ence. The theme was “Come Celebrate Jesus!” Jim Lauthern was confer-
ence director. Will Harmon, pastor from Pine Bluff, Arkansas, was the

speaker.

Monday Evening Worship Service—dJuly 22, 1991

Carl Cheshier, presider, called the service to order at 7:00 p.m. David
Chamberlin led the congregation in singing “I'm So Glad.” Carl Cheshier
led in prayer.

Clerk Waldo Young called the 55th annual convention into official ses-
sion and introduced Moderator Ralph Hampton.

The moderator announced committee appointments to serve during the
session. To the Resolutions Committee he appointed Alton Loveless,
Ohio, as chairman. Serving with him were Jeff Gaskins, Missouri; Bill
VanWinkle, Mississippi; Glenn Poston, Tennessee; Glen Harlinger, Sr.,
lowa.

Millard Sasser, California, was appointed chairman of the Nominating
Committee. Serving with him were Tim York, Kentucky; Jim Shepherd,
Oklahoma; Chuck Snow, Georgia; Tom Lilly, North Carolina.

The Credentials Committee was composed of Chairman Raymond
Riggs, Tennessee; Delmar Sparks, Ohio; Joe Cagle, South Carolina; Nuel
Brown, California; Bob Thomas, Colorado.

J.L. Varney, moderator of the West Virginia State Association, brought
greetings. He then introduced Carl Vallance who officially welcomed the
association to the state of West Virginia.

Doug Little led the Mass Choir in singing “What A Savior.” The congre-
gation was so blessed they called for a repeat performance which was
given.

David Chamberlin led the congregation in singing “He Lives.”

The men’s quartet from Southeastern FWB College presented special
music. The convention offering was received while Recardo Deel played
the saxophone.

Keith Woody, pastor of Capitol Hill FWB Church, Oklahoma City, was
introduced as the speaker. He read | Corinthians 4:1-5 as his text and
brought the message on “Faithfulness.”

After announcements and prayer requests, the chorus, “Family of God”
was sung as the benediction.

Tuesday Morning Bible Conference

John Edwards, Alabama, presided at the two Bible Conference services
held in the Civic Center Little Theater. Speakers for the conference were
Howard Munsey, Tennessee, and David Reece, Virginia.
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Tuesday Evening Worship Service—July 23, 1991

Melvin Worthington called the service to order at 7:00 p.m. The conven-

tion offering was received.

Because this 50th : -
year since the beginning of Free Will Baptist Bi
1 11 t t
S{? llege was designated “The Year of Jubilee,” the Tuesday eu;::rll?n B;I;IE
_ti_ }\:.;ai glllx:;r; tct; Fgaet Will Baﬁist Bible College, Nashville Tennesseg
‘ uartet sang “Heavenly Love Medley.” A mult o=
sentation "PasS the TorCh" V. mu ti'mEdla pre-
ministered with music. Was a part of the program. The college choir

A drama, “Mum’s the Word”
« “ was 1 .
sang “My Fields Are Empty.” Bresented..don and Sysan Forlines

Robert Picirilli, dea ' ' i
e , n of Free Will Baptist Bible College, brought the
The college choir was joi ' '
joined by alumni to sing “To God Be
the §
E;i c?l_lf:tge:hpersonnel came on stage. They were joined by aJur(r?rlal?rS;o
s yt o ey had_ to stanc! in the aisles, and all together sang “Bincf Us
gether.” The choir, alumni and congregation sang, “The Family of God”

and “Majesty” as th ‘ .
Crown. ¥ e spotlight focused on the picture of the cross and

College president Tom Mal
o ORee Jec one brought comments and led in praying

Wednesday Morning Business Session—July 24, 1991

9-0?2???;: rl:::ipl;{ (l;tl)amptc}{]z clagllgg ttl:e first business session to order at
9:00 a.m. rews 12:18-24, brought devotional though

G ' ghts and led
the% ' ver. He also called attention to the rules of order and read some of

The clerk read the re i
| _ port of the Credentials ' i
carried to receive the report and seat the delegates. AT S AT

The clerk read a partial re
s port of th : .
to receive item #1 of the General Boarderfpf)?zral B -

tiuf}gf%zguis;g?éary Mt_eltéint Worthington gave the report of the Execu-
: n carried to recei
thint e swifiir the fenort receive the report and adopt the budgets

Herman Hersey gave the re
_ | port of the Free Will Bapti '
mol:t)lon ‘garnecl to receive the report and adopt the l:n.u:igli::ttlst s pee
. resm ?t] Tom Ma_lone gave the report of Free Will Baptist Bible Col-
o : é:}:r Siaofrefzg;)ﬁmltlon was given to Dr. and Mrs. Charles Thigpen for

' aithful service to the college. Financial Dir

: ; _ . ector To

egplamed the financial report. A motion carried to receive the mrtSasg
a (Bot the budget. e it

irector R. Eugene Waddell

‘ ( gave the report of the Foreign Missi

Department. A motion carried to receive the report and adopt tghe blﬁisgigl :

A-24

Director Roger Reeds gave the report of the Sunday School and
Church Training Department. Board chairman Milton Worthington read a
prepared statement. The Director stated that the proposed 1992 budget
would be decreased approximately $150,000 in salaries, and a freeze has
been imposed on future salary increases.

A motion was made and seconded to receive the report and adopt the
budget. After much discussion, the previous question was moved and
carried. The motion to receive the report and adopt the amended budget

carried.
The moderator led in prayer to close out the Wednesday morning

session, and the body was recessed for lunch.

Wednesday Afternoon Business Session—July 24, 1991

Assistant Moderator Carl Cheshier read Romans 12:1-2, and led in
prayer to begin the afternoon session.

Director Herman Hersey gave the report of the Retirement Depart-
ment. A motion carried to receive the report and adopt the budget.

The clerk read a partial report of the Nominating Committee. Ron
Barber, Oklahoma; Roger Harwell, Arkansas; Milton Hollifield, North Car-
olina, were elected to six-year terms on the Board of Retirement.

Director Roy Thomas gave the report of the Home Missions Depart-
ment. He introduced Chaplains Terry Austin and James Bishop who
served with the military in Desert Storm. A standing ovation was given to
the chaplains. A motion carried to receive the report and adopt the
budget.

The clerk read a partial report of the Nominating Committee. Milburn
Wilson, California; Glenn Thomas, Tennessee; Larry Russell, Louisiana,
were elected to the Home Missions Board for terms expiring in 1997.

Director James Vallance gave the report of the Master’s Men Depart-
ment. A motion carried to receive the report and adopt the budget.

The clerk read a partial report of the Nominating Committee. Howard
Gwartney, Oklahoma; Tim Jordan, Georgia; Thurman Pate, Jr., Tennes-
see were elected to the Master’s Men Board for terms expiring in 1997.

Melvin Worthington gave the report of the Management Committee. A
motion carried to receive the report and adopt the recommendations.

Item #2 of the General Board report was read. A motion carried to
receive the report and table item #2 until Thursday.

The clerk read a partial report of the Nominating Committee. The
following were elected to the General Board for two-year terms: Alabama,
John Edwards; Arizona, Howard Gwartney; Arkansas, David Joslin; Atlan-
tic Canada, Hazen Burlock; California, Nuel Brown; Colorado, Bob Tho-
mas; Florida, Randy Bryant; Georga, Herbert Waid; Idaho, Tommie Carl-
son; lllinois, Wallace Malone; Indiana, Robert Helms; Kansas, Nick Hollis;
Kentucky, Tim York; First Louisiana, Steve Trail; Maryland, Lester Hor-
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ton; Mexico, Fred Jones;
Gore; Missouri, Dale Skiles.
Charles Cooper, Michi

Skiles, Missouri, was elected to a five
Theological Integrity.

Bob Shockey gave the report of the Radio-

It:)w was elected to serve a five-year term on the
sion.

Bill Gardner gave the re

Wﬂ; elec:gd to serve a five-year term on the Music Commission
motion carried to recess the business session until Thursday

Wednesday Evening Worship Service—July 24, 1991

Robert Trimble of Pe :
- o ~Ferryman, Maryland, presided at t
evening missions service. Howard Gwartney directed the m::i cWednesday

The congregation sang “Send the Light,” after which Robert Trimble led

in prayer. Sounds of Joy, a quart . . G
ministered in special musig. quartet form California. Christian College,

Director Roy Thomas introd
uced the home missionaries wh
' ' o
present fqr the service. Director Eugene Waddell introduced the f ceices
missionaries present for the service. . e

The president and the tre
\ asurer of the Free Wi i
brought greetings. Steve Lytle served as interpreter. il Baptists in Cuba

Me':;l";ecchong}'egation“ sang “We've A Story to Tell to the Nations.” The
-, orale sang “Stand By Mg,” directed by Vernon Whaley. :
e et rlr_}lssmns offerm% was received as the instrumental ensemble played
Dee It_:)jl.nr of Prayer.” A record offering of $33,795.29 was received ’
. ou}?. ttle led t!:xe congregation in singing “I Love to Tell the '
a eBr_uw }1_(1311 he sang “The Ninety and Nine.”
. S;a 5; g E;;]gé},e cﬁsl;tgrcgr?g:eA]?any,_ Georgia, was introduced to bring the
: : gation in praying the Lord’s P
Matthew 6:10 as his text and b “Thy Wil Be b
: rought the messa “Thy Wi ”
After the message, “I Surr e~ al o S
Y ender All” plus several other h
£l @ M m 1
ruses were sung as an invitation was extended. The invitatist;n ?:nzngoﬁzﬁ-

ued for over an hour as man
: : Yy people came forward t :
Melvin Worthin aton prayed the benediotiss 0 make commitments.

Story,”
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Michigan, Charles Cooper; Mississippi, J.L.

; : _ Television Commissi
motion carried to receive the report and adopt the budget. Sandy G:::;fe?

Radio-Television Commis-

_ port of the Music Commission. A ‘
‘ .Am -
ried to receive the report and adopt the budget. David Bates {;ut‘};gofgi-

Thursday Morning Business Session—July 25, 1991

Moderator Ralph Hampton called the body into session at 9:00 a.m.
Assistant Clerk Keith Burden read Isaiah 26:1-4 and led in prayer.

David Joslin gave the report of the Historical Commission. A motion
carried to receive the report and adopt the budget.

Thomas Marberry, Oklahoma, was elected to serve a five-year term on
the Historical Commission.

Jim Lauthern gave the report of the National Youth Conference. A
motion carried to receive the report.

Executive Secretary Mary Wisehart gave the report of the Woman’s
National Auxiliary Convention. A motion carried to receive the report.

Melvin Worthington gave the report of the Double in a Decade Commit-
tee. The report was received as information.

A motion carried to take item #2 of the General Board report from the
table. A motion carried to adopt item #2 of the General Board report.

A motion carried to adopt item #3 of the General Board report.

A motion carried to adopt item #4 of the General Board report.

The clerk read the report of the Registration Committee.

Melvin Worthington gave the report of the Budget Committee acting as
a study committee. The report was titled, “Denominational Giving: A
Report.” A motion carried to receive the report and adopt the recommen-
dations.

Melvin Worthington gave the report of the Budget Committee dealing
with the denominational budgets. A motion carried to adopt the report.

The report of the Resolutions Committee was considered. Resolution #1
was adopted. Resolution #2 was adopted. Resolution #3 was read. A
motion carried to adopt the resolution. The body stood, as was called for
in the resolution, and Raymond Riggs led in prayer.

Resolution #4 was read. A motion carried to adopt item #4.

Resolution #5 was read. A motion carried to adopt item #5.

Resolution #6 was read. A motion was made and seconded to adopt the
resolution. A motion was made and seconded to refer resolution #6 to the
Executive Committee for further study. The motion to refer was defeated.
A motion was made and seconded to amend Resolution #6, by substituting
in the last paragraph the words “enter any negotiations with” in place of
“extend any further invitations to.” The motion to amend was adopted. A
motion was made and seconded to table item #6, of the Resolutions
Committee report. The motion to table was defeated. The previous ques-
tion was moved, seconded and carried. Resolution #6 was adopted as
amended.

Resolution #7 was read. A motion carried to adopt item #7.

A motion was made and seconded that the National Association have
an Obituary Committee who will be charged with receiving names of
deceased leaders from the state associations and individuals, and give a
report to the National Association so these names can be included in the
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minutes. The motion carried.

Naﬁo rr}r:l)tﬁn was made and sec_onded that each standing board of the
it tshsits)ci:;tl)n off :l:]rge Will Baptists shall annually give a written
| y of their meetings conducted and of th
‘ : e c
:::S:ttifitgnsﬁﬁg rfnt;:letlrfgs. A motion was made and seconded to argg:igzileg;
_ ollowing, “That our boards provide a s i i
nopsis
gzizigngts to account for attendance and significant actiois !tjaker? E’ t'}ll’ﬁg
* :] ct*{ amend was adopted. The motion carried as amended. '
“Wherez S:OI’A r;u:;c:}?]c;e gnii seconded t;) adopt the following statement
, s just come out of a war in the Persi um-
phantly; and whereas, some of ou ' b v s
| ; an J : r own Free Will Baptist people too
;ns t:foﬁzglgf ;gzrfforg,hbe it resolved that Free Will Bapti];ts Zo on rl:ac?;ﬁ
rt and honor to these troops.” Th ’
i P ps. e motion was adopted.
‘ seconded that “the moderator appoi
: int a -
$ll1t:;2 of tgree_ ;lo study our Treatise regarding the matterl?pc; minig?er?s
Nationalcfss%r:il t's ha;rele: bee\lb lreuoked by one association within the
| ation of Free Will Baptists bein
iate of the national, and r e be oy v ey
) ! eport back to this body next i
practice can be prevented without violati S
violating our Free Will Bapti '
of autonomy, and that this commi N
' , mmittee be funded by the E ' >
A motion was made and sy o iy
| seconded to refer the i '
Co_ln%mtttiee. The motion to refer was adopted Y v
e election of the General Officer . ]
e el _ s was held. A partial report
aN;;::gra::mgl Cﬁmmlttee was read. Keith Burden, Oklahoma, wafglec?édtgi
clerk. Waldo Young, Oklahoma, was elected as clerk. Carl

Cheshier, Arkansas. w i
, , was elected as assistant
Tennessee, was elected as moderator. O L AN

A motion carried to adjourn.
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1991
The Executive Secretary’s Report

The Executive Secretary attended 20 state associations in 1990.
Reports during those meetings indicated a renewed interest and
involvement in the total work of Free Will Baptists.

The Executive Secretary also represented the National Association
of Free Will Baptists at the RCMA Conference, the North Carolina State
Convention of Original Free Will Baptists, The United States Church
Leaders Conference and the National Convention of Free Will Baptists,
Inc. Other organizations in which the Executive Secretary represents
the National Association of Free Will Baptists include Evangelical
Press Association, Christian Stewardship Association, Association of
Statisticians of American Religious Bodies, Christian Ministries
Management Association, Citizens for Responsible Television and

American Family Association.
The Target 90 Campaign concluded its fifth year. Statistics for 1986-

1990 reflect gradual growth.
1986 1987 1988 1989 1990 Total

Baptisms 8517 8407 7910 8678 7,946 41,458
Members Added 12,052 12,132 12,436 12,726 12,537 61,883
Members Lost 7314 6581 6454 7,511 6,583 34,443

The Campaign’s five-year net membership goal was 50,000. Actual

gains were 27,440, some 22 560 short of the projected goal. Statistics
about planting new churches are not available yet for 1989 and 1990.
However 103 Free Will Baptist churches were planted from 1986 to
1988.
Contact subscriptions totaled 6,752 in the December 1990 mailing.
Complimentary copies are provided for students at Free Will Baptist
Bible College, Hillsdale FWB College, Southeastern FWB College and
California Christian College. Join us in promoting the denomination’s
official voice.

The 1991 Denominational Digest provides an overview of the
operation and outreach of the National Association of Free Will
Baptists. Copies are provided for each state meeting. The 1991 Free
Will Baptist Yearbook contains the minutes of the 1990 national
convention, 1989 audits, 1991 projected budgets, listings of pastors
and churches, and other materials pertaining to Free Will Baptists.

Rejoice: The Free Will Baptist Hymn Book is still available from
Randall House Publications. More than 77,000 copies have been sold.

The 1990 All-Boards Conference met December 34 in Nashville. The
conference theme was “Focused on the Future.” Two speakers
addressed denominational goals and gifts. The 1991 Leadership

Conference will meet December 2-3 in Nashville.
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The 1990 National Ministries offering totaled $14,484.32. September 1986

29, 1991, has been designated National Ministries Sunday. Based on 780,988.61 (+38.60%)  368,470.06 (-1.69%) 1,149,458.67 (+22.51%)

the 1991 gift income budgets of the national agencies, each Free Will 687% 32%
Baptist needs to give $40.77 above regular giving.
Contributions to National Ministries for 1990 topped $6.9 million. 1987
Comparative figures since 1980 are: 876,378.54 (+12.21%)  289,547.31 (-21.42%) 1,165,925.85 (+1.43%)
1980  $3,520,691.10 1986 $5826,768.00 i b
i gg; ;2,332,067.27 1987 $5,797,896.42 1988
,233,825.98 1988 $6,428,621.22 " +
1983 $4.627.217.56 1989 $6.489.782.33 94;,59;6!9.06 (+7.82%) 323,,2‘.'95.()29&_’%6 11.66%) 1,268,244.15 (+8.78%)
1984 $5,055,269.03 1990 $6,933,944.49
1985 $5,634,007.92 1989
Pooperative Channel contributions totaled $1.3 million in 1990. Of 1,009,688.56 (+6.85%) 319,483.14 (-1.18%) 1,329,171.70 (+4.80%)
this amount some $330,000 was undesignated (Co-op) and just over $1 76% 24%
million designated.
1990
Charting Contributions 1,035,463.36 (+2.55%) 330,567.40 (+3.4%) 1,366,030.76 (+2.77%)
Through the Cooperative Channel 76% 24%
DESIGNATED CO-OP TOTAL
1979 Cooperative Channel Contributions Increase from 1979-1990
$ 134,692.98 $105,071.32 $239,764.30 Designated 668.76%  CO-OP 214.61%
56% 44%
1980 Executive Office
18260925.28 (+40.37%)  123,740.30 (+17.77%) 312,805.58 (+30.46%) DESIGNATED CO-OP TOTAL
40%
1981 1979 $ 21,658.41 $ 59,977.69 $ 81,636.10
. 53,719.01 84,521.51
279,830.55 (+48.01%)  191,661.52 (+54.89%) 471,492.07 (+50.73%) igg? gg'ggggg 87,375.54 109,406.39
29% 41% 1982 16,619.41 109,447.70 126,067.11
1982 1983 7,945.88 130,700.41 138,646.29
14 154,384.33 156,154.47
492,569;2.97 (+77.11%)  263,766.24 (+37.62%) 759,379.21 (+61.06%) iggg ;ggBB 166,172.19 168,430.02
35% 1986 9,528.25 167,852.99 177,381.24
1983 1987 23,900.46 188,013.53 211,913.99
24,646.15 193,102.83 217,748.98
48;,18926.30 (-1.56%) 314,162.76 (+19.11%) 802,039.06 (+5.62%) iggg 25,129.16 200,319.16 225,448.32
39% 1990 75,721.44 166,278.57 242,000.01
1984
56gb4§0.44 (+14.88%)  380,000.33 (+20.96%)  940,490.77 (+17.26%) Foreign Missions
40%
1 DESIGNATED CO-OP TOTAL
563,474.05 (+0.53%)  374,804.51 (-1.37%)  938,278.56 (-0.24%) 1979 $ 44,414.83 $ 13,257.51 ¥ 316724
60% 40% 1980 61,804.75 20,148.48 81,953.23
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1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

164,680.31
325,948.34
344,625.52
394,245.60
404,689.59
537,641.06
592,450.15
661,447.78
701,975.57
691,133.71

26,592.81
39,351.22
42,196.29
51,900.33
47,985.31
46,141.70
23,352.50
29,944.15
27,407.66
37,786.32

Free Will Baptist Bible College

DESIGNATED CO-OP
$ 25,457.15 $ 12,184.22
28,986.94 20,148.48
33,071.94 26,592.81
47,803.36 39.351.22
31,836.48 42,196.29
23,947.63 51,900.33
25,166.41 47,985.31
27,947.85 46,141.70
51,479.96 23,352.50
57,775.58 29,944.15
61,876.60 27,407.66
48,084.25 37,786.32
Home Missions
DESIGNATED CO-OP

$ 25,416.61 $ 6,123.71
43,906.92 14,686.19
47,108.20 19,814.37
96,256.71 29,320.54
96,231.01 33,023.18
123,410.33 40,580.05
111,201.57 37,553.90
180,869.97 36,111.27
172,901.51 18,276.22
160,944.26 23,434.61
176,544.28 21,449.50
179,583.94 29,571.90
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191,273:12
365,299.56
386,821.81
446,145.93
452,674.90
083,782.76
615,802.65
691,391.93
729,383.23
728,920.03

TOTAL

$ 37,641.37
49,135.42
59,664.75
87,154.58
74,032.77
75,847.96
3,151.12
74,089.55
74,832.46
87,719.73
89,284.26
85,870.57

TOTAL

$ 31,540.32
58,593.11
66,922.57

125,577.25
129,254.19
163,990.38
148,831.47
216,981.24
191,177.73
184,378.87
197,993.78
209,155.84

1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1983
1984
1985
1986
1987
1988
1989
1990

Retirement & Insurance

TOTAL

$ 19,888.10
24,452.13
27,810.67
34,401.73
31,401.83
36,743.58
30,715.89
30,628.98
16,564.57
20,548.91
18,868.98
28,368.39

TOTAL

$ 9,550.61
11,918.17
13,803.48
16,543.81
24,362.06
31,376.81
27,876.31
26,666.19
16,816.97
21,784.89
21,097.02
28,424.62

TOTAL

$ 12,199.78
14,515.32
13,453.89
13,254.98

DESIGNATED CO-OP
$ 11,094.89 $ 8,793.21
14,608.09 9,844.04
8,517.88 19,292.79
5,852.79 28,548.94
3,882.39 27,519.44
2,895.35 33,848.23
1,509.93 29,205.96
2,542.21 28,086.77
2,349.53 14,215.04
2,322.02 18,226.89
2,186.00 16,682.98
5,368.00 23,000.39
Master’s Men
DESIGNATED CO-OP
$ 5,041.22 $ 4,509.39
7,429.10 4,489.07
3,374.71 10,428.77
1,111.94 15,431.87
511.85 23,850.21
2,041.91 29,334.90
753.60 27,122.71
585.38 26,080.81
3,617.10 13,199.87
4,859.96 16,924.93
4414.04 16,682.98
5,424.23 23,000.39
Free Will Baptist Foundation
DESIGNATED CO-OP
$ 1,192.06 $ 11,007.72
976.00 13,539.32
935.86 12,518.03
1,217.65 12,037.33
840.23 6,092.41
3,878.10 7,811.61
5,754.97 7,149.83
9,592.75 9,857.36

