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Proceedings

The 62nd annual session of the National Association of Free Will
Baptists met July 12-16, 1998, at the Tulsa Convention Center in
Tulsa, Oklahoma. The theme was “Belief Behaves.” Randy Sawyer
served as music coordinator, Carol Reid as organist, Jerry Carraway
as pianist and Matt Schinske as keyboardist. Chris Truett conducted
the orchestra. Cathy Mitchell signed for the hearing impaired.

Sunday School—lJuly 12, 1998

Millard Sasser (FL) presided for the Sunday School and moming
worship services at the convention center. Lange Patrick led the con-
gregation in singing, “When We All Get to Heaven,” “When the Roll
is Called Up Yonder” and “What a Day That Will Be.” Presider
Millard Sasser led in prayer.

Special music was provided by the Calvaryman Quartet from
Hartville, Missouri.

The Adult Sunday School lesson was taught by Garry Richey,
deacon at the Southern Oaks FWB Church in Oklahoma City. After

announcements the Adult Sunday School was dismissed.

Sunday Morning—July 12, 1998

The worship service was called to order at 11:00 a.m. Lange
Patrick led the congregation in singing, “O Worship the King,” “To
God Be the Glory” and “My Tribute.” Millard Sasser welcomed
those present and led in prayer.

The convention offering was received, after which the congre-
gation sang, “lt Is Well With My Soul,” “He Is Here” and “Surely the
Presence.”

Loyd Locklear, pastor of Woodhaven FWB Church in Woodhaven,
Michigan, was introduced to bring the message. After announce-
ments the benediction was given.

Sunday Evening—lJuly 12, 1998

David Shores (IL) presided for the evening service and called it
to order at 7:00 p.m. Scott Bullman and Doug Little led the con-
gregation in singing, “Blessed Be the Name,” “All Hail the Power,”
All Hail King Jesus” and “He is Lord.” David Shores led in prayer.

The Mass Choir sang, “Hallelujah, What a Savior.” The con-
gregation sang, “Praise the Name of Jesus,” “There’s Something
About That Name,” “Blessed is He Who Comes in the Name of the
Lord” and “Jesus is the Sweetest Name | Know.”
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Pittsburg, lllinois, pastor Danny Gray led in the offertory prayer.
The instrumentalists provided offertory music as the convention
offering was received.

Randy Wilson, pastor of Bethany FWB Church in Broken Arrow,
Oklahoma, was introduced as the speaker. Lisa McGee (OK) sang,
“One Word is Love.”

Pastor Wilson read James 1:22 and brought the message on
“How a Believer Behaves.”

After the message announcements were made and Mark Shores
prayed the benediction.

Monday Evening—lJuly 13, 1998

Nuel Brown (CA) presided for the Monday evening service with
Doug Littlle and Scott Bullman jointly leading the music. The con-
gregation sang, “Blessed Be the Name,” “All Hail the Power” and a
praise medley. Presider Brown quoted Psalm 31:10, welcomed
those present and led in prayer.

Clerk Waldo Young (OK) called the session to order and intro-
duced Moderator Carl Cheshier, president of Hillsdale FWB Col-
lege. Moderator Cheshier announced the appointment of commit-
tees who will serve during the session.

Those appointed to the Resolutions Committee were Emie Lewis
(IL), Tom Ballard (OK), William Smith (GA), Don Walker (MO) and
Robert Prichard (OH).

Those appointed to the Credentials Committee were Millard
Sasser (FL), chairman, Thurmon Murphy (TX), Doice McAlister (CA),
Gene Norris (MI) and Mark Thomas (CO).

Those appointed to the Obituary Committee were Len Blan-
chard (NM), chairman, Lester Horton (MD), Herbert Waid (GA),
Henry Van Kluyve (NC) and J. L. Gore (MS).

The Nominating Committee consisted of those General Board
members representing states beginning with the letters A through M.

Oklahoma executive secretary Jack Richey gave a welcome to
Oklahoma and to Tulsa.

Jimmy Aldridge, overseas secretary for the Foreign Missions De-
pariment, infroduced Russian pastor Nickolay Sobolev who brought
greetings. Ramén Sanchez from Cuba also brought greefings.

The Mass Choir and the congregation blended music and sang
a medley of praise. The Mass Choir sang, “l Will Praise Thee” and
provided offerfory music by singing, “Soon and Very Soon” as the
convention offering was received.

Presider Nuel Brown (CA) introduced David Taylor, pastor from
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Tucson, Arizona, to bring the message. Before the message the
praise team sang, “Unto the King Eternal,” “Let's Just Praise the
Lord” and “Have Thine Own Way.”

Pastor Taylor read First Samuel 15:22-23 and brought the mes-
sage on “Behave—QObey,” or “To Obey is Better.”

After announcements Wade Jermigan prayed the benediction.

Tuesday Evening—lJuly 14, 1998

Jim Marcum (NC) presided for the Tuesday evening service.
Doug Little and Scott Bullman directed the music, both congrega-
tional and choir. It was blended music with choir and congregation
participating.

A medley about the blood of Jesus was sung including, “O the
Blood of Jesus,” “Nothing But the Blood,” “Are You Washed in the
Blood2” and “There is Power in the Blood.” Jim Marcum gave the
welcome and led in prayer.

The choir sang, “The Lamb Upon the Throne.”

The choir and congregation sang, “Thank You, Lord,” “Victory
in Jesus,” "A New Name in Glory,” “Since Jesus Came Into My
Heart” and “I've Been Changed.”

Reuben Cason (NC) led in the offertory prayer. The Stanley
Jones Singers from Missouri presented special music while the offer-
ing was received.

The congregation sang, “Because He Lives.” Edwin Hayes, execu-
tive secretary of the Ohio State Association, was introduced as the

speaker. The Stanley Jones Singers again presented special music.

Speaker Hayes read Matthew 15:22-28 and brought the mes-
sage on “Great is Thy Faith.”

Henry Horme (NC) prayed the benediction.
Wednesday Evening—July 15, 1998

Doug Little led the congregation in singing, “Amazing Grace,”
a capella, then led in prayer to open the Wednesday evening wor-
ship service. The choir then sang, “Carry the Glorious Gospel.”

The congregation sang, “l Love to Tell the Story” and “Rescue
the Perishing.” Ron Moore (SC), presider, called on Robert Rose (SC)
to lead in prayer.

David Crowe from the Home Missions Department introduced
all home missionaries present for the service. Joe Grizzle introduced
all foreign missionaries present for the service. Doug Little led the
congregation in singing, “Send the Light.”

Special recognition was given to Eugene and Genevieve
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Waddell for 39 years of service to the Foreign Missions Department.
Brother Waddell is retiring as general director at the end of 1998.

The missions offering was received, an offering that exceeded
$32,000. The youth of Oklahoma, represented by Joey Wilson,
presented a check for $37,000 for missions projects. Mark Barber

in the offertory prayer.

Ied The choir sar:g? ""Eeud Me Lord: | Will Follow” and “I'll Go
Where You Want Me to Go.”

Eugene Waddell was introduced as the speaker. Before he came
to bring the message, John Gibbs from Tennessee presented spe-
cial music. .

Eugene Waddell’s son, Michael, pastor in Pensacola, Fl.OﬂdCl,
read the scripture for his father. He read James 1:22-25. Director
Waddell brought the message on “Be Ye Doers of the Word.”

“| Surrender All” was sung as an invitational hymn to which sev-
eral people responded. After announcements, Theron Scott (SC) led

in the closing prayer.

Business Sessions
Wednesday Morning—July 15, 1998

Moderator Carl Cheshier called the business session to order at
9-:00 a.m. He read James 5:7-12 and brought the moderator’s mes-
sage from that text. Mark Elliott from Louisiana who had bteen seri-
ously burned 18 months before, brought greetings and led in prayer.

The clerk read the Credentials Committee Report. A motion car-
ried to receive the report and seat the delegates.

The clerk read a partial report of the General Board. A motion
carried to receive the report and adopt ltem #1.

Melvin Worthington gave the report of the Executive Office. A
motion carried to receive the report and adopt the budgets within
the report. '

The report of the Nominating Committee was distribufe@ in
printed form. A motion carried fo receive the report and consider
each nomination at the appropriate fime as needed.

Director William Evans gave the report of the Board of Retire-
ment. A motion carried to receive the report and adopt the budget.

William Evans also gave the report of the Free Will Baptist
Foundation. A motion carried fo receive the report and adopt the
budget.

gocrd chairman Waymon Ray gave the report of the Master’s
Men Department. A motion carried to receive the report and c:c!opi
the budget. Eamie Taylor (IL) was elected to serve the unexpired
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term of Dwight Fletcher who resigned from the Master’s Men Board.
Director Trymon Messer gave the report of the Home Missions
Department. Assistant board chairman Wendell Walley made a spe-
cial presentation in memory of Don Guthrie, board member who died
during the year, fo his wife Elwen Guthrie. Plaques of appreciation for
service were also presented to William Reagan, Mike Criswell, Tim
Coats and Jim Fairchild. A motion carried to receive the Home
Missions report and adopt the budget. Ken Dodson (MO) was elect-
ed fo fill the unexpired 1999 term of Don Guthrie on the board.
Director Alton Loveless gave the Sunday School and Church
Training Department report. A motion carried to receive the report
and adopt the budget. Will Harmon (AR), Brian Hampton (TN) and
Michael Waddell (FL) were elected fo six-year terms on the Sunday
School and Church Training Board.
Director Loveless made presentations to Irvin Hyman, James
Forlines, Edwin Hayes and Larry Clyatt for service to this department.
President Tom Malone gave the report of Free Will Baptist Bible
College. A motion carried to receive the report and adopt the
budget. Richard Bowers (AL), Larry Powell (GA) and Steve Ashby (IN)
were elected to six-year terms on the Board of Trustees of Free Will
Baptist Bible College.

President Malone made a presentation to Doug Little for his
years of service on the Board of Trustees.

David Winfrey prayed the closing prayer for the morning session.

Wednesday Afternoon—July 15, 1998

Assistant Moderator Tim York read Ephesians 4:1-3 and led in
prayer to open the afternoon session.

Director Eugene Waddell gave the report of the Foreign
Missions Department. A motion carried to receive the report and
adopt the budget. Doug Little (AR) was elected to fill the unexpired
term of James Forlines who resigned from the board to become the
new department director. This term expires in the year 2000.

David Shores (IL), Terry Eagleton (TN) and Sherwood Lee (SC)
were elected to six-year terms on the Foreign Missions Board.

Following a few moments of silence in memory of veteran mis-
sionaries who died during the past year, Joe Grizzle led in a prayer
of thanksgiving.

Three individuals paid tribute to refiring director of Foreign
Missions, Eugene Waddell: Janice Banks, Don Robirds and Robert
Picirilli. Joe Grizzle presented a plaque of appreciation to Director
Waddell. He also presented to the body the incoming director and
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is wife, Rev. and Mrs. James Forlines. oG
- M(IIL.IL‘?::Iirnm:rn Leroy Forlines gave the report of the Commission for

ical Integrity. A motion carried to receive ’rhg report and
mﬂ!ﬁ:{fwdgeﬁ !ty/\aﬁ Pinson (GA) was elected to a five-year term
I mmission. : :
- tgfi;snan Steve Faison gave the report of the Media Commis-
sion. A mofion carried to receive the report and udo_pt the bydget.
Steve Faison (GA) was elected to a five-year term on this commission.
Chairman Randy Sawyer gave the report of the Music Com-
mission. A motion carried to receive the report and adopt the budg-
et. Bill Gardner (TN) was elected to a five-year term on the Music
ion. .

COH&T;:‘mUn Mary Wisehart gave the report of the Historical Com-
mission. A motion carried fo receive the report and adqp’r the bydget.
Paul Kennedy (CA) was elected to a five-year ferm on this commission.
The clerk read the rest of the report of the General Boord: A
motion carried to adopt ltem #2, perfaining to the convention

meeting in Charleston, West Virginia, in 200@. |
A n%oﬁon carried to adopt ltem #3 of this report. This recom-

mended reimbursing the Commission for Theological Integrity for

funds spent on a study assignment. _
A mpgﬁon carried to adopt ltem #4, which recommended that

the Executive Office be the agency to handle disaster relief funds

when that need arises. _
A mofion was made and seconded to adopt ltem #5, which

recommended the return to the By-Laws regarding the Nominating

Committee. ~3
A motion was made and seconded to amend by substitution.

The substitute is to amend Section 11 to read. _
The nominating committee shall be selected one year in advance. The committeg shall
meet at least three months prior to the annual session and present af least one nome
for each vocant office, exception the General Board. The funding of the committee
shall be done proportionately by the boards and commissions where vacandes are
ing filled.

Abelrlr?oﬁon was made and seconded to amend the propose:d
amendment by adding the words, “and a short resume be submit-
ted with the nomination.” This amendment was uc_!opted.

A motion carried to place the motion to substitute on the table

i day morning.

Unhl'l'EZU;ISerkyreod 1h2 nominations for General Board members.
Rick Cash (AL) and William Smith (GA) were elected to one-year
terms replacing members who have resigned.
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Those elected to the General Board for two-year terms were
Vergel Maness (NJ), Len Blanchard (NM), Jim Marcum (NC), Jim
Nason (NE Assoc.), Brent Nix (NW Assoc.), Delmar Sparks (OH),
Jack Richey (OK), Joe Cagle (SC), Charles Thigpen (TN), Thurmon
Murphy (TX), Glen Johnson (VA) and Carl Vallance (WV).

The clerk read the nominations for the Executive Committee.
Delmar Sparks (OH), Jack Richey (OK) and Charles Thigpen (TN)

were elected to two-year terms on the Executive Committee.

Thursday Morning—July 16, 1998

Assistant clerk Keith Burden read Lamentations 3:22-23 and led
in prayer to open the final session of the convention at 2:00 a.m.
National Youth Conference director Dean Jones gave the report
of that organization. A motion carried to receive the report.
Executive secretary Mary Wisehart gave the report of the Women
Nationally Active for Christ. A motion carried to receive the report and
give Mary Wisehart a rising vote of appreciation for her work.
A motion carried to take ltem #5 of the General Board report
from the table.
A motion carried to amend the substitute motion by changing
the word “selected” with the words, “appointed by the moderator.”
A motion carried to amend the substitute motion by deleting the
words, “be done proportionately by the boards and commissions
whose vacancies are being filled,” and inserting the words, “come
from the convention fund.” The substitute motion was adopted with the
amendments. The motion as adopted with the amendments reads:
Section 11, under “Election of Officers” of the By-Laws to read:
The nominating committee shall be appointed by the moderator one year in advance.
The committee shall consist of seven members, shall meet at least three months prior
o the annual session and present at least one name for each vacant office, excepting
the General Board. The funding of the committee shall come from the convention
fund. A brief resume shall be submitted with each nomination.

The clerk read the registration report. A motion carried to
receive the report as information.

The moderator announced the appointment of the Nominating
Committee for the 1999 session: Chairman Jack Richey (OK),
William Smith (GA), Jim Marcum (NC), Bobby Shepherd (AR), Matt
Upton (CA), Emie Lewis (IL) and David Taylor (AZ).

Melvin Worthington gave the report of the Budget Committee. A
motion carried to receive the report and adopt the recommendations.

