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A-17




Officers and Board Members

General Officers

Moderator ...........ooeeeeeeoo
Assistant Moderaior N o e
3 { T ;
ey A PO T e o ung
Executive SECI‘E[EII’Y—TI‘E&SUF&I’...............................:::::.ﬁ;‘l-\:’.i.l:l Wc:mhi::;rglzgrr;l
General Board
1994 1995

Alabama: John Edwards
Arizona: David Taylor

New Jersey: Vergel Maness
ﬁe& N(l:exico: Earl Jenkins
0 arolina: Tom Lil : ' [

Northeast Association: Jliym Nason ﬁlﬁiﬁaﬁaﬁﬁ J[? S'lml Crai

Northwest Association: Terry Stafford California: Nuel 'Brc?vr:'yn 7

Ohio: Delmar Sparks Colorado: Bob Thomas

Oklahoma: Jack Richey Florida: Randy Bryant

South Carolina: Joe Cagle Georgir:.i: Herbenr\};vaid

Tennessee: Charles Thigpen Idaho: Tommie Carlson

Tex::asg Thurmon Murphy lllinois: Ernie Lewis

Virginia: Jeff Crabtree Indiana: Robert Hel

West Virginia: Carl Vallance Kansas: James Mizems
Kentucky: Tim York
First Louisiana: Ron Parker
Maryland: Lester Horton
Mexico: Fred Jones
Michigan: Charles Cooper
Mississippi: J. L. Gore
Missouri: Nathan Ruble
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Executive Committee

Chairman: Ralph Hampton, 5614 Meadowcrest, Nashville, TN 37209
Clerk: Waldo Young, 1722 North Union, Shawnee, OK 74801

1994 1995 Officers
Tom Lilly (N.C.) Charles Cooper (Mich.)  Ralph Hampton (Tenn.)
Carl Cheshier (Ark.)

Thurmon Murphy (Tex.) Nathan Ruble (Mo.)

Jim Nason (NE Assoc.) David Joslin (Ark.) Waldo Young (Okla.)

Bible College Trustees

Chairman: Ken Walker, 2121 29th Street, Ashland, KY 41101
President: Tom Malone, 3606 West End Avenue, Nashville, TN 37205

1994 1996 1998
Ken Walker (Ky.) Sam Truett (N.C.) Richard Bowers (Ala.)
Bob Ketchum (Okla.) Larry Montgomery (Fla.) Larry Powell (Tenn.)
Howard Price (Ga.) J.M. Creech (Ga.) Douglas Little (Ark.)

Foreign Missions Board

Chairman: Robert Trimble, P. O. Box 128, Perryman, MD 21130
Director: Eugene Waddell, P.O. Box 5002, Antioch, TN 37011-5002

1994 1996 1998

William Reagan (Canada) Bill Jones (Texas) Joe Grizzle (Okla.)
David Shores (1l.)

Robent Trimble (Md.) Galen Dunbar (Ga.)
Norwood Gibson (S.C.)  Archie Mayhew (Calif.) Dean Dobbs (N.C.)
Home Missions Board

Chairman: Earl Hendrix, 88 Blackstock Road, Inman, SC 29349
Director: Roy Thomas, P.O. Box 5002, Antioch, TN 37011-5002

1999
Lynn Wood (Okla.)
Don Guthrie (Texas)
Wendell Walley (N.C.)

1995 1997
Fred Hanson (Canada) Milburn Wilson (Calif.)
Earl Hendrix (S.C.) Glenn Thomas (Tenn.)

J.D. Norris (Ala.) Larry Russell (Va.)

Master’s Men Board

Chairman: Waymon Ray, 3705 S. 65th W. Avenue, Tulsa, OK 74107
Director: James Vallance, P.O. Box 5002, Antioch, TN 37011-5002

1995 1997 1999

Johnny Fowlkes (Ark.) Howard Gwartney (Okla.)  Don Neal (Ind.)
James Orr (Ky.) George Brunkhorst (Calif.) Dwight Fletcher (Miss.)

Waymon Ray (Okla.) Thurman Pate, Jr. (Tenn.)  Gary Wilson (Ala.)
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Board of Retirement
C!xainnan: 'Run Barber, 932 West 109th Street, Jenks, OK 74037
Director: Bill Evans, P.O. Box 5002, Antioch, TN 37011-5002

R— 11(9{_?5) 1997 1999

ack Daniel (Ga. Ron Barber (Okla.) Robert Morgan (T
Waymon Fields (Ala.) Roger Harwell (Ark.) Lincoln Vargne!;r ((K?.])n‘)
Wilburn Beasley (S.C.) Milton Hollifield (N.C)) Henry Van Kluyve (N.C.)

Sunday School and Church Training Board

C!mirman: Milton Worthington, 368 Starr Drive, Troy, Ml 48083
Director: Alton Loveless, P.O. Box 17306, Nashville, TN 37217

‘ 1994 1996 1998
Milllon Worthingtonicn) David Sutton (Texas) Will Harmon (Ark.)
B:[ly Hanna (Ga.) James McAllister (Calif.) Edwin Hayes (Ohio)
Jim Shepherd (Okla.) Dean Stone (Co.) Larry Clyatt (111.)

Commission For Theological Integrity
Chairman: Leroy Forlines, 3606 West End Avenue, Nashville, TN 37205

1994 L.C. Johnson (Tenn.)

1996 ie SKi
1995 Daryl Ellis (IIL.) Lonnie Skiles (Mo.)

1997 Leroy Forlines (Tenn.
1998 Fred Hall J s
Historical Commission
Chairman: Mary Wisehart, P.O. Box 5002, Antioch, TN 3701 1-5002

1994 Robert Picirilli (Tenn.) 1996 Thomas M
arberry (Okla.
1995 Steve Hasty (Tenn.) 1997 Jack Williams (r'genn.) )
1998 Mary Wisehart (Tenn.)

Radio-Television Commission
Chairman: Bob Shockey, P.O. Box 5011 7, Nashville, TN 37205

1994 James Vallance (Tenn.) 1996 Sand
. y Goodfellow (Tenn.
1995 Bob Shockey (Tenn.) 1997 Bill Gardner (Tenn.g e
1998 Steve Faison (Tenn.)
Music Commission

Chairman: Vernon Whaley, P.O. Box 50117, Nashville, TN 37205

1994 Randy Sawyer (N.C.) 1996 David Ba
tes (Mo.)
1995 Vermnon Whaley (Tenn.) 1997 Douglas Little (Ark.)
1998 Bill Gardner (Tenn.)
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Proceedings

The 57th annual session of the National Association of Free Will
Baptists met July 18-22, 1993, in the Commonwealth Convention Center,
Louisville, Kentucky. The convention theme was “Laborers Together,”
taken from I Corinthians 3:9. Vernon Whaley served as music coordinator
with Richard McDonald as organist and Jerry Carraway as pianist. Ralph
Hampton moderated the convention business sessions.

Sunday Morning—July 18, 1993

Jack Richey presided at the Adult Sunday School and the adult morning
worship service. The congregation sang, “Leaning on the Everlasting
Arms.” Jack Richey welcomed the congregation and led in prayer. Jerry
Carraway sang a solo, “Sheltered in the Arms of God.” Thomas Marberry,
faculty member of Hillsdale FWB College, Moore, Oklahoma, taught the
Adult Sunday School lesson. It was based on Psalm 72, from the Randall
House Publications curriculum.

Daron Dwyer led the congregation in singing, “Brethren, We Have Met
to Worship,” to open the Sunday morning worship service at 11:00 a.m.
Jack Richey called on Gilbert Pixley to lead in prayer.

The congregation sang, “He Lives.” The Florida Ministers Quartet sang,
“At the Cross” and a medley of songs about grace.

The New Life Singers from Hillsdale FWB College sang, “Peace in the
Midst of the Storm” and “Written in Red.”

Nathan Ruble, executive secretary of the Missouri State Association of
Free Will Baptists, was introduced to bring the message. He read I
Corinthians 3:1-9 and brought the message on the convention theme of

“Laborers Together.”
After announcements, Jack Richey prayed the benediction.

Sunday Evening—July 18, 1993

Phil Cooper led the congregation in singing, “Tis So Sweet to Trust in
Jesus” to open the Sunday evening service. Tim York, presider, gave the
welcome and called on Dick Van Hoose to lead in prayer.

After the congregation sang, “Footsteps of Jesus,” the convention
offering was received.

The Rejoice Ministry Team from Free Will Baptist Bible College sang,
“On the Jericho Road,” “The Wayfaring Stranger” and “This World is Not

My Home.”

Clifford Austin, pastor of Highland Avenue FWB Church, Prestonsburg,
Kentucky, was introduced to bring the message. He read Luke 14:25-30,
and brought the message on “Counting the Cost.” After the message,

“Have Thine Own Way” was sung as an invitation hymn.
The chorus, “Because He Lives,” was sung as the benediction.

Monday Evening—July 19, 1993

Randy Sawyer led the congregation in prayer, then in singing, “Spirit of
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the Living God,” to open the service.

The Resounding Praise Handbell Choir from Donelson FWB Church in
Nashville, Tennessee, played, “Great Is Thy Faithfulness.”

Clerk Waldo Young called the convention into official session and
introduced Moderator Ralph Hampton. The moderator then announced
the committees that would be serving during the session.

Those appointed to the Resolutions Committee were Millard Sasser,
CA, chairman; Keith Fletcher, IL; Jim Smith, TN; Jeff Crabtree, VA; Lynn
Wood, OK.

Those appointed to the Nominating Committee were David Sutton, TX,
chairman; Billy Sharpston, OH; James Puckett, OK; Nathan Ruble, MO;
James Forlines, AR.

Those appointed to the Credentials Committee were Nuel Brown, CA;
Bob Thomas, CO; Randy Bryant, FL; Herbert Waid, GA; Robert Helms, IN.

The Obituary Committee consisted of J. L. Gore, MS; David Williford,
FL; Kent Barber, GA.

Kentucky State Promotional Secretary Tim York brought greetings and
welcomed attendees to the state of Kentucky.

Carl Cheshier, who presided at the service, led in prayer. He then
introduced the Stanley Jones Singers from Missouri who ministered in
music.

Randy Sawyer led the congregation in singing, “Heaven Came Down,”
“The Family of God,” and “He is Lord.”

The Mass Choir, under the direction of Doug Little, sang his arrange-
ment of “I Bowed On My Knees and Cried Holy.” The congregation sang,
“All Hail The Power.”

After prayer by Carl Cheshier, the convention offering was received.
The Resounding Praise Handbell Choir played the offertory.

Bailey Thompson, pastor of the Woodcrest Church, Catoosa, OK, was
introduced as the speaker. Before he came to bringthe message, Lawrence
Taylor, NC, sang, “Who Am [?”

Pastor Thompson read Luke 24:50-55, and brought the message on
“Doing It With God.”

In a presentation at the close of the service, special recognition was
given to Rev. and Mrs. Herman Hersey for their many years of service to
the Retirement Department. They were presented with plaques and a gift
check.

The congregation sang, “Love Lifted Me” as the benediction.

Tuesday Morning Bible Conference-July 20, 1993

Charles Cooper, M, presided at the Bible Conference which began at
9:00 a.m. Tuesday morning. At the first service special music was pro-
vided by the California Christian College Ensemble and the New Life
Singers from Hillsdale FWB College.

Curtis Lilly, pastor of Friendship FWB Church, Flint, MI, was the
speaker.

The Southeastern FWB College singers and New Life Singers from
Hillsdale FWB College provided special music for the second service of
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ference. Wendell Walley, pastor of Zephyr Hills FWB Church,
i]si:\f;ﬂe?rNC, was introduced as the speaker for the second service of the

conference.

Tuesday Evening—July 20, 1993

[ i ice. He
Thurmon Murphy, TX, presided over the Tuesday evening service. I’
read Psalm 100 as a call to worship and called on Keith Woody to lead in

rayer. e
a Jemon Whaley led the congregation in singing, My Jesus, | Love

Thee.” . o )
The Free Will Baptist Bible College Rejoice Ministry Team sang, “We

all See God.” o
ShThe congregation sang, “Great Is the Lord,“_“How.Mijestlc Is Your
Name,” “Great Is Thy Faithfulness,” and “We Will Glorify.

Special singers from four Free Will Baptist colleges jom?‘d together to
present a mini-concert. The Rejoice Ministry Team sang, “It Is Gf)od to
Praise the Lord” and “Boundless Love.” The ensemble from Cahfcfrma
Christian College sang, “Redeemed At His Throne | Stand.” The combined
group sang, “There Is a Redeemer.” New Life Singers from Hillsdale FWB
College sang, “In the Power of His Spirit.” The group from Southeastern
FWB College sang, “Worthy of All Praise.” Randy Sa_wyez;, backed by the
combined group of singers, sang, “In the Morning Light.

The convention offering was received. Chris Truett played a trumpetl
solo as the offertory. S .

The congregation sang, “Heaven’s Jubilee.” Darryl Ferrington from

Hillsdale FWB College sang, “Softly and Tenderly.”
Bobby Ferguson, pastor of the First FWB Church, Houston, TX, was

introduced to bring the message. He read Matthew 16:14-18 and brought
the message on “Storming the Gates of Hell.”
At the conclusion of the message, announcements were made, after

which “Victory in Jesus” was sung as the benediction.

Wednesday Morning—July 21, 1993

Moderator Ralph Hampton called the session to order at 9:00 a.m. He
read Matthew 28:18-20, Colossians 1:21-29, shared devotional thoughts

and led in prayer. . _ |
The clerk read the Credentials Committee report. A motion carried to

receive the report and seat the delegates. . ‘
The clerk read Item #1 of the General Board Report. A motion carried

to adopt the item.

Exe]gutive Secretary Melvin Worthington gave the report of the Execu-
tive Office. A motion carried to receive the report and adopt the budget.

Director Eugene Waddell gave the report of the Foreign Missions
Department. Treasurer Michael Johnston gave the financial report. A
motion was made and seconded to receive the report and adopt the
budget. After lengthy discussion regarding whether missionaries were
effectively teaching the Free Will Baptist Church Covenant, the previous
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question was moved and seconded. The moderator’s decision to accept
the previous question motion was challenged. He put the question to the
body regarding whether or not they wanted to continue discussion. The
body voted to continue discussion.

The moderator recessed the meeting at 12:00 noon.

Wednesday Afternoon-July 21, 1993

The afternoon session was called to order at 1:30 p-m. Assistant
Moderator Carl Cheshier read | Corinthians 4:1-5 and led in prayer.

Discussion continued on the report of the Foreign Missions Depart-
ment. The previous question was moved and carried. The motion to
receive the Foreign Missions Departmentreportand adoptthe budget was
approved.

Bill Jones, TX, was elected to fill the unexpired term of Alton Loveless
who resigned from the Foreign Missions Board. The term will expire in
1996.

President Tom Malone gave the report of Free Will Baptist Bible
College, assisted by Board Chairman Ken Walker and Treasurer Thomas
Sass. A motion carried to receive the report and adopt the budget.

Director Roger Reeds gave the report of the Sunday School and Church
Training Department. A motion carried to receive the reportand adopt the
budget. A standing vote of appreciation was given for Roger Reeds for his
years of service to Randall House Publications. He announced that Alton
Loveless would be the new director of the Sunday School and Church
Training Department.

Director Roy Thomas gave the report of the Home Missions Depart-
ment. Board member Rue Dell Smith was presented a plaque for 12 years
of service on the board. A motion carried to receive the report and adopt
the budget.

Lynn Wood (OK), Don Guthrie (TX) and Wendell Walley (NC) were
elected to six-year terms on the Home Missions Board. These terms will
expire in 1999.

The following men were elected to two-year terms on the General
Board from their respective states: Alabama, John Edwards; Arizona,
David Taylor; Arkansas, David Joslin: Atlantic Canada Association, Darryl
Crain; California, Nuel Brown; Colorado, Bob Thomas; Florida, Randy
Bryant; Georgia, Herbert Waid; Idaho, Tommie Carlson; Illinois, Emie
Lewis; Indiana, Robert Helms; Kansas, James Mize; Kentucky, Tim York:
First Louisiana Association, Ron Parker: Maryland, Lester Horton; Mexico,
Fred Jones; Michigan, Charles Cooper; Mississippi, J. L. Gore; Missouri,
Nathan Ruble.

Charles Cooper (MI), Nathan Ruble(MO) and David Joslin (AR) were
elected for two-year terms on the Executive Committee, terms to expire
in 1995.

Director James Vallance gave the report of the Master’s Men Depart-
ment. A plaque was presented to Wendell Leckbee for his years of service
on the board. Amotion was made and seconded to receive the reportand

adoptthe budget. A motion was made and seconded to amend the budget
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to reflect

a6l Thi Id change t
.60. This wou | .
fnzg?;? to amend was adopted. The motion to receiv

adopt the budget as amended was approved.

the actual rent expense that should be paid for space in the

d
ilding. The figure of $1,200.00 was changed to rea

e wealde t?e total budget to read $178,779.60. The
e the report and

' Gary Wilson (AL), were
t Fletcher (GA), Don Neal (IN) and wer
ele?:::c? lPtlc; si:-year terms on the Master’s Men Board, terms to expire in

lg?ﬁ?;notion carried to recess until 9:00 a.m. Thursday morning.

Wednesday Evening—July 21, 1993

Jim Nason called the Wednesday evening service to order at 7:00 p.m.

d in prayer. N
anflléfry g]aﬁav{ray led the Men’s Chorale in singing, ‘Jesus I:Iee-:ds %‘ rFl‘ew.m'
Good Men.” Rusty Russell led the congregation in singing, Bring Them

In‘Brer*u:ls;\n Webb, Norman, OK, sang, “l Bowed on My Knees and Cried

l 'I'.' . - . -
HO%chmd Adams, director of development for Home Mlssmn%,] mtrgs
duced the home missionaries present for the service. Roy Thom

i ent.
introduced his mother and brother who were pres o .
" Doireclor Eugene Waddell introduced the foreign missionaries who

i ' iSsi bel Willey gave greetl-
sent for the service. Senior missionary Ma ille
r:;,getg r;:le congregation. Members of TEAM, a youth missionary effort,

included in the introductions. '
weTrE; congregation sang, “An Old Account Was Settled.

Jim Nason led in prayer. The special missions offering was received as

trumpet solo was played for the offertory. )
) Jorgljones and Ken Riggs sang, “Win the Lost at Any Cost. e
Doug Little, pastor of First FWB Church, Ruic,gell];llle, dARt; g{?;hltn &] :
in Acts 13:1-3, and Dr

duced to bring the message. He read o by
“Laboring Together to Reach tﬁhe World. } ,
mﬁ%e!f? Leads Me [ Will Follow” and “Wherever He Leads I'll (glc;,d

were sung as an invitation. Several people, especially youth, respon

to the invitation to come forward.

Thursday Morning-July 22, 1993

Moderator Ralph Hampton called the meeting to order at 9:00 ;.m.
Assistant Clerk Keith Burden read Matthew 5:13-16 and led [;n pr?t)rfn b
Director Herman Hersey gave the report of the Retirement Depa .

' ' [ dopt the budget.
tion carried to receive the report and a
3 rlgztigrt Morgan (TN), Lincoln Varney (KY) and Henry Van Kluyve (NC)

' tirement.
ted to six-vear terms on the Board of Be : '
weltleer?'lrf;n Hersey g}a;ve the report of the Free Will Baptist Foundation. A

' ied to receive the report and adopt the b_udget. _
mo[fggyc?gr?ines gave the report of the Commission for Theological

Integrity. A motion carried to receive the report and adopt the budget.
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Fred Hall was elected to - i
Mot om ol a five-year term on the Commission for
Bob Shockey gave the report for the Radi 1S]
( : ; adio-Television Commissi
?%gtlon carried to receive the report and adopt the budget gt]g::?;m .
V), was elected to a five-year term on this commission ' o
carrieer::’ll?n thley gave the report of the Music Commission. A motion
i o receive the report and adopt the budget. Randy Sawyer (NC)
thas. 1":1 ected tofill the unexpired term of Blaine Hughes who resigned from
le usic Commission, term to expire in 1994. Bill Gardner (TN) w
e eﬁted to a five-year terrm on the Music Commission. ®
" _agr Wlsehz}rt gave the report of the Historical Commission. A motion
rried to receive the report and adopt the budget. Mary Wisehart
ele’lt::ﬁed to the 1998 term on the Historical Commission e
.. :t iggeg(e;;%g I;;mF#'z 0&' the General Board repori recommending
, 1he Free . 1
et Tt 22 ill Baptist Hymn Book. A motion carried to
Item #3 of the General Board re
_ . port was read recommendi
F lon_da, as the site of the July 20-24, 2003, national conver?t?o miTamPa,
car]'ned to adopt Iltem #3. SRR
temn #4 of the General Boardre
_ of th port was read. [t pertained t .
g:glgt ; s;:»faer (ljl'; rlllllpe (1:994 convention to celebrate Ft)he comp]gti[z)rr? goli'atane
ampaign, “A Million More by ’94.” A moti
umszﬁﬁ 151123 ;:;:fsnig?d tlglat “Acommittee be appointe}c:l from peo;?lg{::n\gg;
_ und raising to lead in raising the funds called for in thi
£ _ _ ‘ ori
;ﬁimemelrﬁgﬁgnm ttI:; ;rél}?;éigicnagn}‘%s. ,3 moélon was made and secogéljal;
) _ ednesday” night to read, “T "
night. The motion to amend carried. The i e
' item was adopted as am
sclgl;ufl?k rzad Item #5 of the General Board repclr)rl penainirfg (:gc;
oy E:f o reduce the percentage of the undesignated receipts comin
“ e Executive Office. A motion carried to adopt Item #5. -
. em #6 o;f the General Board Report, recommending the adoption of
Itrel::n:;;t?m the Financial Disclosure Committee was adopted
- gixndget céi;) trhn?'n ﬁfgsﬁlp?;?ta:: Redgort recommending the ad;thion of
s ; : "
als gor the Together Way Plan w%sraglogp?ee; FRpE Rt
motion carried to authorize the Man é i
] : ment C i
the Iv.;splef::al Vsomrplttee called for in Item ;ga of the Gc;r:}g:;}tgi;?da&pmgt
Bapt?s:qélons Slllgilig?]tgg ng;ﬁ:i{tat éhe l\;etl?on of the Intemational Free Rf/ili
& . ;
ad%pl L REB0 RPN = o otion carried to receive the report and
eanJones gave the report of the Nati
o e § rep% B ational Youth Conference. Amotion
Mary R. Wisehart gave the re
' I : port of the Woman'’s Nati ili
Co%h']entllon. A molion carried to receive the report as infofrg:ltiﬁlllm Hary
he ¢ erk rqad the report of the Registration Commitiee. A m ti
carﬂeld to ‘L;?Cr?ll]ve the report as information ‘ onen
elvin Worthington gave the : i '
W oo oo o regort. report of the Budget Committee. Amotion
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motion carried to receive the report.

deceased were handed in to be added to the repor
receive the report.

Melvin Worthington gave the Double in a Decade Committee report. A

The clerk read the report of the Obituary Committee. Several names of
t. A motion carried to

" The clerk read Item #1 of the Resolutions Commiltee report. A motion

carried to adopt Item #1.

ltem #2 of the Resolutions Commiittee report was read. A motion

carried to adopt Item #2.
Resolution #3 was read. A motion carried to adopt the item.
d. A motion was made and seconded to adopt

itern by adding,

«That state clerks send copies of this resolution to their congressimen and
senators.” The amendment carried. A motion was made and seconded
to amend the item by adding, “That we provide copies of this resolution
to our military chaplains.” The amendment carried. [tem #4 was adopted
as amended.
Resolution #5 was read. A motion carried to adopt ltem #3.
Resolution #6 was read. A motion carried to adopt Item #6.
Resolution #7 was read. A motion was made and seconded to adopt
ltem #7. ltem #7, pertaining to the use of soundtracks in the worship
services of the national convention, was def eated.
ltemn #8 of the Resotutions Commitiee Report was read. It pertains to
the “See You At the Pole” effortin high schools. Amotion carried to adopt

ltemn #8.
ltem #9, pertaining to slcohol and drug rehabilitation, was read. A

motion carried to adopt Item #9.

Resolution #10, pertaining to the Church Covenant, was read by the
clerk. A motion was made and seconded to amend the resolution by
adding (6) “Our Missions boards and missionaries be required to bring
our mission works and organized churches into conformity with the
Covenant as soon as possible.” After lengthy discussion on the amend-
ment, the previous question was moved and carried. The motion to

amend was approved.
A motion was made and seconded to amend Item #10 by deleting

points (4), (5) and (6). Again, the previous question was made and
carried. The motion to amend by deletion was defeated. After more
discussion on the resolution, the previous question was moved and

carried. Resolution #10 was approved as amended.
Resolution #11 was read. A motion was made and seconded to adopt

the item. The previous question was moved and carried. Item #11 was

adopted.
Resolution #12 was read. A motionw

ltem #12. The previous question was move

adopted.
nd seconded from the floor which states,

A motion was made a
“Whereas, Lonnie and Anita Sparks and Mark and Juli Riggs have been
slanderously accused, motion to give themastanding vote of approval for

1s made and seconded to adopt
d and carried. ltem #12 was
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their actions m Spain.” A motion was made and seconded to amend by
ju[l?su_[ution, Th:?ii we commend Lonnie and Anita Sparks and Mark and
nl: | Rlﬁgs gor lhelrdyears of service in Spain.” The previous question was
oved and carried. The motion to amend was ado '
amended was adopted. e L
Thdf? clerk reaq ltem #13 of the Resolutions Committee report recom-
mending a standing vote of thanks to the Kentucky State Association for
lhe;r hosl_lng the national convention. Item #13 was adopted
molion carried to give a vote of appreciatio :
n to
Turnbough for their service in Spain. = I
i Tﬁ'—: rpodgrator announced the committee members who will serve on
e Ministerial F‘e?m:ly Life Committee called for in Resolution #1. This
&c/}mmltlfee consists of Leroy Forlines, chairman; Ken Riggs; Eugene
addell; Trymoq Messer and Larry Powell. The executive secretary and
the modt:aralor will also assist this committee.
" A motion was mad_e frc:-rr} the floor, and seconded, that the National
Tssofc::an?n reagg:)"m Its belief in the statement of Chapter IX, of the
reatise (page titled, “Repentance.” ' ' :
ity p " A motion carried to table the
The final report of the Nominatin ' ini
_ g Committee, pertaining to the na-
t(ljgr;alh{‘)fﬁcers, wasread. [t nominated Ralph Hampton as moferator Ca?rl
shier as assistant moderator, Waldo Youn i ’
i e e g as clerk and Keith Burden

A motion carried to receive th inati
ese nom
sfficers: Inations and elect these as the

Amotion carried to adjourn. The time was a few minutes past 1:00 p.m.
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The Executive Secretary’s Report
1993

We rejoice in God’s blessings on the Executive Office ministry during
1992. The office functioned well as the staff continued its efficient work.
We commend the Executive Office staff: executive assistant and Contact
editor, Jack Williams; bookkeeper, Melody Hood; editorial assistant,
Marilyn Pritchard; Contact circulation manager and receptionist, Dari
Goodfellow; part-time worker, Anne Worthington (church directory/
secretary); and maintenance superintendent, Wade Trimble. (Wade
died in January 1993). Steve Pate now serves as maintenance superinten-
dent.

The Executive Office represented the National Association of Free Will
Baptists, Inc. at the Evangelical Press Association, Religious Conference
Management Association, Christian Stewardship Association, U.S. Church
Leaders Conference and the Association of Statisticians of American
Religious Bodies. These organizations provide a forum for exchange of
ideas and information.

The Executive Secretary attended 22 state associations during 1992. A
spirit of harmony and unity characterized these meetings. Associa-
tion reports indicate continued growth and increased interest in denomi-
national ministries. Financial concerns surfaced at these associations.

The 1992 national convention went well. Attendance was up and the
music, meetings and messages were outstanding. The most significant
business action was the approval of a new denominational stewardship
plan for the equitable support of all denominational ministries-- “The
Together Way Plan.” We commend the Indiana State Association of Free
Will Baptists for hosting the convention.

Preparation for the 1993 convention in Louisville, Kentucky, went
smoothly. Site visits are scheduled in the spring of 1993 for the 2003
convention which will be hosted by South Carolina or Florida. We plan to
meet in South Carolina for the 2003 convention if adequate facilities are
available. In the event adequate facilities are not available in South
Carolina, sites will be considered in Florida. If South Carolina hosts the
2003 convention, then Florida will host the 2005 convention.

The International Convocation of Free Will Baptists with representa-
tives from Japan, Mexico, Canada, Brazil, Panama, Uruguay and the
United States met in Panama August 24-28, 1992, and voted to work
toward organizing an International Fellowship of Free Will Baptists in

1995. Delegates adopted the “Panama Declaration 1992” affirming their
commitment to the fundamental belief of orthodox Christianity, those
distinctive beliefs and practices which characterize Free Will Baptists, the
necessity of holy living, the dangers of the ecumenical movement and the
priority of evangelism. Plans call for each representative to recommend
to their association that an International Fellowship of Free Will Baptists
be organized in 1995. The Executive Secretary was elected to coordinate
the 1995 meeting. The Foreign Missions Department and Executive Office

planned the 1992 consultation.
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Contact subscriptions totaled 0,981 in the Decemb ili '
mentary copies are provided for students at Free EJVIFHalggpgﬁsctogg}l-
College, Hillsdale Free Will Baptist College, California Christian Coll :
ant(:l: Soll.l_lgeaslem Free Will Baptist College. e

ontri utions for The Capital Stewardshi Campaign, “A Milli
by 94,” totaled $5_7,212 in 1992. Total contﬁbputionsiingcné J:n!:djglrl;?? ?49%58
when lhe campaign was launched, through April 1993 total $94 ’802 A
promotional brochure and video are available at no charge from th
Executive Office. A number of states have adopted the campaign W:

Sales of Rejoice, The Free Will Bapti |
A plist Hymn Book totaled i-
mately 86,000 as of December 31, 1992. Plans call for Rejofci-p?goﬁza
reprinted when the present inventory has been sold.

Contributions to national agencies total illion i
; ed $7.8
parative figures since 1983 are: $7.8 million in 1992. Com-

1983  $4.627.217.56 1988

1984  $5.055 269.03 1989 gg’ggg’%g'gg
1985  $5.634.007.92 1990  $6.933.944 49
1986  $5,826.768.00 1991 $7.848 694.01
1987  $5,797 896.42 1992  $7.832 441 46

tries Sunday. Based on 1993 national a ift i

: ‘ gency gift income budget
?ree t;\/ill Bapt,tst needs to give $42.85. Our new financial ;ﬁans : E%}?E
l_oge er Wa_y, adopted by'delegates during the 1992 national cc,mven-
lon, emphasizes one plan with two methods of support---designated and

cooperative. This plan of equitable support for al s ot i
tries will be implemented January ]'[1)594‘ or all denominational minis-
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Charting Contributions Through the Cooperative Channel

Designated
1983
487,876.30
61%
1984
560,490.44 (+14.88%)
60%
1985
563,474.05 (+0.53%)
60%
1986
780,988.61 (+38.60%)
68%
1987
876,378.54 (+12.21%)
75%
1988
944,949.06 (+7.82%)
75%
1989
1,009,688.56 (+6.85%)
76%
1990
1,035,463.36 (+2.55%)
76%
1991
1,129,064.33 (9.04%)
77%
1992
1,480,847.51 (+31.16%)
88%

Co-op

314,162.76
39%

380,000.33 (+20.96%)

40%

374,804.51 (-1.37%)
40%

368,470.06 (-1.69%)
32%

289,547.31 (-21.42%)
25%

323,295.09 (+11.66%)
25%

319,483.14 (-1.18%)

24%

330,567.40 (+3.47%)
24%

329,050.08 (-0.46%)

23%

243,195.98 (-26.09%)
14%

Total

802,039.06

940,490.77(+17.26%)

938,278.56 (-0.24%)

1,149,458.67(+22.51%)

1,165,925.85 (+1.43%)

1,268,244.15 (+8.78%)

1,329,171.70 (+4.80%)

1,366,030.76 (+2.77%)

1,458,114.41 (+6.74%)

1,724,043.49(+18.24%)

Cooperative Channel Contributions Increase from 1983-1992

Designated 203.53%

CO-OP -22.59%
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Executive Office Home Missions
Designated Co-op Total Designated Co-op Total
1983 $ 7,945.88 $130,700.41 $138,646.29 1983 $ 96,231.01 $33,023.18 $129,254.19
1984 1,770.14 154,384.33 156,154.47 1984 123,410.33 40,580.05 163,990.38
1985 2,257.83 166,172.19 168,430.02 1985 111,277.57 37,553.90 148,831.47
1986 9,528.25 167,852.99 177,381.24 1986 180,869.97 36,111.27 216,981.24
1987 23,900.46 188,013.53 211,913.99 1987 172,901.51 18,276.22 191,177.73
1988 24,646.15 193,102.83 217,748.98 1988 160,944.26 23.434.61 184,378.87
1989 25,129.16 200,319.16 225,448.32 1989 176,544.28 21,449.50 197,993.78
1990 75,721.44 166,278.57 242,000.01 1990 179,583.94 29,571.90 209,155.84
1991 68,011.64 191,443.70 259,455.34 1991 216,177.42 24,769.01 240,946.43
1992 123,182.46 180,694.62 303,877.08 1992 293,769.40 11,250.25 305,019.65
Foreign Missions |
Retirement & Insurance
Designated Co-op Total
Designated Co-op Total
1983 $344,625.52 $ 42,196.29 $386,821.81
1984 394,245.60 51,900.33 446,145.93 1983 $ 3,882.39 $27,519.44 $ 31,401.83
1985 404,689.59 47,985.31 452,674.90 1984 2,895.35 33,848.23 36,743.58
1986 537,641.06 46,141.70 583,782.76 1985 1,509.93 29,205.96 30,715.89
1987 592,450.15 23,352.50 615,802.65 1986 2,542.21 28,086.77 30,628.98
1988 661,447.78 29,944.15 691,391.93 1987 2,349.53 14,215.04 16,564.57
1989 701,975.57 27,407.66 729,383.23 1988 2,322.02 18,226.89 20,548.91
1990 691,133.71 37,786.32 728,920.03 1989 2,186.00 16,682.98 18,868.98
1991 712,661.39 31,649.40 744,310.79 1990 5,368.00 23,000.39 28.368.39
1992 850,776.88 14,375.28 865,152.16 1991 6,458.01 19,264.88 25,722.89
1992 16,509.81 8,750.10 25,259.91
Free Will Baptist Bible College Master’s Men
Designated Co-op Total , Designated Co-op Total
1983 $ 31,836.48 $ 42,196.29 $ 74,032.77 | 1983 $ 511.85 $23,850.21 $ 24,362.06
1984 23,947.63 51,900.33 75,847.96 | 1984 2,041.91 29,334.90 31,376.81
1985 25,166.41 47,985.31 73.151.72 1985 753.60 27,122.71 27,876.31
1986 27,947.85 46,141.70 74,089.55 1986 585.38 26,080.81 26,666.19
1987 51,479.96 23,352.50 74.832.46 1987 3,617.10 13,199.87 16,816.97
1988 57,775.58 29,944.15 87.719.73 1988 4,859.96 16,924.93 21,784.89
1989 61,876.60 27,407.66 89,284.26 1989 4,414.04 16,682.98 21,097.02
1990 48,084.25 37,786.32 85,870.57 1990 5,424.23 23,000.39 28,424.62
1991 61,558.53 31,649.40 93,207.93 1991 7,316.70 19,264.88 26,581.58
1992 81,669.82 14,375.28 96,045.10 1992 17,388.70 8,750.10 26,138.80
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Free Will Baptist Foundation Radio & TV C issi
adio ommission

Desi
1983 PO e Total Designated Co-op Total
‘ $ 1,192.06
1984 976.00 $}éggggg #1%,000.08 1985 $ 382.29 $2,088.98 $2,471.27
1985 935.86 12'518.03 1 5315.32 1986 714.33 2,005.83 2.720.16
1986 1,217.65 12.037.33 1992289 1987 1,585.32 1,015.06 2.600.38
1987 840.23 6.092.4] it 1988 1,188.13 1.162.12 21350.25
1988 3,878.10 2'811 61 6,932.64 1989 901.78 1.191.60 2.093.38
1989 5.754.97 2’149 &3 11,689.71 1990 488.94 '821.42 1.310.36
1990 9,592.75 9.857.36 }3’223'80 1991 640.71 688.09 1,328.80
%gg; 9,256.60 8.956.35 ]7'5]2-51% 1992 1,042.42 312.52 1.354.94
11,036.40 3,750.10 14,786.50
Music Commission
Historical Commission
. Designated Co-op Total
esignated Co-0
P Total 1990 $ 197.63 $ 821.42 $1,019.05
}383 $ 137.71 $ 1.834.61 . 1991 221.71 688.09 909.80
1932 102.60 2'956.42 2356.02 1992 920.26 312.52 1,232.78
1986 275 48 2005 83 et
1987 688.28 1:0]5:06 ?:?34.31 The biennial All-Boards conference mel December 7-8, 1992, at the
1988 676.30 1,301.90 19 e Doubletree Hotel in downtown Nashville for two days of intense sessions.
1989 757.28 0.00 ’728'20 Oklahoma attorney Ron Barber led a three-hour seminar on board
1990 413.59 821.42 ] 23%‘28 members’ responsibility. Executive Secretary Melvin Worthington led a
1991 493.53 688.09 1181 H 90-minute Capital Stewardship Campaign discussion concluding with the
1992 1,137.01 312.59 ]’449'% first showing of the Vision 2000 video, a 12-minute film designed to
e promote the campaign. Ralph Hampton, moderator of the National
Association, led a discussion of the denomination’s new financial plan,
“The Together Way.” Afinancial disclosure recommendation was adopted
Commission for Theological Integrity by attendees and recommended to the General Board. This recommen-
dation was presented by a Financial Disclosure Committee chaired by
Designated Co-0 Ralph Hampton and composed of the chairman of each national board.
P Total The biennial Leadership Conference will meel December 6-7, 1993, in
}ggg $ ]3333? $ 1,834.61 T Ssg?ev:élgé?ch state leader is encouraged to make plans to attend the
1985 236:?1 3’322'42 2,356.73 Speakers for the 1993 national convention in Louisville, Kentucky,
1986 965 39 v 05-05 2,322.77 include: Nathan Ruble, Clifford Austin, Bailey Thompson, Bobby Ferguson,
1987 705.84 1’015'83 2,271.15 Curtis Lilly, Wendell Walley and Douglas Little. The theme will be
1988 719.71 I 1301 .06 1,720.90 “Laborers Together.” State Associations interested in hosting the national
1989 786.88 1191 o 2,021.61 convention are encouraged to contact the Executive Office.
1990 446.56 ’821 20 1,978.48 Reporting forms 501, 502, 503, 504 can be obtained from the Executive
1991 5492 41 68 42 1,267.98 Office. Fach church and association is encouraged to use these forms.
1992 1,193.44 Core e 1.230.50 The Double in a Decade Campaign launched January 1, 1991, with a
199 2.52 1,505.96 two-fold goal: to plant 250 new churches and double denomination
| A-34 A-35
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E:‘,;n;bfgsrgig 21}’ 2080 A.Dc.[ c.iSté:jlistical data for 1992 indicates: 9,283 bap
o Bt embers added,; 7,223 members lost with okt -
ship gain of 4,900. Comparative figures from 1988 arelz i

Bapti 1988 1989 1990 1991 1992  Total m
S i n,P.C.
MeF:nb:S A ijied 8,678 7,946 8,703 9,283 42520 ?ﬁ:ﬁgﬂPﬁ:ﬁ:u;’uﬁmms
. rs Added 12,436 12,726 12537 12931 12,123 62,753
Netn;bers Lost 6454 7511 6583 7240 7223 35011
et Increase :
9982 5215 5954 5691 4900 27,742 i Independent Auditors’ Report
REjDiCing and Resling in Our Red | Terry A Hill . . Brentwood Execunive Center
. _ eemer, Your servant, tussell E Nea) Executive Committee of the 761 Old Hickary Boulevard
Melvin Worthmgton, Th.D., CMP Nancy S Allen General Board of the National ;‘::li‘”d T
Association of Free Will Baptists, Inc. Lt g

We have audited the balance sheets of the Executive Office of the National

EXECUTIVE OFFICE OF THE Association of Free Will Baptists, Inc. as of December, 31 1992 and the
NATIONAL ASSOCIATION OF related statements of activity and changes in fund balances and cash flows for
FREE WILL BAPTISTS, INC. the year then ended. These financial statements are the responsibility of the

Financial Statements Exccutive Office's management. Our responsibility is to cxpress an opinion

on these financial statements based on our audit. Information included on

December 31, 1992 and 1991 the balance sheet and statements of activity and changes in fund balances and

cash flows for the year ended December 31, 1991 is presented for comparative
purposes only and was extracted from financial statements presented by fund
for that year, on which we cxpressed an unqualified opinion dated June 5,

(With Independent Auditors' Report Thereon)

1992.
EXECU
NATIONAL ASSOCL@'ITII(TIE OFFICE OF THE We conducted our audit in accordance with generally accepted auditing
OF FREE WILL BAPTISTS, INC. standards. Those standards require that we plan and perform the audit to
Table of obtain reasonable assurance about whether the financial statements are free
BENE ok Contests of material misstatement.  An audit includes examining, on a test basis,

evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant

Page estimates made by management, as well as evaluating the overall financial
Number | statement presentation. We believe that our audit provides a reasonable basis

for our opinion.

Independent Auditors' Report |

1 | In our opinion, the financial statements referred to above present fairly, in all
Financial Statements: material respects, the financial position of the Executive Office of the National
Association of Free Will Baptists, Inc. as of December 31, 1992, and the results of
Balance Sheets its activity and changes in fund balances and cash flows for the year then ended
2 in conformity with generally accepted accounting principles.
Statements of Activity and Chan
ges in Fund Balance
J-4 /é F ’ :
-é"’d & M— 2
Statements of Cash Flows . April 30, 1993 ’ % / /9 &
Notes to Financial Statements - 8
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EXECUTIVE OFFICE OF THE

NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.

Notes to Financial Statements

December 31, 1992 and 1991
The Executive Office operates under the

governed by the Executive Committee of the General Board of the National Association

auspices of the National Association of Free Wil Baptists, Inc. and is

of Free Will Baptists,
inc.

(1) Summary of Significant Accounting Policies

Office Equipment, Fumniture and Automobiles
Office equipment, furniture and automobiles are stated
life of the asset using the straight-

line meikod. Expenditures for maintenance and TEpairs,
and betlerments that do not significantly extend the useful lives of asscts are expensed as incu

rred.
Income Taxes

The Executive Office is exempt from Federal and stale income
income taxes is made in the accounts.

Cash and Cash Equivalents

For purposes of the stalement of

accounts and highly liquid debt instruments purchased with a maturi
and cash equivalents.

ty of three months or less to

(2) Office Equipment, Furniture and Automobiles

(3) Due To / From Other Funds

4)

Depreciation and amertization charged 0 operations computed
in 1992 and $11,845in 1991,

Components of office equipraent, fumniture and aulomobiles are as fallows:

Qffice equipment $ 44 988
Furniture 20,340
Aulomobiles 15,985

81313
Less accumulated depreciation 53,209

$

28,104

The Executive Office continues o advance funds to cove

Magazine. Additional net advances of $500 in 1992 and $14,00

through December 31, 1992 amount o $48,500. These inter—

fund balances have been eliminated
the totals of the balance sheet.

Notes Recejvable

Yarious funds have made interest bearing unsecured advances to the
National Association of Free Will Baptists, Inc. as follows:

1992 1991
Executive office $ 26,051 -
Special projects fund 17,000 —
Convention fund - 7,804
3 43,051 7.804
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at cost. Depreciation is provided over the usefu]

renewals,

taxes; accordingly, no provision for

cash flows, the Executive Office considers all cash funds, cash bank

be cash

on the straight~ line method was $7,430

I deficits from the publication of Contact
0in 1991 were necessary. Total advances

from

Building Services Fund of ihe
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EXECUTIVE OFFICE OF THE

NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.

Notes to Financial Statements, continued

[5) Cmperﬂth'e Plan

. : Coo jve Plan. Designated

The Fxecutive Office is esponsible for receiving and disbursing funds Sf thr:'lesig:nr;c::;wfunds are disbursed
£ ency, and un

mninbulm!‘lﬁ - dls:i:::tc sharing arrangement. The following summarizes these Wansactions for the

based on the propo

year ended December 31, 1992 as compared to 1991 totals.

CooP 1992 1991
Designated_ Undesignated  Total I“L“:-:-Sﬁu
Receipts: $ 2742 173 3,115 1:292
Alabama 2360 242 2,602 055
Arizona 84,062 15,516 99,578 11’9?3
Arkansas 803 lﬂ',mﬂ lu.'?;'g ¥
California 755 - -
Colorado 586 16,057 16,643 lgvg ig
Florida 115,257 16,216 131.;;? 110,
Georgia _ 221 i
Hawaii 90 e %) " %‘g-;
[daho 87,019 20,630 107,649 1 IT,B -
[linois 7217 968 8,185 ,633
Indiana 100 659 759 1223
Kentuc 900 T
Louisiana _ 4032 4,032 ﬁ;rggi
Hhar el 119,115 23510 142625 Sl
Michigan ) 513 5083 5596 ﬂ3j?58
Missouri = = -
Montana 30 - 30 =
New Jersey 49 185 2,396
; 136 19.268 22142
New Mex:cq 11,067 £201 505
North Carolina 5834 30,168 36,002 bl
Ohio 487256 53,641 540,897 15(1"?28
Oklahoma 210,501 2084 212,585 15,395
South Carolina 80,720 16,118 96,838 14’685
Tennessee 76,703 7507 84,210 1 i
Texas . 3621 1,712 5333 *5‘1'}'4
Virginia 46,769 2.040 48,809 G
West Virginia _ £0 :ﬁg dit
Canada 248
Northwest Association &5 4.043 1458.115
Total receipts $ 1,480,848 243,195 __ 1,724, 225
Disbursements: 80.695 303,877 259,455
: 123,182 180,
o L omm e wm
'IZIIEIE,'II+ : y 81,670 ¥
Free w}:ﬂ]{; B_ap’:;sl Bible College 293,769 11 353 332:{2}!153 2;2,3;2
Home Missio 875 ,
Retirement & Insurance i?ﬁéﬁ 8,750 zﬁ,lgg Egg‘f
ter's Men ; 13 1.5
lgoas e ission for Theological Integrity e 3 §48 14,786 17,513
oo 11,038 ; ik 1182
Er?uln d?cl;ﬁ:ummiﬁinn 1,137 gg 1:233 "JIL'I
istori
Music Commission . 1 gig 313 1,355 1329
Radio & Television Commission 15638 _ 15,638 16,204
Hillsdale Free Will Baptist College 66,583 " 66,583 29,521
one Total disbursements $__ 1,480,848 243195 1724043 1438115
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EXECUTIVE OFFICE OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.
Notes to Financial Statements, continued

(6) Notes Payable (see note 7)

)

(&)

®

(10)

11.5% note payable amounting to $37,452 to the Board of Retirement and Insurance of the National
Association of Free Will Baptists, Inc. secured by hymmnals carried in inventory at $136,196.

Agreement With Affiliated Organization to Distribute Hymnals (see note 6)

The Executive Office has an agreement with Sunday School and Church Training and Randall House
Publications ("Randall House"), whereby Randall House warehouses and distributes hymnals. Furiher,
Randall House will invoice the customer, collect funds and remit such collections, net of commisions
of $.795 per hymnal sold, to the Execulive Office. As of December 31, 1992 Randall House was

warehousing approximately 14,000 hymnals with an inventory value of $136,196 and owed the Executive
Office $2,368 for hymnal sales.