6,932.64
11,689.71
12,904.80
19,450.11



1983
1984
1985
1986
1987
1988
1989
1990

1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

1985
1986
1987
1988
1989
1990

1990

Historical Commission
DESIGNATED CO-OP

$137.71 $1,834.61
102.60 2.256.42
208.88 2,086.06
278.48 2.005.83
688.28 1,015.06
676.30 1,301.90
757.28 0.00
413.59 821.42

Commission for Theological Integrity

DESIGNATED CO-OP
$ 1,431.52 $ 225.59
1,526.98 705.03
1,046.66 1,564.43
734.71 2,314.75
342.00 1,834.61
100.31 2,256.42
236.71 2,086.06
265.32 2,005.83
705.84 1,015.06
719.71 1,301.90
786.88 1,191.60
446.56 821.42

Radio & TV Commission

DESIGNATED CO-OP
$ 382.29 $ 2,088.98
714.33 2,005.83
1,585.32 1,015.06
1,188.13 1,162.12
901.78 1,191.60
488.94 821.42

Music Commission

DESIGNATED CO-OP

$ 197.63 $ 821.42
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TOTAL

$1,972.32
2,359.02
2,294.94
2,284.31
1,703.34

- 1,978.20

757.28
1,235.01

TOTAL

$ 1,657.11

2,232.01
2,611.09
3,049.46
2,176.61
2,356.73
2,322.77
2.271:15
1,720.90
2,021.61
1,978.48
1,267.98

TOTAL
$ 2,471.27

2,720.16
2,600.38
2,350.25
2,093.38
1,310.36

TOTAL
$ 1,019.05

work on the possibility of orga
Free Will Baptists. Plans call for an

: : ion.
prior to the 1992 national conventio <hased on Mt. View Roa 1 fiear

Hickory Hollow Mall in Antioch, Tenness

progress 3d G
storage space. The new address 5- 37011-5002

reign Missions Department qor!tinue
nizing an International Association of
exploratory meeting to be held

The Executive Office and Fo

A new National Office facility was pur ee for $800,000. Plans are in

to build out the 29.700-square-foot building for office and

ling Address: P.O. Box 5002, Aqtioch, Tennessee
ﬂ?(lzggtgm: 5233 Mt. View Road, Antioch, Tennessee 37013-2306

: 731-6812 |
Eflhigﬁfézggl?%om), Tennessee ar}d New :\dgx’:ﬁoh(gg?%% :nndatsi{:;%tatll
Carolina (2004) State Associations voti?m ba st A S it 1

tion. As time permits, site inspect : _
f:(iiril:: ?n these states. States interested in hosting the convention

beginning in 2003 need to contact the Executive Office.

btained at no cost from
ms 501, 502, 503, 504 can be obta O e

the Executive O

rting.
fow;’ ::vohmelrln::l%othe gE‘.}s:e«:utive: Office staff: Bookkeeper Melody Hood,

Editorial Assistant Marilyn Pritchard, Contact Circulation Manager and

i Executive Assistant and Contact Editor
Receptionist Geneva Trotter, Bt A birch
illiams, part-time worker Anne_& or ;
‘E)?:eitgr;l}éz?retagy) and Wade Trimble, maintenance s?per::;tﬁ?i%n:b

Jack Trotter retired in August 1990, and Wade Trimble w

' il 26, 1991. Dari
i ition. Geneva Trotter retires on April 26,
ggol:llfselﬁ::flhas been hired to fill her position and will assume her

duties on March 25.

Melvin Worthington, Th.D., CMP
Executive Secretary
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EXECUTIVE OFFICE OF

THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.

BALANCE SHEET

OPERATING FUND

YEAR ENDED
DECEMBER 31
1990 1989
ASSETS
CURRENT ASSETS
Cash - General
- Contact Magazine ! &3,?22‘&3 {20,365
- Special Projects 19 ?90.34 e
Accounts receivable - Executive 1‘493'?2 e
- Contact Magazine ’349:28 o
- :pecial Projects 7.45 ??g-gg
- Hymnals (Note 4 §
Note receivable - Plant Fund e ER0T8 A
Inventory (Note ;)C“"taﬂI?H38331ﬂE e o Eg‘ggg.gg
Prepaid insurance 30:'§gg.$f 330:015:40
S - 2,392.96
476,261.28 507,177.00
FIXED ASSETS - (Note 1)
Auto
SET o = 15,985,.25 1
equipment 77,497.13 ??:23?:%2
Less - accumulated depreciation gg‘g:é'gf §§,¢32-3B
s 7 269.17
24,613.44 38,213.21
§SUD!B?¢.?2 $5ﬁ5!390.21
LIABILITIES AND FUND BALANCE
CURRENT LIABILITIES
Accounts payable - General
$ "
” - Contact Magazine ggg ?g § id
oans pavable - Executive ’ o
- Special Projects A
227,020.
Yireciil Gacne - Contact Magazine 3&,003.33 3§T,533'3é
1.529.23 1:20&:&2
263,849.59 415,956.80
FUND BALANCE |
237,025.13 129,433.41

$500,874.72
STATEMENT OF REVENUES, EXPENSES, AND FUND BALANCE

$545,390.21

OPERATING FUND

GENERAL INCOME
Cooperative Plan

Gifts $166,278.57 $200,319.15
Leadership Conference ?5:g21.ﬁ& 25,129.16
National Ministries Offering Q30000 10,753.70
g::VEIi lodging, meals, etc. 4,248,60 g
er income y sty 2,601.81
Total income 3,648.21 1,592.28
256,843.70 268,910.75

The
accomnanying notes are an integral part of the financial statements
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STATEMENT OF REVENUES, EXPENSES, AND FUND BALANCE (Continued)

OPERATING FUND

GENERAL EXPENSES

Accounting and legal
Computer expense
Executive Committee — travel
Gifts
Insurance - general
Insurance and retirement - employees
of fice space rental
of fice supplies and printing
Books, dues, and registrations
Payroll taxes
Postage
Promotion
Leadership Conference
National Ministries Offering expense
Salaries
Housing allowances
Telephone
Travel
Target 90 expenses
Repairs and maintenance
New Building interest payment
Depreciation expense
Other expenses

Total expenses

Net income

CONTACT MAGAZINE INCOME

Sales
Less cost of sales

Less bad debts

Net income (loss)

SPECIAL PROJECTS INCOME
Sales (Note 4)
Less cost of sales

Total net gain (loss)

Fund balance, beginning

Prior period adjustment (Note 3)
Prior period adjustment (Note 4)

Fund balance, ending

The accompanying notes
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YEAR ENDED
DECEMBER 31
1990 1989

500.00 650.00

2,672.70
4,009.81 4,048.65
445 .00 350.00
3,039.55 3,203.51
25,657.25 20,582.84
19,050.45 16,267.80
4,050.08 8,376.74
1,669.49 1,315.66
4,282 .88 4,090.92
1,962.44 1,567.79

2,060.48
3,920.69 10,879.66
28,514.65
105,252.48 98,173.17
24,999.96 23,883.24
2,276.15 3,161.49
18,863.15 10,863.43
1,293.64 1,360.71
1,421.56 2,347.19

2,352.04
13,599.77 12,584.11
2,475.73 1,060.48
245,855, 30 253,282.04
$ 10,988.40 $ 15,628.71
$ 61,503.97 $ 60,235.34
75,575.63 71,066.92
116.58

(S 1&:0?1.66)

$176,013.05
65,338.07

$110,674.98

$§107,591.72
129,433.41

$237,025.13

($ 10,948.16)

$135,586.30
49,290.51

$ 86,295.79

$ 90,976.34
( 400,621.01)
330,015.40
109,062.68

$129,433.41

are an integral part of the financial statements.




BALANCE SHEET

GENERAL Exiﬁﬂiﬁs 1,252.00 600.00
PLANT FUND e 500.00 850.00
Hgspitalizatiﬂn. dental & life imsurance 13§.?gg.gg 961%?2:81
YEAR ENDED General supplies 8,157.52 8,178.80
DECEMBER 31 iniurzzie - general 3.271.95 i,gié.gg
nter ,646.
1990 1989 Janitor service and supplies li’ggg:;§ 3,620.97
Property taxes 1'136 88 1,025.44
ASSETS Retirement expense 1’?53'23 795.69
Mail truck expense 5. 073.37 2,756.54
CURRENT ASSETS Mail room expense 6. 641.05 3,012.46
Cash - general S 6,981.07 S 4,176.54 Maintenance - general 2’535'23 2,370.34
Accounts receivable 2,498.06 22.08 Payroll taxes 33'1?8-?0 31,562.34
Prepaid insurance 2,624.,99 7,187.51 Salaries 13'996:90 18,418.36
Total current assets 12,104.12 11,386.13 Telephone 16,555-57 13,763.83
Utilities Yy 42,863.81
PROPERTY, PLANT, AND EQUIPMENT (Note 1) Postage ?3‘?32'3? 17,208.40
Land, building, and accessory equipment 305,486.25 298,853.35 Depreciation ?'6??:?? 2,548.46
Telephone equipment 37,829.40 37,829.40 Other expenses 309'393 40 253,071.22
Eehicle 5,091.73 5,091.73 Total expenses s
awn equipment 4,016.86 4,016.86 11,912.02)
Paving parking lot 8,147.00 8,147.00 Net income (Loss) 1;?’232';2) ( 133:408.37
Mailing machine 7,735.00 7,735.00 Fund balance, beginning ——t :
Total capital assets 368, 306. 24 361,673.34 $107,660.62 $121,496.85
Less - accumulated depreciation 217,365.34 206,820.61 Fund balance, ending _—t
Total property, plant & equipment 150,940.90 154,852.73 BALANCE SHEET
OTHER ASSETS
UILDING FUND
UPS Deposit 176.62 176.62 .
YEAR ENDED
Total assets $163,221.64 $166,415.48 DECEMBER 31, 1990
LIABILITIES AND FUND BALANCE ASSETS
CURRENT LIABILITIES CURRENT ASSETS t 23,963.33
Accounts payable S 14,673.31 $  231.69 Cash 28094
Property taxes 3,620.97 3,620.97 Accounts receivablzets *—2&’5ﬁ3.37
Payroll taxes 987.15 507.55 EoEAl. GUETERE S8
Board of Retirement & Insurance (Note 2) 36,279.52 16,958.42
Note payable - Executive 23,600.00 FI:EglgiSETS 804,933.70
Total current liabilities ’ e e
55,560.95 44,918.63 §§Z§1&13;91
FUND BALANCE 107,660.69 121,496.85
Total liabilities and fund balance $163,221.64 $166,415.48
m#

STATEMENT OF REVENUE, EXPENSES, AND FUND BALANCE

PLANT FUND

GENERAL INCOME
Rent

Telephone

Hospitalization, dental & life insurance
Postage meter
Other income

Total income

$ 92,557.77
18,780.04
131,333.30
38,614.33
14,276.80

295,562.24

$ 78,379.32
24,068.07
94,510.15
42,785.31

1,416.35

241,159.20

The accompanying notes are an integral part of the financial statements.
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LIABILITIES AND FUND BALANCE

CURRENT LIABILITIES
Accounts payable

Accrued property taxes
able - First American Bank (Note 2)
e -R&I (Note 2)

Total current liabilities

FUND BALANCE

The accompanying notes are an integral
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6.95
20,694.55

800,000.00

28,500.00

(

849,201.50

19,724.43)

$829,477.07

part of the financial statements.



STATEMENT OF REVENUES, EXPENSES, AND FUND BALANCE

BUILDING FUND

INCOME
New Building Gifts
Earnest money interest
Reimbursed - Property taxes
- Interest

- Repairs
Total income

EXPENSES
Advertising
Architectural
Carpet
Electrical
Engineering
Fees and permits
Property taxes
Insurance
Interest

Other expenses
Professional services
Telephone
Tools

Total expenses

FUND BALANCE

BALANCE SHEET

CONVENTION FUND

ASSETS

Cash
Accounts receivable
Loans receivable - Contact

- Executive

Total assets

LIABILITIES AND FUND BALANCE

Accounts payable

FUND BALANCE

Total liabilities and fund balance

DECEMBER 31, 1990

YEAR ENDED

STATEMENT OF REVENUE, EXPENSES, AND FUND BALANCE

CONVENTION FUND

$ 1,600.00
124.78
15,194.90
16,666. 66
23,028.63
56,614.97
288.00
14,212.19
2,800.00
10, 385.00
2,146.63
2,043.75
20,694.55
2,920.00
16,666.66
557.66
1,190.00
792.12
1,642.84
76,339.40
($19,724.43)
YEAR ENDED
DECEMBER 31
1990 1989
$28,099.67 $24,366.78
5,632.87 311.56
4,000.00
8,990.00
$33,732.54 $37,668.34
5 2.39 $
33,730.15 37,668.34
$33,732.54 $37,668. 34

The accompanying notes are an integral part of the financial statements.
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The accompanying notes are an integral part of the financia
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YEAR ENDED
DECEMBER 31
1990 1989
Banquet SEERE 6,074.27 5,216.3
of ferings 900. 50 1,350.00
Church fees 24,890.00 25,160.00
o el
ooth fees ,000.
Host state gift 2,678.20 2,178.22
Interiﬁt 5?2‘51 815.75
X 17,248.96 "
UtQEf i“i“mzme 73,563.44 62,757.33
otal inc
GENERQ& EXPENSES 500.00 G?E,gg
Audit .57 15,114,
Auditorium rent and signs g*;gg_ao 4,535.08
Booth installations 1:667-51 1,954.36
Convention office 225.00 200.00
— s S
DL RS v 17,162.21 ,929.
5 e P 596.92 et
Teiephons 2,272.95 -
Truck expenses 620.35 478.44
zﬂﬁtaﬁe — 15,167.62 12,223-32
EAXRY. Sn 18,768.73 ,637.
Banquet tickets 81.45 204 .00
Music - 6,872.32 ﬁ?ﬂ.gg
Otgez ixngznses 77,501.63 61,067.
otal e
Net income (Loss) ( 33’223';3) 3;:333:31
Fund balance, beginning o -
Fund balance, ending iéiélégéié 23;;222522
STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
CONTRIBUTIONS THROUGH THE COOPERATIVE CHANNEL
YEAR ENDED
DECEMBER 31
1990 1989
RECEIPIS s  3,883.76 7,145.95
Alabana 50.00 1,398.20
Arizona 69,023.38 58,086.06
Arkansas 16,960.68 17,556.43
galiinrnia 365. 31 525.31
anada

1 statements.



Colorado
Delaware
Florida
Georgia

Hawaii

Idaho

Il1linois
Indiana

Iowa

Kansas
Kentucky
Maryland
Mexico
Michigan
Mississippi
Missouri

New Jersey

New Mexico
North Carolina
Northwest Association
Ohio

Oklahoma
Oregon

South Carolina
Tennessee
Texas

Virginia
Washington
West Virginia
Other

Total receipts

DESIGNATED coop
DISBURSEMENTS

Executive Office S 75,721.44 $166,278.57
Foreign Missions 691,133.71 37,786.32
FWBBC 48,084,255 37,786.32
Home Missions 179,583.94 29,571.90
Retirement and

Insurance 5,368.00 23,000.39
Master's Men 5,424.23 23,000. 39
FWB Foundation 9:992.75 9,857.36
Historical

Commission 413.59 821.42
Commission for

Theological

Integrity 446 .56 821.42
Hillsdale FWB

College 21707215
Radio and YV

Commission 488.94 821.42
Music Commission 197.63 821.42
Other ____7,301.17 47

Total

Disbursements q_ngngggigg $330,567.40
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_0_
_O_
22,318.03
108,561.23
269.00
392.46
113,867.92
6,031.04
_n_
874.17
3,124.64
4,924,31
_ﬂ_
55,080.69
5,648.97
101,524.43
_0_
785.46
19,671.51
237.76
32,647.94
499,881.03
QD_
146,551.72
28,111.30
85,489.85
4,510.97
_D_
35,242.73
47

""'..:--I__’.:i'66 3 030 . ?E

TOTAL

S 242,000.01
728,920.03
85,870.57
209,155.84

28,368.39
28,424.62
19,450.11

1,235.01

1,267.98
11,707.15

1,310.36
1,019.05

_Uh
_D_
221061.90
118,631.84
_0_
618.73
114,952.91
6,309.77
_U_
694.74
5,457.89
2,793.90
...{]_
52,103.60
5,513.02
102,215.28
_D_
138.58
20,074.46
728.67
34,058.33
477,100.39
hG_
123,232.76
27,265.85
93,326.10
5,235.83
_n_
31,944.93
3

$1,329,171.70

$ 225,448.31
729,383.23
89,284.26
197,993.78
18,868.98
21,097.02
12,904.80

757.28

1,978.48
24,935.77
2,093.38

4,426.41

§1’32911?1.1g

INT IN JICIES
SUMMARY OF STGNIFICANT ACCOUNTING POLZLC=

DECEMBER 31, 1990

- L] - Uf
f the significant accounting policies
0 e 2

R — i f Free Will Baptists,
f th National Association ©
of fice of the W<

the Executive

iti v 5
ASSEtS 1iahilltlES, revenu y
]

ated.
accrual basis except where indic

i (land,
isting major items,
and equipment consisting of j
t -
I o ent and certaln

: uipm
i t. telephone eq
ssory equipment,
{1ding, and acce \

Plant Fund
ndled through the Plant The

Fund.

i e ha
other equ1pment) ar —

charges other depar

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 1990

pment as of December 31,

IND
OPERATILG FUND PLANT FUN

NOTE 1

Property, plant, and equl

1990, was held as follows:

BUTLDING FUND

$804,933.70

.25
rand, building, and g s]os.aﬁﬁ iﬂ
accessory equipment 3?'8h3'?3
091.
Telephone 15,935.23 2
Vehicles 7,497.1
D?fice equipment ! E’?i?'ﬁﬁ
Lawn Equipment s . - .
paving parking lot B ﬂ_all%%%L%% " R04,933.70
Mailing machine —93.482.36 368, :
65.31 s
Less - accuzuiétEd 68,868.94 217,363:22 33.70
3 » ;.24 _
depreciat kG 15 ,9&9;21 iﬁgiéi:;::—
$24,501°- e
A-43




NOTES TO THE FINANCIAL STATEMENTS (Continued)

NOTE 2

Obligations of the Operating Fund on notes were as follows at Dec. 31, 1990:

Special Projects

$227,020.54
Contact Magazine

~_34,000.00
$261,020.54
Obligations of the Plant Fund on notes were as follows at Dec. 31, 1990:

Board of Retirement and Insurance $ 36,279.52

Obligations of the Building Fund on notes were as follows at Dec. 31

First American Bank

$800,000.00
Board of Retirement and Insurance

_28,500.00

828,500.00

NOTE 3

The Executive Office has made an agreement with the Sunday School and
Church Training Board (Randall House Publications) to warehouse and
distribute the hymnals for Special Projects. They will invoice the
customer, collect funds, and remit such collections, net of commissions
of $.795 per hymnal sold, to the Executive Office. As of December 31,
1990, the inventory of the hymnals was $301,269.62. This was not
included until 1989; therefore, the Fund Balance was credited with

the closing expense at that time.

NOTE 4

Due to the fact that the Executive Office was not given correct sales
and account receivable amounts on the Hymnal sales for 1988 and 1989
the Special Projects sales are restated for 1989 and the difference
in the 1988 figures are corrected through the Fund Balance.

1988 sale of Hymnals were stated at $225,000.00 when the actual sales
were $396,466.30 net of commissions, understated by $171,466.30. There

were no account receivables stated in 1988 but there should have been
$106,466.30.

In 1989 sales were stated at $160,407.83 when the actual sales were
$135,586.30 net of commissions showing overstatement of $24,821.53.
Account receivables were stated in 1989 at $25,407.83 when they should
have been reported at $107,052.60 an understatement of $81,644.77.

We have corrected the 1989 statements.