Melvin Worthington also gave the report of the Ministerial
Family Life Committee. A motion carried to receive the report and
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adopt the recommendation that this committee continue their work

for another year. d the report of the Obituary Committee. A motion

The clerk rea
carried to receive the report.
The clerk read the re}foﬁ
' ' ive the repo
ofion carried to receive
i A motion carried to adopt ltem #1,

inst homosexuality. |
uga::s,‘moﬁon carried to adopt Iltem #2, expressing thanks to

for hosting this convention. * |
OH%HZW;TEC?'IOH of gfficers was the final item of business. Carl

i rk (KY) was elected
- (OK) was elected moderator. Tim Yo ‘
gsl;iesstgﬁtr r(nolé)era’ror. Waldo Young (OK) was elected clerk. Keith

was elected assistant clerk. .
BUI’d: f:n(tzcr?'fila:?n carried to adjourn. Melvin Worthington prayed the

benediction.

Connie Cariker (OK) led in prayer.
of the Resolutions Committee. A

4 and consider it item by item.
perfaining to our stand
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The Executive Secretary’s Report
1997

The Executive Office continues to operate smoothly with an efficient staff.
We appreciate the quality of work of Steve Pate, Melody Hood, Dari Goodfellow,
Anne Worthington, Marilyn Pritchard, Deanna Hollifield and Jack Williams.

Contact subscriptions totaled 5,195 in the December 1997 mailing. Contact
provides current information regarding denominational life. Subscriptions are
$12 per year. Lifetime subscriptions cost $500. Each lifetime subscriber, whether
church or individual, receives a leather-bound copy of the Free Will Baptist
Hymn Book: Rejoice (1988). We now have 10 lifetime subscriptions (plus five
more pledged). Complimentary copies of Contact are provided for students at
Free Will Baptist Bible College, Hillsdale Free Will Baptist College, California
Christian College and Southeastern Free Will Baptist College during the nine-
month academic year.

The Executive Office represented the National Association of Free Will
Baptists, Inc., at the Religious Conference Management Association, Christian
Stewardship Association, Evangelical Baptist Union Congress (Russia) and at 25
Free Will Baptist state/district meetings.

A companion for the two hymnals, Rejoice, The Free Will Baptist Hymn
Book and The Rejoice Hymnal for the Church at Worship, is being compiled. The
Executive Office and Randall House are working together on this project. We do
not have an official release date because of delays in the editorial process.

The 1997 convention in Cincinnati, Ohio, went well. We commend the
Ohio State Association of Free Will Baptists for their excellent job in hosting the
convention. Registration totaled 6,774. The music, meetings and messages
were a special blessing. Preparation for the 1998 convention in Tulsa,
Oklahoma, went according to schedule. Site inspection visits for the 2008 con-
vention will be made in the spring of 1998.

Speakers and a theme for the 1998 national convention were selected by
the Executive Committee during its December 1997 meeting in Nashville,
Tennessee. The theme chosen was Belief Behaves. The speakers include Garry
Richey (OK), Loyd Locklear (MI), Randy Wilson (OK), David Taylor (AZ), Edwin
Hayes (OH), Eugene Waddell (TN), George Lynn (AR), J. L. Gore (MS),
Thurmon Murphy (TX).

The Capital Stewardship/Victory Campaign closed on December 31, 1997.
Gifts for this campaign totaled $307,620.33 (including gifts and pledges). A num-
ber of state/district associations reached their campaign goal. The indebtedness
on the building as of December 31, 1997, was $282,168.92.

The 1997 Free Will Baptist Leadership Conference addressed the issue of
Stewardship. The speakers did an outstanding job. The 1998 Free Will Baptist
Leadership Conference will meet December 7-8, 1998, at the Regal Maxwell
House Hotel in Nashville, Tennessee. We encourage state/district leaders and
interested pastors to attend.

The General Assembly of the International Fellowship of Free Will Baptist
Churches, Inc., will meet October 12-16, 1998, in Uruguay. The theme of the
meeting will be The Church, Culture, Customns.

The Treatise of the Faith and Practices of the National Association of Free
Will Baptists, Inc., and the Free Will Baptist Hymn Book: Rejoice may be
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ordered from Randall House Publications. The hymn book is in three colors in

1995

round or shaped note editions. The Rejoice Hymnal for the Church at Worship, 212831533  (+273%) 352,6945]%% yreay i
available in both shaped and round note editions in two colors, is distributed by &%
Tempo Music Publications, Inc., 3773 West 95th Street, Leawood, Kansas 66206, NIy (08%) 37576011 (+3.60%) 248594308 (020%)
- The Together Way Plan gifts for the Executive Office ministry in 1997 totaled T 85% 15%

22,152.32. Of this amount, $221.226.99 was cooperative and $100,925.33 desi 1997 +29.44%
nated. The 1997 Executive Office budget totaled $366,000, The office had a 1997 RATanaY ((+31500 Y T i i
budget shortfall of $43,847.68. Thank you for your systematic and sacrificial sup-

port of the Executive Office ministry.
The Rest of the Family Offering totaled $9,047.76. After expenses, the bal-

The Together Way Totals increase/decrease from 1988-1997:

ance was disbursed to participating national agencies. September 27, 1998, has Designated  193.69% CO-OP 36.8593
been designated as Rest of the Family Sunday. We encourage you to give gen-
erously in this offering. Executive Office
Gifts for national ministries in 1997 totaled $10,020,229.65. Together Way Designated Co-op Total
Plan gifts totaled $3,217,745.48. Of this amount, $442 453.17 was cooperative 1988 $ 24,646.15 $193,102.83 $217,748.98
and $2,775,292.31 designated. Per capita giving was $49.72: our goal was $45 1989 25,129.16 200,319.16 225,448.32
per member. We appreciate the support you gave to national ministries in 1997. 1990 75,721.44 166,278.57 242.000-g1
The Together Way Plan stewardship notebook and brochure, Stewards on 1991 68,011.64 191,443.70 ggg;g;o g
Task, may be ordered at no charge from the Executive Office. 1992 ‘%gr;gggg }gggg;?g 303.877.07
1 - 3 2 . ' 4
The Together Way Totals :ggi 111,598.53 214,822.00 326,420.53
1995 117,223.58 217,616.55 334,840.13
1988 $6,428,621.22 1993  $7,864,572.01 444 e 206,667 60 320,332.19
1989  $6,489,728.33 1994  $8,750,648.37 s 100.925.33 221.226.99 322,152.32
1990  $6,933,944.49 1995 $8,777,067.71
1991 $7,848,694.01 1996 $9,687,919.11 : . 3
1992 $7,832,441 .46 1997 $10,020,229.65 Foreign Missions X
nated Co-op
1988 $ 6m47.73 $ 2994415 § 69‘%3;;3
Tracking The Together Way Totals 1989 i s Lo 726920.03
(Through the Executive Office) :gg? 712.661.39 31.649.40 744,310.79
Designated Co-op Total 1992 850,776.88 14,375.28 865,152.16
1988 1993 1,053,812.57 23,882.82 1,077,g:g-gz
94494906  (+7.82%) $32329509 (+11.66%) §1,268.244.15 (+8.78%) 1994 1,179,663.50 22,626.46 "323'063'90
75% 25% 1995 1,219,696.08 33,367.82 1,253,063.
e 1996  1,164,284.76 38,891.12  1,203,175.88
W36 (+625%) 3948304 (-118%) 13917170 (+4.80%) 1997  1,652,641.05 50,882.05 1,703,523.10
24%
1990
lmsu.‘:;ﬁﬁ (+2.55%) mw.;o% (+3.47%) 1,366,030.76 (+2.77%) Free Will Baptist Bible College
4 :
1991 Desig $ 37";:'9 73
112906433 (+9.04%) 32905008  (-0.46%) 145811441 (+6.74%) 1988 $ 57,775.58 $ 29,944.15 s
7% 2% 1989 61,876.60 27,407.66 89,284.
1992 1990 48,084.25 37,786.32 85,870.57
148084751  (+31.16%) 24319598  (-26.09%) 172404349 (+18.24%) 1991 61,558.53 31,649.40 93,207.93
B6% 14% 1992 81 669.82 14,375.28 96,045.10
b 993 105,536.09 23,882.82 1294189
]m’sﬂdﬂa (+20.64%) WBIBET  (+14.69%) 2,065453.48 (+19.80%) } . 119264 .56 22626 .46 141,891.02
1994 . 1995 157,993.66 gg.ggi’.?g g‘l’,gg; .;g
71,80859 15.9 313,198. : 996 150,132.44 891. 23,
20 ,wg'_;% (+15.97%) 31934?3% (+12.29%) 2,385,006.99 (+15.47%) :937 157522.68 50.882.05 208,404.73
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Home Missions

Historical Commission

Designated Co-op Total
1988 $160,944.26 $23,434.61 $184,378.87
1989 176,544.28 21,449.50 197,993.78
1990 179,583.94 29,571.90 209,155.84
1991 216,177.42 24,769.01 240,946.43
1992 293,769.40 11,250.25 305,019.65
1993 368,660.04 18,690.90 387,350.94
1994 442,380.26 17,707.66 460,087.92
1995 539,687.11 26,114.04 565,801.15
1996 590,400.81 30,436.66 620,837.47
1997 723,293.97 39,820.70 763,114.67
Retirement & Insurance
Designated Co-op Total
1988 $ 232202 $ 18,226.89 $ 20,548.91
1989 2,186.00 16,682.98 18,868.98
1990 5,368.00 23,000.39 28,368.39
1991 6,458.01 19,264.88 25,722.89
1992 16,509.81 8,750.10 25,259.91
1993 12,344.65 14,537.48 26,882.13
1994 9,579.30 13,772.71 23,352.01
1995 10,066.31 20,310.94 30,377.25
1996 10,481.55 23,672.89 34,154.44
1997 13,634.99 30,971.63 44,606.62
Master’s Men
Designated Co-op Total
1988 $ 4,859.96 $ 16,924.93 $ 21,784.89
1989 4,414.04 16,682.98 21,097.02
1990 5,424.23 23,000.39 28,424.62
1991 7,316.70 19,264.88 26,581.58
1992 17,388.70 8,750.10 26,138.80
1993 20,807.95 14,537.48 35,345.43
1994 20,928.93 13,772.71 34,701.64
1995 22,607.06 20,310.94 42,918.00
1996 19,034.94 23,672.89 42,707.83
1997 20,526.60 30,971.63 51,498.23
Free Will Baptist Foundation
Designated Co-op Total
1988 $ 3,878.10 $ 7.,811.61 $11,689.71
1989 5,754.97 7,149.83 12,904.80
1990 9,592.75 9,857.36 19,450.11
1991 9,256.60 8,256.35 17,512.95
1992 11,036.40 3,750.10 14,786.50
1993 11,281.73 6,230.32 17,512.05*
1994 9,482.16 5,902.52 15,384.68**
1995 9,927.89 8,704.77 18,632.66**
1996 9,513.75 10,145.63 19,659.38**
1997 13,162.31 13,273.56 26,435.87**

* This balance represents Notional Ministries Offering gifts of $1,906.99 ond gifts of $3,600.00 to The Together Way Endowment Fund.

** This balonce represents Endowment gifts made through The Together Woy Plan thot do not benefit the Foundation.
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nated Co-op Total
1988 I’5“1176..’3-‘4.‘! $1,301.90 $1,978.20
1989 757.28 .00 757.28
1990 413.59 821.42 1,235.01
1991 493.53 688.09 1,181.62
1992 1,137.01 312.52 1,449.53
1993 1,118.66 519.14 1,637.80
1994 9066.21 491.97 1,458.18
1995 1,161.46 725.41 1,886.87
1996 1,060.83 845.55 1,906.38
1997 867.70 1,106.14 1,973.84
Commission for Theological Integrity
noted Co-o0p Total
1988 ?ﬂg?'l'?.?'l $1,301.90 $2,021.61
1989 786.88 1,191.60 1,978.48
1990 446.56 821.42 1,267.98
1991 542 .41 688.09 1,230.50
1992 1,193.44 312.52 1,505.96
1993 1,267.94 519.14 1,787.08
1994 1,140.95 491.97 1,632.92
1995 1,296.68 725.41 2,022.09
1996 1,276.01 845.55 2,121.56
1997 1,077.90 1,106.14 2,184.04
Media Commission
nated Co-op Total
1988 :ﬁaa.w $1,162.12 $2,350.25
1989 901.78 1,191.60 2,093.38
1990 488.94 821.42 1,310.36
1991 640.71 688.09 1,328.80
1992 1,042.42 312.52 1,354.94
1993 1,136.55 519.14 1,655.69
1994 1,039.04 491.97 1,531.01
1995 1,113.75 725.41 1,839.16
1996 1,322.22 845.55 2,167.77
1997 885.05 1,106.14 1,991.19
Music Commission
nated Co-op Total
1990 M??.(ﬂ $ 821.42 $1,019.05
1991 221.71 688.09 909.80
1992 920.26 312.52 1,232.78
1993 1,017.59 519.14 1,536.73
1994 899.06 491.97 1,391.03
1995 978.22 725.41 1,703.63
1996 985.74 B845.55 1,831.29
1997 808.02 1,106.14 1,914.16
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We encourage local church, district and state association clerks to take
time necessary to fill out the National Association’s reporting fo
501,502,503 and 504. These forms are carefully designed to report denomi
tional data which enables us to compile an accurate statistical table.

reporting forms are supplied at no cost and may be ordered from the Execu

Office.

Statistical Summary |

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 Total

Beginning Membership Totals 204382 | 210364 | 215579 | M5B |24 | 120M | B3 | 43244 | 49713 | 255883

Baptisms 7900 | 8678 | 7946 | 8703 | 9283 | BAZ | 7804 | 8089 | B843% | 8971 | B4pe8
Members Added 1243 | 12726 | 12537 | 12931 | 12023 | 12246 | 12393 | 12700 | 12155 | 1946 | 124094
Members Lost 645¢ | TSN | 6583 | 7240 | 7213 | 60N | 7508 | 6232 | 5985 | 660 | 67407
Net Increase 5982 | 5215 | 5954 | 5691 | 4900 | 6235 | 4885 | 6469 | 61 | 5286 | 56787

Ending Membership Totals 210364 | 215579 | M58 | W | DLW | 73839 | 4324 | M9713 | 558 !II.IH'I

We need to address the need of funding the national convention. In order to
have the necessary equipment for sight and sound, we need more resources.
Convention sites are increasingly asking for large advance deposits when we
sign contracts. This means that we need a larger reserve in the convention fund.
Sound for the 1998 national convention costs approximately $20,000. If we
added image magnification (video screens) and special lighting, the cost would
be an additional $27,000 ($7,000 for lights and $20,000 for image magnification).
At the present time, we do not have the income to do all that could be done.
There are at least four possibilities when addressing convention funding.

(1) Convention Offerings.

1996 Offerings needed $23,325.00 Offerings received $7,917.40

1997 Ofterings needed $39,816.84 Offerings received $7,257.29
1998 Offerings needed $44,758.15

(2) Increase Representation Fee. Each state/district association holding member-
ship in the National Association pays a representation fee equaling $25 per
church who hold membership in the association. The representation fee could
be designed to increase a percentage at periodic intervals, thus taking care of
escalating convention costs.

(3) Charge Registration Fee. This registration fee would be required of all who
attend the convention, including visitors and delegates. This source of income
would fluctuate based on the number who attend and are willing to register.

(4) Continue As We Are. This means that we would do nothing until a crisis aris-
es. The cost of hosting and attending national conventions in the foreseeable
future show no indication of decreasing in cost. Convention facility rental, insur-
ance, deposits, sound systems, lighting, computer registration and image mag-
nification will continue to escalate in cost. We need to address these conven-
tion costs now, before there is a crisis.

On May 8, 1998, during the commencement ceremonies at Vanderbilt
University, | received the Doctor of Education (Ed.D.) Degree. This was the cul-
mination of the doctoral program which began in the fall of 1986. My disserta-
tion topic was The Pastor as Educator: A Free Will Baptist Perspective.

Thank you for the privilege of serving as Executive Secretary for the
National Association of Free Will Baptists, Inc.