Pension

The Executive Office participates in the master pension plan of the Board of Relirement and Insurance
of the National Association of Free Will Baptists, Inc. The plan is contributory and is maiched up (0 a

maximum of 5% of compensation. Employees may participate at date of employment. Pension
expenses amounted to $4,894 in 1992 and $4,812 in 1991. The pension plan is a defined contribution

plan. Under the plan, an account is maintained for each participant and upon retirement the participant
can either receive a lump- sum distribution or purchase one of severa) types of annuily contracts.

Capitalized Lease Pavyments

The Executive Office entered into an agreement to lease space in the National Office Facility and
further agreed 1o contribute to the debt service costs during the construction period and 10 continue
unti! the debt has been retired. Through the construction period, costs amounting to $10,960 were
capitalized. These costs will be amortized against operations over a five year period. During 1992,

$2,192 was charged against operations leaving a resullanl balance of $7,672 which is included on the
balance sheet in prepaid expenses.

Restatement of Special Projects Fund for Accounting Error

The fund balance of the special projects fund has been restated to reflect an error in the valuation of
hymnal inventory. The inveniory was inadvertently valued at sales value instead of cost  The eror

affects balances and amounts as reported for the year ended December 31, 1991. Inventory and fund
balance have beea decreased by $79,724 to properly value inventory al cost

8

— Tl e e,

1994
Executive Office Budget

1993 1994
Administrative $303,877.03 $326,420.46
Convention 85,542.60" 83,288.15"
Contact 86,004.00 85,596.00
Totals $475,423.63 $495,304.61
*1992
**1993
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1994

Administrative Budget

Projected Expenses 1992
|laries $120,314.98
ks-liua;ng 25,000.00
Social Security 16,549.19
Retirement 5,132.47

Employees Insurance 30,380.39
. (Eental, Hospital, Life, Travel)
Office Rental 40,000.00

($1.30 per sq. ft. X 2,491)

Office Supplies/Expense 6,000.00
Computer Supplies 0.00
Equipment Maintenance 5,000.00
Telephone 4,000.00
Postage 3,000.00
General Insurance 4,000.00
Travel 16,000.00
Executive Committee 7,000.00
Auditing/Legal 5,000.00
Promotion/Printing 4,500.00

Biennial All Boards/
Leadership Conference 3,000.00

Equipment Purchase/

Computer 7,000.00
Subscriptions/Dues/

Registrations 2,000.00
Stewardship Education 0.00
Automobile Lease - 0.00

Totals $303,877.03
Projected Income
The Together Way Plan
Cooperative Gifts ~ $232,000.00
Designated Gifts 71.877.03
Totals 03
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1993

$125,127.40
26.000.00
17.211.13
6,120.97
30,267.21

38 860.00

5.000.00
0.00
4,000.00
3,500.00
3,000.00
4.000.00
15,000.00
6,000.00
6,000.00
5,000.00

2 000.00
4,500.00

2 290.32
0.00

000
$303.877.03

$232,000.00
71 871.03

1994

$125,685.64
33.000.00
18,071.84
6,142.01

07 961.53

38,860.00

5,000.00
4,000.00
3,000.00
3,500.00
3,000.00
5,000.00
20,000.00
7,000.00
4,000.00
5,000.00

2,000.00
4,500.00

2 500.00
2 000.00
619944
$326,420.46

$226,420.46
100,000.00

$326.420.46

e

o
e — L




Executive Secretary
Salary

Housing and Utilities

Social Security

Retirement

Insurance
Travel/Life
Hospital
Dental

NOTE: Office car furnished.

Administrative Assistant/Contact Editor

Salary

Housing and Utilities

Social Security

Retirement

Insurance
Travel/Life
Hospital
Dental

NOTE: Office car furnished.

Bookkeeper
Salary
Social Security
Retirement
Insurance
Life
Hospital
Dental

Secretary
Salary
Social Security
Retirement
Insurance
Life
Hospital
Dental

Secretary (Regular Part-time)

Salary
Social Security
Retirement
Insurance
Life
Hospital
Dental

Salary Breakdown

1992 1993 1994
s$3.¢?4 55 $24,053.53 $25,106.21
ggog 00 (5%) 17.000.00 (4%) 18,000.00 (5%)
1'135'?:: E;s .;3%,1 ?gm 19 (15.3%) 6,595.25 (15 3%)
17373 (5% 202,68 (5%) 1,255.31 (5%)
. 5.904.83 3,878.98 3,705.24 e
50578 $ 52673 $ 52673
883.27 3,031.20 2.906.85
514.80 321.05 27166
5250272 52.416.38 5466201
25.539.52 .; 23.801.10 19,441 15
4 .gao.oo (5%) 9,000.00 (4%) 15,000.00 (5%)
Iéggg 5;515.}3;“} 501857 (153%) 526950 (15.3%)
126.98 (5% 1,190.06 (5%) 97206 (5%)
i, 43485 5,847.03 5,526.90 o
41292 43289 43289
6,326 .89 4,547 09 4.360.35
695.04 867.05 733,66
44.926.90 44 856 76 4620961

19,624.62 (5%)
1,601.28 (7.65%)
881.23 (5%)
7,231.45

20,409.60 (4%)
1,561.33 (7.65%)
1,020.48 (5%)

21,430.08 (5%)
1,639.40 (7.65%)
1,071.50 (5%)

209.52 209,52 S T
6,326.89 4.547.09 4,360.35
695.04 867,05 733.66
2933858 28.615.07 5944451
19,185.84 (5%) 19,.953.27 (4% 0
146772 (7.65% 1,526.43 4,!?.61}3%) 2?;*33?2 {E gé%'
2 235 g: (5%) 997,66 (5%) 1.047.55 (5%)
ey 2 2 3.553.80 3,380.11
01.60 201.60
244163 3,031.24 2.906.85
257 40 321.05 27166
34.513.48 26,031.25 " 2698134

18,826.87 (5%)

19,579.94 (4%
1,440.26 (7.65%) s

20,558.94 (5%
1,497.87 (7.65%) oo

1,572.76 (7.65%
2 ;88.2? (1%) 979.00 (5%) 1,027.95 ((5%} |
2 900,63 3.553.89 3,380.11
01.60 201.60 20160
244163 3,031.24 2,906.85
257.40 321.05 271.66
23.356.03 25610.70 26,539.76
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1992 1993 1994
I Slalanf - $14.059.42 (5% $14.621.80 (4%) $15.352.89 (5%)
- ' 1.075.55 (7.65%) 1,118 57 (7 65%) 1,17450 5?565“-'5}
Soc_lal SO 702.97 (5%) 731.08 (5%) 767.64 (5%)
fissmmon (75%) 4,008.00 7.809.76 6,665 .64
Imﬂ?m § 209.52 $157.14 $157.14
H Z ital 337848 7,002.33 6,046.50
i | 420.00 650.29 462.00
ko 19,845 94 2428122 23.960.67
Part-Time Help "
B e <y 2,708.16 (8651 hr 2 845 44 ($684hr)
2.604.16 ($626hr) 708.16 (%651 hr) §
giﬁéﬁ%ﬁ 19922 {?.65%} 207.17 (7.65%) 217.68 (7.65%)

2,803.38

291533

3,063.12

Convention Budget .
National Association of Free Will Baptists, Inc.
July 18-22, 1993

Louisville, Kentucky

Projected Expenditures
Auditorium
Printing and Promotion
Convention Office
Convention Personnel
Meals
Travel
Lodging
Convention Officials
Honorariums
Decorator Services
Meal Functions
Executive Committee
Meal and Motel Expenses
Pre-Convention Expenses
Totals

Projected Receipts
Booth Fees
Representation Fees
Church Delegate Fees
Host State (Kentucky)
Offerings

Totals

1992

$27,148.00

22789.00

6,232.90

9,955.00
2,295.00
2116.00
5,544.00

7,264.20

750.00

3,794.50

1,609.00

1,500.00

4,500.00
$85,542.60

$14,725.00
24,710.00
1,000.00
10,000.00
35,107.60
$85,542.60
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1993

$22,625.00

21,882.00

7,400.00

8,696.79
2,124.00
1,871.00
4,701.79

6,328.11

875.00

5,887.00

1,594.25

1,500.00

6.500.00
$83,288.15

$15,675.00
24,950.00
1,000.00
15,000.00
26,663.15
$83,288.15




ﬁ—

|
i | i
: 1992 1993 |
Convention By dget . 700.00 800.00 i
; g 4 ) ., lephone . 300.00 |
National Association of Free Will Baptists, Inc TelEPfing Convention (Offce i 500,00
J uly ]8-22, 1993 : Pre/Post Convention 600.00 600.00 i
Louisvill Postage il S 1,800.00 1,850.00
ouisviile, Kentucky : Musical Instruments Rental an i 550,00 |
f. Piano/Tuning 200.00 200.00 .
Forklif 800.00 800.00 E
Projected Receipts 1992 1993 Organ Shipping 150.00 400.00
Booth Fees . $14,725.00 $15,675.00 Music $6,232.90 $7,400.00 :
Hepresentation Fees 24,710.00 24,950,0 Totals p——— — -
Church Delegate Fees i '000:00 1 .000.03 ¥
gﬁst_State {Kentucky) 10,000.00 15,000.00 Convention Personnel )|
enngs ' : g 00 3
Totals o ohn 050315 b Goodielow (24 meals @ $3.00 sac) g ¥ i
483288 15 Melody Hood (30 meals @ $9.00 each) 25 o7 507 00 ¥
i»_ Steve Pate (23 meals @ $9.00 each) 270,00 270.00 -
Projected Expenditures § Marilyn Pritchard {30 meals @ $9.00 each) : 243.00 .
Auditorium : Security Officer {27 meals@ @$ $%go ea;)h} ﬁggg 0.00
- -‘ i s @ $3.00 eac - ;|
ggsiﬂht?:;-gp, Tear Down, Meeting Rooms $18,000.00 $14,500,00 Jwaﬁev;{r”rllgrgl: [[;fé ,;?:;s @ $9.00 each) 324.00 g?g-gg ) i
Flowers s ?gg gg =009 i Anne Worthington (30 meals @ $9.00 each) gggg 324,00 >
Security Director 1,500.00 : ;gggg Melvin Worthington (36 meals @ $9.00 each) 32 295,00 $2,124.00 !
Convention Tapes 100.00 255 00 5 Totals — S |
O”Er . 7,123.00 5,975.00 Teavel '
usic Stand Rental(Decorator) 273.00 0.00 ravel $ 168.00 $ 167.00
Sound EngrneersfStage HandsfMIcrophones 3,500.00 sjogo:og ; Dari Gaadfel:uw 168.00 167.00
Bsgefs%dges e 20,00 i ﬂ:]rﬂ Prtchard 168.00 167.00
ij; t‘;ﬂ«id S?a?fBMl'lnS' 1,000.00 1,000.00 Ste\r: Pate(Trans.Coord., rental) s 1'032‘00
Courtesy C e L 450.00 Meals on road (4 each @ $9.00 each) 108,00 ' 'i
5 urtesy Car 150.00 150.00 fore 168,00 167.00 ;
S_ffenng Buckets Q.00 175.00 ﬁc ) W:nﬁlz?r? i 168.00 0.00
Totals 'gns 0.00 100000 __ MeTvin Wuﬂhiﬁgtnn __166.00 - 6?"33 ;'f
$27 148 00 $22.625 0 ot $2,116.00 $1.871.00 fi
Pn'nting and Promotion , |
§ﬁﬂfg’w B AW $10,000.00 $10,000.00 LndglacigGoodfeHnw (7 nights @ $87.09) $ 615'03 : gggg? £
Convention Materials S0 400.00 Melody Hood (9 nights @ $87.09) e 608.56
e 9,130.00 7,262.00 Steve Pae (8 nights @ $76.07) i 783,81
Song Sheets Sy %180.00 Marilyn Pritchard (8 nights @ $87.09) i 0.00
Dol P 1,089.00 350,00 Wade Trimble (8 nights @ $88.00) e 559 B3
Pre-Convention Printing e s 200 00 Jack Williams (11 nights @ $67.09) 5 ggg'gg 95799
Tt (Sunday Conv.News pre-printed copier reimb. ) | Tmr:gx?& mrg:rg;?ﬂg;mng:;s @ $87.09) i TR
als s —
2278900 821 882 0y
Convention Office | e Ll $1,450.00 §1,157.42
. 5 4 2 Dn ! 2
Eaeg;t;antéiogrﬁif; gfj lies $1,000.00 $1,000,00 Mo‘?_re;ir?r“%dmp”esag I?S.EB per mile 168.00 112.00 Q
Eouipment Bentare. 700.00 500.00 l From Nashville, TN to Louisville, KY) 0 2
O?fset ru'.raf.:hfneS 100.00 L 8 €,550.00 Meals (21 meals @ $9.00 each) égggg 122'22 2
f m U d . : . t ; I
Flate Maker 100.00 o_gg Lodging (6 nights @ $76.07) 400.00 400.00 5
! T{_Japier ; 100.00 400,60 l ” Tnﬁi!n;g‘(aung 1,998.00 1,823.70
T;’g::rrjl;g ((% lgggg 200.00 eTra;:m (1,500 miles @ $.28 per mile 420.00 420.00
Miscellaneous 200.00 ggggg ! From Shawnee, OK to Louisville, KY) A 24300 1
Typing Stands/Chairs (Office) 277.90 300_'00 Teda!'s (2{13”?1?; ts@ @?95{;3 g?)ch) | 935.00 760.70 1B
odging ' 400.00 f
| Honoranum REERR
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Assistant Moderator - Carl Cheshier
Meals (18 meals @ $9.00 each)
Lodging (6 nights @ $87.09)

Assistant Clerk - Keith Burden
Lodging (5 nights @ $76.07)

Usher Coordinator - Raymond Lee
Lodging (6 nights @ $76.07)

Music Coordinator - Vernon Whaley
Lodging (6 nights @ $76.07)

Registration Coordinator - George Harvey

Lodging (7 nights @ $76.07)
Press Officer - Thomas Marberry

Lodging (6 nights @ $76.07)
Pholographer - Jim Vailance

Lodging (5 nights @ $76.07)
Totals (Includes tax)

Honorariums
Richard Bowers $125.00
Randy Sawyer 125.00
James Forlines 125.00
Ronald Creech 125.00
Rick Bowling 125.00
David Archer 125.00
Totals $750.00
Decorator Services
Booth (62) Installation & Drape Tables
Stage
Skirting/Draping/Stage Set-Up
Skirted Tables/Chairs
Carpet
Hanging Banner
Exhibitor Badges

Convention Office (Two-way radio)
Registration
Desks
Skirted Tables
Chairs
Electricity
Carpet
Totals

Meal Functions
Executive Committee
Cofiee Breaks (2)
Luncheon (22 people @ $1 6.50)

General Board Breakfast (50 people @ $10.00)
State Leaders Breakfast (55 pecple @ $8.75)

Totals

1992 1993
723.00 684 .54
162.00 162.00
561.00 922.54
434,50 380.35
561.00 456.42
521.40 456.42
608.30 532,49
528.00 456.42
440,00 380.35
$7.264.20 $6,328.11
Nathan Ruble $125.00
Chifford Austin 125.00
Bailey Thompson 125.00
Doug Little 125,00
Wendall Walley 125.00
Curtis Lilly 125.00
Bobby Ferguson 125.00
$875.00
$1,218.00 $1,302.00
1,976.50 2,445 00
432.00 726.00
100.00 70.00
1,182.50 1,584.00
262.00 65.00
250.00 250.00
0.00 1,540.00
350.00 350.00
0.00 0.00
C.00 0.00
0.00 0.0¢
350.00 350.00
.00 0.00
$3.794.50 5887.00
$580.50 $613.00
200.00 250.00
390.50 363.00
485.00 500.00
533.50 481.25
$1,609.00 3159425
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cutive Commiitee
EIEMeaI and Motel Expenses

1892

ot : -
meeting Friday night and Satur
(FGL;:'TE to the 1993 National Convention)

1993

Charles Cooper $250.00
i $ ggg'.gg JL. Gore 223.33
i S 250.00 Thurmon Murphy 350‘00
sack ey 250.00 Tom Lilly 250
Tum_ L:}[y lin 25000 D_awd Joslin 250.00
o 1?5 ce 250.00 Jim Nason - 500.00
T mciaﬂ Vel $1.500.00 500.
(¥} e
$6,500.00
Pre-Convention Expenses _$4,500.00
1994
Contact Budget
1994
i ses 1992 1993
Pméetﬁmtt?r?gapen $56,261.00 $36,000.00 $32,ggg.gg
Postage 13,000.00 14,000.00 14 000. :
A?t : 1,000.00 1,000.00 1 %go
Writer's Fees and Photos ~ 4,000.00 4,000.00 4,000.00
Promotion 1,000.00 4,000.00 7,000.00
Computer 3,000.00 7,000.00 5,000.00
e amm S
Telephone . . R
Office Supplies 600.00 2,009.38 s
Travel 1,500.00 2,000, |600'00
Bound Copies 500.00 600.00 5
Other 100.00 : ggggg . 000.00
Elr:jg:([s Dues, Registrations 1;3333 1:490:00 1'203.33
Debt Retirement 0.00 7.000.00 6,000.
imb. Executive Office}
Togrggensesu $88,861.00 $86,004.00 $85,596.00
Projected Income -
(lionvention coverage $ 9,373.00 $ Qﬂﬂﬁgg 572,596 il
Subscriptions 79.488.00 77.004. $851596'00
Total Income $88,861.00 $86,004.00 596.

*Three issues

**Based on 6,383 subscriptions @ $12.00 per year
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AND
| Hill, Nea! & Allen, PC.

Terry A Hill
Russell E. Neal
Mancy 5 Allen

Certified Public Accountants

Independent Auditors' Report

Bremwood Execuuve Center
761 Old Hickory Boulevard

Executive Committee of the

General Board of the Natinnal Suue 103
o n . RBrentwood, TN 37027
Association of Free Will Baptists, Inc. TEL 615/377-3485

FAX 615/377-3488

We have audited the balance sheets of Building Services Fund of the National
Association of Free Will Baptists, Inc. as of December 31, 1992 and 1991, and
the related statements of activity and changes in fund balances and cash flows for
the year ended December 31, 1992.  These financial statements are the
responsibility of the Fund’s management. Our responsibility is to express an
opinion on these financial statements based on our audits. Information included
on the statements of activity and changes in fund balances and cash flows for the
year ended December 31, 1991 is presented for comparative purposes only and
was extracted from the financial statements presented by fund for that year, on
which we expressed and unqualified opinion dated June 3, 1992.

We conducted our audits in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audits to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant ¢stimates
made by management, as well as evaluating the overall financial statement
presentation.  We believe that our audits provide a reasonable basis for our

opinion.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of the Building Services Fund of the
National Association of Free Will Baptists, Inc. as of December 31, 1992 and
1991, and the results of its activity and changes in fund balances and cash flows
for the year ended December 31, 1992 in conformity with generally accepted

accounting principles.
Yy Mk G 6, P00

April 30,1993
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BUILDING SERVICES FUND OF THE
NATIONAL ASSOCIATION

Balance Sheels
December 31, 1992 and 1991

OF FREE WILL BAPTISTS, INC.

Assets 1992 1991
Cash and interest bearing deposits 5 8,760 25,549
Accounts receivable - Master's Men (rent, interest and other charges) 58,930 21,756
Prepaid insurance and other expenses 5373 6,613
Property held for sale (note 2) - 135,485
Note receivable: (note 2)
Sale of property 701,750 -
Less deferred profits from sale of property 503,145 -
Net note receivable 198,605 -
271,668 189,403
Property and equipment and capitalized leases (notes 3 and 4):
Land and land improvements 209,671 199,003
Building 1,299,334 1,297,509
Building services equipment 35,763 35,251
Departmental workstations 64,135 64,054
Departmental van 7,746 5,092
1,616,649 1,600,909
Less accumulated depreciation and amortization 109,262 39,256
Net property and equipment and capitalized leases 1,507,387 1,561,653
$ 1,779,055 1,751,056
Liabilities and Fund Balances
Notes payable, long~ term debt and capitalized lease obligations (note 3) $§ 1512149 1,551,232
Accounts payable and accrued expenses 15,689 17,773
Accrued realtor fee (note 2) 51,910 -
Deferred rentals 18,740 24,094
Total labilities 1,598,488 1,593,099
Fund balances:
Plant funds 173,367 143,959
Capital Stewardship Campaign funds 7,200 13,998
Total fund balances 180,567 157,957
$  1.779,055 1,751,056

See accompanying notes to financial statements.
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BUILDING SERVICES FUND OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.

Statements of Activity and Changes in Fund Balances

Revenues:

Building rental and other revenues

Sale of property: (note 2)
[nterst income
Gain recognized

Contributions

Departmental services:
Employee benefits
General insurance
Telephone
Mailroom and other

Costs and expenses incurred for
other departments

Net revenues
Expenses:
Salaries
Payroll taxes
Employee benefits
Janitorial services
Depreciation
Audit and legal
General insurance
Interest expense
Supplies
Utilities / telephone
Repairs and maintenance
Mailroom and other
Campaign expenses
Total expenses

Excess of revenues over expenses

Transfers among funds:
Debt service and other

Fund balances at beginning of year

Fund balances al end of year

$

Year ended December 31, 1992
(with comparative totals for 1991)

Capital
Stewardship
Plant Campaign Departmental 1992 1991
Funds Funds Services Totals Totals
325,086 = - 325,086 188,774
18,750 - - 18,750 -
16,670 - - 16,670 -
- 57212 - SF212 22,541
- - 155,455 155,455 151,766
- - 32332 32,332 16,332
- - 25,407 25407 24,549
- - 69,229 69,229 56,129
- sl __ (269,313) (269.313) (244,914)
- 360,506 57212 13,110 430,828 215,177
47,057 - - 47,057 36,229
3,601 - - 3,601 2,772
10,471 - - 10,471 5,469
12,261 - - 12,261 15,016
66,649 - 3,357 70,006 42,174
8,822 - - 8,822 951
6,300 - - 6,300 . 10,673
141,669 - 7,393 149,062 10,322
2,962 - - 2,962 2,200
26,604 - - 26,604 17,145
7.580 - - 7,580 4,988
8,286 - - 8,286 8,399
- 55,206 - 55206 8,543
- 342,262 55,206 10,750 408,218 164,881
i __13.244 2,006 2,360 22,610 50,296
11,164 (8,804) (2,360) - -
143,959 13,998 - 157,957 107,661
) 173,367 7,200 - 180,567 157,957

See accompanying notes to financial statements.
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BUILDING SERVICES FUND OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.
Statements of Cash Flows
Year ended December 31, 1992
(with comparative totals for 1991)

Capital
Stewardship
Plant Campaign Departmental 1992 1991
Funds Funds Services Total
Cash Flows from Operating Activities . =
Excess of revenues over expenses $ 18,244 2,006
| 2 J 2,360
Adjustments to reconcile excess of revenues SRS e
over expenses o nel cash provided
(used) by operating activities
Depreciation and amortization 66,649
1 . y - 3,357 70,006
Gain recognized on property sale -
and expenses of sale (31,940) - -
(Increase) decrease in: s :
Receivables (37,174) -
v . - 37,174
Prepaid insurance 1,240 - - { ]24“) (:giﬁ‘:?
Increase (decrease) in: i
Accounts payable and accruals (4,604) - - (4,604) (22,210)
Deferred rentals (5,354) - - (5,354) 24,094
Net operating activities 7,061 2,006 5,717 14,784 71,865
Cash Flows from Investing Activities
Collections on note receivable from
property sale 23,250
. N - - 23,250 -
Renovation and equiping new building (15,740) - - (15 ?:D} (748,478)
Nel investing activities 7510 - - 7.510 (T4314TE)
Cash Flows from Financing Activities |
Proceeds from acquistion of debt 792,875 - - 792,875 789,731
Repayments of debt 2,296 '
epay ‘ (829,661) - ( ) (831,957) (118,513)
Net financing activities (36,786) - (2,296) (39,082) 671,218
Net increase (decrease) in cash (22,215) 2,006 3,421 (16,788) (5,395)
Transfers among funds 5,427 (2,006) (3,421) - ”
Cash at beginning of year 25,549 - - 25,549 30,944
Cash at end of year $ 8,761 - -
Supplemental disclosures: . = 22
Interest, including finance charges paid
Non- cash investing and financing transactions: . s ——
Acquistion of telephone equipment $ - 16,783
Capitalized lease obligation incurred $ - 6,
Note receivable acquired from sale of property ] 725,000 s
Y ¥ 4 a —

See accompanying notes to financial statements.
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BUILDING SERVICES FUND OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.
Notes to Financial Statements

Years ended December 31, 1992 and 1991

The Fund operates under the auspices of the National Association of Free Will Baptists, Inc. and is governcd

by a management committee which is chaired by the Executive

Secretary of the National Assocation of Free

will Baptists, Inc. The management commitice is composed of the directors of the Departments which occupy
the National Offices Facility.

(1)

(2)

Summary of Significant Accounting Policies

Property and Equipment
Property and equipment are staled al cost Expenditures for maintenance and repairs, renewals, and

betterments that do not significantly extend the useful lives of assets are expensed as incurred.

Depreciation is provided using the straight- line method

Income Taxes

The Fund is exempt from Federal and stale income laxes; accordingly, mo provision for income taxes is
made in the accounts.

Cash and Cash Equivalents
For purposes of the stalement of cash flows, the Fund considers all cash funds, cash bank accounts and

highly liquid debt instruments purchased with a maturity of three months or less to be cash and cash

equivalents.

Note Receivable - Sale of Property
On May 21, 1992, a contract lo sell the properly which had previously housed the departments of the

National Association of Free Will Baptists, Inc. was executed by the Management Committee (see note
1) and a 63% deed of trust mote was received in the amount $725,000. The note requires monthly

payments of $8400, including principal and interest, for sixty months through August 15, 1997, at which
time the unpaid balance of $403,160 shall be due and payable.

As required by generally accepted accounting principles, the excess of the sale price over the Fund's
basis in the property and costs relating to the sale (gross gain) is recognized in, the financial statements
ratably over the collection of the related note receivable. Further, realtor fee payable of 6% relating 0

this transaction is payable as the note is collected.

The following table summarizes the elements of the above transaction:

Note Deferred Realtors
Transactions  Receivable Profits Fee
6.3% deed of trust note receivable b 725,000 725,000
Basis in the property sold 135,485
Expenses of sale:
Realtor fee $ 54,430 54,430
Expenses of sale 15270 69,700
Gross gain from sale of property 5 519,815 519,815
Collections on note receivable $ 42,000
Interest portion of collections 18,750 23,250
Gain recognized based on collections 16,670
Realtor fee paid based on collections 2,520
Balance outstanding as of December 31, 1992 $ 701,750 503,145 51,910
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BUILDING SERVICES FUND OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.
Notes to Financial Statements, continued

tinued
= i ' Notes Payable, Long- term Debt and Capitalized Lease Obligations, con
- = Long e e s i at_To Ob“gatmﬂs < The following is a schedule, by years, of maturities of long term debt and future minimum lease payments

A summary of noles payable and long- term debt and capitalized lease obligations is as follows:

BUILDING SERVICES FUND OF THE |
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.

Notes to Financial Statements, continued

under capital leases as of December 31, 1992.
Long- Term  Capital

Notes payable and long- term debt: 1992 1991

Mortgage nole 10 bank al prime interest rate, secured by a first interest in Debt Leases
the National Office Facility. Beginning May 1992, repayment terms 1993 $ 210961 Wiad
require monthly principal payments of $4,938 plus interest at the 1994 59,256 73
Bank's prime rate.  Such installment payments continue through 1995 59,256 4793
April 1997 at which time the balance outstanding is due and 1996 59.256 21
payable.  Further, additional principal payments in the amount 1997 229,884 =
$100,000 were/are due in October 1991, 1992 and 1993, $ 546,682 700,000 1998 29,428 -

10% mortgage note to the Free Will Baptists Home Missions Church S - 5Ll =
Extension Loan Fund, secured by a second interest in the National Total maturities of long- term debt §_149.211 A1
Office Facility and by the fumiture held by the various departments Less amount representing interest 4093
within the National Office Facility. This morigage requires payment of Present value of net minimum lease payments $ 12938
interest only until the first mortgage held by bank on the National
Office Facility is satisfied (see description above), at such time the (4) Property and Equipment and Capitalized Leases (see note 3)
note will be amortized over a fifteen (15) year period with mantkly Depreciaion and amortization charged to operations compuied on the straight- line method was
payments of $9,680 including principal and interest Further, the note $70,006 in 1992 and $42,174 in 1991.
contains a call provision at the end of each sixty month period after the Components of capitalized leases are as follows: 1992 1991
fifteen (1S) year amortization begins, whereby the maker may call for Telephone equipment $ 16,783 16,783
immediate payment of the note and any unpaid interest. Al each call { e gapamylated  aemnritaditn 5,035 1,678
date the remaining balance of the note may, by mutual consent of the $ 11.748 15.105
partics, be further financed by an extension for additional sixty month b= :
periods, with interest subject to adjustment at that time. 900,824 155,000 (5) Pension

Obligations to the Board of Retirement of the National Association of The Fund participates in the masier defined contribution pension plan of the Bowd of Retitoment and
Free Will Baptists, Inc. Insurance of the National Association of Free Will Baptists, Inc. The plan is contributory and is

i : : matched up to a maximum of 5% of earned compensation. Employees may participate at date of
11.5% mortgage note retired through a refinancing with the Free employment. Pension expenses amounted 1o $1,671 in 1992 and $1,214 in 1991, Under the plan, an
wil .Bapl:isis Home Missions Church Extension Loan Fund (see account is maintained for each participamt and upon retirement the participant can either receive a
description above). ' 650,000 lump- sum distribution or purchase one of several types of annuity contracts,
10.75% 10 11.5% installment notes secured by equipment and renewals,
payable monthly $1,368 maturing through 1993, 8.654 23,194

Unsecured interest bearing notes 10 the following funds of the
Executive Office of the National Association of Free Will Baplists, Inc.

Executive Office 26,051 =
Special Projects Fund 17,000 =
Convention Fund - 7,804
Total notes payable and long- term debi 1,499,211 1,535,998
Capital lease obligations: 15.8% obligation for lelephone system under
capital Jease payable monthly $396 through 1996 - see note 4. 12,938 15,234

1,512,149 1,551,232
Less current maturites of notes payable,
long- term debt and capital lease obligations 213,873 201,791

$__ 1298276 1,349,441
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1994
Projected
Building Services Budget

Projected Income 1993
Murfreesboro Road Property Payments ($8,400 mo.) $100,800.00
Square Footage (20,329 @ $1.30 = $26,427.70 mo.) 317,132.40

Total Income $417,932.40

Projected Expenses

Audit & Legal $6,000.00
General Supplies 1,700.00
Insurance (Plant) 6,000.00
Janitorial Services 15,000.00
Janitorial Supplies 1,500.00
Mail Room 4,000.00
Mail Truck 2,000.00
Maintenance (General) 10,872.03
Payroll Taxes (Employer's S.S.) 231740
Postage Meter 1,000.00
Retirement 1,301.11
Salaries (5%) 30,292.72
Telephone 2,500.00
UPS 600.00
Utilities 28,000.00
Notes Payable 291,347.84

R&! (#5136) 9,205.34

(Principal-8,926.64/Interest-278.70)
HM 90,082.32

(Principal-900,824.00/Interest 10%-80,082.32
Interest paid only on this loan)

FANB
1993 192,060.18
Principal-546 ,682.38/Interest 6% =32,800.94
Principal Pymts. $4,938.27x12 =59,259.24
Additional Principal Payments  100,000.00

1994

Principal-387,424.14/Interest-6% =23.245.45
Principal Pymts. $7,896.00x12 =94,752.00
Additional Principal Payments 70,000.00

Insurance (Employee) 7,453.30
Realtor's Fee 6,048.00
Other 0.00
Total Expenses $417,932.40
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1994
$100,800.00
317,132.40
$417 93240

$6,000.00
1,700.00
6,000.00
16,200.00
2,000.00
7,000.00
2,500.00
15,000.00
2,191.62
1,000.00
1,208.08
28,648.55
2,500.00
0.00
28,000.00
278,079.77

0.00

80,082.32

187,997 45

13,087.75
6,048.00
768.63
$417,932.40

Maintenance Superintendent

Building Services
Salary Breakdown

1993 1994

$17,680.00 (4%) $18,564.00 (5%)

!
ggca:g Security 1,352.52 (7.65%) 1,420.15 (7.65%)
Insurance 436476 9,867 49
Dental 666.96 704 .62
Health 3,488.28 8,853.35
Life 209.52 209.52
Retirement 884.00 (5% 928.20 (5%)
$24,281.28 $30,779.84
tionist
R“;:Iary $5,330.96 (4%) $5,587.51 (5%)
Social Security 407.82 (7.65%) 428.21 (7.65%)
Insurance 2,624 88 3,220.26
Dental 246.96 260.97
Health 2,325 .48 2,906.85
Life (Executive Office 209.52) 52.44 52.44
Retirement 266.55 (5%) 279.88 (5%)
$8,630.21 $9,525.86
Part-time $6.84 per hour (5% increase)
82 days @ 8 hrs. = 656 hrs. @ $6.51/56.84 $4,270.56 $4 487.04
Social Security 326.70 (7.65%) 343.26 (7.65%)
$4,597.26 $4,830.30
Maintenance Superintendent (Wade Trimble)
Salary $3,011.20
Social Security 230.36 (7.65%)
Insurance 463.66
Dental 41,16
Health 387.58
Life 34,92
Retirement 150.56 (5%)
$3,855.78
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Foreign Missions Board Report

It is great to know that Free Will Bapti '

great. 10V _ , ptists are being used by t
Jesus (,hr:fl in building His church. He has predicted llgat His bgd)lw]fvi[flgt:d
(:ognpose _of.som'e from every nation. Praise God that we here at hc:;m.ee
and our missionaries who go abroad, are laborers together with God i ’
fulfilling His mandate. =

Good News from the Foreign Fields

Here is a summary of some : :
we last met: W of the major happenings on the fields since

Brazil-Eight new Christians were welc '

azi S Wi omed into fellowship at

g}lssnor} work at A_raraq'uara. Jim and Vicki Sturgill assisted pnati(}i}ha?

Casltor] ggbrllcaalrlo with this outreach. A couple who graduated from the
entral Bible Institute assumed the pastorate at Pi

Mary Holland began language study i ine. Hoblr ol s

y in Cam
Poole started the fourth work in Ribeirao Pret[;:.na& N S

China-Affiliate Sarah Malone went t i :
Beijing Institute of Technology. o China to teach English at the

Cubp—'l"he Cﬁuban Association of Free Will Baptists celebrated its 50th
anniversary in Augusft at the campground at Pinar del Rio. Work w
completed on the Willey Memorial Chapel. | -

f‘;{;r;gi—tsg}?rt-tierlrtn ?iﬁsionaries Joe and Tanya Dudley went to France
I arolette Tallent, who coordinates the outre
' : ) ach to students at
i)r}e”l;lem;ai:lrs;gmf Pi?rgt:asé Ntl) neteen students attended the first Bible study
L . Sebastien, Dennis and Carol Teague
: tien, and Cath
Fjra?vford saw an Increase in attendance. The secon?:lgyear of Biblg
institute classes began in September with six students.

gjﬂ?fg;?iﬁﬂﬁl}d f\fﬁry‘Hialh and Kim Zegelien began renovation of
acility in Kusel, Germany, for use
Attendance at the church doubled during lhg summerariwnigfhith cemer

;%%fcti)-']l‘_he annual conference in February hosted an overflow crowd of
elievers. Two new pastors were ordained last winter. Five young

men have recently grad : ; 5
Forita T y graduated from Bible college and will beginto minister

Céte d’'lvoire-Thirteen young peo '
ire ple prayed to receive Christ
;’:Jgug;{ll;raﬁung_?e]nter at Bondoukou during April. At DorOpi:fﬂ?:: ﬁiﬂﬁ:iv
e hospital was completed, and a special dedicati ' :
i B i ol : . dication service was
oy ember. Fifty-four people were baptized in Ivory Coast during

Japan-Free Will Baptist churches in Ja '

: : an all experienced '
1992. The Higashi Tsukisa 2 pe growth in
which to build. mu church began searching for property on
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ed 85 conversions in Panama during 1992.
d work on its new building. An expanded
ped to provide day as well as evening

Panama—Missianaries report
The Las Tablas church finishe
Bible institute program was develo
classes.
Spain-Missionaries in Spain continued to reach out through preaching,
home Bible studies, discipleship classes, and special emphasis pro-
grams. Dwain and Debbie Crosby are beginning a work in Majadahonda,
=n area of 300,000 people which has no Protestant church.

Uruguay-Seven students completed leadership training al The Sower
Bible Institute in Montevideo, whichis directed by the Ellisons. Dennis and
Trena Owen continued to reach people for Christ in Pocitos through
independent witnessing and home Bible studies. Dave Jr. and Becky

Franks went to the field to begin language study.
For a summary of our overseas ministries see figure # 1.

Financial Review

Thanks to the Lord and to you our income during 1992
up almost three percent from 1991. This was $354,793

budget.
Over the past 10 years support for foreign missions has grown from $2.1

million to $4 million. See figure # 4.
We salute the following states for excee

goal:
Alabama, Arizona, Arkansas, California, Colorado, Indiana, lowa, Loui-

siana, Michigan, Missouri, Montana, New Mexico, Northeast Association,
Northwest Association, North Carolina, Ohio, Oklahoma, Tennessee, and
Virgin Islands. (See the 1992 total gifts from all states, and the 1994

suggested state goals on page 70.)
Our expenditures last year were
exchange rate in many countries an
that we were able to keep our eXpenses a
our expenditures is shown in figure # 3.
Our department, as well as our other natio
the Capital Stewardship Campaign succeed in paying off the debt. This
year we will have to pay $35,903 in interest. Next year we are scheduled
to pay $32,664. We deeply need these funds in other areas of our ministry.
Please encourage your association and church to get behind this project.
In order to meet the growing challenge of our ministry our board is

recommending a budget of $4,485,676 for 1994.
Review of Board Meetings

Our board had three regular meetings and one called meeting.
The board was called into special session on July 19, 1992. The

members present were:

was $4,560,449,
over our 1992

ding their suggested 1992 faith

$4.585,451. In view of a slumping
d inflation in others, we are grateful
t that level. The breakdown of

nal offices, is anxious to see
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*India—Total includes 15 congregations and 65 preaching points.

**Cote d'lvoire—Pastor Koffi David went charismatic.

***Cote d'lvoire—9 students at Bouna institute, 33 following extension course
+This total includes one missionary affiliate in China.

Agure1  Status of Free Will Baptist Overseas Ministries
As of January 1, 1993
issionari Licensed

DR -] o Eot o P g o [ P R R R
Brazil 24 5 11 2 35 9 8 94 82 712
[Cuba 7 81 1 2 15 18 227 70 700
France 15 1 6 3 3 3 150
Germany 1 15
India 12 8 17 80" | 154 | 89 1,963
Cote d'lvoire] 35 " 47 1 42" 38 31 169 24 1,807
Japan 15 5 6 1 8 1 32 19 190
Panama 4 3 16 1 5 5 85 5 448
Spain 13 T 1 4 4 4 102
Urugua 8 2 8 1 2 6 5 42 4 242
TOTALS 120+ | 34 184 8 97 69 156 810 | 326 | 6,329

FOUt2 SUMMARY OF 1992 REVENUE AND EXPENSES
Total Revenue $4,560,449
Total Expenses 4,585,451
Revenue Over (Under) Expenses <$ 25,002>

SUMMARY OF BALANCE SHEET AT DECEMBER 31, 1992

Assels:

Cash and Investments $1,194,362
Interfund Loan 34,233
Other Assets 184,931
$1,413,526
Liabilities:
Interfund Loan $ 34,233
Other Liabilities 210,581
< 244814>
Total Funds Available $1,168,712
Funds Available:
Missionary Accounts and ADVANCE Campaign $1,125,859
Fund and Plant Fund 42 853
$1,168,712

Note: For further information regarding these amounts, see the audited financial statements following.
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Figure 3

Student Miss. 6.2% 11.6% Dept. Travel &
$32,551 Board Expense
7.8% Mminismgnn 5.8% 354534
Missionary “* $480,75
Projects X 1.2%
$64,13 4.7%
6.2% Missionary
) Furlough
$192,406
Missionary Salaries &
2% CostotLiving /.
Supporting Vi
e Ministries /24.0%
- (Overseas)

Short Term & $288,857

Children's Education

Note: Total expenditures sh

Expenditures for 1992

Total=$4,072, 171
Missionary Travel & Shipping
Miss. Medical to and from Fields o, & Prome.
. $144,389 Services
$219,157

2.9%

o R R

Missionary Furniture
& Appliances

Missionary 9.8% 0.9% $33,958

$92,391 o
own in Figure 3 have nol been changed to reflect audit adjustments.

Figure 4

Income for the Past 10 Years
-$4,500,000

E $4,000,000

$3,500,000

3,000,000

E $2,500,000

1983 1984 1985 1986 1987 1988 1980 1990 1991 1992

[l Total Giving [] Desig. Giving

E $2,000,000
F $1,500,000
F $1,000,000
- $500,000
 $0

™1 General Fund
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Norwood Gibson, Bob Trimble, Galen Dunbar, Dean Dobbs, Alton Love.
less, Archie Mayhew, and William Reagan. During the meeting the board
interviewed Lonnie and Anita Sparks and Ron Callaway.

The board met during the Foreign Missions Retreat at Free Will Baptist
Bible College August 3 - 5, 1992. All members were present: Norwood
Gibson, Robert Trimble, Galen Dunbar, Dean Dobbs, Joe Grizzle, Alton
Loveless, Archie Mayhew, William Reagan, and David Shores.

The board made the following changes in personnel: Lloyd and Betty
Plunkett were appointed to serve as short-term house parents at the Free
Will Baptist dormitory, International Christian Academy, Cote d’Ivoire, for
two years beginning August 1993. Dr. Mark and Kathy Paschall were
appointed as missionaries to Cote d’'lvoire. Fred and Evelyn Hersey were
given a medical furlough in view of Evelyn’s need for continuous chemo-
therapy.

The board approved the field of Uruguay, as well as Panama, to be on
the TEAM (Teens Equipped and Active in Missions) schedule for 1993.

The board changed the name of the “Doropo Hospital Fund” to “Céte
d’lvoire Medical Ministry Fund.” This account may be used to cover any
expenses related to the medical work except direct subsidy to missionary
accounts.

The semi-annual meeting of the Board of Foreign Missions was held in
the national offices building, Antioch, Tennessee, December7-11, 1992.
All members of the board were present.

The board made the following changes in personnel: Randal and
Karolyn Richards were approved as short-term missionaries to Cote
d’lvoire for one year. Paul and Tanya Dean were approved as affiliates to
work with English Language Institute China in China. The following
student missionaries were approved to serve during the summer of 1993:
Darin Alvis, Catalina Barquero, Allen Bowen, Michelle Braswell, Shannon
Eads, Pam Eccleston, Lisa Edgmon, Christy Edmonds, Michael Fulcher,
Scott Gailey, Jill Goodfellow, Chris Hamm, Tanya Hart, Randy Hill, Carol
Malone, Jonathan Miley, Bryan Pate, Craig Portell, Kris Shoemaker,
Rebecca Simmons, Lee Smith, Kevin Stacy, Pamela Still, Michael Steele,
Lea Southwell, Charity Van Winkle, John Waddell, Monica White, and
Kevin and Sheila Williford.The board discussed at length the report of the
committee which visited Spain for the purpose of bringing about a
reconciliation of all the missionaries. (A detailed report follows.)

The board approved the installation of a new computer system which
will accommodate electronic mail between the office and missionaries
overseas.

The board decided to switch to a partially self-funded health insurance
program with Lloyds of London covering those bills which exceed
$20,000 per person per year.

Fred and Evelyn Hersey were honored for their 37 years of missionary
service in Japan and were presented a certificate and gifts.

In a telephone conference on March 31, 1993, the board voted that the
general director, one other staff member, and one board member attend
a meeting which the Contenders for the Covenant, International, had
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announced

] board :
am’}‘?]i annual meeting of the b

board made 1

cote d’'lvoir

app :
stF.)atus to work In t

d'Ivoire. The total cosl for purchase and

$95,000. The boa{d wo . :
who wish to designate offerings for it. . riret Church in Ribeirao Preto,

___—v—__—

for April 29 - 30, in Cookeville, Tennessee, provided our

meeling Was O 5 oard was held April 26 - 29, 1993. The

' [ l:
llowing changes in personne .
] Gl;izleeoz wasg approved toserve for three months in Doropo,

e. as a short-term medical missionary. Miri{;ul (t_}alllni W{:?rsi
ved to r’eturn to Japan as an associate missionary with full supp
ro

iri/Bihoro area. o )
s - e f a guest house in Abidjan, Cote

' ovements needed will be
s ject for those

Dr. Misae

The board approved the purchase O
uld like to presentthisasa special pro

The request for $15,000 to assist th

in putting on a new roof was approved as a VISION fund project.

Brazil, _ :
Orther approved VISION projects are: $50.000
" sacond Church, Ribeirgo P{;’eto, Brazil $50,000
Panama Church Loan kun Fund $25,000
Church Building - Agnibilekrou - Ivory Coast Loan ru 210,000

Land/Building Fund - Barbacena, Brazil o | ,
The board clarified its position that “?l"l_'ne mission W1_11 _not ic:dillr; ga;r);]c;r}?
who has adopted the position of baptizing persons lwm% - aij) i
The board rescinded the motion pertaining to the ge & Cookevilie
staff member, and a board member attending the meeting ;

Tennessee. The meeting adjourned at 10:30 p.m.

Situation in Spain | -
Last summer four missionaries assigned to Spain resigned: Lonniean

i Ri i onations were made public
Anita Sparks and Mark and Juli Riggs. 02 %5 rtunity to deal with them.

' fore the board had an oppo eal .
%‘1{:2;2?; ?gto::fi?}? the Sparks during the National MSOE1alto&11Lnelgic;1§$
napolis and during the retreat August 3- 6 1992.The Sparks ?incould g
were asked to hold up on their resignations until the boar

: : ciliation.
representatives to Spain 1o R e osed of Reverend Dean Dobbs,

1992, a commiltee comp : )
Reiggg‘gggféog Gibson, and Reverend Joe Grizzle, accompanied by

. ’ * & % : the
the general director, went to Spain. After spending {ﬁnuf:lays t;gt?ml?eaég e
committee was unable to bring about a reconcilialion

1 cil members. _
Sp%lﬁii}rllgﬁ (ﬂ;:le;;'o;;mi-annual meeting the l?oard adoPtegl mn? following
tatement to the Spanish Field Council relative to the problem.

n Missions Regarding the
the Spanish Field Council

e use of the Church Cov-

Statement of the Board of Foreig
Treatise and Church Covenant to

Since questions have arisen conceming th

enant by our missionaries inthep
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Board of Foreign Missio
dar ; ns hereby reaf,
missionary’s use of the Free Wiy %apz'srl Tri

should endeavorto teachn
ew convert
as tl?e Church Covenant. This Be:ucnmlS s

privately approaching any brot : :
(Matt. 18:15.17 and l\gdattyS:;%gi;?r sister with whom there is an offense

3. When a mission church i
_ ' qualifies for indigeno
supporting, self-propagatmg, and se]f-govert?ing) ltlﬁesé?ltgfctfsﬂﬁ

be organized into a Jo Ba
cal autonomous Fre ' i
‘ e
Among other fequirementstobecome alocaj a’:l&:g:]onf) r.JuL?s[ é:}ll]g rcll:nl.
: rch,

In a IEIepthe Conference D 993 he h(]afd f ]"]al d h
: ; ecember 19, ] tze e
rOHO\f?lng Statement Wthh was diSCUSSEd during,tthe Semi aI;nU;l b tld

e Will Baptist doctrine
as w
€xpects the “Faith of Free V\f'?llll

division among the missionaries in Spain. As a result, three board mem-

bers accompanied by the general director went to Spain for the purpose

of effecting a reconciliation. The committee reported to the board during

the semi-annual meeting that they were unable to bring about a reconcili-
tion.