CONSOLIDATED BALANCE SHEET
CONSOLIDATED BALATLZ

DECEMBER 31, 1990
OPERATING FUND

» 1990:

NTACT SPECIAL
R ﬁiﬂ;?:m PROJECTS
19,790.73
éé?ETS ’ &B'OAG.Aj ’ ;ia-g; ’ ?5:08&.91
e receivable l,&ga.;g . )
ounts o0, s
giies receivable 3 .
Inventory (Note 3) 072,71
Prepaid insurance
peposits
Land
Building & acces§ory
t
equipment (ne
5 Telephone equipment (net) iy
office furniture (net) a2
| t) -
J e $104,226.34 § 503.12 $396,145.2
> L e $ 446.64 5 853.18 $

Mmmmpﬂ@m—tmu

020.54
Property taxes payablz - 5335
able - Ret. i
BN - First Am.
e 34,000.00
- Executive e

488.04 1
102 291,66 ( 34,350.06) _169,083.3

$396,145.26

Payroll taxes
Fund Balance

TOTAL

s $2,991.00
76,927.95
34,000.00
301,369.62

1,072.71

18,752.18
5,861.26

T i
6500,874.72

s 1,299.82
227,020.54
34,000.00
1,529.23
237,025.13

§500,874.72

$104,226.34 $ 503.12

able of $34,000.00 in 19

Loans receivable and pay it s

1989, have been eliminated in de

90 and $53,590.00 in

EZRA JONES

1181 MURFREESBORO ROAD
NABH“LLE.TEHNEISEEaﬁHT

February 20, 1991

Committee of .
g Exezgfiziociation of Free Will Baptists, In
The Nation

Nashville, Tennessee

I have examined the palance sheets of

¢ Fund of the Executive Office

i as of December 31,

Free Will Baptists, Inc.,
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the Operating Fund ang
of the National Associntiondo
1990 and 1989, an




1992
EXECUTIVE EXECUTIVE Executive Office Budget
OFFICE OFFICE
BLDG. FUND PLANT FUND _ CONVENTION TOTALS __ TOTALS ‘ $303,877.03
1990 1989 Administrative 79.840.29
Convention (1991) 88,861.00
Contact $472.578.32
§ 23,963.37 s 6,981.07 $28,099.67 $§ 122,035.11 $ 55,074.16 'Fotal
580.00 2,498.06 5,632.87 85,638.88 107,971.44
301,269 .62 330,015.40
2,624.99 3,697.70 9,580.47
176.62 176.62 176.62
62,044.59 62,044 .59 62,044.59 1992
804,933.70 79,678.79 884,612.49 89,122.60 Administrative Budget
630.49
7,180.81 25,932.99 29,154.90 SES
B 2,036.71 7,897.97 12,113.36 PROJECTED EXPEN
$120,314.98
2829,877.07  3163,221.08  333,732.06 >1,493,305.97 §695,884.03 Salaries 25:{]00_00
Housing 16,549.19
Social Security 5,132.47
Retirement 30,380.39
S 6.95 $ 14,673.31 $ 2.39 $ 12.3?2.&; 9 5 5;33.;65 Employees Insurance T l)
20,694.55 3,620.97 24,315.5 ,620. : ife. Trave
28,500.00 36,279.52 291,800.06 401,117.33 (Df:ntal, Hospgilé, Sl; X ) 40,000.00
800,000.00 £200,000.00 Office Renta! ( q. rt. 6.000.00
987.15 2,516.38 1,713.97 Office Supplies/Expense 5.000.00
. ] . ’ . i nance
( 19,724.43) 107, 660. 69 33,730.15 358,691. 54 288, 598. 60 %quplr::)er?; Mainte gggggg
e EP ' 2
$829,477.07  $163,221.64 $33,732.54 $1,493,305.97 $695,884.03 Postage 4.000.00
General Insurance 16.000.00
Travel _ 7,000.00
Executive Committee 5.000.00
Auditing/Legal 4,500.00
Promotion/Printing 3.000.00
related statements of reveunues, expenses, and fund balances for the Annual Leadership Conference 71000 00
years then ended. I have also examined the balance sheets of the . t P rchaselcomputer y .
Convention Fund and Building Fund as of December 31, 1990 and 1989, Equipment Fu stations 2,000.00
and the related statements of revenues, expenses, and fund balances Subscriptlons/DueS/Regls ra =
for the years then ended. I also examined the Cash Receipts and $303;87703
Disbursements of the Cooperative Plan of Support for the years then Total
ended. My examinations were made in accordance with general accepted
auditing standards and, accordingly, included such tests of the PROJECTED INCOME 9 000 00
accounting records and such other auditing procedures as I con- : Plan $232, :
sidered necessary in the circumstances. COOperatlve : 71,87703
Designated Gifts 03
In my opinion, the financial statements identified above pre- 5303,877-

sent fairly the financial position of each of the aforementioned TOtal
organizations at December 31, 1990 and 1989, and the results of their -
operations and the changes in the fund balances for the years then *17.12% increase€
ended, in conformity with generally accepted accounting principles

applied on a consistent basis.

Lyrar Gores
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1992
Convention Budget Contact Budget
National Association of Free Will Baptists, Inc.
July 21-25, 1991
Charleston, West Virginia PROJECTED EXPENSES $56.261.00
Printing 13,000.00
PROJECTED EXPENDITURES Postage 1.000.00
Auditorium $25,517.90 o 4,000.00
Printing and Promotion 20,614.40 }Vnter ts F:es and Photos 1,000.00
Convention Office 5,680.00 Cm““’ t‘gr 3,000.00
Convention Personnel 8,215.20 s A 6,000.00
Meals 2.040.00 Mail Services 200.00
Travel 2.556.40 Telephone 600.00
Lodging 3.618.80 gfﬁcelSupphes 1 S00.00
Convention Officials 5,036.63 Braved Copies 500.00
Honorariums 625.00 O(:IE:EI‘ P 100.00
' . : .00
(e v b Books, Dues, Regisratons .
Executive Committee udit $38.861.00
Meal and Motel Expenses 1,500.00 Total Expenses 2
Pre-Convention Expenses 6,000.00
Total $79 840.29 PROJECTED INCOME
— . $9.373.00
*Convention coverage ’
PROJECTED RECEIPTS +*Subscriptions 79,488.22
Booth Fees $12,150.00 $88,861.
State Association Fees 25.060.00 Total Income
Church Delegate Fees 1,000.00 *Two issues & e
Host State (West Virginia) 18,000.00 **Based on 6,624 subscriptions @ $12.00 per year
Offerings 23,630.29
Total $79,840.29
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States

Alabama
Alaska
Arizona
Arkansas
California
Canada
Colorado
Connecticut
Delaware
Florida
Georgia
Hawaii

Idaho

Illinois
Indiana

lowa

Kansas
Kentucky
Louisiana
Maine
Maryland
Michigan
Minnesota
Mississippi
Missouri
Montana
Nebraska
Nevada

New Hampshire
New Jersey
New Mexico
New York
North Carolina
Ohio
Oklahoma
Oregon
Pennsylvania
Rhode Island
South Carolina
South Dakota
Tennessee
Texas
Vermont
Virginia
Washington
West Virginia
Wisconsin
Wyoming
Mexico

N.E. Assoc.
N.W. Assoc.
Puerto Rico
Virgin Islands
WNAC

Other

Totals

Gifts for the Executive Office Ministry

1988
Gifts

$ 4,253.16
.00
822.53
32,644.88
9,822.03
311.44
.00

.00
1,999.48
14,352.80
9,562.94
.00
492.56
8,255.26
1,126.51
.00
556.03
724.42

.00
1,747.86
.00
12,128.18
4,724 .98
.00
1,538.84
.00
794.17
.00

.00

00

.00
143.45
.00

.00

.00

00

$217,748.98
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1989
Gifts

$4,573.93
00
731.92
36,387.30
11,150.53
496.01
00

.00

.00
13,233.49
7,5670.10
.00
517.64
11,893.75
1,052.76
.00
428.55
2,815.74

$225,448.

w

1

1990
Gifts

$ 2,306.21

=

Free Will Baptist Foundation Report

The Foundation ministry shows steady growth. During the past
year, 21 ministries received gifts through endowments. Several
individuals received annuity payments. As a result of our stewardship
emphasis, many of our families made their wills. A number included a
bequest to the Lord’s work.

The Foundation staff aims to build a continuing support for every
Free Will Baptist ministry, including our local churches. Our v.ivell
qualified staff stands ready to assist you in stewardst_lip education,
family financial planning, estate planning and deferred giving. Feel free
to call on us.

God continues to bless the Foundation through many of you. .We
gratefully acknowledge your ministry. Our board members _take time
away from their jobs and families to oversee the Foundation. They
give freely of their expertise and wisdom.

Our dedicated staff members take on the additional work for the
Foundation without extra pay.

We owe a debt of gratitude to each of you who have placed your
confidence in this new ministry. Your stewardship vision and support
make it all possible. Thank you for your gifts toward the office
expenses. In behalf of all the ministries that benefit from your
endowment and trust funds I thank you.

Let's look to the future with anticipation. With all of us helping, the
Foundation will realize its full stewardship potential. | know we can

depend on your prayers and support as always.

Herman L. Hersey
Executive Secretary-Treasurer

FREE WILL BAPTIST FOUNDATION, INC.

Balance Sheets
December 31, 1990 and 1989

Assels 1990 1989

Cash and cash equivalents (note 2 and 3) s 19,749 2,031
Interest bearing accounts with the Board of Retirement and Insurance

of the National Association of Free Will Baptists (note 4) 454,117 397,953
Land held for investment, at contributed value 4,000 4,000
Accrued interest income 61 16,616
Equipment, net of accumulated depreciation of $800 3,200 -

Total assets $

481,127 420,600

See accompanying notes to financial statements.
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Liabilities and Fund Balances

Liabilities:

Interest-bearing revocable trusts (note 5) s 303,225 252,349
Gift annuity payable 6,000 6,000
Accrued earnings payable 1,622 3,865
Accrued and withheld payroll taxes — 229
Restricted deferred revenues - Benevolent Fund (note 2) 782 -
Funds held for National Ministries Offering (note 3) 11,484 -
Tolal liabilities 323,113 262,443
Fund balances:
Operations (89) 15,153
Endowment funds (note 6) 154,903 143,004
Equipment funds 3,200 e
Total fund balances 158,014 158,157
Total liabilities and fund balances s 481,127 420,600
Statement of Support and Revenue, Expenses
and Changes in Fund Balances
Year ended December 31, 1990
(with comparative totals for 1989)
1990 1989
Total Total
Operations Endowments Equipment ~ All Funds  All Funds
Support and revenue:
Contributions $ 12,172 11,899 - 24,071 23,546
Investment income 13,303 - 13,303 26,346
Endowment income 259 - - 259 354
Miscellaneous income - - - - 1,232
Total support and revenue 25,734 11,899 - 37,633 51,478
Payments of earnings to revocable trusts
beneficiaries and annuitants 23,872 - - 23,872 14,118
Net support and revenue 1,862 11,899 - 13,761 37,360
Expenses:
SIIIHH ‘iﬂ!‘ﬁ - - 4-D3ﬁ 4|‘22
Social security and retirement 2,922 - - 2,922 684
Travel and promotion 2,263 - - 2,263 3,342
Office expense 1,718 - - 1,718 1,441
Publications - - - - 155
Training and education 235 - - 235 1,612
Legal and auditing 1,200 - - 1,200 500
Miscellaneous 730 - - 730 513
Depreciation - - 800 800 -
Total expenses 13,104 - 800 13,904 12,669
Excess of support and revenues over
expenses (11,242) 11,899 (800) (143) 24,691
Fund balance at beginning of year 15,153 143,004 - 158,157 133,466
Transfers to equipment fund for asset
acquistion (4,000) - 4,000 - -
Fund balance at end of year s (89) 154,903 3,200 158,014 158,157

See accompanying notes to financial statements.
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Statement of Cash Flows
Year ended December 31, 1990

(with comparative totals for 1989)

1990 1989
Total Total
Operations Endowments Equipment  All Funds  All Funds
Operating cash flows:
Cash received from:
Contributions s 12,172 11,899 - 24,071 23,546
Investment income 30,117 8,797 - 38,914 27,374
Benevolent Fund (note 2) 6,279 - - 6,279 -
National Ministries Offering (note 3) 14,484 - - 14,484 -
Cash paid to suppliers and employees (13,333) - - (13,333) (12,440)
Claims paid from Benevolent Fund (note 2) (5,497) - - (5,497 -
Expenses of National Ministries
Offering (note 3) (3,000) - - (3,000) -
Interest paid on revocable trusts (25,667 - - (25,667) (13,670)
Payments made to endowment beneficiaries - (8,797) - (8,797 (10,289)
Payments made to annuitanis (448) - - (448) (448)
Net operating cash flow 15,107 11,899 - 27,006 14,073
Financing cash flows:
Proceeds from additions to revocable trusts 50,876 - - 50,876 139,000
Net financing cash flow 50,876 - - 50,876 139,000
Deposits made with the Board of Retirement and
Insurance of the National Association of
Free Will Baptists (44,265) (11,899) - (56,164)  (154,926)
Purchase of computer equipment - - (4,000) (4,000) -
Net investing cash flow (44,265) (11,899) (4,000) (60,164)  (154,926)
Net increase (decrease) in cash
and cash equivalents 21,718 - (4,000) 17,718 (1,853)
Reclassifications (4,000) - 4,000 - -
sh and cash ivalents:
Beginning of year 2,031 - - 2,031 3,884
End of year b 19,749 - - 19,749 2,031

See accompanying notes (o financial statements.

FREE WILL BAPTIST FOUNDATION, INC.

Notes to Financial Statements
December 31, 1990 and 1989
Free Will Baptist Foundation, Inc. is operated under the suspices of the National Association of Free Will Baplists.

(1) Summary of Significant Accounting Policies

The major accounting principles and practices followed by the Free Will Baptist Foundation, Inc. are
presented below to assist the reader in evaluating the financial statements. The financial statements are
presented in accordance with standards recommended in "Audits of Certain Nonprofit Organizations, * an
Audit and Accounting Guide (American Institute of Certified Public Accountants).
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Fund Accounting

In order to ensure observance of limitations and restrictions placed on the use of resources available to the
Foundation, the accounts are maintained in accordance with the principles of *fund accounting”. This is the
procedure by which resources for various purposes are classified for accounting and reporling purposes into
funds that are in accordance with activities or objectives specified.

Basis of Financial Statements

The accompanying financial statements have been prepared on the accrual basis of accounting.

Equipment Fund and Depreciation

Uses of operating funds for the acquistion of computer and office equipment are accounted for as transfers
to equipment funds. Depreciation of equipment is provided over the estimated useful lifes of the respective
assels on a straight line basis.

Income Taxes

The Foundation is exempt from income taxes; accordingly, no provision for income taxes has been made in
the accompanying financial statements.
Cash and Cash Equivalents

For purposes of the statement of cash flows, the Foundation considers all cash on hand, deposits in financial
institutions and highly liquid debt instruments with a maturity of three months or less to be cash and cash

equivalents.
Restricted Deferred Revenues — Benevolent Fund

The General Board of the National Association of Free Will Baptists at its National meeting in July 1990

recommended that the Benevolent Fund be transferred to the Free Will Baptist Foundation to continue the
work. The delegates to the National Convention approved the recommendation to transfer the funds to the
Foundation. Accordingly, the funds have been included in the financial statements.

The purpose of the Benevolent Fund is to pay medical claims which were defaulted on by an insurance
company which had contracted to provide coverage to participants under the Free Will Baptist
Hospitalization Plan in prior periods. Claims paid are funded by voluntary contributions.

The Benevolent Fund, since its inception, has paid medical claims amounting to $51,522. As of December
31, 1990, $15,306 remains unpaid on these medical claims. The following summarizes the activity:

Beginning cash balance transferred $ 379
Contributions made to the Fund 5,900
Claims paid 5,497

Balance available $ 782

Cash and cash equivalents includes $782 which is restricted to retire medical claims related to the
Benevolent Fund.

Funds Held for the National Ministries Offering

The Foundation became the custodian of funds received through the National Ministries Offering (an annual
fundraising appeal to fund the operating budgets of certain departments of the National Association of Free
Will Baptists - see below for details) by action of the National Association of Free Will Baptists at its
National Convention in July 1990. The following summarizes the activity:

Undesignated and designatzd gifis $ 14,484
Expenses of the fundraising appeal 3,000

Funds available for distribution $ 11,484

In January 1991, the following was distributed from the National Ministries Offering fund:

Free Will Baptist Bible College $ 2,530
Board of Foreign Missions 2.530
Board of Home Missions 1,980
Board of Retirement and Insurance 1,570
Master's Men 1,570
Free Will Baptist Foundation 690
Commission for Theological Integrity 85
Historical Commission 85
Music Commission 85
Radio and Television Commission 85
Executive Office (designated gift) 30

$ ___11.210

Cash and cash equivalents includes $11,484 which is restricted to be used for the purpose of the National
Ministries Offering.
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Concentration of Credit Risk and Interest Bearing Deposits Held by the Board of
Retirement and Insurance of the National Association of Free Will Baptists

The Foundation has interest bearing accounts amounting to $454,117 with the Board of Retirement and
Insurance. These accounts earn interest at rates established by the Board of Retirement. The rate of return
will vary based on market conditions and the performance of the investments of the Board of Retirement.
These accounts are uninsured and are not collateralized, accordingly the risk of accounting loss is the
balance in the accounts at any point in time. Withdrawal from the accounts is without penalty, but
withdrawal requires a 90 day notice.

Interest—Bearing Revocable Trusts

The Foundation maintains for grantors revocable trusts amounting to $303,225 as of December 31, 1990
and pays interest to the trust beneficiaries. The rate of interest paid (see note 4) is dependent upon the
amount of income earned from the investments of the Foundation. The trusts are without maturity,
Withdrawal from the accounts is without penalty, but withdrawal requires a 90 day notice.

The Board of Retirement and Insurance of the National Assocation of Free Will Baptists has agreed to
transfer all revocable trusts which it holds for grantors and the related investments to the Foundation
during 1991. As of December 31, 1990, the Board of Retirement held revocable trusts amounting to
approximately $1,290,000.

Endowment Funds (see note 4)

Endowment funds are subject to restrictions by the donor requiring that the principal be invested in
perpetuity, and only the the income be distributed to the beneficiaries of the endowment. The rate of
interest paid is dependent upon the amount of income earned from the investments of the Foundation. As of
December 31, 1990, the Foundation held $154,903 of endowment funds which were invested in interest
bearing accounts with the Board of Retirement and Insurance of the National Association of Free Will
Baplists.

Related Party Transactions

The Board of Retirement and Insurance of the National Association of Free Will Baptists provided office space
and certain administrative services to the Foundation for a cost of $900 for the years ended
December 31, 1990 and 1989,
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l Hill, Neal & Allen, P.C.

Certified Public Accountants

Independent Auditors’ Report
;:::c;: EHII'Elle:i d of Directors Brentwood Executive Center
Free Will Baptist Foundation, Inc.: ::.:cﬂ:g}Hwkuw Boulevard

MNancy § Allen
Brentwood, TN 37027
TEL 615/377-1485
FAX 615/377-3488

We have audited the balance sheets of Free Will Baptist Foundation, Inc. as of December 31, 1990
and 1989 and the related statements of support and revenue, expenses, and changes in fund balances
and cash flows for the year ended December 31, 1990. These financial statements are the
responsibility of the Foundation's management., Our responsibility is to express an opinion on these
financial statements based on our audits. Information included on the statements of support and
revenue, expenses and changes in fund balances and cash flows for the year ended December 3 1,
1989 is presented for comparative purposes only and was extracted from the financial statements

presented by fund for that year, on which we expressed an unqualified opinion dated February 27,
1990.

We conducted our audits in accordance with generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating

the overall financial statement presentation. We believe that our audits provide a reasonable basis for
our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Free Will Baptist Foundation, Inc. as of December 31, 1990 and 1989, and the
support and revenue, expenses and changes in fund balances and cash flows for the year ended
December 31, 1990 in conformity with generally accepted accounting principles.

Rlett, [<at ¢ Ltten, FC.

March 13, 1991
Proposed Budget
1992

Salary/HOonorariums ..............ooooeeeeeeovoooooooooo $15,000
Travel and Promotion ..............cooooeevoooeeoooooo 5'000
PUBHCAtIONS ...ooooooeeeeeeeeeeeeeoeoeooooooeooooooooo 6,000
Training and Education ...............oooooveevovoooooii 4'5{}0
Jotilel 05 o 6’000
Legal and Auditing .............c.oooeomooevoeeeeooooo 1’500
MiSCEllAN@OUS .........ouoveeeeeeecceeeeeeee e 1500

$38,500
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Free Will Baptist Bible College Report

This has been both an exciting and an encouraging year. Exciting in
that we have seen the hand of God in so many ways working and
providing, changing and challenging. Encouraging in that we have the
strong, apparent evidence that God’s hand is still upon the college and
that the good people of our denomination are standing with us. The re-
sponse of God and our people has been overwhelming and humbling.

The “New Spirit,” which became our motto for this year, is still
running high. Prospects for this fall’s enrollment appear to be 15-20%
higher than last fall. We are trying to reach the young people of our
denomination with the request to prayerfully consider attending Free
Will Baptist Bible College. This year we will exert a more concentrated
effort for the entire college family to be involved in recruiting students.

One of our major challenges is to encourage our students to “live” the
will of God for their lives whatever that may be. It is the responsibility of
every person to discover God’s will and then to give himself for the rest
of his life to do God’s will. That may be in the pulpit as a pastor or
evangelist. It may be on a mission field. It may be as a teacher in the
classroom, as a business person in the field of business, or as a mother
and housewife in the home. We take seriously this challenge of
preparing students to serve the Lord wherever He leads them.

This fall will see the realization of another dream—the opening of our
new 4-year program in Business Administration. Our churches need
people in the business world who are people of integrity, who love and
are loyal to the work of God in a local church.

The college is privileged to have a faculty and staff of dedicated and
prepared people. They have been a great encouragement and help this,
my first, year. It has been said and is still true, “One of our greatest
assets is our faculty and staff.”

FWBBC is a service organization — we exist to serve our people and
churches. Our churches do not serve us, we serve them. And it is the
deep desire of your college to do the best we can to serve. If we are to
do the job the denomination has commissioned us to do, we must have
regular and generous support.

It appears now that the college will indeed be debt free by Jubilee.
With only $150,000 remaining of the $600,000 total indebtedness, being
debt free will enable us to do some things that are desperately needed.

| sincerely want to thank you who have prayed for me and those who
have written, called or come by to offer encouragement and to assure
me of their support. This is, indeed, a tremendous challenge and
opportunity to serve the Lord and His people. This work demands the
best of all of us, here and in our denomination. I do not hesitate to tell
you that I need you, and our entire college family needs you. Stand with
us, help us as we do the work God has called us to do.

Respectfully submitted
C. Thomas Malone
President
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1990-91 Registration Report

Undergraduate Enrollment..............oooeoeemovooooooooo 281
ENROLLMENT BREAKDOWNS

By State

Alabama 20 Kentucky 16 Tennessee 25
Arkansas 17 Louisiana 3 Texas 9
California 3 Michigan 7 Virginia 8
Colorado 1 Mississippi 6 Washington 1
Delaware 2 Missouri 18 West Virginia 8
Florida 6 New Mexico 1

Georgia 13 North Carolina 24

[llinois 22 Ohio 9

Indiana 7 Oklahoma 3

lowa 1 South Carolina 13 Foreign 8

(The student body represents 25 states and 6 foreign countries.)