Rejoicing and Resting in the Redeemer, Your Servant,
Melvin Worthington, Th.D., Ed.D., CMP
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Terry A. Hill
Ernest R. Harper

Hill, Harper & Associates, P.C.
Certified Public Accountants

Independent Auditors’ Report

Executive Committee of the
General Board of the National

761 Old Hickory Boulevard
Association of Free Will Baptists, Inc.

Suite 300
Brentwood, TN 37027
TEL: 615/377-3485

We have audited the statements of financial position of the Executive Office
of the National Association of Free Will Baptists, Inc. as of December 31,
1997 and 1996 and the related statements of activities, functional costs and
expenses, and changes in net assets and cash flows for the year then ended.
These financial statements are the responsibility of the Executive Office's

management. Our responsibility is to express an opinion on these financial
statcments based on our audit.

We conducted our audits in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audits to
obtain reasonable assurance about whether the financial statements arc free
of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. We belicve that our audits provide a reasonable basis

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of the Executive Office of the
National Association of Free Will Baptists, Inc. as of December 31, 1997 and
1996, and the results of its operations for the years then ended in conformity
with generally accepted accounting principles.
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Brentwood Executive Cenler

Statements of Financial Position
December 31, 1997 and 1996
Assets 1997
[.T:F" B .Cash and c;sh equivalents _ $23§,§346
e Funds held by Free Will Baptist Foundation :
- Rmm‘es:sales s
Master’s Men _ g,%
; mmmmmmﬂ&%wHMp f&B
' Other RS <
Total receivablesM s 83,5?
Allowance for Master's Men acco
Net receivables . B - _ 83523
lnveg:ory, atel?wer of cost (first-in, first-out me -
_ 38,832
Prepaid expenses
. Total currer:it assets ﬁl ll 90. 715564
Office equipment an furniture X
Less accumulated depreciation _BJA273J3
$648,449
Liabilities and Net Assels
Current liabilities:
Accounts payable and accrued expenses $ 123,?3?
Notes payable y
Deferred subscription rewfe:nues _220,65227 .
Total current liabilities -
= : 199,438
Executive office ’ 29, .
Net investment in equipment .( -
Sobe] magaztlsne 118,878
Special projec .
Convention fund __74,58]
Total net assets _42.1,327s pr

notes to financial statements.
See accompanying -
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EXECUTIVE OFFICE OF THE

NATIONAL ASSOCIATION OF FREE WILL BAPTI '
Statements of Activities and ClmlgesLh[; Net Assgtrs » N
For the years ended December 31, 1997 and 1996

EXECUTIVE OFFICE OF THE
~ NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.

Statements of Functional Costs and Expenses
For the years ended December 31, 1997 and 1996

= 1
Revenues: 1997 T Executive Comfoct  Special Convention 1997 1996

The Together Way Plan receipts $3217,745 2 19 i e s e
Disbursed to departments and agencies (2,895,593) (2 ,165 2001 Cost of hymnal sales:
=) 322,152 320333 * Beginning inventory S — — m,9 — 29091 21,026
Subscriptions to Contact Magazine 57,624 55,637 Costs of poductin — = S i, ZAND LI
Sales of 75936 ool Totol castof inventory - — 303,093 — 303093 3523
Gifts and offerings 155 94,782 Less ending inventory — — 251967 — 251967 2199
Interest income - 53? 10,333 Cost of hymnol sl = — 511 — 51126 __73)3]
E On;e e 139,425 ]23, % Expenses of operations:
Leadership Conference it 4,776 Salries 13459 — 659 1075 139103 133267
e 3:?1-3 of doubtful accounts 3,634 ] Housing ollowance 35,000 — - — 35000 35,000
kil v 130,170 10,768 Employee fringe beneft
RRSERCINIES 653,422 627654 ond general insurance B/ABA et WP las o357 <3600
: Payroll foxes 19,554 — i 52 20330 19,460
Cost of sales and : Trovel 19204 85 — 0% 4515 45457
Cost of hymnal sales 51.126 | Executive committee 1,437 — — 1,880 3317 2,532
: 73,131 Occuponcy cost 29,892 U S o R,
Expenses of operations: Depreciotion 11,028 ity e — 1,08 10903
Executive Office Legal ond gudit 2,594 o6 499 100 4749 705
Contact Magazine 324,404 326,609 Equipment maintenance/renewols 2,204 - = —t 024 1,268
Speciil Proséte 59,684 60,707 Supplies, offce expense 1,809 1213 1 5781 18874 26,765
Conversie Rl 36,563 34,099 Pinting and promofion 389 34800  — 26293 649N 586
s 130,837 107023 Postage / mail senvices 98 17,890 2 680 19610 16953
Total g ' Dues, subscriptions, books — — — — — 4
expenses of operations Telephane 2,027 63 4 440 2534 2861
P 551,488 228,438 Witers’ foes — s o — 315 340
Otal costs and expenses ) Inferest expense - — 15620 — 15620 13,426
602,614 601,569 Auditorium — — — 49700 49,700  31,5%
Increase in asse Meal functions — — — 4,829 4,829 —
- 50,808 26,085 Music v lo Lras i st fiins sl e il
Net assets Leadership Conference - -— — - — 6%
& beginning of year 370,519 344,434 Intemationol Fellowship 1,028 - - e T 1L
Rest of e Fomily — — 9 — 9778 -
Net assets, end of year $ 421327 370519 Ministeil Famiy Lf by Frtsbtmon s} oy s 22990 o)
: Ministry to Ethnic Groups — —_ —_ — — 376
Doctinal Survey = S S i
See The Together Way Plon 1,170 - ns — 110 8
accompanying notes to financial statemen Auto and copier leases 15,464 —_ — — 15464 14158
e Other 1953 1091 1015 1309 17049 18718
Totol expenses 324404 59484 36563 130837 551488 528438
Totol costs ond expenses $ 34404 59684 8,689 130837 602614 601,569
. See accompanying nofes fo financial statements.
4
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EXECUTIVE OFFICE OF THE

EXECUTIVE OFFICE OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC. A ASSOCUIION OF FREEWILL EAFTISTS, INC.
Statements of Cash Flows Notes to Financial Statements

For the years ended December 31, 1997 and 1996 December 31, 1997 and 1996

£m0ﬂh operates under the auspices of the National Association of Free Will Baptists, Inc. and is governed by

1997 199 the Executive Committee of the General Board of the National Association of Free Will Baptiss, Inc
Increase in net assets ﬂ' summary ot dignificant Accounting Folicie:
o i g e el et coh B vt (1 s o rmprsd e il b f s
; nancio
De B a8 : <
Rem;ugfndi"u%ﬁﬂ“‘;’mm“ 11,028 10,903 The Executive Office adopted Statement of Financial Accounting Standards (SFAS) No. 117, “Financial Statements of
(Increase) decrease imccounts (3,634) — Not-for-Profit Organizations”. Under SFAS No 117, the Executive Office is required to report information regarding
Receivables its financial position and adtivities according to three dlasses of net assets unrestricied net assets, temporarily restric-
Inventories (37,344)  (18,949) ed net assets, and permanently restricted net assefs. In addifion, the Execufive Office is required to present o state-
Prepaid expenses 27,224 (8,165) ment of cash flows. As permitted by this new statement, the Executive Office hos discontinued its use of fund account-
Increase (decrease) in: (8,629) (2,853) ing and has, accordingly,redassified its financial statements to present the dasses of net assets required. Further, the
Accounts payable and expe Executive Office adopted SFAS No. 116, “Accounting for Contributions Received and Contributions Made,” as is
Deferred subscription rﬁfﬁﬁ i 18,!(2:3 109 required. In accordance with SFAS No. 116, contributions received are recorded as unrestricted temporarily restrid-
Net operating activities = 556) 13::’:3 ed, or permanently restricted support depending on the existence and / or nature of any donor restrictions.
Aash Flows from Investing 2 Office equipment and furniture are stated af cost. Depreciation is provided over the useful life of the asset using the
Funds held by Free Will Baptist : straight-line method. Expenditures for maintenance and repairs, renewals, and betterments that do not significantly
Purchase of equipment Haptist Foundation gérggg (2(22(3]; extend the useful lives of assets are expensed as incurred.
Net investing activiti : :
= (7,033) (3,373) The Executive Office is exempt from Federal and state income taxes; accordingly, no provision for income taxes is
AL ] | a DWS 1o dii ¥ ncing Aq ies ﬂﬂ*hﬂwml‘lﬁ.
Proceeds from notes payable |I
Prepayments of notes payable He 2P 7 | For purposes of the statement of cosh flows, the Executive Offce considers all cash funds, cash bank accounts and
Net financing activities __E?T:ITI?) : 1’ = mﬁquid debt instruments purchased with an original maturity of three months or less to be cash and cash equiv-
Cash and ('..'c:l‘l::t muival e fiard 47 18,071 | Ot Subscription Reve m (o
i eq . ents at beginning of year 195,858 177,787 The amount of subscriptions collected are recorded os o liability in the account deferred subscripfion revenues.
e cash equivalents at end of year $ 239 334 195858 Revenues are recognized ratably over the life of the subscription.
upplemental disclosures: - :
Nk e $ 14329 1342 The preparation of financal statements in conformity with generolly accepted accounting principles requres man-
ﬁogenm to make estimates and assumptions that affed the reported amounts of assets and liabilities and disdosure
See contingent assets and liabilities ot the date of the financial statements and the reported amounts of revenues and
accompanyling notes to financial statements. expenses during the reporting period. Actual results could differ from those estimates.
Employees of the Fund are entitled to poid vocation, paid sick days and personal days off, depending on job dassi-
fication, length of service and other factors. It is impracticable to estimate the amount of compensation for future
absences, and accordingly, no liability has been recorded in the accompanying financial statements. The Fund's pol-
icy is fo recognize the cost of compensated absences when adually paid to employees.
5 6
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EXECUTIVE
NATIONAL ASSOCIATION

OFFICE OF THE
OF FREE WILL BAPTISTS, INC.

Notes to Financial Statements, continued

The Executive Office is responsible for receiving and di
program. Designated contributions are disbursed to the
are disbursed based on the proportionate shari
fions for the year ended December 31, 1997 as

Receipts:

Alobama

Arizona

Arkansas

Californig

Florido

Georgia

Iinois

Indiana

lowa

Kentucky

Marylond

Michigan

Mississippi

Missouri

New Mexico

North Carolina

Ohio

Oklahoma

South Caroling

Tennessee

Texas

Virginia

West Virginia

(anado

Contributions totaling $1,000 or Jess

Total receipts

Disbursements:

Executive Office

Free Will Baptist Bible College

Home Missions

Retirement & Insurance

Master’s Men

Commission for Theological Integrity

Foundation

Historical Commission

Music Commission

Radio & Television Commission

Hillsdale Free Will Baptist College

Other, induding the Capital

Stewardship Campaign
Total disbursements

EXECUTIVE OFFICE OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.

2 Notes to Financial Statements, continued

® %ﬂlﬂﬂ E tive Office has entered into non-cancellable lease arrangements relating to a copy machine and

sbursing funds received from The Together Woy Plan 5 , nd $14,158 for 1995. The following sched-
nomed Departsent or P ‘!""Vfunds two automobiles. Total expenses amounted to 315,464 for 1997 and $
Depo 0genxy, and operative : nder these lease arrangements.
ng arrangement. The following summarizes these transac. ules the required payments u 1998 15,464
compared to 1996 totals. 1999 9,181
1997 1996 2000 2,898
Total Jotal |
S 5809 — 5,809 6,342 Inventory of Hymnals . rch Training and Rondall House
Thpss e ey 3 RS Uikca hai on opeeemént. Wi s|lJ il Sdmdhousesum E:l::l dsiributes Free Wil Baptist and
i 1,845 i 12,326 hymnals. Further, Randall House invoices the customer, collects funds and remits f
o 24,242 24,675 35,188 mfwm Free Will Baptist Hymnal sold. A third party distributor sales the “generic” hymnal and
145 33,261 260,406 210415 k " i
15927 BB 154006 13347 R St (3590 hor ok gr:hn:n:""sedh:nmnl :ﬂ d.aued at a cost of $162,000. Further, the
11,640 1572 13,212 10,870 ,1997, ymnals vo g :
310 2439 2,749 e ﬁlnhll_ House, as of D?cember 3-] “:,Md at a cost of approximately $90,000.
14216 5,541 19,757 11,119 printer is warehousing inventory in process = imately 520) valued at $24,923 have been
b 3244 3244 2759 The leather hymnals remaining from the first printing (approximate Thess fsether Innaiswll be
1“'529 B W 2750 transferred to the Contact Magazine Fund ;:d rat:tl:lrf:ed s P";P;;:h?:“ﬂ“m;m g Hoaaies
5,075 4,079 9,154 6,130 s ibers who purchase a life time su :
iven os incentives to subscribers who pu
538,372 —  SE3R 13629 g
11,683 598 12,281 7,687 Pension : : of the
e s um g BT — ot e s gy
wf  dm HE | ke e s e
382{;: I:.';‘.ig gagﬁg ;3;;; | 2% of compensation. S OINE I paricpet uth o d:;inned contribution plan. Under the plan, an
128,688 0919 149607 127 604 96,045 in 1997 and $5,637 in 1996. The pension plan is a the participant can either receive a
?6:232 5:]30 3]:352 ?ﬁ:m account is maintained for each parfiapant and upon mhwm e
9,072 275 9,347 16,691 | lump-sum distribution or purchase one of several types of annuity contrads.
56,099 920 57,019 69,148 2
1,588 7 1,655 = | ) Hotes Povable Tbe Board of Retirement and Insurance of the National Assodiation of Free
§2 2 7 i in ) . ’
L2 48 M 2454 The d,ﬁ'fmm by the inventory of hymnals and general income and assets of the Executive Office.
§ 100925 221,227 322,152 320,333 m
165264 S8R @SB 1m30m Sapitalized Lease Payments in the National Office Facilty and further
157,523 50,882 208,405 189,023 mmm mdgg?s:m m?:ﬁ':grmMon period and fo continue um+llltha debt
723,294 39,821 763,115 620,837 ag : . : italized. costs
13,635 30,972 44 607 34'1325 has been retired. Through the construction period, costs amounting o $10,960 were capitalized hese :
. : : fve riod. During 1996,51,095 was charged against oper
o o am e & e e
’ 4 ' i i ﬂI'IIO m m ~
13,162 13,273 26,435 19,660 S o
868 1,106 1,974 1,906
808 1,106 1,914 1,831
885 1,106 1,991 2,167
15,066 — 15,066 15,543 8
74,880 - 74,880 32481
SUBB W 32 2485942
7
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1999
Executive Office Budget
1997 1998 1999
Administrative $366,000.00 $370,000.00 $379,000.00
Convention 115,050.00* 139,466.84** 138,358.15***
Contact 84,000.00 88,000.00 87,000.00
Totals $565,050.00 $597,466.84 $604,358.15
*1996 **1997 ***1998
1999
Administrative Budget
Projected Expenses 1997 1998 1999
Salories $147,081.73 §152,499.96 §153,999.95
Housing 35,000.00 35,000.00 41,000.00
Social Security 20,666.52 21,350.53 22,204 54
Retirement 7099.24 7,288.88 7,350.42
Employees Insurance 30,338.68 26,684.91 26,684.91
(Dental, Hospital, Life, Trovel)
Auditing/Legol 4,000.00 4,000.00 5,000.00
Automobile Leose (2 Cors) 9,000.00 10,178.76 11,536.15
Computer Supplies 7,000.00 6,000.00 5,000.00
Copier Leose 4,000.00 3,864.00 3,928.40
Double In A Decode 500.00 500.00 0.00
Equipment Maintenance 3,000.00 3,000.00 3,000.00
Equipment Purchase/Computer 4,500.00 4,500.00 4,000.00
Executive Committee 10,000.00 10,000.00 10,000.00
Generol Insurance 3,500.00 4,000.00 4,000.00
International Fellowship of
Free Will Baptist Churches 600.00 1,200.00 1,200.00
Leadership Conference 2,000.00 2,000.00 2.000.00
Office Rentol 29,892.00 29,892.00 29,892.00
(S1.00 per sq. ft. x 2,491)
Office Supplies/Expense 6,000.00 7,500.00 7,000.00
Other 82183 2,040.96 1,703.63
Postage 3,000.00 3,000.00 2,000.00
Printing 5,000.00 4,000.00 3,000.00
Promotion 3,000.00 2,000.00 4,000.00
Subscripfions/Dues/Registrations 2,500.00 3,000.00 2,000.00
Telephone 3,500.00 3,000.00 3,000.00
Together Way Plon/Stewardship Education 2,000.00 1,500.00 1,500.00
Trovel 22 000.00 22,000.00 24,000.00
Totals $366,000.00 $370,000.00 $379,000.00
Projected Income
The Together Woy Plan
Cooperafive Giffs $226,000.00 $228,000.00 $239,000.00
Designated Gifts 140,000.00 142,000.00 140,000.00
Totals $366,000.00 $370,000.00 $379,000.00
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Salary Breakdown