: The Board considered the question of the use of the Free Will Baptist

Church Covenant. They concluded that:

1. All of our missionaries personally believe in and practice the
Church Covenant. We commend them for the work they are doing
among the Spanish people and are grateful for the efforts, evan-
gelism, and discipling being done by our missionaries in Spain.

2. None of the works in this country are yet fully organized as
indigenous, self-governing, self-supporting, and self-propagating
churches.

This Board expects the “Faith of Free Will Baptists” (doctrinal section
of the Treatise) and the Church Covenant to be presented to a church for
adoption when it is formally organized as an indigenous, self-goveming,
self-supporting, and self-propagating church (as set forth under Section
lll, B, 2, b, in Chapter | of the Practices section of the Treatise).

" The Sparks and the Riggs followed through with their resignations
which became effective April 11, 1993.

During the annual meeting April 26 - 29, 1993, the board invited the

male missionaries frorn Spain and France to meet with them. As a result

the following statement was adopted:

Board Confirms Missionaries’ Stand on FWB Church Covenant

We, the Board of Foreign Missions, met with nine missionaries from
Spain and France, April 27, 28, 1993, and upon hearing each missionary
we confirm the following:

Every missionary affirmed and reaffirmed his belief in the Free Will
Baptist Treatise, our Articles of Faith, and the FWB Covenant. Each
pledged to this board that he would make every effort to practice, preach,
teach, and wholeheartedly endeavor to implement all of the above as he
seeks to bring his church to a self-governing, self-propagating, and self-
supporting status.

Furthermore, these all firmly acknowledged their commitment to
practice, preach, and teach total abstinence. They expressed the genuine
desire to bring every church attender to that same biblical conclusion.

We further direct the staff to instruct and strongly emphasize to all
missionaries during the orientation and prefield training the need to
preach, teach, and model the Treatise, Articles of Faith, and the FWB
Church Covenant. The missionaries must acknowledge that this board
expects them to endeavor to implement all of these Free Will Baptist
distinctives from the beginning of a mission church.

Furthermore, honest misunderstandings of the board’s 1989 cornmu-
hique to the entire missionary staff which addressed the use and transla-
tion of the Church Covenant were clarified. (1989 statement: “Motion
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mission churches. This misunderstanding was due, in fact, to poor
wording used by the board to communicate this intent. -
In the recent meeting, each missionary affirmed that he now under-
stands the board’s intent and stated: “Weregret any misunderstanding or
offense which may have occurred. We want to assure you of our reaffir.
mation of all denominational beliefs and practices.”
Furthermore, beitknown that from the inception of ourworkin Europe,

currently serving in Europe has clearly affirmed that he models, teaches,
preaches, and makes CVery reasonable effort to produce godly people,
who are genuine Free Wil Baptists in doctrine and lifestyle. This positively
includes the practice of total abstinence. This has also been true of every
missionary who has ever labored in Europe.

This process has been challenging, difficult, and slow. This board once
again affirms that €very missionary is laboring to produce total abstainers
who adhere to the Church Covenant, but realizes that this process will in

Once again, our European staff has affirmed their absolute commit-
ment to preach, teach, and model total abstinence. They have also
promised that they will faithfully endeavor to implement the Church
Covenant.

Furthermore, every board member and the entire administrative staff
join our missionaries in mutual affirmation to model, teach, preach, and
implement total abstinence and the Church Covenant.

We wishto €Xpressoursincere appreciation and commendation to our
missionary staff for their faithful service, life sacrifice, and visible commit-
ment to bring Europeans to Christ. We further commend them for their
stated loyalty and uncompromising commitment to produce bonafide
Free Will Baptist churches in Europe.

We also wish to €xpress our absolute confidence in and appreciation

t to the
ubmitted the following statemen
Ll i)oard for publication:

April 29, 1993

i ' ' ting with the
issi Spain and France, while mee
e ' 1993, with complete and full
ign Missions April 27-28, , :

Baarf_:l t?c{nﬁ:;g}igirm our belief in all FWB Doctrine a_ncl ourdc:)mmhli?eenr;t

CoﬁqwcChu}ch Covenant, and will endeavor to practice anweac = an}:'

;?wais continuing to make every effort to imEIement thfr?ci \5 ;ei =

‘ ing or offense which may ave occu _. :

Itgsigdfgﬁli?czﬂf reaffirmation of all denominational beliefs and prac
a

tices.

Faithfully In His Service, _
FWB Missionaries of France & Spain

reciation and Challeng_e o
We deeply apprigzla)te the efforts of every person in our denomination
to help facilitate the fulfillment of our assigned mission. A—
The Woman’s Auxiliary channeled $145,264 into mlsl')S]lD Wrmission-
and projects in 1992. Their provision closet CDH[IE}U&{S tobless ?sl;ionary
aries so very much. “It’s like Christmas in July,” said Qi I:;w heut St
Our thanks go to the Master's Men'’s He!p.r_ng Hand:i C o by
to Cote d’lvoire and helped build the Youthffralﬂll}g CEI}M‘:’; au b i e
We live in a time of unprecedented opportunmes.rf - C;I agllenge “am
limitations on public witnessing, China offers a :wonde ;L]l h(/:lalone ha:s hoe
Will Baptists are accepting the challenge. Affiliate Sat;;a Sl o
success this past year. The board has appointed ano t?lli - spending the
and two students from Free Will Baptist Bible College wi p
su?&?eer:t;ljgxgee.omer Free Will Baptist young people will be ﬁmlstenng In
seven countries as a part of our student missionary progriiog.r —
The newest, and in sorme way the most promising p

department, is the TEAM (Teens Equipped and Active in Missions) pro-

gra'lr'l'u:enty-six high school juniors and seniors have just returned from

MKs from Brazil and
d Uruguay. Two of the 26 members were _ _
g;z;maan?ﬂhree glhg;' MKs joined the group in Panama. Slnceir;gli:f)é’ g::
10 TEAM Brazil '92 members are preparing for missionary service,

excitedly awaiting the news of how God is working in the lives of this

year’s TEAM members.

i i t of missionaries and the
is is most encouraging. The‘ retiremen : ‘
chgl?éiléz Sfl opendoors add great significance to the interest of our youth

We have been praying and investigating opportunities rmlrem»::i]tlﬁowutlg '
Russia and the former Soviet Union. We hope to find a ItJfoopreach tont A |
church or gospel witness. Like the Apostle Paul we wand til; b B i
where He is not named instead of building on the founda
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This has been a difficult
year but God has w
advance_the gospel. I'm thankful for the dedicat
women 1n our office as well] as those ove

to you foryour prayer support
of us thank you. ppertandencour

THONI, HINTON & WARREN

CENTIIED PUNRLIC ACTIHINTANIE
THE SMENCE RLDG —SUINE 200

nor?::i ?fprivmﬁte the opportunities of servin ' : DMILLE, T
re ee Wi Bapl_lsls We pledge our loyalty to our Lord a d T s
quest that you continue to uphold your missionaries. staff . dyl;ﬂu ang “denr o, <)
prayer. , stall, an oardi DAVID C. HINTON, CPB
y ) din PORERT RAY WAL

LARAY BAUCE WALLACE . TIA

Respectfully submitted,

R. Eugene Wa

8 ddell INDEPENDENT AUDITOR’S REPORT

General Director

To the Board of Trustees of the

Board of Foreign Missions of the
National Association of Free Will Baptists

Memnbars
AMERICAN IMSTITUTE OF
CERTIFIED PUBLIC ACCOUMTANTS
TEMNESSEE SOCIETY OF
CERUIFIED PUBLIC ACCOUNTANTS

We have audited the accompanying balance sheet of the Board of Foreign
Missions of the National Assoclation of Free Will Baptists (a nonprofit

organization) as of December 31, 1992, and the related statements of support

Our responsibility is to express an opinion on

e —
and revenue, expenses and changes In fund balances and cash flows for the year
bilit f the
‘ ﬁﬂﬁﬂg_gg FOREIGN MISSIONS OF THE then ended. -These financlal statements are the responsibi y o 1
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS Organization’s management.
- these financial statements based on our audit.

Antioch, Tennessee
= B standards.

We conducted our audit in accordance with generally accepted auditing
Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of

An audit includes examining, on a test basis, evidence

Financial Statements
material misstatement.
December 31, 1992 supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant
Thont, Hinton & Wanen cstinates nade by management, 15 well as evaluating the overall financial
statement presentation. We belleve that our audit provides a reasonable basis
CERTIFIED PUBLIC ACCOUNTANTS
NASHVILLE, TENNESSEE for our upininn.
Contents In our opinion, the financial statements referred to above present
clal Statements Lagr Foreign Missions of the National Association of Free Will Baptists as of
Independent auditor’s report December 31, 1992 and the results of its operations and its cash flows for the
Balatici alioar . .. FORE S pieiece mn o a5 e miome comes i 1 year then ended in conformity with generally accepted accounting principles.
SEAEOIONE nf suses sl R R S e v SR G S
Pport and revenue, expenses @ TTteteesses 2
Sc::: chsngﬁs in fund balances ... __ J = ;
menC of cash £lows ..., ... AR e e SRS 3 ; /V J
Notes to the financial St&temEn't's ................................. 4 ‘-‘Jfﬁm*‘ A éle v Ay
............................... 5-8
Lo tio
Independent audftor
I s report on supplementa
SChEdU].e to combine uHrestrictEd fsgd 5 ry infﬂrmﬂtiﬂ'n ......... 9
revenue and additions Co restricted defppnr; i hanat e
Schedule of unrestricted fund expenses erred revenue ..., . . . . . . . 10
Schedule of restricted . e et Lo TV 11
............................. 12
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— Restricted Total
All

Plant
Operating Missionary ADVANCE
Unrestricted Unrestricted _Accounts Campaign Fund —Funds
and h's
Restricted Plant E’f“ Contributions - Note 1  $454,636 $3,903,631 $141,032 § $ﬂ.h2§.§zﬂg
Cash —Funds Fu Investment income 43,725 ;
and cash equivalents - Notes 1 &2 $§ 750.170 nd — Funds Gain on disposal of
Investments - Notes 1 g 2 bbdy ¥ $ 750,170 1 sets 13,833 13,833
Acc;un:s recelvable from employees 44,192 444,192 Ugh::t - 3'522 3,592
and missionaries - Note 2
Capitalized lease costs - 34,036 34,036 4 449
Prepaid expenses % = Neta % 33.23? 39:50? Total support and revenue _515,786 _3,903.631 _1641.032 260,
et Sosty met of accumulated e 1,884 e
on - Notes 1 & &
Due from plant i 109, 504 Informational and
plant fund - Note 3 34,233 109, 504 Tpronitius.; 3 lzg_gg: 132:232
Total assets 233 ravel an oa ’ 530872
1,304 $109. .5 Administrative 520,972 -
< 04 21,413,526 Missionaries 3,654,437 141,032 3,795,469
Depreclation —29,626 — 29,626
ABILITIES AND FUND S Total expenses 260,356 _3.654.437 141,032 __29.626 -4.,585.,4351
Account
o L :pri::?i: ;deacc;ued expenses $ 210,581 3 S 210 581 Excess (deficiency) of
e ialtes ’ support and revenue
REﬁﬁginfed deferred fevenue: - Note 6 34,233 34,233 ovzg expenses ( 244,570) 249,194 -0- ( 29,626) ( 25,002)
slonary accounts 1.]
Total liab —1.125.859 Fund balances, beginning
Sbilictes 1,336,464 4,23 370 of year 11,680 61,196 72,876
Fund bal .
Unres::f:ie;dEflcit)' Transfers among funds and
( 32,4 other changes:
o i?:i”f“? o Eaus P 25271 ¢ 32418 Loks: o/ @eeTai 2 saske
a und balances 75 271
— 32,6418 75,271 value of common stock
: ! —42.833 s B ( 5,021) ( 5,021)

Tot
otal liabilities and To plant for asset

fund balances
§l.39&,022 $109, 504 acquisitions, net of
21,413,526 dispositions ( 26,585) 26,585 =0+
Repayment for inter-fund 5 s 5

borrowing ( 17,116)

Informational and
promotional material

and equipment transfers
- Note 7 249,194 (__249,194)
Fund balances (deficit),
(.32.418) 0. $__-0- 3. 705271 3 _42.833

end of year

Commitments - Note 10
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v

Missionary ADVANCE Plant
Al
Unrestricted Accounts Campaign _ Fund _ _EEL;SLL

Excess (daflciency) of support

and revenue over expenses
Adjustment to reconcile net

Income to net cash provided

by operating activities:
Depreciation
Amortization

Gain on disposal of
property( 13,833
Changes in operating nssetsy }

and liabilities:
(Increase) decrease in
accounts receivable
(Increase) decrease in
investments
(Increase) decrease in
prepaid expenses
Increase (decrease) in
accounts payable
Increase (decrease) in
deferred revenue
Net cash provided (used) by
operating activities

Investing activities
Proceeds on sale of equipment
Purchase of equipment
Net cash used in investing
activities

Net cash provided by financing
activities

Increase (decrease) {n cash
and cash equivalents

Iransfers

Transfer of informational
and promotional material
Cash and cash equivalents at
beginning of year
Cash and cash equivalents at
end of year

(9244,570) $249,194 $ ($ 29,626)($ 25,002)

29,626 29,626

11,270 11,2
,270
( 13,833)
(  4,169) (  4,169)
133,936 133,936
6,431 6
,431
26,816 26,8
,816
(__99,202) (__99,202)
(183.321) _249,194 -0- -0- __ 65,873
49,110 49,110
(_61.8 '
—61.862) (_61,862)
(_12,752) -0- -0- -0- ¢_12.752)
R 3 —_—le b= -0- ~-0-
( 196,073) 249,194 53,121
249,194  ( 249,194)
697,049 -0- -0- -0- _697.049

§Zﬁﬂ.lzg S 0- S 0. 3 -0 - §?§Dll?ﬂ
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Note 1 -

Organization and summary of significant accounting policies

The Board of Home Missions of the National Association of Free
Will Baptists, Inc. is a nonprofit organization affiliated with the
National Association of Free Will Baptists. The purpose of the
Organization is to establish and support Free Will Baptist Mission

Churches throughout the world.

The Organization is exempt from federal income tax under section
501(c)(3) of the Internal Revenue Code under a group exemption of the
National Association of Free Will Baptists, Inc.

The following significant accounting policies have been followed
in the preparation of the financial statements:

Fund accounting

To ensure observance of limitations and restrictions placed on the
use of resources available to the Organization, the accounts of the
Organization are maintained in accordance with the principles of fund
accounting. This is the procedure by which resources for various
purposes are classified for accounting and reporting purposes into funds
established according to their nature and purposes. Separate accounts
are maintained for each fund: however, in the accompanying financial
statements, funds that have similar characteristics have been combined
into fund groups. Accordingly, all financial transactions have been

recorded and reported by fund group.

Property and equipment and depreciation

Property and equipment is stated at acquisition cost.
Depreciation is provided using the straight-line method over the
estimated useful lives of the assets. The estimated useful lives range

from 3-10 years.

Investments

Investments are stated at the lower of cost or market.

Cash and cash equivalents

For purposes of the statement of cash flows, the Board considers
all cash on deposit, money market funds and highly liquid debt
instruments with a maturity of three months or less when purchased to be

cash equivalents.
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Note 2 -

As of December 31, 1992
institutions and the Board of-Rat
Association of Free Will Baptists
deposits and the corresponding riék

the Board had deposits with financial
irement and Insurance of the National

The following is summa
of accounting loss: XY 70 thonn

Amount Amo
Account Insured/ &ccEESizf
Demand deposit accounts with e
financial institutions S 2
Interest bearing deposit accounts a8 : S
H:i:h financial instituriens 737,086 2
y market accounts held by P R
investment bankers 0,84
10,843 10,843
Total cash and cash equivalents
730,170 277,782 47
Certificates of deposit with E
financial institutions - maturicy
of greater than three months | 30
Deposits held in trust by a #00 e
financial institution 222
Interest bearing deposits on account = S ——
with the Board of Retirement and
Insurance of the National Assoc
of Free Will Baptists 1 i
Money market accounts held by i SR
investment bankers
B 178,173 49 648 128,525
Total investments e
444,192 149,648 294,544
. 7 7

Accounts receivable from employees

and missionaries 4 6
— 34,036 34,036
Total §L.22§,§ 8 3 430 S :
9 427 .4 800,968
Note 3 - Inter-fund borrowing

As of December 31, 1992
the operating fund of $3¢,233:

the plant fund had an outstanding debt to
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NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

Note a e

December 31, 1992

gase ent

The National Association of Free Will Baptists, Inc. purchased an
of fice building to house various departments and agencies of the
denomination. The Board entered into an agreement to lease space in
this new building and agreed to contribute to the debt service costs
during the construction period and to continue until the debt has been
retired. The construction period costs of $65,844 were capitalized.
These costs will be amortized against operations over a five year
period. During 1992, $11,270 was charged against operations leaving a

resultant balance of $39,507.

Note 5 - Plant funds

A summary of plant fund assets 1s as follows:

Office furniture and equipment $ 31,855
Cameras and projectors 47,335
Automobiles 35,200
Computer equipment 72,316

186,706
Less: accumulated depreciation 77,202
Net invested in plant $109, 504

Depreciation expense, computed utilizing the straight line method
amounted to $29,626,

Note 6 - Restricted deferred revenue
Changes in restricted deferred revenue is as follows:

Missionary  ADVANCE
Accounts Campaign Total
Balance, December 31, 1991 -

as restated - Note 11 §1,038,286 $186,775 $1,225,061
Contributions 3,653,487 42,780 3,696,267

Funds available 4,691,773 229,555 4,921,328

Expenses and campaign
expenditures

Transfer ADVANCE to
Missionary accounts - 88.523 «(_68.523) =0

Balance, December 31, 1992 $1.125.829 3 -0- $1.125.859

( 3,654,437) ( 141,032) ( 3,795,469)

Note 7 .

The Board charges a fee against the foreign field accounts to
reimburse the unrestricted fund for information service production
expenses. These fees are presented as transfers from the restricted

operating fund to the unrestricted operating fund.
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Note 8 -

Note 9 -

Note 10 -

Note 11 -

Pension plan

The Board participates in the master pension plan of the Board of
Retirement and Insurance of the National Association of Free Will
Baptists. The Board contributes 5% of gross salary for missionaries and

Employees with two years of service may participate. Pension expenses
amounted to $70,805. The pension plan is a defined contribution plan.
Under the plan, an account Is maintained for each participant and upon

The Board entered into a lease agreement on October 1, 1990 with
the National Association of Free Will Baptists, Inc. for office and
Storage space. The term of the lease is until a1l mortgages on the
building are satisfied, which Is approximately 22 years. The rent
expense for the year was $95,138].

The future minimum lease payments are as follows:

1993 $ 95 378
1994 95 378
1995 et
1996 b8 A3g
1997 95,378

Thereafter (estimated) 1,621,433

Co ent

The Board has Pledged its furniture and fixtures as collateral on a
mortgage note that the National Association of Free Will Baptists has
with the Church Extension Loan Fund,

io eriod adiustment

missionary accounts has been restated to record accounts payable at
December 31, 1991. The restatement of restricted deferred revenue-
missionary accounts for 1991 is as follows:

Restricted deferred revenue-missionary
dccounts per previous report $1,124,089
Less: accounts payable ( 85,803)

Restricted deferred revenue-missionary
accounts as restated 38 286
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HINTON, CPA
AAY WARREN, CPA
H. DENNEY, CPA
BALICE WALLACE. GPA

TION
INDEPENDENT AUDITOR’S REPORT ON SUPPLEMENTARY INFORMA

Board of Directors of the

f
rd of Forelgn Missions o —
gﬁ: National Association of Free Will Baptists

ion
That audit was made for the purpose of forming an opinio

appears on page 1. The schedule to combine

a whole.
respects in relation to the basic flnanclal statements taken as

tﬁ;k;ﬂ;? =§4nLZ;L_-ﬂhﬂaﬁgﬁAhx,

April 20, 1993
U 0 0

W STS

t C und Support and
e A 3 e Bevenue

ev L e ; s

___ Restricted
Total

Missionary ADVANCE

st 5 ccount Campaign Funds
Unrestricted _Accounts  Campalgn nds
. 903
R § 454,636 $3,653,487 § 42,780 5&.12§.?25
Contributions '
Investment income 43,725 o
Cain on disposal of 5 45 '
11'5 2 3,592
plant assets 5

Other
§ 519 186 §2.§§3,#§Z $ hg.?ﬂﬂ ga,zig,gzg

Total support and revenue

Es2_ﬂs;9un;5n;aL.xin2I;_2n_iunnlzm&n&arx.inﬁnxmn&i&n;

-10-
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y i Fields: 440
Informational and promotional: Hi”iunariest_ S sllE;:'G?I
Video and audio visual $ 14,839 Ivory Coas 109.362
Heartbeat 39,075 France 594 371
Postage 51,139 India hl?lﬁ?ﬂ
Data processing 31,222 Brazil 105.63?
Publicity 35,915 Japan 494 373
Telephone 11,160 Panama 57 690
Dues 565 Spain 2#?'311
6 Uruguay !
;:EEza:nd supplies ;.gig Summer missionaries 137,061
' Other projects 5,949
Tracts and books 7 603 Special investigative committee 3. 654,437
. funds for
DR L e o Maintenance fees transferred to unreitricted (_ 249.194)
g:zist:::;e::tn 1;'323 information and promotional materials
. 43
Administrative - overseas travel 1,150 S
Honerariums 150
Department travel 22 454 .
Trsveler's insurance 860 ADVANCE campaign expenditures: 4,502
45306 General expenses 136,530
Project expenses 141,032
Administrative:
§ 13
Salaries 224,213 d enses Jonb.d
Housing 51,830 Total restricted fund exp
Social security 25,803
Employer payroll taxes 11,815
Retirement 7,625
Hospitalization 54,403
Auditing 13,031
Office rent 95,381
Amortization of capital lease payments 11,270
Office equipment 726
Maintenance of office equipment 1,927
Office supplies 2,613
Estate expenses 741
Miscellaneous 19,594
220,972
Total unrestricted fund expenses $760.3586

EEE IEEQH“;IHEE’ report on lEE] t I E I ’ t 5
-12-
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1883 1994 o
Salaries and benefits for employees in the foreign missions office ‘ : istant e $13,478 $13,882 |
s s , . . . : ' Editorial AsS $12,610 082 :
(Similar information concerning overseas personnel is avajlable upon salary 965 1,031 B |
request.) ' Social Secluﬂt? 300 ; ggg 5 5o f
efiremen 3.013 : "
E:surance $16 888 $18,011 $19,180
; Total
General Director 1992 1993 1994 §15.231
Salary $19,299 $18.611 $19,601 eper $17,700 :
Housing & Utilities 14,400 14,400 14,400 , E“"s";;; $‘?-i§; 1,354 1,395
Sacial Security 5,443 5,432 5,585 gocial Security 200 300 912
Retirement 360 960 1,340 Retirement 2 699 2782 3,060
Insurance 8.378 8.140 8,954 ! Insurance $23,065 $22,136 $23,598
Total $48,480 $47,543 $49 890 Total e -
Note: Office car furnished. e = N
I Accounting Clerk $15.083 $14 280 $14.708
Director of Communications Salary 1154 1,082 1,125
Salary $22,059 $21,425 $22,338 I Social Secunty '550 €00 735
Housing & Ultilities 9,000 8,000 8,000 Retirement 5 767 2,774 _3.051 ; -
Social Security 5,016 5,008 5,156 Insutance $191554 $18.746 $18 618 |
Retirement 985 960 1,477 I Total . ’
Insurance 8,142 8,140 8,954
Total $45.202 $44 531 $46,925 Secretary $21,948 $21,500 $22,145
Salary _ 1’579 1,645 1,694
Overseas Secretary Social Security 500 600 1,107 ;
Salary $20,259 $19,625 $20,538 Retirement 5 She 2 782 3,080 %
Housing & Utilities 10,800 10,800 10,800 Insurance $2?‘D14 $26,527 $28,006 .
Social Security 5,016 5.006 5,156 Total . —_— p—
Retirement 960 960 1,387 '
Insurance 4704 4,379 4,817 Secrelary $16.229 $15,898 $16,375 .
Total $41,738 $40770  $42,8%8 Salary 1242 1,216 1253 |
Note: Office car furnished. Pt Social Security ’ 420 420 819 ';
Retirement 2.775 2,782 _3.080 |
Director of Missionary-Church Relations Insurance 50 666 $20,316 21,507 £
Salary $18,859 $17,225 $18,138 Total ) |
Housing & Utilities 12,200 13,200 13,200 |
Social Security 5,016 5,006 5,156 |
Retirement 750 780 1,267
Insurance 4,461 4,466 4,913 1
Total $41,286 $40,677 $42 674 |
Note: Office car furnished. —— :
Treasurer |
Salary $27,089 $30,425 $31,338 |
Social Security 2,678 5,040 5,192 ,
Retirement 625 660 1,927
Insurance 8,562 8,140 8,954
Total 40,254 544 265 $47 411
Audio/Visual Technician
Salary $16,333 $16,000 $16,480
Social Security 1,249 1,224 1,261 p A
Relirement 275 300 824 |
Insurance 2,475 2,782 3,060 |
Total $20,332 $20,306 $21,625 :
] :
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1994 Budget of Expense

Foreign Fields*

Brazil

France

India

Ivory Coast

Japan

Panama

Spain

Uruguay

Other fields

Foreign Fields Total

*Budgets for foreign expenditures are
subject to change where extreme fluctuation
In the value of the dollar occurs.

Information and Promotion

Audio visuals, films & filmstrips

Video

Equipment

Cassette ministry

Heartbeat

Postage

Data Processing

Publicity matenals

Telephone

Services & dues

Paper supplies

Books and subscriptions

Retreat & debriefing sessions
Fund-raising expenses

MiSCE”EI"IEﬂUS projects (Together Way Funding)
Personnel

Total
Less: Transfer of 7% info/promo charges
Information and Promotion Total

Travel & Board Expenses
Department auto expenses
Board member expense
Board member overseas travel
Honorariums

Department travel expense
Travelers' insurance
Travel and Board Total
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$ 650412

439,287
118,111
1,303,705
451,269
118,656
408,630
255,498
132,000

$3,877.568

$ 4,500
6,350
15,500
800
40,000
51,200
31,300
57,710
11,200
600
5,600
600
6,000
30,000
14,800
40,785
316,945

245,037

$11,400
13,000
0

400
23,700

900

$71,908

$49,400

Administrative

Salaries _
Administrative housing
Administrative Social Security

Hospitalization Insurance
Retirement |

Medicare supplement insurance
ﬁtlgfl;st expense - Building

Office rent

Office equipment |
Maintenance of office equipment
Office supplies

Miscellaneous expense

Payroll taxes
: Administrative Total

Other

Retired missionaries

Total Regular Foreign Missions Budget
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$200,000
52,000
24,000
50,000
5,800
1,800
4,000
17,000
88,000
1,000
2,000
2,600
20,000
12,000
T $480,200

6,600

$4,485,676




State
Alabama
Arkansas
Arizona
California
Colorado
Florida
Georgia
Hawaii

lowa

ldaho

lllinois
Indiana
Kansas
Kentucky
Louisiana
Maryland
Michigan
Missouri
Mississippi
Montana
Nebraska
New Mexico
Northeast Assn.*
Northwest Assn.**
North Carolina
Ohio
Oklahoma
Pennsylvania
South Carolina
Tennessee
Texas

Virginia

Virgin Islands
West Virginia
W.N.AC.
Miscellaneous

Totals

‘New Hampshire, Vermont, New Jersey,

1994 State Goals
With 1992 Comparisons

1992 Goal

199,000
235,000
6,200
95,000
7,000
95,000
186,000
5,000
2,500
1,000
125,000
47,000
19,000
85,000
300
23,000
155,000
313,000
67,000
1,250
1,500
1,000
5,000
7,500
560,000
130,000
457,000
1,000
254,000
650,000
148,000
150,000
2,500
92,500

162,756

$4,290,006

“"Alaska, Oregon, Washington.
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1992 Actual

176,938
234,989
8,579
87,140
7,121
66,938
147,240
2,569
2,310
764
104,552
41,804
16,145
74,768
345
18,104
147,704
325,341
48,421
1,406
736
956
5,035
7,846
508,839
139,092
402,753
375
218,500
629,260
88,905
119,488
2,711
105,491
145,129
469,973

$4,358,267

1994 Goal

192,000
255,000
9,300
95,000
7,800
73,000
160,000
2,800
2,500
1,000
114,000
45,000
18,000
81,000
400
20,000
160,000
353,000
53,000
1,500
800
1,000
9,500
8,500
553,000
151,000
437,000
400
237,000
683,000
97,000
130,000
3,000
115,000
120,000
299,176

$4,485,676

Maine, Connecticut, Massachusetts.

Free Will Baptist Bible College

This has been another encouraging year fpr your college. Dr. Vernon
Whaley has returned to the music faculty with Mr. Jerry Carraway, and
they are making exciting conlributions.lo our music program as well as
challenging many of our Free Will Baptist young people to consider Free

ist Bible College.

MRJFSF Sjr deparlmen%s are making a vital contribution to our students
and their commitment to serve Christ. Along with our new computer lab,
we now have computers in every dormitory and some sludg:nts have
computers in their rooms. The addition of an Accounting Major to our
Business Program is attracting students. So is our new Sports Medicine
Major in the Physical Education Department. Eighty-three young men are
in the ministerial program and about 50 students are preparing f(.)r
missionary service. Seventy married students enrolled this year, which is
outstanding and a great encouragement to me. All of our students get a
major in Bible along with whatever other major they may choose.

All of this has contributed to almost a 12% increase in enrollment. We
started second semester with the same number of students as first
semester. This is a first in the history of the colleg?. ‘

We have employed Mr. Philip Nelson to begin a new program in
Education/Youth Ministry this fall. His primary responsibility will be to
prepare youth directors forlocal churches. We are e?:mted about this new
program and believe it will make a needed contribution to our pastors and
churches. -

We are on track in our pursuit for accreditation by the Southern
Association of Colleges and Schools (SACS) and prese‘n.tl)_/ we are in-
volved in a self-study. Hopefully, we will have our team visit in April 1994
on our way to candidacy status. The pursuit of SACS accreditation is an
expensive and time consuming undertaking. We must have greater
support from our churches and individuals. We can only do what you
enable us to do through faithful, generous contributions.

Welcome Days, both in the fall and spring, setnew attendance records—
346 in the fall, 419 in the spring.

Thisis anew day. New doors are openingforyour college, and we must
seize this opportunity to reach and equip our Free Will Baptist young
people. |

Mrs. Fay Jennings Thompson retired from our music faculty on May 31
after 20 years of service. Brother Ronald Cref:(_:h plans to retire October 31,
marking the completion of 16 years as our Director of Developme.nl. We
are grateful for the years of service to our college and our denomination

by Mrs. Thompson and Brother Creech. . | .
Recently our Board of Trustees authorized us to begin repairs on

buildings that are in desperate need. They also authorized us to borrow
the money necessary to make the repairs in order to prevent further
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deterioration of buildings and equipment.

Free Will Baptist Bible College stands as a testimony to God’s faithfy).
ness and remains a service organization to our denomination. We are
committed to teaching our students to be faithful to God’s will and Hjs l
church.

Thank God for the dedicated men and women who serve the Lord

through this ministry. They are good people who have a consuming desijre

to do God’s will. Please stand with us and support us during these days of
tremendous opportunity.

Respectfully submitted,

Tom Malone, President

Synopsis of Minutes, FWBBC Board of Trustees '

Semi-Annual Meeting, Decemnber 9, 1992
at Free Will Baptist Bible College

All members present except Sam Truett (absent because of illness).
Committee assignments for year:

(1) Plant & Finance (Price, Powell, Walker);

(2) Student Affairs (Creech, Bowers, Montgomery);

(3) Faculty Affairs (Little, Ketchum, Truett).
Orientation of new board members.

Reports of President and other administrative offices.
Other actions included:

(1) to explore employment of a Director of Deferred Giving;
(2) approval of Christmas bonuses for employees:
(3) approval of sale of 3519 Richland Avenue property.

Annual Meeting, May 10-12, 1993
at Free Will Baptist Bible College

Allmembers present except Bob Ketchum (absent because of flooding
conditions near home and mother’s illness).

President’s report included reference to: (1) progress in enrollment;
(2) pursuit of SACS accreditation (self-study proceeding; first evaluation
team visit tentatively scheduled for April 1994); (3) impending retirement
of Fay Thompson and Ronald Creech.

Report relative to Graduate School closing: a system has been devised

for those interested in completing the program to do so by external study
by the August 31, 1994, deadline.

Actions included:
(1) approval of plan for increased help for faculty continuing educa-
tion;

(2) employment of Philip Nelson to teach Christian Ed. and Youth
Ministry;
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(3) returning Joseph Jones to full-time status;

jor in Accounting; | -
Eg zggﬁg gg nn::ilgrr in Church Music, Pastoral Associate Emphasis;

j i ini i lesto
ended adjustments in adrpmfstratwe ro
(5) 255:3 El {;{f;ﬁf];:;?:(} spend rrliore time in Institutional Research,
essment, and Planning. o
(1) Af:paration of letter of appremgllon_m( Mrs. Thomgjlson. it
Repoft from Director of Public Relations indicated: (1) pleasure

esults of Kettenan Christmas Drive ($205,526); (2) plan for a phone-a-
ltrhn:::n for the general fund this summer.

tions included: o _ '
0(1111 frdii:ision authorizing the administration to use any available and

borrow any additional funds needed to make emergency repairs
uickly as possible. _ ‘
- (2) :;Sroval):;f thl; proposed budget, with expretslf,l?n qg ;g:itl llhbaé
‘ i isi at rai
salary raises are not included, promising I be
congdered in the fall if enrollment exce‘elds cqrrg:nt expeclatior;i
(3) minor procedural adjustments and revisions in insurance cov

age for employees.

Financial Aid Report

10208 1SSUBL. rvisissisnsisssmisssmsmmamsssmisasmrsisss 132 $};iggggg
Student WOrkers ... 83 ......... 537597
Scholarship ReCIPIENES ..vecerrmiunmressisesinisiiannnnaes 40 ............ 15.615.00
SEOG PIOGIEM cimiimsmamssirsssbmssmmsnises S -t
College Work-Study Prt:agram............................1 A
Pell Grant AWArdS .......ccoieememmmesenmiassns 92 233.243.00
Stafford Loan Program........cewerevseesmiissns: 1 1 464.00
Unsubsidized Stafford Loan Progr:alrn12 ...... e 680,00
PLUS Loan Program ..........cemesemsssssasisasenans  S———— :,___,_,,,,_4,000.00
SLS LOAN PrOGIaM ....c.cccenecsicrmsissmsmrsmssmmsmssssnnenston Lssnssisessansmmassnsssesses g
Total Financial Aid Administered 92-93 ..........mmssecssmessssssmnrensesssnsss 1 09

Welch Library

. ; . 5.
Total books, bound volumes, microforms, sound recordings, video cassettes, instru

tHONal MAtENials, B0, ..o e s s sbasa s easens

i i d budget of the
31, 1993, financial report and propose of
gli?al;e College will be distributed at the National As’somfaitilcoigi
The audit report will be presented as the college’s ©

report.
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Registration Report

1992-93
Undergraduate Enrollment....... .. 34
............................................................ 3
Enrollment Breakdowns
By State
ifr:bama 29 Kansas 1 Oklahoma
2 lf;;nsa.s 14 Ken_tqcky 12 South Carolina 10
Ca ifornia 5 Louisiana 3 Tennessee 87
olorado 3 Michigan 7 Texas 10
Elela_ware 2 Mississippi 7 Virginia 12
2 orida 10 Missouri 17 Washington 3
mgorgla 16 New Mexico 1 West Virginia 3
' inois 23 North Carolina 32 Virgin Islands 1
ndiana 14 Ohio 12 Foreign 6

(The student body represents 25 states, the Vj

countries.) rgin Islands and 5 foreign

By Classification

Freshmen ... 126 Juniors ............... 50
Sophomores ... 84 Seniors ..o 58
Special oo 25 T

Others

g;le —— 198 Ministerial ... 83
MAle..........coooerrnrrrrnrirunnse 145 Missionary ............. 46

Free Will Baptist ... ... 320 Single..oooeco 273

Other ..o 23 Martied ..o 70

Enrollment Summary 1992-93

Undergraduate enrollment, first semester

Additional enrollment, second semester """""""""""""""""""""""""""""" 500
Total enroliment, first and second semesters.............._ .. 323
Summer 1992 enroliment not already counted ... 5

Total undergraduate enrollment...........__ 343

Not counted above: students in a special Spri
Students served in 1992-93 ¥ Pring COUrSe—MU 231.....ccrsi 22

b—

State

Alabama
Arnzona
Arkansas
California
Colorado
Connecticut
Delaware
Flonda
Georgia
Hawaii
Idaho
llinois
Indiana
lowa
Kansas
Kentucky
Louisiana
Maryland
Michigan
Mississippi
Missouri
Nebraska
Nevada
New Jersey
New Mexico

Gift Report

June 1, 1992 - May 31, 1993

June-May 1993

$58,035.57
2.017.71
39,936.34
5,669.11
1,365.00
00
.00
11,906.36
72,402.19
1,113.22
24.29
30,087.93
6,482.97
300.00
303.75
16,310.25
55.00
2 .805.91
24,080.97
17,369.62
23,806.48
190.00
00
00
31.27

State

North Carolina
Ohio
Oklahoma
South Carolina
South Dakota
Tennessee
Texas
Vermont
Virginia
Washington
West Virginia
W.N. A C.
Canada

Virgin Islands
College Family
Matching Gifts
Foreign Missionaries
Miscellaneous
Total

Alumni Project
Estates/Trusts

Grand Total
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June-May 1993
$142,034.34

17,773.29
16,753.13
43,974.13
00
148,419.71
8,094.61
00
13,898.39
1,451.08
5,011.26

2 845 .84
134.95
1,037.45
24,827.79
35,007.50
1,714.99

2 836.22
780,108.62

11,235.50
7,000.00

$798.344.12
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Salary Breakdown

1991-92 1992.93
President
Salary $40,000 845,000
Social Secunty 3,080 3,442
Retirement 1,600 1,830
Insurance—life 155 155
Insurance—medical 1,781 1,946
Total 346,600 $52,477
Note: resides in campus housing
Academic Dean
Salary $35,000 $38,500
Social Security 2,677 2,945
Retirement 1,400 1,651
Insurance—life 155 159
insurance—medical 1,781 1,946
Total $41,017 $45 201
Public Relations Director
Salary $29,575 $32,533
Social Security 2,262 2,488
Retirement 1,183 1,395
insurance—life 159 159
Insurance—medical 1,781 1,946
Total $34,550 $38,521
Development Director
Salary $28,850 $31,736
Social Security 2,207 2,427
Retirement 1,154 1,361
Insurance—life 159 159
Insurance—medicai 1,781 1,946
Total $34,157 $37.629
Treasurer
Salary $30,000 $34,000
Sccial Security 2,295 2,601
Retirement 1,200 1,458
Insurance—life 159 159
insurance—medical 1,781 1,948
Tetal  $35,435 ~$40,163

" Proposed salary/benef|

Is: no changes; insurance rate change not available at this date.
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Proposed Gift Income Budget
1993-1994

.................. $ 70,000
N E1T: 1117 DO PR PP R

.......... 3,000
ANZONA .ocecirimsmrresaimsrssssinsemsamsasasensassass 40,000
Arkansas e 080
CAliFOTMIA orececrveererereressrecsssmssssesssssesiesss R 1 .
(073)[s] £ L+ (o JHNURUSRSR PP R

T e 7,000
CONNECHCUL oecrrrrerereirrsssessssnmsasisssenssinses e
Delaware .................. 56,000
L 65000
Georgia s A 1000
HBWRIT st 500
[AARO ooeveereeeresserernsesestnrsssssnsaasssassaensarases 45,000
OIS svirsstssesmssssssasorsse it 14,000
INAIENE .oveverrrrrersersmmsiasssssssassasmssmnssesses T a0
OGS SR 2,000
K@NSAS . s 17,000
s 200
LOUIBIANE . osfiifpipsispi s e 101000
Maryland """""""""""""""""""""""""""""""""""""""""""""""""""""""" 35,000
Michigan e 27,000
MISSISSIPPI cvverrrsrernssmnsseseasissssssasessraasens

s 36,500
MISSOUT .ovenienssesacsssarsessessrnsssasansanssensars s
NEDIASKa .o verreeenreinssessssasisnsnsass =
NEVAGA ..o eermrirm sasssssssnasanssanenes

...... 1,000
NOW JBTSEY st o
HEY MO0 s ase SRR 130,000
NOTth CAIONING oo 20000
OO ot 55,000
Oklahoma s 51,000
SOUth CarOliNg vt 11000
South Dakola ...ccccveermeeasessersmmsmmmisassinenss o
Tennessee .....ccunens ................ 15,000
TEOXAS ceornverurioreansmaessasasssnsssnsssasssssasessasases

seemseeee 1,000
Vermont 25,000
L N -
WaShiNGLON .v.vuvsumummsmmessssmansrsnsnssnessesees 000
West VIrginia .o

....................... 12,000
WNAC s s . 1,000
Canada L /000
VIEGHD ISIBNGS o 65,000
Othe[ ...................................................

wissasssisios: 10,000
Designated Gifts .....coocummmonccssminmmsicen ———
Special GiftS .....uemweusinmmsesimsrarmssamssssssees

| 51,025,000
) (10 | [T PPR AR
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FREE WILL BAPTIST BIBLE COLLEGE

Balance Sheet

== May 31, 1993
(with comparative figures for 1992)
7] FREE WILL BAPTIST BIBLE COLLEGE -
f Nashville, Tennessee Qument fundk:
;._f Unrestriaed: ) _ $ 156,470 215472
f Oushand imerest bearingdeposts . 2,000
’ [nvestments at fair valucat date OL 12,589 5,058
f 1 9 9 2 - 9 3 Reccivbles (nate O): 14365 14,043
4 Students accounts 12,583 12.125
[ & P SiafTand others 4728 10,980
-,g Due from plant funds 4751 -
{ e 0 Due fromagency funds -
7 37.148
Total receivables %401 St
- ) 45439 29320
ventories 44
288,998
‘ Total unrestricted funds 250505 —
Hill, Neal & Allen, PC. Due from current unrestriged funds 24068 -
Cerulied Public Accountants Ttal renitdad Mo 24068 19.065
olal restna n —
- 73 308,063
Independent Auditors’ Report Total current funds $____ 271491 ____==e2c
Loan funds: + $ 310,084 258,450
Tery A il The Board of Trustees Srenuwnod Execuiive Cones E‘:T::'u ;:::T;:,mm e ol
Nae e Al Free Will Baptist Bible College: e i R P 0 296,377 315.5;;
Brentwood, TN 37027 Due from current unrestriced funds —
TEL 615/377.3485 606,461 574,341
FAX 615/377-3488 Total lcan funds 18 gt 1
‘ Endowment funds:
We have audited the balance sheet of Free Will Baptist Bible College as of Interest bearing deposits 638 e
May, 31 1993 and the related statements of changes in fund balances and
current funds revenues, expenditures and other changes for the year then
ended. These financial statements are the responsibility of the College’s Total endowment funds 162,381 148227
management. Qur responsibility is to express an opinion on these financial Kk Baitsc
statements based on our audit. h:m b;ﬁ — 55,000 55.000
n
We conducted our audit in accordance with generally accepted auditing Total annuity funds 55,000 55,000
anQards. Those standards require that we plan and perform the audits to Plart funds:
obtain reasonal.ﬂe assurance about whether the financial statements are free lmut; e s 76,805 46,072
u[_ material misstatement. An audit includes examining, on a test basis e
cwdtence squn:ng the amounts and disclosures in the financial statements. An Investment in plant (notes 2and 7): 19
auc.ht also includes assessing the accounting principles used and significant land 32:32: EE‘;E
estimates made by management, as well as evaluating the overall financial Buildingsand improvements 359, 409,
statement presentation. We believe that i ' : 797,185 690,776
P . e that our audit provides a reasonable basis Equipmere 243,671 229.791
for our opinion. Library books
4,652,012
In our opini the fin : Total investment in plant hTon
r opinion, the ancial statements referred to above present fairly, in all
material respects, the financial position of Free Will Baptist Bible College Accumulated depreciation (nate 7) 1.641,193 1.537,456
¥ ot May 31, 1?93' and the changes in fund balances and current funds Net investment in plant 386,150 AL
revenues, ewendrtum and other changes for the year then ended in 3,132,913 3,160,628
conformity with generally accepted accounting principles. Total plant funds
Ap.iir;lclfumh: 8,053 1,636
A - 4,769
Due fr srided fund
/6&« M 9 gﬂcéﬁr pc e from current unre 4 05 P
July 6, 1993 Total apency funds — 88 =
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See accompanying notes (0 financal statemenis
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Current funde
Unrestricted:
Note payable to wdviduaks (note 2)
Accounls payable (note 5)

Students’ credit balances and deposits
Accrued salaries

Deferred revenues - summer school and other
Due to other funds:

Current restncted funds
Loan fuads

Ageocy funds

Total due 10 other funds

Total liabilities
Fund balince
Total unrestricted fupds

Restricted:
Fund balinces — private

Totalrestrited funds

Total current funds
Loan funds
Accrued interest

Notes payable 1o individuak (Dote 2)
Fund balances - provate

Total boan funds

Endowment funds:
Fund balances:
Endowment
Quasi-endow ment, unresy Kted
Scholarship, restricted

Totalendowment funds
Anouity [unds:

Annuity payable
Fund balnce

Totalanouny funds
Plant funds:
Accounts payab e

Due to current unresiricted fupnds

Notesand and capital lease obligations (note 2)

Total labilfies

Fund balances:
Unexpended
Net investment in phnt

Total fund balances
Total plant funds

Apgency lunds:

Due to current unrestricted funds
Funds beld in custody for others

Totalagency funds
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Labilitics asd Fusd Balances

)

s

1593 1992

$ - 56,00

63,958 180

26 530 m‘g"

64,179 ﬁ?."'