By Classificati

Freshmen..........ccocoevvvvenvcvnennnnn. 2 JUBIOTE ciiisiciiniinisimcmenseomonssseson; 49

Sophomores............cccovvrvennnn... 19 SEIOES ouniaiciisaimunnies 33
Special .......oooveeveireeeeeeinnnnn, 28

Others

MBIE......ovcamnmsciiassissem 162 Ministerial...........ccooovevevvvevreeenenn, 67

PR e R s 119  Missionary.......ccceeevveeeeevvencennnn, 36

Free Will Baptist ...................... 210 S i aiessisnnss 208

OUNCT coiisiniisiniiomimennmasussorases 11 Marrled ....uciviiinaaiinscn 73
Enrollment Summary 1990-91

Undergraduate Enrollment............ FIrst SEmegter oo 252

Additional Enrollment .............. Second Semester ...........ocoeveereeeivnnnn.. 26

Total Enrollment .....First and Second Semesters ... 278

Summer 1990 Enrollment Not Already Counted ..o 3

Total Undergraduate Enrollment...............ooooovvoomoooo 281

Graduate School Enrollment For 1990-91 ..o 21

(Master of Ministry (not counted elsewhere)
Total Annual Enrollment (Undergraduate and Graduate)................... 302
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Financial Aid Report
Loans Issued .........cccoeeeeeiveeennnnecinnnens | 2 L) I $153,828.50
Student Workers.........ccoeeeeervicccinnnnnn. L 91,976.65
Scholarship Recipients.................... D00 i s v mans RN SN 26,680.00
Pell Grant AwWards........ceesvesscsssiasess B e ot 96,735.00
Stafford and PLUS loans .................. b ondsirspiid i s s 30,476.00
Total Financial Aid Administered 90-91 ..........cccovvvvvvnnnns $399,696.15
Welch Library
Total books, bound volumes, microforms, sound recordings, video-
cassettes, instructional materials, etcC ........ccouveeeciriiirireciiiierineennnn. 55,242

May 31, 1991, financial report and proposed budge;c of the Biblfa
College will be distributed at the National Association. The audit

report will be presented as the college’s official report.
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Proposed Gift Income Budget
1991 - 1992
ALADBEMA iR R RS S s $65,000.00
AETZOBR. ciisuininissaiiississssiiiimit s ssii s s R s s sramt 3,000.00
ATKANSAS ...ovvieiiiriineeeeiieeeasseesesesnsssnnesssssnnnassesnnsneasesssnnnaaanns 35,500.00
(OF1 11 00) ¢ 1 | £ WO USROS UUOROs OSSR 12,000.00
COIOBAHD i niisinnintimmisss ilinssisres s sassssss iAo tansasamassnses 1,000.00
ComnECHICHE .....cnvimsanimmismis bR 7,000.00
PVOERWRARE: ...oiivissninissinisssiiise i v T e R s IR a ST e i 200.00
| 2 Uo) o [ - O ORUO SRS 26,000.00
GEOTTIID. .0r01000s0ersnisssassorssnsacstonssnnsssnaransussopnasnorsssnssmramatsaestonsonssnss 60,000.00
BaWAH s N S s TR b i 1,000.00
MBI . civisinsiisiimmsmen s ROV s T SR A ST R A 500.00
BRI I s i e ) 40,000.00
INAIANA ...t ee e eeei s aessaessasesssesssensassssnsnnssesssssnnnesessnnsnne 14,000.00
T P U 300.00
BANSAS. s et i ks 2,000.00
REHEOCRY oicocnsivsiissssimminniniss cwvasism srissiiiisasi st 15,000.00
L OUISTIAINIA .. vvvveceeeeeie e e e aeas e e s s s eesessesesessnantnssssssnnsssnsnnasas 200.00
Maryland ... et a e eaans 10,000.00
IUIICIAMEIIIN s onuvisnssvsssvonsnonnsmmsnnshadassahpannssiseserarsmascessmsnansnassnumsassasn mms 30,000.00
MISSISSIDDN siiinsmmumnmsirimisrria e S 26,000.00
MISSOUNL...ivimamiiasicisiimisisssiistiimsiaieisisr e e iisis esasisnss 35,000.00
INEDIASKA. ....coiiiiiiiiiiieee e cee et et e et eaeaeeeeesassaaessessnnnseeessnnannnn 1,000.00
INEVAAA .....oeeeireircieesceeeeeeeeeseresseesesseessssssssensseasessesssssnsssssnsssssnssnnssnnns 300.00
INCW JCEBOY s iminianvt ioisnseiissesiasribanmmsnnsnss nass stssmssmsanesnnasasesnsenaonnss 1,000.00
INEW-MENCD annmimmmnmnsiaiG s nsT R 1,000.00
NOrth CBrolnf .. cciiacnanisiisssssisisimisimaayivsiesamis 125,000.00
IOttt isee e e e e eeeeeeeeeeessssseesssssssssssnsssesasasesssssnsssssnssssnnsnsns 20,000.00
OKIANOIMA ...ccevviiceeeeviiiiiiis e eesesesssssssessssessssssssnneeessssesssssssnsnnns 25,000.00
NOUMN CAPOIIIE <o risiscssvsisniinssrsssssssasrisnsssemmsmnesss et ssseasssammans 60,000.00
SOUR. DARO...ccuanimmsanaimssmatiEmiiia s 1,000.00
TEONOEBOE . ciiisarisisises st e s aTase s s e Tr s s 175,000.00
O AS ... eivveieiieeeeesrseesseeeeseeesesssasersnsseesssressnnsnnssasessnsnnssnsansesssasses 15,000.00
VBIITION .....ceiiiiieiiiieeeetesesesessessssssssesssseesessessssessssssnsssssssssssnssnns 1,000.00
VIR BTN cxsovssannmmsrrssisin i sinss anmiiassioses sansasmmmmasmesssensanessssosmnesses 25,000.00
WaShINELO . innsmnisnisirtn i o s i ks G iaon, 2,000.00
West VIPBINIA .coicvnninisaunmmainhissnssaiisimsisisn 10,000.00
W N A G ettt e s s e s eaesssaeaesssassesnsssnsmnsasssnnsnnsnssnnn 12,000.00
CaANAAA ... ceeeieeeeeseeiiaiene s ssssessasssssssssesssnsnsssssnsnssssnnnns 1,000.00
Virgin ISIands ........c..oocoieciieciieiiecceeee e crae e e ssss s e s sssenees 1,000.00
GO sssismicnsiai s S AR ssien S s a ki m AN pema aaemenmmpasanh 65,000.00
ATUITIN . c.ccevvsiiiceseesseesiesseeeessensnsssssseserssesesssnnsnsssnsssssnnsnnsnssnsesseses 10,000.00
Designated Gifts ..........c.ccocoviiiiineeeciieesiree e eessseesessessessees 30,000.00
SoEetal GHES . unannannmanasmnnanssssinsansmse i, 20,000.00
Total $985,000.00
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FREE WILL BAPTIST BIBLE COLLEGE
Nashville, Tennessee

1990-91
" Financial Report

Terrv A Hill
Russell E Seal
Nancv 5 Allen

Hill, Neal & Allen,P.C.
Certified Public Accountants

Independent Auditors’ Report

Brentwood Executive Cener

The Board of Trustees 761 Old Hickory Boulevard

Free Will Baptist Bible College: Suite 103
Bremwood, TN 37027

TEL 615/377-3485
FAX 6]13/377-3488

We have audited the balance sheet of the Free Will Baptist Bible College as ~f May 31, 1991, and
the related statements of changes in fund balances and current funds revenus, expenditures and other
changes for the year then ended. These financial statements are the responsibility of the College’s
management. Our responsibility is to express an opinion on these financial statements based on our

audit.

We conducted our audit in accordance with generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis

for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Free Will Baptist Bible College as of May 31, 1991, and the changes in
fund balances and current funds revenues, expenditures and other changes for the year then ended in

conformity with generally accepted accounting principles.
As discussed in note 7 to the financial statements, in order to conform to the provisions of "Statement

of Financial Accounting Standards No. 93, Recognition of Depreciation by Not-for-Profit
Organizations" the College changed its method of accounting for plant assets to include recognition of

July 9, 1991
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FREE WILL BAPTIST BIBLE COLLEGE

Balance Sheet

Liabilitics and Fund Balances 1991 1990
May 31, 1991 - Lisbilitics and Pund Balances = =
(with comparative figurcs for 1990) mmnﬁcttd:
Note payable to bank (notes 2 and 6) S - 324,000
Asscis 1998 1 Note payable to individuals (notes 2 and 6) 228,985 -
Current funds: Accounts payable 41,862 27,933
Unrestricted: Students' credit balances and deposits 35,941 24,205
Cash and interest bearing deposits $ 380,370 27,012 Accrued salarics 58,244 56,392
Deferred revenues - summer school and other 13,230 9,857
Investments at fair value at date of gift 2,000 3,000 Due to other funds:
Prepaid expenscs 7,907 20,228 Current restricted funds 18,903 18,657
Receivables: Loan funds (note 6) - 35,937
Students accounts 17,490 7,974 Agency funds 3,922 4,195
%uffrmd oll!:tcrl — 16,393 g. 130
uc from plant - ,070 789
Note receivable - plant fund (note 2 and 6) - 353,626 Total duc to other funds £:90 %78
i Total liabilitics 401,087 501,176
Total rececivables 33,883 399,800
Fund balance (deficit) (note 6) 41,442 (25,742)
Inventories 18,369 25,3%4 Total unrestricted funds 442,529 475,434
Restricted:
Fund balances - private 18,903 18,657
Total unrestricted funds 442,529 475,434 Total restricted funds 18,903 18,657
Restricted: 461,432 494,091
Due from current unrestricted funds 18,903 18,657 Total curseat fonds
: Loan funds:
. 18,903 18,657 Accrued inl:lmlt I ; 19%3‘??8 1?2'_%00;
funds Notes payable to individuals (note 2) ' A
SO onmot $ o142 4.0 Fund balances - private 343,820 340,190
Loan funds:
Interest bearing deposits s 196,729 140,524
Loans to students, T::l allowance for doubtful Total loan funds 542,360 521,804
loans of $32,500 in 1991 and $15,000 in 1990 345,631 345,343 Sadomacst finds:
Duc from current unrestricted funds - 35,937 Wi Eatios p— —_—
Endowment : '
PRI $ 42,560 321,804 Quasi-endowment, unrestricted 33,471 85,867
Endowment funds: Scholarship, restricted 52,434 51,475
Interest bearing deposits
e o SN Ll Total endowment funds 133,371 184,808
Annuity funds:
Annuity payable 4,887 9,820
Tnul Gndowmcul fund_l s 133'3?1 134.308 Fll.l'ld b.l.nc: m. 1 13 45.1%
: Total annuity funds 55,000 55,000
Annuity funds:
Interest bearing deposits S 55,000 55,000 Plant funds (note 7):
DI.I; to other funds: e
. ote payable - current unrestricted funds (notes 2 and 6) '
AN iy e $ 35,000 33,000 Due to current unrestricted funds - 25,070
Plant funds (note 7):
Interest bearing deposits held by Trustee Notes and mortgage payable and capital lcase obligations (note 2) 146,294 247,534
under lease obligation (note 2) $ - 136,150
Total liabilitics 146,254 626,230
Investment in plant:
Land 376,519 376,519
Bu:l:,‘l:_ng; and improvements 3,544,426 3,544,426 Fund balances (notes 3 and 7):
Sipcot 616,808 573,782 Unexpended - -
Library books 216,246 205.961 Net investment in plant 3,148,125 2,855,526
Total investment in plant 4,753,999 4,700,688 Total fund balances 3,148,125 2,855,526
Accumulated depreciation (note 7) 1,459,580 1,355,082 Total plant funds § 3,294,419 3,481,756
Net investment in plant 3,294 419 3,345,606 Agency funds:
Funds held in custody for others 5,059 8,921
Total plant funds $ 3,294,419 3,481,756
Agency funds: Total agency funds 5,059 8,921
Cash $ 1,137 4,726
Due from current unrestricted fund 3,922 4,195
Total agency funds s 5,059 8,921

Sec accompanying notes to financial statements.
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FREE WILL BAPTIST BIBLE COLLEGE
Statement of Changes in Fund Balances

Year ended May, 31, 1991

Revenucs and other additions:
Unrestricted current funds revenucs
Federal grants - student aid funds
Private gifts
Endowment income
Investment income - restricted
Interest on student loans
Additions to plant facilities, including $21,034 from current fund
Addition to long-term debt obligations
Retirement of indebtedness
Adjustment of computed annuity liability

Current Fundas

Uarestricted

$ 2,462,230

Restricted

96,735
7.713
4,161

26

Total revenues and other additions

2,462,230

108,635

Expenditures and other deductions:
Educational and general expenditurcs
Auxiliary enterprises cxpenditures
Provision for doubtful notes
Retirement of indebtedness
Expansion campaign expense and promotion
Interest expense
Depreciation expense (note 7)
Additions 10 plant facilities
Addition to long~term debt obligations
Other

1,674,179
438,442

106,051
2,338

Total expenditures and other deductions

2,112,621

108,389

40,236

Tranafers among funds and other changes -
additions {deductions):
Mandatory transfers for debt service
Transfer of unrestricted gifts
Transfer of gifts from "Debt Retirement Campaign® (note 6)
Change in funds held by trustee under lease
obligations

(20,366)
52,397
(314,456)

-

Total transfers and other changes

(282,425)

Net increase (decrease) for the year

Fund balance at beginning of year, as restated (note 6 and 7)

67,184
(25,742)

246

18,657

3,630
340,190

Fund balance at end of year (note 6 and 7) $

41,442

18,903

343,820

See accompanying noics to financial statcments.

A-68

e e e sl

BT e bt S e 8 1) 8 b L R4

Plant Punds .
Nct
Endowment Agnuity i Iovestment
Punds Funds Unﬁ!mndcd In Plant
) 950 - 149,606 -
: - 3,752 -
: : - 53,312
- - 32.273 =
- - - 487,143
- 4,933 - -
960 4,933 185,636 _ 540,455
- - 487,143 -
- - 68,213 -
- - 43,904 o
- = - 104,498
- - 32,278 -
= = - 32,278
2 - 631,538 136,776
- - 20,366 e
(52,397) - - -
. - 314,456 -
¥ - 111,080 (111,080)
” - 445,902 (111,080)
(31,437) 4,933 - 292,599
184,808 45,180 - 2,855,526
133.371 50.113 - 3-1481: 125_.:
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FREE WILL BAPTIST BIBLE COLLEGE

Statement of Current Funds Revenues,

Expenditures and Other Changes

Year ended May 31, 1991
(with comparative figures for 1990)

1991
Unrestricted Restricted 1990
Funds Funds Total Total
Revenues:
Tuition and fees $ 642,654 - 642,654 625,144
Federal student financial aid programs - 96,735 96,735 -
Gifts 1,080,723 7,714 1,088,437 664,502
Endowment income 10,733 3,940 14,673 13,307
Investment income 28,819 - 28,819 35,605
Sales and services of auxiliary enterprises 587,421 - 587,421 550,732
Other sources 3,491 - 3,491 7,621
Total revenues 2,353,841 108,389 2,462,230 1,896,911
Expenditures:
Educational and general:
Instruction 555,387 1,013 556,400 517,995
Academic support 125,863 -— 125,863 117,108
Student services 180,700 22 180,722 168,477
Operation and maintenance of plant 220,161 3,029 223,19 211,923
Institutional llﬂ:ort 477,542 427 477,969 407,347
Scholarships and fellowships:
Federal student financial aid programs - 96,735 96,735 -
Institutional funded aid 8,475 4,825 13,300 48,688
Total educational and general expenditures 1,568,128 106,051 1,674,179 1,471,538
Mandatory transfers for debt service - = - 3,929
Total educational and general 1,568,128 106,051 1,674,179 1,475,467
Auxiliary enterprises:
Expenditures 436,104 2,338 438 442 428,723
Mandatory transfers for debt service 20,368 - 20,368 75,108
Total auxiliary enterprises 456,472 2,338 458,810 503,831
Total expenditures and mandatory transfers 2,024,600 108,389 2,132,989 1,979,298
Transfers and other changes:
Transfer to plant fund for early extinguishment
of interfund debt (314,456) " (314,456) =
Transfer from quasi-endowment fund 52,397 - 52,397 -
Restricted receipts over (under)
transfers to revenues - 246 246 -
Revenues over (under) expenditures
and other changes (note 7) $ 67,182 246 67,428 (82,387)

Sce accompenying notes to financial statements.

FREE WILL BAPTIST BIBLE COLLEGE
Notes to Financial Statements

May 31, 1991

Free Will Baptist Bible College is operated under the auspices of The National Association of Free Will Baptists,

(1) Summary of Significant Accounting Policies
Fund Accounting

In order to ensure observance of limitations and restrictions placed on the use of resources available to the

College, the accounts of the College are

characteristics have been combined into
recorded and reported by fund group.

Current Funds

maintained in accordance with the principles of
This is the procedure by which resources for various purposcs are classified for accounti
purposes into funds that are in accordance with activities or objectives specifi

maintained for each fund; however, in the accompanying financial statements, funds that have similar
fund groups. Accordingly, all financial transactions have been

"fund accounting*,

ng and reporting
ed. Separate accounts are

re restricted by donors or grantors and those which

arc unrestricted. Restricted funds may only be expended for the purpose indicated by the donor or grantor;

whereas, unrestricted funds are under the control of th
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e College to use in achieving its educational purposes.
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(2)

Notes to Financial Statements, continued

Summary of Significant Accounting Policies, continued

i icted for such purposes and from proceeds of notes
ist of loans to students from gifts restricte _ e
e mm?ﬁﬁh. The terms of agreements specify that the funds operate on a revolving basis. i
2;:y;enu of loan principal and interest are loaned to other student borrowers.
m . - . - . i
Endowment funds are subject to the restrictions of gift instruments requiring that the pnnclg;l ll::dui;w:azzd n
i only the income be utilized. While quasi-endowment funds have been establis y -
pccorll;ﬂ““f?;r.l;ﬂ unz'c purposcs as endowment funds, any portion of quasi-endowment funds may be expended.
ege
- funds i bject to agreements whereby the assets are made
i funds acquired by the College su ject to ag ] Te 1
mm to lh: gll:ctgfm the cn?:dition that the College bind itself to pay stipulated un:ncn.my;.i ;p:u:uodt;lially to
t.:: li::di*::'idl.mIu Payments of such amount, terminate upmfﬂa:;:::r;:c;;ﬂ ng:::l:.:r:‘: :ls gm gl
which time the principal of the fund is transfe . designs c gra
:gmmr.:’ft .} ::::: h?tluidn arI:-. mc;:cd. the present value of the annuity payable is crcd:;cd to flhlt:ll:;}:: o
Y m: the mmyaindcr to fund balance. Investment income and gains are credited an l:putl :d pt oyiu
:zn;::éimmnt losses are charged to the liability account. Annually the annuity payable is adjus
present value.
o i timated fair
i ildi i books, etc. are stated at cost or cs
isting of land, buildings, equipment, library : ;
PIT:: ::!:::; i{t{n;;ﬁ. n(g'.:cmin equipment purchascs are funded from the current operlnf;lmg b\:d!g:rl ::ui ;::nt .
s ted under the appropriate functional classification of cxpf.ndrturu. $uch expe :h ;. ook et
E:;:]lized as investment in plant. Depreciation is provided using the straight-line me 0
assct's useful life (sce note 7).
Inventorics | | . "
Inventories, consisting of books and supply items, are valued at cost, with cost being determined on the
first-in, first-out method.
Investments . ' t
m in stocks and bonds are stated at cost, except those received by gift, which are stated a
approximate market value at date of gift.
Taxcs . | '
The College is exempt from income taxes under Internal R:vepuc Code Section 501(c)(3); accordingly, no
provision for taxes has been made in the accompanying financial statements.
Notes Payable and Capital Lease Obligations

Current Unrestricted Funds:

Notes payable to bank:

' red short term line of
gy sce note 6) to it's primary bank under an unsecu ; redit
m? j\[.:g:f rﬂ:ﬁ ;?ll;?df%id&:ﬂ(sc has a committment from a local bank for an unsecured line of credi

facility with a maximum amount of $200,000.
Notes payable to individuals: '
As a mp:u};l of the College’s debt reduction campaign (see note 6), friends of 111;; :‘.‘:::11?: l:?:;% ;223.985 to
the College at interest rates of 8 1/2% and 9% maturing between December P

Loan funds: * g
Notes payable to individuals: - 7% demand notes to individuals.

: 3 . - - el -
The College had a long-term capital lease on a women's dormitory and dining bmm L::chal:m:g;nlg :rlu
financed by bonds aggregating $750,000. The bonds were retired during the year y 31, ;
which time the College acquired the property.
Note payable - current unrestricted funds: | -
9% installment note payable to the current unrestricted fund, paid in 5 i
full during the year ended May 31, 1991 (sce note 6).

: i igati ist of the following:
Notes payable and capital lease installment obligations consist o
ILd5% mortgngt,ppaylb]c in monthly installments of $677, through 1999,
sccured by real estate.
12.75% mortgage, payable in monthly installments of $717, through 2010,
secured by real estate. _ ‘
12.50% capital lease installment obligation, payable in monthly installments of

l%lmﬁ

$ 43,078

61,438

i 278

$688, through August 1996, secured by the leased telephone equipment. 3§ G

e S 146,294
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Notes to Financial Statements, continued

(2) Notes Pavable and Capital Lease Obligations, continued

(3) Campaign and Pledges

(4)
&)

Capitalized
Long~-Term Leasc

Annual maturities of notes payable arc as follows for cach year ended May 31,: Debt Obligation
1992 $ 3,961 6,880

1993 4,461 8,256

1994 5,025 8,256

1995 5,660 8,256

1996 5,824 8.256

1997 and thereafter 89,085 1,376

$ 114,016 41,280

Leas amount representing interest 9,002
$ 32,278

The College began a $3,000,000 campaign in March 1987. The campaign’s purpose is to raise unrestricled
funds to be distributed by the President and Treasurer with final approval by the Board of Directors. Included
in gifis of the unexpended plant fund, is approximately $142,000 which has been allocated from campaign
contributions.

A summary of pledges outstanding as of May 31, 1991 is as follows:

Purposc {
Campaign S 48,856 ;
Plant - alumni 2,520 'E

s 51,376 :

It is not practicable to estimate the net realizable value of the pledges or the period of collection.
Endowment Funds

The yicld on endowment funds, based on average cost, amounted to 11.8 percent in 1991.
Pension Costs

The College has a defined benefit pension plan which covers all regular employees, except full-time students,
hired prior fo attaining age 61 following completion of one year of service and attainment of age 21, Service
for benefit and vesting purposcs shall be the number of plan years in which the participant completes at least
1,000 hours. The bencfits on retirement are determined based on average compensation during the three
conscculive years during the last ten years prior to the participant’s normal retirement date which produces the
highest average. During 1991, the College shortened its vesting schedule from 10 years to 5 years,

Employecs are not required to contribute toward the cost of the plan, The College's funding policy is fund

pension costs accrued. The plan assets consist of investments with and fully guaranteed by Protective Life
Insurance Co., the plan administrator,

The following table sets forth the plan's funded status and amounts recognized in the College's
statcment of financial position at May 31, 1991.