" Executive Secretary 7 1998 1999
e 519,;5?55 (4%) §2691305 (4%) §27.94957 (%)
Housing ond Usiifies 19.00000 (4%) 2400000 (4%) 25,0000 (ﬁ;ma
749009 (15.30%) 778970 (15.30%) 8101.28 (15.30%)
149774 (5%) 134565 (5%) 139748 (5%)
- 430525 358548 358548
Trovel/Life/Disabilty 75456 81556 815,56
Hospl 331986 254750 254750
Dentol 23083 2262 17262 -
Note: Office cor fumished. §62,247.94 §63,884.08 566,034,
Administrative Assistant/Contact Editor
i o 311413 (4% QU870 (%) 2630585 (%)
mm Uiiies 1600000 (4%) 1600000 (4%) 16,000.00 (%%
Sociol Secuiy 598446 (15.30%) 622384 (15.30%) 647280 (1530%)
Retirement 115571 (5%) 123394 (5%) 131529 (5%)
Insurance 681600 6,303.60 6.303.60
Trovel/Lfe/Disabilty 609,60 76248 76248
Hospitl 572458 513288 513288
Dentol 481 82 40824 40824 .
Note: Offce cor fumished. $53,070.30 $54.44008 $56.391.
Salory AT (4%) §25311.22 (4%) $26323.67 (4%)
Social Securty 186183 (7.65%) 193631 (7.65%) 201376 (7.65%)
Retrement 121689 (5%) 126556 (5%) 131618 (5%)
Insuronce 653875 5,633.64 §.633.64
Life/Disabily 33235 381,12 38112
Hospitdl 572458 484428 484428
Dentol 418 40824 408.24
$33,955.18 SHI46T3 ~$35.281.25
H“;;I;I - i $2379356 (4%) §2474530 (4%) §25735.11 (4%
Sadol Securiy 182021 (7.65%) 189302 (7.65%) 196874 (7.65%)
Refrement 118968 (5%) 123107 (%) 128676 (5%)
Insuronce 356323 328392 328392
Lfe/Disabilty 31978 36204 3%
Hospitl 301262 269928 26
Dente| 23083 2260 17260
53036668 $31,159.51 _SNTAS
hsm e X $23.4838 (4%) $2428230 (4%) §25.25361 (4%)
Socil Secwiy 178615 (7.65%) 185760 (7.65%) 193190 (7.65%)
Refrement 116742 (%) 121412 (5%) 126268 (5%)
Insurance 356071 3084.9 308496
Lfe/Disobilty 31726 31488 31488
Hospitd 301262 254748 254748
Dentol 23083 2260 22260
§29.862.66 §30,439.00 315315
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Salary Breakdown (Cont.) 1997 1998 1999
Contact Circulation Manager/ Recepfionist Convention Budget
Solary 4 1743597 ﬁ% 60% 60% National Association of Free Will Bapfists, Inc.
Sl ey P M P joly 1213, 1998
' - ¥ 3578 (1. 118121 (7.
;Mmem( % 87180 (5%) 1234 (%) - g;?%) Tulsa, Oklahoma
Lfe/Disobity 244,60 ;o 2673 Py i Receipts 1996 1997 1998
Hospitol 482688 471459 45?:;3 Booth Fees $12,95000 $14,925.00 $17,650.00
Dentol 483.26 3179 379 Stote Assoc, Representation Foes (S25/church)  62,275.00 62,225.00 62,350.00
$25,19.34 T YT Locol Church Delegote Fees (525.00) 2,500.00 250000 1,600.00
] Host Stote (OKiahoma) 12,000.00 20,000.00 12,000.00
P""Si‘w'“(fmm 82 days 104 days 104 days Offeings 2531500 39,816.84 415815
Saol Sy R g’&;ﬂ WIS (HBK) S SBO) Total _SU50500 $139.466 84 13835615
el 1428 (7.65%) 53485 (7.65%)
548705 7% 84 o mpm Mmm
Rental $12,000.00 $19,000.00 $ 540000
Meeting Rooms 00 00 4,600.00
Convention Bonner 300.00 300,00 300,00
Flowes 15000 15000 150.00
Polce Securiy 6,000.00 4,260.00 3,500.00
Convention Budget (onvention Tapes 20000 25000 25000
National Association Other 15,850.00 23,6200 23,350.00
Jul Izdl:rTqrsi" Baptists, Inc. Music Stond Rentol(Decorafor) 500,00 27000 35000
S Sound SystenAV Equipment 12,0000 20,000.00 20,000.00
Tulsa, Oklahoma Usher Bodges 200.00 200.00 200.00
Projected Expend Liob, ASCARBMIIns. 800.00 800.00 800.00
TR R 1o 1997 1998 it i Sof 150000 150000 150000
: s Cincinnati Tulsa Courtesy Cor 150.00 150.00 150.00
el = ,S00. S 47,580.00 4 Offerng Bucket 300.00 30000 100.00
mw 27,945.00 28,07500 : é;?%:?ﬁ Signs 400.00 400,00 25000
G : | }g:ggm 16,570.00 18,074.00 ~$34,500.00 G47 580.00 47 550.00
Meals 2059000 - 2079.00 126%.34 10,789.89 Printing and Promotion
Trovel 400400 ¢4 228000 Pubfiity ond At Work §12,000.00 $13,000.00 $13,000.00
lodgig bty et 3421 50 Phatos 500,00 70000 700,00
(onvention Offcios T omw 088.33 (onvetion Material 12,445.00 10,375.00 11,439.70
Sadiis s 11,805.82 761981 Progroms/Song Sheefs 3,345.00 315625 3,625.00
e — 1,000.00 1,350.00 | Song Sheet/(Cll iense. ~~ 1,224.00 0 502.20
Bt s 6,364.00 617600 | Digest of Reports 187600 121875 131250
Erecutve Commitee "o 207368 1,858.75 | Pre-Convention Prinfing 3,000.00 4,000.00 3,000.00
Mealand el Exenss 3 " 180000 by (Suday C News pre-ied, copier rinb.)_
- Pre-Convention Expenses 647431 : 11,500.00 15,000.00 o RYIAL 28,0750 _S18130.10
SIS0 13946684 Conventi
Projected Receipts SIS mﬁmmmm@wawmmm 64,500.00 $4,500.00 $3,000.00
Boaih Foes o L Registotion Compuers/Printers 1,000.00 1,000.00 3,000.00
Yoo 492500 $ 1765000 Paper ond Printing Supplies 2,000.00 1,000.00 2,000.00
mmm’ﬂ'&% per church) 62,275.00 62,225.00 £235000 Equipment Rentals 2,845.00 421000 352400
s et 0 2,500.00 2,500.00 1,60000 Copiers (2)/Poper 2,240.00 350000 2,000.00
s 12,000.00 20,000.00 12,000.00 Typenviers (2 105.00 100.00 100.00
Total L350 3981684 M55 (omputes, Pinters—0ficeRegimion 350,00 250,00 1,000.00
S115,050.00 5139, 466,54 S138.358.15 Tobleg/Chors (ffice) 150.00 34000 42400
Telephone 800.00 460,00 600.00
During Convention (0fice) 40000 16000 300.00
Pre/Post Convention 400.00 300.00 300.00
Office Expense/Supplies 00 2,500.00 2,500.00
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1996 1997 1998

Rge g s 1998 04868 78996
. : 800.00 800.00 Assistont Moderator - Tim York 0 - '
Musicol hum Rentol ond Service 1,950.00 2.100.00 2.650.00 Meals (18 meols @ SIT[I} each) 00 162.00 180.00
:;'Tm 1,050.00 75000 1,600.00 Lodging (6 ighs @ $101.66 706.68 609.96
X, 15000 150,00 15000 f . 8395 75090 641.04
Orgon Shipping 600.00 900.00 400,00 Assistant Clerk - Keith Burden 18000
Music 150.00 30000 20000 Meals (18 meats @ $1000enct) 21600 ;g'gg 161 04
. 1389500 SIE57000 ST07400 udgog(6righs @ ST684) 7325 170310 Y o
Dari Goodiellow (27 meoks @ S1000 eoch) ~ § 216,00 S 21600 Meals 1890 ' ')
Melody Hood (30 meals @ S1000e0ct) 27000 27000 Smﬁ Lodging 680.10 154_1&5] -
Steve ot (21 mens @ $10.00 eoch) 189.00 189.00 21000 Honororium " ' 635,42
Maitn Pritchord (30 meals @ $10.00 eoch) 270,00 270,00 30000 Usher Coordinator - Roymond Lee 751.45 75426 :
Deonna Holifield (18 meals @ $10.00 each)  189.00 21600 | ing (6 nights @ $89.27)
Jock Wil 180.00 lodging (6 nights @
foms (36 meals @ $10.00 each) 32400 324,00 360.00 _ 4070 840.48 593.25
have Worhingon (30 neds @ SI00en) 27000 77000 300 R |
i Melvin Wortington (36 meals @ $10.00 each) 324,00 324,00 340,00 lodging (7 ights @ S84.75) T o
i $2052.00 S2079.00 5228000 mfﬂmm 510160 0
. ' 508.30
m S 43400 S 186.48 $ 39650 WH 367.25 588.90
_ 2100 186.48 193,00 Lodging (5 nights @ $101.66) -
mm i 186.48 193.00 Regisration Coordinator - George Horvey  514.15 s =
Pote(Trons.Coord rento) 1,800.00 1,20000 200000 4070 706.68 461.04
MotelMeals on roo (6 meols @ $10.00 eodh) 228,00 54,00 §0.00 Press Offcer - Thomos Morberry -
otk Wil 20000 18648 19300 kg (6 gt @ ST654 75
Ann Worthington 227.00 00 193.00 Photographer - Eddie Poyne 36725 588.90 :
Melvin Wortington 210 : ' dng g8
aad . 186.48 19300 Lodging (5 nights @ S84.75)
400400 _SL3288 $342150 Tope oot 79345 0] -
Lodging | fotal (ndodes oplcble s o prking 912420 $11,805.82 5761981
Do Goodellow (9 nights @ $89.27) $ 79345 S 98056 $ 80343
Nkl Hod (it @ 8127 %615 126072 80343 i e anbobe 12500 BlSower  S12500  GomyRidey S15000
- (8 nights @ $69.27) 661.05 838.24 71416 ookl Fowler 12500 Robett Pichod 12500 Loyd Lockleor  150.00
M:o: Pitchod (9 nights @ $89.27) 96.15 1,26072 80343 tmhol 12500  Mothewlpion 12500 RndyWison 15000
e o 070 B4 [ yoMes 1500 Folflendix 12500 DoidTojr 15000
Willoms (11 ights @ 589.27) 130515 54088 98197 Wilkomon 1500 MebinWodhingn 00 Edwin Hows 15000
it Mebin Worhingon (1 nights @ $89.27) 1,305 1,540.88 98197 BbShodey 12500  JemyMoris 12500 Eugene Woddel 1500
(chces oppicoble xond porkig) ~~_56,43780 SB24646 55,0889 Kdodweed 12500 Geogelmn 15000
Convention Officials RonsieAdlins 12500 LL Emm:ggg
Moderator - Carl Cheshier §1,115.55 Connie Corker 12500 Thumon :
Travel (From Oklohoma Giy, 0K to Tulsa, 0K— 300 mils LIS 3121600 — %0 ~61,000.00 _ $1,35000
@ 5.325 per i) 0 40950 9750
Meas (21 meoks @ 51000 each) 243,00 216,00 70 Decorator Services 0 $2,059.00
Lodging (6 nighs @ $84.75) sn.g 889.56 5,323 wm)mmamwﬁ S%ﬂg %mm 2,060
Hocorsion - 400.00 400.00 A i 149000 97400
um Waldo Young $1,424.10 §2,393 64 $1.216.00 St/ Drpig Sege S0 ?,3'% 11400 9400
(From Shawnse, OK o Tuko, Ok—300 miles | Sited Tolg/Crois 832 00 1,390.00 667.00
@ 5325 per i) 155,00 63000 9750 | o 10000 W 0
Meals (21 meoks @ S1000nch) 189,00 243,00 21000 Hanging Bonner 000 0 3.0
Lodging (6 ights @ $84.75) 680.10 1,120.64 50850 MFMMI ' 27500 300.00 300.00
b e W o T ¢ L
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Registration 1,761.00

97000

Desks 50000 0 1,761.00 1999
: - . 175.00 onta
mlﬂes 251.00 280,00 390,00 C ct BUdget
- i 49000 190.00 600,00 _ 1998 1999
Fasely/Tosh s g‘“’ o o e 53«!.l % $42,000.00 $42,000.00
o (nylomet 220,00 20000 296.00 Printing 17.000.00 17.000.00 17,000.00
5595800 636400 S617600 g 200000 2,000.00 1,500.00
Meal Flldbls ' e’ Foas and Photos im_w 4,500.00 4,000.00
beatie onmite S 68758 S 649.08 S 58000 amd 600000 4,000.00 3,500.00
(offee Breoks (2) 250.00 250.00 250,00 Computey/Sonias 5,000.00 3,000.00 3,500.00
Luncheon (2 puge @ S1500) 43758 399.08 33000 Mol Service 3,000.00 5,700.00 6,000.00
benerol Board Breakfost (55 peole @ 5975 675.95 62755 536.25 Tephone 300.00 200.00 200.00
Stue Leoders Breokfst (45 pege @ 59,75 482.90 u17s 43875 Ofice Supples 3,000.00 3,000.00 3,600.00
Stote Exec Sec/Promo.Director’s Breaklost 263125 875 2375 Trovel 2,700.00 2,500.00 2,500.00
Presidents’ Breoklus (s g @ 51200) 0 10055 6000 Oher 1,000.00 1,500.00 1,200.00
Total $2,109.68 5207368 S1,858.75 Books, Dues, Registrations 1,000.00 1,000.00 1,000.00
Executive Committee Audit 1,200.00 1,000.00 1,000.00
Meal ond Motel Expenses Debt Refirement 1,200.00 0 00
(Fuﬂmmmmmmmlmuuwmmm (To reimb. Executive Office)
Goelos 0000 GeeMos 000 GweMors S0 Total Expenses ___584,000.00 $88,00000  587,000.00
NabanRube 30000 NotonRble 3000  NhooRibe 3000 Income
Tumon Moy 30000 lkRdey 000 jokkcwy 3w M&mm-,“ (overage $12,000.00 $12,000.00 $12,000.00°
;:d!:’sh m hh:;m o Ly Subscriptions 72,000.00 76,000.00 75,000.00**
: Dovid 30000  Doidlosin 30000 ? $88.000.00 $87,000.00
OoesTigpen 30000 CudesTigpen 30000~ Grodes Thigen 30000 Total Income —384,000.00
. 3 STA0000 ST 0000 TR0 e
**Based on 6,250 subscriptions @ $12.00 per year
Pre-convention Expenses $6,474.32 $11,500.00 $15,000.00
i
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BUILDING SERVICES FUND OF THE

NATIONAL ASSOCIATION OF 1 \ \ Hill, th& Aﬂod.:ﬂ, BE
FREE WILL BAPTISTS, INC. AR Certified L e
Financial Statements

December 31, 1997 and 1996

Independent Auditors’ Report
(With Independent Auditors’ Report Thereon)

Executive Committee of the Sy ey
General Board of the National E:'D;I]aﬂﬁm-ym
Association of Free Will Baptists, Inc. Brentwood, TN 37027

TEL: 615/377-3485
W:hvcmditedtheﬂﬂ:mmﬂofﬁmndﬂpo&iﬁmofﬁuﬂdingw:
Fund of the National Association of Free Willﬂapﬁsts:!nc.uofnwm' %
31.1997md1996,mdﬂwm1aedmmtsofacﬁvihﬁmdchmm“
assets and cash flows for the years then ended. These financial statements

of material misstatement.  An audit indudﬁel_‘m;l:ﬂ&m_'mm
: i disclosures in .
BUILDING SERVICES FUND OF THE evidence % the mqnmm:nd : mdwuﬂ statements
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC. An audit also SNIAg the scosseg FESCPS -
Table of Contents

statement presentation. We believe that our audits provide a reasonable basis
for our opinion.