ﬁ.?l‘ g‘ul

24,068 19,068

= 20

= 4,769

24,068 23,854

185 449 225. 13

65,456 63,765

250,905 288 98

24,068 19.065

08 os

214973 308,083

1478 6.027

213,150 209,240

389,433 359,074

$ 606,461 57431

5 4765 4765

13471 33471

81,254 67,100

b} 162,381 148,227

3 41325 4617

50675 50,38

$ 55,000 55,00

S 5.363 46549

4728 10,980

159 486 7767

169527 135,191
78,160 -

2885176 1025407

2,963,336

3,025,437

3132913 31600628

4 73] -
3322 6,405
8083 6,405

FRELE WILL BAPTIST BIBLE COLLEGE

Statcment of Changes in Fund Balances

Ycar cnded May, 31, 1993

Revenuesand ather additions:
Unrestrided current funds revenues

Federal grants — student aid funds
Priwte ghts

Endowment incame

Investment income — restricded
Interest on student loans

Additions to phnt faglities, incuding $21,744 from current funds

Addition to long—term debt obligtions
Retirement of indebtedness

Proceeds from disposal of property |
Adjustment of computed annuity Iability

Total revenuesand ather additions

Expendituresand other deduuimnn:‘
Fduational and peneral expendiures
Auxiliary enterprises expendtures
Administrative cost allowance
Retirement of indebtedness .
Expansion campaign expense and promaion
Interest expense
Deprecation and amortization expense (nate 7)
Additions to plhnt fadlities
Renowvation of plant properties
Addition to long—term debt obligations
Basis ofassets sold
Other

Total expendiures and other deduaions

Transfersamong funds and ather changes -
additions (dedudaions): ‘
Mandatory transfers for debt service

Total transfers and ather changes
Net inoease (decrease) for the year
Fund balance at beginning of year

Fund balance at end of year

See accompanying notes to fimnaal statements
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Current Funds

i]nrcdrig_ii Restricded lLoan Funds
2,451,703 - -
- 224,605 -
- 24237 1,878
- 2.497 -
11 B.543
= 32381
2,451,703 251350 42,802
1,867.121 240,526 -
561,377 4,567 -
- 1.254 =
’ = 12,124
] - 39
2428 498 246,347 12443
(21.514) - -
QL5149 - -
1,691 5.003 30359
63,765 19.065 359.074
5 65,456 24,068 389,433
—— e,




FREE WILL BAPTIST BIBLIE COLLEGI:
Statcment of Current Funds Revenucs,
Expenditurcs and Other Changes

Yecar ended May 31, 1993
(with comparative figures for 1992)

Flant Funds
Net
Endow ment Anaufny Iovestme nt
Funds Funds Unexpended Ias Plant
14,154 - 60,271 :
- - 1,329 -
- - - 120,290
- - 100,729 -
- - ™ 18.92%
= - 99,964 -
- 292 - -
14154 292 262,303 139,216
- - 15,926 -
- = 60,542 -
- - 8522 -
“ ~ - 118,113
o 98,545 -
- - 18,707 -
: - - 100,739
- - - 60,625
- 114 -
- - 205,657 279,417
- - 21,514 -
- - 21.514 e
14,154 292 78,160 (140,261)
148,227 50383 - 3,025,437
162,381 30675 78,150 2885176

1993
Unresiriaed Restricted 1992
Punds Punds Total Total
Revenués:
Tuition and fees 894,287 - 894,287 7671256
Federal sudent frandcial aid progams - 123,651 223651 192375
Gifts 727,167 18.934 716,101 761.766
Endowment incame 3919 2497 6.416 £.001
Investment incame 5974 11 5.985 20,186
alesand services of auxiliary enterprises 806,793 - 806,793 708,851
(Onher sources 13,563 - 13,563 7,627
Total revenues 2,451,703 245,093 2.696.796 2,466,962
Expenditures:
Educational and general:
Instrudtion 693,007 781 693,788 5971212
Academic suppat 1TLA46 - 172,446 155,033
Student services 273107 11,079 284196 235,320
Opemtion and maintenance of plant 230,508 8,990 245,498 247,741
Insinxtional support 474,543 2473 477016 506,005
Schdarshipsand fellowships:
Federal student firandal aid programs = 214363 214363 181,757
Institutional funded aid 13,500 1840 16.340 14,473
Total educational and general expendaures 1867020 240,526 2107 547 1,937,601
Mandat ory transfers for debt service 13,264 - 13,264 2159
Total educational and geneml 1,880 385 240526 2120911 1.939,760
Auxiliary enterprises:
Expenditures 561,377 4567 565944 498,004
Mandatory transfers for dett service 8,250 - 8,250 6,875
Total auxiliary enterprises 569,627 4,567 574,194 504,879
Total expendiures and mandatory transfers 2450012 245.093 1695105 2,444,639
Transfersand other changes:
Restriaed receipts over
transfers to revenues - 3.003 5.003 162
Revenues over expenditures
and cther changes 1,691 5.003 6694 22485

Se¢e sccommanying notes to fimancal statementa
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FREE WILL BAPTIST BIBLE COLLEGE

Noles to Financial Statements

May 31, 1993

Free Will Bapist Bible College s operated under the auspices of The Natwonal Association of Free Will Baptists.

(1)

Summary of Significant Accounting Policies

In order to ensure observance of limitations and restrictions pliced on the use of resources availible to the College, the
accounts of the College are maintained in accordance with the principles of und accounting”. This i the procedure by
which resources for variows purposes are chssfied for accounting and reporting purposes into funds that are in
accordance with activities or objectives specified. Separate accounts are maintaiped for each fund: howewer, in 1he
accompaoying financial statements, funds that bave similar characterstics havwe been combined into fund groups. Accord-
ingly, all [inancial trapsactions bave been recorded and reported by fund group.

Current Funds

Current fund balances are separated into those which are restricted by dopors or grantors and those which are
unresticted.  Restricted funds may only be expended for the purpose indicated by the donmor or grantor; whereas,
unrestrted funds are under the control of the College to use in achieving ns educanonal purposes.

l.oan Funds

The kan funds consst of loans 10 students from gdis restricted for such purposes and from proceeds of notes payabke to
indviduak. The terms of ageemens specdy that the funds operale nn a revohing bass, ie., repayments of loan
princpal and interest are loaned to other student borrowers.

Esdowmcat Fuads

Endowment funds are subject to the restrictions of gdt instrumems requmme that the princpal be invested in perpetuity,
and only the income be utilwed. Whik quasi-endowment funds have heen establshed by the College for the same
purposes as endowment funds, any portion of quasi-endow me ot funds may be expended.

Anouity Funds

Annuity funds consist of funds acqumed by the College subject 1o agreements wherehy the assets are made available to
the College on the condition that the College bind nself to pay stipulated amounts periodically to the indniduak. Payments
of such amounts terminate upon the occurence of an event as specficd in the agreement, at which time the princepal of
the fund & transferred to the fund group designated by the grantor. When gifts of anouity funds are recened the presen
value of the annuity payable s credited to a ability account, and the remainder to fund balince. lovestment income and
gains are credied and annufty payments and invesiment Josses are charged to the liabily account. Apnpually the annuity
payable s adjusted to ns present value,

Plast Funds

Noles Lo Finan

Payable and Capital Lease Obligations
® M,_Fff,_ﬂ_fh

cial Statemenls, continucd

§ 23150
- i s et ——
. He to indniduals: = 5% demand nates1o indmiduals
Notes payati€
e hl: nd capital lease ingallment obligtions consist of the following
ea ‘
e F:lmcm obligation payable monthly at $722 through June 19964 : -
§% in
such time $8.046 15 dueand pryable
} below®):
i Himtionsas follows (see nate
Capital iﬁ“;; 1:@11 myable in monthly installments of $688 l;h{cln‘ugh
m: lt;r‘]':‘I secured by campus telephone equipment. with = -
Ju
: ;s of $20.981.
deprecited tass O ' -
1% 10 8% obligtions pryable in monthly installments mml:::
m
$2.263 maturing through November 1997 secured by comp -
nqt:ipmcnt with a deprecated tasis of $95.586. S
 Note: debt service payments relted to the apial
obligtionsare substantially funded by hillings to users. N e
1594
o S _—
Total plnt fund detx o
Long—Term lease
: Delx Obligation
Annual maturities of phnt fund dett are as follows for each
5.401
year ended May 31 — . " m?
1995 1099 35401
996 7688 35,401
L i
8,046 26,367
1:; - 5524
s IR BE8 141.094
.
20496
Less amount representing inierest ——

(3) Endowment Punds
endowment funds, tased onavermge cod. am

The vield on

(4) Pledges Outstanding

ounted 10 4.2 percent in 1993.

———

£3.600 is designated for

) jeas and
49,695 of which $46.005 is designated for campaign projeds

Plant assess, conssting of knd, buildings, equipment lbrary books, etc. are stated at cost or estimated far value at date
of gift. Cermin equipment purchases are funded from the current operating budget and are presented under the
appropriate functional classdication of expendures. Expenditures for acquistion of assets in excess of $250 are

capitalized as investment in plant. Depreciation s provided using the straight-line method over the respectie asset’s
estimated useful life.

Iovestories

Inventories, consisting of books and supply ftems, are valued at cost, with cost being determined on the [wst—in,

Pledges outstanding amourt to

the alumni office. It is nat pradica

ble 10 estimate the net reali

mble value of the pledges ort

he pericd of colleaion.

(5) Pension Costs

The College has a defined benefit pension plan which

10 altaining age 61

f service and attainment of age

cover i1—t
hr employees, except fu
s . 21, Service for benefit and

ime students. hired prior
vesting

The benefitls on

[ o
~llowing complaion of one year
[ - in which the p

rtigpant complees al 1

east 1.000 hows

jve years during the lasi Ten years

purposes shall be the number of phn years
retirement are daermined based on averape

com i ing the three conseqd
penstion dunng e i

required 1o

retiremen cate which produces the highest average.

ogued. The phn assels consist

priar 1o the particpant’s normal
contribute toward the cost of the
of investments withand fully gamnt
The following table sets forth the phn's

i [0n costs A
{rst—out method. pan The College’s funding policy 1s fund Pmd Aienrt
eed by Pratective Life Insurance Ca. the plan admin

funded statusand amounts recognized in the College's
1993

Investments m stocks and bonds are stated at cost, except those received by gift, which are stated at approximate market

value at date of gift. statement of Gmndal position at May 31.
: bligtion: 875.677)
10 3 .
The College & exempt from income taxes under loternal Reveove Code Section 501(c)(3); accordingly, no prowvsion for Accumulated beneft OB _ ~dered 1o date S “':?L‘ ; w]
taxes bas been made in the accompanying financial stateme pis. Projected benefit obligation for services 1€ L
Flan assets, at fair value (41,438)
Plan assets in excess of projected benefit obligtion 74.702
. ; 216307
Unremmlﬁd na {pm‘jo‘lml i i hnﬂﬁ‘]
. H sion cost
Prior service cos nat yet recognized in net pra E over liyfﬂrs 42730

Unrecogrized net assct at June 1. 1989 beingamorti . s ot
Acaued pension cos, induded inaccounts pryable B
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FREE WILL BAPTIST BIBLE COLLEGE

pProposed Budget for the Year Ending May 31, 1994

As Compared Lo
the Year Ended May 31, 1993

Notes to Financial Statements, conlinued

(5) Pension Costs, continues

Net pension cost for 1993 included the following compone nts:

Service cost — beneffts earned during period s 48 068 }\Cl“al as SummarlZﬁd kel
Interest cost on projected bepefit obligation 27,699
Actualreturnon plan assets (97,743) Curre nt UIII'CSt [lClCd Funis_
- " : rr I
Net amortzation and deferral (3.072) Bud gt Adual
Net pension cost [ ___349m May 31, May 3,
The weighted—average dscount rate and rate of increase in future compensation levels used in determining the aCtumial 1994 178
present value of the projected benefit obligation were 8.5 percent and 5 percent, respecinely. The expected h“-“
rate of return on assets was 8.75 percent ' $ 1,148,000 L
(6) Concentation of Credit Risk Tuitionand fees
The Colle Gifts: 1,025,000 787,438
¢ College 8 the institution of higher education of the National Association of Free Will Baptists, | o
i ko . s ree 3l p 5 .nc. and offers Bble Together CAMPRIEN ____G[}_@ ___@31‘)
ased educatiom| services to members of the denomination. The College extends credit in certain instances to studens oget : d 7.167
for educational costs and makes loans to studems from the Loan Funds. These accounts are not collateralized and ate mﬂmldmp;l’““ SIC0 '___E‘E{E
subject to accounting risk of loss amounting to the outstanding bakance at any point in time. Net Operating Gifts b :;-Wd
. . 9.000 ;
Further, the College bas cash funds invested at several financial institutions and bas a risk of loss amounting to $29,732 Fado BRECR 806,793
( . . i y ment income 964,000
of those funds in excess of the insurable limit of $100,000. Invest : : 1.155
7) P i itali Salesand services of auxiliary enterprises 1.500 ‘

(7) Property, Plant and Equipment and Capitalized Leases (see note 2) Grdinte school 11500 -
Depreciation and amorteation charged to the fund balance of the Plant Funds computed on the straight-line method Other sources __lLM -——éﬂi—l@‘
was $118113in 1993. Total revenues
Components of property, plant and equipment and caprtalized leases are as follows: Expenditures:

Assets Eduamtional and general: 786,690 689,425
Afived Instrugion 221.947 ST2E9
Purchased By Capital Academic suppart 382,879 o
Total Assels Leases Student services 176,850 240.508
Land $ 296,518 296,518 = Operation and maintenance of plant ssa3%6 48110
lﬂ;u:l[imp 3,359,926 3,359,926 = Institutional support _ 2.322.942 1,864,502
‘quipment 797,186 651,862 145 324 Total eductional and general expenditures
Library Books 243,671 243,671 - 569,627
4,697,301 4551977 145,324 Auxiliary enterprises: 546783 :
Accumulated depreciation Expenditures 233 S
and amortization 1,641,193 1,612,436 28,757 Gradwate School 20000 __~
Net lovestment in Plant $__ 3056J08 _ 2939541 116,67 Corsingency fund 3,100,000 ZA002
Total expendiures
) $ ﬁ ___:______Lﬂ
Excess of revenues over (under) expendiires

ON ISNOT PART OF THE AU DITOR’S REPORT

THIS INFORMATI
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SUMMARY OF FINANCIAL INFORMATION

This summary is provided 1o help the denomination better understand

financial condition of Free Will Baptist Bible College. Also, the page 1o the Emmedi;l;
left not only provides the proposed budget ending May 31, 1994,

comparable financial highlignts of the actual fiscal year ended May 31, 1993.
BALANCED BUDGET

but shows the

I >The Bible College ended its fiscal
expendituresof $1,691in operating funds.

ENROLLMENT INCREASE

year with an excess of revenues over

2 > Total enrollment increased for the second consecutive year,

up 11.7% from the
previous year,

UNRESTRICTED GIVING

3 > The Bible College would have been required to more than double the cost of

tuition to balance the budget had it not been for gift revenue.

4 > Total gilts to the Together Campaign amounted to $787.438, which fell $237,562
short of the $1.025.000 gift budgert.

5 > Unrestricted gifts, which supports the operating fund, amounted to $737.167 or
30% of the College's unrestricted fund revenue of $2,451.703.

In contrast, last
year's gifts supported 33% of the operating fund’s revenues.

6 > Shortfalls in gift income continue 1o cause a strain on the o
urgent needs including staffing, increased salaries,

renovations and replacement of equipment,
delayed.

perational budget. Many
further physical plant
furnishings and vehicles are to be

SALE OF SURPLUS PROPERTY

7 >The sale of suplus property helped fund several small physical plant renovation

projects which included updating portions of Bligh Hall, Cook Hall, Ennis Hall and
Goen Hall,

FINANCIAL OBLIGATIONS

8 > Current noteworthy financial

obligations in the form of loans and leases are as
follows:

a. Noles payable to individuals (the proceeds are restrict

ed for the purpose of
student loans) amounted to

$213,150. The College's Loan Funds has sufficient
cash and savings to completely liquidate these loans.

b Installment note payable for the purchase of a 1988 - 21

passenger mini- bus
amounted to $29,387.

c. Lease obligations for the campus telephone s
amounted ot $120,599.

funded by billings to users.

ystem and computer equipment
The required monthly installments are substantially

THIS INFORMATION IS NOT PART OF THE

AUDITOR'S REPORT
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had another profitable year.

sunday School and Church Training

ar as
es that follow represent my report to you for the past ye

2 ased
The pag budget for 1994.1am pleased toreportthatwe have decre
well as our

h - ha e

a i . mone .
Ran

. i k
ir literature. If you will chec
churches money on their lies at a
We actualgr;ﬁ:z ilﬁran you will notice that we sell our quarter
my comp

' ishing houses.

e th&%?eis;oﬁi?}:fs;hegr departments. They can l:ﬂryzguﬂlﬁi
ke als?]savemoney on their printing jobs. We can sz:;_rg }:;n ey
B e n printing jobs too. Why don’t you let us }i i s
B e et e cpalled upon to print and mail tl_le churc hl e

'W? E::r?oe;ﬁgry church. The total cost for this project this y
minute

ive fund
5911%{2&8 is done without receiving any funds from the cooperative

or with the solicitation of gifts._
We are a service organization.
everywhere. Please let us conunue

We exist to serve Free Will Baptists
to serve you and your church.

Yours in His service,
Randall House Publications

Dr. Roger C. Reeds
General Director
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AN
‘ Hill. Neal & Allen. PC.

Cortihicd Public Accountanits

Balance Sheels

November 30, 1992 and February 29, 1992

SUNDAY SCHOOL AND CHURCH TRAINING BOARD
AND RANDALL HOUSE PUBLICATIONS

Independent _Auditors' Report
Noveinber 30, February 29,
Assets 1992 1992
Termy A Hill
MiEke A : . Currenl assels:
:1,1”1.:1“-} uil\l..:: gl?a;d of Directors freitwood Executive Cetet Cash and interest beariig deposits 115,135 109,317
- »a:daaaSchnul and Church Training Board ::Ijlf‘lltuhm kory Boulevard Accounts receivable; (notes 3 and %)
ndall House Publications !ﬁ.--:--;-.ut..m S— Trade, net of allowance for doubtful accounts
IEL 615/377-3485 of $7,000 214,560 188,388
s NS GEVITT 3488 Employees and other 1970 940
¢ have audited 1t g - .
and Radall, Hisass h;ugl.?ial;lf,c sheets of Sunday School and Church Tiain: Total receivables 216,530 189,328
iIcalions as of Nove x g raining Board
t}?c related statements of activity and ch;,;;:;bcr E:U.dli.}‘;lﬁ and February 29 1%}91 and Inventory, at lower cf cost (first-in, first-out method) ur market (note B) 431,289 396,710
nine y In func nces : ¥ . T - :
ﬁnancr::;nt};fmzndcd November 30, 1992 and for vear mb;:?k;:b and Ca:h flows for the Deferred charges and prepaid expenses - 25,767 33,913
resmontibility o e the  responsibility of the Board' AR i P, T Total current assets 788,721 729268
. . h e — . - X ma &
il Xpress an opmion on these financial statcnlcnr::gﬁtf::;:; . (;:z Property, plant and cquipment and capitalized leases (notes 2 and 3):
Land 140,341 140,341
We conducted our audits in " Building 649 308 649,308
B, L F = -{r - o - . ) i =
standards. Those standards require that d‘?'fc 'u.nh generally  accepted  auditing Printing service equipment 405,885 405,885
reasonable assurance about wheth “‘L plan and perform the audits to obtai Office and administralive equipment 362,765 367,959
misstatement.  An uucli.t mduc}z; er th:.? ‘fmancial statements are free of m;;;:; Automobiles and trucks 51,698 51,698
the : : oz = : “"ammmg. on a : : —
a“{:;:ll‘:twnt: and disclosures in the financial slatcm:;i s evidence supporting 1,639,997 1,615,191
n;:”m‘yrli n: ¢ accounting prnciples used and "ifgl‘.lif:r: An audit also includes Less accumulated depreciation and amortization 1,043,364 979,042
anagement, as well as evaluati ! 1cant  estj ) , ———— ——
believe that our audits dp:oi;;;u:lmg the overall financial statement Ii;?:;z:rat;:ddc “l:}’ el pmpmr'plamaﬂdfqmpmmma e i _ %003 636,199
- [cas & ot T 1. €
| sonable basis for our opinion. Other assets:
n our opinion S Inventory, at lower of cost (first-n, first-out method) or market (note 8) 442 898 480,643
bl f 3 the ﬁn_uncmi statements  referred to abov _ ( =
pset d%PGCts, the financial position of Sunday Sch ¢ present fairly, in all § 1828252 1,846,060
065 123 [hﬂandalll House Publications as of Nuvcr:;;bcrc ‘?[?! 1;’;%1 Church Training Liabilities and Fund Balance
= 3 ¢ results of its activi ks = il 2 and February 2 T
the nire months ended Nuytnlltlzf" 3:‘{‘: ‘-i*;d)ﬂgﬂh in fund balances and cash ﬂﬂzs ;3; Cutiriy Rapres:
1992 in conformity with & r 30, 1992 and for the vear Notes payable (note 3) $ 172,046 190,000
y with generally accepted accounting Pfinﬁiplf;s_ cnded  February 29, Current installments of long-term debt and capitalized lease obligations (note 3) 60,059 67,486
Accounts payable 356,346 406,830
zé /( z : Accrued expenses 32,979 25,617
January 19, 1993 ’ <l 7 g )ﬁ,a Due 1o affiliated organization - 27,019
Total current liabilities 621,430 716,952
Long-erm debt and capitalized Jease obligations (note 3) 201,654 236,654
Fund balance 1,005,168 892,454
$ 1828252 1,846,060

Commitments (notes 4,5,7 and 10)

See accompanying notes 10 financial staternents.
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SUNDAY SCHOOL AND CHURCH TRAININ
AND RANDALL HOUSE PUBLIC

Statements of Activity and Changes

For the nine months ended November 30, 1992

evenues
MUt sales
Curriculum
Randall House books
Merchandise
Bulletins
Vacation Bible School
Bookstore
Printing
Other sales
Net sales
Freight and handling
Dnher income
Commssion dmicome on hymnai sales (pote 7)

Expenses
Cost of sales:

Inventory an beginning of year
Merchandise purchases
Deprecianon
Editonal and pnntung Jrepar ition
Printing production
Spanish department

Less inventory at end of year

Belling, general and adramist-ative:
Adminisirative
Bookstore
Bookkeeping
Building
Sales and promotion
Shipping
General
Depreciation
Interest expense. mncluding finance harges

Total expenses

Excess of revenues ovey expenses from operations

Gam on disposition of land (ncie 13
Youth Departmen: (note 6)

Excess of revenues over EXpensss
Fund balance, beginning of vau

Fund balance, end of year

See accompanying noles to fmancial statements.

Lk

A-114

and the year ended F ebruary 29, 1992

November 30
1992

b 1,321,803
57,355
14,617
20,792
3,631
107,557
26,462

35,924
1,608,141
62.94]
16,877
__3,509
Lﬁg_l:";_ﬁ_'h_

877.363
181,740
10,123
242.249
466,219
17,795
1,795,489
874,187

921,302

80,427
46,496

108 899
91.554
64,326
89,493
63,817
54,199
60536
659,747
1,581,049
110,419

2295
112,714

892,454

S___ 1005168

G BOARD
ATIONS

in Fund Balance

February 29,
1992

1,770,978
105,295
31,637
34,460
7,906
128917
10,557

84210
2173960
87440
5,586
6,657
2273643

918,507
173,464
37,729
337,911
635,848
39,475
2,142,934
877,353
1,265,581

1294493

55,196

103,782
136,346
105,217
122,524

78,734

92,183
101,546

— - SFS 02

— 2,190,602
83,042
103,695
—_ Iﬂ:@
143,512
748942

892454

SUNDAY SCHOOL AND CHURCH TRAINING BOARD

AND RANDALL HOUSE PUBLICATIONS

Statements of Cash Flows

J 29, 1992
the nine months ended November 30, 1992 and the year ended February
. November 30,
1992

Cush I'lows from Operating Activilies

Excess of revenues over {undet) expenses N
Adjustments 1o reconcile net E;irﬂlllgh-lf‘l net cash
provided (used) by operating aclivities
Deprecidnion and amortization
(Gain) lo=s on Jdispositici of assels
(Increase ) decrease in
Receivables
Inventones
D furred charges and prepaid expenses
Increase (decizase) m
Accounts pay able
Accrued expenses
Due from alfiliated organization
Nel cash provided by operaling activines

Cash Flows from Investing Aclivities

Purchase of eiquipment
Procecds from disposition of assets

Net cash provided (used) by mvesting activities

Cash Flows from Financing Activities

Proceeds from borrowings
Repayments of debi

Met cash ased by {inancing activiies

Net increase in cash

Cash and (Cash overdralt) at beginnmg cf year

Lash at end of vear

Supplemental disclosures
Interest, including finance charges paid
Non —cash investing and [inancing transachions

Aciuistion of equipment

Installment indebtedness incurrad

See accompanying notes to [inaucial staements
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112,714

64,322

(26.998)
3.166
B.146

(50,454)
1,362

(27.223)

91,005

(24 .806)

(24 .K06)

(60, 3 81)
(60,381)

5,518

109317

]

M

115,1

[| e

February 29,
1992

129.912

(107,269)

3,889
41,154
(6.56R)

130,934
(267)
(37.014)

299,283

(6,803)
132,056

125,253

300,000
(494,153)

(194,153)

230,383

(121,066)

109,317

100, 648




SUND‘fngcngﬁ ANLI, l;lgﬁgg gﬂﬁéﬁ%‘; BOARD SUNDAY SCHOOIL AND CHURCH TRAINING BOARD
e AND RANDALL HOUSE PUBLICATIONS

Notes to Financial Statements
Notes tv Fimancial Statements, continued

For the nine months ended November 30, 1992 and the year ended February 29, 1992
' (3) Notes Payable, Long-term Debt and Capitalized i{ease Obligations
A summary of notes payable, leng-erm debt and capitalized lease obligations is as follows:

The Board operates under the zuspices of the Mational Association of Freec Will Baptists and is Bovemed by
a

Board of Directors.
I | i it'e 1 N ' l 1
During the year the Board approved a change in it's fiscal yedr end from the last day of February 1o November 30 Nol abile uve:;l;;r & - “:;? -
X Dles phiyatde:
(1) Summary of Signi N ’ = s
i 2nificant Accounting Policies Note pavable on demand to Board of Retirement and Insurance
Inventories of the National Association of Free Will Baptists al 2% above
- bank prime (see below for security agreement). k) 172,046 190,000
lnventories are stated at the Jower of cost - i : . S —itEene — T T
At or market, with cost being determined by use of the first-in, first-out Lony-term debt:
135% equipment obligations, maturing through December
Property, Plant and Equipment 1995, payable monthlv $394 including interest, secured by
Pro ., plant and cquj ; . = : related equipment. $ 11914 17.945
h*llﬁm:: :‘t‘:m :; H:IH{FT;-M n:le uatc{:i al cost. Expenditures for maintenance and repairs, renewals, and 115% instaliment obligation payable (o the Board of
- L5l Al 1 - o s . ¥ 5% }
provided using the straighlfinc mm:th:’:u:.:;J|¥ e expensed as incurred.  Depreciation is Retirement and Insurance of the National Association of Free
Income Taxes ‘_"-‘ni[ _Baplmis. payable in monthly imuﬂmnla of L.-fﬁl
mcluding nterest, through 2001 secured by furst morigage lien
The Board is exempt from Fedeya! i s . . against all real pioperty and improvements, and a first securit
e P lai and slale income Lixes: accordingly, no provision for income laxes is made i:;cn:s.l in all a’::cnf:;l; rcceiv.:!]:h inventory, equipment .u;
. e .I L] ' I
Cash and Cash Equivalents trade [ixtures. 159,750 167.713
en e T m—
E ; : Total long-erm debt 171,664 185 658
or purposes of the stat . .
li E lebt 1 ; Pt th Hows, the Board considers all cash funds, cash bank accounts and highly Capntal lease obligations: 9.1% w0 16.8% obligauons under capital
1quid fdeot mstrumems prrchased with malurity of tree months or less 19 be . : i i =
I iess 19 be cash and cash equivalents. leases payable monthly $5,502 - s2e nowe 2 50,049 118,482
(2)  Property, Plant and Equipment and Capitalized Leases (see note 3) 261.713 304,140
Depreciation and amortizatj o ’ Less current matusites of long-term: debt and capital
mepnim: ey mde:;tza:m; charged ;u Operations computed on the straightline method was $64.322 for lease obligations €0.059 67.486
ovember 30, 1992 and $129.912 for the year ended February 29, 1992 iy =
' $ 201,654 236,654
: . . s November 30 Feb ALY K 64
Equipment includes capitialized leases as follows: 1992 ’ T;g 2% The Board leases certain equipment under capital leases (see note 2). The obligations are being amortized by
Printing service equipment $ —— that portion of annual rentals in excess of interest. [Interest was imputed using rates ranging from 9.1% 1o
Office and administrative equipment 127,250 127,250 16.8% based on the lessor's implicit rate of return.
151,
— 19,6 190446 The following is a schedule, by years, of maturities of long term debt and future minimum lease payments
Less eccumulated smortization 278,996 267,696 under capital leases as of November 30, 1992,
__170,021 139,577 Long-Term Capital
$ 108,975 November 30, Debt Leases
e 128,119 1993 $ 15,119 54,423
1994 17,017 29.565
1995 19,156 15,930
1996 16,982 5,155
1997 18,605 1,200
1998 20,861 -
1999 and thereafter 63,924 -
Total mamwrities of long 4erm deln 5 171,664 106,273
Less amount ;epresenting interes! 16,224
Fresent value of net mimimum lease payments 5. 90,049
5
6
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(4)

(5)

(6)

(7)

SUNDAY SCHOOL AND CHURCH TRAINING BOARD
AND RANDALL HOUSE PUBLICATIONS

Notes to Financial Statements, continued

Operating Leases
Eﬂ.‘ Board lcases ue.n.ﬂjin cquipment under operating leases. Rent expense under such operati
ounted 1o 316,815 for the nine mouths ended November 30, 1992 and $29,18 e
el v A 2 <9,185 for the year ended
Minimum annual rentals under noncancelable operating leases are as follows:
1993 $ 16,895
1994 12,105
1995 1,456
1996 242
. S___ 30,698
Pension :
The

Bi::::: pa.;uc:palesrin the n.1ul=n‘ peasion plan of the Board of Retirement and Insurance of the National
mhsmcm t:i:nu F;:; ‘;Mll Baptists. The plaa is contnbutory and is matched up 0 a maximum of 5% of
pensation. ployees with 'wo vears of service ma il i
: } Yy participale. Pension
$14,481 for the nine months ended November 30, 1992 and $20,145 for the year ended l:::emarym":nlc:;‘;‘;:

pension plan is a defined conuribution plan. Under the plan, an account is maintained for each

participant and upon retirement the partici < . ;
pani can cither recs sy
of several types of annuity contracts. ier reczive a lump-sum distribution or purchase one

Youth Department

The purpose of the Youth De ; :
partnes! 1= W provide ministries and servi
™ P rvices 1o youth and
¢ Association. The foliowing is a summary of the department's activities: ; lven s

November 30, February 29,
Revenue fiom conferences and related services < }_“?: 1992
Expenditures for conferences and related services 356 75,084
General and administrative expenses 60,685 51,921
Excess of revenue over (under) expenses ¢ — 7061 118,309

:greement with Affiliated Organization to Distribute Hymnals
¢ Board has ; istri

s Frxgr:;d 10 u*ar:huusc and distribute hymnals for the Executive Office of the National
Assoc cc Will Baptists. Further, the Board will invoice the customer, collcet funds and remit such

collections, net of ccramisions of $.795

: 795 per hymnal sold, to the Executi

- : e:a ! utive Board. As of November :

fmﬂuﬂuwﬁwu w‘lthl:-lﬁmg appioximately 14,426 hymnals with an estimated replacement vaIu:I::f ;113{;';:2 =
ing summarizes the wansactions under this agreement as of November 30, 1992 R

Nine months Ended

November 30, Aines
Amount due 1o Executive Office at beginning of period 22 Inceptio
Total sales of hymnals B $ 27,019 =
Less total commissions eamned 34,675 814,519
Less remittances made to the Executive Office __(_?(ﬂgj ;?1.334}
_ (143,389)

Amount due from Executive Office at end of period

S04 __ (204
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SUNDAY SCHOOL AND CHURCH TRAINING BOARD
AND RANDALL HOUSE PUBLICATIONS

Notes to Financial Statements, continued

Inventory
Inventory consists of denomination literature and materials a portion of which will not be sold within one
year. Thesc long-erm invenlory iems consist of literature which will be used on a cycle basis ranging
from two years 10 seven years and published books. The following summarizes the inventory by major type
between that which is classified as current as compared 10 long-erm as of November 30, 1992.
Current Long-term
Asset Asset
Bookstore merchandis¢ $ 45,613 -
Printing production and preparation raw nuaterials 21,293 -
Work in process 67,363 -
Fimished literature:
Curmmiculum 50,000 -
Shipping miscellancous 137,020 -
Lifequest materia! 5,000 45935
Randall House Books and merchandise 65,000 101,604
Spanish curriculum . 40,000 370,359
431,289 517.898
Allowance for obsolesence = _ 15,000
Total nventory - 431,289 442898
Concentration of Credit Risk
The Board is a distributor of bible based sunday school and church training curriculum, and other
denominational publications. The Board extends credit 1o its customers which consist primarily of Free Will
Baptist churches and religious bookstores. These accounts are not collateralized and are subject 0 accounting
risk of loss amounting to the outstanding balance al any point in time.
Disposition of Property

During the year ended February 29, 1992, the Board received $108,300 from the State of Tennessce for the
salc of approximately one quarter ol an acre of land. This wransaction resulted in a gain of $103,695.

The Board has received a $1,000 deposit as eamest money on the pending sale of 3.58 acres. The contracl
sales price 15 $275,000. The Board is responsible for all closing expenses and commissions. The purchaser

has the right o terminate the agreement prior 10 closing.
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Dear Free Will Baptists:

The pages that follow list the salaries of the
s th management
Ho(;m_a Publications. We have a staff of twenty-four fzﬁ- time eﬁ;?angan
gn Eme part-time employees. Our total payroll is $676,414.99 annu{rﬂfs
ur benefit packages are nominal. Our employees have a total of 4 #
yeivm of service to Randall House Publications. o
€ are a manufacturing plant which requires skilled w
; orkers. M
our employees could command a higher salary working elsewhere. cﬁ:: :

choose to work in a Christian environ :
ment and do service i
All of our employees are Christians. ortheirLord

We maintain high standards of morali
em_pl_qyees are expected to attend their
acfivities.

I thank the Lord for every employee the Lord has sent our way.

ty and dress codes. All of our
church and participate in its

Yours in His service,
Randall House Publications

Dr. Roger C. Reeds
General Director

RCR:csl
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neral Director (31 years service)

Salary
Housing and Utilities

Social Secunity

Ge

Retirement
e §02.00
Medical 1,080.00
Dental 144,00
Disability 426.00
Total

Note: The Board either pays mileage or furnishes a travel car,

Business Manager (16 years service)

Salary

Social Security

Insurance
Life 133.32
Medical 4,567.08
Dental 440.76
Disability 21215

Total

Customer Service Manager (14 years service)

Salary

Social Security

Insurance
Life 90.72
Medical 4 567.08
Dental 440.76
Disability 184.45

Total

‘Editor-in-Chief - Adult Curriculum {15 years service}
Housing Allowance

Insurance
Life 748.76
Medical 1,080.00
Dental 143.76
Disability 326.49
Total

Design Department Manager (10 years service)

Salary

Social Security

Insurance
Life 85.20
Medical 2,352.84
Dental 143.76
Disability 163.08

Retirement

Total
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$38,000.00
15,000.00
4,055.00
520.00
2,252.00

$59,827.00

$30,348.50
2.321.66
5,353 31

$38,023.47

$26,390.00
2.018.84
5,283.02

$33,691.86

$15,600.00
2,300.01

$17,900.01

$24,278.80
1,857.33
2,744.88

1,196.00
$30,077.01




L

Printing Production Manager (20 years service) i rt '"
omparison Repo ¥
e $34,118.24 | ; A Cost Comp P "
Social SECUTIW 2 610.05 1993 :
Insurance 2 869 80 g
Life 133.32 S - |
Medical 2,352.84 Sp GL ST *UGP AY DCC RHP
Bental 143.76 | _— 365 3.75 3.99 3.50
Disability 239,88 Nursery Teacher ggg 323 & 75 8.75 9.19 8.95
Retirement Teacher's Resource Pkl : : : 1.85 2.09 1.85 -
1,690.00 i k 1.99 1.89 1.85
| Praschool Teacher 3.99 ggg g?g e ko o i
YuuéhrDivisinn Director (3 years service) ; ;eachﬁ r::l gteusdo:rﬁ:e B ?gg 1..89 1.95 125 1.95 1-52 |
alary $21,112.00 o | les | ebe | L8
- - 1 orkbook 1.99
- §,240.61 Primary Teacher 3.99 3.69 3.65 1.35 3.75 3.99 o
ife 85.20 Visual Packet 8.59 8.69 8.75 6.00 8.75 9.19 8.9 |
Medical 4,567.08 Primary Student 1.89 1.89 1.85 1.25 1.99 2.09 1.85 i
! 018 il 20 | te5 | 209 | 18 .
_ Disability 147.57 *h;;r:w?y Verse Packet s |
T tF:etlrement 1,040.00 Junior Teacher 3.99 3.69 3.65 1.35 & . g'gg i: ;o
ola $29,007 67 Visual Packet 8.59 8.69 8.75 8.00 9.19 e -
' : Junior Student 1.89 1.89 1.95 1.45 ggg s P < PR
Sales Manager (8 years service) . .{':r;::rT f:;ﬁg?nk i Vi 365 145 165 3.99 3.50 .
aﬂiﬂr}’ $16,430.18 Visual Packet 8.59 8.75 4 ?22 '
Siacial Sk 9,180.00 Teen Student 199 | 699 | 295 | 145 | 280 [ 209} 2o |
S e 1,959.20 *Teen Workbook e .
nsura&;:ee - 2,884.03 High Teen Teacher 3.99 14.99 3.65 1.65 3.65 g?g 8.95 1 i
- 20 ' 9.69 8.75 ' ' i i
Eﬂedtrcial 2,351.88 E:ZﬁalT::: Etudent 1.99 6.99 295 1.45 2.30 209 }gg 5 2
Dgn t?‘l' gel 00 *High Teen Workbook 350 oF |
T e 126.95 Bible Teacher 1.65 ‘ | :
Tmaienrernent = S90140 | Visual Packet 875 186 |
$31,347.81 - Chatlenge (Young Adult) o 1 aes | oass | aso .y
Bible Teacher 399 1;33 g?g ?Eg 5 45 2.19 1.85 i
Shipping Manager(18 years service) E:gﬁ giggg A ;gg ' i ' T > £Q {05 | |
galary . $23,751.00 Visual Packet 999 a:13 i :
ocial Security 1 816.95 Visisrs Losennbii 2.15 2.09 1.85 B |
Insurance 2747 82 ISITCr's Lesso s
Lite 85.20 o
Medical 235284
Dental 143.76 - *UGP = Union Gospel Press
S - SP = Scripture Press = : i -
-~ Disability 166.05 AY = Fcr;i Will Baptist Press GL = Gospel Light :
Tﬂtale remen - RHP = Randali House Publications ST = Standard o
$29,017.81

BCC = David C. Cook s

N t I H

may appear that Union Gospel Press has lower prices than us of others but they generaily run quite a . 1
few pages shorter in their publications. -

A g
*Only available from Randall House. , B

- ‘ ir products than Randall House i
Please note that most comparnies are charging far more for their pred : : i |
Publications. Save money,?*eceive quality, and preserve sound doctrine by purchasing your literature at I !
Randall House Publications. -




1994 Budget

Spanish
Expenses Salaries $ 12,700.00
Cost of Outside Purchases Supplies 200.00
Curriculum $ 52,000.00 Translation 3,000.00
Revenues Merchandise 108.500.00 Postage 600.00
Sales Bookstore 60,000.00 E{I}ephnne 1,500.00
: $ 220,500.00 ICA 2,000.00
Freight and Handling $ 2,201,358 60 Retirement 1,100.00
Y(_JUth Ministries 84,000.00 Editorial Insurance 1,600.00
Miscellaneous Income 112,000.00 Salaries $ 41,000.00 Miscellaneous 1,000.00
15.000.00 Housing 28,800.00 $ 23,700.00
: Travel 2,000.00
$ 2,412,358 60 Supplies 1,000.00 Depreciation $  15,000.00
Expenses Writer's Fees 40,000.00
Cost of Outside Purchases Royalties 4,000.00 Total Cost of Sales $ 1,135,925.00
Editonal $ 220,500.00 Conventions and Seminars 1,000.00
F’reparati on 139.500.00 E::tsagagd Subscriptions ggggg
PFOdL_ICtlon 145,325.00 Telephone 400.00
Spanish 991,900.00 FICA 4,500.00 General Expenses
epreciati 00 etirement 4,000.00
Depreciation 23,700.00 Rell
15.000.00 Insurance 12,000.00 Youth Division
$11 35‘925'00 Miscellaneous 300.00 Salaries $ 25675.00
BI T $ 138,500.00 Travel 2,000.00
General Expenses NYC '94 40,000.00
Youth Division Preparation Truth & Peace '94 24.000.00
Sales Division $ 107.675.00 Salaries $ 110,525.00 YET '94 | 3,000.00
87 Travel 1,000.00 Conventions & Seminars 500.00
ESOISS?OI'G , sﬂ'ggg'gg Supplies 4,000.00 Dues & Subscriptions 100.00
ministration N, Equipment Maintenance ~ 2,000.00 Postage 1,000.00
Accounting 99,100.00 Art Services 5,000.00 Printing 500.00
Shipping 149,100.00 Postage 200.00 Telephone 600.00
Building 133,500.00 s 5,000.00 S s
000, etiremen .300.
General ;;26,400.00 Retirement 1,600.00 Insurance 5,400.00
$7 195!%-30 Insurance 12,000.00 Miscellaneous 1,000.00
,199,075.00 Miscellaneous 300.00 $ 107,675.00
Total All Expen $ 145,325.00
penses $ 2.331.000.00 Sales Division
Net | —_— Production Salaries $ 22,500.00
et Income Salaries $ 135,000.00 Housing 9,500.00
81,358.60 Travel 1,000.00 Travel 15,000.00
Supplies 20,000.00 Supplies 1,200.00
Equipment Maintenance  12,000.00 Advertising 9,000.00
Stock 180,000.00 Promotion 6,000.00
Parts 4,000.00 Conventions & Seminars  6,000.00
Ink 8,000.00 Dues & Subscriptions 300.00
Outside Printing 180,000.00 Postage 8,000.00
Plates 12,000.00 Telephone 500.00
Postage 300.00 Retirement 1,000.00
Telephone 600.00 Insurance 6,000.00
FICA 14,000,00 Miscellaneous 2.000.00
Retirement 6,000.00 $ 87,000.00
Insurance 16,000.00
Miscellaneous 3,000.00
$ 591,900.00
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Bookstore
Salaries $ 33.000.00
Supplies S00.00
Equipment Rental 800.00
Advertising 4,000.00
Postage 200.00
Telephone 1,100.00
FICA 3.000.00
Retirement 1,000.00
Insurance 5.200.00
Miscellaneous 1.000.00
S 50,300.00
Administrative
Salaries $ 58.000.00
Housing Allowance 15,000.00
Social Security 4,200.00
Entertainment 200.00
Travel 4,000.00
Auto Expense 2,000.00
Auto Lease 4,700.00
Supplies 200.00
Equipment Rental 1,600.00
Conventions & Seminars 300.00
Dues and Subscriptions 300.00
Postage 600.00
Telephone 1,200.00
FICA 1,600.00
Retirement 1,700.00
Insurance 2,500.00
Miscellaneous 1,000.00
$ 99 100.00
Accounting
Salaries $ 93,100.00
Supplies 5,000.00
Equipment Maintenance 6,000.00
Postage 5,000.00
Telephone 12,000.00
FICA 8,000.00
Retirement 2,000.00
Insurance 16,000.00
Miscellaneous ____2,000.00
$ 149,100.00
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Shipping
Salaries
Supplies

Equipment Maintenance

Equipment Rental
Freight

Postage
Telephone

FICA

Retirement
Insurance
Miscellaneous

Building
Salaries
Supplies
Maintenance
Utilities
Insurance (Building)
Telephone
FICA
Retirement
Insurance
Miscellaneous

General Expenses
Automobile Expense
Automobile Lease
Supplies

Equipment Maintenance

Equipment Rental

Board Travel & Expense

Legal & Auditing
Taxes

Payroll Services
Depreciation
Interest Expense
Debt Retirement
Miscellaneous

Total General Expenses

Total All Income
Total All Expenses

Net Income

s S?FOW '*.'f-t'

8,000,09
1,000.0¢

2,000.00
S 133,500,00°

S 42,000.00
8,000.00
6,000.00

32,000.00
12,000.00
1,000.00
4,000.00
1,600,00
6,800.00
_3,000.00

e
L

$ 116,400.00

1,500.00
4,000.00
1,000.00
9,000.00
4,500.00
16,000.00
12,000.00
8.000.00
4,000.00
65,000.00
40,000.00
275,000.00
12,000.00
$ 452,000.00

$ 1,195,075.00

$2412,358.60
2,331,000.00

$ 81,358.60

Home Missions Board Report

&2 e Lord was good to the Home Missions Department during 1992.

Th ili issionaries, associate missionaries,
Eighty 7) families of missionaries, :
?m_ tma;::: naég l?dexican national pastors served under the National
,

Hom ' [ [ tist churches.
| issions Board in planting Free Will Baptist ¢ |
| SeﬁeMnI??)Or?lissionary families were approved during 1992. They were

Phyllis Adams, Louisville, Kentucky _
%ﬁ;lgnaenaid J&{nice Broad, Fredericton, New Brunswick, Canada

James and Charlotte Childers_., Chesnee_, S{,::uth Carolina

Ken and Bonnie Doggett, Spr!ngﬁeld, ll!lnmsh_

Joel and Hope Nason, Laconia, New Hamps 123

Frank and LaDonna Owens, Waldorf, Marylank -

Terry and Ramona Van Winkle, Overland Pa_r . iln‘]i —_—
Two tentmakers, Don Cook, Hanover, Pennsylvania, and Jim ,

tucky, were also approved.
Paggzit;,elfle(rll A:J)church loans for a total of $2,057,336.00 were approved

from the Church Extension Loan Fund. Sixty eight (68) la)%ras have been
made from the Loan Fund. TQ% FuaTni;e:n t:j:} 3155,2‘?‘[%?;)21“3 H-ands” e
issionary Builder, Howard Gw : in _ |
of t?gfjrg?:e? workers erected eighlﬁ (8) n'e'fvtchudrfig ﬁlﬁffggé LQ{?i]en
' Will Baptist chaplains ministere ; |
of tElzllgrrllt]i(l?t)atf?Fhey we?e: Chaplain Terry Austlné(;]ha]?lgrllnLﬁnr;eSaﬁnlgs&org,
in Bill Conlon, Chaplain Robert Cooper, Chaplai igford,
gg:g::;E l(332:1'5-,11(1 Mangham, Chaplain Kerry Steedley, and C}t}n:p]lgjlgs"l;:g
Sturgill, U. S Air Force. Several National Guard and Rese.rve ch p]ajn ar
endorsed by the Home Missions Department. One police chap
ser;gz;teen (14) Old Time Camp Meetings were conducted ig]xéa%?:.:z
parts of the country by the Home Missions Traveling Team. Im:j e
Camp Meeting was also held at the National Association in Indianapolis,
Indiana. _——
bserved on March
' th) annual Roll Call Sunday was o :
a tt;l;téllleaﬁltgtrildfncza of 231,117, with 2,610 churches reporting. A total of 558
d on that day.
so?ﬁeﬁ%r:ilza:fy Church” Campaign grew to $1.32_9,4 72.00. Th_e pyfrp?s? I?ef
this campaign is to raise $1,000,000.00 (or_le mnll:_on dollars) :jn tgl ts | Esion
Church Extension Loan Fund. Té[]ehpﬁptilplestmmgllbgéoggsn tg Eission
erect buildings, and the intere slon
223:22:: tlg purchase property. It will take alon!lthSO cht;ryc:ﬂgﬁ iggel?gie
' Vi h this goal. The mon
viduals giving $1,000 each to reac _ I
ill always be used to build churches :
sp%[:ﬁjl;l::l;;lRandal}l, Day, November 22, 1992, was observed with a
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served Home Missions w ‘
Trymon Messer, Associate Director e during 1992,

Rfchard_Adams, Director of Development
Bill Daniel, Director of Communications
Pat Thomas, Publications Editor

Kathy Brown, Bookkeeper

Joan Gardner, Evangelism Secretary

Carolyn Adams, CELF Sec
_ : ret
Pam Anis, Secretary e

Roy Thomas, Genera] Director

Pray for us as we seek CA s :
Churches In Every City‘,,ee to place “Missionaries In Every State For

Respectfully submitted,
Roy Thomas, General Director

Interestratesin the Ch
urch Extensi
Loans were approved to: o

$131,000
Cathedral of the Cro |
Good News Free Vil Be Church, Chandler Arizona, $250,000
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* wendell Walley met in Nashville, Tennessee, and approved James and

Charlotte Childers as missionaries to Chesnee, South Carolina.