Actuarial present value of benefit obligation:

Accumulated benefit obligation (of which $828,636 arc vested) $ (834,371
Projected bencefit obligation for services rendered to date $ (1.107,158)
Plan assects, at fair value _ 1,266,488
Plan assets in excess of projected benefit obligation 159,330
Unrecognized net (gain) or loss (103,103)
Prior service cost not yet recognized in net periodic pension cost (benefit) 259,569
Unrecognized net asset at June 1, 1989 being amortized over 15 years (323,847)
Accrued pension cost, included in accounts payable $ (8.051)
Net pension cost for 1991 included the following components:
Scrvice cost - bencfits carmed during period $ 44,875
Interest cost on projected benefit obligation 84,965
Actual retum on plan asscts (126,056)
Net amortization and deferral 22,988
Net pension cost $ 26,772

The weighted-average discount rate and rate of increase in future compensation levels used in determining the

actuarial present value of the projecied benefit obligation were 8.5 percent and § percent, respectively. The +
expected Jong-term rate of return on assets was 8,75 percent, '
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:ﬁr::::f:mcstriatcd fund (o an outatat‘ldmg d :
by a continucd decline in enrollment in cach ycar since 1

Notes to Financial Statements, continued

O ratmni&d May 31, 1990, the Coilege’s unrestricted current funds expenditures and other

1 in the current
hich caused a deficit fund balance af'$25.'?42 in L nt
l*)s‘:'l?(}2 .33:;1:“ the College had increased borrowings to sustain c:pcmlmnl in r.hr.d
s , jebt amounting to $324,000. These adverse conditions were cavse
981. The following table summarizes the decline in

enroliment:

Fall
May 31, Fnrollment

1981 587
1982 510
1983 457
1984 418
1985 358
1986 332
1987 300
1988 286
1989 269
1990 252

In order to continue operation of the College, management implcmuntcd‘ a plan 1o mitigate the adverse
conditions described above, the following coumerates the results to date:

1>

>

>

4>
5>

\ jectives isto i Iment to 300 students at the
ident's primary objectives is to increasc !'ll} enrollme

bocn;i::it?:ol}at::g:ll 1;92 :f:adcmni'c year. The administration is projecting a Fall 1991 enrollment

tween 285 and 290. ‘ ‘ -
:cmarkct survey conducted during the year ended May 1990 indicated that if the (?ollcg:; 1:1‘ ::olauTct
new students it must expand its education and busincss couruwor_k, The College 13 mwc:;da :’ii;tf' o
four year degree in business and continuing it's efforts to further implement the recomm
the consultants, .
The College received $96,735 in Federal funds for grants to qualifying studcn;sézThst;ll::g; c::f;m
to have funds available amounting to npproximnt;:]y 31&?000 Ifur @i—; ;3?1; fo} ch:::l et

i it’ tional avail

supplement the financial nceds of it’s students, The addi B Ao e o
Financial Aid funds will continue 1o allow students who otherwise €0 '
ﬁlnancinl pressures to enroll if they qualify for the Federal Student Pinancial Aid Program.

The Together Campaign (scc note 3) has been extended and continucs to provide unrestricted funds.

f this campaign w#s 10
ion was begun in the 1990 - 1991 fiscal year, the purpose 0 _
:oh‘?l,: m:ltgjf::igm all indcgbtc.dnﬂl of the College by 1992.': to coincide wm:h I;h:: S'Eﬁlrmmvcrury of
the College. This campaign was very successful, the following summanzcs :

Proceeds from the campaign through May 31, 1991:

49

Contributions to reduce debt .y $ g :isj
i f the College (sce note 2 for ils i

Loans from friends o g e

Uses of these resources measurcd from May 31, 1990 tu May 31, 1991 -
Repaid indebtedness under line of credit facility $ :

Allowed the College to in effect write off the

inter~fund debt owed to the unrestricted current fund "
from the plant funds (did not require use of cash) 353,

Allowed the unrestricted current fund to repay inter- 15,037
loan fund .

fund advances from the lo e

Further the College has remaining funds invested in moacy market accounts of approximately
$375,000.

- : i t
The extinguishment of this debt will reduce the charges against operations of the unrestricted curren
fund for debt service by approximately $125,000 annually.
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Notes to Financial Statements, continued
(7) Depreciation and Change in Accountin

The College adopted depreciation for all long-lived assets in 1991. The new method of accounting was

adopted to conform to the provisions of *Statement of Financial Accounting Standards No. 93, Recognition of

Depreciation by Not-for-Profit Organizations®, which requires depreciation for all not-for-profit enterprises,
The effect of the change is to restate the fund balance of the carlicst year reported of the Plant Fund - Net
Investment in Plant which is the year ended May 31, 1990, The institution also changed its policy of
recording library books at $2 per book to a value equal to historical cost. In addition, the institution made
certain corrections to its accounting records to reflect the results of updating their inventory of plant assects,

The College established a policy of capitalizing for depreciation purposes only those cquipment additions
which exceed $250.

The following summarizies the effect implementing the change to depreciation accounting.

Deprecable Fund Balanc
Asscls - Net
Investment Accumulated Investment
in Plant Depreciation in Plant
Balances as reported before restatement
at May 31, 1990 $ 4,454,616 - 4,341,055
Accumulated depreciation at May 31, 1990 - 1,355,082 (1,355,082)
Net write off of assets not carried for depreciation
(acquired between 1941 and 1990 - a significant portion
of this balance would be fully depreciated) (130,447) - (130,447)
Balances after restatement at May 31, 1990 $ 432,169 1,355,082 2,855,526

A-74

FREE WILL BAPTIST BIBLE COLLEGE

Proposed Budget
Year ended May 31, 1992

Current Unrestricted Funds

Revenues:
Tuition and fees
Gifts:

$ 985,000
I Together Campaign

225,000

Less Building Fund

Net Operating Gifis
Endowment income
Investment income '
Sales and scrvices of auxiliary enterpriscs
Graduate school
Other sources

$ 760,000

| Total revenues

Expenditures:
Educational and general:
Instruction
Academic support
Student services
Operation and maintenance of plant
Institutional support
Total educational and general expenditures

Auxiliary enterprises:
Expenditures

Graduate School

Total expenditurcs

763,775

760,000
10,500
9,000
698,975
7,000
14,500

2,263,750

606,375
150,170
218,010
299,675
534,430

1,808,660

437,975
17,115

$ 2,263,750

THIS INFORMATION IS NOT PART OF THE AUDITOR’S REPORT
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Alabama
Arizona
Arkansas
California
Colorado
Connecticut
Delaware
Florida
Georgia
Hawaii
Idaho
Illinois
Indiana
Iowa
Kansas
Kentucky
Louisiana
Maryland
Michigan
Mississippi
Missouri
Nebraska
New Mexico
New York

North Carolina

"Together We Can" Gift Report

June 1, 1990—May 31, 1991

$89,014.36
1,510.26
55,302.56
15,504.81
420.00
9,100.00
10.00
22,533.59
100,607.05
416.00
145.91
50,537.27
8,065.95
490.00
667.11
22,053.86
511.00
8,878.49
43,851.06
37,160.52
56,400.21
190.00
74.50
50.00

219,803.10

Ohio
Oklahoma
South Carolina
Tennessee
Texas
Vermont
Virginia
Washington
West Virginia
Wisconsin
Canada
WNAC

Virgin Islands
College Family
Matching Gifts
Foreign Missionaries
Other (Misc.)

TOTAL ’

Alumni Project
Estates/Trusts

GRAND TOTAL

** Includes $448,249.00 of Debt Retirement Gifts

26,838.76
21,289.54
74,234.24
207,378.21
13,541.41
25.00
27,010.66
949.59
7,415.95
50.00
1,160.01
4,486.14
770.20
40,422.85
31,885.00
3,369.83
4,735.76

$1,208,860.76

7,610.00
9,997.90

$1,226,468.66

THIS INFORMATION IS NOT PART OF THE AUDITOR’S REPORT.

Free Will Baptist

o«

P.0. BOX 50117

(615) 383-1340

Bible College

J606 WEST END AVENUE
NASHVILLE, TENNESSEE 37205-0117
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Foreign Missions Board Report

blessings of God upon our ministry.
Highlights of the Last Year

God has opened many doors to the gospel so that we can report

' ith i ' i 90.
fessing faith in Christ during 19 _
1,[:"33&&?1?111?5:2(1 twegnty-four of these were baptized and took

iSSi . (For a
membership in our 222 churches and mission works overseas. (F

r ministries see Figure 1.) |
sug;::]aryo(;f&uese missions and churches are thﬁe only w1t.1:ieis<;§
proclai)l’ning the gospel of the grace of Gogl in thlellr ;%?F}JIE iae :And

: i a , ,
i io de Jesuas, Panama, Vllle}lba, pain, Is : _
gﬁsﬁglkgﬁﬁ d’'Ivoire, Free Will Baptists have pioneered in planting
irst spel-preaching churches. ‘ _ |
th%g?tt)rgeihl:enpi'n Cote d'lvoire organized six new churches last year

ffset the loss of two
ment of these groups helped off: | _
Il?frgheezeﬁg five missions which no longer affiliate with the Ivorian

ill Baptist Association. _
Fr%eu‘:'vBiblE institute ministry continues to grow. Last year we

‘ f
experienced a 25 percent increase in enrollment. The total number o

ing our nine Bible institutes is 1'55, -
Stt'}‘ctl:;n:if:;egg;rg Free Will Baptist Bible Institute graduated its first

f eight students last June. - .
CI‘HLOSfu":' Fregnch missionary team is beginning its formal institute

is fall. | |
prgﬁ?g;tlhglgoatlhe Dwain Crosbys and the Mark Riggs left for Spain and

Paul Creeches went to Cote d’lvoire. |
th%h:uboard appointed the Dave Franks .Ifs. to serve in Urug};]asyéazigg
the Curt Hollands to serve in Brazil. The Jim Cowarts were rei

rve in Brazil also. o . .
tOTS'Eirteen student missionaries will be serving in seven cqunt::sht;::
summer. This is the largest number of student missionaries
sent in seven years. .

The Dennis%)wen family transferred from Sp:aln t?ig;l:;giﬁii. —
missiona
We regret that we lost some of our :
conventiin. The Larry Inscoes, the Rick Bowlings, and Dawn Sweeney

have resigned.
Financial Information

We praise the Lord for another record-breaking_ym—:-:ar in §uppc;;tef?}1;
our regular missionary program—$3,£5_09,827. This is a::) u(ljcr:t s
$93,237 over 1989. Thank you for helping us reach our budg

last year.
: Ol)lfr expenditures in 1990 totaled $3,468,746.
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Fig. 1

Sources of Income for 1990

Total=$3,609,827
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We commend the 15 states and regional associations which met or

exceeded their faith goals last year:
Northwest Assn.—$6,277.50

Tennessee—$584,493.95

North Carolina—$475,069.02 Colorado—$5,687.38
Missouri—$263,572.37 Hawaii—$4,509.00
South Carolina—$217,750.13 lowa—$%$2,114.30
Arkansas—$196,824.92 Nebraska—$1,234.00
Texas—$125,022.01 Montana—$1,136.00
West Virginia—$79,290.30 New Mexico—$883.81
California—$77,539.47

Four additional states gave at least 95 percent of their quotas:

Georgia—$155,259.56 Michigan—$135,761.81
lllinois—$104,134.46 Oklahoma—$384,337.30

We are very encouraged that more churches are beginning to
support our missionary outreach. Our records show that during 1990
1,828 churches contributed at least one offering to foreign missions,
an increase of 140 churches over 1989.

We are truly grateful for the gifts from every church. While we
cannot mention every church, we do wish to list those generous

churches which gave more than $10,000 during 1990:

Central, MI—$36,245.40 First, Darlington, SC—$12,232.25
First, Norman, OK—$28,488.98 Calvary Fellowship, Fenton, MO—

Donelson, Nashville, TN—$24,983.30 $12,118.09

Fellowship, Kingsport, TN—$23,906.36  First, Russellville, AR—$12,103.43
Cofer’s Chapel, TN—$22,506.50 Johnston, IL—$12,002.91

Bethel, Kinston, NC—$22,444.00 Statesboro, GA—$11,876.48

Horse Branch, SC—$19,501.17 Good Springs, Pleasant View, TN—

Ina, IL—$19,460.00 $11,740.59
First, Raleigh, NC—$17,672.71 Cross Timbers, Nashville, TN—
$11,717.23

Randall Memorial, Memphis, TN—
$17,538.00 Unity, Smithfield, NC—$11,666.69

Heritage, Johnson City, TN—$16,944.63 Sherwood Forest, New Bern, NC—

First, Locust Grove, OK—$16,410.00 $11,508.75
First, Monett, MO—$15,900.21 Goshen, Mt. Holly, NC—$11,393.55

First, Waco, TX—$15,335.00 Cramerton, NC—$11,390.00
Gateway, VA—$13,770.15 Southern Oaks, Okla. City, OK—

Garner, NC—$13,661.81 $11,197.71
Bethlehem, Ashland City, TN— First, Moore, OK—$10,448.96
$13,380.05 West Calvary, Smithfield, NC—

Bethany, Broken Arrow, OK—$12,482.65  $10,289.85
Trinity, Greenville, NC—$12,255.77

A complete list of those churches which contributed more than

$5,000 is on display at the foreign missions booth.
We also wish to honor those churches which distinguished

themselves through their per capita gifts. The following list is based
upon the average Sunday school attendance for August, September,

and October as reported to the foreign missions department:
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Fig. 3

Expenditures for 1990
Total=$3,468,746

Miss. Medical & Insurance Missiona i
ry Travel to/from Fields & Shippi
$188,958 (5.4%) $166,352 (4. 8%) .

Informational & Promotional

Services
$229,728 (6.6%)

Short Term & Student Missionary

Missionaries Salaries & Cost of
$31,697 (0.9%) Living
Miss. Soc. Sec. & $677,348
Retirement : 5.3%
190,510 (5.5%) | Miss. Furlough g 207

Dept. Travel & Board
Expense
$69.900 (2%)

Administration
$381,498

Misc. Projects
$47,292 (1.4%)

11.6%

Missionary Housing &
Igg:;s (On Field) . Miss.
31 (8.3%) upporting
_ Ministries Missionary Furniture &
Missionary Language Study $401,112 Appliances

$36,518 (1.1%)

Missionary Children's Education
$67,124 (1.9%)

$16,312 (0.5%)

[ Fig.
0-4  Status of Free Will Baptist Overseas Ministries

As of January 1, 1991
Missionaries Licensed

Assigned 1o Ordained
Ea and Lay Bibla
cﬂ Field  Pastors Preachers  Institutes Studants

Organized  my
Churches w:';}" i o

Av.
Converts  Baplisms mum::

Brazil 24 4 17 4 52 9 5 75 55 566
Cuba
8 58 1 & 15 14 302 59 662
France 1
3 3 1 7 6 129
India
2 10 18 16 81 140 81 1,362
Cote d'Ivoire 30 1 28 1 8 15°"*  29*** 183 162 2047
Japan 16 5 |
6 2 8
15 15 164
Pan
ama 4 3 20 1 47 5 8 272 33 477
S
pain 13 5 1 12 2 3 9 4 133
Uruguay 9 2

"6 full-time ministerial st '
K udents, 21
Does not include Rennes church nEion stademts

L] ‘2 -Ch i .
urches and 5 missions works no longer affiliated with the Ivarian FWB Association
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Randall Memorial, Memphis, Fellowship, Kingsport, TN—$144.89

TN—$247.01 Ina, IL—$132.30
Faith, Windsor, VA—$217.26 Fulton, MS—$129.88
First, Darlington, SC—$188.19 Richland, Nashville, TN—$117.02
Cross Timbers, Nashville, TN— Poplar Springs, luka, MS—$1126.51
$150.22 Second, Ashland, KY—$107.29

In 1990 the Advance Celebration received $67,359, bringing the total
income to $702,890.

Projects have been completed in nine countries of the world.
Currently, we are assisting Cuban Free Will Baptists in building the
Willey Memorial Chapel at the Cedars of Lebanon Seminary. We are
preparing to build a training center/reading room in Bondoukou, Cote
d'Ivoire. We are also helping fund a church building project in Belo
Horizonte, Brazil.

Several states are nearing their gift goals. We hope several will go
over the top before the Advance Celebration officially closes March
31, 1992.

Free Will Baptist history records the close relationship between the
Woman’s National Auxiliary Convention and our foreign missions
outreach. WNAC continues in this grand tradition. Last year our women
channeled $221,033.95 to foreign missions through their national office.

WNAC is cooperating with our department through the Laura Belle
Barnard World Missions offering. Last year, women’s auxiliaries sent
almost $30,000 for the offering. This year they set a goal of $40,000 to
be used in evangelism and church-planting projects overseas. This is
29 percent of the overall goal of $140,000 to be used by all our
missionaries.

As always, our missionaries highly value the provision closet. It
gives them the opportunity of beginning their housekeeping
responsibilities while on furlough without the enormous expense of
having to purchase every single item.

Our Master’'s Men organization also assists our missionaries by
providing tools and books through their “Missions Projects.” They
have also helped finish our new national office building and helped
our Cuban brethren build the Willey Memorial Chapel.

In order to meet the needs of our growing overseas outreach we
submit a regular budget of $4,290,006 for 1992. In addition, we project
expenditures of $150,000 from the Advance Celebration Fund. Please
pray that God will abundantly provide according to His riches in glory.

As We Look Ahead

As we move toward A.D. 2000 our greatest need is additional
missionary personnel. We must consider the fact that 25 missionaries
will be eligible to retire in the next ten years. Furthermore, if the
attrition rate of the 80s continues, we can expect to lose about 45
additional workers during this decade. That is why our field councils
have requested 85 new missionaries as soon as possible.
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In the future we plan to intensify our thrust into large urban areas.
The movement of people from rural areas to the cities makes it
imperative that we try to reach more people in the urban centers.

We shall continue our emphasis on training national workers. We
are encouraging innovative methods of training pastors and
evangelists. We are insisting on these institutions being programmed
so as to give practical hands-on experience to would-be church
planters and pastors.

In order to achieve our goals we must strengthen our support base.
Our ministry relies heavily upon three main pillars of support: gifts
through church budgets, faith promise offerings, and our annual world
missions offering. Seek to get your church involved in these and other
methods of support.

Our office home staff is committed to helping our churches sharpen
their focus on our Lord’'s command and broaden their vision on the
needs of a lost world. We have many materials and a number of people
who would be glad to share their burden with you. Simply contact our
office.

On behalf of our overseas staff of 113 missionaries, their families,
and our home team, thank you for your prayers and support which

make our witness around the world a reality. Let us all praise God that
the sun never sets on our Free Will Baptist witness.

Respectfully submitted,
R. Eugene Waddell
General Director

BOARD OF FOREIGN MISSIONS OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

Balance Sheet
December 31, 1990
(with comparative totals for 1989)

1990 1989
Operating -
Unrestricled
and Total Total
Restricted Plant All All
Assets Funds Fund Funds Funds
Cash and cash equivalents (note 2) $ 1,246,522 = 1,246,522 724,649
Investments (note 2) 353,596 - 353,596 700,862
Accrued interest receivable 18,792 - 18,792 8,605
Accounts receivable from employees and
missionaries (note 2) 24,739 - 24,739 12,868
Capitalized lease costs (note 4) 4,433 - 4,433 -
Prepaid expenses 8,608 - 8,608 5,165
Equipment, at cost, net of sccumulated
depreciation (note 5) - 111,040 111,040 118,005
Due from plant fund (note 3) 68,466 - 68,466 85,582
Total assets $ 1,725,246 _ 111,040 1,836,286 1,655,736
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sl sod Fund B35S 74,338 55,658
14.333 = " SS‘SEI
Accounts payable and accrued cXpenses 3 : 68.466 68,466
ing fund (note 3) |
Due l‘ﬂ OPﬂﬂunsed revenue (nole 6): i | 353,690 L 223,918
“":kﬂ“” 2 i e 259,795 222,969
AvANC LI‘ R = 1,588,127
e 1,687,823 68,466 1,756,289 88,
Total hﬂhllll.lﬂi ‘ e
Fund balances: 37.423 = 37,423 3;; ; : gt;
Unrestricted ) ’ Q51 02574 ‘
A - 9.997 67,609
Net invested o p et — Gl =y
Total I anc
pei 1,655,736
Total h::l’i:hcs and ; A i 1,33&,236 6
fund balances | bt s
Commilments (note 8)
Statement of Support and Revenue, Expf;nﬁ;n s
Transfers Among Funds and Changes in Fun
Year ended December 31, 1990
(with comparalive totals for 1989)
1990 1989
E:E"g swisd Total Total
— CE All
“Missionary ADVANCE  Plant FM:! :
i : un Funds
Unrestricted ~ Accounts Campaign Fund
: - 3,611,380 3,232,760
o acts 18) § 338,465 3,242,381 30,534 ; o N
iﬂ;‘z‘:ﬁc{m 91,233 - - ) 5360 ;
Gain on disposal of plant asscls ;aigﬁ : - - o6l wiid
P | - 3,736,020 3,321 624
Total t and revenue 463,105 3,242,381 30,534
otal support a 9
' - 199,437 179,052
Exlnfuru';ninml and promotional 199,437 = = ) e 60,705
Adssins i g : - 377,066 356,944
- Hi g ” 3.051,239 2,674,714
s - 3,(]29.“)5 30,5]4 - ] ] s 433
Missionaries > i ] . ‘
Loss on disposal of plant assels - ] ) pasl yrsst 14420
. S . . 3,294,318
e 044,942 3,020,705 30,534 23,551 3,719,732
Total expenscs 684, Jy
Excess (deficiency) of
7,306
A (181,837) 221,676 - (23,551) 16,288 2
i | 32,423 67,609 40,303
Fund balances, beginning of year 35,186 - - '
Transfers among funds and other changes: ‘
Loss on decline in market value of ) ) ) & 0001
common stock investments (3,900)
t uisitions, nct of | ) ichgh ) _
Tudﬂant_t:;mﬁu acq o ) 6386 . :
posi ] - '
Repayment of inter-fund borrowing (17,116)
: ] il - _
Informational and promotional materna ) ]
i | transfers (note 6) 221,676 _(?.11.576} . ==
e 42,574 79,99 ’

Fund balances, end of year

$ 37,423 o 5

:__——_—'——"'_

See accompanying notes Lo financial slatemenls
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Statement of Cash Flows
Year ended December 31, 1990
(with comparative totals for 1989)

1990

lm_s_ 1989
Restricted
—— Total
e Missionary ADVANCE Plaat All T:?
Operating cash flows el Acoms  Compsigy Fund Funds Funds
Cash received from:
Contributions
$ 338,465 3.150.477
f b 1] ¥ ﬁ? -
Lﬂ:::men[ — 81,046 5 S 3,556,302 3,544,338
3¢ g ) _ - :1.&46 80,144
Cash paid to suppliers and em s i Yy
ployees :
Interest paid (©30.000) @2,799,029)  (30,534) - (3,479,564) (3,231,113)
Net operatin - — 2 " (2,662
pe & cash flows (202,443) 351,443 36.826 . )
Investing cash flows S ol 334,80
Equipment:
Purchases of equipment
Proceeds from disposition 2 " ) (9.089)  (39,089)  (113,043)
= = 27,865 27.865 24,740
Investmeats: ‘ - = (1,229)  (a1229) (83,303
Net change in short-term investments 347,266 -
. . P & i e = 347,266
Net investing cash flows 347,266 = . I {(131,710)
Financing cash flows o (129 22004 (220.013)
Repayment of debt -
- = - - (36,083)
Net increase (decrease) in cash and i - — = (36,083)
cash equivalents
Reclassifications 143D 31448 36826 (1226 sue g 781
377,050 (351,448) 6,82 ’
' 826 =
CIth lﬂd cash equivalents: ¢ J et )
eginning of year 724,649 . » -
sl 4 - ,649
Ead of year $ 1.246.522 N - 585,868
e B ) - 1,246,522 724,649

See Accompanying notes to financial statemens,

Notes to Financial Statements
Dccember 31, 1990

in funds that are in accordance with aclivitics or objectives specified
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| maintained in accordance with the princi
! cipl
15 the procedure by which resouices for various purposes are classified t!;r aclj::::t?nf

"lund accounting®. This
8 and reporting purposes
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+. Operating fands - such funds include unresiricted funds available for suppost of Board
operations and restricied funds for support of missions. Unrestricled funds are reporied as
revenue in the year received or accrued. Restricted funds are recorded as addilions lo deferred
revenue. Such restricled operaling funds are recorded as revenue during the period they are
expended for their reslricted purpose.

b. Plant funds - such funds represent resources restricied for plant acquisilions and funds
expended for plant.