= - financial statements referred to above present fairly, in all
Mo e e frncl oo, o . uag Seis o f
Independent Auditors’ Report 1 National Association of Free Will Baptists, Inc. as of December 31;:;2“1“?
Financial Statements: 1996, and the results of its operations for the years then ended in
Statements of Financial Position 2 with generally accepted accounting principles.
Statements of Activities and Changes in Net Assets 3
Statements of Cash Flows 4
Notes to Financial Statements 5-7
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BUILDING SERVICES FUND OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.

Statements of Financial Position
December 31, 1997 and 1996

BUILDING SERVICES FUND OF THE
'NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.
Statements of Activities and Changes in Net Assets

For the years ended December 31, 1997 and 1996

Unrestricted Funds Capital
Services for Stewardship 1997 1996
Cash and interest bearing deposits $ 28367% 29,736 i —  $240566  $246,626
Accounts receivable: ~ Building rental "T! “";; revenues 9240566 PR :
Master’s Men (rent, inferest and other charges) 97,552 110.827 ‘Sale of property: (note
Free Will Baptist Bible College - 1'942 e  Interestincome i riabe e 1569 gﬁg
Other departments and unbilled items 26,632 19,807 R -G""'I "“"':':;' ign expenses g L 14,525 14:55 5,049
Total accounts receivable 126,126 130,634 ' me mm;m — 326,584 — 326584 348433
Allowance for Master’s Men outstanding balance 97,500 110,000  Other 619 - — 619 2040
| Net accounts receivable 28,626 20,634 * Recovery of doubrful accounts 12,500 T ) R
Prepaid expenses 1,623 1.623 Net assets released from restrictions
Note receivable: ' ond departmentol reimbursements 341,109 (326584)  (14,525) o o
Sale of property = 446,510 Net revenues 929,665 = = BN &%
Less deferred profits from sale of property — 319,421 Expenses:
Net note receivable e e 127,089 Expenses incurred for departments: 71363 il — 171,363 184,446
Property and equipment and capitalized leases: msm‘l“"“h"w"“" Plan 2% 614 e (L 25,614 28,201
kapd_and land improvements 209,671 209,671 ip Conference 22,19 -t — 2,199 23,746
B“fld“. B s 2 _ 1,300,928 1,299,334 m’*’""""'_ 12725 A — W %9
Demldmg services equipment 47,520 47,193 Telephone 19.791 — - 19,791 21,569
partmental workstations 64,135 64,135 Mailroom and other 63,253 == — 63253 60,085
Departmental van 13.769 8.769 | - telephone s ) 2k o 106
1,636,023 1,629,102 a0 314945 sl — 34945 345152
Less accumulated deprt?ciaﬁon and amortization 456,043 388,106 Building operating expenses: 30818 — 30818 28889
Net property and equipment and capitalized leases 1,179,980 1,240,996 Bouvell s 2'?22 = — 2122 2,100
Loan costs, net of amortization 3214 3,539 Employee benefts 10,489 — — 10489 1381
$1,241810  $1,423617 Janitorial services 19819 = — 19819 12509
Liabilities and Net Assets Depraciafion 67,938 — o 98 “g
S %5 — - 325
Notes payable, long-term debt and Audit ond Iogul?' P 4876 e _— 4876 4,149
capitalized lease obligations $282.169 $798,304 Cindial isurtines 12512 Y — 9,105
Accounts payable and accrued expenses 2,661 6,230 Inferest expense 48,679 — — 861 74083
Rents collected in advance 6,114 w5, Supplies and office expense 12294 g i 12,294 8,610
Accrued realtor fee s 27,718 Uliies / telephone 26,836 s —  2683% 23258
Total liabilities 290,944 832,252 m ;mmn;mm 1;,365 - = ];ﬁ 2:%
Net assets: Pl , ’ 255219 S ——ry T
Hsons 1 , 0,134 4 — — 570,164 627,884
Net investment in property, plant and equipment 901,025 446,231 I ‘ Total m) o . 3?5“9_.___;:: - e o s
Total net assets 950,866 591,365 B mootts ot hoghteg of you 591,365 — 59135 591365
$1,241,810  $1.423617 Net assets at end of year §950,866 - — 5950866 5647378
See accompanying notes to financial statements. See accompanying notes to financial statements.
2 3
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BUILDING SERVICES FUND OF THE

NATIONAL ASSOCIATION OF FREE. WILL BAPTISTS, INc

Statement of Cash Flows
Years ended December 31, 1997 and 199¢

1997 1996
Nekdn}:rease (decrease) in net assets $ 3
justments to reconcile net increase (decrease) in i ot D
assets to net cash provided (used) by operating acﬁ“{:& .
Depreciation and amortizai ‘
&_orﬁzalion of loan costs = 67’332 68,628
recognized on prope 325
Recovery of doubitful acco?nt?le G19421)  (50,549)
(Increase) decrease in: (12,500) =
Receivables 4
Increase (decrease) in: — a4
Accounts payable and accrual
Rents collected i . (3,569) (1,047)
Deferred rentals | ¢ 6,114 ik
Accrued realtor fee 27 75) %gzg;
Net operating activities B ;
_.‘_:_-,*.I -ik'l;t- TOI nvest ng A 2 = 75:]?8 86,09?
ollections from notes receivable
Purchase of equipment 4?2,3; g) 69,600
. Net investing activities 439 ’588 ﬁ(: T::)
Repayments of debt L cvilies ) '
Nt s . (516,135)  (149,911)
Net decrease in cash e (516,135)  (149,911)
Cash at beginning of year (1,369) (639)
Cash at end of year — 29736 30375
Supplemental disclosures: $ 28367 § 29,736
Interest paid

_$52335 _$ 74,189

See accompanying notes to financia statements

LR L
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1eMer
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anogement committee is composed of the directors of the Departments which occupy the National Offices

BUILDING SERVICES FUND OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.
} Notes to Financial Statements

December 31, 1997 and 1996

The Fund operates under the ouspices of the National Association of Free Will Bapfists, Inc. and is governed by o

t committee which is chaired by the Executive Secretary of the National Assocation of Free Will Baptists,

ary of dignincani Accounting roficies

‘The finandial statements of the Fund have been prepared on the accrual basis of accounting.

The Fund adopted Statement of Finandial Accounting Standards (SFAS) No. 117, “Financial Statements of Not-f

or-Profit Organizations”. Under SFAS No. 117, the Fund is required to report information regarding its finan-

dal position and adtivities according to three classes of net assets: unrestricted net assets, temporarily restrid-
ed net assets, and permanently restricted net assets. In addition, the Fund is required to present a statement
of cash flows. As permitted by this new statement, the Fund has discontinued its use of fund accounting and
has, accordingly, reclassified its finandial statements to present the dasses of net assets required. Further, the
Fund adopted SFAS No. 116, “Accounting for Contributions Received and Contributions Made,” as is required.
In accordance with SFAS No. 116, contributions received are recorded as unrestricted, temporarily restricted, or
permanently restricted support depending on the existence and / or nature of any donor restrictions.

Property and Equipment
Property and equipment are stated at cost. Expenditures for maintenance and repairs, renewals, and better-
ments that do not significantly extend the useful lives of assets are expensed as incurred.

Depreciation is provided using the straight-line method.
Income Taxes

The Fund is exempt from Federal and state income taxes; accordingly, no provision for income taxes is made in
the accounts.

Cash and Cash Eguivalents

For purposes of the statement of cash flows, the Fund considers all cash funds, cash bank accounts and highly
I‘ﬁdﬁblimmwrdmadmhnnoﬁgiml maturity of three months or less to be cash and cash equiv-
a

Use of Estimates

The preparafion of finanial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affed the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the finandial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those estimates.
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ment scheduled for February 2000, The Fynd
e ' makes u_ddrml principal
mummmm Further, the note provides for revision of
5282169  $798.304
Less scheduled current maturites of nofes payable
o -:: and capital lease obligations 124,429 78,807
= portion SIS7.740  §719.497
ng is a schedule, by years, of maturities oflongtarmdebtusofDmberM, 1997.
Debt
]l,m §124,429
Z:m 135427
Total maturities of long-term debt 52316]:
6
A- 64

. BUILDING SERVICES FUND OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.
| Notes to Financial Statements, continued

ie Of Fropem
~ This note was collected in full during 1997 in accordance with the terms of the agreement. On May
21,1992, a contract to sell the property which had previously housed the departments of the National
 Association of Free Will Baptists, Inc. was executed by the Management Committee and a 6.3% deed of
* trust note was received in the amount $725,000. The note required monthly payments of 8,400, indud-
ing principal and interest, for sixty months through August 15, 1997, at which time the unpaid balance of

RELCIVULIE = JL

~ $403,160 wos paid in full. The note was secured by o first mortgage on the property sold.

* As required by generally accepted accounting principles, the excess of the sale price over the Fund's basis
~inthe property and costs relating to the sale (gross gain) was recognized in the finandial statements rat-
ably over the collection of the related note receivable. Further, realtor fee payable of 6% relating to this

~ftransadion was payable as the note is collected.

The following table summarizes the transactions for the year ended December 31, 1997-

Note Deferred Realtors
Receivable Profits  Fee

446510  $319421 $S27,718

$461,960
15450 446,510 — ey

Balance December 31, 1996

Collections on note receivable
Interest portion of colledions

Gain recognized based on collections =
Realfor fee paid based on collections -

Balance December 31, 1997

(4) Pension
The Fund participates in the master defined contribution pension plan of the Board of Refirement and
Insurance of the National Association of Free Will Baptists, Inc. The plan is contributory and is matched up
to a maximum of 5% of earned compensation. Employees may participate ot date of employment.
Pension expenses amounted to $1,372 in 1997 and $1,319 in 1996. Under the plan, an account is main-
tuined for each participant and upon retirement the parficipant can either receive a lump-sum distribu-
fion or purchase one of several types of annuity confrads.

319421 —
— 21,8

} — ¥ — § —
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1999

Building Services Budget

Projected Income 1997
1998
mem ropm_m (Tmo.@B400m) 5880000 S 0 S “g
403,160.00 00
wm&m @ S1.00 = 520,329.00 mo) 243 948.00 243,948.00 Iﬁ.ﬂﬁg
Income $705,908.00 §243948.00 §243,948.00
R
$ 9.000,00 § 7,000.00 S 6,000,00
Generol Sliprp';?) 3,000.00 3,500.00 gsm.m
mbﬂmm 9,000.00 11,000.00 13,000.00
S 21,00000 21,000.00 21,0000
o 2,500.00 2.500.00 2,500.00
et 7,000.00 7,000.00 6,500.00
e 4,000,00 4,000.00 3,500.00
e 25,000.00 25,000.00 15,000.00
mmlﬁrdqu‘m §55) 2.489.07 294882 3,066.55
s 1,500.00 2.000.00 1,000.00
v 1,371.99 1,591.19 1,654.85
32.536.88 38,546.51 40,085.70
mﬁqﬂm éﬁﬁ 5,000.00 4,500.00
m ‘_ '& uw(mmm ) 28,739.06 25,000.00
ﬁvmm lmm 491,358.86 72.955.27 8647375
o 434242 40 60,4505 70,549.97
i 5711646 1221022 1592378
i ;;,;}gg 11,167.15 11,167.15
‘ 7. 00
g:mymw 20,1691 00 '33
1,000.00 00 )
Total Expenses $705,908.00 §243 948.00 $243,948.00
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Building Services

Salary Breakdown
1997 1998 1999
§21,082.77 (4%) §21,926.08 (4%) $22.803.12 (4%)
161283 (7.65%) 167735 (7.65%) 174444 (7.65%)
8,987.08 19774 19 74
71410 59622 506.22
783950 700432 70432
43348 361.20 361.20
105414 (5%) 109630 (5%) 114016 (5%)
13682 S3,67147 $33,659.46
40% 40%
%3599 (4%) 989787 (4%) $1029378 (4%)
48631 (7.65%) 15119 (7.65%) 8747 (7.65%)
3309561 319541 319541
23083 13453 1453
301262 280973 280973
86.16 15115 15115
31785 (5%) 49489 (5%) 51449 (5%)
$10,490.76 S14,345.36 $14,791.35
82 days 104 days 104 doys
$5,097.12 (4%7.77h) 5672256 (4%B.08h)  56,988.80 4%/8.40hr)
3993 (7.65%) 51428 (7.65%) 53464 (7.65%)
$5.487.05 §7,236.84 752344
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Board of Retirement Report

We entered the year with a great deal of uncertainty in the market. Advig
of all sorts were predicting “an adjustment” or at least a stagnant econgy
They were wrong. 1997 was a record year for our department. Total ass
reached an all time high, increasing $2.9 million dollars.

New deposits were the highest ever, exceeding $1.1 million.

The following chart will help picture those records.

Total Increase
Assets over Prev. Settlements Deposits Cost of Cost of
Year  Managed Year Paid Out  Added  Operation  Operation
(os figure) (0s %)
1993 59896389 S 714739 S 493555 S 675,881 § 335,917 3.3943%
1994 10,089,373 * 192,984 532,060 693,924 304,272 3.0157%
1995 12,579,377 2,490,004 421,526 773,761 305,699 2.4301%
1994 14,350,073 1,770,696 709,813 995,330 324,314 2.2600%
1997 17,258,246 2,908,173 428,468 1,140,250 330,421 1.9145%

* In oddition to these figures, during 1993 and 1994 the Board of Retirement also managed
$906,888 and 51,370,732 respedtively of funds for the Free Will Baptist Foundation.

The dollar cost of operation remained level, but as a percentage of assets
under management was the lowest in our history—only 1.9145%. This shows a
steady move toward our goal of less than one percent.

A census of the participants of our plan reveals some additional enco
ing facts. The total number of enrollees continues to increase.

In 1996 there were 246 participants 60 years of age or older. There were 264
in the same group in 1997. Although 22 from this group took settlements, there
was still a net gain of 18 participants.