June 30, 1992, the Board had a telephone conference call with all
members on line. They approved a loan for the Clovis, California FWB
Church for $120,000, which did not materialize, and voted to transfer
$100,000 undesignated money in the Church Extension Loan Fund to the

General Fund.
July 20-21, 1992, all members were present in Indianapolis, Indiana.

They met with Rev. Joe Rager and a delegation from Heritage Free Will
Baptist Church, Elkhart, Indiana, concerning their church loan. They met
with Dick Byers, an architect from New Castle, Indiana, about drawing
plans for home missions churches.

The following loans were approved:
Free Will Baptist Church, Paducah, Kentucky, for $35,000;

Exchanged a note of $42,000 with Heritage Temple FWB Church,
Gilbert, Arizona for church bonds;
First Free Will Baptist Church, Antioch, California, $70,000.
September 22, 1992, all Board members except Wendell Walley were
on line for a telephone conference call to approve a loan to Victory Free

Will Baptist Church, Hanover, Pennsylvania, for $156,000.
October 9, 1992, a committee consisting of Rue Dell Smith, Wendell

Walley, and Glenn Thomas, along with Murray Southwell, David Nobles,
and Lonnie Salyers, members of the Maryland State Mission Board, met
in Nashville, Tennessee, to approve Frank and LaDonna Owens as
missionaries to Waldorf, Maryland.

October 12,1992, allmembers were on line for atelephone conference
call to approve a loan to the National Offices for $260,824.

November 16-17, 1992, the Finance Committee of Earl Hendrix, Lynn
Wood, and J. D. Norris met in Nashville, Tennessee. They voted to receive
an irrevocable trust of $150,000 from Philadelphia Free Will Baptist
Church, Columbus, Ohio. The following loans were approved:

Free Will Baptist National Offices, an additional $640,000, bringing
their total to $900,824.

Goodlettsville, Tennessee, Free Will Baptist Church, $70,000

Smyrna, Tennessee, Free Will Baptist Church, $50,000

November 19, 1992, all members were on line for a telephone confer-
ence call to approve the actions recommended by the Finance Commit-
tee, November 16 and 17.

December 9-10, 1992, all members were present in the conference
room in the National Offices building in Nashville, Tennessee. Dwayne
and Janice Broad were approved as missionaries to Fredericton, New
Brunswick, Canada. Sandy and Phyllis Adams were approved as mission-

aries to Louisville, Kentucky. Loans were approved to:
Ambassador Free Will Baptist Church, Cincinnati, Ohio, $35,000

Heritage Free Will Baptist Church, Davenport, lowa, $100,000
A newHome Missions Handbookwas adopted. Anew copier, FAX, and
labeling machines were purchased. The General Director’s car was

replaced.
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CERTIFIED PUBLIC ACCOUNTANTS
i THE SPENCE BLDG. —SUITE 200
: 640 SPENCE LANE
HASHVILLE, TN 37217-1150
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615.361.8726
ALBERT J. THONI, CPA
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LARRY BRUCE WALLACE, CPA

Marmbars
AMERICAN INSTITUTE O
CERTIFIED PURBLIC ANTS
TENMNESSEE SCCETY OF
CERTIFIED PLIBLIC "'CDDUNTAHI‘S

INDEPENDENT AUDITOR'S REPORT

To the Board of Trustees of the
Board of Home Missions of the Mational

Association of Free Will Baptists of the
United States of America, Inc.

We have audited the accompany
Missions of the National Associatio
States of America, Inc. (a nonprofit organization
and the related statements of su
fund balances and cash flows for

' responsibility is to express an opinion
7 our audit,

We conducted our audit in accordance with
standards. Those standards require that we plan
obtain reasonable assurance about whether the fin
, material misstatement. An audit includes exam
| supporting the amounts and disclosures in
: also includes assessing the accounting pri
estimates made by management

statement presentation. We believe
for our opinion,

In our opinion, the financial statements referred

fairly, in all material respects,
Missions of the National Assoctarg

States of America, Inc. as of December 31, 1992 and

ing balance sheet of the Board of Home
n of Free Will Baptists of the United
) as of December 31, 19%2,
pport and revenue, expenses and changes in

the year then ended. These financial
statements are the responsibility of the Organization’s

management. Our

on these financial statements based on

generally accepted auditing
and perform the audit to
ancial statements are free of
ining, on a test basis, evidence
the financial statements. An audit
nciples used and significant

» @3 well as evaluating the overall financial

that our audit provides a reasonable basis

to above present

the financial position of the Board of Home
on of Free Will Baptists of the United

the results of its

operations and its cash flows for the year then ende

d in conformity with
generally accepted accounting principles,.

February 10, 1993
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BOARD OF HO

MIS NS _OF %
NATIONAL ASSOCTIATION OF FREE WILL BAPTIS

OF THE UNITED STATES OF AMERICA, IRC,
Balance Sheet

Ba
Dece

Assets
Cash
Investments, at cost - Note ?
Iavestments iIn Church Extension
Loan Fund - Hotel?
nventory - Note
groperty and equipment, &t costi éi;s-
accumulated depreciation of §24,

Notes 1 & 3 e
Capltalized lease - No
ReEl property held for sale, at cost

Total assets

LIABILITIES AND

L} tie

Accounts payable and accrued expenses
Note 7 .

Deferred compensation - Note 5

Notes payable - related party -

Note &

Restricted deferred revenue - -
missionary accounts - Notes 1

Total liabilities

Commitments - Note 10

Fund balances {deficit)
Unrestricted
Net investment In property
&nd equipment

Total fund balances

Total liabilities and fund
balances

(ol =}
r 31, 1992
SET
Operating Plant
Fund Fund
$113,607 §
217,786
173,069
7,810
74,310
17,392
31,204
$560,868 § 74,310
ND BALANCES
) $ 14,085 §
153,697
3[}‘{41)1 lg,2ﬁ5
_410,651
6§08 824 19,245
( 47,956)

See un in
accountants’ Teport and accompan

notes to the financial statements,

A-131

55,065
(_47,956) __55.063

560,868 $ 74,310

Total
All

Funds

$113,607
217,786

173,069
7,810

76,310
17,392
31,204

$635,178

$ 14,085
153,697

49,646

410,641
628,069

( 47,956)

55,065

§§35|1?§

e e s i Sl o
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EOARD OF HOME MISSIONS OF THE BOARD OF HOME MISSTONS OFTER |
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS NATIONAL ASSOCIATIOQN OF FREE WILL BAPTISTS |
PR Qi—mﬁﬁlgﬂumw THE UNITED ST L A, IN .
<pport and Revenue, Expenses and Changes in Fund B Statement o© \
For_ the Year Ended December 31, 1992 e Alanzey or the Yea nd 1992 [
Total i
Operating Plant All
E!!EQ Fund Funds
Total ating activities |
— Operating Fund Plant All Excess (deficiency) of support 124 169
Support and - Unrestricted cte —Fund Funds and revenue over expenses $132,631 (5 B8,462) §124,
pgnn Eratirevenue. Adjustments to reconcile net
Desggnatezecgisﬁiizti $ 60,415 § 244,605 § $ 305,020 {ncome to net cash provided
DNns - ies:
by operating activit 667
Notes 6 & 7 8,462 8,
Hanagement fees " NGtE ? 523|§§§ 1;“60'555 2,(}3013?3 DEPrEiiation ghu gEI-D
’ tion
Interest inc 60,000 Amortiza .
St Elcis E:edispﬂsal . 24 065 24 065 {Ga;n) 1?55 02 disposal of property ( 570) ‘ 170)
nd equipmen
R 1 e et 370 370 {Eain)qlngs on disposal of investments 7,047 7,047
C?i“ ftUSS) on dispesal of Changes in operating assets
nvestments ( 7.047) bilities:
T g LAt a??ni;:ase) dzzrease in inventories 1,251 1,251 :
otal support and revenue 107,625 05,161 2,412 786 Increase (decrease) in accounts payable - 263
d accrued expenses
Expenses: e
d se) in deferred
Administrative expenses 574,994 Inerease {iecrea ; 13,380 13,380
Missionary expenses % 574,994 compensation ) ) 4
Plart Fand £ 1,705,161 1,705,161 Igfieased(denrease} in restricte 5. %3k P }
B.462 _ 8. 482 eferred revenue " S S !
Total expenses 374,99 1,705,161 8,462 2,288 617 Net iaihipruvided by operating - . S
tivit
Exc:ss (deficiency) of support ~activities L247,827 247,827
and r ;
evenue over expenses 132,631 -0- (  8,462) 124,169 In;is;inft?gtiv;tiiiestments 55 567 55,467
sposition o )
T;;“£££; o L Purzhase of investments ( 173,069) { Kot
ant Fund 19,245 ( 19,245) Proceeds on sale of property and 1,000 1,000
equipment 1 |
Egzipmﬂ?t purchases and Pugchzse of property and equipment (_4& 38) (__41.138)
spos tions ( &0.5':'3} &D-SDE . 1 -
d i nvestln i
FEndibalance (deficitc) - :Etiiiiizze s & (_157,740) -0- {_157.740) |
egin ]
Financing activities
F::g :;Iance (deficit) - Payments on notes payable (__4,807) -0- (__4,807)
e (§.47,956) § -0- i
L2020 : —lls —i Net cash used by financing activities (__4.807) -0- (_4.807) ]
Increase (decrease) in cash = o i
and cash equivalents 85,280 i |
Cash and cash equivalents at 4.3 H
beginning of year 28,327 =4 28,327 [
Cash and cash egquivalents at |
azd 22 year i $113.607 § -0- $113,607 T
Supplemental disclosures :
Cash paid during the year for interest $ 7,465 3 -0- § 7,445 L: ¥

tantg” nd ompan
he nangial statements
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See accountants” report and accompanying
potes to the financial statements,
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Note 1 -

—_——*——

BOARD OF HOME MISSIONS OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
OF THE UNITED STATES OF AMERICA, INGC,
Notes to the Financial Statements

December 31, 1992

Organization and summary of significant accounting policies

The Beoard of Home Missions of the National Assoclation of Free
Will Baptists of the United States of America, Inc. is a nenprofit
organization affiliated with the National Assoclation of Free Will
Baptists. The purpose of the Organization is to establish and support
Free Will Baptist Mission churches in the Unjited States and Mexico.

The Organization is exempt from federal income tax under section
501{c){3) of the Internal Revenue Code under a group exemption of the
National Association of Free Will Baptists, Inc.

The following significant accounting policies have been followed
in the preparation of the financial statements:

Fund accounting

To ensure observance of limitatio
use of resources available to the Organ

Organization are maintained in sccordance with the principles of fund
accounting. This is the procedure by which resources for wvarious
purposes are classified for accounting and reporting purposes into funds
established according to their nature and Purposes. Separate accounts
are maintained for each fund; however, in the accompanying financial
statements, funds that have similar characteristics have been combined

Into fund groups. Accordingly, all financial transactions have been
recorded and reported by fund group,

ns and restrictions placed on the
1zatlon, the accounts of the

Property and equipment and depreciation

Property and equipment is stated at acquisition cost.
Depreciation is provided using the straight-line method over the

estimated useful lives of the assets. The estimated useful lives range
from 3-20 years. '

Cash equivalents

The Organization

considers all highly liquid investments with a
maturity eof three month

s or less when purchased to be cash equivalents.

Inventorx

Inventory 1s stated at the

lower of cost (first in, flrst out
method) or market,

estricted deferred revenue

Deferred revenues in the res
contributions which have
purpose. Revenue in the
extent that related expen

tricted funds result from
been restricted by the donor for a specific

restricted funds 1s recognized enly to the
ses have been Incurred.

-
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Note & "

Note 3 -

Note 4 -

BOARD OF HOME MISSICONS OF TTQiPTIS .
NATIONAL ASSOCIATION OF FREE UILE& e T
OF _THE UNITED_STATES QF AMER] N
Notes to the Financial Statements
Decembeyr 31, 1992

Investments

. 1 funds.
i ent securities mutua
g tion Iinvests In governm nd abllity to
i DEET?:izslthat the Fund has both the intgntii: :alued "
e fznds to maturity; therefore, these iunlelgwing:
hOIdtgzzzécnst Investments are comprised of the
amor K

Cost Market
M 1 funds §21?|?BE §193.28?
utua

Excess
Market of Market
C;;;iing Value Dver(Under;)Cogg
h,49
1 t end of year 217,786 193 287 ($ 2
Balance a § ML=l ﬁ_ B
6,904}%
Balance at beginning of year $280.300 $253,396 (S 26,
Increase in unrealized ——_
appreciation . e
Realized gain (loss) for year ;
(§__46,642)

Total net gain {loss) for the year

Property and equipment

lows:
A summary of property and equipment is as follow

$ 27,460

71,669
$9,129
(__24,819)
§ 74,310

Automobile
office furniture & equipment

Less: Accumulated depreclation

QEE italized leases

d an office

Will Baptists purchase

{ 1 association of Free denomination.

Th&tﬂaizzzz various departments and agencles ziet?§ this new

buildingd has entered into an agreement to lease Sgce costs during the

The Bﬂar b reed Ea contribute to th& debt SE;‘F has been retired'

buiigizgtign pgriod and HE-CRiETE ug;il tge 22pitalized and will be

con f §18 weLe h
riod costs © ' nse for the

o i?ns§r§EZi°: Ezriod of twenty years. Amortlzation expe

amortize

year amounted to £940,
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BOARD OF HOME MISSIONS OF THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

ATIONAL ASSOC ON P S OF THE UNITED STATES OF AMERICA, INC,
OF THE UNITED STATES OF AMERICA, INC. Notes to the Financial Statements

Notes to the Financial Statements cemb 99
December 31, 1992
Sste 8 - Notes payable - related party
Note 5 - Deferred compensation Note payable to Church Extension Loan Fund,
secured by office furniture, payable in
The Board of Home Missions provides deferred compensation for each monthly installments of $544, which includes
employee based on a formula combining a percent of salary and years of both principal and interest at 10X, maturing
service. The compensation is payable to the employee when employment is in 1995 v 1Bz
terminated. The following is a summary of the deferred compensation
account. Note payable to Church Extension Loan Fund,
secured by a mortgage on property in Arkansas,
Balance at beginning of year $140,317 payable in monthly installments of $355 which
Contribution for the year includes both principal and interest at 10%, 55 i
Missionaries 23,735 i in 2006  nl
Administrative employees 10,902 e b $ 49,646
Transfer and terminations (__21.257)
Balance at end of year §153 697 The aggregate maturities of these notes are as follows:
Note 6 - Restricted deferred revenue 1993 § 3,708
1994 6,306
Change in restricted deferred revenue is as follows: 1995 6,366
1996 k72
Missionary 1997 1,564
Accounts Thereafter 23,930
Cooperative program $ 244,605 $.49,646
Designated contributions 1,552,942
1,797 547 See Note 7 for other related parties transactions.
Revenue recognized in the current year
(expenses) (_1.705,161) Note 9 - Lease
Increase in deferred revenue 92,386 —
| Balance, December 31, 199] 318 255 The Board of Home Missions entered into a lease agreementiﬂn
| Balance, December 31, 1992 $ 410,641 October 1, 1990 with the National Association of Free Will Baptists,
| Inc. for office and storage space. The rent expense for the year
Note 7 - Related party transactions amounted to $63,180, The term of the lease will expife when all
mortgages on the building are satisfied, which approximates 22 years.
The Board of Home Missions provides office space for and pays the
salaries of the employees of a related party, the Church Extension Loan The future minimum lease payments are as follows:
Fund. During the year, the Church Extension Loan Fund paid the Board of
Home Missions a management fee of 960,000 to reimburse the cost of the 1993 $§ 63,060
office space and salaries. Included in the designated contributions of 1994 63,060
the Board of Home Missions is a $170,000 transfer of excess funds from 1995 63,060
the Church Extension Loan Fund as authorized by the Board of Trustees. 1996 63,9060
The Board of Home Missions then invested the money in a demand note of 1997 63,060
the Church Extension Loan Fund. The balance in this investment at year Thereafter 1,072,020
end was $173,069. The Board of Home Missions is liable to the Church
Extension Loan Fund in the amount of $10,267, which is included in Note 10 - Commitments

accounts payable at December 31, 1992
The Board has pledged its property and equipment as collateral on
a mortgage note that the National Association of Free Will Baptists,

Inc. has with the Church Extension Loan Fund.
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THONI, HINTON & WARREN

CERTIFIED PUBLIC ACCOUNTANTS

Pariners HASHVALE TRCAPSTT VIS NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
DAVID EJHJ:%HJ o St-d61.472¢ Members OF THE UNITED $ NC
o . Do o LD S e Schedu
LARRY BRUCE WALLARE. CPA TENNESSEE SociETY oF T ANTS For the Year Ende 99
CERTIFIED PUBLIC ACCOUNTANTS
Total
Operating Fund Plant All
Unrestricted Restricted _Fund Funds
istrative expenses
Salaries and wages S 199,944 $ $ $ 199,944
Payroll taxes 10,044 10, 044
INDEPENDENT AUDITOR'S REPORT Housing allowance and
ON SUPPLEMENTARY INFORMATION E;m?loyee ber;efil:s a;.;gg 5;,;23
ployee savings I ,
Cost of literature 5,033 5,033
To tl ; d '
the ézafgﬁri of Tru?te?s of Promotion expense 86 86
i e Home Missions of the Utilities 7,606 7,606
5 ha Uniisgclatlﬂn of Free Will Baptists Office expense 11,880 11,880
ed States of America, Inc. Printing and postage 81,760 81,760
Rent expense 63,180 63,180
OGP ‘Gt o Professional fees 2,200 2,200
n eur audit
Board of Home Missions for lgggfathe basic financial statements of the :“tﬂdand tFHVEI o i{‘gzg i:igi:
in accordance with generall ppears on page 1. We conducted our audit AR : '
forming an opinion on the bf accepted auditing standards for the purpose of PINLTARES Spente 38,208 38,200
schedule of functional asic financial statements taken as a whole TE e i i
analysis and is not a rexp?HSES is presented for purposes of additionél : 1nter?5t ?XPEHSE T 3de J o2
S el sl EQulre? part of the basic financial statements e e 7 s
S aedih: oF B bas' eg? subjected to the auditing procedures appli é : Miscellaneous 11,355 11.355
asic financial LeG 2n
stated in all material respect: iitizT::?ts and, in our opinion, is fairly Total administrative expenses 574,994 574,994
statements: takan: a¢ & Hels. on to the basic financial . ;
Missionary expenses |
) Salary and wages 1,352,100 1,352,159
:Z i M-‘ 3'( Employee benefits 3,775 3,775
. ¥ C o PP Employee savings 23,734 23,734
Promotion expense 3,705 3,705
Printing and postage 38,521 38,521
Auto and travel expense 70,766 70,766
Insurance expense 29 971 29,971
Missionary land & buildings 45,934 45,934
Februa y g ; :
Ey 10, 1393 Designated contributions 80,347 80,347
Miscellaneous other expense 56,249 56,249
Total missionary expenses 1,705,161 1,705,161
Plant fund
Depreciation 8,462 B, 462
Total plant fund 8,462 8,462
Total expense 74,99 §1,705,161 2 g 462 $2,288,617
see ggcguntants' report on su mernt [e] t
|
-10-
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THONI, HINTON & WARREN
CERTIFIED PUBLIC AGCOUNTANTS
THE SPENCE BLDG. —SINTE 200

640 SPENCE LAMNE

NASHVILLE, TN 37217. 1150
Partnara 6153618726 Members
ALBERT J THONI. CPA
DAVID C. HINTON, CPA

AMERICAN INSTITUTE OF

CERTIFIED PUBLIC ACCOUNTANTS
TENNESSEE SOCIETY OF

CERTIFIED PUBLIC ACCOUNTANTS

ROBERT RAY WARREN, CPA
WILLIAM H, DENNEY, CPa
LARRY BRUCE WALLACE, CPA

INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees of the
Church Extension Loan Fund

We have audited the accompanying balance sheet of the Church Extension
Loan Fund (a nonprofit org

anization) as of December 31, 1992, and the related
statements of support and revenue

» €Xpenses and changes in fund balances and
cash flows for the year then ended.

These financial statements are the
responsibility of the Fund’s management.

Our responsibility is to express an
opinion on these financial statements based on our audit. The comparative
totals of the Church Extension Loan Fund as of December 31, 1991 were
extracted from the financial statements for that year which were prepared by
another auditor whose report, dated April 22, 1992, expressed an unqualified
opinion on those statements.

We conducted our audit in ac
standards, Those standards requir

cordance with generally accepted auditing
obtaln reasonable assurance about

e that we plan and perform the audit to
whether the financial statements are

free of
material misstatement, An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements., An audit
alse includes assessing the accou

nting principles used and significant
» as well as evaluating the overall financial
believe that our audit provides a reasonable basis

estimates made by management

statement presentation. We
for our opinien.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the

financial position of the Church
Extension Loan Fund as of December 31, 1992 and the results of its operations
and its cash flows for the year then ended in conformity with generally
accepted accounting principles.

bl B, it

February 11, 1993
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CHURCH EXTENSION LOAN FUND
Balance Sheet
December 31, 1992
(With Comparative Totals for 1991)
ASSETS
Unrestricted _— _— s o
a
GPE;aE;nE Fund 1992 1991
u Ll
115,213 $1,023,534
"ca ¥ Han & 1 673,677 713,803
o t Note 2 673,677 ‘
estments - .
igzaunts receivable - Notes %55 a 3;?.3?; 2 552:69G
g 4,391,073 - ; 3
- Notes 1 & 6 ; ; i3 cs
Notes receivable 3 e , o)
Egnds receivable i? e 47’ 387 -
Accerued interest receivable =
Property and equipTentd- at
cost, less accumulate -
depreciation of $8,870 - 5 itk 3 801 é
Notes 1 & 3 I -
t 5.281 402 3. .8C §5|235|203 § i 2§|
Total assets 2 ,,_L_,.
LIABILI S AND FU BALAN
66,652
gy W s 49,158 s 49,158 §
Accrue ntere -
Revocable and lrrevocable 5 iig.g?g 2ggigug
i 113,472 . 5 o
z}'ef“”f,ﬂyiﬁ’l'?“ﬁiﬁ 4 & 6 4,327,993 4,327,9
ates -
Note p;yable - other - _ 43,170
Hote LA70 -
. 805,793 3,873,
Total liabilities 4 805,793 4
ota
9 L 621
g Tze d 475,609 475,60
Unrestricte
Restricted s
Net investment in property 2. 401 3.801 B
and eguipment et
4 0 ?
Total fund balances 475,609 3,801 79,41
ota 1
6 268
Total liabilities and fund —— 4 2 & "
balances $5,281,402 $_3.801 §#_a...9= $4,326,268
See untants’ report accon in

notes to the financial statements,

A-141

o T e g S

e ————

i
|
|
|
.

A [ e i e et

P o — T T 1

T R e el A
S —— Y i



CHURCH EXTENSION LOAN FUND

For the Year Ended December 31, 1992

(With Comparative Totals for 1991)

C
tate
For the Year

t
d

ON

c (=

99

(With Comparative Totals for 1991)

Unrestricted
Operating Plant Total All Funds
Support and revenue: —fund fund . __1992 __lﬁéiﬁﬁ activities
Designated contributions 5 79.773 S 1 Excess (deficiency) of support
Undesignated contributions hgias $ 79,773 $119 836 and revenue over expenses
Loan origination fees 13'250 29,830 350 Adjustments to reconcile net
Investment income 94 084 13,260 3,500 {ncome to net cash provided
Interest income on notes receivable 32D'l?5 g il by operating i
Gain on sale of investment *945 320,175 230,181 Depreciation
‘E;ﬁ**EF 2,945 Cain on sale of investments
270,06/ 270,067 464,173 Changes in operating assets
Expenses: and liabilicties:
Interest expense 270.763 (Increase) decrease in
Office expense 3'039 270,763 283 337 accounts receivable
Auto and travel 6. 038 3,039 1,116 (Increase) decrease in
Management fee - Note 6 60 000 6,038 3,777 accrued interest
Promotion 13'?93 60,000 57,638 receivable
Professional fees lﬁ.hﬁﬁ 18,793 10,721 Increase (decrease) in
Depreciation . 10,446 9 981 accrued interest
T;ansfer to Free Will Baptists 2,534 2,534 2,535 payable
ome Missions - Note 6 Increase (decrease) in
—%§g+ggg 170,000 deferred compensation
239,079 2.534 241,613 369 105 Net cash provided by operating
Exc;ss (deficiency) of support activities
and revenue over expense
P = 30,988 2,534) 28,454 95,068 VES activities
Fund balance - beginning of year 444 621 6,335 450 9 Sale of Amvosiments
* 355,888 Collection on notes
Fund balance - end of receivable
REWE 2475,609 23,801 $479,410 $450,956 Additions to notes and
bonds receivable
Net cash used in investing
activities
Fipancing activities
Additions to trusts
Repayment of trusts
Additions to notes payable
Repayment of notes payable
Net cash provided by
financing activities
Increase (decrease) in cash
and cash equivalents
Cash and cash equivalents at
beginning of year
Cash and cash equivalents at
end of year
__repo d accompa
notes to the financial statements, e
Interest received
-3- Interest paid
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i al ta

Operating
—Fund

(

$

30,988

Plant
Fund

2,534

2,945)

1,933)

26,815)

17, 494)

30,563

12,364

43,071

914,438

(_2.795,606)
(_1.838,097)

($ 2,534)

l

[.

b |

(

__ 917,412

50,000
10,000)
2,041,053

(_1.163,641)

( 908,321)

1,023,534

an
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Total All Funds

1992 1991
S 28,454 S 95,068
2,534 2.5935
( 2,945)
( 1,933) ( 8,334)
( 26,815) ( 10,251)
( 17,494) 32 .640
30,563 24,118
12 364 135,776
43,071
914,438 91,954
( 2,795,606) ( 934 ,989)
(. 1,838,097) ( 843.035)
50,000
( 10,000) |
2,041,053 1,310,956
(1 3.641) ,
|
917,412 1.310,956
( 908,321) 603,697
|
1,023,534 419,837 r
§ ll§|2L3 §1,023,53a
389 .677 § 325.ﬂ36
§ 283,25? g 25ﬂ,693




Note 1

CHURCH EXTENSION LOAN FUND
Notes to the Financial Statements

December 131. 1992

Organization and summary of significant accounting policies

The Church Extension Loan Fund is a nonprofit organization under
the direction of the Board of Home Missions of the National Associatiop
of Free Will Baptists of the United States of America, Inc. The pPurpose
of the Fund is to loan money to Free Will Baptist churches, Primarily
Home Mission churches, for purchase of land and buildings .

The Fund is exempt from federal income tax under section 501(e)(3)
of the Internal Revenue Code under a group exemption of the National
Association of Free Will Baptists, Ine.

The following significant accounting policies have been followed
in the preparation of the financial statements:

Fund accounting

To ensure observance of limitations and restrictions placed on the
use of resources available to the Fund, the accounts of the Fund are
maintained in accordance with the principles of fund accounting. This
is the procedure by which resources for various purposes are classified
for accounting and reporting purposes into funds established according
to their nature and pPurposes. Separate accounts are maintained for each
fund; however, in the accompanying financial Statements, funds that have

Accordingly, all financial transactions have been recorded and reported
by fund group.

Property and equipment and gegzggjg;iou

Property and equipment is stated at acquisition cost.
Depreciation is provided using the straight-line method over the
estimated useful lives of the assets. The estimated usefu] lives are
five years on all dssets,

Notes receivable

The Fund loans money to Free Will Baptist Churches, Primarily Home
Mission Churches, for the purchase of land and buildings. Each church

interest only. The current year maturity on the loans is $111,828. The
carrying value of these loans approximates market value. The churches
are located throughout the United States,

wance for doubt acco
Management considers accounts and notes receivable to be fully
collectible; accordingly, no allowance for doubtful accounts is

required. If amounts become uncollectible, they will be charged to
operations when that determination is made,

28
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Note 1 -

Note 2 -

Note 3 -

r da
ece e

.}
\_—E‘L‘f_gnLu‘—_g_L___

Cash equivalents

i ith a maturity
id all highly liquid investments wit 2
R 5 ed to be cash equivalents,

Note

of three months or less when purchas

Comparative data

i
ThE finﬂﬂﬂiﬂl infﬂrmﬂtiﬂﬂ fﬂr thE y ;l IQQI

; $
presented for comparative purﬁase
financial statement presentatlon.

lnvestments

nds .

ities mutual fu o
i QVETTIERT Securl : ability to
The Hng 1nve5EE incﬁe Fund has both the intention and Y
ieves a

valued at
Management bel ity: therefore, these funds are. .
Ll o §zvzziizntzlare comprised of the following:

amortized cost.

st Market
Co

1 funds EE?HIE?? §629 489
Mutua un

i tionship be
following tabulation summarizes the rela s p
o e market values of investment assels:

Lween

: nd
carrying values a

Excess
Market
i Market of
czziieng Value Dver{under;}ﬂust
489 (S 44,18
Balance at end of year $673,677 $629,
482 ($ 61,321)
Balance at beginning of year $713,.803 9652, S g
Increase in unrealized 3 i
2.945

appreciation

Realized gain for year
$ 20,078
Total net gain for the year

s was 1. 15%.
i f net gains (losses)
1 yield exclusive o
The average annua

Property and equipmen

A summary of property and equipment follows:

$ 11,821
Automobile 850
Office equipment 12,671

(__8.870)

$ 3,801

Less: Accumulated depreciation

A-145




Note 4 -

Note 5 -

Note

B

t the ent

otes able

Notes payable consist of 5 172 - 7% unsecured demand notes from
individuals and churches. The proceeds of these notes are then loaned
to churches to help them purchase land and buildings. The carrying
value of these notes approximates fair value,

Note pavable - other

The Fund entered into an agreement with a contributer te pay the
contributor $500 per month for 72 months in exchange for his $90,000
contribution. This agreement resulted in a notes payable with an
unstated interest rate. Using an imputed interest of 6 1/2%, the note
was discounted to a present value of $30,170. The amount of the

contribution was then reduced by the present value of the note payable
to $59,830.

e ed Ity transact

The Fund paid the Board of Home Missions of the National
Association of Free Will Baptists, Inc. a management fee of $60,000 ro
reimburse the Board of Home Missions for salary, rent and other expenses
paid by the Board. Additionally, at the direction of the Board members,
the Fund transferred $170,000 to the general fund of the Board of Home
Missions. This money was subsequently invested by the Board of Home
Missions in the note payable of the Fund. The balance of this note
payable to the Board of Home Missions at year end was $173,069. The
Fund holds notes receivable from the Board of Home Missions in the
amount of §$19,245 for furniture and equipment and $31,402 for property
held for sale. The Fund had accounts receivable from the Board of Home
Missions in the amount of $10,267.

The Fund holds a note receivable from the National Association of
Free Will Baptists, Inc. in the amount of $900,824. This note is
secured by a deed of trust note.
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Salaries-Home Missions Department

1994
1992 1993
General Director $29,159.16 $30,732.90 $3:5 .gg‘;.gg
- Salary 16,800.00 16.800.00 18, o0 50 (a1
Housing 2.017.14 1,843.48 (est) 2,0 5
Utilities 00 .00 400-00 est)
Socal Securty 2 366.75 2,330.76 (est) 3'170-23{
Retirement (Savings Bo 3194 10 3,176.76 e,
el .oy g 310.32
i 2,329 86 2,325.48 g e
i 490.32 O rmam | SEeaT e
Dental §53.534.18 $54,683,90 1
Total ,
Note: Office car furnished
Associate Director 528 829,76 $29 979.15 sgg,ggg,gg
Salary 10,800.00 10,800.00 10, o600l
Housing 2 694.91 21150.33 (est) 2.3 .00
Utilites 00 0 ,
Social Security 2019.56 1,081.44 (est) 2.0{]01112 (est)
Retirement (Savings Bonus) 52070 4507.96 n 4.499.
Insurance: 60.00 60.00 3?3,32
Travel 310.32 310.32 -
o 3,495.39 3,488.28 344828
Donta 665.96 e rTrT (A
Dental $48,876.90 $49,418.91 .
Total | '
Note: Office car furnished
Director of Development $23 252.40 $22,164.51 $%§ggégg
Salary 14,400.00 16,800.00 800.
Enrs_ing 3,136.45 1,?4?.33 2LSOU.gg
tilities 00 , :
Social Security 767 4 753.00 (est) mg_gg (est)
Retirement (Savings Bonus) 3.194.10 3,176.76 ek 3,170.
Insurance: 60.00 60.00 Jog
b 2.329.86 2325.48 e
s 48392 i Ty a T N
Danta 2475044  $44.642.11 .
Total
Note: Office Car Furnished
Hoskkespot s2283830  s334016 285000
CHATY e 1,746.97 178563 R
ian Secunsy ings Bonus) 1,207.40 s 2 209,52
Retirement (Saving 209 52 209.5 5
Insurance: 209.52 209.52 209,30
Foait e o 00
Dental Ctooee  s®ames 52681028
Total
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Director of Communications

Salary $30,445 .99 $31,113.68
| 445, 113, $31,529.1
anial Security 2,329.29 2,380.14 2411 7:
Retirement (Savings Bonus) 1,609.59 1,396.52 (est)  1450.00 (es)
Insurance; 8,053.56 8,021.56 8,012,786
Life 209.52 209,52 209.52
Health 7.177.08 7,162.68 7,162.68
Dental 666.96 649.36 64056
Total $42,438 .43 $42,911.90 $43,403.28
Evangelism Secretary
Salary $15,966.19 $16,316.50
_ | 966. 316. $16,534.44
SDCIIHI Security | 1,221.41 1,247.98 1,264.64
Retirement (Savings Bonus) 841.03 732.36 (est) 800.00 (est)
Insunance: 2,786.64 2,775.48 2,772.24
Life 209.52 209.52 209.52
Health 2,330.16 2,325.48 2,325.48
Dental 246.96 240.48 237.24
Total $20,815.27 $21,072.32 $21,371.32
Publications Editor
Salary $24,692.05 $25,233.54
| 692, 233, $25,570.48
Soclla! Security | 1,888.93 1,930.40 1,856.24
Retirement (Savings Bonus) 1,285.96 1,132.60 (est) 1,200.00 (est)
Insurance: 2,539.68 2,535.00 2,534.00
Life 209.52 209.52 209.52
Health 2,330.16 2,325.48 2,325.48
Dental 00 00 00
Total $30,416.62 $30,831.54 $31,261.72
Loan Fund Secretary
Salary | $15,660.16 $15,993,90 $16,201.64
Social Security _ 1,197.94 1,223.70 1,239.68
Retirement (Savings Bonus) 320.38 287.36 (est) 300.00 (est)
Insurgnce: 2,539.68 2,535.00 2,535,00
Life 209.52 209.52 20852
Health 2,330.16 2,325.48 232548
Dental 00 00 00
Total $19,718.16 $20,039.96 $20,276.32
Secretary
Salary $15,660.16 $15,99
| ,660. ,993.90 $16,201.64
Social Security | 1,197.94 1,223.70 1,239.68
Retirement (Savings Bonus) 323.97 287.36 (est) 300.00 (est)
Insurance: 2,778.72 2,767.56 2,764.32
Life 201.60 201.60 201.60
Health 2,330.16 2,325.48 2,325.48
Dental 246.96 240.48 23724
Total $19,960.79 $20,272.52 $20,505.64
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Home Missions Department

Proposed Faith Budget for 1994

Missionary Maintenance
Salaries _
Travel and Promotion
Employee Savings
Postage and Printing
Miscellaneous
Land and Building Fund

Total

Missionary Assistance
Printing and Postage
Telephone
Board Member Expense
Auditing
Literature
Miscellaneous

Total

Administrative
Salaries
Housing
Social Security
Payroll Taxes
Employee Savings
Insurance
Utilities

Total

Evangelism
Auto and Travel
Promotion
Revivals

Roll Call Sunday
Total

Plant
Office Space
Equipment and Supplies
Interest

Depreciation
Total

Build My Church Campaign:
Total Faith Budget:

1993 Budget

$1,518,000.00

75,000.00
25,000.00
40,000.00
25,000.00
75,000.00

$1,758,000.00

40,000.00
9,000.00
15,000.00
4,000.00
6,000.00
15,000.00

92,000.00

$ 220,000.00

45,000.00
15,000.00
10,000.00
12,000.00
40,000.00

8,000.00

$ 350,000.00

$

40,000.00
4,000.00
9,000.00

___6,000.00

$

$

59,000.00

63,000.00
10,00.00
8,000.00

10,000.00

$
$

81,000.00

150,000.00

$2,500,000.00
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1994 Budget

$1,577,000.00

75,000.00
27.,000.00
50,000.00
25,000.00
75,000.00

$1,829,000.00

$

80,000.00
10,000.00
13,000.00
3,000.00
4,000.00
12,000.00

$

122,000.00

$ 230,000.00

45,000.00
10,000.00
9,000.00
12,000.00
40,000.00
8,000.00

$ 354,000.00

$

$

40,000.00
4,000.00
12,000.00
6,000.00

62,000.00

63,000.00
10,000.00
10,000.00

10,000.00

$
$

83,000.00

150,000.00

$2,600,000.00




Proposed State Goals for 1994

State 1994 Goal
Alabama $200,000
Alaska 500
Arizona 35,000
Arkansas 155,000
California 65,000
Canada 5,000
Church Extension Loan Fund 60,000
Colorado 27,000
Florida 120,000
Georgia 80,000
Hawaii 2,000
ldaho 4,000
lllinois 75,000
Indiana 25,000
lowa 2,500
Kansas 12,000
Kentucky 12,000
Louisiana 60,000
Maine 9,000
Maryland 30,000
Massachusetts 1,000

Mexico 500

Michigan 80,000

Minnesota 500

Mississippi 80,000

Missouri 150,000

Montana 1,000
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State

Nebraska
New Hampshire
New Jersey
New Mexico
New York
North Carolina
Ohio
Oklahoma
Oregon

Other Income
Other States
Pennsylvania
Puerto Rico
Rhode Island
South Carolina
South Dakota
Tennessee
Texas
Vermont
Virginia

Virgin Islands
Washington
West Virginia
Wisconsin
WNAC
Wyoming
Total 1994 Goals

1994 Gog|

1,000
25,
1,000
2,000
1,000
190,000
105,000
220,000
5,000
40,000
6,000
2,000
2,000
4,000
95,000
7,000
330,000
40,000
500
70,000
35,000
5,500
55,000
1,000
90,000
6,000
$2,600,000

Master’s Men Department Report

' ' ist denomination is

the greatest blessings of the Free Will Baptist
Olgiiyoifn evegry church. More is done for the work of the Lorg through
tlhh:se committed lives than will ever be done by “professional” leaders.

Thank God for the laity.
Praise Him!

Master’s Men in 1992 continued to s;mw explanlt]:!ae];;lnf:]iglful involvement
i ' ervice through several ¢ :

am[i}a;tzzsdzg:icﬁlzdfdasler’s Hangs Project/Helping Ha?.nc!s volunteer
creuz members helped construct eight new churchgs, achlewr}gga tqltﬁli)?lf
41 structures. Dollar savings in construction costs climbed lofmpml rks.

The Department received gifts totaling $?>,500 from two f WO =
Both donations were gestures of appreciation for the help Oddq?;r?]toa;
Brother Gary Wilson, a Free Will Baptist contractor, built an aP i 1e e
Kentucky home and donated $1,200 from his income. Thfeh eacl ik
Church at Indianapolis, Indiana, donated $2,300 for help of the volu

' er Howard Gwartney. |

CreBToT;g:' g;?';/h\)\ﬁlson declared his interest to the Master’s Men Bo;ar;l l?
build churches and other structures, using our men as volunleel.lr _aboA,
and donating to the department a gift from his income on eacb ]éjor.ne
significant portion of our operating budget could be met as men be
: TP ot | |
mv;g;irlg lt\l/l“esnetigan sponsoring the anr}ual' National Free Wll_l Baptist
Softball Tournament. Randall House Publications sppnsor}ed 'IEL in Prl?;'l-
ous years. Thirty-three teams competed forthe championship. h'e vic A?:
was earned by the team from Kirby FWB C!mrch, Taylor, Mlchlgan:r o
estimated 1,100 people gathered in Nashville to play and f;: eer._a"
tournament was a great success, and helped the depa:rtment ;:nar?(:1 in}:a;

LifeMembership reached a total of 727 by years end. UAg-Ther
women are LifeFriends and we have two LifeFriend churches. Ano

143 men are making installment payments to achieve the $200 deposit for

LifeMembership.
EEtl'hee nlg'.n?:lowr?]ent Trust Fund continues to show growth from the

deposits of LifeMembers, LifeFriends and LifeFriend churches. It already

provides monthly support from the interest generated. Free Will Baptist
Foundation invests the principal inloans to our churches. My goalis to see

ent grow to at least $1 million. A group of 14 people | cfall
!‘giggi?ni?l Bui?ders“ provide hope for conlinue_d.growth. They desig-
nated insurance policies, portions of estates and living trus;‘ts, promising
at least $450,000 in future funds for the endowmen.t.mnen. _—
The 1992 Layman of the Year was Ed Hall f rom Clinton, T:ﬂx_nesT & =
and Betty are members of First FWB Church in Oak Ridge. lslse et?‘/ n
was based on his efforts for the Masterin the previous year. Foralmos I;er
1992 Brother Ed was in the hospital fighting for his life against a num
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of problems. He could not attend the National Convention to receive the
award. | was able to take it to him in October and presented it while he
was still in the hospital. God has delivered him for further service. He ang
Sister Betty are worthy examples of lay people sold out for the Lord.

Runner-up Layman of the Year 1992 was A. V. Jennische. He and Ruth
are members of the Eastside FWB Church in Houston, Texas. A. V. is
typical of our many unsung heroes of the faith, working where needed,
doing what must be done. This giant of a man also has a big heart. For
many years, he has traveled into Mexico to help build churches. Each
year, the Master's Men Board must choose two men for these honors,
Their task is never easy.

Concern

“We've never been better off, but we've never been worse off!” The
financial picture continues to hamper focusing all our abilities toward
accomplishing the Master’s work. So much needs to be done. The total
income for 1992 shows one of our best years at $107,910.96. But, after
subtracting designated funds we still lack sufficient operating cash.

Only $78,329.88 was available for ministry. We received $26,138.80
from the Cooperative Plan of Support. About 25 churches added our
department to their national giving, providing funding for at least one
day’'s operating needs ($305 in 1992). We need about 60 more churches
to decide to provide funding for at least one day’s operating needs ($403
in 1993).

Master’s Men must overcome a large deficit to be able to minister
effectively for our denomination. The deficit results from lack of funding
and the cost of rent to maintain office space in the National Offices
building. Master’s Men Department needs prayer support, lay involve-
ment and most of all fiscal involvement from our church groups and men.

Master’s Men Board requests the denomination to designate 1996 as
the Year of the Laity. The department will be celebrating 40 years of
ministry. The Board believes such an emphasis can challenge more men
from more churches to be all God wants them to be. It is also suggested
that special effort be made to include special appropriate material in
denominational publications.

The Together Way plan holds promise of a brighter tomorrow. As our
pastors, churches and families learn the full meaning of stewardship, the
department ministries should show fantastic growth.

Please pray for the director, the ministry of Master’'s Men, and the
financial needs of the department. There is great potential for ministry,
limited only by the willingness of men to become involved and the
financial ability to serve.

Respectively submitted,

James E. Vallance
General Director
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Synopsis of 1992 Board minutes:

July 21, 1992
During the National Convention

' ' ichi Master’s Men growth
[ noted and praised the Michigan State
in r?lllﬁtl;st‘eiognd giving. This state association with less than 50 churches

was #3 in giving to the department.
The director was encouraged to be in

the work of Master’s Men. ' - '
prqrr'lhlgtsoard discussed obligations and options of maintaining offices in

ildi [ hat it is advantageous
:onal Office building. The conclusion was thal :
?;ebgazgg?; Waymon Ray (OK) was elected board vice-chairman.

as many churches as possible to

December 9, 1992 -
The National Offices Building, Nashville, Tennessee

lcomed.

d member George Brunkhorst (CA) was we i

gﬁgl?c?r?lra Master's Men asked the Board to reduce the price of du;:s

to the 1984 level of $10 per man. Board action referred the item to the
's Men Congress for discussion. ' ’

Maﬁ]e; I:S;oafd expregssed appreciation to volunteer laborersin the MastEr lsi

Men office during 1992: Recardo Deel, Rev. Eddie Hodges, Vicki Campbe

Pate and John Marin. ‘
The statement, “Take a more active ro

the board member guidelines.
The Budget for 1994 was adopted to be recom

Association, totaling $153,600.00.

le in fund raising,” was added to

mended to the National
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MICH&EL JOHRST ORI
Certified Public Accountant

Telephone: (418)439-0410

" "r Box 863 §2812
| ‘Beaton, 1111n01s

THE MASTER'S MEN. A DEPARTMENT OF THE a
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

Nashuille. Tennessee
INDEPENDENT AUDITOR'S OPINION

Financial Statements

Lecember 31. 1992 The Board of Directors
The Master ‘s Men. a Department of the

National Association of Free Will Baptists
Nashville, Tennessee

| have audited the balance sheets of The Master ‘= Men. a Department of the
National Association of Free Will Baptists. as of December 31. 197Z and
1991. and the related statements of activity and changes in fund balance
and cash flows for the »ears then ended. These §inancial statements are
the responsibility of the Board of Directors. Mv responsibility Is to
express an opinion on these financial statements based on my audit.

] conducted my audit i1n accordance with generally acceoted audi tino
standards. Those standards require that 1 plan and perform the audit to
obtain reasonable assurance about whether the §inancial statements are
free of material misstatement. An audit incluges examining, on a test
basis, evidence supporting the amounts and dizclosures in the financial

THE MASTER S MEN. A DER
NATIONAL ASSOCIATION OF F:g;ﬁﬁ?: OF THE statements. An audit also includes assessing the accounting princioles
L BAPTISTS used and significant estimates made by management, as well as evaluating
CONTENTS the overall financial statement presentation. | believe that my audi t
provides a reasonable basis for my opinion.