Plant Assets and Deprecialion

@)

&)

Uses of operating funds for plant acquisitions are accounted for as transfers 1o plant funds. Depreciation of
equipment is provided over the estimated useful lives of the respective assels using Lhe straight line method.

Income Taxes
The Board is exempt from income taxes; accordingly, no provision for income taxes has been made in the

accompanying financial stalements.

]._gw:stmcnis

Investments are stated at the lower of cost or market.

Cash and Cash Equivalenls

For purposes of the slatement of cash flows, Lhe Board considers all cash oa deposit, money market funds and
highly liquid debt instruments with a maturity of three months or less to be cash and cash equivalents.

Presentation

Certain reclassifications have been made to amounts as of December 31, 1989, to conform to tie current year
presentation.

Summ f Significant Conce Instruments

As of December 31, 1990, the Board had deposits with financial institutions and the Board of Relirement and
Insurance of the National Association of Free Will Baptists. The following is summary of those deposits and
the corresponding risk of accounting loss:

Amount Amount of
Account Insured / Accounling
Balance  Secured  Riskof Loss
Demand deposit accounts with financial b
institutions 10,359 5,904 4,455
Interest bearing deposit accounts with
financial institutions 669,255 211,465 457,790
Certificate of deposit with a financial
institution — maturity of less than
ihres months 100,000 100,000 -
Deposits beld by stock broker 369 369 -
Interest bearing deposits on account with the Board
of Retirement and Insurance of the National
Associution of Fres Will Baptists 466,539 < 466,539
Total cash and cash equivalents 1,246,522 317,738 928,784
Certificates of deposit with financial
instilutions = matarity of greater than
three mouths 337,755 241,755 90,000
Deposits held in trust by a financial institution 13,695 13,695 =
Interest bearing deposils on account with the Board
of Retirement and Insurance of the National
Associalion of Free Will Bapusts 1,496 - 1,496
Common stock 650 - 650
Total investments 353,596 261,450 92,146
Accounis receivable from employees
and missionaries 24,739 - 24,739
Toul $_LOEST _ 519,188 1045669

As of December 31, 1990, the fair value of investments approximates the cost of the investments. In
addition, all receivables from employees and missionaries are unsecured with various repayment terms,

Inter—fund Borrowing
As of December 31, 1990, the plant fund had an outstanding debt to the operaling fund of $68,466.
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(©6)

0,

(8)

Capitalized Lease Payments

The National Association of Free Will Baptists has purchased an office building to house various departments
and agenzies of the denomination. The Board has cnlered inlo an agreement (o lease space in this new
building and has further agreed o contribute to the debt service costs during the construction period and to
continue until the debt has been retired. As of December 31, 1990, the Board has capitalized $4,433 relating

lo these costs. Such costs, plus any additional costs incurred, will be amortized against operations over the
lease period.

Plant Funds
A summary of plant fund assets is as follows:
Office furniture and equipment s 38,929
Cameras and projectors 44,934
Automobiles 34,662
Computer equipment 67,140
185,665
Less: accumulated depreciation 74,625
Net invested in plant 3 111,040

Depreciation expense, computed ulilizing the straight line method amounted to $23,551.

Restricted Deferred Revenue

Changes in restricted deferred revenue is as follows:

Missionary ADVANCE

Accountls  Campaign Total
Dalance, December 31, 1989 $ 1,223918 222,969 1,446,887
Contributions 3,150,477 67,360 3,217,837
Funds available 4,374,395 290,329 4,604,724
Expenses and campaign expenditures 3,020,705 30,534 3,051,239
Balance, Decmeber 31, 1990 $ 1,353,600 259,795 1,613,485
———————— 3 _ —— |

Informational and Promotional Matcrial and Equipment Transfers

The Board charges a fee against the foreign field accounts 1o reimburse the unrestricted fund for information

service production expenses. These fees are presented as transfers from the restricted operalting fund to the
unrestricted operating fund.

Commitments

The Board participates in the master pension plan of the Board of Retirement and Insurance of the National
Association of Free Will Baptists. The plan covers all full time employees and is contributory. The policy is
to fund pension cost accrued. Peasion expense amounted to $56,940.

The pension is a Jefined contribulicn plan. Under the plan, participant values are equal to or less than the

accumulated value of assets. There is no unfunded actuarial prior service of past service benefits and no
unfunded value of accrued plan benefits,
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Independent Auditors’ Report on
Supplementary Data
Bremiwood Execulive Center
ey e :Erll:ﬁ:::;hu. kory Boulevard
s i Board of Directors of the Board of Foreign Missions i -
- tional Association of Free Will Baptists: EL 615/377-3485
of he e : FAX &15/377-3484
Our report on our audit of the basic financial statemeats of the Board of Foreign Iivii.uiu::t; I::; -
National Association of Free Will Baptists for 1990 appears on p.l::n 1. Th‘:::u :: e
purpose orming an opinion on the basic financial statements ta IIEI !
mhimiiutricid ﬁ::d support and revenue and additions to restricted deferred revenue, ;
schedule of unrestricted fund expenses, and schedule of restricted fund expenses I:Irn p:unl;d ;ruch
i i i f the basic financial statements.
purpose f:ddmonllmllmmdmnﬂlmqmmdplnn. ; : : :
::nmulim :u been subjected to the suditing procedures applied in the :ud:l‘nf the basic t_'mmv:ul
statements and, in our opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole.
,244/ @( § Mn, / &
March 4, 1991 /
Schedule 1
Schedule to Combine Unrestricted Fund Support and
Revenue and Additions to Restricted Deferred Revenue
Year ended December 31, 1990
(with comparative totals for 1989)
1990 1989
Restricted Total Total
Missionary ADVANCE All All
Unrestricted Accounts Campaign Funds Funds
= - 3 67,360 3,556,302 3,232,760
Contri 150,477 g g
ibuti $ 338,465 , 150, oo
Invutmnn::coma 91,233 - - 9;.23; .
e 2:'?:7] : - 28,047 4,120
Other ¢
67,360 3,680,942 =ﬂi
Total support and revenue $ 463,105 3,150,477

A
\ Hill, Neal & Allen, P.C.

Certified "Public Accountanis

A-87




Schedule 2
Schedule of Unrestricted Fund Expenses Uruguay 183,558 170,913
Summér missionaries 10,610 23,529
Yecar ended December 31, 1990 Short-lerm missionaries 21,088 1,025
s Roaes be 1089) gpt:aﬁf:;gmu commuilttee 4?1222 3_3'?55
- Unrestricted fund expenses 1990 1989 3,020,705 2,793,509
ormational and - .
Video and ludiml' Muanlenance fees transferred Lo uaresincted funds for information
Hea : s 6,505 1,297 aud promotional matzrials (221,676) (213,934)
Vi 45,770 41,
Postage 61,424 55l ﬁz Funds transferred from advance campaign for new missionaries - 45,134
Data processi ; ; =
P:Hi:i'q "8 10,321 13,380 2,799,029 2,624,709
Telephone 4:':;3 47,423 DVANCE ca xpendilures:
Cues .40'3 Iﬂ.Egg General expenses 2.136 1,218
Paper and supplies 5.168 3.829 Project expenses 28.398 93.921
Retreat ] :
Debriefing 3,187 2,952 30,534 95,139
Tracts and books I i;; "2 70 Funds transferred to missionary accounts for new missionaries - (45,134)
Secretarial 10,299 o Net ADVANCE campaign expenses 30,534 50,005
199,437 179,052 Total restricted fund expenses $ 2,829,563 2,674,714
Travel and board:
Department auto
Board members l;f};: i:ggi ‘
Board members - overseas travel ?*3?4 - . ‘m Hill i b
Honorariums ;i Neal & Allen,P.C.
Department travel r ;gz; - ng Certified Public Accountants
Traveler's insurance 'SEM I 504
68,439 60,705 Ind fent Auditors® Report
Administrative:
Salan
Huu:i: 188,116 187,287
Social security 37,420 37,420 Terrv A Hill Brentwood Executive Center
Employer payroll taxes 25,988 22,071 Russell E Neal 761 Old Hickory Boulevard
Ridtesiiaat 11,044 8,274 Nancy S Allen Board of Directors of the Board of Foreign Missions Sune 103 -
Hospitalization i 5,860 of The Natioaal Assaciation of Free Will Beptists: TEL 6153773485
Audiling 45,485 37,607 FAX 615/377-3488
3,500 3,200
gf':_;“c: - 32,376 26,988 We have audited the balance sheet of the Board of Foreign Missions of The National Association of
faos ""‘“‘P‘“‘:;‘“ A—_— 500 175 Free Will Baptists as of December 31, 1990, and the related statements of support and reveaue,
off f,ﬂ R Sgune 376 1,100 expenses, transfers among funds and changes in fund balances and cash flows for the year then
Mi::usupp e 1,676 2.411 ended. These financial statements are the responsibility of the Board's management. Our
4,895 4,551 responsibility is to express an opinion on these financial statements based on our audit. Information
177 066 356 for the year ended December 31, 1989, is preseated for comparative purposes only and was
Total unrestricted fund expens ; Lo, extracted from the financial statements presented by fund for that year, on which we expressed an
(11143 . _—
$ 644,942 596,701 unqualified opinion dated March 1, 1990,
We conducted our audit in accordance with generally accepted suditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
Schedule of Restricted Fund Expenses Schedule 3 financial statements are free of material misstatement. An audit includes examining, on a test basis,
idence supporting the amounts and disclosures in the financial statements. An audit also includes
Year coded ev ppo
car December 31, 1990 assessing the overall financial statement presentation. We believe that our audit provides a
(with comparative figures for 1989) reasonable basis for our opinion.
Restricted fund expenses 1990 1989 In our opinion, the financial statements referred to above present fairly, in all material respects, the
Missionaries ~ Foreign Fields: — financial position of the Board of Foreign Missions of The National Association of Free Will
Ivory Coast s —_p Baptists as of December 31, 1990, and the support and revenue, expenses, transfers among funds
France 335'12 :g:;g; and changes in fund balances and cash flows for the year then ended in conformity with generally
India ' ; z i
frcen 147,690 65,920 BCETPIN TORRER PR
Japai 434,424 360,447 ,
= s oo Jent § tlin, P
Spain 89,852 156,423 / 4
419,993 352,367 Stasch 4. 1091
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1992 Budget of Expense _ Administrative ”

SALATIES wovvevereereseersseersnrassssmsesensssesessesssessenes 210,417.00
Foreign Fields* Administrative Housing...........oeceeeeuccnens gég%ggg
Africa ....... T ot o oA M O S $1,085,451.00 Administrative S0C. SecC. ...ccocorvvrvrvereerenens 59,597.00
5 L 664,000.00 . Health INSUrance ........cc.oeieicecisecssensenns ,200-00
33 10 Ul 448.672.00 : REIFEITIENT . veveeeeeeiesererseecssnereesmsnmessassasssnras }000-00
011512 S —————_ P 138,675.00 AUAItING ....oonecnonssmmrinsnsrassssensascasssnssarsmessnsivin B gl
LE: )0 7 1 1 SO O SU 494 988.00 Office Rent ....................... ,000-00
Panama.......... e T 111,735.00 Maintenance of Office Equipment........... ;,500-00 |
1574 ————— 469,179.00 | Difice BUpples cmavsismemessrmmssmsmmsin 5,000.00 !
UPUEUAY cooniomessivssssanigmmmtessisst i85 65 kmmrnases 225,695.00 TN T SRS — {3555 00
Short-term missionaries.................ooeo.n... 10,000.00 Employer Payroll Taxes.........ccccccviicriiunnn, , 134 |
gtausf;eltlttel?izﬂonﬁlﬁiii; ------------------------------ 23@83-88 AdMINIStrAtive TOAL.....uveveeeeseermsseensssssssssssssessessees $437,44g.gg
ette tape ministry........ccceevvvecvnevnnnnn. 300, “ . testons Buddet. ... 4,290.006.
Retired missionaries.........cooooovoeoeeii 7,704.00 f Total Regular Fort-::lgn Missions Budget................. B0
Miscellaneous projects .........ooovnn.... 37.200.00 : % Advance Celebration Budget...........ooveiriiiviiniiininieninnennronasn. 440,006 +
International Conference.......................... $ 40,000.00 ; Total Regular and Advance Budgets .......co.cevccriieriivereanne $4,440,006.
Foreign FleldsiTotal oo mms i . $3,756,099.00 %
*Budgets for foreign expenditures are :
subject to change where extreme fluctuation g
in the value of the dollar occurs. !
Informational and Promotional Fund s
b L L 15,375.00 :
Audiovisuals, films........ccoovererieeroerron, 6,450.00 g
Heartbeat magazine............cvvvveivmenevnnn. 36,000.00 ?Z
POStaZe....eeeeeecie e 70,000.00
Data Processing..........o.ccovuveeeremeeerernrennnnn, 25,000.00 :
Publicity Materials...........cccovvvevvevein. 50,688.00 ;
Telephone ......c.coeeeevemmeeeeoeeeeeeoe, 10,000.00 g
Services and Dues.........ooverereuvnineoneennn 175.00 _.
Paper Supplies........ccouveuerueveeenennnesrnnnn, 6,000.00 §
Books and Subscriptions ...........ceeoonee.. 2,000.00 .
Retreat and Debriefing Sessions ............. 3,000.00 i
Information/Promotion Personnel....... .. 43,518.00 :
s SN $ 268,206.00
Less Information and Promotion ‘
Transfers..........u.e....... : srrrsssesnnscssssnnannnnnn (241,095.00) ;
Information and Promotion Total.......................... $ 27,111.00 o
Travel and Board | |
Department Auto........ccoeeeceeemeneernnan. 5,500.00 :
Department Travel.........cco.ouvevvovieveonnns 40,000.00 |
Travelers’ Insurance ...........oovovveeonoonin. - 600.00
Board Members ........ocveeuvovveeooeesiion, 15,000.00
Board Members’ Overseas Travel........... 7,500.00 5
Honorariums ........ooouveeem oo 750.00 oo }
Travel and Board Total........o.oooveveooeeooeoooooe $ 69,350.00
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1992 State Goals
With 1990 Comparisons

State 1990 Goal 1990 Actual 1992 Goal
Alabama .......cooeevvieieecerceineinaeenns $180,000 $ 168,930 $ 199,000
JaN g V20 4 T WSO 6,000 3,839 6,200
ArKansSas .....coceveeeveeeneneeeinennnieannns 180,000 196,825 235,000
GO o smmmna s aiw 70,000 77,539 95,000
COIOTAAD .icviiiinnmnsasasniiisg 4,000 5,687 7,000
| 2 (6 g L F: 96,000 58,349 95,000
GEOIZIA ..c.vvereeeecciieeeeeeiire e 158,000 155,260 186,000
HaWAIL......ococeeenssscansosvanoransasessyessass 2.000 4,509 5,000
a0 .vusannmmarsiiams 1,000 566 1,000
BN . o wsvnmaisnnsniaii 107,000 104,134 125,000
3T LT 1 1 WS 43,000 38,974 47,000
JOWA ..covveeeeieiereeeiisseeerereeesssnnnsrsseees 2,000 2,114 2,500
KRBT . «.0onnsnssnsnssasnshonsassssnsnismrnsssin 18,000 14,462 19,000
KenhilckY «iunmsiansinsmeriisissi 87,000 64,992 85,000
LOMSIANA....convssismmsiinvivasii 300 61 300
MErVEIEL ... v cunsnammnsnsieimeda 17,000 15,749 23,000
Michigan.........cccccereeeieicenieeeiiieenn, 142,000 135,872 155,000
MiSSiSSIPPi..ccceeeerirreranreereierenenenns 66,000 54,159 67,000
MESSONN vnuvasnmannisisiiess 257,000 263,572 313,000
MODEADA ... iiivissiansimnnininini 750 1,136 1,250
Nebraska .......ccocooveviiiieeiiiiicciiinnnn. 1,000 1,234 1,500
NeW MEXICO c.ovvuviieeeerirererrnnnnerenenns 500 884 1,000
Northeast Association................ 5,000 2915 5,000
Northwest Association............... 5,000 6,278 7,500
North Carolna......usissssissessin 445,000 475,069 560,000
(©) 3110 JUUUTR RSO 125,000 105,584 130,000
OKIahomMa....cocuveeiiiirieinecireeecennnnnnes 394,000 384,337 457,000
Pennsylvania ..........cccoeeveeeerecunennns 2,100 757 1,000
SO Carolng ..osnsncsisissnss 195,000 217,750 254,000
TONNOSCOR . covoniicsisssisssinssamssaines 499,000 584,494 650,000
TEOXAS oovverccieeeeieeeeensessssssnsssssnsnns 110,000 125,022 148,000
Virginia......oooeeeeeeienececcciienceseennnes 140,000 120,155 150,000
Virgin Islands...........cccocvviennneenne 3,000 888 2,500
West Virginia..........cccoeeevvveeecrinnnns 76,000 79,290 92,500
Miscellaneous..........ccceeeveeeeveenennn 79,502 138,439 162,756
j 7 7. | [ S PP GRS L e $3,517,152 $3,609,825 $4,290,006
Advance Celebration ProJECE ...ciciinnsnamsasiivsrimnsssssiimiaissrmiiiss 150,000

Total Regular and Advance Celebration Project

Northeast Association:

Maine Alaska
New Hampshire Oregon
Rhode Island Washington
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$4,440,006

Northwest Association:

had an operat
deficit of

division to t
Training Service Departmen

responsibility. The main

romotion of a
Il::;c}ar::l is asking our churches to rel
responsibility by supporting the Youth Division.

increased in our cost of production an
factor to the increa

aper and i  our
fhg National Convention meeting in Pho

were higher to transport our

Sunday School and Church Training Report

w - - - Ll We

ffered a sizeable deficit this past fiSf‘.ﬂ_l year.
o departm{i?ll; 3(;luef;:-:cit of $98.089.00. The Youth Division had a
$81.182.00. Over the past six years We have subsidized this

' ' hurch
f $418.004.24. Since the merger with the C
o t in 1978 this area of work has been our

function of the Youth Division is the

i f the National Youth Conference. O.ur
B ehurche help relieve us of this financial

remained static. OQur expenses
d sales division. A contributing
se of the cost of production is the rising costs of

nk. Contributing to our increase in our sales division was
enix last year. Our expenses

convention bookstore that far. Betfause
ur sales were down at the Ngtlonal
Iso produced less income

Our income in this last fiscal year

of a reduced attendance O
Convention last year. A lower attendance a

for the National Youth Conference.
A big factor in our audit is depreciation. There are two amounts of

depreciation in our audit. One is for $39,817.00 anc_l thetottl;etrh;i
$96.826.00. These two figures total $136,394.00. F)ur auditor state
this is a normal practice for non-profit corporatmns. -
Here are some steps | have taken to avm_d future deficits: e ke
1. We have increased the price of our !1ter.:ature. No one li est l?aise
increases but when the cost of production increases we mus

prices to compensate for it. o S
k force from 46 to 41. This is a saving
B & agiarie s. None of these employees

0.000.00 in salaries and benefits. No
ieeil;ytes}?ninated. They left of their own volition. We havfe agsorst;zg
these employees responsibilities in other areas. We plan further
reductions in our current fiscal year.
3. We must bring our inventory down. W
nearly $300,000.00. We are presently having a

sale.
4. | have moved our bookst

to our own facilities. This wi

We have a book inventory of
n inventory reduction

ore from its location in a shop[?ing center
Il save us $40,000.00 annually in rent and

iliti our staff reduction has been in our boqkstore. '
Utg].lt{;se- ?v?llln:o(;:{nplete our seven-year cycle of_our Spanish cgrnc{:ltlgm
this year. Our Spanish curriculum has contributed to (E)Ul; mv:eOdug

growth. This will come to a halt this year and then begin to p
itional income for us.
Soﬁ; gggrlgtulations are extended to Mrs. Lucy Hyman Tho has done
a yeoman'’s job in helping us produce thls_ seven-year cyqtt;. o amics
If your church does not have an active ministry wi p :
perhaps you ought to explore that possibility.