Number of Participants Per Age Group

Year  60-62 63-65  66-68 69-71 72-74 75+  Total
1996 100 64 43 28 8 3 246
1997 104 74 45 26 1 5 264

In our plan retirement settlements may be taken any time after age 62.
There are at least three major reason for participants to remain active after
reaching 62.

+ there is a desire to continue sharing our good earnings
+ there is a commitment to remain active in the ministry |
+ there are inadequate financial means to retire

It is our goal to provide each participant the best retirement income possible.

For most participants, beginning this process is what determines the end
results.

There are three factors involved in funding retirement: money contributed,
earnings rate and time. The more you have of any one of these, the less you
need of the others. Since Christian workers seldom receive large salaries and
earnings rates are very difficult to predict, the time factor is generally easiest to
control. Starting early, therefore, is very important.
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William Evans, Director
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summary of Board Meelings

| Mlm-mﬂdnaﬁlgmll.-ubmmw
~l'lll*lew policies concemning loans to participants
January 1, 1998 was adopted;

fixed rate or an adjustable rate.

and churches effective

for Church loans to offer an option of either a

Hl!l.lm-llobuimmdodd,hﬂuliubmmlolpmﬁd opportunity.

all members present.
December 1, 1997 - Semi-annual -uﬂhimred a new auditor.

Reviewed operations and
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Williams, Crosslin, Sparks & Vaden, P.C.
Certified Public Accountants and Consultants
Palmer Plaza * 1801 West End Avenue, Suite 1625, Nashville, TN 37203.2513
P. O. Box 22359, Nashville, TN 37202-2359
615-320-5500  Fax 615-329.9465

INSURANCE OF THE
FREE WILL BAPTISTS a
FINANCIAL STATEMENTS B o Retirement and of the
National Association of Free Will Baptists
DECEMBER 31, 1997 AND 1996

' 'ﬁ » audited the accompanying statement of financial position of the Board of Retirement
moftheNlnomlAmnmnomeWIlBaptm(the“Boud”)uuf
er 31, 1997, and the related statements of activities and changes in net assets and cash

f 'hmmmm These financial statements are (e bepOdbRiling el Board's
Our responsibility is to express an opinion on these financial statements based on

mm&hﬁmdmmﬁtthwdomemwhmmoﬁhewa
1 of Free Will Baptists as of December 31, 1996, were audited by other auditors

raport,datedApnlz 1997, expressed an unqualified opinion on those statements.

Wemndmtodwwdﬁmmurdmcewﬂhgmuﬂlywoeptedmdiﬂngm Those
require that we plan and perform the audit to obtain reasonable assurance about

- whether the financial statements are free of material misstatement. An audit includes
‘examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the 1997 financial statements referred to above present fairly, in all material

respects, the financial position of the Board of Retirement and Insurance of the National

Table of Contents Association of Free Will Baptists as of December 31, 1997, and the changes in its net assets and
Mﬂnmformeyeuthmmﬂedmmfonmtymthgewﬂlyaweptedmmgpnnmplu
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BOARD OF RETIREMENT AND INSURANCE OF

LIABILITIES AND NET ASSETS
— December3l,
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS 1997 _1996
STATEMENTS OF FINANCIAL POSITION
. 451
AT [TIES $§ 566401 § 404,
B 5 = 43,757
nuities payable (Note F) 35,254 ;
TR R
m WCC _ \ il . -“
Jecembe
1997
OPERATING ASSETS - e g
ting funds 1,259 ’
Cash and cash equivalents $ 32260 470 Designated for future asset purchases ,___:.Ziu 30752
Funds invested with the Free Will Baptist Foundation ane 11.259 893 mw in equipment 74128 61585
Retirement accounts: 498 506 13,700,904
RETIREMENT ASSETS " Net assets available for participants oy 55,911 115,251
Cash and cash equivalents 466,201 Designated s reserve funds 6000 4,000
hthemmﬁmdmm |  Designated as annuity reserve funds 16560417  _13.820,155
at fair market value (Note C) 13,825,670 10,672,303 ~ Retirement net assets
Accrued investment income receivable 79,486 118,935 16,634,545 13,881,740
Notes receivable, net of allowance for doubtful Total net assets
accounts of $30,000 and $60,000 in 1997 and $17.258246 14330073
1996, respectively (Note B) —2.800482  _ 2.3842393 Total liabilities and net assets
Total retirement assets A7.171.839 14273958

OFFICE FURNITURE, EQUIPMENT AND

AUTOMOBILES, at cost, net of accumulated
depreciation (Note D)

Total assets

See accompany notes to financial statements.

=
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SUPPORT, REVENUE AND OTHER
ADDITIONS

Contributions from participants

Investment income:
Gains of investment portfolio:
Net realized gains
Netunl‘ﬂ.limdgl.ina(lom)
Interest and dividends from
inw(nﬂofinwfeu):
Total investment income

Net additions after allocation

A-74

-Accounts  Operations

$1,140250 § .
1,499,083 5
1,416,098 .

618,691 -
2,034,789 s
336,964 _
i -
— 345,467 -
1,282 .

‘ 49,936

. 3,855

- 18,000

z 4,808
3,521,788 76,599
{_266365) __ 266,365

-3.255423 342964

Tos

1,282

49,936
3,855

18,000

— 4,808
3,598,387

3598387

478348

1,109,010
1 325,61
1,434,647
'

- 371,708

_1996
Operations Total
, $ 995,330
2 630,662
— 1,109,010
N 325637
i 1,434,647
P 371,708
~ 9920
- __ 381,628
- 2,941
36,876 36,876
15,000 15,000
5,132 3132
57,008 2,871,554
255771 -
312779 28713554
See accompany
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| mmmﬁﬁmmmmsmmop
| SOCIATION OF FREE WILL BAPTISTS
STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS -

YEARS ENDED DECEMBER 31, 1997 AND 1996

i EXPENSES AND OTHER DEDUCTIONS
Withdrawals by participants 428,468

e

$ 709,813

38,493
33,027
97,865
37,440
51,087
19,981
23,060
55,243
9,575
12,866

Insurance deductions from participants accounts 41 683 : Qe 3
| :wotpe allocated to liability obligations 45,010 : 45.¢ ;:';;?: :
| o . 97,659 - 97,865
5 m:.f‘ﬂ s - 38,189 : 37,440
S wbmﬁ : - 52,145 - 51,087
II’}'OMOD-II > 18,592 . 19,981
Office supplies and expense - 21,991 - 23,060
Occupancy - 49,363 - 55,243
Mwmunbm_  expense s 12,080 - 9,575
Legal and auditing - 14,015 4 12,866
bﬁmmml - 13,487 . 9,721
s e A - 12900 T S
Total deductions 515161 330421 __ 784600  _324314
Increase (decrease) in net assets 2,740,262 12,543 1,774,175 ( 11,535)
Net assets at beginning of year 13820155  _ 61585 _13.881.740 12045980  __73.120
Net assets at end of year $16.560.417 45
26 -
A-76

9,721

1,762,640

See accompany notes to financial statements.
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STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 1997 AND 1996
. 1997 1996
Retirement @ ===
~Accounts  Operations Total Operations Total
C:SHFLOWS FROM OPERATING
Gomributions from participants and employer § 1,140250 § - s 1140250 5 995, s - $ v
. 49,936 : e 36,876 .
Income earned from interest bearing notes 306,964 9:3 - 321,708
Investment income 658,140 . - 277,324
Forfeitures and late charges 1,282 i ] 2,941
Rmmwuquuuﬁumfhmvﬁu
Baptist Foundation . 18.000 18,00( R 15,000 15,000
Miscellaneous income - 3 = | '920 3,920
Cash paid for: 3,942 3,942 3,
Supplies and employees ( 37511) (319,18 3 (310,844) ( 351,348)
Alloaion eon xids by participant ( 428468) s f & ! ( 709,813)
Income to annuitants (___45010) ’ ( 010} - (33,027)
Operating activities 1595647 _(247.307) — 1348340 _(255,048) 558911
CASH FLOWS FROM INVESTING
Purchases ﬁ
of office furniture and equipment & ( 6809 (  6809) . ( 5,093) ( 509)
Proceeds from the disposal of equipment ’ ,809) : e -
Investments: vz 4,541 4,541
Purchases of investment securities 13,135,66 . - ,005,619)
Funds invested with Freo Wil (13,133,667) (13,135,667) (8,005,619) 8
e - - < 000 6,000)
Proceeds from sale of investment ( 6000) (6000 ( 6000) (
e 11,398,3 - A 6,758,365
Notes receivable: e 11,398,398 6,758,365
New loans made 266,759 - 3 224,031)
Collection of notes receivable \ o (266,759 ( 224,031) . ( 432

Net cash used by investing activities [ L6as 08 2 : 338,670 T

| | See accompany notes to financial statements.

e | e
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1997
Retirement
-Accounts  Operations
CASH FLOWS FROM FINANCING
ACTIVITIES
Allocation for operations (266,365) 266,365
Net additions to annuities payable 161,950 "
Net cash provided (used) by
financing activities (104,415) 266,365
Net increase (decrease) in cash (174,126) 10,790
Cash and cash equivalents at beginning of year 640,327 21470
Cash and cash equivalents at end of year 3466201 $ 32260
RECONCILIATION OF IN
IN NET ASSETS TO CASH FLOWS
FROM OPERATING ACTIVITIES
Tease in net assets $2,740262 § 12,543
Adjustments to reconcile increase in net
assets to net cash provided (used) by
operating activities
Depreciation and amortization . 13,487
Allouuo? for operations 266,365 (266,365)
Gains on investment transactions (1,416,098) -
Deauginlﬂmforﬂdurmuble ( 30,000) -
Gain on disposal of equipment . ( 3,855)
Eamnings added to investment with
Free Will Baptist Foundation B ( 866)
Decrease (increase) in accrued investment
income 39,449 -
Increase (decrease) in accounts payable,
accrued expenses and other 4,172 ( 2251
Decrease in loan origination fees (___8503) .
Total adjustments (L144615)  (259,850)
Net cash provided (used) by
| tvities

- 10 -

A-80

$ 2,752,805

13,487
(1,416,053_)
( 30,000)
(3,855
( 866)

39,449

. $1,774,175

. | ll-"'.-r

Ll

255,771
(1,109,010)
( 50,000)

( 48313)

1,046

{960.216)

3 813959

1996
Operations Total
255,73 1
_255.771 R %
( 10,370) ( 232,486)
__31.840 894283

§ 21470  §_661797

$( 11,535)

11,299
(255,771)

( 1,212)

2,171

(243,513)

$ 1,762,640

11,299
(1,109,010)
(50,000
( 1212
( 48313)

3,217
A__9.710)

$5255.048)  §_558911

See accompany notes to financial statements.
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BOARD OF RETIREMENT AND INSURANCE OF
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1997 AND 1996

A.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Oranuian

The Board of Retirement and Insurance of the National Association of Free Will Baptists
(the "Board”) is operated under the auspices of The National Association of Free Wil
Baptists, Inc. The purpose of the Board is to maintain contributory retirement accounts
for licensed or ordained ministers and lay employees of churches, schools and
gzt:dnuml.:mn?l agencies of the National Association of Free Will Baptists, Inc. The

maintains this retirement pension plan pursuant to Section 403(b) of the Inte ll
Revenue Code of 1986, which is an exempt church plan under the provisions of the code.

na
I

The financial statements of the Board have been e ot
accounting, prepared on accrual basis of

The Board has presented its Financial Statements consistent wi isi |
he B : with the provisions of
f;mnmnl Accounting Standards Board Statement of Accounting Standards No. 117,

:m Stltmnt:‘ of Not-for-Profit Organizations" (SFAS No. 117). This statement
specifies that ﬁm statements provided by not-for-profit organizations include
statements of financial position, activities, and cash flows.

”~

The provisions of SFAS No. 117 require classification of the Board's net assets and its
revenue, expenses, gains, and losses into three classes of net assets based on the existence

or absence of donor-imposed restrictions. Net assets of .
therein are classified as follows: of the Foundation and changes

Unrestricted net assets - Net assets that ' : .
stipitations are not subject to donor-imposed

_ _ i - Net assets subject to donor-imposed
stipulations ’that may or will be met either by actions of the Foundation and/or the
passage of time.

: ‘ i _ne - Net assets subject to donor-imposed
stipulations that are maintained permanently by the Foundation. Generally, the

donors of these assets permit the Foundation to use all or i
_ part of the income
wmdnndaemlﬂedmvtstmmuforgmalmspeciﬁcmrpom.

126

A - 82

mmd poaition,nndtheamou:ﬂofchmgeinuchclmnfnumisdisplayedinthc

Further, the Board follows the provisions of
Contributions Received and Contributions Made”. In accordance with SFAS No. 116,

_contributions received are recorded as unrestricted, temporarily restricted, or permanently
 restricted support depending on the existence and/or nature of any donor restrictions.

BOARD OF RETIREMENT AND INSURANCE OF

THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1997 AND 1996

m&rmhufmmofndmhpmd'mﬂnmd
and changes in net assets. The Foundation had no témporarily

of activiti
restricted or permanently restricted net assets at December 31, 1997 and 1996.

SFAS No. 116, “Accounting for

 Certain reclassifications have been made in the financial statements for 1996 to conform

to the presentation adopted for 1997.

Re Pension P!

Under the terms of the retirement pension plan which the Board maintains, contributions
mybemadcmthePhnﬁmghanployucomﬁhnMsdwmdmﬁmmmﬁmﬁons,
voluntary employee contributions and general contributions. The types of contributions
Mmbehdfofuchparﬁcipamdepmdlmtheplmqrpedectedbythepuﬁcipm.
The participant may elect from 2 plan types. Plan 1 requires employer contributions for
wchunpluyeetobenIuaS%nfﬂleemployee’ammpenution. Plan 2 requires the
total of employer contributions, salary reduction and voluntary employee contributions to
be at least 3% of the employee’s compensation. A third plan exists that members may
participate in only when they lose eligibility to participate in Plan 1 or 2. Total employer
m’h:ﬁommnluyreﬁldionwnuibuﬁomthatmybemadeforlparﬁcipantinmy
.)'urlhtllnotexoeedtlnlimitsimposedby[RSCodeSecﬁume(g),mxb)mddls.

Each participant’s account is credited with contributions made by and on behalf of the
participant. Allocations of Plan earnings are based on account balances and the plan

elections made by each participant, as defined in the Plan, on the last day of each
adjustment period. The benefit to which a participant is entitled is the benefit that can be

provided from the participant’s account.

On retirement, death or disability, participants receive payment of their individual vested
account balances based on options and provisions as defined in the Plan. Benefits are
recorded when paid.

Al!hnughithasnot:xpmsedmyi:nenttodom,ﬁwBuardhasﬂwdghtundather
with the approval of the Association, to terminate the Plan. In the event of Plan
termination, participants will become 100% vested in their accounts.

215 -
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BOARD OF RETIREMENT AND INSURANCE OF
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1997 AND 1996

Wmmﬂd#ﬁrmﬂtvﬁnm&mmﬂmwh
statement of activities and changes in net assets.

Office fumiture, equipment and automobiles are recorded at cost. Depuuaﬁd_
provided on the straight-line method over the estimated useful lives of the respective
assets, generally 3 ymformmobllesmdS—lﬂymforﬁlmmmmmpm

Income Taxes
The Board is exempt from income taxes; accordingly, no provision for income taxes has
been made in the accompanying financial statements.
Cash and Cash Equivalents

For purposes of the statements of cash flows, the Board considers all cash on hand,
maturity of three months or less to be cash and cash equivalents.