In my opinion, the aforementioned financial ctatements present fairiy the

|
. Page financial position of The Master’s Men, a Department of the National
! e R Association of Free Will Baptists, at December 31, 19¥2 and 1991 and the
1 results of 1ts operations and the cash flouws for the years then ended, In
| Balance Sheet conformity with generally accepted accounting principles applied on a
| 5 2 consistent basis.
. tatement of Activity and Changes in Fund Balance 3
| Statement of Cash Flows
4
Notes to Finmancial Statements
n countant

Benton, Illinois
May 27, 1993

Menber of American Institute of Certified Public Accountants
& I1linois Society of Certified Public Accountants
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THE MAaS :
ASTER'S MEN, A DEPARTMENT OF THE

NATIONAL ASSOCIAT
10N OF FRE ic T TE PAR
E WILL BAPTISTS “HE MASTER’S MEN, A DEPARTMENT OF THE

NATIONAL ASSOCIATION OF FREE WILL BAPT1ISTS

BALANCE SHEET

December 31, 1
' STATEMENT OF ACTIVITY AND CHANGES IN FUND BALANCE

years ended December 31,

e
i 1282 1991 | _
ASSETS 1992 1971
CURRENT ASSETS Unrestricted Restricted Total Total
Cash
Trust a _ REVENUE
Hccruesz:?:: Litetime memberchip 5 3 3,454 pues from members $ 9,900 % -- % 9,500 % 7,158
Vb b s est receivable 6}!??? 53,804 Cooperative program 26,139 — 246,139 24,582
C3 4 1 609 -- 409 532
Cash value of end o - Merchandise sales
endowment i1nsurance 820 974 Gain on disposal of
n — 1,382 1.0 property and equipment — =i il 37
Total current assets e Gifts and other income 55,194 15,517 70,711 72,124
I 1 1 f i 1 P
$ 49,251
PROPERTY &N o= * 59,501
D EQUIPMENT, net (Note 2) 10 3 71,842 % 15,517 % 107,357 % 108,483
- , 780 o
» SE, net (Note 3) EXPENSES
L R — 3,716 3,917 Salaries and wages $ 30,400 3 -- 3 30,400 3 25,423
) o - Payroll taxes and emploree
i—._—ﬂ_i_w $ 75,294 benefits 12,020 - 12,020 7,140
Cost of sales and printing 9,292 <o 7,292 7,802
LIA X & e s
BILITIES AND FUND BALANCE Travel expense 13,312 180 13,4%2 7,498
CURRENT LIABILITIES Conferences and conventions 15,500 = 15,500 114787
Accounts Da?ablu Office expense 10,062 = 10,062 ?,09%
Betertsd soshiic i ‘ Postage 4,482 - 6,462 2,926
\ reLFevaste thate: 4 61,482 $ 19,47 Promotion expense 2,244 -- 2,244 1,233
HCcCrued EXPENSES 10 1 P p y - ; 1
Notat havabie - Bkl 712 410 I:ent expense 26,380 - 24,380 11,055
- 451 rofessional fees 500 = 500 300
§ Q =
TN — 6,993 9,221 E:E:eep;ng expense 1 ;gg -- 1 ﬁi‘i 1 812
les : _ ciration , 0 - " 124
FUND' BALANCE (DEFICIT 3 469,274 329,753 Tﬂnrttzatnnn 201 -- 201 101
: ) (Note 5 nterest expense 4,250 - &,250 o IR
Unrestr P ' '
REEtr|ctEtEd Incsyrance expense 1,042 400 1,482 1414
=0 $( 78,256) $ 32.184) Dues and subscriptions 231 - 231 74
Tota) i — 20,729 ___zzizgz' Missions proJjects =< 1,739 1,735 7,430
und balance itdeficit) .
Tl it s 149,473 $ 45,541 $ 135,912 % > 515 § 138,427 3 102,004
‘ties and fund balan
ce
$_83,747 $ 75,294 REVENUES OVER (UNDER)
it EXPENSES 30 44,070) % 13,002 %< 31,0468) % &,479
{ .0 ’ ( ,048] ;
FUND BALANCE (DEFICIT) AT
BEGINNING OF YEAR ¢ 32,1B8) 272,727 45,541 39,062
FUND BALANCE (DEFICIT) AT
END OF YEAR E L 74,256) $ 90,729 3% 14,473 % 45,541
The accompany:
ng notes are an in
tegral part of
the financial
statements.
=il o The accompanying notes are an integral part of the financial statements.
- 3 -
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THE MASTER’S MEN, A DEPARTMENT OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

STATEMENT OF CASH FLOWS
Years ended December 31,

1992
EQEH FLOWS FROM ODPERATING ACTIVITIES .
evenue over f{under) exipenses $( 3
’ ¥
AdJjustments to reconcile to net cash ¥ SRR i el
Depreciation and amortization
1,297 .
Gain on disposal of property and equipment - ( 1.25;
Changes in assete and liabilities }
Change in inventories 154 7’
Change 1n prepaid expenses and deposits - ;gi
Change i1n accrued interest receivable O 1,114) -
Change in accounts pavable 4],??1 7
Charge in deferred revenue ( lBIBJ ( e
Change in accrued expenses -1} BEJ
Net cash provided by {used for)
operating activities 3
G 11,018 $ 146,188
— = Ao A L
CASH FLOWS FROM IRVESTING ACTIVITIES
ndditions to trust account :
< 3¢ 7,983)
ﬁdd:tnuns to cash value of incsurance ( |313} ‘f ot
Additions to property and equipment -: : 10 491)
Disposition of property and equipment o ' F
Capitalization of lease costs .4 éag
s { 018)
Net cash provided by tused for)
investing activities $( 8,300 ${ 24,9%7)
CHEH FLOWS FROM FINANCING ACTIVITIES
eparment of notec pavable '
Proceeds from notes pavable ™ Elsz} B 1&,3531

Met cash provided by (used for)

tinancing activities $( 2,224) $ 2,221
NET INCREASE ¢DECREASE) IN CASH N
AN
EQUIVALENTS dee $ 492

3 412

CASH AT BEGINNING OF YEAR 3,854 3
— 3,694 3,242
CASH AT END OF YEAR 4,144 $ 3,654
———— —_—

The accompanying notes are an integral part of the financial statements

- 4 =
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THE MASTER’S MEN, A DEPARTMENT OF THE
MATIDNAL ASSOCIATION OF FREE WILL BAPTISTS

MOTES TO FINANCIAL STATEMENTS
December 31, 1992

NOTE 1 - SUMMARY 0OF SIGNIFICANT ACCOUNTING POLICIES

Following ts a summary of the significant accounting palicies ot the
Master ‘s Men, a Department of the Mational Association of Free Will

Baptists, hereafter referred to as the Department.

r the auspices of the National

GOUERNMENT - The Department cperates unde
d by a Board of Directors.

ascpciation of Free Will Baptists and |s governe

RECEIVABLES AND ALLOWANCE FOR DOUBTFUL ACCOUNTS - Recelvables are
presented i1n the financial statements at the amount deemed collectible bv

management. Any provision for doubtful accounts is recognized using the
direct write-off method.

ower of cost or market,

INJENTORIES - The inventories are valued at the |
f§irst-out methcd.

with cost being determined by using the first=in,

PROPERTY AND EQUIPMENT AND DEPRECIATION - Property and equipment are
presented in the financial statements at cost and are depreciated by the

straight-1ine method over the estimated useful
3-20 vears.

lives of the assets ot

d State i1ncome

INCOME TAXES - The Department is exempt from Federal an
in the financial

taxes; accordinaly, no provision for income taxes 1S made
statements,

NOTE 2 - PROPERTY AND EQUIPMENT

The following is a summary of property and equipment owned by the
Department at December 31,:

1972 1991
$24,602 324,402
13,822 _12,726

Equipment and furniture
Less accumulated depreciation

Property and equipment, net $10,780 $11,876
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Salary Breakdown Disclosure

: $35,000.00
epartmen
Tﬂtal sa}ary' packagE for D p
THE MASTER“S MEN, A DEPARTMENT OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS General Director $28,832.00
! a yai .00
NOTES TO FINANCIAL STATEMENTS (CONTINUED) S I-,f|-|»;m:-ﬂn~:a and Utilities 1,753.92
Medicare Tax 2,580.00
| NOTE 3 - CAPITALIZED LEASES | Income Tax 1.441.68
| Retirement 7.839.92
The National Association of Free Wil Baptists purchased an office Insurance UaWMy]
building to house various departments and agencies of the denomination. Travel/Life .00
| The Board of Directors has entered into an agreement to lease space in Health 7,172.96
II this new building and agreed to contribute to the debt service costs ea 666.96 -
during the construction period and to continue until the debt has been Dental %42 857 .68
| retired. The construction period costs of $4,018 were capitalized and Total _
will be amortized over a period of twenty vears. Note: No office car furnished.
NOTE 4 - DEFERRED REVENUE
v oot lendar year of 3616800
Deferred revenue consists of dues received for future vears as of not to E!GEEFEH#ElIltT H;E caie ESGYper our
December 31, 1992 and 1991. #1 Salary, hall-tim = ours/wk.
#2 Coordinator of Membership 6.00 per hour, 3
#3 Casual Labor $1.000
l NOTE 5 - RESTRICTED FUND BALANCE
The restricted fund balance 1s revenue designated for cpecific projects

and consists of the following as of December 31.:

1992 1991

Missions projects $ 4,209 3% 5,455
Lifetime Membership 86,435 71,744
Endowment Incurance 85 128

-161
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Proposed Income

Miracle Money
Gifts
Dues

National Ministries Sunday

Promotional Items
Together Way Plan
Travel
Master's Men Conference
Master’'s Hands Project.
Special Projects
Heritage Hikes
Softball Tournament
GpH Tournaments
Missions Projects
Interest Income
Bank (Savings)
LifeMembership
Master's Men Dinner
Endowment Insurance
Endowment Trust

Total

Proposed Expenses

Audit

Booth

,P::aster’s Men Dinner
aster's Men Conf

Softball Tuurnarnenatrence

Golf Tournament

Missions Projects

1994 Proposed Budget

8,500.00
10,000.00
6,000.00
1,000.00

100.00
6,100.00

Leadership Conference/All Boards Conference

Endowment Insurance
Endowment Trust
Cost of Sales
Equipment Maintenance
Promotion
Postage
Printing
Office Supplies
Office Equipment
Telephone
Rent
Travel
Director
~ Board
D_:racmr's Health Insurance
Director's Retirement
Payroll Taxes
Salaries
Casual Labor
Bookkeeping Fee
Debt Retirement
Miscellaneous

Total

10,000.00
3,000.00
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$25,179.60
35,000.00
15,000.00

6,100.00

4,000.00
1,000.00
15,000.00
$178,779.60

$600.00
400.00
4,000.00
10,000.00
6,000.00
3,000.00
1,000.00
1,500.00
1,000.00
15,000.00
1,000.00
500.00
1,500.00
5,000.00
10,000.00
3,500.00
6,000.00
2,000.00
26,379.60
13,000.00

8,000.00
1,600.00
3,500.00
44,000.00
1,000.00
800.00
7,800.00
600.00
§178,779.60

Board of Retirement Report

This is my twenty-fourth time to make a report to this body. As I reflect
onthose years, | rejoice as the Psalmist, “The Lord has done great things
for us; whereof we are glad” (Psalm 126:3). To God we must give all the
honor and glory. He is the Head, the Provider, the Sustainer of all
ministries.

From the beginning our primary interest and focus have been people-
people who serve us-and meeting theirretirement needs. Over the years
our Board and staff never lost sight of that objective. As of May 1993, we
have ministered to 1,143 plan members. In all practicality, we have
ministered to 2,286 of our people since we minister to spouses as well. For
some we have already ministered to their widows and children.

You can be confident of this: your support makes a difference to those
who serve in the church and in the Lord’s ministries. You have the
assurance that those who choose an annuity receive lifetime financial
assistance from Free Will Baptists for as long as they or their spouse lives.
Itishonorable before God and the world when God’s people care for their
own servants of the church.

To date about 120 of our members (240 including spouses) received or
are receiving some type of retirement benefit from our plan. Eight
annuitants receive monthly checks. On August 1, Vernie and | plan to

make that ten.
In behalf of our lifetime annuitants, | thank those of you who generously

contributed to our Memorial Endowment Fund. The earnings now pro-
vide extra benefits to annuitants. These extrasinclude a birthday check for
the annuitant and spouse, a Christmas check, and a newly instituted
death benefit.

Formost of our older pastors, missionaries and staff members, our plan
offers their only hope for a small benefit in old age. | would like to express
my gratitude to those of you who supported this program knowing that it
would benefit future generations far more than yours. We are all grateful
that our younger people will receive a far more adequate benefit in the
future. Plan finances look good. Last year assets increased 15.2% or
$2,009 a day. It took nine years to reach the first million dollar mark and
three more years to top the second million dollar mark. Today, assets
exceed 10.3 million dollars.

Over the years Plan earnings have been excellent. One hundred dollars
deposited in 1969 is worth $659.46 today. This represents compounded
earnings of 8.34 percent a year, or average yearly increase of 24.32
percent.

Our investment guidelines do not violate our church covenant or our
Christian convictions. Our Board refuses to permit our managers to invest
in alcoholic beverage, tobacco, gambling, entertainment or pornographic
publishing stock. This sometimes limits investments, but our Board will

not sacrifice integrity of principles for a few extra dollars.
The future looks good. Our Board faithfully oversees the numerous
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federal guidelines as well as P ici

needs. On April 20-21, 1993 all?r?e&oll;:::i;ce}lba
lheu.annua] meeting. They approved the fi
Pension Plan Agreement. This year they sub
of Incorporation for your consideration

Vernie and | will be leavin
) the depart :
b : g partment July 31 of
lhzennk? u] 10%::: lral Eerve in developing and managing lthenziou;lsl};iawl has
ORI Gt ehilagl:she? and functioning Free Will Baptis?t ret-ireri:n:
ven to n
ch;fﬂl enges of sefvice. our people. We look forward to greater
commend Bill Evans to you as m
y successor. Gi i
and support. A good staff stands ready to work WI':EE rll:irr?q? ‘El;fypgﬁrs
- sl

business man
ager for ten years; Davi
id Brown
m : . 3 our new .
anager, and; Audra Kite, recepnonisl-secreiary MISIBET Service

ter meet our me

_ mbersg’
at the National Offices fl:r
r_‘lal draft of an amended
mit a revision of our Charter

May the Lord bless you.

Herman L. Hersey
Director

BOARD OF RETIREMENT
INSURANCE OF THE -

NATIONAL ASSOCIATION OF
FREE WILL BAPTISTS

Financial Statements
December 31, 1992 and 1991
(With Independent Auditors' Report Thereon)
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T
\ Hill, Neal & Allen, P.C.

Terny A Hill
Russell E Neal
Nancy S Allen

Certified Public Accountants

Independent Auditors' Report

Bremwood Executive Lenter
Board of Directors 761 Old Hickory Boulevard
Suite 103

Board of Retirement and Insurance of The Brentwood. TN 37027

. i i . TEL 615/377-3485
National Association of Free Will Baptists: EAX 615/377. 3488

We have audited the balance sheet of Board of Retirement and Insurance of
The National Association of Free Will Baptists as of December 31, 1992, and
the related statements of fund transactions and changes in fund balances and
cash flows for the year then ended. These financial statements arc the
responsibility of the Board's management.  Our responsibility is to express an
opinion on these financial statements based on our audit. Information included
on the balance sheet and statements of fund transactions and changes in fund
balances and cash flows as of and for the year ended December 31, 1991 is
presented for comparative purposes only and was cxtracted from the financial
statements presented by fund for that year, on which we expressed an

unqualified opinion dated April 3, 1992.

We conducted our audit in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement.  An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement
presentation. ~ We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of Board of Retirement and Insurance
of the National Association of Free Will Baptists as of December 31, 1992, and
fund transactions and changes in fund balances and cash flows for the year
ended then in conformity with generally accepted accounting principles.

/‘{,é{ M § e P

March 29, 1993
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BOARD OF RETIREMENT AND
THE NATIONAL ASSOCIATION

Balance Sheet
December 31, 1992

(with comparative totals for 1991)

1992

INSURANCE OF

Unrestricted  Retirement Plant Total '[1'::1_—
Assets Operations Fund Fund  All Funds All Funds
Cash and cash equivalents (notes 2 and 10) $ 11,087 933,843 -
Investments, fair value (notes 2 and 10) - 4,859.471 o gl
Funds invested with retirement fund 3974 - . i - - b
Accrued investment income receivable - 70,977 : o 3] .mm
Notes receivable from participants of the retirement . i e ‘
fund and churches and denominational agencies
of the National Association of Free Will Baptists
tes
Jﬁ*n::u f:r::d 10) ' . - 4,127,329 - 4,127,329 5278084
ure, equipment, and automobiles, at cost, '
net of accumulated depreciation (note 4) -
Due from plant fund 2 e e o
Properties held for sale (note 5) - 2::;:' : 2::;:; :54'3“
lm: (note 6) 11,058 - - 11,058 H,.::
assets $ 26,119 10,017,131 45 10
—=26119 10017131 __ 45288 _ 10088538 9408612
bilities and Fund nces
::eluhpz;bk, t::u;:: payable and accrued expenses § 15,187 2,519 - 17,706 5,685
I::T loan origination fees (note 7 - ;0.290 1:2'3” ﬁz:.s,z; zﬂ
ties
o hﬂdmtk (note 8) ) - 176,433 - 176,433 134,602
for Free Will Baptist Foundation (note 9) - 906,888 - 906.833 911,604
Total Lishilit;
liabilities 15,187 1,146,130 22311 1,183,628 1,156,062
Fund balances: o
m - 10,932 31-2. - 10,932 26,644
ireme - 12.885 = 2885 8024
Designated as reserve funds - ; = e
Nt bvesto B gl . S
Total
fund balances 10932 8,871,001 22977 _ 85904910 8,252,550

Total liabilities and fund balances

Sec accompanying motes to financial statements
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$ 26,119 10,017,131 45,288 — 10,088,538 9,408,612

BOARD OF RETIREMENT
THE NATIONAL ASSOCIATION

AND INSURANCE OF
OF FREE WILL BAPTISTS

Statement of Fund Transactions and Changes in Fund Balances

Additions: .
Coatributions from participants
q:ul income - notes receivable
(net of write— downs) (note 2)
lavestment income (net of investment
fees) (nole 2) _
Gains (losses) of investment portfolio (note 2)
Net realized gains
Nel unrealized gains (Josses)
Foricitures and late charges
Amortization of Joan origination fees (note 7)
Gain on disposition of property (note 5)
Proceeds from sale of computer

Total additions
Deductions:
Salaries
Fringe benefits
Travel and promotional
Office supplies
Housing
Occupancy
Board members expense
Legal and auditing
Miscellaneous

Insurance
Depreciation (note 4) B
Interest expense - trusts and annuitics
Interest expense - other
Participants accounts transferred to
annuity liability (note 8)
Withdrawal of funds
Total deductions
Net increase (decrease) in funds for the year
Fund balances, beginning of year
Transfers among funds and other changes:
To plant fund for asset acquisition
To plant fund for debt retirement
Net assets retired
Tramsfer Endowment Funds 1o Free Will
Baptist Foundation, Inc.
Enrollment and administrative fees
Fund balance, end of year

See accompanying notes to financial statements.

Year ended December 31, 1992
(with comparative totals for 1991)

1992 1991
Unrestricted  Retirement Plant Total Total
Operations Fund Fund  All Funds Al Funds
1 - 731,101 - 731,101 634,627
32,228 - - 32228 116,848
- 558,674 - 558,674 557,559
347 214,891 - 215,238 193,026
- 127,078 - 127,078 99,265
- (116,877) - (116877) 417221
- 2,742 - 2,742 7,360
- 13,915 - 13915 13,693
- 9,604 - 9,604 -
2513 o = 2513 _ 687
35,088 1,541,128 - 1576.216 2040286
118,282 - - 118282 106,751
64,008 - - 64,008 52,780
21477 - - 21477 21,126
17,989 - - 17,989 22,988
45,600 - - 45,600 38,400
63,561 - - 63,561 42832
8,340 - - 8340 10,978
20,031 - - 20,031 4912
5.494 611 - 6,105 :tlljg
- - 15,740 15,740 17,039
- 69,456 - 69,456 125,980
135 - 135 18,368
) 38 985 - 38,985 85,766
= 430,845 - 430845 __ 320030
366,828 540,032 15,740 922,600 879,633
(331,740) 1,001,096 (15,740) 653,616 1,160,653
26,644 8,205,396 20,510 8252550 7,192,662
(7.461) - ;:g = -
(12,000) - 1 - -
= - (1,254) (1.254) -
N s - - (100,765)
335,489 (335489) - = -
$___ 10932 _ 8871003 22977 _ 8904912 8252550
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BOARD OF RETIREM
ENT AND
THE NATIONAL ASSOCIATION OF FII;tNES

Statement of Cash Flows
Year ended December 31, 1992

(with comparative {otals for 1991)

'BOARD OF RETIREMENT AND INSURANCE OF
"THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

Notes to Financial Statements

December 31, 1992

curance is cperated under the auspices of The Nationa] Association of Free Will

Board is to maintain contributory retirement accounts for licensed or ordained
of churches, schools and denominational agencies of the National Association of Free

of Retjrement and In

ne Board
Wl"“ The purpose of the

Gisers and lay employees
o Baptists, Inc.

1992
unfﬁtrictd R‘ﬂmmtnl Hnﬂ.l Tﬂ.‘l ] H-'I—\Lg_gl_‘__
Operating cash flows: Cperations Fund Fund All b
Cash received from: e Al Fuy
g;:-f:;tibulians from participanis s
- 731,101 -
llnntcrut income — notes receivable 3 & = o St
F u:.'mﬂ! mcome - 358,674 = g5 it
orteitures and late charges 165 205 358,674 557
Miscellaneous / 77 - e 153'559
3 '23? _ .672
Cash paid for: i o - gﬁ; 1;-.36&
Suppliers and em N
ployees
ﬁrg (353,869) {613) - (354,482 :
uitants - :
Amumn - = (55.527) - prid ?::: (333,040)
by participants [‘“-m} - (11.218) {lﬁ%
Net operating cash flows - A - {1 M
(321.476) 1,006,513 s
Vi ink Fows: » = 685,037 694630
]l:h:rfund transfers and repayments |
et activity - revocable savings trusts (19,461) 12,000 7.461 " 8w
Net financing cash flows - S (1.716)
? (464,25
: {19.461) 7.284 746 2
nvesiing cash fows: g6l (4,716} _ (464.257)
::;h:scs of office fumilwe and equipment .
ds from sak of asscts B = (7.461) (7.461) (46251
Investments: =0 3582 E: 6,095 ;
- ' .
;Iﬂ activity funds invested with savings trust
T © e oz0
sale of invesim iti - 1 y
Notes receivable: RS - [lgfg;:gf} - (2163,305) (1,203.227)
i ' o 917,184 1032375
Collection of notes receiv -
able 3 =
o 3 :(ﬁg.g;) (232,354) (1,121,502)
et investing cash Sows 122,736 = 1,450,736 499,157

2313 @15 48

¥

T
vansfers for enroliment and administrative fees 335,489 (
: 335,489) -

Cash and cash equivalents:
Beginning of year

(29,105) _ (842.652)
651216  (612.279)

-

293,714 905,993

End of year 14022 279692 -
$ 11,087
. b e —— =ﬂ933‘!343 e

Sce accompanying notes (o financial staterments,
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944930 293,714

b —tal—

(y Summary of Significant Accounting Policies

The major accounting principles and practices followed by the Board of Retirement and Iasurance of The
Nalional Association of Free Will Baptists are presented below 10 assist the reader in evaluating the financial

slalements.

Fund Accounting

[o order 1o ensure observance of limilations and resurictions placed on the use of resources available to the
Boawd, the accounts of the Doard are maintained in accordance with the principles of "fund accounting”. This
is the procedure by which resources for various purposes are classified for accounting and reporling purposes
into funds that arc in accordance with activities or objectives specified.  The accompanying financial

statements are presenied on the accrual method of accounting.

Plant Assets and Depreciation

Uses of operating funds for plant acquisilions are accounted for as transfers 10 plant funds. Depreciation of
equipment is provided over the estimated useful lives of the respeclive assets oOn the straight line basis.

Income Taxes

The Board is exempt from income laxes; accordingly, mo provision for income faxes has been made in the

accompanying financial statements.

Cash and cash equivalents
For the purpose of the statement of cash flows, the Board considers all cash on hand, demand deposit
accounts and highly liquid debl instruments with a maturity of three months or less W0 be cash and cash

equivalents.

Loan Origination Fees

Loan corigination Ices are amportized lo revenue over the life of the telated loan.

Realized and Unreslized _Gains and Losses on Investment Portfolio

The excess (deficit) of proceeds from sale of investments as compared io cost is recognized as a realized gain
or (loss). The measurement of increase (decrease) in market values of investments from the beginning of year

1 the end of year is recognized as unrealized gains or (Josses).
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BOARD OF RETIREMENT AND INSURANCE OF
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

Notes to Financial Statements

December 31, 1992

Cash and Cash Equivalents and Investments
Cash and cash equivalents consist of the following:

Investment Account
Income Balances
Money market, checking
and savings accounts b 9.122 711,584
Money market accounts held
by investment bankers 6,794 222,259
s 15,916 933,843
Investments consist of the following:
Market Unrealized Unrealized
Investment [Stated Cumulative Cumulative
Income Vzlue Cost_ Gains Losses
Church bonds (stated value) 1 4371 22,250 22250 = -
Bond and U. S. Government
Securities Funds 56,257 1,029,343 1,007,522 21,821 -
Common stocks 35,549 2,067,996 1,982,169 244 819 158,992
Fixed income bonds 26373 201,534 202,671 3,454 4,592
LLS. Treasury notes and bills 110,423

1,538,348 1,400,067 138,281
s 232973 4,859,471 4,614,679 408,375 163,584
Total eamings on cash and cash

equivalents and investments $ 248,889
Less investment fees paid {33,998)
Net investment income 3 214,891
Net
Unrealized gains (losses) are reconciled as follows: Unrealized Uprealized Unrealized
Cumulative Cumutative Gains
Gains Losses {Losses)
As of December 31, 1991

$ 468,035 106,367 361,668

As of December 31,1992 408,375 163,584 244,791

Net unrealized Joss for year ended December 31,1992

$__ (116877
Yield camned on average tolal assets is computed as follows:
Interest income ~ notes receivable s 558,674
Investment income 214,891
Nel realized gains on disposition of investments 127,078
Nel unrealized losses of investrmment portiolio (116,877)
S o inati
Amortizatior of loan origination fees 13915 3 797,681
Average assels inning and end
verag (beginning of year) $ 9!1569!445
Yield as computed

: 8.25%
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AND INSURANCE OF
OARD OF RETIREMENT -
" THE ?QATIONAL ASSOCIATION OF FREE WILL BAPT

Notes to Financial Statements
December 31, 1992

Notes Rece 1 Association__of Free will Bapfists

Denominational Asencies _of the Nationa

Following is 8 summary of notes receivable:

4,055,409
Churches and agency notes al 85% 10 15.5%: -
Office_Furniture, Equipment, and Automobiles

Isumma:y of office fumniture, equipment and automobiles is as follows: $ _—

Office furniture and fixlures 54,45
Computer equipment s

Automobiles i

61,570

Accumulated depreciation

3 45,288

Depreciation  expense amounted 1o $15,740.

Properties held for sale | N

" $68,484 a property which was surrendered in lieuw of foreclosure ddl:;:gage i
o B‘“:: Eg:l:ilaﬁﬂ:l for the sale consisted of cash and a '.._?ﬂ year 91{}0‘:; zzn -8
2;:::: amount of $64,900. A gain of $9,604 has been drnmgmzcd from 3 perty
recorded at $3.200 in the financial stalernents rerains unsold.

Capitalized [Lease Payments

g
D sl ml =. 1 '1 g

against operalions leaving a resultant balance of $11,058.

ational Headquarters Building and further
yuction period and to continue until the

Unearned Loan Origination Fees

Loan origination fess are amortized 10 rﬁ-ﬂ-lmm(:: :
B lating 1o loan orgina

summary of the transactions I¢

er the life of the related Joan. The following is a

$ 69,860
Balance December 31,1991 G
Net fees charged on new loans
Revenue recognized: . . s
Fee charged on shorl term line of credit R —
Amortization of long— term origination fees
3 60,290

Balance December 31, 1962
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BOARD OF RETIREMENT AND INSURANCE OF
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

Notes to Financial Statements

December 31, 1992

Annuities payable

Upon attaining retirement age, the retiree has the opuion, among others, 1o converl his participant
account into an annuity to provide retirement benefits over his remaining life. The periodic benefit is
calculated based on mortality tables considering life expectancy.  Further, the liability for annuities js
determined annually by an actuary and such liability is adjusted as necessary. As of December 31, 1992,

the recorded liability amounts 1o $176,433 and is sufficient to provide benefits over the life expectancy of
the annuitants,

Interest- Bearing Revocable Trusts

The Board wansferred all revocable trusts which it held for grantors 1o the Free Will Bapust Foundation

during 1991. The Board maintains all investments relating to these wusts and accrues interest 1o the
Foundation. The rate of interest paid is dependent upon the amoumt of income earned from such
mvestments.

Information _Regarding Financial Instruments (see notes 2 and 3)

The Board has an accounling risk of loss in the areas of cash and cash equivalents, investments and notes
receivable to the extent cash funds are mot insured by a governmental agency, investmenss are not secured

by mortgages or guaranteed by the United States Government, and for unsecured notes receivable. The
following table summarizes the Board's accounting risk of loss:

Salary and Benefits Breakdown

Amount Amount ef

Account Insured /  Accounting

Balance Secured Risk of loss

Noles receivable $ 4127329 3,733,650 393,679

Cash and cash equivalents 944,930 543,355 401,575
Church bonds (mortgage bonds) 22,250 22,250 -

Bond and U. S. Government

Securities Funds 1,029,343 - 1,029,343

Common stocks 2,067,996 - 2,067,996

Fixed income bonds 201,534 - 201,534
U.S. Treasury notes and bills 1,538,348 1,538,348 -

$ 9931,730 5,837,603 4,094,127

Related Party Transactions

The Board provided office space and certain administrative services 1o the Free Will Baptist Foundation. The
Foundation reimbursed the Board $15,000 for these services during the year ended December 31, 1992.
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Proposed
1993 1994
92
e samory  S0TL SREOY
Sary 12,000.00 e 767277
Housing/Utillie 7,672.96 '570.70 2111.35
R nert | o 277950 8,139.96
Haﬁfemam 2 829.98 - 2,779. 00 1
Insurance 00 . ;
Travel zgg'.as 207.36 . 213163-22
h'f'i-. tal 2,325.48 2'332;2 666.96
i 246.96 | 7 $60,150.99
Dental §55,773.64 5572005 .
I | | * 7 months
1;;:::: Office car furnished. $33 366.97
Mrgi;istrative Assistant $17.000.00 s%gggg; g
-l 00 ey
Housing/Utilities ! 333333 6,934.33
Social Security 188558 13 ?gggg
Retirement 8 189.96 o :
Insur%?éfﬂl 50.00 31 0‘ 32
Life i 7,162.68
HOSp“ﬂ' ?11162232 *56695
B onidt "~ 7$49,809.87 §54,347 97
ota
*Note: Transition. _ ,
Evans moves to directorship 8-1-9%*93
Hersey directorship terminates 7-31-93.
6.90
dusmess Manage $16,700.00 S178007 3 00
San ooy Temooy 10O
ol 6,065.82 6,065.82 e
Social Security 1690.54 16 ot s
Retirement 8 189.96 o 8,139, 5 ;
lnsur:%nce 50.00 _ .
ravel 310.32 310.32 By
Hospita e r 666.96
. 666.96 ‘ 39 $51,401.61
Dental §49,446.32 §49,476.
Total '
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Member Services Manager

Sal 1992 1993 °po proposed Budget for 1994
ol 0ted
g y 525,00000 !'{,,‘-I'-.
Insurance /80.58 1,430.00 Actual Budget
Travel 7.271.32 813995 ' $11828220  $126,500
Life 50.00 00 - s Saes 6400765 56447
Hospital 6 Slggf 31032 S EMpIOyee & 45,600.00 45,600
i Dental 1666:96 ?égggg " "-| m tion 2147747 %.%
' .
$38,748.48 54333679 Auto/Travel/Maintenance é (1]-:5)::. .gg s
Member Services Manager Auto Fund d 6,000.00
gala‘l? e’ $23,598.45 $23,598.45 - gmmm P 63,560.76 48,000
ocial Security 1.805.44 180 | PlantFund 90 15,500
Retirement =t 4 Office Expense 17 3ce. :
Insurance 1.179.02 1,179.92 4 | | o e 5,000.00 5,000
e 2,781.96 2,781.96 |  Equipment 00 6,000
e 209.52 209.52 | Publications | 196.60 250
Hoegita 2,325.48 2,325.48 Dept's Share of Ins. Premium 00 2,000
- nta 246.96 246.96 Alert Ministers 8 339 96 8 500
$29,365.77 $29,365.77 Board Expense 5045 84 2 000
" Note: Position terminates 7-31-93. 517?1111;31335 mmuditing 201,030‘.76 7,500
Secretary Miscellaneous : 203(6)3 ;,ggg
Safal’y $13.780.00 mnorﬂlﬂlnlﬂg :
: ; /80, $13,780.00 $14,872.00 58 $371,797
o Seauiy 1,054.17 1,054.17 1,137.71 e =
| etirement 413.40 413.40 ’743.60
nsurE_r;ce 2,781.96 2,781.96 2,781.96
H' 9 209.52 209.52 209.52
ospital 2,325.48 2,325.48 2 325 48
— Dental 246.96 246.96 '246:96
$18,029.53 $18,029.53 $19,535.27
Grand Totals $202,425.13 $247,168.71  $174.424.06
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1994

$ 87,167

53,315
36,000
26,000
4,000
6,000
6,000
65,000
18,000
5,000
5,000

2,000
9,000
2,200
15,000
1,500

3,400
$344 882




Free Will Baptist Foundation Report

Thank you for the privi
privilege these
work . past 12 years t
God h‘:; ‘:I;‘]Jésf;fsé dﬁnemlnatlonal service pri;grasmof(]:relai:l)l lay the ground.
You ch afteer :he SEPann"!ent_and used it for His glo our laypeople,
planning that wo ldeb oundation in 1980 to assist ourfamr?]ie :
Nedrs W Worke:jj enefit them and the Lord’s work as welsl in financial
ministry. We e:xpe:rit;::j;jl%(i'aer:jj Sféja”(fation, training and establishﬁgfso(zgf f:ll;st
that developed into a y growth--not explosive--butstabl .
We are i 0 a permanent base on which to bui e growth
alone &ree {;‘U;llgsg,;{mmg to see what the F Dundatioilz:glr!ldz;ch'
Rdiidials, Fate ion provided $43,419.89 in income for m_le}fe._ln 1992
to 13 differém miif:irln_ple, enc!owmenl trusts generated $14 7151;5;;?5 a_nd
e gl igiovian: istries that included local churches national in gifts
srovided an ad;l_s:%omanons. Gift annuity, Tevocablé o nal agencies,
Yes, the Founcllgggﬂl_ $2?f,698.02 to individuals and rninistslfia;-:":1 Vg
lie just ah is off to a good start. The re e
folllowing Tgi;ih: i b April 20-21, 1993.3’11‘12258':]0[:2](1&?(1 L g
ities, Deferred payxlﬁgglggilgl?ned g{ving vehicles: Charitable (j?if?i?«ul-ﬂ,e
- n - ; -
an?ei:‘ari;able Remainder Mnuiﬁlﬁﬁsghantable Remainder Unitrusts
en : ; :
T i :’lff}; ﬁr::;:jude to the Retirement Board of Trustees and
ciate the churches fo:\l!ﬁg'{ lq;*n ake the Foundation possible. S\les;aﬁ frgr
e | ir gifts made directly and through the coo';gm:
Thank you for the co
’ nfidence yo -
ears of you placed in m : )
ziﬁpartmef;l:s S_ﬁpgr{ment.‘.]uly 31. 1993, will be ?n ?}Ull:;tg (tjhe founding
. Bill Evans will succeed me as Executive Sec?glrm% ~
ry-Trea-

surer. | know you will joi in givi '
sy y | join me in giving him your support and encourage-

May the Lord bless you.

Herman L. Hersey
Executive Secretary-Treasurer

FREE WILL BAPTIST
FOUNDATION, INC.

Financial Statements
December 31, 1992 and 1991
(With Independent Auditors’ Report Thereon)
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Independent Auditors’ Report

Bremwood Executive L enietl

761 O1d Hickory Boulevard

Board of Directors
* B Sune 103
Free Will Baptist Foundation, Inc. e wiod, TN 37027
TEL a15/377-3485

FAX 619377 V48R

Free Will Baptist Foundation, IncC. as of
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and changes in fun
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We have
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fund for that year, Of

2, 1992.
ted auditing

the audit 1o
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dards requirc that Wwe plan and perform
hether the financial statemen
es examining, on test basis, evidence
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d and significant estimates
financial statement
s for our

we conducted our
standards.  Those stan
obtain reasonable assurance about W
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supporting the amounts and disclosures in
also includes assessing the accounting principles Use

made by management, as well as evaluating the overall

presentation. We belicve that our audits provide a reasonable  basi
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the financial statements TIC

the financial position of
1991, and the support
flows for the year ended Dece

[n our opinion,
material respects,
of December 31, 1992 and

ges 1n fund balances and cash
accepted accounting principles.

M/{Mf',fléﬁ A

chan
in conformity with generally

March 29, 1993
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FREE WILL BAPTIST FOUNDATION,

INC. FREE WILL BAPTIST FOUNDATION, INC.
Balance Sheets
: Statement of Support and Revenue Expenses
December 31, 1992 and 1991 e Aol
and Changes in Fund Balances
Assets - Year ended December 31, 1992
I(:th S R GO (el 2 A ) 1991 (with comparative totals for 1991)
nterest bearing accounts with the Boar A
: d of Retirement and § 23,248
of the National Association of Iasurnce 2 1991
! Free Will Baptists (note 1992
Land held for investment, at contributed value (note 4) o o Total Total
;qcaued interest income 4.000 zﬁ Operations Endowments  Equipment All Funds All Funds
uipment, net of accumulated depreciati :
: tio 38,2 .
in 1992 and $1,600 in 1991 % of $3.2% 46 47,67 Support md revenue:
Contributions $ 12,095 31,006 - 43,101 23,385
o —— 3,271 2,400 Iavestment income 37202 12 - 37,214 78,429
N Eadowment income 6 - = 236 3%
S___937.407 _ 940
abilities and - ——==o"0F 4009 Total support and revenue 49,533 31,018 - N 80,551 102,208
Liabilities: thm- u‘f mni:g;s lu'r:vncahle trusts, - —_— _—
> EEHIES an I.'I‘I.'Illlll.a.ﬂts —_PRANTAE - = - =— » ¥
:;t:real- ‘br.anng revocable trusts (note 5) o
ift annuity payable $ 600.455 § Net support and revenue 20572 31,018 - 51,590 67,137
Accrued camings payable ; o
. 6,000 Expenses:
Restricted deferred 6,000 :
s R e menu::s' = 'B'-'-llc'lfﬂlcnl Fund (note 2) 7,444 8,546 Salaries 10,000 - - 10,000 6,000
ational Ministries Offering (note 3) - 1,031 Travel and promotion 3022 = - 3.022 4,140
" Office expense 5,361 = - 5,361 454
Total liabilities 428 Publicati
lications 281 - - 281 1,996
* 5 613,899 632739 Training and education 1,172 " = 1,172 2.897
(‘;': balances: Legal and auditing 2918 ' . 2918 1,560
End;.“m Miscellancous 737 _ = 737 499
o ;ﬂ:::l funds (note 6) 29.178 24,604 Depreciation - - . 1,636 1,636 800
291,059 270,566 Total expenses 23491 - N 1,636 25,127 18,346
T 3,271 2,400
otal fund balances s Excess of support and revenues over
(under) expenses 2,919) 31,018 (1,636) 26,463 48,791
. Total liabilities and fund balances 323,508 307570 pe (
" Fund balance at beginning of year 34,604 270,566 2,400 307,570 158,014
937,407
=207 ___ 940309 Transfers among funds and other changes:
Transfers for asset acquistion (2,507 - 2,507 - -
See accom
panying notes to financial statements Free Will Baptist Board of Retirement
(Note 6) - (10,525) & (10,525) 100,765
Fund balance at end of year s 2917 291,059 3271 323,508 307,570

Sce accompanying notes 1o financial stalements.
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FREE WILL BAPTIST FOUNDATION,

Operating cash flows:

Cash received from:

Contributions

Investment income

Benevolent Fund (note 2)

National Ministries Offering (note 3)

Cash paid 1o suppliers and employees

Claims paid from Benevolent Fund (note 2)

Distributions and expenses of National
Ministries Offering (note 3)

[nterest paid on revocable trusts

Payments made 0 endowment beneficiaries
Payments made lo annuitants

Net operating cash flow
Financing cash flows:

Proceeds from additions 1o revocable trusts
Withdrawals from revocable trusts

Net financing cash flow
Investing cash flows:

Deposits made with the Board of Retirement
and Insurance of the National Association
of Free Will Baptists (net of distributions)

Purchase of computer equipment
Nel investing cash flow

Nel increase (decrease) in cash
and cash equivalents

Cash ana cash equivalents:

Beginning of year
End of year

See accompanying notes to financial statements.

INC.
Statement of Cash Flows
Year ended December 31, 1992
(with comparative totals for 1991)
1992 1991
Total Total
Operations Endowments  Equipment All Funds All Funds
5 12,095 31,006 - 43,101 124,150
46,862 14,471 - 61,333 41,719
- - - - 250
942 - - 942 5,446
(23,491) - g (23,491) (17,546)
(1,031) - - (1,031) .
(5.771) - . (5.771) (12,101)
(29.617) - - (29.617) (27,701)
< (14,459) - (14,459) (10,505)
(446) = W (446) (446)
(457) 31,018 = 30,561 103,266
231,067 - - 231,067 309,108
(253,470) - . - (253,470) -
(22,403) - - (22,403) 309,108
3139 (31,018) - 380 (414,906)
(2,507) - - (2,507) =
28891 (31,018 - (2,127) (414,906)
6,031 - - 6,031 (2,532)
17,217 - - 17,217 19,749
$ 23,248 e 23,248 17,217
4
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FREE WILL BAPTIST FOUNDATION, INC.

Notes to Financial Statements

December 31, 1992 and 1991

Foundation, Inc. isoperated under the auspices of the National Association of Free Will

Free Will Baplist
Baptists, Inc.
(1) Summary of Significant Accounting Policies | . » .
;h_e major accounting principles and practices followed by the Free Will E_![lﬂplm;_ Fou:l a:::mam. =
i 1 i jal staternents. inanci
to assist the reader in evaluating the financi . e ;
me:: :Izlurdm with standards recommended in “Audits of Certain Nonprofit Organizations, = an
resen . :
:udil and Accounting Guide (American [nstitute of Certified Public Accountants).
Fund Accounting | )
In order o ensure observance of limitations and restrictions ?hud m' lh.n:lucu:f"{ﬁm‘?; u:::;?m“is
j s are maintained in accordance with the principles . -1
'_h‘ ;:““:’::;:u ‘h’;j"‘:::’; resources for various purposcs M€ classified for accounting and reporling
u g - s ~
purpnsc: into funds that are in accordance with activities or objectives specificd.
Basis of Financial Statements | |
The accompanying financial statements have been prepared on the sccrual basis of accounting.
jation
Equipment Fund and Deprec |
Uses of operating funds for the acquistion of computer and ufﬁu cquipment n xco-n:ﬂd ﬁ[:s :
wansfers o equipment funds. Depreciation of equipment is provided over the estimated wuse
the respective asscts on a straight line basis.
Income Taxes |
; s . a6 i e
The Foundation is exempt from income laxes, accordingly, mo provision for mcome laxes has been made In
accompanying financial statements.
Cash and Cash Equivalents | o
For purposes of the stalement of cash flows, the Foundation considers all cash on hand, dcp{::sﬂ :;:
financial institutions and highly liquid debt instruments with a maturity of three months or less 10
and cash equivalents.
(2) Restricted Deferred Revenues - Benevolent  Fund

Due 1o lack of financial support the Benevolent Fund was discontinued during 1992.

The purpose of the Benevolent Fund was lo pay medical claims \rr!_tich were d:fnd:: {;l“ry ;.I:ISHBT;Z
company which had comlracted 1o provide coverage 10 participants ﬁlm
Hospitalization Pla in prior periods. Claims paid were funded by voluntary con :
has paid medical claims amounling 10 $52,553. As of December

The Benevolent Fund, since its inception, The following summarizes the snmial

31, 1992, $14,075 remained unpaid on these medical claims.

aclivity:

Beginning cash balance § 1,031
Contributions made to the Fuad i,

g 2 1,031
Claims paid

Balance available e

5
A-181




FREE WILL BAPTIST FOUNDATION, INC,

Notes to Financial Statements
December 31, 1992 and 1991

(3) Funds Held for the National Ministries Offering

The Foundation became the custodian of funds received through the National Ministries Offering (an
annual fundraising appeal 1o fund the operating budgets of certain departments of the National
Association of Free Will Baptists) by action of the National Association of Free Will Baptists at s
National Convention in July 1990. This fund raising appeal will be replaced by the "Together Way Plan"
effecive December 31, 1992. The following summarizes the activity:

Cash balance at beginning of the year $ 4,830

Undesignated and designated gifts 942

Distributions during 1992 5,178

Expenses of the fundraising appeal o 594
Funds available for distribution at end of year $ -

(4) Concentration of Credit Risk and Interest Bearing Deposits Held by the Board
of Retirement and Insurance of the National Association of Free Will Baptists

The Foundation has interest bearing accounts amounting to $868,642 with the Board of Retirement and
Insurance. These accounis carn imterest at rates established by the Board of Retirement. The rate of
return will vary based on market conditions and the performance of the investments of the Board of
Retirement. These accounts are uninsured and are not collateralized, accordingly the risk of accounting
loss is the balance in the accounts at any poinl in time. Withdrawal from the accounts is withoul penalty,
bul withdrawal requires a 90 day nolice.

(5) Interest- Bearing Revocable Trusts

The Foundation maintains for grantors revocable trusts amounting lo $600,455 as of December 31, 1992
and pays interest to the trust beneficiaries. The rate of interest paid (see note 4) is dependent upon the
| amount of income eamed from the investments of the Foundation. Withdrawal from the accounts is
‘ without penalty, but withdrawal requires a 90 day notice. The trusts are withoul maturity.

During 1991, the Board of Retirement and Insurance of the National Assocation of Free Will Baplists
transferred revocable trusts which it held for grantors 1o the Foundation.

(6) Endowment Funds (see note 4)
Endowment funds are subject to restrictions by the donor requiring that the principal be invested in
perpetuity, and only the the income be distributed to the beneficiaries of the endowment. The rate of
interest paid is dependent upon the amount of income eamed from the investments of the Foundation.
As of December 31, 1992, the Foundation held $291,059 of endowment funds which were invested i
interest bearing accounts with the Board of Retirement and Insurance of the National Association of Free
Will Baptists.
During 1991, the Board of Retirement and Insurance of the National Assocation of Free Will Baptists
transferred an endowment type fund which had been established to provide supplemental retirement
benefits to the Foundation. Further, during 1992 the amount represenling earnings was transferred to a
revocable trust to be used to pay the supplemental retirement benefits
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FREE WILL BAPTIST FOUNDATION, INC.

Notes to Financial Statements

December 31, 1992 and 1991

Rela Party Transactions | + | |
3 :rd { Retirement and Insurance of the National Association of Free Will Bapusts provided office
The o

.+ administrative services to the Foundation for a cost of $15,000 f-.::r the year :zndcd

=] :: n:; These expenses have been included as a component of the following accounts in the
December 31, . . '
statement of support and revenue, expenses and changes m fund balances:

Office expense ____5'_-{["'].
s__15000
7

Proposed Budget

1992 1993 1994

*Salary/Honorariums $10,000 $15000  $1 gg
Travel & Promotion 3,022 gggg 7,000
*Office Expense 5,361 ,000 7.400
Printing and Publications 281 3500 4.500
Training and Education 1,172 : 3.5(13
Legal and Auditing 2918 1,500 ,000
Miscellaneous 737 500 1,

Total $23,491 $38,500 $45,900

rating account to help defray the office

* Salary and office expense are paid to the Board of Retirement ope A B e in the work of the Free Wil

expense and salaries of the retirement staff. All retirement staff mem
Baptist Foundation.
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Commission for Theological Integrity

The purpose of this Commission is:
1)To alert our people of theological trends that could threaten ¢

theological integrity as a denominati

. omination, 2)To prepare material mmn
- - S .

contribute to the continued preservation of the theological integriltl;égfme

gﬁr; ?th;] Ie n;zﬁlﬁ?mhd 3)As need and opportunity arise, to conduct seminars
5 kg:e 4 l'(;h are pertinent to the purpose of this Commission
concemspangl :lw our purpose, we have prepared materials on cu;'rent
= ave made them available to our people for a modest
ese booklets are available at our booth. =
yﬁgfsfoi?ﬁ;l}{ns?l%n will also conduct seminars on subjects of concern. If
. e lo have a seminar conducted in your area, please conta t
r secretary, Reverend Fred Hall, 210 South 10th Street, N ille
Tennessee 37206. P
Dr. Robert E. Picirilli, academic dean, Free Will Baptist Bi
. : , ac: ic : tist Bi
w;;l ?onduct aseminaron Cor)ditlonal VS. Unconditiogal Ele([:)tliirgf};]ligﬁ?s‘
year's convention. This seminar will deal with one of our important

Leroy Forlines, Chairman

1994 Recommended Budget

Anticipated Income
Gifts from the Cooperative Pr
Sale of literature il e e
Interest on bank deposit e
Total Anticipated Income $2 ;'%%
Anticipated Expenditures
Office expense
Shipping materials g 1;2.00
Bookkeeping services 200'00
National Convention Booth &
Annual Meeting expense ggg-w
Seminar expense o
Printing costs e
Writer's honoraria 25000
Total Anticipated Expenditures $2 700.33
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Financial Report

galance in Bank January 1,1992

Gifts:
Alabama
Arkansas
Arizona
California
Florida
Georgia
Hawail
llinois
Indiana
Kansas
Kentucky
Maryland
Michigan
Mississipp!
Missouri
North Carolina
New Mexico
Ohio
Oklahoma
South Carolina
Tennessee
Texas
Virginia
Washington (Northwest)
West Virginia
Canada
Miscellaneous Gifts
Special Ministries Offering
Sales of Literature

Refund on National Association Booth Expense

Interest on Bank Account

Total Income and Balance

Expenditures:

Salary/Bookkeeping

Nat'l. Assoc. Booth Expense

Digest of Reports

Annual Meeting Expense

Bank Service Charge

National Assoc. Seminar Speakef Expense
Shipping Literatwe

Total Expenditures
Balance in Bank December 31, 1992
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35
269.40
25
13.65
15.57
19.49
16
17.54
154.31

1.38
715
23.10
6.06
165.84
16.80
04
27.70
563.71
2.30
62.40
29.28
49

27
107.64
22
160.00
1.53

200.00
609.00
82.66
507.62
64.00
100.00
30.44

$ 581.51

$1,667.49

545.72
50.00
22.84

$2,867.56

(1,593.72)

$1,273.84




i Qi 5 Year End Statement
Radio and Television Commission Ending December 31, 1992
Report

The Free Will Baptist Radio and Television Commission has beep

charged to use the media to win the lostto Christ and strengthen the sayeq " Gifts, Co-op, Designated Co-0p 00
who are in the church. We are also to encourage active involvement ijp National Ministries Sunday 111.86*
Free Will Baptist churches across our nation.