6. I have received a letter of intent from the State Department of
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Transportation about the purchase of a right-of-way from us for an W .

extension of a road in front of our property. We trust that this will B s vk 3cka ) S 4

provide substantial funds. Cash overdraft s ulbod Seass cblgAtise @on D 107,661 117,807

7. We have also made arrangements with the Board of Retirement to Oikcront Sodt i o g M B anc Caps 275,897 1850

. . . ccounts a '

transfer some of our short-term debt to long-term debt. This will give RS i (05704

us some immediate relief in cash flow as we attempt to produce Due to affiliated organization (note 7) —t

additional income. Total current liabilities —% %ﬁi‘

8. Some of our new products have been placed on hold until we are Long-term debt and capitalized lease obligations (note 3) = m'm
sure our deficit has been erased. One of these items is the next Fund belance (ooles 10 and 11) - B —
volume of our commentary. Each commentary costs approximately E T Bt~ L
$25,000.00 to produce. Sales of the commentaries have been slow.

| believe that I will be able to bring you a better report next year as a
result of these steps | have covered.

Commitments (notes 4,5 and 7)
Statements of Activity and Changes in Fund Balance
Years ended February 28, 1991 and 1990

1991 1990
Please keep us on your prayer list. May God bless you as you serve .
. evenucs.
Him. N:; s.n!e:; $ 1,694,503 1,707,918
urrncuium
93,873 75,461
Yours in His service, i 25,789 37,127
d ll H P bl o Merc : ndise 96,915 87,535
Randa ouse rublications Bulletins 8 234 7,637
Dr. Roger C. Reeds Vaeation Bitile Eichool 145,869 147,696
. Bookstore
General Director s 3,195 5,149
e Printing 78,582 78,426
Oﬂ:‘ tﬂl? 2,146,960 2,146,946
el salcs
77,4717 80,646
Freight and handling 6,849 4,962
Other income 7 6,463 13,001
Commission income on hymnal sales (note ; 555
SUNDAY SCHOOL AND CHURCH TRAINING BOARD 2237749 228
AND RANDALL HOUSE PUBLICATIONS Expenses:
Cost of sales: 7 849,532
Balance Sheets Inventory at beginning of year zﬁg':; 258,650
February 28, 1991 and 1990 ierchn.nd.ise purchases 19,817 47,503
Asiess 199} i grociation . 386,315 395,913
S I— 20 Ed.im_tinl and prif]ling preparation 578 889 498,528
Cash and interest bearing deposils $ 4,591 41,704 O pepteeoe 68,146 64,813
Accounts receivable: (note 9) Spanissr:dey ot 2,221,758 2,1 1.4.945
Trade, net of allowance for doubtful accounts , 4 of 918,507 886,757
of $7,000 in 1991 and 1990 192,792 198,834 Ly avenlocy; a5 sns-of yeat 1,309,251 1,228,188
Emplo and other 4 Y .
mployees 1,425 Dzl Selling, general and administrative: 96,088 95,578
Total receivables 194,217 200,337 Admunastrative 96'420 110.494
Inventory, at lower of cost (first-in, first-out method) or market (note 8) 357,685 355,623 Bouksmre_ 152,689 160,232
Deferred charges and prepaid expenses 27,345 18,365 g“":?;ﬂp ing 142,496 126,924
HGE 44,133 91,430
Total current assets 583,838 616,029 Salbe acsd ccanation :35 s 152.66
Property, plant and equipment and capitalized leases (notes 2 and 3): Shipping 55: 131 58,782
Land 144,947 133,795 General 96,577 83,878
Building 642,505 639,250 Depreciation 96,826 87,782
Printing service equipment 506,514 505,513 Interest expense, including finance charges 1,026,587 977,760
Office and administrative equipment 370,046 300,143 2,335,838 2,205,948
Automobiles and trucks 95,790 89,599 Total expenses — 29,607
1,759,802 1,668,300 Excess of revenues over (under) expenses before Youth Department f:sf | 31; (74,118)
Less accumulated depreciation and amortization 934,667 812,374 Youth Department (note 6) (179,271) (34,511)
: i Excess of revenues over (under) expenses (note 11) %9'3“ 1 003.813
Net property, plant and equipmeat and capitalized leases 825,135 855,926 Fund balance, beginning of year s ?Qﬂ‘ﬂll 'g-ﬁg 302
Other assets: Fund balance, end of year as restated (note 10) _—
Inventory, at lower of cost (first-in, first-out method) or market (note 8) 560,822 531,134
$ 1,969,795 2,003,089 Sce accompanying notes 1o financial slatcments.
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Statements of Cash Flows Cash and Cash Equivalents

d | Il cash funds, cash bank accounts and
purposes of the statement of cash flows, the Board considers a 3
- F o ::]ﬂ liquid :nht instruments purchased with a maturity of three months or less to be cash and cash
y

1991 1990

R i S equivalents.
Flows ing Activili -
Net loss $ (179,271 (34,511 | aton
el f - t
Adjustmeats o reconcile net earmungs to net cash { : : Certain reclassifications have been made lo amounts as of February 28, 1990, to conform to the curren
provided by operaling activities year presentation
anrmiljnn InIi l;nonmun-n 13:,394 131,381 @ P Plant and Equipment an itali no
Loss on disposal of equipment 537 - - sote 6,494 in
(Increase) decrease in: Depreciation and amortization charged (o operations computed on the straight-line method was $13
Receivables 6,120 (28,730) 1991 and $131,381 in 1990,
Inventories (31,750) (37,225) I 1991 1990
Deferred charges and prepaid expenses (8,980) (752) ' Components of capitalized leases are as follows: 1291 =
Increase (decrease) in: _ $  227.879 227,879
Accounts payable 107,630 (66,406) Printing service equipment | 14014415 73.380
Accrued expenses (16,290) (4,543) Office and administrative equipment I ... .5l —_—
Due from affiliated organization (41,671) 344 368,325 301 .256:
N 367 02,6
Net cash used by operating activities (18,281) (40,442) Less accumulated amortization St e
—UTheRl)  ___(40.,447) 8 208,593
Cash flows from Investing Activitics SA S ———
Purchase of equipmeat (12,681) (26,260)
Net cash used by investing activities (12,681) (26,260)
5 sz : il eTm L and L2 MUl ey e b .o
sh flows from Financing Activitics (&) L N — e ,
A summary of notes payable, long-term debt and capitalized lease obligations is as follows:
Proceeds from acquistion of debt - 148,571 Notes payablo o bauk: 1991 1990
Repayments of debt (131,808) (116,444) 9.75% unsecured installment note payable to bank at $6,495 S 598571
Net cash provided (used) by financing activities (131,808) 32,127 monthly including interest. Note is callable anoually in June.§ 267,029 298571
- Long-term debt: _
Net decrease in cash (162,770) (34,575) 8% 1o 13.5% equi obligations, m.utul:m; w
Cash at beginning of year 41,704 76,279 December 1995 payable monthly $2,616 including interest, ¢ — 61.008
Cash overdraft and cash at end of year s (121,066) 41,704 secured by related equif - '
| 11.5% unsecured installment note, payable monthly - o
5“PF"I*'”:“'HI'"-ll d*ﬂmm ‘ at $466 including interest through January 1992. 4, :
Interest, mla:ludu:fg finance chnfgf.:s paid | 5 96,826 85,894 Uit & volinkioti apsie . 11.5% installment obligation
Nun-{:nli!"a mvuslm,g. and financing transactions: payable to the Board of Retirement and Insurance of the
Acquistion of equipment $ 102,459 61,296 _ Lty : - ble in
_ _— National Association of Free Will Bapusts, paya
Installment indebtedness incurred $ 102,459 61,296 thly installments of $2,316 including interest, through
2001, secured by first mortgage lien against all real property
See accompanying notes o financial statemeats. and improvements, and a first security interest in all sccounts
receivable, inventory, equipment and trade fixtures. 164,751 162,115
(see note 11) -
R — 223,392 233,600
Notes to Financial Statements , igations unde
Capital lease obligations: 9.1% to 16.8% obligations . 7 185.471
February 28, 1991 aod 1990 capital leases payable monthly $8,380 - see note 2 197,8 ’

419,071
The Board operates under the auspices of the National Associstion of Free Will Baptists and is governed by a 1 Wit
Board of Directors. Less current maturites of long-term debt and capital

R 107,661 117,807
(1) Summary of Significant Accounting Policics Jap Shlgaions 313,603 301,264

s.="‘=
A The Board leases certain equipment under capital leases (see note 2). The obligations are beir S e m e
: ‘ ; ing rates om 9.
Inventories are stated at the lower of cost or market, with cost being determined by use of the first-in, by that portion of annual rentals in excess of interest. lnterest wuhunpulad using ranging
first-out method. to 16.8% based on the lessor's implicit rate of return. . .
lan uipment The following is a schedule, by years, of maturities of long term debt and future minimum lease paymen
under capilal leases as of February 28, 1991.
Property, plant and equipment are stated at cost. Depreciation is provided using the straight-line method. |
Expenditures for maintenance and repairs, renewals, and bellerments that do not significantly extend the \}
useful lives of assets are expensed as incurred.
Income Taxcs

The Board is exempt from Federal and state income taxes; accordingly, no provision for income taxes is
made in the accounts.
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Loog-Term

1992 -7 =
e s 29,565 100,545
s 24,932 63,475
i 20,561 47,804
o 21,122 19,223
o 18,044 10,774
1998 d thereste 53,097 :
Total maturities of long-term debt S_ 223.392 241,821
Less amount representing interest 43 !949
Present value of net minimum lease payments $ IB?]B'.-'Z

(4) Operating Leases

The Board leases certain equipment under a i
. number of operating leases. Rent ex
Operating leases amounted to $59,821 for the year eaded February 28, 1991 R

Minimum annual rentals under noncancelable operating leases are as follows:

1998 $ 31,985
1993
1994 17,422
10,389
s 59,796
—

(5) Pension

(©)

)

I::::;:u pl;t:ipul:ui:lﬂu:e masier pension plan of the Board of Retirement and Insurance of the National
of Free plsts. The plan is contributory and is matched i
. : up lo a maximum of 5% of
:::T;Tn;;: Empl?ym with two years of service may participate. Pension expenses amounted E:SZD 259
i n:d {D:T,ﬁ'.:.} in IQ‘!J'B The pension Ellnn is a defined contribution plan. Under the plan, an lm:uur:! is
€ach partcipant and upon retirement the participant can either receive a lump-sum distribution
or purchase one of several types of annuity conlracts.

You nt

The purpose of the Youth Department of the Free Will Baptist Sunday School Board is to provide

ministries and services to youth and youth workers of the jati e i
the department’s activities: Association. The following is a summary of

1991 1990
Revenue from conferences and related services $ 42,624 52,704
Expenditures for conferences and related services 47,878 43
General and administrative expenses 75 '923 82 'ggg
S am 123,806 126,822
€Xpenses Over revenue
s (81,182) (74,118)

A nt with Affili reanizati e I

Ihe Board has agreed ln war@m and distribute hymnals for the Executive Board of the National

: u::c:lt:unruf Free Will Baptf:fs. Further, the Board will invoice the customer, collect funds and remit

o :::ﬁzs;:t :: ::!mmi_smns of $._?95 per hymnal sold, to the Executive Board. As of February 28,

S ousing Inppmumt:ly 2.?,300 hymanals with an estimated replacement value of
,000. Owing summarizes the transactions under this agreement as of February 28, 1991:

Year ended
February 28, Since
1991 Inception
Amount due to Exccutive Board at beginning of period 3 105,704
Total sales of hymnals 54.?92 ﬁ?-
Less total commissions earned {5.463} ﬁ?'{;;:
Less remittances made (o the Executive Board ( IZU:UOGJ {5545 .Dﬂﬂi
Amount due to Executive Board at end of period s 64,033 ﬁ41G33
_ __""_‘_—"
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Inventory

Inventory consists of denomination literature and materials a portion of which will not be sold within one
year. These long-term inventory items consist of literature which will be used on a cycle basis ranging
from two years lo seven years. The following summarizes the inventory by major type between that which
is classified as current as compared to long-term as of February 28, 1991.

Curreat Long-term
Asset Asset
Bookstore merchandise Y 46,143 -
Printing production and preparation raw malerials 22,621 -
Work in process 55,839 -
Finished literature:
Summer literature 41,992 -
Shipping miscellaneous 86,090 -
Lifequest material - 47,178
Randall House Books 65,000 220,152
Spanish curriculum 40,000 318,492
357,685 585,822
Allowance for obsolesence - 25,000
Total inventories $ 357,685 560,822

The Board is a distributor of bible based sunday school and church training curriculum, and other
denominational publications. The Board extends credit to its customers which consist primarily of Free
Will Baptist churches and religious bookstores. These accounts are not collateralized and are subject o
accounting risk of loss amounting to the outstanding balance at any point in Ume.

(10) Restatement of Fund Balance — Accounting Error

The financial statements as of and for the period ended February 28, 1990 have been restated due to an
error in accounting for amounts included in inventory which were improperly omitted from liabilities
as of that date. The effect of the restatement is to increase the excess of expenses over revenues by
$13,864. The following table summarizes the restatement by financial stalemeant classification:

As Originally Afler
Issued Restatement
Accounts payable § 154,403 168,267
Fund Balance b 983,166 969,302
—_——— ——
Excess of revenues over (under) expenses $ (20,647) (34,511)

(11) Liquidity and Operat

For the year ended February 28, 1991, the Board's expenses exceeded revenues by §179,271. Further, the
Board has increased its leverage through increases in trade accounts payable and cash overdrafis in order
lo sustain operations. These adverse conditions have been caused by a decline in sales of curriculum and
from the continued losses from the bookstore operations (approximately $25,000), the Youth department
(see note 6 - $81,182) and the Spanish department (editorial departmeat costs of approximately $70,000
and the excess of production costs over sales value of the merchandise which approximated $48,000).

In order to continue operations of the Board, management has implemented the following plan to mitigate
the adverse conditions described above:
1> A curriculum price increase has been put into effect. This price increase is expecled to produce
increased revenues amounting (o approximately $250,000.
2> The Bookslore operation has been moved from a retail center into the Randall House building.
This move will cause savings o be elfected by eliminaling renls and ulilities (amounting o
approximately $40,000). The move is also expected to reduce the amount of salaries and
related benefits necessary to operate the bookstore,

3> The Board approved al its semi annual meeting to allow the Youth department to solicit funds to
finance their budget. This will be implemented in the current year.

4> The Spanish curriculum project is in its final stages. This project required the publication of
curriculum material quarterly for a seven year period. The curriculum will be used and recycled
over seven year periods. The final three quarters will be completed during the fiscal year to end
February 28, 1992. Upon completion annual editorial savings will be effected amounting to
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approximatedly $70,000. Further, the cost of production, which amounts to approximately
$27,500 per quarterly, will be be eliminated.

5> The current work force has decreased by natural attrition from 46 in February 1990 to 41 in Apnil

1991. Further, the Board will make additional personnel cuts as is necessary in order (0 mainlain
a more balanced budget.

6> The Board has a letter of intent from the State of Tennessee to acquire the right of way o

construct a roadway through the Board's property. This property contains approximately two
acres and is valued at approximately $250,000.

7> An inveatory reduction sale is in process whereby the merchandise has been marked down to
approximately cost. It is anticipated that this sale may produce an additional $75,000 of revenue.

8> The Board of Directors of the Board of Retirement and Insurance of the National Association of Free
Will Baplists has commilted to extend to the Board a line of credit amounting to a maximum of
$300,000 and to refinance the oulstanding balance due to the Board of Relirement - see note 3 for
details. This credit arrangement will be collateralized by a first mortgage lien against all real property

and improvements and first security interest in all accounts receivable, inventory, equipment and lrade
fixtures.

Terry A Hill
Russell E. Neal
Nancy S Allen

m Hill, Neal & Allen,P.C.

Certified Public Accountants

Independent Auditors® Report
- Bremiwood Executive Center
Board of Directors 761 Old Hickory Boulevard
Sunday School and Church Training Board e
= = rertwood, TN 37027
and Randall House Publications

TEL: 615/377-3485
FAX 615/377-3488

We have audited the balance sheets of Sunday School and Church Training Board and Randall House
Publications as of February 28, 1991 and 1990, and the related statemeats of activity and changes in
fund balances and cash flows for the years then ended. These financial statements are the responsibility

of the Board's management. Our responsibility is to express an opinion on these financial statements
based on our audits.

We conducted our sudits in accordance with generally accepted auditing standards. Those standards
require that we plan and perform the audits to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An sudit includes examining, on s test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audits provide a reasonable. basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Sunday School and Church Training Board and Randall House Publications as of

February 28, 1991 and 1990, and the results of its activity and changes in fund balances and cash flows
for the years then ended in conformity with generally accepled accounting principles.

/—géz{M /% ~e

April 23, 1991
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Budget for 1992

Curriculum
Sunday School
iy i 2

Spanish

Discount to Bookstores

Other Sales
RHP Books
Hymnals
Merchandise
Vacation Bible School
Printing
Bulletins
Bookstore
Miscellaneous Sales

Other Income
Postage & Freight
Youth Ministries
Miscellaneous Income

TOTAL ALL REVENUES

EXPENSES
Cost of Sales - Outside Purchases

Curriculum
Merchandise
Bulletins
Vacation Bible School
Bookstore
Miscellaneous

Inventory Increase

Cost of Production
Preparation
Printing
Editorial
Spanish

TOTAL
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$2.088,744.00
110,480.00
52,000.00

$2.251,224.00
350.000.00

$1.901,224.00

$ 80,000.00
40,000.00
40,000.00
10,000.00

5,000.00
100,000.00
125,000.00

40,000.00

$ 440,000.00

$80,000.00
50,000.00
10,000.00

$ 140,000.00
$2,481,224.00

$ 12,000.00
100,000.00
80,000.00
6,500.00
75,000.00
20.000.00

o

293,500.00
(40,000.00)

$ 253,500.00

$ 176,500.00
589,884.00
192,820.00

14,480.00

$1,227,184.00




GENERAL EXPENSES

¥ ivisi ;
Saice Ttentry, $ 132,100.00 S Salarics $ 166,884.00
Administrative and Finan 210,00 Travel 1,000.00
Order Division - 128,120.00 Equipment Maintenance 15,000.00
Shipping Division 10,560.00 Equipment Rental 2,000.00
Bookstore 146,000.00 N?agatives 5,000.00
Building 46,700.00 Stock 150,000.00 |
General 141,160.00 Plates 8,000.00
413,100.00 ik 7,000.00
$1,254,040.00 Outside Printing 175,000.00
T ,
OTAL EXPENSES $2,481,224.00 Telephone 1,000.00 |
Supplies 20,000.00 | !
Insurance 12,000.00 |
FICA 12,000.00 .
Editorial Miscellaneous $ 53};322383 |
Salaries YRR |
Travel ¥ HigIhm COST OF OPERATIONS |
E‘I?Jlf‘mg and Utilities 10:000:00 Spanish |
Gt 5.000.00 Salaries $12,480.00 I
PP _ 1.000.00 Miscellaneous $2,000.00 ||
Equ§pment Maintenance 1,000.00 14.480.00 'u
Efmlpment Rental r2,000'00 S ’ ’ |
5 ’ . t \
Wcﬁ’tag:f:sl"ees 2,000.00 0él::ll::n'ies 61,300.00 |
Retirement 37,000.00 Travel 10,000.00 |
Insurance 4,000.00 Supplies 500.00
Postage 9,500.00 NYC '92 22,000.00 |
%ulrriti]ulum Development éggggg %l};hg;nd Peace '92 lgggggg .'
? . 1 . |
M?si?allzggous 1,000.00 Postage 1,000.00 |
1,000.00 Telephone 1,000.00 ‘
$ 192,820.00 FICA 5,000.00 |
P rt;p?r ation Retirement %ggggg
alaries Insurance ,000. |
Trave} 12?38388 Miscellaneous 1,000.00 lL
Supplies 10,000.00 $ 132,100.00 |
Equgpment Maintenance 2,000.00 Sales
e 12,000.00 Salaries $  83,300.00 |
PDStagE 10,00000 Housing 6,0‘0000 ‘
Telephone 1,000.00 Travel and Promotion 20,000.00
Rf.:tirement and Insurance gggggg god:ti:iesing gggggg |
MlSCE]laHEOUS 1,000.00 Telephone 1,00000
176.500. FICA 2.000.00
P S 7,000.00
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Retirement
Miscellaneous

Administration
Salaries
Housing and Utilities
Travel
Supplies
Equipment Maintenance
Equipment Rental
Postage
Telephone
FICA
Retirement
Insurance
Miscellaneous

Order Division
Salaries
Travel
Supplies
Equipment Maintenance
Equipment Rental
Postage
Telephone
FICA
Retirement
Insurance
Miscellaneous

Shipping

Salaries

Travel

Supplies
Equipment Rental

Equipment Maintenance
Telephone

Postage and Freight
FICA

Retirement
Insurance
Miscellaneous
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2,000.00
4,000.00

$

137,300.00

$  84,840.00

14,880.00
8,000.00
1,000.00
500.00
1,000.00
500.00
1,000.00
9,800.00
2,000.00
2,600.00

2,000.00

$

128,120.00

$ 57,560.00

1,000.00
4,000.00

10,000.00

1,500.00
2,000.00

10,000.00

9,000.00
1,500.00

Bookstore

Salaries
Travel

Supplies
Equipment Rental
Equipment Maintenance
Postage

FICA

Retirement
Insurance
Advertising
Miscellaneous

Building

Salaries

Travel

Supplies

Equipment Rental
Equipment Maintenance
Building Maintenance
Building Improvements
Utilities

Building Insurance
Telephone

FICA

Retirement

Insurance
Miscellaneous

12,000.00
1,000.00

$ 109,560.00

$  62,000.00

2,000.00
10,000.00
1,000.00
1,000.00
1,000.00
95,000.00
5,000.00
2,000.00
6,000.00
1,000.00

$ 146,000.00

General
Board Travel
Equipment Rental
Equipment Maintenance
Depreciation
Interest Expense
Legal and Auditing
Taxes
Miscellaneous
Reduction of Capital Obiligations

TOTAL ALL REVENUES
TOTAL ALL EXPENSES
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$ 28,800.00

1,000.00

400.00
1,000.00
1,000.00

500.00
1,000.00
1,000.00
1,000.00

10,000.00

1,000.00

$

$

46,700.00

54,660.00

1,000.00
6,000.00
1,000.00
1,000.00
2,000.00
10,000.00
30,000.00
20,000.00
2,000.00
4,000.00
1,500.00
7,000.00
1,000.00

$ 141,160.00

12,000.00
1,500.00
3,000.00

100,000.00

50,000.00
10,000.00

7,000.00
10,000.00

219,600.00

$ 413,100.00

$2,481,224.00
$2,481,224.00




Board of Retirement Report

Over the years, our retirement plan has experienced a steady
growth in membership and contributions. We have maintained good
long-term earnings. Including the periods when investment returns
allowed for bonuses up to 1.5%, allocations to members’ accounts
ranged from 8% to 11%.