Loan Origination F

A one-time origination fee of 4% is charged to borrowers to cover service fees on each
new church loan throughout the life of the loan. These loan origination fees are
amortized to revenue over the life of the related loan.

Judgment and estimation is exercised by management in certain areas of the preparation
of financial statements. The more significant areas include the collectibility of notes
receivable, the determination of fair value of investments, and the recovery period for
office furniture, equipment and automobiles. Management believes that such estimates
have been based on reasonable assumptions and that such estimates are adequate. Actual
results could differ from those estimates.

4 -
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BOARD OF RETIREMENT AND INSURANCE OF
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1997 AND 1996

Following is 2 summary of notes receivable:

R
Participant notes secured by retirement : 3
account balances $ 233403 § 150,767
Churches and agency notes secured by related .
2,830,482 2,902,393
Less allowance for doubtful accounts _{__30,000) 50,000)

™ n‘ - }"'!-';: =

32,800,482

The notes receivable bear interest at various rates from 8.5% to 15% and mature at
various dates from 1998 through 2012.

A summary of investments at market value and cost, is as follows:

1997 =
Market '
_Value Cost Appreciation

Investments: - b
Certificate of deposits $ 829000 § 829000 § - '$ 35000 $ 35000 8 .
Mutual funds 1,255,031 1,162,836 92,195 1,422,970 1,319,154 993,204
Common stocks 6,050,269 5,458,141 592,128 .J 4,337,962 3,344,758
U.S. Government issues __ 5691370 5386637  _304.733 . _4876371 4785264 21107

Total Investments $13.825670 $12.836614  $989.056 §10672303  $9.484176  SLI88JZ]

Total investment income relating to marketable securities and instruments amounted to
$2,034,789 for 1997 and consisted of investment gains of $1,416,098 and interest and
dividends of $618,691. Investment income represents yields of 16.61% and 18.23%
based on the average market value and average cost of such investments for 1997.

-16-
-15-
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BOARD OF RETIREMENT AND INSURANCE OF
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1997 AND 1996

AND INSTRUMENTS - Continued

For 1996, total investment income relating to marketable iti i :

;??mnad to $1,434,647 and msted of investment gains of $1,109,010 and interest an
vidends of $325,637. Investment income represented yields of 15.11% and 16.57%

based on the average market value and average cost of such investments for 1996,

Investment and brokerage fees totaling $85,644 and $68,286 for 96
. SSem. ’ 1997 and 1996
respectively, were netted against interest and dividends from investments. "3

OFFICE FURNITURE, EQUIPMENT, AND AUTOMOBILES

A summary of office furniture, equipment and automobiles is as follows:

a2 1996

Office furniture and fixtures $ 40,203
: $39319
cﬂmﬂ:l:fupmm 30,976 29,477
19,500 15,594
90,679 M,jm

Accumulated depreciation {47.791)  _(53.638)
342,888 $30752

LEASE AND OCCUPANCY EXPENSE

Under the terms of a lease agreement with an affiliate, the Board leases 3,933 feet of
office and storage space for $1.00 per square foot per month. Thel«u;:ano:uybe
t;nmnuedaﬁa:,nymdnllmngagumpddinﬁﬂlonthoprmﬁm In addition, the
oard pays additional expenses related to their share of operating and maintenance costs
of the building. Totalluuptymmul:ﬁidd:uonalopuﬂmgmdmntmcom
medmﬁlelunmﬂ!mﬁznﬂﬁfﬂﬂforﬂwymendedl)wember:il, 1997 and

17«
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BOARD OF RETIREMENT AND INSURANCE OF

THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1997 AND 1996

hn;

- CANNULTIES P A

auﬁningmﬁmuﬂage.ﬁnew&eehnﬂnnpdon,mmgothua,wwmhis
. mmimnmmitympmvidemﬁremmbmefusmhisrmﬂninglifc.

~ The periodic benefit is calculated based on mortality tables considering life expectancy.
As of December 31, 1997 and 1996, the recorded liability amounted to $566,401 and
$404,451, respectively, and is sufficient to provide benefits over the life expectancy of

mwhnmmmﬁngﬁskoﬂouinﬁwumufmhmdcuhequivﬂm
invem:mdnoturemiublewﬂlemwushﬁmdsmminmmdbya
lgmy,wmmhandinvmwmwedbymngagﬂ

governmental
or guaranteed by the United States Government.
The following table summarizes the Board’s accounting risk of loss:

Amount Amount of
Account Insured/ Accounting
Balance Secured Risk of Loss

Notes receivable, net of allowance

for doubtful collections $ 2,800,482 $2,800,482 s -
Cash and cash equivalents 252,280 132,261 120,019
Funds invested with the Free Will
Baptist Foundation 11,259 11,259 -
Short term liquid investments 246,181 246,181 -
Certificates of deposit 829,000 829,000 -
Mutual funds 1,255,031 - 1,255,031
Common stocks 6,050,269 = 6,050,269
U.S. Treasury notes and bills 5691370 5691370 -
$17.135872 $9710553 $7425310
RELATED PARTY TRANSACTIONS

The Board provided office space and certain administrative services to the Free Will
Baptist Foundation, Inc. The Foundation reimbursed the Board $18,000 and $15,000 for
these services during the years ended December 31, 1997 and 1996, respectively.

-18 -
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Board of Retirement and Insurance

Board of Retirement and Insurance
‘Salary and Benefits Breakdown

Proposed Budget for 1999

1996 1996 1997 1997 1998 1999 1997 1998 1999 Proposed
Budget Actual Budget Acual Budget Proposed
Solores W8 UM UM e 9 | $23,953.68 $24,537.09 $25,518.57
Employee Benefts 55421 51,087 i o R 20,367.36 22,000.00 22,880.00
Housing F40 3440 g'jg R 1 Social 8,006.04 8,406.35 8,742.60
Trovel/Promotion 1000 15861 1500 10 o R, A 3,102.47 3,257.60 3,387.90
Auto Maintenance 3000 410 i'mo A3 00 1900 Insurance 6,939.37 5,630.80 5,888.04
Fuu Puchoses e i sy il s 5 S Life 742.68 739.20 739.20
o Fod Y , 6000 3000 3000 " Hospitalization ~ 5,533.68 4,277.40 4,534.08
Pant Fund 0 1,000 L 1,000 0 Dental 401.52 340.20 340.20
e 50000 53665 50000 49,33 53000 53000 ~ Disability 261.49 274.00 274.56
@ biperse 2000 2300 250 N %000 26000 ~ Total $62,368.93 $63,831.84 $65,417.11
Equipment g% ;,?;I? ;Ufmﬂ 197 30000 10000 Note: Office Car Furnished
ot 143 0000 6592 10000 10000
zsﬁlwdlmm l-ﬂ- 3 4 i 0 ¥} |
wﬂmhm 1 S SR TR S T $21,296.58 $17,073.92 $17,756.88
Tt Wy 1?,% 9?;?-’: IZI;JD 12000 1250 14000 .Hﬁﬁsilng!lhilﬁias 17.821.44 24,003.00 24.960.00
, 0 1068 Social Securi 7,066.18 7,419.49 7,716.27
Legol/Audiing 15000 12866 1500 14015 ll:% s Biipinomert 2,738.26 2,875.17 2,990.18
Miscelloneous 2,500 348 2,50 1,898 1,500 opoo ~ Insurance 3,784.00 3,140.46 3,377.52
Eduaton/Training 0 40 300 38 400 2500 Life 448.68 451,20 565.20
Total A TR . 5,000 Hospitalization ~ 2,912.16 2,249.40 2,384.40
: A0 330627 369665 361,014 Dental 192.36 197.52 185.52
Disability 230.80 242.34 242.40
Total $52,706.46 $54,509.04 $56,800.85
David Brown
Salary $30,407.83 $31,928.22 $33,205.35
Social Security 5,492.79 5,767.44 5,998.13
Refirement 2,128.55 2,234.98 2,324.37
"~ Insurance 8,735.29 6,580.54 6,936.12
Life 382.68 379.20 403.20
Hospitalization 7,578.12 5,524 .44 5,856.00
Dental 595.08 488.52 488.52
Disability 179.41 188.38 188.40
Total $46,764.46 $46,511.18 $48,463.98
wo
Diana Harris
' Salary $18,886.40 $19,830.72 $20,623.95
Social Security 1,445.08 1,573.19 1,708.43
Retirement 944.32 1,388.15 1,443.68
Insurance 3,516.53 2,925.12 3,055.80
Life 314.28 361.20 361.20
Hospitalization ~ 2,912.16 2,249.40 2,384.40
Dental 192.36 197.52 193.20
Disability 97.73 117.00 117.00
Total $24,792.33 $25,717.18 $26,831.86

**Disability Insurance is .059 per $100




Free Will Baptist Foundation Report

[ What value is one rain drop? Not much alone, but joined by others
| water the earth, fill up the rivers and streams and sustain our lives.
It is the same way with the Foundation. No one person can fund all ¢

| denominational needs, but many people, churches and ministries joiny
together can. Not all gifts will, or should be immediate.

Revocable Trusts - The Foundation manages funds for churches and ing
| viduals as interest bearing deposits. Those agreements producing mcome
| either present or future projects to the churches or individuals who ¢
them. We now offer two types of Revocable trusts; the fanuharsafe.-and
one and a new High Income Revocable Trust.

Unitrust, Gift Annuities - We also manage some deferred gifts made b p ‘
| individuals. These agreements provide a good return to the donors throughou | FINANCIAL STATEMENTS
i life, a significant tax deduction now, management of assets and i
| throughout life, and a generous gift later to the ministry or ministries of choice
Endowments - Other funds providing a 100% tax deduction to the donor
now, direct that the principal is to be invested providing an income stream (o

some ministry. Endowments can be personalized to reflect mdmdual w:shes
additions in any amount may be added to our general endowment & ents.

Together our generous members faithfully give to meet ministry needs.
you for your interest, participation and prayers for our “supplying” ministry.

Respectfully,
William W. Evans

Director

FREE WILL BAPTIST
FOUNDATION, INC.

DECEMBER 31, 1997 AND 1996

Summary of Foundation Board Meetings

April 28, 1997 -The annual Board meeting was held with all members present or represented by
proxy. Operations were reviewed and approved.
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Eﬁ Williams, Crosslin, Sparks & Vaden, PC.
Certified Public Accountants and Consultants

Palmer Plaza * 1801 West End Avenue, Suite 1625, Nashville, TN 37203-2513

P. O. Box 22359, Nashville, TN 37202.2359

615-320-5500 ® Fax 615-329.9465
Independent Auditors” Report
Board of Directors
Will Baptist Foundation, Inc.

Mmdthemmpmymgmmufﬁnmmlpmmoftheﬁuwmm
“ Inc. (the “Foundation”) as of December 31, 1997, and the related statements of
ctivit 'tﬁdmhfbmﬁurﬂnywthmaﬂed These financial statements are the
sponsibil of the Foundation’s management. Our responsibility is to express an opinion on
ncial statements based on our audit. The financial statements of the Free Will Baptist
1, Inc. for the year ended December 31, 1996 were audited by other auditors whose
wmz,lm on those financial statements included an explanatory paragraph
regard g the Foundation giving retroactive effect to the change in accounting for investments
i cribed by Statement of Financial Accounting Standards (SFAS) No. 124, “Accounting
’n 1 Investments of Not for Profit Organizations,” as discussed in Note 7 of those
financial statements.

L]

Mmduwmdxtmmrdmemthgenerdlywceptedmdmmm Those
require that we plan and perform the audit to obtain reasonable assurance about
%"'-"-"'**l er the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence mppom'ng the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
Mm We believe that our audit provides a reasonable basis for our opinion.

ﬁwmn,thelW?ﬁnmdMMrefawdmabowpwfmiy,mﬂlm

respects, the financial position of the Free Will Baptist Foundation, Inc., as of December 31,
1997, and the changes in its net assets and cash flows for the year then ended in conformity with

‘generally accepted accounting principles.

- M)illi‘m, Cn.«.mﬂu:u }SPQ*-A-O ¥ Vadan,Pc.
February 20, 1998

Member The McGladrey Netwaork
Worldwide Services Through RSM International
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FREE WILL BAPTIST FOUNDATION, INC.
STATEMENTS OF FINANCIAL POSITION

L g AN
ASSETS ! " 749,292
¢ 1o beneficial owners: 339,639 $2,749,
Decembe wrest bearing revocable and uw;s trust (Note D) $ 834,756 Wg.m
______ Nz payable (Note k) . 7,441 )
= for Free Will Baptist Foreign Missions __3sjo8 20886
’ 4216944  _3.572.968
Cash and cash equivalents §$ 350,737 * Total liabilities
Accrued earnings receivable 40,450
cart 49,461
Investments, at fair market value (Note B): B T ASSETS - ) 42,665
Cm‘ﬁ dq’um' 0 e 'i-'_. tricted nwm' mg ﬁ:l w!ﬁ
US Goverment rmets 268547 2805 Permanentlyresrited funds (endowmen) ROICE) o706 912,847
Common stocks 689,630 59 45 3 Total net assets
Real estate investments 406,091
Mutual funds 178,770
Corporate bonds 22,145
Rental property 75,000
Unimproved land — 2,000 Total liabilities and net assets $5.184.200 $4.486.313
Total Investments 4,755,114
Notes receivable (Note C) 37.959
b by $5.184.260
|
See accompanying notes to financial statements.
iy, i
Lo
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FR.EEW]I.LBAPTISTFOUNDA'I'ION, INC
STATEMENTS OF ACTIVITIES
YEARS ENDED DECEMBER 31, 1997 AND 1996

1996
_ Permanently Restricted ~ Total
Unrestricted ~ Restricted
REVENUE
Investment income: = $ 186,771
Interest and dividends, net of investment fees 284219 § . - 15,340
Realized net gains on sale of investments 107,122 4 - 50,172
Unre.nﬁud net gains from investments 66,420 -
Earnings added to permanently L3  —
restricted endowments (10897) 10897 7513  _252283
Total Investment Income 446,864 _ 10,897
Support through “The Together Way” 13,992 31,039
Plan and Other Contributions 20,903 49,368 - 43
Interest income - notes receivable 2,340 i . 295
Endowment income 616 . £ o sorig)
Miscellaneous 49 - 21505  _284,587
Total Revenue and Support 470,772 _ 60,265
Allocations of earnings to revocable trusts, - _(194,591)
savings trusts, beneficiaries and annuitants _(391,696) =
Revenue and Support o __89.996
after Allocations — 719076  __60.265
EXPENSES
Reimbursement to the Board of Retirement of - 15,000
National Association of Free Will Baptists 18,000 . . 41,004
Salaries 41,788 . : 11,341
Travel and promotion 15,996 ’ - 2,266
Office 2,249 i - 1,614
Publications 1,167 : " 3,774
Training and education 1,039 . s 5,306
st v 5,159 2 - _s1220
aneous 474 = 5
Total Expenses 85872 =
. (127129) 21505 876
1‘ Increase (decrease) in Net assets ( 6,79) 60,265
| Net Assets at Beginning of Year 842881  _905.071
| (As Restated on January 1, 1996) (Note A) _4946] _864.386 L2199
| Net Assets at End Sd046]  3me48
| of Year 342665  $92465]

A -98

See accompanying notes to financial statements.
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FREE WILL BAPTIST FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 1997 AND 1996