Interest
The Commission has, for the past seven years, produced a forceful 15

minute radio broadcast to fulfill this responsibility. As Jim Vallance opens Expenditures 00
the broadcast with a musical selection from one of our Free Will Baptist

Promotion 38..94
musicians, he then turns the microphone over to the Rev. Bob Shockey,

Travel Expense 365.00
speaker for “Victorious Faith.” The program moves briskly with compas- Part-time help 790.02
sionate preaching with an urgent invitation to respond to the call of Christ. Production Costs 00
We are currently producing radio spot announcements, three- to five- Supplies 00
minute messages and special messages for special days for radio stations Postage 500.00
across the country. These should be ready for use in a short time. Equipment/Maintenance 00
The Radio/Television Commission has no building. We have no full- Phone 00
time employees. The only funds we have are donated by Free Will Printing 00
Baptists. While the amount of support that we receive is not sufficient to Convention 00
allow us to develop a well-rounded media ministry; we are still commit-

) : Broadcast 61.17
ted to using the media to spread the Gospel.

**NAFWB-insurance 67.15
I would like to continue making some suggestions to our pastors and **Searvice fees $1.822.28
churches that would help us fulfill our responsibility to our Lord and Free Total .
Will Baptists.
1.1would like to encourage our churches to buy radio time in their areas Checking Account $2.429.50
of service. Beginning Balance 1/1/92 1.822.34
2.Perhaps churches that are on the radio daily could give us one day a Income (1,822.28)
week. Expenditures $2.429.56
3.1f a church has a 30-minute program-they could share 15 minutes F Endinngalance 12/31/92 2
with us once a week.
4.Churches could use our tapes before and during revival time. Savings Account $3,399.29
5.Pastors could substitute their radio time with our tapes during vaca- | Beginning Balance 1/ 1/92 111.86
tion time. | Interest added m
6.Churches who want special tapes made could call and we will Ending Balance 12/31/92 ’

produce special services or advertisement tapes. _
7.We would be glad to send tapes that help explain Free Will Baptist |

' i . : - [ ings account
Doctrine and our belief. +  Not included in spendable income; held in saving

We would like to challenge every FWB pastor and leader within our | ** Not budgeted, but necessary expenditures
fellowship to please make room for us in your system of giving. Please pul

us in your church and state budgets. Give a gift at the convention and let h
God use you to spread the Gospel.

Until He Comes,

Bob Shockey, Chairman
Psalm 126:5-6
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State

Alabama
Arkansas
Arizona
California
Colorado
Florida
Georgia
Hawaii
Idaho
[llinois
Indiana
Kansas
Kentucky
Louisiana
Maryland
Michigan
Missouri
Mississippi
North Carolina
New Jersey
New Mexico
Ohio
Oklahoma
South Carolina
Tennessee
Texas
Virginia
Washington
West Virginia
Canada
Total

Co-op

$0.35
35.27
25
13.65
.00
15.57
19.49
16
.00
17.54
1.13
86
1.38
.00
7.15
23.10
.00
23.10
8.48
.00
.04
27.70
101.37
2.30
19.25
8.39
49
27
2.05
22

$312.52

1992 Gifts by State

Co-op Designated

no
o
4+
anlh
w

88883883388888

168.01

S

8.31
.00

.00

.00
462.34
.00
43.15
20.89
.00

.00
105.59
.00
$1,042 .42
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Gifts
$0.00

88888888888333883833888338833%8

(%)
~
no

$412.50

Total
$0.35
269.40
25
13.65
0
15.57
19.49

16

.00

17.54

1.13

.86

1.38

00

7.15

23.10
168.01
23.10
56.79

00

04

27.70
563.71
2.30
434.90
29.28

49

27

107.64
22
$1,767.44

Proposed Budget

1994
h‘:o“(llltﬂzur::n;:o $2,503
8.40
"omgm §10,900
T
romot $2.000
Promotion e
Commission Expenses o
Bookkeeper o
Other help g -
Production costs ,500
Supplies o
Postage _ ,500
Equipment/Maintenance o
Telephone i
Printing o
Convention Booth 2
Digest of Reports o
Convention Materials 5 e
Broadcast time $1[}:900

Total

Commission Members:
Bob Shockey, Chairman

Jim Vallance, Secretary/Treasurer

Sandy Goodfellow
Bill Gardner
Terry Boyd
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Music Commission Report

The Music Commission has accepted the responsibility of educ :
promoting , encouraging, and developing the music ministry inmm
among Free Will Baptists. This year the commission has investigated the
possibilities of a National Music Forum and Music Workshop to be held at
Free Will Baptist Bible College in May, 1994. This two-day forum will
include a time of brainstorming with ministers of music and pastors from
across the country and special instruction and music training specifically
designed for ministers of music in worship and praise, presentation by
publishers of new music, church music education, and church music
administration.

The Executive Office asked the Music Commission to investigate the
possibilities of reprinting Rejoice: The Free Will Baptist Hymn Book
(1988). Of the 100,000 books originally printed, there are now less than
9,000 books on hand. The supply of shaped-note hymnals is completely
gone and there are limited supplies of certain colors in the round-note
editions. Discussions are in progress as to the possibility of audio record-
ings to supplement the present hymnal. We will present a costs analysis
for reprinting the hymnal and a projected time line at the 1993 National
Convention in Louisville.

Blaine Hughes submitted his resignation of membership on the com-
mission to Dr. Worthington, executive secretary, in September 1992. We
need to elect a person to fill the unexpired term held by Mr. Hughes. We
express regret at Mr. Hughes’ resignation and appreciation to him for the
more than 20 years of service he provided as coordinator of the National
Convention music program.

We are funded by the National cooperative giving program. Last year
we received through the Cooperative Plan of Support $1,232.78. Further
gifts may be sent to the Executive Office in Nashville and designated to the
Music Commission.

Vernon M. Whaley
Chairman
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January - December, 1992

| t(f‘:'.-wh and Bank Accounts
Total Assels

Liabilities and Equity
Liabilities
Equity _
Total Eiabﬂities and Equity

$3,067.83

$3,067.83

1993 Budget

Commission Expense

Postage

Teieph«or::e;q )

Digest of Heports ‘
N?;onal Convention Booth Matenials

Speakers
Music Conference
Total Budget
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225,00
100.00
300.00
75.00
150.00
150.00
500.00
$1,500.00




1993 Historical Commission Report

Commission members agreed to write 25 historical sketches for 1993.
94 Free Will Baptist Bulletin Service sponsored by Randall House Pypj;.
cations. Each member will prepare material for bulletin back covers. Jack
Williams will edit the 25 articles.

The Commission purchased all remaining copies ofHistory of Free Wi
Baptist State Associations from Randall House. We are working with state
association clerks to distribute the book among our people.

Thanks to the efforts of Tim Thompson and Herbert and Geraldine
Waid the Commission secured Laura Belle Barnard’s papers and mate-
rials after her death. The materials were placed in the Historical Collec-
tion as well as with Free Will Baptist Bible College, WNAC and the Foreign
Missions Department.

The Commission commends Free Wil Baptist Bible College for start-
ing an annual “Heritage Week” on campus. Three Commission members
gave reports on the history of education among Free Will Baptists during
the 1993 Heritage Week. We encourage other Free Will Baptist colleges
to consider a Heritage Week emphasis.

1992 Financial Report

Balance on hand, December 31, 1991 $12,968.21

Income for 1992:
Co-op gifts (designated & undesignated): 1,512.70

Interest (First American Bank, Nashville): 465.11
Ruth’s Chapel FWB Church (direct) 40.00
Georgia State Association (direct) 18.00
Sales 16.00
Total $2,051.81

Expenditures for 1992:

Matt Pinson (research award) 200.00

National Convention Fund (Digest fees) 41.33

Randall House (History of State Associations) 500.00

Book purchase for collection 23.50
Total ($764.83)
Balance on hand, December 31, 1992 $14,255.19
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1994 Budget

ome
4 Gifts (Together Way Plan)

Interest (First American Bank)
Miscellaneous

Total

enses - |
e Books and Matenals for Historical Collection

Travel |
Executive Office (Digest fees)

Other Historical Projects
Total
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$1,600.00
500.00
250.00

$2,350.00

$1,500.00
400.00
50.00
400.00
($2,350.00)




Minutes
of the
Fifty-Eighth Annual Session
of the
Woman’s National Auxiliary
Convention
of the
National Association of
Free Will Baptists
when convened in
Louisville, Kentucky
July 20, 1993
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WNAC Officers

1993-1995
President Members at Large
Mrs. Mary Neal
138 N. 24th Street Mrs. Everyl Getz
New Castle, IN 47362 4304 N. 3rd

McAllen, TX 78504
Vice President

Mrs. Barbara Fletcher Mrs. Diane Thomas
Route #1, Box 96 Rt. #1, Box 1178
Richton, MS 39476 Grifton, NC 28530
Secretary Mrs. Marjorie Workman
Mrs. Jo Ann Wood 3601 Central

2332 S. Nogales Nashville, TN 37205

Tulsa, OK 74107

Executive Secretary-Treasurer
Mary Ruth Wisehart

P.O. Box 5002

Antioch, TN 37011-5002

Theme: The Grace of Giving
Scripture: Acts 20:35

Hymn: “Something for Thee”

Music Coordinator: Debbie Burden
Organist: Carol Reid

Pianist: Marian Pilgrim

Registration Chairman: Diane Patton

Tuesday Morning, July 20, 1993

The fifty-eighth annual session of the Woman’s National Auxiliary
Convention convened in the Commonwealth Convention Center, Louis-
ville, Kentucky at 9:00 A.M. Opening prayer by Cleo Pursell. The meeting
was called to order by President Mary Neal reading the scripture Acts
90:35. She then introduced the musicians. Opening songs: “Something for
Thee” and “Tis so Sweet to Trust in Jesus.”

Devotion: Psalm 24:1 Matt. 6:1-4,12 entitled “Giving from the Heart” by
Susan Turnbough. Her thoughts were give not that men might see, give
willingly and joyfully, give liberally, give our very best. We ended with the
chorus “Freely, Freely.”

Special music by Terry and Ramona VanWinkle, “No Wonder They Call
Him Savior.”
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Welcome: Phyllis York, Kentucky State President.

MSC to receive the Credentials Committee report given by Delojs
Loveless and seat the delegates. (See reports.) |

MSC to receive the Executive Secretary-Treasurer’s report and adopt
the 1994 budget. (See reports.)

Dr. Wisehart introduced Melissa Riddle to present the Creative Arts
Awards. Awards were presented as follows:

Programs: 1. Diane Thomas 2. Maizie Sevitts 3. Betty Payne 4. Eleanor
Grindstaf.

Articles: 1. Barb Eubanks 2. Cheryl Akers 3. Deniece Hammonds 4,
Glenna Price.

. Plays: 1. Suzy Virden 2. Sara Kilgore 3. Lavonda Carswell 4. Carolyn
ane.

Poetry 1. Katy Taylor 2. Carol Reid 3. Patricia Collins 4. Cheryl Akers.
Art: 1. Terri Cooper
MS(_I to accept the Resolutions Committee report given by Anne
Worthington and act on it item by item. (See reports.)
MSC to adopt Item #1.
MSC to amend Item #2 by adding “to begin January 1994.” MSC to
adopt Item #2 as amended.
‘MSC to amend Item #3 by adding following church “in good standing
with the National Association of Free Will Baptists.”
MSC to adopt Item #3 as amended.
MSC to adopt ltem #4.

MSC to accept the Appreciation Committee report given by Maurine
Lee. (See reports.)

WNAC Missionary Service

Opening songs led by Debbie Burden, “Trust and Obey” and “At
Calvary.” Offertory prayer by Delois Loveless. The offering totaled $1297.63,
for which we are very thankful. Special Music was by Donnell Wilson
“How Bez_autiful." Message and prayer by Ron Moore, missionary to Ivory
Coast. Philippians 4:10-20, Luke 6:38, 2 Cor. 9:7- 9. His subject was “Three
Fold Partnership in Missions.” He challenged us to give ourselves to God’s

}vork and to bring honorand glory to God in all the world. The keyto giving
is to first give ourselves.

Tuesday Afternoon, 1:30 p.m.

Opening songs “Leaning on the Everlasting Arms” and “I Love Him
Better Every Day,” led by Debbie Burden. Special music by Jerry, Marian
and Emily Pilgrim, “The Master Of The Winds.”

MSC to accept the Study Committee report and act on it item by item.
(See reports.)

MSC to accept the report of the Nominating Committee and vote on
each office separately. The six nominees were elected. (See reports.)

MSCto accept the report of the Registration Committee given by Diane
Patton. (See reports.)
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MSC that the Executive Secretary and the Executive Committee work

sely together to curtail expenses.
CIOThg following items were mentioned frc;m the floor. . _—
Discussion on when the study committee report goes into eliect.

i i ing the opinion
n stated by Joan King from North Can?hna concerning !
Sf} Q?Jegok editor Kdelissa Riddle mentioned in the latest issue of the Co

Laborer magazine.

WNAC Special Feature: Celebrating the Grace of Giving

th Wisehart presided over a panel consisting of Cleo Pursell,

hnson and Lucille Steward.
on May 15, 1993. Cleo Purseli and

erning Mrs. Frazier. Jane urged

Mary Ru
Jane Greenway, Dr. L.C. JoI
Mrs. Frazier wenttobe with the Lord

Jane Greenway shared memaories Conc

it} ' [ ds.
n to share her abilities and gifts, time and fun
ea?)t;.bfsl?:lion met Mrs. Fannie Polstonin 1936. She was loyal to Free Will

Baptists and the Woman’s Auxiliary. She was the first field Secretary. She
was a tremendous motivator, a practical woman with commonBsCerésfle.
She promoted education.She gave the last $1,000 she had to FWBBC. 5he

had made a promise and this she kept. _ "
i to setinvolved. There is no place to quit.
Lucille Steward challenged usto g 1v<630,000 in equipment, elc.

s instrumental in raising approximately : :
?;eltise l}!’]rovision Closet. She also has worked in the Veterans Hospital for

escue Mission for 26 years. She conducts aVBS forstreet
::lgli}l/fl?gfggéhrigkes crafts to sell with proceeds going to our hospital 12
Africa. She was a blessing and challenged each of us to continue to serv

| way that we can. ‘

lheML;r;dléEl?lngVise%art presented a tribute to Lorene Miley. Sbhe fpc;]r(xg
concerning the dedication of Mrs. Miley not only to WNAC but to ~
mission field of Africa. Lorene served as edltor_of the (_fo-Labo}:e.-_' r?ag :
zine for 14 years. Her experience and wisdom will be missed. S be is '?IT?J -
by all the women of our denomination. Lorene was unabli: (t)céﬂ?; ETI
during this session. But we still want to say THANK YOU !

Adjourned with prayer by President Mary Neal.

Jo Ann Wood
Recording Secretary

WNAC Seminar, July 19, 1993
1:30-2:30 Seminar

Theme: “Giving Yourself”
Presiding: Mary Neal
Speakers: June Wilkinson, Gladys Gragg

A-197




State Officers Meeting, July 19, 1993
3:00-4:00 State Officers Meeting

Presiding: Mary Wisehart
Speakers: Lucille Steward, Mary R. Wisehart

Both seminars were well attended.

WNAC Fellowship Dinner, July 20, 1993

The WNAC Fellowship Dinner was held at 5:00 P.M. in the Hyatt
Regency Hotel, Regency Ballroom. |

Invocation: Raymond Gelz

Mrs. Darlene Spangler was our speaker. Mrs. Spangiler is from Califor-
nia and works with the Billy Graham Association. She is involved in
ministry to children. She challenged us to take ourrightful role as Christian
parents. She stressed the man’s role as Priest, Provider and Protector.

Benediction: Alton Loveless

Meeting of the WNAC Executive Committee
December 9, 1992

The executive committee attended the All-Boards Conference Decem-
ber 7-8, 1992, at the Doubletree Hotel in Nashville, TN.

The committee met for their business meeting December 9, 1992, in
the WNAC conference room. A devotion was given by Mary Neal using the
scripture Hebrews 2:1, reminding us that He is always there. Prayer by Jo
Ann Wood, Pam Wood, and Mary Neal.

Members present were Mary Ruth Wisehart, Mary Neal, Everyl Gelz,
Pam Wood and Jo Ann Wood. Minutes of the last meeting were read by
Jo Ann Wood.

Melissa Riddle gave a report regarding thoughts and changes she
would like to make inCo-Laborer magazine. The committee feels Melissa
will be an asset to the WNAC staff.

Executive Secretary report was given by Dr. Wisehart. We reviewed the
financial report. MSC by Pam Wood and Everyl Getz to accept the report
and give Dr. Wisehart authority to readjust as needed.

Approved the sale of a book of missionary stories by Lorene Miley. The
book will go on sale 1993 or as soon as Melissa Riddle can get the book ready.

We were given a report on balance owed on the furniture for the new
office. A good report on the Endowment Fund. Report on the Eunice
Edwards Fund showed funds available to pay the $5732 needed on the
computer by March. This will be considered a loan.

MSC by Everyl Getz and Pam Wood to amend the budget. Also to give
all employees a 4% raise in place of the 5% proposed for the staff and the
following Christmas bonuses: staff, $100; Executive Secretary-Treasurer,
$200.
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NAC meeting when convened July 19-20,

s were made for the W T enter in Louisville, KY.

Igw?sla?n Commonwealth @onventio
Them “e: The Grace of Giving
3 .seﬁpture: Acts 20:35
. something for Thee
'Coordmator: Debbie Burden
ist: To be selected by m
Registration Chairman: Diane Patton —

Morning Devotion: Susan
their church) . A

Special Music: To be selected by mus!;: co

Missionary Service (11:00): Lorene Miley —— P

- Lorene Miley “Blessed by _ S
. fveiﬁ::lg:t:a}:? S:) Ii\/liley concerning honoring Mrs. Miley on Tuesday

afternoon)

usic coordinator

Seminars, Monday, July 19, 1993

Presiding: Mary Neal

. “Giving Yourself” o . -
;g:ranl:ers: Jan?ce Little - Sharing time-prisor ministry

Gladys Gragg - Recognizing your resources
Alternate: Shirley Lauthem

State Officers Meeling - Mary R. Wisehart

National Retreat, 1994 ——

ics” ing on Bible study

. “Back to the Basics focusing e

5816(35d£ﬁ;3£§ Beverly Welchtowrntea chorus.We sg_ig;:;escl us;j. e
E;}:(rérS'ePam Wood on prayer and Alice Wood on bl

i m as Music Coordinator. ' -
SEIE?;ESS?:;%E;;E gean. This was put on hold for the ime being. Pa

' [ ' lope.
Il send idea for offering enve
ngcﬁ;sed copyright on WNAC logo when we make ¢

ismi ' ‘th the Study Committee. _ -
DlsmlSSZd igcl;r[;];?ltllgeg :rf*:ilhthe Execbtlllive Committee mE-.'T] :1?1 ;t;{eogi
onel Offi yB ilding December 7, 1992. Those present were: g Mar;*
Diane = s Peggy Outland, Marguerite Kern, Diana Bryalj el
gla&?si?i{;:aaecgﬁie Committee members present were: ry :

Wood.
d, Everyl Gelz and Jo Ann :
Paré]hgr?gan Junrg Rolen opened the meeling.

Suggested changes Were as follows:

' tive for Christ. . .
;. mirglegab;?élgna}g:g is an umbrella name for Free Will Baptist

tional organization.
3. Purpose: The purpose o

hange in 1993.

Prayer by Marguerite Kern.

f this organization is to provide opportuni-
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ties for women to understand and fulfill their responsibilities jn
the family, in the church, in the community, and around the worlq
through the great commission. S

4. Song: “People Need the Lord”

5. Officers: Coordinator, Assistant Coordinator, Secretary-Treasum;

Missions Chairman, Study Chairman, Prayer Chairman, Service
Chairman. |

6. Will be presented without change.
7. Will be deleted.

8. Revise current manuals into one enlarged edition, with officers
guides included.

These changes can be completed in approximately two years.

Jo Ann Wood
Recording Secretary

WNAC Executive Committee Meeting, July 19, 1993

The Executive Committee of WNAC met in the Cherokee Room of the
Hyatt Regency Hotel, Louisville, Kentucky, July 19, 1993. Those present

were Mary Neal, Mary Ruth Wisehart, Delois Loveless, Jo Ann Wood,
Everyl Getz, Gwen Hendrix.

Devotion and prayer by Delois Loveless.

MSC to receive the report of the Executive Secretary, Dr. Wisehart.
MSC to accept the 1994 proposed budget.

The committee approved by consensus that Dr. Wisehart be allowed
to teach at Free Will Baptist Bible College.

The committee discussed the retreat program for 1994.

The committee selected Rose Mary Jenson of Bible Study Fellowship
as the WNAC Fellowship Dinner speaker in Little Rock, Arkansas, 1994.

The committee approved a price increase for the Co-Laborer maga-
zine: Group rates $6, individual rates $6.75.

Dismissed for afternoon seminars.

Jo Ann Wood
Recording Secretary

Report of the Appreciation Committee

We the appreciation committee submit the following recommendations:
1. That we give a rising vote of thanks to President Phyllis York and the
Kentucky State Woman’s Auxiliary Convention for arranging the
WNAC registration and executive luncheon, and for the banquet

favors and decorations and for all they have done to make our
58th session a comfort and blessing.

2. That we express our thanks to our missionary speakers, Susan
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: akers, June
re, and to our seminar spe ;
Tu_mPOU%h :r?:li E?Qdﬂo‘éragg, lo those who Pfﬂ"l:i?d Special
thkilgsgnd to Darlene Spangler, our banﬁuet ;J[::;l Or Wisehart
e e,express appreciation to Presndenl_ ary i c01n “ention and
Lo execulive committee for/plannifg B\ f of the WNAC as
| 5 '1?1];:1'5 and the many hours of laboron Dl
{ selm
| : have
a whole. _ Study Committee who
nks to our
B Toe Weda}Z?*tgg l;?ndmw::illgamuch prayer and ‘concern to present a
?ftg’{;zm of work for WNf:C 1f0rDL:S Jlglfnosrtf;didr;s. Pursell, Lucille
' ial thanks to Lr. JO Sy ta-
B gwed?;rféa(}reenway for their preparation and F;fgisjg o
S'[ewa{glinaflemoon program “Celebraling omanea
tion O

itted, |
llzﬁeaﬁ?rféfllilij’%?g:;erson (North Carolina)
Mary C. Kelton (Ar!(aqsas)
Suzanne Lewis (Ilinois) o
e Samms (Wesl Virginia)
Sandy Mounts (Ohio)

Report of the Credentials Committee

. ; ¢
' ' bmit the following repor

ials committee, wish to su o

Theiollo CTEszEEZI (S:onvenﬁons have 5.L.l‘[:;nrwx}ttt;-':t:i_ﬁap_ortls-";I 3?;1[1;;311( i

Al Tl}]e f(;llirmﬁgﬁsas California, Florida, Georwg{}a, lli:go;g,ew Mexiéo s
o 1. Michi Mississippi, Missouri, , Nor

Eenni{(:ky’cl;?ﬁg l?)l?él?;g;g%%uth Carolina, Tennessee, Texas, Virginia,

arolina, ! ,

1!’ | “ri - -

Aﬁ%{;}naf ?’:;Efrig local Auxiliaries have submitted reports and paid dues:
e fo

tha-Omaha)
Hawaii. lowa (Riverview, Bettendorf) I.\I's:t:-rasl:jz?‘5 (Marana
Nz:vvall-;émpshire (New Durham 1st) Virgin Islands.

22 states
1 district
5 locals

Reports and dues received from

llv submitted, |
gifggcltf;lvéess, chairperson (Ohio)
Gaye Nobles (Marylar}d)

Peggy Outland (l]l_motls)
Treva Wallace (Michigan)
Rhetta Butler (Mabama)
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Registration Committee

e Report of the | |
. ; e submit the following report:

r Registration Committe

Report of the Resolutions Committee _ 3

We, the resolutions committee, submit the following resolutions:

e you ! ;
I. Whereas, the Free Will Baptist Bible College is seeking regiong] - wber of Persons Registered: e 6
accreditation, and one area of need is the library, therefore, WNAC OffiCers ....ccovererrnnens t -;é;':l'[:l'a'uding the USA ..ooormmermnness 19
Be it resolved that we encourage each local Woman'’s Auxiliary to give, Missionaries from 5 coun nPre,side"lS & Field Workers) .......-- 31
in addition to regular support, money for one or more books (ranging from standing Delegates (State District & LOCAL) woveeummssssssassmssssssss 170
$9.95 to $99.95 or more) to the Welch Library at Free Will Baptist Bibje Flected Delegales, o2t resentation fee of $3 ... %%

---------------------

Local Delegates ?aying S A
Ministers and VISILOTS wosvesssmsssssssssnemssesst
Total RegiStration .c.ccessesseseeeses

College during 1993-1994.

(If any Auxiliary or individual wishes to give a book in memory or honor
of someone, the library will recognize this gift with a nameplate.)

2.Beitresolved that we raise our representation fees (dues) from $2.50
to $10 per member per year to WNAC and that the local Woman’s
Auxiliary delegate fee be raised from $3 to $5, beginning January 1994.
Adopted as amended and here written.

3. Be it resolved that the Constitution and By-laws for the Woman’s
Auxiliary, Article IV, Section Il, be changed to read that all officers and

ully submitted,
;R)?:E: (;;ttgn, chairperson (Kentucky)
Rhonda Collins (Kentucky)
Dreama Harris (Kentucky)
Nancy Smith (Tennessee)

delegates of the national, state, district and local Woman’s Auxiliaries be
members in good standing of a Free Will Baptist church in good standing
with the national association and shall perform the duties set out for them
in the present manual and that this be included in any future printings.

Adopted as amended and here written.

4. Be it resolved that we request that the Home and Foreign Missions
Departments share with usin the rent of the provision closetin the amount
of one-third of the total each.

Respectfully submitted,

Anne Worthington, chairperson (Tennessee)
Mary Alice Bridgman (Oklahoma)

Yvonne Brown (California)

Shirley Jackson (Missouri)

Shirley Sharpston (Ohio)

Report of the Nominating Committee

We the nominating committee submit the following names for WNAC
officers for the years 1993-1995.
President - Mary Neal (Ohio)
Vice President - Barbara Fletcher (Georgia)
Secretary - Jo Ann Wood (Oklahoma)
Members at Large: Diane Thomas (North Carolina)
Everyl Getz (Texas)
Marjorie Workman (Tennessee)
Respectfully submitted,
Debbie Burden, chairperson (Oklahoma)
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First Place:

Creative Arts Contest 1992-1993

157 Entries From 26 States

Programs: _
Diane Milfhell Thomas, G{lfton,(l\)IC
aizie Sevitts, Kirksville, M
ne, Arlington, VA
rindstaff, Erwin, TN

Second Place: M
Third Place: Betty Pay
Fourth Place: Eleanor G

Articles: ; -
1 lace: Barb Eubanks, Sesser,
Sec:jrllr;‘tPl:a?:Z: Cheryl Akers, Jacksonville, gll:(
Third Place: Deniece Harm:nonds, Mc;ore,
Fourth Place: Glenna Price, Lenore,

Plays:
uzy Virden, Woodlawn, II_JrN
[ [ tone
d Place: Sara Kilgore, Limes ,
Tl?i?g {I;Tace: Lavonda Carswell, Moggar;tor;ll\,l
Fourth Place: Carolyn Lane, Antioch,

First Place: S

Poetry:

: Taylor, Walerfo_rd, MI
o é:(-.&“(tzyarmY Reid, Nashville, TN
Collins, Smithville, MS
cksonville, FL

First P
Second Pla; 3
Third Place: Patncia
Fourth Place: Cheryl Akers, Ja

Art:
First Place: Terri Cooper, Southgate Ml
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WNAC Annual Report, 1993

T —

Organization Distri
cts Locals Auxilia i
ry Act i
i ionettes :f:;ge“e
ers
i}ibama 8 46 514
ansas 12 1 !
galifornia 4 g? 361
Gl:;lrz?a I g 20 2% I 5
Illinois 2 - o l g
Indiana 1 ;' o : :
Kansas 2 : o |
Kentucky 5 23 . I ;
Mf:lry]and 2 10 08
M!chlgan o .
l\l\ﬁ!ssissi]_)pi 4 gg gg?
lesoun _ 8 23 9 : :
ew Mexico 2 3 % ? s
gﬁrth Carolina 7 70 | ‘lgg
Ohio 4 30 '33] 1 ?
¢ ma 13 112 1.22
outh Carolina 4 49 o . .
$ennessee 3 46 I g?g ? &
exas !
Virginia g % e
West Virginia ] }g fgg
Diﬂstricts
Arizona (district) ] 4
Northwest (OR, WA) -
Rocky Mountain (CQO)
Locals
Canada
Hawaii (Waipahu) ]
}daho((Rupert Ist) .
owa (Riverview, Bettend
Montana (Billings) - I °
Il’:}l:bre;{ska (Maranatha, Omaha) ] 8
w Hampshire (N
o e ar[?ds (New Durham 1st)1 13
Wyoming l ~
Total
S 111 83 10,619 16 120
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Woman’s National Auxiliary
Convention Report

men can praise the Lord for His blessings in 1992. Several
lace, and through them all the Lord blessed and provided.

WNAC wo
Miley retired as editor of the Co-Laborer magazine after 14

changes took p
Mrs. Lorene

years.
Melissa Riddle became the editor in October 1992. We pay tribute to
Mrs. Miley for her years of faithful service, and we welcome Melissa with
ry-May 1993, we have

expectancy for the years ahead.
In 1992 we added 12

In 1992 we added 57 new Auxiliaries. From Janua
sent materials to 20 new or reorganizing Auxiliaries.
1993 we have sent materials to 10

Actionette groups. From January-May

Actionette groups.
The firstissue of the magazine in 1992 had 13,131 subscribers. We have
May had 13,562 on the subscription list.

added 431 new subscribers andin
WNAC’s theme for 1993 is “The Grace of Giving.” Wehave emphasized
faithfulness in finances and in the stewardship of life. Women are

gradually giving more 10 the support of the national office, also other

ministries.
In January,
the Way.” Our retreat at

Word and prayer.
t of the Mississippi for a retreal at Glorieta Baptist

We're going Wes
Glorieta, New Mexico, October 20-22, 1995. This

Conference Center,
retreal is an experiment for us to see how well this site may benefit our

women in the West.
the staff: Yvonne Wolfenbarger, executive assist-

Appreciation goes 10
ant; Sue Hayes, bookkeeper; and Melissa Riddle, editor.

1 also want to thank the executive committee of WNAC. These women
have given time and thought to the work for the past two years: president,

Mary Neal; vice president, Delois Loveless; secretary, Jo Ann Wood, and
members at large of the ¢ Hendrix, Everyl Getz,and Pam

Wood.

Our theme for thislast decade of the 20th Centuryis “Our Faces Toward

Tomorrow.” We look at our past and thank God for those noble Christian
d kept it true to its purpose and intent

women who founded our work an
through the years. We look ahead and although we cannot see into the

future, we want to be always prepared to seize the opportunities God
places before us. We know that as God led those women in the past, He

will continue to lead us.

994, “The Bible: Light on

we will introduce the theme for 1
15-17 will emnphasize the

Ridgecrest, September

ommittee, Gwen

Mary R. Wisehart
Executive Secretary-Treasurer

1993
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WOMAN'S N
CAis Auxili&rvfgf :hi :&TIDHAL AUXTLTIARY CONVENTION
d National Association of FreelV'll
~111 Baptists)

Antioch, Tennessee

Financial Statements

December 31, 1992

Thoni, Hinton & Warren

CERTIFIED PUBLIC ACCOUNTANTS
NASHVILLE, TENNESSEE

_ WOMAN" S NATIONAL AUXILIARY CONVENT]
(An_Auxiliary of the Nat c .
ational Assocjation of Free Will Baptists)
De 99
antgn;;
Elﬂﬂncial Etatementﬁ
Page

Independent audi
itor’
Balanin cheat or’s report

LA BHREY ot vt i s iy s soom st s S L S o 1

nt of support and revenue. expenses
and changes in fund bala nue, expenses 2

ne
;tﬂr—ﬁmﬂnt of cash flows BB & eoicaataritetiera e 3 04 i

ote : : ROMB 5% s it ocorvzart v Xincn omte st wstommevioroie, sotre s R 3
s to the financial statements ... . . . Tttt 4-5
...................... 6-9
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THONI, HINTON & WARREN
CENMINEDR rupLIcC -ﬁ.l"!l:ﬂl.ﬂllhﬂi!.
I|ME SPENCE BLDG —SUITE 200
640 SPENCE LANE
MASHVILLE, TN 372171150

RA
H DENMNEY, CPA

wwﬁ WALLACE. CT'A

INDEPENDENT AUDITOR’S REPORT

To the Executive Committee of the
Woman® s National Auxiliary Convention

We have audited the accompanying balance sheet of the Woman’ s National
Auxiliary Convention (an auxiliary of the National Association of Free Will
Baptists) (a nonprofit urganizatiﬂn} as of December 31, 1992, and the related
statements of support and revenue, expenses and changes in fund balances and

cash flows for the year then ended. These financial statements are the

responsibility of the Organization’s management . Our responsibility is to
atements based on our audic.

express an opinion on these financlal st

We conducted our audit in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financlial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and dlsclosures 1in the financial ctatements. An audit
also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our a

for our opinion.

the financlal statements referred to above present

the financial position of the Woman’s

f December 31, 1992 and the results of its
the year then ended in conformity with

In our opinion,
fairly, in all material respects,
National Auxiliary Convention as ©
operations and its cash flows for
generally accepted accounting principles.

- N M,.'Zf,,h P,

February 10, 1993
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WOMAN" S
(An Auxiliary of the N

A

Cash
Certificate of deposit
Accounts receivable - Note 1
Inventory - Note 1
Notes receivable
Accrued interest receivable
Advances to General Fund
Property and equipment at cost,
less accumulated depreciation
of $13,179 - Notes 1 & 2
Capitalized lease - Note 3

Total assets

E
ational Association of Free Will Baptists)
EQ!Q[]CE 5!!98;

December 31, 1992
ASSETS

Memorial Eunice Total
General Student Edwards All

Fund Loan Fund Fund

_Funds
$ 9,278 $ 11,625 $ 6,032 § 26,935

10,000 10,000
6,951

6,951
15,111 15,111
60,260 60C,260

6,436 6,436
13,807 13,807

24,045

24 045
9,085

9,085
9. 74,470 $ 92,128 3. 6,032 $172,630

IAB N ES
Accounts payable § 2,517
Deferred revenue - Note 4 35:&32 v y ' 3§If;;
Restricted deferred revenue - '
Notes 1 & 10 2,471
Note payable - Note 6 S:Oﬂﬂ wer glggg
Advances from Student Loan Fund 13,807 1}:&&2
Total liabilities 60,227 6,032 66,259
Commitments - Note §
Fund balances
Restricted - Note 5 4 .13
Unrestricted 1g'1Q; i Al ?gLi;;
14,243 92.128 -0- 106,371
§ 16 470 § 92,128 S 6,032 §Lzz,ﬁgg
See accountants’ report and accompanying
eme
i
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Support and revenues:
pues and fees
pDesignated contribucions
Magazine and literature sales
Convention and retreat income
Gifts and offerings
Interest income

Expenses:

Salaries and wages

Payroll taxes and employee
benefits

Cost of magazine and
literature printing

Travel and promotion

Conventions and retreats

Office expense

Postage

Rent expense

Professicnal fees

Administrative expense
Depreciation

Amortization

Bad debt expense

Insurance expense

Dues and subscriptions

Special projects

Foreign student scholarships

Continuing education

Designated contributions

Miscellaneous

Excess (deficiency) of support
and revenue over expenses
Transfer of accumulated
interest to Ceneral Fund
Fund balance - beginning

of year

Fund balance - end of year

a ants’ re d 2
notes to the financial statements.

Memorial Eunice Total
General Student Edwards All
Fund Loan Fund Fund Funds
§ 27,459 S S § 27,459
221227 221,227
76 846 76 . 846
15 . 640 15 640
63,760 3 474 a?,gga
1,243 2,340 _ﬂ;lk__%
206 17 5 814 - All.9
78.028 78.028
19.777 19,777
43,060
&i'gig 3 147
18298 18298
3,592 325 ;.g;;
3i'i§; 34 408
3 450 3 450
' 400 400
1,694
1.231 491
190 190
871 871
75 75
852 852
3000 3,000
716 716
222 173 222,173
788 788
438,334 725 439
( 32,159)  5.089 _0- ( 27.070)
35,000 ( 35,000)
11,402 122,039 .0- 133,441

s Ju263 §$92,128 § -0- $106.371
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WOMAN"S NATIONAL AUXILIARY CONVENTION
(An Auxiliary of the National Assocjation of Free Will Baptists)
Statement of Cas ows

For the Year Ended December 31. 1992

Memorial Eunice Total
General Student Edwards All
Fund Loan Fund Fund Funds
Operatin ctivities
Excess (deficiency) of support
and revenue over expenses
Adjustment to reconcile net
income to net cash provided
by operating activities:
Depreciation 1,694 1,694
Amortization 491 491
Changes in operating assets
and liabilicies:
(Increase) decrease in

(832,159) §$ 5,089 § -0- ($27,070)

accounts receivable ( 2,234) ( 2,234)
(Increase) decrease in
inventory 629 629

(Increase) decrease in
accrued interest

receivable 1,057 1,057
Increase (decrease) in
accounts payable 665 665
Increase (decrease) in
deferred revenue ( 717) 3,528 2,811
Net cash provided (used) by
operating activities 316313 6,146 3,528 (_21.,957)
vesting activities
Collection of loans receivable 1L,237 11,237
Additions to loans receivable ( 15,487) ¢ 15;487)
Purchase of equipment ( 732) ( 732)

Net cash used in investing

activities ( 732) ( 4,250) -0- (__4,982)
Financing activities

Net cash provided by financing

activities -0- -0- -0- TP
Increase (decrease) in cash
and cash equivalents

I:angfg;;

Transfer of accumulated
interest and repayment of
interfund loan, net 32,256 ( 32,256)

Cash and cash equivalents ar
beginning of year 9,385 41,985 _2.504 _53.874
end of year 22,278 $11,625 $ 6,032 $26,935

¢ 32,363) 1,896 3,528 ( 26,939)

Cash and cash equivalents at

i ort and acc
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or the ¥

t isclosure

Acquisition of equipment

Cost of equipment
Equipment note

Cash down payment for
gquipment

WOMAN” S NATION

o e Will B
(ﬁn.&gziliéLx_gi_Lhg_ﬂﬂLiggal_h;i%?1ﬂ;1_ﬁ;?i-flﬁ——wi—l--n———“

(Continued)

TION

aptists)

D < 992

Memorial Eunice Ta;il
General Student Edwards A ;
Fund Loan Fund Fund Funds
um L dum
(__5,000)
S _?3;

s 732 S

See accountants’ report and accompanying

notes to the financial statements .,

.5-
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Note 1

WO 4 ATIONAL AUXILIARY CONVENTI
(An _Auxiliary of the National Associ Baptists)
Notes to the Financial Statements
ece 9
Or ization and summary of significant olicies

The Woman’s National Auxiliary Convention is a nonprofit
organization and an auxiliary of the National Association of Free Will
Baptists, Inc. The purpose of the Organization is to publish the Free
Will Baptists’ Woman's magazine, to receive and disburse funds for
missionaries and provide other services to Free Will Baptist women.

The Organization {s exempt from federal income tax under section
501(e)(3) of the Internal Revenue Code under a group exemption of the
National Association of Free Will Baptists, Inc.

The following significant accounting policies have been followed
in the preparation of the financial statements:

Fund accounting

To ensure observance of limitations and restrictions placed on the
use of resources available to the Organization, the accounts of the
Organization are maintained in accordance with the principles of fund
accounting, This is the procedure by which resources for various
purposes are classified for accounting and reporting purposes into funds
established according to their nature and purposes, Separate accounts
are maintained for each fund;, however, in the accompanying financial
statements, funds that have similar characteristics have been combined

into fund groups. Accordingly, all financial transactions have been
recorded and reported by fund group.

Property and equipment and deprecjation

Property and equipment is stated at acquisition cost.
Depreciation is provided using the straight-line method over the

estimated useful lives of the assets. The estimated useful lives range
from 3-20 years.

c s v ow e for doubt CCOou

The Organization issues credit to churches and individuals for the
purchase of magazines and literature. These churches and individuals
are located all across the United States.

The Organization loans money to Bible college students for the
payment of college tuition. The student is required to sign a note for
the money. These notes are uncollateralized. These students are
located across the United States.

Management considers accounts and notes receivable to be fully
collectible; accordingly, no allowance for doubtful accounts is

required. If amounts become uncollectible, they will be charged to
operations when that determination is made.

B
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Note 2 -

Note 3 -

Note 4 -

uival 5
liquid investments with a

The Organization considers all highly ed to be cash equivalents.

maturity of three months or less when purchas

Inventory

inventory is stated at
method) or market.

Restricted deferred revenue

peferred revenues in the restricted funds ;ésultfgin: B
{butions which have been restricted by the donor d only to the
g e Revenue in the restricted funds is recognize
purpose.

i red.
extent that related expenses have been incur

the lower of cost (first in, first out

ro t nd e ment

A summary of property and equipment follows:

§ 37,224
Equipment '
12:;? Accumulated depreciation (__13.179)

$ 24,045
Capitalized lease

purchased an
The National Ass

ociation of Free Will Baptists, ?nc. paxe
i building to house various departments and agencies © o i

ﬂfflﬂﬁ - EThe Organization has entered inte an agreemen ool

degzzl?ztia?é new bui?ding and agreed to cuntrib?te tﬂn§?§ :Eztdzit e

ik i i continue

A e thghzﬂzz;:::zi:?uﬁegzignzﬁgo;:s of 5§9,822 were capitalized

beznwiiii;:d;mortized over a period of twenty Yyears. Amortization

an

expense for the year amounted to $491.

Deferred revenue

Deferred revenue in the gener
subscriptions received for 1993 issues.

al fund resulted from magazine
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Note 5 -

Note 6 -

Note 7 -

Note 8 -

WOMAN’ S NATIONA
ar e tion ociat W aptists)
es t nci teme

December 31, 1992

Restricted fund balances

The restricted fund balances are revenue designated for specific
purposes and are as follows:

Endowment Trust Fund § 4,135
Memorial Student Loan Fund H 28

Note payable

At December 31, 1992, the Organization was responsible for a
$5.000 note payable due in ninety days. If the note is paid within
ninety days, there is no interest on the note. The note is secured by
the applicable equipment purchased.

Lease

The Organization entered into a lease agreement on October 1, 1990
with the National Association of Free Will Baptists, Inc. for office and
storage space. The term of the lease expires when all mortgages on the
building are satisfied, which is approximately 22 years. The rent
expense for the year amounted to $34,408,

The future minimum lease payments are as follows:

1993 $ 31,980
1994 31,980
1995 31,980
1996 31,980
1997 31,980
Thereafter (estimated) 543,660

Pension plan

The Organization participates in the master pension plan of the
Board of Retirement and Insurance of the National Association of Free
Will Baptists. The plan is a defined contribution plan. The
Organization contributes 5% of gross salary for all employees with five
or more years of service and 3% of gross salary for employees with less
than five years of service. Employees are allowed to contribute to the
plan but are not required to contribute. Pension expense for the year
amounted to $3,8l4. Under the plan, an account is maintained for each
participant and upon retirement the participant can either receive a

lump sum distribution or purchase one of several types of annuity
accounts.
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Note 9 -

Note 10 -

W ' g T UXILI TI

uxiliary o ationa ssociatio Free W aptists)
tes to the nancia tements
December 31
Commitments

The Woman’s National Auxiliary Convention has p]e?ged its PrT.
equipment as collateral on a mortgage note that the National As;und
o? Free Will Baptists, Inc. has with the Church Extension Loan .

estricted de re
Change in restricted deferred revenue is as follows:

Foreign  Eunice

Student Edwards

Scholarship _Fund _

401

Gifrs and offerings $ 1,396 S 3.12?
Interest income F_i.jqﬁ T
Revenue recognized in the current ;G P

year (expenses)
Increase (decrease) in deferred revenue (

Balance, December 31, 1991
Balance, December 31, 1992

1,604) 3,528
4 075 2,504
S 2 471 $ 65,032
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Gifts to Missions/Missionary Objectives
January 1, 1992 to December 31, 1992

Cash Gifts
Foreign Missions
Sent through WNAC
Sent direct to department
Home Missions
Sent through WNAC
Sent direct, not available

145,500.49
164,141.48

53,020.00

Bible Colleges
Memorial Student Loan Fund
Other Gifts
Foreign Student Scholarship
Building Fund
Mission Objectives
Provision Closet
Eunice Edwards Loan Fund
WNAC Operating Expense
Co-Laborer Offering
Emphasis Offering 17,318.52
Endowment Trust Fund 3,409.00
Dues 20,165.50
Non-Cash Gifts
Provision Closet

1,395.95
2,744.29
9,198.49

29,509.92

$309,641.97

55,520.00

7,608.29
3,473.51
13,338.73

2,996.85
3,500.00
70,402.94

34,317.82

Total Cash and Non-Cash Gifts

1992 Top Ten Contributors to WNAC

$500,800.11

Co-Laborer Fund Emphasis Offering Combined
1. Tennessee 3,555.86 1. Arkansas 2,365.70 1. Oklahoma 5,635.93
2. Oklahoma 3,317.04 2. Oklahoma  2,318.89 2. Arkansas 5,433.84
3. Arkansas  3,068.14 3. Missouri 2,277.40 3. Tennessee 5,412.83
4. Georgia 2,828.93 4. N. Carolina 2,119.59 4. N. Carolina 4,333.75
5. N. Carolina 2,214.16 5. Tennessee  1,856.97 5. Missouri 4,313.03
6. Missouri 2,035.63 6. Georgia 1,360.69 6. Georgia 4,189.62
7. S. Carolina 1,826.77 7. S. Carofina  1,194.14 7. S. Carolina 3,020.91
8. Ohio 1,563.62 8. Alabama 795.50 8. Alabama 1,902.38
9. California  1,479.47 3. Texas 552.26 9. California 1,792.48
10.Alabama 1,106.88 10. Kentucky 407.49  10. Ohio 1,760.93
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Salary Breakdown
; - 1992 1993 1994
ExeCl;thE SWRiRTURRAIAT $27,195.00 $27.195.00 $28,28§ gg
ga Eﬁ Secunty 2,120.44 2120.44 %,1?4.14
O{t:' ement 1,385.87 1 385.87 : 2.09
ies:ziance: 2,874.84 2.865.12 - 403,13 :
Travel/Life 302.40 302.42 : 558'03
e 2'322'32 2::32%?;4 '271.66
tal / :

Chris?;gs Bonus 52298 _ 523.3? o fggg{é
Total Salary and Benefits $34,099.13 $34,089. 192,
Executive Assistant —_ —

$17.210.36 $17,210. ¥

giﬁz Security 1,366.15 1,36:?‘:.1:53 122332

Retirement 803.23 893.2 : 039.21

Insurance 2,781.96 2772.24 039.