Earnings added to Plan 1 accounts in 1990 averaged 5%. That was
disappointing but not surprising. As a result of the Persian Gulf War
and other factors, interest rates fell on money markets, CDs and
bonds. Fear of recession caused equities to fall in value. Other minor
factors contributed to a one-time decrease in allocations.

Our Board invests the pension funds at low risk and for a long-term
level rate. We are experiencing that. They invest all funds in
compliance with our church covenant. We make no investments in
any tobacco, alcohol or gambling related or controlled businesses.
Our commitment to the above investment principles and our reliance
upon God who is the ultimate Provider of all and for all remains firm.

Lack of support for our operating expenses continues to restrict the
amount of earnings available for member’s accounts. Gifts from
churches, individuals and the Cooperative Plan meet less than 20% of
our operating expenses. The remaining 80% must come from plan
earnings.

We operate with a modest budget that allows for only four staff
members other than myself. In 1990 we added the fourth employee
when Bill Evans joined us as assistant. We need your support to carry
out this vital ministry. | hope your church will include our needs in
your giving.

| urge you to continue contributing to your church employees’
retirement accounts. We need to make it possible for all who serve
our churches and denomination to participate.

The founders of our plan designed it to meet the specific needs of
Free Will Baptists. Our plan offers three types of contributions or
combinations of the three to fit participants’ financial resources and
situations. Our plan provides a selection of practical and workable
settlement options. These include annuity income and/or cash. Only
through our plan do federal regulations allow Free Will Baptist
ministers to receive retirement annuity income as tax free housing.

Our plan is comparatively young. As in any other developing
ministry, modifications become necessary as plan implementations
occur. Our Board voted April 25, 1991 to amend the Plan Trust
Agreement to allow retirement settlement at age 62 or anytime
thereafter at the member’s request or at actual retirement. The change
will be effective January 1, 1992. This in no way requires early
retirement, only allows it.

In closing, I assure you that our Board fulfills the intended purpose
of the retirement pension plan:

(1) To provide a retirement plan for the common good of all our
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isters and church E{nployees.
Mgzi; To provide a vehicle throug
can meet the Biblical injunction to pr
assistance in old age to those who serve us.

(3) To protect those funds cont}'ibuted by our C
tirement income as designated.

agencies for re

Herman L. Hersey
Director

h which our churches and :agenci_es
ovide adequate financial

hurches and

| ——

BOARD OF RETIREMENT AND INSU
THE NATIONAL ASSOCIATION OF FREE

Balance Sheet
December 31, 1990

RANCE OF

WILL BAPTISTS

Unrestricted ~ Retirement Plant T‘“‘ld
Assels Operations Fund Fund All Funds
) = 93
894,151 905,9
Cash and cash equivalents (notes 2 and 10) \ 11.342 o o : 2 884,331
Investments, fair value (notes 2 and 10) s88 = - 588
Funds invested with retirement fund ) 54,175 B 54,175
Acerued investment income receivable .
Notes receivable from participants of the rc.tm.:ment
fund and churches and denominational agencies of the 4.580.216 _ 4,580,216
National Association of Free Will Baptists (notes 3 and 10) - it
Office furniture, equipment, and sutomobiles, at cost, . ) 25,609 25,609
less accumulated depreciation of $69,065 (note 4) ] 25.000 ~ 25,000

Due from unrestricted operations i 145.000 . 145,000

Properties held for sale (note 5) o ) = 2,949

Lease costs (note 6) e S e — 8,623,861

Total assets s 15379 8582873 2560 o
O a —_——

Liabilities: 226 - 12,784
Notes payable, accounts payable and accrued expenses § E';ﬁg ) = 25,000
Due to retirement fund _- 81.279 : 81,279
Unearned loan origination fees (note 7) i 37,040 N 37,040
Annuities payable (note 8) _ _

Interest bearing revocable trusts (including $588 invested ) 1 294,714 - 1,294.714
from unrestricted operations) (note 9) —_
Total liabilities 37558 1,413,259 - 1,450,817
12Dty

Fund balances (deficit): (22.179) ~ = (22,179)
Operations (deficit) % 7,169,303 = e lﬁg’:ﬁ
Retirement fund ) 311 -

Designated as reserve funds ) B 25,609 25,609
Net invested in plant —
Total fund balances (22,179) 7,169,614 25,600 T.ID.04
otal fun a =
15379 8,582,873 25,609 8.623.861
] -__'_____—_'—_-—__-___—--_-

Total liabilities and fund balances $

See accompanying noles Lo financial statements.
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Statement of Fund Transactions and Changes in Fund Balances
Year ended December 31, 1990 Financing cash flows:
Funds advanced from the retirement fund 25,000 - - 25,000
u : : Funds advanced to the operating fund = (25,000) - (25,000)
c;'lftill"fctad Retirement Plant Total Additions to revocable savings trusts - 256,320 - 256,320
Additions: Sperations Fund Fund All Funds Withdrawals from revocable savings trusts - (231,093) = (231,093)

Contributi iai

G::rr:: utions from participants $ a 634.981 - 34 Net financing cash flows 25,000 227 - 25,227

Interest income - notes receivable 6 N = 34:::; Investing cash flows:

(net of write-downs of $25,828) - ; :
i ) = hases of office furniture and equipment (13,690) - - (13,690)

Investment income (net of investment 500,094 - 500,004 WG
fees of $29 ' Investments:

Gnini ?tu:;fz?i::m " ; 3,174 182,507 - 185 Funds invested with the retirement fund savings trust (6,000) - - (6,000)
Nok realized aa: estment portfolio (note 2) 681 Funds withdrawn from the retirement fund savings trust 69,041 - - 69,041
Net unn.::;z:ja:::s - - 4976 = 4.9 Purchases of investment securities - (3,710,475) - (3,710,475)

Forfeitures and late charges N (279,620) B {2?9.15;3) Proceeds from sale of investment securities - 2,545,333 - 2,545,333

Kiicie s s N - 5,04 - ' Notes receivable:

MT;:;:EE,M loan origination fees (note 7) = 13 u;g = :.mn New Inun: :‘::h - (439,308) (439,308)

Total additions AL 1,090 - I_1, '.::: Collection of notes receivable - 546,414 546,414
Deductions: 40,104 1,062,257 = 1,102,361 Net investing cash flows 49,351  (1,058,036) - (1,008,685)

o 87 808 Net decrease in cash and cash equivalents for the year  (123,601)  (313,473) - (437,074)

Fringe benefits y - = 87,808

Travel and promotional g; -:g - - 35,613 Transfers for enrollment and administrative fees 126,403 (126,403) - =

Sfﬁ“f" supplies 20, 208 B . 20,997 Cash and cash equivalents:
ousing : N - 20,098
% = ingi - 067

Ministry to senior adults le,zm = N 31,200 Beginning of year 9,040 1,334,027 1,343,

Occupancy 205 n - 2,205 End of year $ 11,842 894,151 - 905,993

Board mermbers expense e - : 12,556 S

L"-':Eﬂ and auditing I.l-‘l - = 12,116 See accompanying noles to financial statements.

Miscellaneous F LY - - 11,113 i

Insurance 3,412 - - 5412 Notes to Financial Statements
e 1 = .
Depreciation (note 4) K e & 1,486 g December 31, 1990
Interest expense ~ trusts B - 14,940 14,940
:‘m“_’"’_ﬂ expense - other } 63 '5:[": - 63,567 The Board of Retirement and Insurance is operated under the auspices of The National Association of Free Will
ﬂrt'“’IPﬂ"f-! accounts transferred 1o - 20 Baptists. The purpose of the Board is to maintain contributory retirement accounts for licensed or ordained
annuity liability (note 8) ) ministers and lay employees of churches, schools and denominational agencies of the National Association of Free
Withdrawal of funds ) d;i.g:: - 35,052 Will Baptists.
Total expenses - ~ 493,622
Net increase (decrease) in funds for the year ——zm-_’ﬂd__ 592,331 14,940 847,875 (N Summary of Significan i lici
: ; (200,500) 460
Fund balances, beginning of year 65,608 926 (14,940) 254,486 The major accounting principles and practices followed by the Board of Retirement and Insurance of The
Transfers among funds and other changes: ' 6,826,091 26,859 6,918,558 National Association of Free Will Baptists are presented below to assist the reader in evaluating the
To plant fund for asset acquisition (13.690 financial statements.
Enrollment and administrative fees 5 I-Iﬂjj “2* 13,600 -
Fund balance, end of ' $,409) = - Fund Accounting
' year s
(22,179 7 e : R
LT -.=m-._—_——fﬁ_li; —_2.609 7,173,044 In order to ensure observance of limitations and restrictions placed on the use of resources available to
the Board, the accounts of the Board are maintained in accordance with the principles of "fund

Statement of Cash Flows
Year ended December 31, 1990

Operating cash flows: :
Cash recei e Unrests .’ﬂ'd Retirement Plant Total
received from: Operations Fund Fund All Funds

accounting®. This is the procedure by which resources for various purposes are classified for accounting
and reporting purposes into funds that are in accordance with activities or objectives specified. The
accompanying financial statements are presented on the accrual method of accounting.

g?;:smhuum from pfmcipanu $ B 634,981 N P fant Asaets and iation
II::::! ;:T:; l;:nm receivable 3{.536 52;’922 : 5;;';;: Uses ?foperafing ﬁ!l:ldﬁ for plant icqt.lisitinrnt are acf:uunlud for as lnl'fsferl to plant funds. ' Dep.reciltif:m
:,[T:,;"n:i :::d late charges 3:174 H;'g:g : ”59:3:3 of equipment is provided over the estimated useful lives of the respective assets on the straight line basis,
Cash paid for: 2,394 1,092 -~ 3,486 Income Taxes
lsnuupPE:" and employees (238,056) (972) S (239.028 The Board .is a:emp‘t‘f:om income taxes; accordingly, no provision for income taxes has been made in
a:::::; : :::I I : ( ?,‘: ggg ; : (6?:335 accompanying financial statements.
ot operitiig cash :ws s = (502,942) - (5{{,2:942; Cash and cash equivalents
(197,952) 744,336 a 546,384 For the purpag of thf: st.atamnm: of cash HGWI;, the chnil considers all cash on hand, demand deposit
accounts and highly liquid debt instruments with a maturity of three months or less to be cash and cash

See accompanying notes to financial statements.
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L.oan Origination Fees

Loan origination fees are amortized to revenue over the life of the related loan.

Realized and Unrealized Gains and Losses on Investment Portfolio

The excess (deficit) of proceeds from sale of investments as compared to cost is recognized as a realized
gain or (loss). The measurement of increase (decrease) in market values of investments from the
beginning of year to the end of year is recognized as unrealized gains or (losses).

Cash and Cash Equivalents and Investments

Cash and cash equivalents consist of the following:

Investment Account

Income Balances
Money market bank accounts $ 8,054 200,832
Checking and savings accounts 4,655 234,430
Certificates of deposit 10,499 -
Money market accounts held
by investment bankers 64,630 470,731
$ 87,838 905,993
Investments consist of the following:
Market
Investiment /Stated Unrealized Unrealized
Income Value Cost Gains Losses
Church bonds (stated value) $ 6,411 27,000 27,000 - =
Mutual funds 11,896 319,970 319,009 961 -
Common stocks 45,063 1,312,749 1,415,262 108,975 211,487
Fixed income bonds 3,472 155,871 154,470 1,462 62
U.S. Treasury notes and bills 57,714 1,068,741 1,026,143 42,598 -

$§ 124,556 2,884,331 2,941,884 153,996 211,549

Total earnings on cash and cash

equivalents and investments $ 212,394
Earnings on operating fund

investmet in revocable trusts 2,959
Less investment fees paid (29,672)
Net investment income < 185,681
Net
Unrealized losses are reconciled as follows: Unrealized
Unrealized  Unrealized Gains
Gains Losses (Losses)
As of December 31, 1989 $ 268,504 46,437 222,067
As of December 31, 1990 153,996 211,549 (57,553)
Net unrealized loss for year ended December 31, 1990 $ (279,620)
Yield earned on average total assets is computed as follows:
Interest income - notes receivable $ 500,094
Investment income 185,681
Net realized gains on disposition of investments 4,976
Net unrealized losses of investment portfolio (279,620)
Amortization of loan origination fees 13,189 § 424,320
Average assets (beginning and end of year) $ 8,459,049
Yield as computed 5.02%
Notes Receivable from Participants of the Retirement Fund and Churches and
Denominational Agencies of the National Association of Free Will Baptists
Following is a summary of notes receivable:
Particinant notes at 12% - secured by retirement account balances $ 55,492
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Churches and sgency notes at 9.5% to 15.5%:
Secured by mortgage or similar perfected
security in the related property.
Unsecured notes

4,425,460
99,264

$ 4,580,216

Office Furniture, Equipment, and Automobiles

A summary of office furniture, equipment and automobiles is as follows:

Office furniture and fixtures $ 27,919
Computer equipment 53,696
Automobiles 13,059
94,674

Accumulated depreciation 69,065
$ 25,609

Depreciation expense amounted to $14,940.

Properties held for sale

The Board holds properties which were surrendered in lieu of foreclosure due to disbandment of the
churches. The Board is currently attempting to dispose of the properties. The Board anticipates that the
properties will be disposed of at a loss. The following summarizes the write down relating to these

properties:

Amount of note receivable held by the

Board as of December 31, 1990 $ 166,258
Write down to anticipated realizable value 21,258
Property held for sale $ 145,000

Capitalized Lease Payments

The National Association of Free Will Baptist has purchased an office building to house various
departments and agencies of the denomination. The Board has entered into an agreement to lease space in
this new building and has further agreed to contribute to the debt service costs during the construction
period and to continue until the debt has been retired. As of December 31, 1990, the Board has
capitalized $2,949 relating to these costs. Such costs, plus any additional costs incurred, will be
amortized against operations over the lease period.

Unearned Loan Origination Fees

Loan origination fees are amortized to revenue over the life of the related loan. The following is a
summary of the transactions relating to loan origination fees:

Balance December 31, 1989 s 81,560
Fees charged on new loans, net of direct expense of $972 12,908
Less fees amortized to revenues (13,189)

Balance December 31, 1990 s 81,279

Annuities payable

Upon attaining retirement age, the retiree has the option, among others, to convert his participant account
into an annuity to provide retirement benefits over his remaining life. The periodic benefit is calculated
based on mortality tables considering life expectancy. Further, the liability for annuities is

determined annually by an actuary and such liability is adjusted as necessary. As of December 31, 1990,
the recorded liability amounts to $37,040 and is sufficient to provide benefits over the life expectancy of
the annuitants.

Interest—Bearing Revocable Trusts

The Board maintains for grantors revocable trusts amounting to $1,294,714 as of December 31, 1990
and pays interest to the trust beneficiaries. The rate of interest paid is dependent upon the amount of
income earned from the investments of the Board. The trusts are without maturity. Withdrawal from the
accounts is without penalty, but withdrawal requires a 90 day notice.

The Board has agreed to transfer all revocable trusts which it holds for grantors and the related
investments to the Free Will Baptist Foundation during 1991.
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Concentration of Credit Risk

The Board has an accounting risk of loss in the arcas of cash and cash equivalents, investments and notes
receivable to the extent cash funds are not insured by a governmental agency, investments are not secured

by mortgages or guaranteed by the United States Govemment, and for unsecured notes receivable. The
following table summarizes the Board's accounting risk of loss:

Amount Amount of

e, T g

g - g e

Proposed Budget
1992

enn $163,972
Salaries/HOUSING....coicciarieriisinisismineseriniassnesssssssacsssnessannssenes $

i Ppe—— L4
Employee Benefits......coiininiinnnnen 33500

o Ao

(I1)  Related Party Transactions

The Board provided office space and certain administrative services to the Free Will B
for a cost of $900.

Account Insured / Acmunling E TraVEl/Prothion et T L L LT R TR R R R L R S L b b bbb s --..-...“'4’000 :
HQ‘HHE! §ﬂ:ur:§ Risk of loss i Autﬂ[rraVEI/Maintenance P T PRI R R LR L R 6 000 ! |
Naotes receivable $ 4,580,216 4,480,952 09,254 ] F d T LT P TSI ITm——, . | | :
Money market bank accounts 200,832 199,608 1,224 i‘ Auto Fun d""“""""““"" .20,000 i
Checking and savings account 234,430 100,000 134,430 T PP TP P T PP P LR T LR ECERE AL EEE LS S ELL L AL !
Mncncey maarket z:mun::h:;];:y ) Plant Fun . ...“....................................15,500 |
inveslment bankers ‘70,731 4?‘].?31 s E‘ Offlce SUppll&S/EXpense daaaBRnserNdbAARTARRYS 5 000 i |
Church bonds (mortgage bond ) 27,000 27,000 - 2 . O R L LI LR TT LIRS :
Mutual funds ’ 319,000 319,000 = i Equipment/Maintenance. crmrerreneeereesnnns0,000 _ e
Common stocks 1.312‘:"49 o ].312,?49 i Publications ,.-------.----44-----------+attrl||irw-vntnnu-:p-qq---n‘«-------- 250 i
Fixed income bonds 155,871 155,871 - ' | 0§ 4 y SR pppp———y . !
U.S. Treasury notes and bills 1,068,741 1,068,741 - Department’s Share of Insurance Premi 000
$ 8,360,579 6,821,912 1,547,667 Alert IS ETTES . coicicinusnasrvipansssednessr ks isnsasers rsensssansesussssns !
_— e ——

— 0
Board Expensetl,ooo
I Ta S UL ATEC e seereennreeresrsssossnssssnrsssassssssansrnssnsansassanvasasassrvasnes 0,000
Legal/AUditing.......ccocccvirinimnsnesnnssissornsanssasssesnassssneessssesecses " 500
% §ETars |10 are || o T P OO — e
: Furniture l'-'unds,,000
Education/Training .......cc.ucsmeermmsinnserssessssesssesssessessssnaasans
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Independent Auditors® Report

;
Terry A, Hill Board of Directors Brentwood Executive Cenver i
. : 761 Ol Hickery Boul
]ﬁ:::;' SE ﬂ::: Board of Retirement and Insurance of The TRy

Sune 103

Bremwood. TN 37027
TEL: 615/377-3485
FAX: 615377-3488

National Association of Free Will Baptists:

We have audited the balance shest of Board of Retirement and Insurance of The National
Association of Free Will Baptists as of December 31, 1990, and the related statements of fund
transactions and changes in fund balances and cash flows for the year then ended. These financial

statements are the responsibility of the Board's management. Our responsibility is to express an
opinion on these financial statements based on our audil,

We conducted our audit in accordance with generally accepled auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the Financial
statements are free of material misstatement. An sudit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating

the overall financial stalement presentation. Ws believe that our audit provides a reasonable basis for
our opinion,

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Board of Retirement and Insurance of the National Association of Free Will
Baptists as of December 31, 1990, and fund transactions and changes in fund balences and cash flows
for the year then ended in conformity with generally accepted accounting principles,

Jlett Aeat ¢ ln, P

March 19, 1991

. A-113
A-112

|
|
!
E

——



Home Missions Board Report

God was good to the Home Missions Department in 1990. Seventy
six (76) families of missionaries, associate missionaries, and
tentmakers, plus 17 Mexican national pastors made a total of 93

families (186 adults) who served under the National Home Missions
Board during the year in planting Free Will Baptist churches.

In 1990, your Home Missions Department approved these 13 new

missionaries:

Curtis Alligood - St. Petersburg, FL.  Louie Nix - Hawaii

Ron Dail - St. Croix, VI Ron Parker - Shreveport, LA
Gerald Fender- Knoxville, TN David Potete - Chicago, IL
George Harvey - Phoenix, AZ Danny Ramey - Anderson, SC
Rex Lynn - Rome, GA Ivan Asbury - Bloomington, IN
Terry Miller- Providence, Rl Darrell Smith - Portland, OR
Joel Nason - Chesnee, SC

In 1990 these 16 home missionaries either started or finished their
church buildings. Most of these were assisted by Missionary Builder,
Howard Gwartney, and his crew of Helping Hands volunteer workers.
Those starting or completing buildings in 1990 were:

Richard Atwood - Delaware
Luther Burns - Georgia
Cliff Donoho - lllinois

Ron Dail - Virgin Islands
Leon Gibson - Michigan

J. L. Gore - Mississippi

Russell Johnson - Wyoming
Vergel Maness - New Jersey
Jerry McClary - Nebraska
David McGowan - Ohio

Jim Mertz- Missouri

Jim Nason - New Hampshire
Earl Hanna - South Carolina Glenn Poston - Tennessee
Richard Hendrix - Alabama Larry Williams - Georgia

In 1990 a total of 13 mission churches made loans from our Church
Extension Loan Fund for a total of $1,431,076.00. Praise the Lord for
the Loan Fund which grew to $2,872,000. Forty (40) loans have been
made to mission churches so far.

Also in 1990 many of you helped raise $100,000 for our Phoenix,
Arizona-Target City churches. This has been a tremendous help to
those churches. A banquet was held at the National Convention in
Phoenix at Val Vista Lakes Center for those who gave.

Eight Free Will Baptist chaplains ministered to the men and women
of the military. They were Chaplain Terry Austin, U. S. Army; Chaplain
James Bishop, U. S. Army; Chaplain Bill Conlon, U. S. Army; Chaplain
Robert Cooper, U. S. Navy; Chaplain Larry Langford, U. S. Army;
Chaplain Gerald Mangham, U. S. Army; Chaplain Kerry Steedley, U. S.
Army; and Chaplain Tim Sturgill, U. S. Air Force. Three chaplains,
Terry Austin, Blaine Bishop, and Tim Sturgill were sent to the Persian
Gulf in August, and remained there until after the conflict was
concluded.

Twenty (20) Old Time Camp Meetings were conducted by the Home
Missions Traveling Team in various parts of the country. A Target City
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nducted at the National Association in Phoenix. Dr.

gjaigafc? i?lljt?ls %egan his services as Director of Develop;nex:.;:. I:e
launched a “Build My Church” Campaign to raise $1,000,000 in gifts to
;u Church Extension 