" Life 209.52 209.52 209.52
Hospital 2,325.48 2,325.48 22??22
Dental 246.96 —_— 237.24 - ; -
istmas Bonus . ) .
Togrgg?y and Benefits $22,582.67 $22.572.95 $23,302.35
Bugklfeeper $14,054.05 $14,054.05 $14,616.13
Sca};;}l’ Security 1,117.30 111730 11};(8)-81
Retirement 716.22 716.22 : 243'08
Insurance 1,156.48 1,150.08 243.
Life 209.52 209.52 23?}3{2}
Hospital 280.00 300-02 333'56
Dental 666.96 — 640.5 — T
istmas Bonus : .
Totgrrésatlr:ry and Benefits $17,314.32 $17,307.92 $17,808.18
Editor 0400  $17,680.00
$14,903.07 $17,004. :
gzﬁg Securnity 1,074.05 13%{1}; 11;3(2:“5;%
Retirement 745.15 510. 3 g 031-29
Insurance 2,781.96 2764.3 031.
e Life 209.52 201.60 201 gg
Hospital 2,325.48 Zggggi 2,2&';?.66
al 246.96 k :
Chris[t):gs Bonus 286.60 - ggégg 5 é ggg?
Total Salary and Benefits $19,790.93 $21,906. ,
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Report of the General Board

l. W'E have heard lhe repo (8]
P rts f[he HGmE MiSSiUI‘lS D
Epartmenl EXE :
’ m

tive Office, Foreign Missions De
’ partment, F ' i
SZ”EgtE, Sunday School and Church Training D;T:)Zrtrvr:gn?apn§l Sible
partment, Free Will Baptist Foundation, and Master’s Mi?]llgemem
€part-

ment. We had before us in printed form the reports of the Commjssj
1on

for Theological Integri '

_ grity, Radio-Television C issi

: - i) \ad ommission ‘

?:ﬁf:iﬁ;]n (]'j‘[lS[Ol"]fIa] Commission, International Free Wil gdaustlic P

recommenodmtr;uttee, and Woman’s National Auxiliary Ccm#.feﬂtigt &

e ¢ _al these reports be received and their bud -
mmendations be adopted as each is presented gets and

. We recommend that a second printing of Rejoice: the Free Wil Baptist

Hymn Book, be authorized. W
, - We further recommend i
be found and corrected before it is reprinted Tr?e éﬁiﬁrﬂa???ﬁs
- ’ - e

. W '
e recommend that Tampa, Florida, be selected as the site of the July

20-24, 2003, National Convention.
(Adopted)

- We recommend that the Tuesday evening service of the 1994 conven-

tion while meeting in Little Rock
‘ , Arkansas, be pr
;Efel?) ;h% j?*n;lﬂ E::"?n ct)[f the Capital Stewardship gacr;g;:?;nmﬁg ft:[jillti:::;
. mmiltee is to be appointed fro |
among us to lead in raising the funds called for i?lz?scﬁzf]iml —
(Adopted as amendeci)

3. A
s requested by the Budget Committee, the Executive Committee

recommends the following as a sched
‘ \ ule t

the undesugnateq receipts used to un demﬁliﬁg{fdme' s trattvs B :
get of the Executive Office. .

For 1994, that we continue wi

: with the present

]l:c}r ]l ﬁ, that the Executive Office kEEp ng Ii?grgl:;]aein 60%

Fg: L ggt g]]e Executf've Office keep no more than 55%,

i t the Executive Office keep no more than 50%.

or , that the percentage be no more than 45% .

(Adopted)

6. i
We recommend the adoption of the report of the Financial Disclosure

Committee. (Adopted)

; :
We recommend the adoption of the Budget Committee report regard

ing developing promotional mater;
rials for the Together Way P
I
(Adopted) i
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Credentials Committee Report

We, the Credentials Committee, have examined the letters and find

them in order as stated below:

1. From the following state associations with the right to five delegates

each:
Arkansas, Arizona, California, Florida, Georgia, Idaho, llli-

nois, Indiana, Kansas, Kentucky, Maryland, Michigan, Mississippi,
Missouri, New Mexico, North Carolina, Ohio, Oklahoma, South Caro-

lina, Tennessee, Texas, Virginia, and West Virginia.

Alabama,

9 From the following district associations with the right to three delegates

each:

Atlantic-Canada Association, First Colorado District Association, North-
east Association, Northwest Association, Mexico Association, First
Louisiana District Association and First District New Jersey.

3 We recommend that the delegates from the three above categories be
seated. We further recommend that all other delegates properly
registered from local churches comprising the above associations be

seated.

4. We recommend that all legally appointed lay delegates of standing
boards be seated, if properly registered.

Nuel Brown
Bob Thomas
Robert Helms
Randy Bryant
Herbert Waid
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contributions of concern in the form ik you,” to al those wh

Natural Disasters—G '
_ —Lenevieve Wadd
Homosexuallty-—llhnois and Randy \/sli;son

Sou
nd Systems and Sound Tracks—-Musijc Commissijg
n

See You at the po -
: e-Jeff N ,
Pro-Life (Ami'Abomon)-Ng:\i?lerigg Allen Pointer

Church Covenanl-—South Carolina, Kansas

Association :
Florida (AR), Ar 1zona, Arkansas

Commendati on-Florida

[he Resolulion O
i sC mmitteeisree 'ng othe Execy e Cc

L] f :
fc’“Ong items for their Consideraliég' o cutiv itleelhe'

An item from th
e Board o i -
of the denominatic_. f Retirement dealing with the structure

2. Anitem from H
_ erbert Waj .
the nationa] deparlmentsﬁld deal

, North Carolina Anti
, Antioch
Valley (OK), Virginia gun

ng with the auditing system of

Resolutions

Resolution #1 Ministerial Family Life

Whereas, the break
2oy, 3 up of the h i :
Including ministers and i
Whereas, all Free Wi

Therefore, be jt resolved
(1) That we be carefy] to
(2) That the moderator

restoration for our lea

aﬁ:)r;gi L?raeac(:amof 'ct)tur families, especially the ministers'
committee of five (5
ders to be initiated ag Soon as (pc))stsc;b?;:;l:?gptid?msw 4

Resolution #2 Natural Disasters

Whereas many
. people of our nati :
disasters such as floods i ation are

e teachi
many segments of oyr society anc;ngs of altern

Whereas, the Bible st
i rongly co :
commitment to biblim?th;ndemns homosexuamy, and because of our strong

Therefore, be jt resolved that we as Free

The FamHY“ROHa]d Ciéart m of reSGlUliDns’ Namely: O made

(1) opposing the lifting of the ban on homosexuals in our armed forces; and
9) as opposing the government's condoning or accommodating homosexual practices
in any manner.
Andbeit understood that neither our resolute opposition to the potential change in national
~ military policy norour continued belief in the sinfulness of homosexual practice should
be construed to deny our historic evangelical beliefs about God's love for the sinner
while hating the sin. God is full of grace, as well as truth. We thus reaffirm that
homosexuals, like the rest of humanity, are fully the objects of God's redemptive love.
By faith and repentance, all may obtain full forgiveness through the renewing of their
minds by Jesus Chnst (Ephesians 4:22-24). We welcome all who receive forgiveness

and wholeness in Jesus Chnst as fellow believers in the Body of Christ (I Corinthians
6:9-11). (Adopted)

Resolution #4 Political Values

Whereas, there is great need for Christian influence in government,

Therefore, be it resolved that we strongly encourage our constituency to communicate with
their government officials urging them to support Judeo-Chnstian values,

And be it resolved that our people become personally involved in govemment at all levels.

And be it resolved that we instruct our clerk to send a copy of Resolution #3 to President
William Clinton, and that state clerks send copies of this resolution to their congressmen
and senators.

Be it further resolved that we provide copies of this resolution to our military chaplains.
(Adopted as here written)

Resolution #5 Pro-Life

Be it resolved that we reaffim our 1992 resolution supporting our pro-life stance. This

resolution reads as follows:
Be it resolved that we reaffirm our stand as Pro-Life and Anti-Abortion knowing the Bible

teaches that life begins at conception (Jeremiah 1:5 and Luke 1:15). We as Free Will
Baptist pastors and lay people must do all we can to defend the right to life for the unbom.

And be it further resolved that we oppose the use of unborn babies or any part thereof for
research and other purposes. (Adopted)

Resolution #6 Sound Systems

Whereas, the music ministry at the convention has always played a vital role in the worship

services of the convention, and
Whereas, the preparation and presentation of the music is often hindered by the lack of

quality equipment designed for music performances;
Therefore, be it resolved that the Executive Committee, in conjunction with the Music

Commission, be instructed to investigate the possibilities of securing different and

improved sound systems for our musicians to use during the convention services.
(Adopted)

Resolution #7 Sound Tracks

Whereas, the music ministry in our Free Will Baptist churches is a vital part of our worship

and praise services, and
Whereas, music is used as an expression of praise to the Lord by our own musicians at our
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conventions, and

Whereas, many of our musicians in our local churches use sound tracks to asgjst m'ﬁ‘

presentation of their music ministries, and
Whereas, many of our musicians are involved in producing recordings of high quality soyng
tracks and audio recordings, and -
Whereas, for better than 15 years our musicians have not been permitted to use soyng
tracks in any of the official national convention services, and :
Whereas, all the music of the convention is already approved by the music coordinator and
Executive Committee before presentation:
Therefore, be it resolved that the musicians at the national convention be allowed to uge
pre-recorded sound tracks during the official services. (Defeated)

Resolution #8 “See You at the Pole”

Whereas, our nation's schools stand in need of prayer, and

Whereas, “See You at the Pole” involves over one million Christian students around the
world, and

Whereas, “See You at the Pole” challenges students to pray for their friends, teachers,
schools and communities:

Therefore, be it resolved that the National Association of Free Will Baptists support “See
You at the Pole" and encourage all Free Wil Baptist teens to take part in “See You
at the Pole” September 15, 1993, 7:00 am., at their schools' flagpoles. (Adopted)

Resolution #9  Alcohol and Drug Rehabilitation

Whereas, alcohol and drug problems have invaded every level of American society, and

Whereas, the National Association of Free Will Baptists has not addressed itself to an
ongoing rehabilitation program for those addicted to alcohol and drugs,

Therefore, be it resolved that the moderator appoint a study committee to study the
feasibility of such a ministry through our denomination and that the committee report
back to the National Association in 1994. (Adopted)

Resolution #10 Church Covenant

In light of recent questions of concem among some of our brethren regarding adherence
to the Covenant on the use of intoxicating beverages, we offer the fol lowing resolution:
Whereas, in the first of our articles of faith we place our confidence in both the Old and New
Testaments as the inspired Word of God and “our infallible rule of faith and practice," and
Whereas, we have adopted the Church Covenant as one Instrument binding us together
in fellowship and ministry, and
Whereas, the Church Covenantisin harmony with, and not contraryto, the inspired Word of God;
Therefore, be it resolved that:
(1) This National Association of Free Will Baptists reaffirm our commitment and
submission to the Word of God as our only ultimate rule of faith and practice, and
(2) We reaffirm our dedication to teaching, preaching and living all the precepts of our
Church Covenant, and
(3) We reaffirm our historic position that the consumption of intoxicating beverages is
sinful and therefore believers are to be total abstainers, and
(4) The various departments of the National Association reaffirm their commitment and
submission to the Holy Scripture as our only rule of faith and practice, and
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- ir dedication to our Church Covenant by.
affim i eaee s who are so committed, and

various departments re .
ble for evangelism, Chnstian

(5) Ouaf) Bringing into their ministries only those person

I in their departments responsi g
b H?ﬁtﬁﬁ%tﬂ?ﬁcﬁ planting EJ teach the principles and precepts of the Ch
gr

inni in their mission work.
jon thereo inning early in their mi
e e ke bl requ?rgd?g to bring our mission wWorks and

Wk d missionaries be ible
ur mission boards an T enant as soon as possible.
P grganized churches into conformity with the Cov (Adopted as here written)

’ isti atchcare
Resolution #11 Christian W simensional document but reflects many

h Covenant is not just a one-aime Sl
g Ozfr g:rulﬁes such as the study of the Scnpture.‘?.,hplrzﬂiy:rr,“tn;cmtr;seh|[;:Jareful o
areas“ includes fhe watchcare over one another with love,
ereas, _ over
F another's happiness and reputation, and

it is sl ' these; | :
merpiasé ﬂblz ?tm:;;?vg:isrtii?rgvery facet of our beloved Covenant be reaffimed an
refore,

adhered to by: 4
inina from personal attacks, an B |
Fz% :Z:r;:g:gg s Fs)greadingl Tmorfsh;l:t?hgﬁi lf éoilrisi r?sotzsl::gésa rt;(fi personal offence, andl
' ' Inciples o : : ; e
% n;Si;;ig?;t;igstt\%:ihge%g%ir?ational channels to achieve a fairheanng and a scrp
u

L d ‘ | |
(5) setﬂee;nnigttg itﬁéﬂsizgzzi‘e%]ommiﬁee when there ?d re gri e;ances between nationa
: ithi | s, an
bggrd members within the framework of their boa Adopted)

(6) encouraging one another In good WorKs.

issions Department

. ign M .
Resolution #12 Support for Forelgn General Directorand certain

Whereas. the integrity of our Foreign Missions Department, its

i . g |
issionar been called into question, an | .
Whergz.: ’Zﬂi?ii rh ri?:sionaries personally believe in, practice, and teach tot
r
‘ ‘ ign Missi ntment,
Th friom atg? g:s,olved that we affirmour confidence in our Foreign Missions Depa
erefore, nour contid !
v o mlﬁogin;:éple to continue supporting the ministry of
Be it further resolved that we encoura Adopind
our Foreign Missions Department

Resolution #13 Appreciation | p—
Whereas. the Kentucky State Association has done a marvelous job hosting

' jation, ‘ .
Ther:iinrgngtl-:- ?isrseoszlved that we give them a standing vote of apprecia

(Adopted)

Respectfully Submit}ed,
Millard Sasser, Chairman
Keith Fletcher

Jim Smith

Lynn Wood

Jeff Crabtree
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Nominating Committee Report

Nominees to General Board

Terms to expire in 1995
Alabama: John Edwards
Arizona: David Taylor
Arkansas: David Joslin
Atlantic Canada: Darryl Crain
California: Nuel Brown
Colorado: Bob Thomas
Florida: Randy Bryant
Georgia: Herbert Waid
I[daho: Tommie Carlson
lllinois: Ernie Lewis
Indiana: Robert Helms
Kansas: James Mize
Kentucky: Tim York
First Louisiana: Ron Parker
Maryland: Lester Horton
Mexico: Fred Jones
Michigan: Charles Cooper
Mississippi: J. L. Gore
Missouri: Nathan Ruble

Nominees to Executive Committee

Terms to expire in 1995
Replacing Charles Cooper (MI), Charles Cooper
Replacing J. L. Gore (MS), Nathan Ruble (MO)
Replacing David Joslin (AR), David Joslin

Nominees to Home Missions Board

Terms to expire in 1999
Replacing Lynn Wood (OK), Lynn Wood
Replacing Rue Dell Smith (AR), Don Guthrie (TX)
Replacing Wendell Walley (NC), Wendell Walley

Nominees to Master’s Men Board

Terms to expire in 1999
Replacing Wendell Leckbee (AR), Don Neal (IN)
Replacing Dwight Fletcher (MS), Dwight Fletcher
Replacing Charles Denman (TX), Gary Wilson (AL)

A-226

Nominee to Foreign Missions Board

ire in 1996 | , .
'l'e:f-{m l;; (ﬁzgﬁ;: Eoveless (OH) who resigned, Bill Jones (TX)
ep

Nominees to Board of Retirement

999 ,
T\dorgan (TN), Robert Morgan

Y), Lincoln Varney
(NC), Henry Van Kluyve

Terms to expire in
Replacing Robert e
Replacing Lincoln Varney

Replacing Henry Van Kluyve

Nominee to Commission for Theological Integrity

to expire in 1998
Teg:placinig) Fred Hall (TN), Fred Hall

[ ] - L] w “
Nominee O Radio-Television Commissio

T s ég;’csi (TN), Steve Faison (TN)

Replacing Terry

Nominees to Music Commission

i ; NC
Teampt;;ﬁg]g?amelgz;hes (NC) who resigned, Randy sawyer (NC)
e

T to expire in 1998 |
Eggplacing Rill Gardner (TN), Bill Gardner

Nominee to Historical Commission

ire in 1998 _
Teggl:lcz;;:g Mary Wisehart (TN), Mary Wisehart

Nominees for General Officers

Terms to expire in 1994 ton (TN), Ralph Hampton
Replacing moderalor,;zda;[:;g?g‘gl Cheshier (AR), Carl Cheshier

Replacing assistant m i m
Reglacing clerk Waldo Young (OK), WEEOK), L A—

Replacing assistant clerk Keith Burden
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Obituary C ;
y Commiittee Report Budget Committee Report

Alabama
i [ (Pat) Burllram Minist Missouri The National Association of Free Will Baptists, Inc. has approved in this
ot , er Joe Braddy Ministe convention the following budget for 1994:
orida ’ r T Executive OffiCe ..o $ 495,304.61
Ray Bartley, Deacon Ohio Free Will Baptist Bible College......................... 3,100,000.00
Fred Taylor, Mini Foreign MiSSIONS .........coiiiiiiiiiiiiiieccineceeeeieenn 4,485,676.00
Georgia Merlin TEes:e iNister (Includes $150,000.00 Advance Budget)
E"lom Hamilton, Minister Henry Hawkins Home Missions and Church Extension .......... 2.600,000.00
0 d X 1 1
John Engiey John Reese, Minister Retirement and Insarance e 344882.00
Clary Adams South Carolina Free Will Baptist Foundation ..........cc...c.cc........ 45,900.00
Lexie Floyr Leroy Grant Minist Sunday School and Church Training .............. 2,412,358.60
K Jesse Norris o | Commission for Theological Integrity ............ 2,700.00
€ntucky | Historical COmMMISSION w......ovvvvroeeeeeeeeceeen. 2,350.00
William Steel, Deacon Tennessee Music COMIMUSSION wovtieeerieeeiieeeee e e reeaeeaenens 1,500.00
Douglas Burget Ermine Butler, Minist Radio-Television Commission...............c......... 10,900.00
":S)ll!le_ls Jones, Teacher - Lamb, Niinister N . Women Nationally Active for Christ ............... 181,871.00
- ie F; May, Deacon ruce Fender Minister POTAL: vy soviasessgss $13,862,221.81
aynell Ma Dou s e
Ora M eadoi;s Will igaio(bﬁf‘;j;'f)()n: Mlmstt_ar All these ministries receive funds through the Cooperative Plan except for the
Dollie Rat)iff Martin Oxeld‘ Hi “0_”,_ Minister Sunday School and Church Training Department which is self-sustaining.
Frank Rudder James Herb Ine, Minister The Budget Committee recommends that gifts received through the Coopera-
Josephine Th ompson Elbert Farle?zn Metcalf, Deacon tive Plan be allocated to the national ministries on the following basis:
Miles F. Patton Agnes Frazier l. Underwrite the Executive Office Administration Budget above those
) gifts received directly.
Mlﬂhigan Texas 92 Di 3 ; 5
Bobby Porter. Mini H. E. (Jack . Disburse the balance of undesignated funds to the following national
» Minister Fletz; W?)(;J Sy ministries according to these percentages:
Maryland Free Will Baptist Bible College ...........ccooccvvvereeencnneee. 23 %
Ralph Weaver Virginia Fareian Missons. o cnaavnismnsssm o mmmen e 23 %
- Ida Carter Hormneé MISSIONS .. susasasssuiesssmams i 18 %
Mississippi Carrie Green Board of Retirement and Insurance ............c............ 14 %
Luther Gibson, Minister RARS S MBI iR o b 14 %
Hazel Jarre]] West Virginia Free Will Baptist Foundation ...........ccoccociiiiinnnnnee. 6 %
Susie Elliott Commission for Theological Integrity ...................... 0.5%
Histondal CommlsSSion .o sommannmnnmasasmsssioisg 0.5%
Music COMMISSION i:avcivaiissivisismspimsinsisissisiasiassss 0.5%
Radio-Television CommissSion .......cccccoeovcivuniriierinnnnn. 0.5%
TOIDALL . 55ensmvsmmsorspemnsiisspismessmsmssmssmnms e s wens 100 %

Respectfully Submitted, Your Servants,

Melvin Worthington, Executive Secretary

Tom Malone, President of Free Will Baptist Bible College

R. Eugene Waddell, General Director of Foreign Missions Department

Roy Thomas, General Director of Home Missions Department

Herman Hersey, General Director of Retirement and Insurance Department
James Vallance, General Director of Master's Men Department

Roger Reeds, General Director of Sunday School and Church Training Department
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The Budget Committee Report

Delegates attending the 1992 National Convention in I
Indiana, adopted “The Together Way Plan.” This new plan for financi
denominational ministries includes, among other things, a Five Yegr
Stewardship Education Program. The Together Way Plan recognizes that
Stewardship Education is an on-going process.

The Executive Office has the responsibility of developing and imple-
menting the stewardship education process. The Budget Committee
together with a ten-member advisory committee will work with the

Executive Office in developing and implementing the Together Way Plan
on January 1, 1994.

The Executive Committee during its December 1992, meeting in
Nashville, Tennessee, authorized the employment of someone to help
write materials for the Together Way Plan. It was understood that the
Budget Committee would approve the individual/individuals employed
to help write the materials for the Together Way Plan.

Rev. Herman Hersey has been asked to help write materials for the
Together Way Plan. He agreed to do it without salary.

The Budget Committee recommends that the 1993 (6 months) and
1994 Together Way Plan projected budgets be adopted.

ndianapolis’

Respectfully Submitted, Your Servants,

Melvin Worthington, Executive Secretary

Tom Malone, President of Free Will Baptist Bible College

R. Eugene Waddell, General Director of Foreign Missions Department
Roy Thomas, General Director of Home Missions Department

Bill Evans, General Director of Retirement and Insurance Department
James Vallance, General Director of Master’s Men Department

Roger Reeds, General Director of Sunday School and Church Training
Department

Projected Budgets
The Together Way Plan

1993 1994
$ 1875.00 $ 3,750.03
Honorariums Lt 132?330
l 1,306.00 61
ls-lae:lgl Insurance oo o
Travel & Promotion 05 R
Office Expense (Postage, phone) g a0
Educational Materials £TE 30600 =5 00000
Totals
The Together Way Plan Coordinator ; P i
st 1,306.00 2.612.00

Health Insurance

Editor of The Together Way Plan Materials 65 250.00 $10,500.00

Salary

1. The Budget Committee wil
ing budget approval.

2. All expend

3 At the end of each calendar year, any unus

month’s budget will be cre
following year.

Percent of Totztl .
Denominational Giving

| have general oversight of the work includ-

itures will be approved by the Fxecutive Secrelary.

ed funds in excess of one
dited to the departments’ share for the
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1993 1994
Budget Share Share
00
- 49.33%  $ 7,400.00 “3’133 00
Foreign Missions 28.16% 4!224'83 3.228.00
Hc;)meCM;fs"-‘;"S 10.76% 12;3'00 1.257.00
- O e . L :
glel!l?ementg& Insurance Ly 513.00 1,026.00
_ 3.42% 618.00
Fxecutive Office 2.06% 309.00 495.00
WNAC 1.65% 248.00 £20.100
Master’s'Men A43% 65.00 30 :
Foundation [0000% $15,002.00 S
Totals

Randall House - Furnish Printing
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Registration Committee Report ;

National Convention

Ordained Minister 3,702
- S
Ordained Deacons 912

Licensed Ministers Igg

Local Church Dej
e
State Delegates ERbes lgg

Homg Missionaries 61
Foreign Missionarijes 31

National Board M
. e
National Officers mbers 12

v 4
. on-Delegates 2,192
ational Youth Conferenc
_ e
Women Nationally Active for Christ R
T I 1,116
r Grand Tota] 6,946
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T,_j)ouble In A Decade Campaign Report

The Double in a Decade Committee met twice during 1992. The

| committee scheduled a seminar during the national convention in India-

napolis, Indiana. Pastor Richard Atwood of Townsend, Delaware, shared
principles, programs and philosophies he uses in church planting. His
seminar was followed by a question and answer time. Prior to the
seminar, a questionnaire was distributed to attendees requesting input
regarding how the Double in a Decade Committee could develop effec-
tive seminars and provide motivational materials to assist Free Will
Baptist churches in developing strategies for continued growth.

The questions on the questionnaire included: (1) What do you believe
is necessary for our Free Will Baptist churches to grow? (2) Name some
materials that could be provided that will help? (3) What topics could be
discussed in seminars such as this to help us grow? (4) What else could
be done at the National Association to help pastors and churches? (5)
How should the Double in a Decade Campaign be organized and admin-
istrated?

In light of the answers to these questions, the Committee will develop
seminars which address the issues and topics which surfaced. Pastor
Claudie Hames will speak during the Double in a Decade seminar during
the national convention in Louisville, Kentucky. He will share the prin-
ciples and programs which he uses to promote growth in the church he
pastors in Bakersfield, California.

The Double in a Decade Campaign was launched January I, 1991, with
a two-fold goal: to promote the planting of 250 new churches and
stimulate denominational membership to double by 2000 A.D. Statistical
data for 1992 indicates 9,283 were baptized and 12,123 members were
added; 7,223 members were lost which left a net membership gain of 4,900.

Comparative figures from 1991
1991 1992 Total

Baptisms 8,703 9283 17,986
Members Added 12,931 12,123 25,054
Members Lost 7,240 7,223 14,463
Net Increase 5,691 4,900 10,591

The Double in a Decade Committee is actively seeking ways to help
pastors and churches find effective means to promote growth. The
Committee believes that Free Will Baptist churches wantto grow and they
can grow. In order to double in a decade, more laborers must be thrust
into the Lord’s harvest field. Christ’s two-fold admonition must undergird
this effort: “Go ye into all the world” and “Pray ye, therefore the Lord of the
harvest, that he will send forth laborers into his harvest.”

Double in a Decade Committee

Melvin L. Worthington Th.D. CMP, Chairman
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Internat .Re[;lort -
lonal Free Will Bapti
Consultation Committ:l;tmt _

Free Will Baptis
t repres :
Panama, Uru P presentatives from Ja
1992 and vote%uliyx:lgg{ {Se United States m[;?[}hcf?;r?;ritaMAemco’ 3 '.ﬁ:. I
s . W =i p .
“eTehwij' Baptists in 1995 ard organizing an International Fglglgﬁ fm“&
e delegates adopted ‘ SNip of
thelr commitina pted the “Panama Declarati 3
t »

glose diS[inC[ivenLéﬁelgea%lgdamer'“al belief of Iggh(;ilé?cgéhqfﬁmi"i
aptists, the : practices which . -hnstianity
ooy, g rcl’ecessﬂy gf holy living, the da characterize Free W?II
nd the priority of evangelism ngers of the ecumenical
The Panama Declaration 1992 -.

Adopted A
I : ' p ugust 24-
ATh::V gas;)s{;](; Belll;fs of Free Will B“’Pégisl 992
: 1eve that the Bible i LIS,
W - e 1s God’s : ; )

B. Wgrgeei?e?fési?lur rule of faith and Psgggér:d' infallible, inerrant
mighty, and alloi?sgod’ our Creator, who is holy, lovi
Father, the S , eternally existing in th y, loving, al-

C. We beiieve tl?nt ?nd the Holy Spirit g In three persons-the

' atJesus Christ i "
died for the sj Is God manifest | .
hiborpads sins of all men, is risen and > [he-HESh’ that He

D. We believzn‘ fo;] all who believe ever lives to make

: : el ,
God and W;flisee}t{'ggl'spl?t who possesses all the attributes of

. ES“CﬁﬁCﬂlion. Ively 1n evangelism, regeHEratioL:] easnod

. We believ
diSObediescLh?tl??an was created in the image
extend ell into a state of sin and ge of God and by
F. We belleve thatall b ¥ nd condemnation which
~ o i ve that all who .
faith : /no repent of their si .
s a]nd continue in faith and Oblf;lns and exercise saving
G. W I;al Sl edience have promise of
- e believe th
saints and j at our Lord Jesus Christ will )
H We be”evéu_dgehthe world. I return to glorify His
' In the resurrecti
saved unt ; ction of the bodi
resurr ki resurrection of life and odies of all men-the
. We btafl::iclmnh‘:’f damnation. the unsaved unto the
) eve that a“ men - i
After judgm . will be judged accordi .
Fickad gmerg the righteous will enter into e:ng to their works.
80 Into a state of endless punishn‘i”n?l Wik drid the
ent.

atic Move
We believe t ovement and Free Wi : .
the Holy Spirit il;?‘:tyilr:: il;f;;ers} 'gr‘;'ewe the Holy Slgirg:ﬂ:ilsatr? ;St".'c“"es
We believe that an of Christ at the mo aptized by
yteaching th ment of convers;j

w : at sion.

ork of grace is erroneous d Ogélﬁnestlog%eesi jae ?:cgnd baptism orsecond
ed.
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aotism of the
that the Bible is God’

authority, and, {

" We believe th
1obe filled with the

gues as a visible evidence of the

eous doctrine to be rejected.
s final revelation and our absolute

aching that elevates human experiences
in in the spirit, praying in tongues, elc.,
s the level of the Word of God is erroneous doctrine to be rejected.

at all Christians should obey the Scriptural admonitions
Holy Spirit, and to grow in grace and inthe knowledge

ior Jesus Christ.

that speaking in ton
Holy Spirit is an erron

wWe pelieve

‘We believe
herefore, any e

"o as trances, visions, being sla

of our Lord and Sav

cumenical Movement

n of light, we warn our Free Will Baptist brethren about the

As childre
danger of the influence of the world ecumenical movement, whose plan
istounite every religion (Christian or not) intoone powerful world church.
i istence, plan and destructive activity in our day is rapidly
christ. We recommend that our people
ey not compromise

ps in their country and that th

identify these grou
in any way with these groups.
lousy: for lhave espoused you

themselves, nor associate
“For | am jealous overyou with godly jea
to one husband, that 1 may present you as a chaste virgin to Christ” (11

Corinthians 11:2).

1il. The E

IV. A Holy and Separated Lifestyle
hat | Peter [:15-16 admonishes us to be holy as
rethren to be salt and

Reminding ourselves t
God is holy, we encourage our Free Will Baptist b
light in a sinful world reflecting the person and work of Jesus Christ while
fulfilling the admonition of Paul in Ephesians 5:26-27.

V. The Priority of Evangelism
Considering the Great Commission (Matthew 28: 18-
blishment of God_’s church

_God for the extension, a
in the world, we encourage
elism, missions an

highest priority through personal evang :
sion of the lost through all ethical means available.
t the National Association of Free Will

The committee recommends tha

Baptists, Inc. participate in organizing the International Fellowship of Free
Will Baptists in 1995.

CMP, Executive Secretary

Melvin Worthington, Th.D.,
Will Baptists, Inc.

National Association of Free

ne Waddell, General Director

R. Euge
oreign Missions

Department of F
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National Youth Conf
erence R
1993 o

The 1993 National Yo
| : uth Co
giilsﬁal{on totalwas 2,128. The[:t{:e;{gzei gSIEBT)? “(ilas
s I:JZE ?nd Arts Entries for a total of 997 Eveo
or teens and children. Speakers i’or Tg

Kevin Ri g
1000 in gagnséfdtglt]é}ewartney, and Jeff Nichols. Thef;:e(;f?lp included
Worship speakers we?ea %harfyn"e'an% with several standingngéfgfs ?f
altendance grew as the cGee, Dean Stone, and Pauy b

X week progre >lone, and Faul Allen. Oyr
300 and growing to appr OXimaleg 5{51?}{.3{1’ beginning with appr oximately

Awards were given to the Youth Grou

Indianapolis, IN: You
» 1IN; th of the Year-
of the Year - Curt & Becky Gwartn e? ri?é)Hutsell, AR; and Youth Workers

Submitted in Christ,

“Tak_e A Stand.” The
mpetition Entries ang
Ing worship serviceg

Deqn Jones, Director
National Youth Conference
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Report on Reprinting The Hymnal
An Investigation of the Costs, Potential Sales and
Process of Reprinting RE.JOICE: The Free Will Baptist
Hymn Book (1988)

A Look At the Book

REJOICE: The Free Will Baptist Hymn Book (1988) was officially
presented (O the convention at the National Convention in Birmingham,
Alabama. Forty Thousand Shaped Note Editions and Sixty Thousand
Shaped Note Editions were initially printed for the denomination. Less
than 8,000 of the One Hundred Thousand total books remains to date. It

is time to consider reprinting the hymnal.
The 1988 hymnal represents several areas of progress for the de nomi-

nation. It is the first denominational hymnal that is truly representative of
the broad diversities of Free Will Baplists. Western European, American,
Oxford, and Folk Hymns are included in the book. The book also contains
a broad collection of Gospel Songs, Singing Convention Songs, Scripture
Songs and “Youth-For-Christ” Choruses. It's the first Free Will Baptist
hymn book available in more than one color. Its quality of printing, hymn-
tune inclusions, binding, size, and scriptural emphasis puts our hymnal on
equal footing with any other hymnal in the market today.

A Look At the Sales

Hundreds of Free Will Baptist Churches have pu rchased REJOICE: The

Free Will Baptist Hymn Book (1988). As of this date, more than ninety
thousand (90,000) books have been sold. We are completely sold out of

all but the green shaped note edition, blue and green rounded note
edition, and blue loose-leaf edition. We have less than eight thousand

(8,000) hymn books (total) in the warehouse. Sales during the first year
were in excess of 45,000.

The Challenge of Reprinting

Historically, the trend in hymnal publications has been to completely
rework and print a new hymn book every ten years. The recently pub-
lished Southern Baptist Hymnal was superseded by Baplist Hymnal
(1976). Hymns For the Family of God was published as a non-denomina-
tional book in the mid-1970s. It was replaced by The Hymnal (1986) (a
WORD, Inc. publication) in the mid-1980s.

What is the life expectancy for REJOICE: The Free Will Baptist Hymn
Book (1988)? Consider the following: The majority of change in protestant
hymnody occurred from 1960 to 1990. Scripture Singing, Contemporary
Christian Music, and gospel music as we Know it came of age during these
particular years. REJOICE: The Free WIill Baptist Hymn Book (1988)
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v Rl

S s sy s

captured th
Srire publiga?i%t of the sag:red and gospel music publish .
(1964), song w r?ln of that httl_e maroon Free Will Ba i ed since 1960,
i D:?!ltiegRam?)rs Sl';mh as Bill Gaither, Ralph Carmich;;;?ILHmn Book
hymnody. Our REJ%IC??} made an important impact c;n aennywafe‘
publications prior to 1 ymnal gathered together the best vangelical
hymnetyior the 203] 3§8£ Mo;t of the major changes in Cofg(’ripeltsong
: ntury has already t 1gregational
rate of change in congregati y taken place. And, it se
T gregational tune selections h , ems the
tha}:{l th aﬁm%f).f the rate of change may indeed give 3 ; S}iﬂwed consider-
Thate ‘Jearété?;“a"y ‘i‘;{pected of gospel hymnody ur hymnal more life
years from the tim i
REJOICE me the 1964 hymnal ;
forand b;’v:ilfrl:}?;i? t;) the public. The very fagt our b;vjlf Evl;t;hsélbﬁfi and
the 1964 hymnal was E:L’l!lcEn may give our hymnal more life Thgf bt
REJOICE book helps el A o publication of TS
Cﬂgﬁdeéab]e more life to our hyn?;g;jur hesitation for change may gran
sed o : -
dEnCE,andI:h(;}g;]ngﬁnds in the gospel music industry, historical i
calculate the life of ourngglté%Ol;‘;?S S;j“ inhighdemand D‘“e C;Ur;flasa?:l;
*The 1 ; y
to Eﬁ:gmher 10 years (] 5 osrs total)ree Will Baptist Hyrmn Book (1988)
a -
HiStoricalg'eyi{;li ;ver 90,000 REJOICE hymmnals in the last fi
been fairly stron %ﬁar sales of reprinted Free Will Baptisth wgl s
fier e afiin lg. e 1964 hymnal sold over 15,000 co nymn s have
95 000 Copiegs§ publication. The hymnal committee E‘Es each year
Oréered . addittilgngl the first year of publication. The Ex;lcr{ll?msmned
Companiph 9o F nal 15,000 books each year from 1964 to 1978]% s
(That’s 210,000 tﬁik&g ﬁf ?fgﬂ f)ﬁ’!ﬂl Book (1964) Volume (l“;ha}lg’
closer to 3 ars ). nual sales fr L x ;
Book (1 gég)r%oaosz?::}és.h;&l?mlltedly, REJOICE: The F reimW}l?;i lﬁgf Hwere
1964 hymnal. Theref N maderde!mminaﬁonal conslituenttﬁ d'gmn
A4 ortla{, based on historical evidence and enea;]] id the
15,000 copies of botl??heegl{rzad):j experienced, we should %e aéleigcfgi
the next five or six years. ped and rounded note editions each year for

The Process of Reprinting

The process of reprinti

; printing the h ali
retypesett : he hymnal involves co ; ;
pﬁﬁ)ing tﬁg%gg}g{e;l? que:'S[[{jn, making new nega{;;?:;;négr?ély {nlstakESj
product is e fc:ﬁﬁehr:j _sihould be established to deterrlrjliiteei:.rﬁzg
with this report). itor, engraver, and printer. (See Time line

*(If you recall, the Do

3 nnelly and C

AssO ’ . ompany was su :
our giagiiiifog;ﬂe]iusr}?lg to correct a 5eriou}s(» prinlinge danbg gilifi!(enme i
reprint the book for us{?};izliggeeqzinuy lost the law-suit andl?egfsgcélr :g
ewstives for this veprting). . As aresult, we are having to create new
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Responsibility of Reprinting

Reprinting the hymnal will give us opportunity to

1mportant goals:
Corrections in the Hymnal.

There are millions of opportunities for mistakes with
nal such as ours. it's that way with any hymnal.
will Baptist Hyrmn BOoOR (1988),the first edition, isno ex
ographical, notational, and lextual mistakes that ¢

f the hymnal.

1) Make Needed

9) Locate and Adjust inconsistencies between the Shaped

Note books.
Severall

editions of

printed in differen

Again, the reprint gives us oppo

keting the Hymnal.

nof the four color brochu

nconsistencies between the Shap

REJOICE:The Free will Baptist Hymn
{ keys. Others have inconsistenc

3) Develop 2 Strategy for Mar

Following the introductio
hymnal, marketing of hymn b

denominational
d-of-mouth. With the reprinting

cally been wWor _
ursue more aggressive approaches to marketing.

Will Baptist Bookstores can p
resale. Second, we can develop abrochure tose

purpose of generating New customers.

4) Develop a «Generic Book” for use by Other Evangeli

Denominations.
With the sale of our first 10

whereby our market
hymnal can be establishe
cover and preface pages ¢
publisher. This will provide new income
a relatively small investment on our part.
God (Cleveland) has not
holders of The Church Hymnal and the company
engraving of our shaped-note hymnal. They
a new book anytime soon. A significant ma
not available to us before now exists.

0,000 books, W

d and a book using our
an be made available

Options for Reprinting
s continuesto rise.

The basic cost of printing hymn al _ _
rise in the cost of paper makes it almost impossibl

budget. Three printing bids have been submitted
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rtunity to correct these m
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The companies are Arcata Graphics (enclosed), BMG Printing, and K ana
S Printing (enclosed). At present, Arcata Graphics has the best bid,

Bids were secured on the basis of printing 15,000 shaped note, 15.000
rounded-note, and 20,000 Generic books. This brings the total to
books at a cost of $2.50 to $3.00 each. This price includes teardown and.

g .

restripping of text film on both editions, plate change, extra paper and
other related fees. This price does not reflect the cost of making graphje.
typographic, and notational corrections. It does not reflect shippin&j"
copyright fees and copyright management expenses. 4

Obviously, the more we correct or change, the more the costs are going
to escalate. With those costs in mind, three possible approaches to
reprinting the hymnal may be considered: Plan A: Fix Only the Serious
Mistakes; Plan B: Fix all Serious Mistakes and as Many Small Mistakes we
possibly find; and, Plan C: Correct any and all mistakes (...including
commas, elc.) so that the book is totally striped of any errors.

Plan A: Fix Only the Serious Mistakes

The book, in its present condition, really meets the needs of our
denomination, without making major corrections. However, several
mistakes demand attention. For example, the last line of “All the Way My
Savior Leads Me” was left off in the rounded-note edition. That must be
corrected. This plan will allow for the correction of approximately 50
pages with the least amount of expense. Inconsistencies between the
books (such as different keys, etc.) will not be adjusted. The additional
costs for these “repairs” are as follows: $1000.00 for engraving and/or
typesetting, $500.00 for negatives, $1250 for editing and related services.
That brings the total estimated expenses above the per book price quoted
above to $2,000.00.

Plan B: Fix all Serious Mistakes and as Many Small Mistakes as possible

This plan will focus on the typographical, notational, and textual
mistakes most obvious to everyone. Attention will go toward correcting
any major mistake and as many inconsistencies between the editions as
possible. Spelling mistakes and incorrect data regarding composers and
copyright notices will be corrected. Approximately 400 pages will be
corrected in this process (200 in each edition). Two teams of proofreaders
will assist in the task of making these corrections. The additional costs for
these “repairs” are as follows: $3000.00 for engraving and/or typesetting,
$4000.00 for negatives, $1500.00 for editing and related services. That
brings the total estimated expenses above the per book price quoted
above to $8,500.00.

Plan C: Fix it All

This will focus on making any and all necessary corrections. This will
be the most time consuming and costly but will, in the long run, be the
most valuable for the product. Corrections will include all those listed
above as well as any grammar and data materials left out with the initial
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Time Line for Reprinting Hymnal

July 1993

Information Progratm
Send in Corrections

ici lpers
So“cuSSfu?e a Team of Volunteers

Text Reade;s
Music prooiers
Make Copy of loose-leaf Book for Mu
Make a List Of All Songs
Proof Every Song
The Text
The Layout
The Music
The Typesetung
Proof Every Table and Index

Establish Budget

siC Commission Members
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August 1993

Phone Those that have collections of Materials
Get Lists of Mistakes

Make additions and deletion list
September 1993

Secure Corrections from Committee
October 1993

Secure Paper for Printing Project
40% of Corrections Handed to Engraver

November 1993

Secure $5,000 for Expenses (Engraver, editing, etc.)
20% of Corrections handed to Engraver

December 1993

Secure Letter of Credit for Manufacturer
20% of Corrections handed to Engraver

January 1994
20% of Corrections handed to Engraver

February 1994

Deliver All Proofed Materials to Printer
Receive BLUE-Line From Printer

April 1994

Books Delivered to Randall House Publications
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TERMS:

VAUGHAN

PRINTING
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QUOTATION

Date: June 24, 1993

MacKenzie & Associates
Robert MacKenzie

1
Will Baptist Hymna
F(;;znd Note and Shaped Note Editions)

6 x9

720 + cover (hardcase)

Text - 45 1b. Pathfinder Matural Smooth

1 color - no bleeds

Smythe sewn hardcase

As required

tached.
Exact reprint per your Specs. See at

4 .98 each
10,009 4.53 each
20,000 e et
gg'ggg 4.24 each

Uniess oiherwisa spen:sl‘fed_ lerms I.f:' :ml 30 days
Sales Tax or other applicable 1ax ex .“‘.
for other condiions. see back ol propo

s and tigh!
olar. Ovetlays, screens, reverse
dy" consists ol one negative per page/perc pr ‘:m upon submission of art
Work quoted 'camtf:d-:el r' prep charges. I necessary, please request
le zddhigna
register conshiu
=

2L

Char . Vaughan
Accoun! Execulive T

2244
441 Cowon Smeer  Naswille. N 37207 (615) 25622
Voughan Prining, Inc i ey
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Recommendation from the Financial
Disclosure Committee

MACXENZIZ & AssocIarTES

| The Financial Disclosure Committee recommends to the all boarc}s
meeting that each department of the National Association of Free Will
Baptists itemize salaries and all other financial benefits of ministry
directors, and administrative staff members in the proposed budgets in
the annual digest of reports. We understand that this would include the

following:

Free Will Baptist Bible College: President, Academic Dean, Director of
Public Relations, Director of Development, and Treasurer.

FREE wrvrr BAPTIST
HYMNAL (ROUND NoTE An
D SHAPED Norr g

SUMMARY oF SPECIPICATIGNS
PHOTOGRAPHIC & PLATES

TEXT: MPQ
CUSTOMER TO TURNISH
2 COHFDS‘TE -
NEGATIVE FILYM FLATS, NoT TS PR?ﬁEé'S o
R

SILLED ADDITIONAL.
Foreign Missions Department: Director, Overseas Secretary, Church

FAPER, PRINT, pInp
Relations and Deputational Coordinator, Director of Communications,

QUANTITY:
: 10,000, 20
TRIM § P P . .000, 30,
sz;[ p;g;; 6 X 9 000. S0, 000, PLUS OVER/UNDERS
TEXT PAPER: 720~1 /coLor + NON-BLEED
4B LZWIS OFFspy NATURAL Sggppr and Treasurer.

Home Missions Department: General Director, Associate Director, and
Director of Development.

R 10,000; 20,000:
® $39.50/cwT FoRr 100,000 COPIES; qu,uggégp;zs;
Y

ANDTPRICE AT TIME:-OF DEL
oR FUEL IVERY .= !
ggngrﬂrms: BOOKWES SURCHARGE WILL gg BILLED mn:rggts:::.?ﬁrggg*
sﬂnpnrznssr:ggi. :g:ﬂ‘g HARDEOUND :

3 UBLISHE . - . . Lo
CORNEURCEMENTS!  CONCEALED Wompen epiepe Sunday School Department: Director, Editor-in-Chief, and National
EdcE cuz: SHoots Youth Conference Director.

LIHEI:III;G ROUND

HEADBANDS YES ; 1

COVER Styre et Master’s Men: Director.
R sTakrED roxire »

nms‘ L : - - - -

STAMPING ;”3?1,?1;‘;’5?; ggua;sum Board of Retirement: General Director, Associate Director, and Director
DIES BILLED Appy TO8_GOLD '

:ﬁﬁﬁg, o LED ADDITIONAL 1F FURNISHED BY prnpes of Finance.
f;‘g:jfc:?ans WALL PLAIN BULX camroxs 5 . ) ) )

FEIRRING ON COMPLETTON, o sof/PALLET). VI ERE Executive Office: Executive Secretary, Assistant to the Executive Secre-
ESTIMATED FREIGHT ;Lim‘ié’é"ifiuw"r”{:;“g tary, and Bookkeeper.
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