AL MDer

DF SIONIFICANI ACCOUNIING POLICLE

CASH FLOws FOR OPERATING ACTIVITIES 996
 SUMMA

Cash received for-
e —— 2 ‘Free Will Baptist Foundation, Inc. (the Foundation) is operated under the auspices of the
Cash paid to suppliers and l 3, ‘National Association of Free Will Baptists, Inc.
Allomm.ofﬂm'ngstor::cable ( 35'2325) f
cash used by operating activities —(391,696) . : _ _
CASH FLO { 154,845) ‘ :ﬁm‘mdmmﬂofthemedmhwapmpuedmgthemulbmanf
MROMWH*L*W accounting.
hwmmmwudmm 49,368 The Foundation has presented its Financial Statements consistent with the provisions of
s or lasses on security transactions Financial Accounting Standards Board Statement of Accounting Standards No. 117,
Provided by capital activities —10.897 ' *Financial Statements of Not-for-Profit Organizations" (SFAS No. 117). This statement
CASH FLOWS FROM INVESTING —60.265  specifies that financial statements provided by not-for-profit organizations include
Notes receivable ad ACTIVITIES statements of financial position, activities, and cash flows.
Principal payments rece : .
Proceeds from sale of imvecgers o FCivable e The provisions of SFAS No. 117 require classification of the Foundation's net assets and
hum&hvmmmm 1,974,121 its revenue, expenses, gains, and losses into three classes of net assets based on the
Mﬂﬂmwwm {2,429 404) existence or absence of donor-imposed restrictions. Net assets of the Foundation and
CASH (454 865) changes therein are classified as follows:
Procens o FROM FINANCING ACTIVITIES
gift interest, :Oﬁ_vithdum,mm Unrestricted net asgsets - Net assets that are not subject to donor-imposed
Net change in funds held for Free Wil . stipulations.
: : Will Baptist 629,259
oreign Missions -3 . ,
Net cash provided . Temporarily restricted net assets - Net assets subject to donor-imposed
by financing activities ﬁ stipulations that may or will be met either by actions of the Foundation and/or the
Net increase in cash passage of time.
80
ir sets - Net assets subject to donor-imposed

Mmmwnwwm Permanent] d net a
— 270,428 170327 stipulations that they be maintained permanently by the Foundation. Generally,
the donors of these assets permit the Foundation to use all or part of the income

Cﬁwmmum:lofm
RECONCILIATION OF N 3350737 3270428 eamned on related investments for general or specific purposes.
TO CASH CREASE IN NET ASSETS
Whm.ﬂ“ormmam The amount for each of these classes of net assets is presented in the statement of
Less increase in net assets consi _ $ 53469 financial position and the amount of change in each class of net assets is displayed in the
mmmdwwﬁ‘:“"wm ( 60'255) s( k. 7 statement of activities. The Foundation had no temporarily restricted net assets at
Increase (decrease in accrued ‘nvestment income
m““bmw S pesable __ijzzl ( Further, the Foundation follows the provisions of SFAS No. 116, “Accounting for
3154845 LML—M Contributions Received and Contributions Made”. In accordance with SFAS No. 116,
contributions received are recorded as unrestricted, temporarily restricted, or

See ) permanently restricted support depending on the existence and/or nature of any donor
Accompanying notes to financial statements restrictions.

s
5 1
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FREE WILL BAPTIST FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1997 AND 1996

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Certain reclassifications have been made in the financial statements for 1996 to conf
to the presentation adopted for 1997. 1

Income Taxes
The Foundation is exempt from income taxes; accordingly, no provision for inct
taxes has been made in the accompanying financial statements. -
Cash and Cash Equivalents

For purposes of the statement of cash flows, the Foundation considers all cash on hant
deposits in financial institutions and highly liquid debt instruments with an origina
maturity of three months or less to be cash and cash equivalents.

Judgment and estimation is exercised by management in certain areas of the prepa
of financial statements. The more significant areas include the collectibility of notes
receivable and determination of fair value of investments. Mmagemembﬂ:wu
such estimates have been based on reasonable assumptions and that such estimates ar

adequate. Actual results could differ from those estimates.

Investments

In 1996, the Foundation adopted Statement of Financial Accounting Standards No. 124,

"Accounting for Certain Investments held by Not-for-Profit Corporations" (SFAS No.
124) which requires investments to be reported at a fair value with gains and losses
included in the statement of activities. Accordingly, total net assets were restated as of
January 1, 1996 to reflect the fair value of investments as follows:

—'."".,'ﬂl

Net assets as previously reported at

December 31, 1995 $892,695
Increase in net assets of investments previously

accounted for at cost 12376
Net assets as restated at December 31, 1995 $905.071

Investments in marketable securities are valued at current quoted or estimated market
value. Nonmarketable investments are carried at cost unless a permanent loss of value
has occurred.

A-102
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FREE WILL BAPTIST FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1997 AND 1996

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
Liabilities to Beneficial Q

The Foundation has recorded liabilities for assets they held as trustee, ir
nutodnnurlwﬁrbmeﬁudmmofmmenrmndamm Geners
the Foundation’s liability is limited to assets held within a specific trust or account.

INVESTMENTS
As summary of investments at market value and cost, is as follows: wh
1996
Market N
Value Cost
Investments: $ .
Marketable Securities: 693,000 27.749
Certificate of deposits $ 696,000 $ 696,000 2,366,123 34:226
U.S. Government instruments 2,685,478 2,577,301 225,229 3 674
Common stocks 689,630 659,652 165,249 ( '399)
Mutual funds 178,770 165,707 29,938 )
Corporate bonds 22,145 20,254 - o T
Real estate investment trust 406,091 400,000 _3.979.539 ~62.15%
Total Marketable Securities 4,678,114 4518914 =
Other Investments: 80,000 (5,000)
Rental real property 75,000 80,000 ,000) 2000 ~ 2000
Total Other Investments ___ 77,000 82,000 1 $64.750
$4.126289 $4.061.539
Total Investments 34755114 34600914

Total investment income amounted to $457,761 for 1997, consisting of investment gains
of $173,542 and interest and dividends of $284,219. This investment income represents
yields of 10.31% and 10.57% based on the average market value and average cost of
such investments for 1997.

For 1996, total investment income amounted to $252,283, consisting of investment gains
of $65,512 and interest and dividends of $186,771. This investment income represents
yields of 7.36% and 7.45% based on the average market value and average cost of such

investments for 1996. -10 -

oD
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FREE WILL BAPTIST FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1997 AND 1996

Permanently restricted net assets (endowment)-are subject to restrictions by the donor
requiring that the principal, and in certain instances earnings, be invested in perpetuity,
and only the income be distributed to the beneficiaries of the endowment. The rate of
interest paid is dependent upon the amount of income eamed from the related
investments. As of December 31, 1997 and 1996, the permanently restricted endowment

funds totaled $924,651 and $864,386, respectively.

RELATED PARTY TRANSACTIONS

The Board of Retirement and Insurance of the National Association of Free Will Baptists
provided office space and certain administrative services to the Foundation for fees of
$18,000 and $15,000 for 1997 and 1996, respectively.

The Foundation has an accounting risk of loss in the areas of cash and cash equivalents
and investments to the extent they are not insured or guaranteed by a governmental
agency. The Foundation may also be at risk of loss with respect to the market values of
other investments. The following table summarizes the Foundation’s accounting risk of
loss at December 31, 1997:

Amount Amount of

Account Insured/ Accounting

Balance Secured  Risk of Loss
Cash and cash equivalents §$ 225,491 $ 107263 § 118228
Short term liquid investments 124,246 124,246 -
Certificates of deposit 696,000 696,000 -
U.S. Government instruments 2,685,478 2,685,478 -
Common stock 689,630 - 689,630
Mutual funds 178,770 . 178,770
Corporate bonds 22,145 - 22,145
Real estate investment 406,091 406,091 s
Rental real property 75,000 - 75,000
Unimproved land 2,000 = — 2,000

$5,104851  $4019078  $L085773

e ]2 -
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Master’s Men Report

from the Master’s Men Board:
4lst yeal' of the Master’s Men Department has been a happy but sad

g but trying one. We have seen new chapters started, renewed

1999 Proposed Budget

fcval - Adual Approved Actual Approved Proposed

|
Ww S 1:;?553 51192:: § oA A e, ar
Gifts m ”'5533 S19.926  $19.000 521,000 -‘ - m areas and great fellowship as our men have come together.
Inferest Income 1,046 2819 500 4 750 L . I tement has been felt as God’s men joined together in meetings, activities
Endowment '452 '295 400 4259150 4500 '|‘ rojects for His honor and glory.
Miscelloneous 147 M1 450 S scucd 1y 00 " The saddest part of the year was the resignation of our director, Jim
_ Management Fees 87401 48188 73650 53 . - 100 Vallance, on December 2 at the annual Board Meeting. Bro. Jim had fmthﬁﬂly led
Total S104.321 568,49 93,000 L} S0 7000 _'_7-' 's Men Department for fourteen years. He has worked hard to moti-
: ; , 579,076 S108.450 97 400 uur men, provide opportunities for service and to help the department
Expenses v. Under his leadership, the LifeMember/LifeFriend programs were started
Salories & Benefits  $18,000  $54 004 $59350 < ch resulted in an endowment of over $100,000. The Helping Hands/Master’s
Trovel & Promotion 7446 11341 15,000 7,788 562,100  $49,700° ds Projects resulted in savings of approximately $4 million in construction
| Offce Expense M5 236 qen0 rae 16000 2000 B churches. The Bulid-A-House program was initiated which has
| Rent 4000 2000 2'000 ;,249 14500 5,000 : - provided $20,000 for the department with the second project now
| Printing 205 164 4500 005000 50007 %r nderway. The Master’s Men Department was able to move into the new
-- Publications 700 oy v 0- 350 5000 Natio Oﬂices Building with the other departments and is paying its way.
Troining & Education ¥ 374 3000 o 650 1,200 | The National Board of Free Will Baptist Master’s Men Department is
Auditing 393 516 o 1039 5200 5000 _ to announce the hiring of Rev. Tom Dooley as our new director. The
Legal 122 o 11000 5159 8000 4825 board received several resumes and interviewed four men for the position. The
_ Miscellaneous 328 915 1,500 = 500 600 seven members of the board present at the interviews unanimously felt God’s
Total S40,054 581,220 474 1,000 1,000 leading toward Bro. Tom Dooley. Bro. Tom will assume the leadership of our
93000 $85,872 S118450 §119 325 department in July.
(521,925) hMlmrd,D%(}lney’ who res:gtlﬁed as pasto; l?lf Hams&n Free ml I?al[l)mt Church
*$22 : : 0, to accept the position of Master’s Men, said the following con-
000 of Salaries and all $5,000 of rent paid fo Bmdﬁkﬁirammﬂrﬁmmmfmwm rendered. 1 cerning Master’s Men:
| , This ministry of the denomination has been a blessing fo us in o personal way. Several years ago
while serving as a home missionary in Hamilton, Ohio, Master’s Men touched our lives by providing
our church with several volunteers who assisted us in getting our building under roof. Their spirit of
- servanthood was an inspiration fo me and the young congregation that | pastored.
In April Bro. Tom attended the 24th Annual Master’s Men Conference. It
Sal was a pleasure for the board members to get to know him. He is talented as a
ary Breakdown ﬁker and as a musician. He is the type of person who should be welcomed
Frank Giunta, Representative any of our churches or homes.
- | Concerning his desnre to serve as leader of the Master’s Men Department,
SoauT o $28,885.79 $29.801.60 $30,546 74 lly vision is to continue the tradition of servanthood, while seeing Master's Men achieve its
= fily 5,226.56 5,383.94 5'5”'% fullest potential among our Free Will Baptist brethren . . . . Men’s hearts are hungry for direc-
- ht;?}em 1,707.94 1759.37 1'803‘36 tion, leadership, opportunities to serve, and fellowship. AII the men of our denomination, pas-
e 'nsurume 4,277 40 4,277 40 4‘534.03 tors and laymen, need to be equipped and encouraged to fulfill their responsibilities in their
e nsurance 340.20 340.20 '34(]*20 | homes, churches, and communities. The Master’s Men ministry has the unique opportunity to
Disan?m}m 283.20 283.20 283.20 be the. catalyst of spiritual awakening among our churches.
m;"“’ nsurance 175.20 175.20 180.24 In association with his pastoral responsibilities, Bro. Tom has written sev-
= 540,896.31 $42 020.88 $43.20578 | eral publications, including newsletters, brochures, gospel tracts, VBS materi-
—= als, youth ministry booklets, etc. He established a Ministry Resource web page

on _the World Wide Web. He has also developed a weekly e-mail publication
entitled, “Pastor Tom’s Sermon Notes,” which is provided to an extensive list of

Pastors and laymen.
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Dr. Alton Loveless, director of Randall House Publications and a LifeMer
of Master’s Men, has known and worked with Bro. Tom for several years
Loveless said, “Tom Dooley is a man of great capacity. He is of sterling cha
ter and has broad abilities. He will serve the men of our denomination well,

Please continue your prayer and other support of the Master's M
Department. We have a great resource for God’s work—the men of our deng
ination. We must provide opportunities for service and motivate them to foll
God’s direction in His service.

. : atements
For the Master’s Men Board, Financial 3¢

ecember 31, 1997
Thurman Pate D et
Vice Chairman

Summary of Board Activity

December 2, 1997 :
The board accepted the resignation of Jim Vallance and adopted the budg-
et for 1999. E

April 24, 1998
The board hired Tom Dooley as the new director of Master’s Men.

F THE
R’S MEN, A DEPARTMENT O BAPTISTS
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of American Insfitute of Certified Public Accountants
WEEHMASTER'SHMEN, A DEPARTMENT OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

MICHAEL JOHNSTON e
Certified Public Accountant December 31,
13166 Lake Benton Road | 1997 1996
Benton, lllinois 62812 R
Telephone: (618)439-0610 3 ASSETS
CURRENT ASSETS s 52178 2109
. Cash . ian 16,455 '
The Board of Directors | :‘: Trust account : B_mlcj A Hou:: b:t:sr:rmg 106,634 103 801
The Master’s Men, a Department of the t": ~ Trust ?;COUM Lifetime me P 0 0
National Association of Free Will Baptists IR Trepaia expenses 2,599 1,069
Antioch, Tennessee ‘ ?Cﬂ:ie:ﬁr:m I‘ECBWﬂb|B 540 31800
Cn;:h value of endowment insurance 3,761 3,420
| have audited the accompanying balance sheets of The Master’s Men, a Department of the 5 $130,510 $124,480
National Association of Free Will Baptists, as of December 31, 1997 and 1996, and the related ~ Totol current assets .
statements of activity and changes in fund balance and cash flows for the years then ended. L 17,000 i @
These financial statements are the responsibility of the Board of Directors. My responsibility is to - NOTES RECEIVABLE (Note 4)
express an opinion on these financial statements based on my audit. PROPERTY AND E QUIPMENT, net (Note 2) 8,257 9,243
| conducted my audit in accordance with generally accepted auditing standards. Those stan- _ 2,712 2,913
dards require that | plan and perform the audit to obtain reasonable assurance about whether CAPITALIZED LEASE, net (Note 3)
the financial statements are free of material misstatement. An audit includes examining, on a $158,479 $153,636
test basis, evidence supporting the amounts and disclosures in the financial statements. An Total assets
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. | believe that LIABILITIES AND FUND BALANCE
T 0 A ¥ FCURRENT LIABILITIES §112,955 $114,720
In my opinion, the aforementioned financial statements present fairly the financial position of The Accounts payable Note 5) ]:606 713
Master's Men, a Department of the National Association of Free Will Bapists, at December 31, Deferred revenue | 1,051 709
1997 and 1996 and the results of ifs operations and the cash flows for the years then ended, in Accrued expenses =
conformity with generally accepted accounting principles applied on a consistent basis. Total current liabilities $115,612 $116,142
IT) (Note 6
FUND BALANCE (DEFICIT) ) $116,927) (§110,173)
Michael Johnston s ded" : 159,794 147,667
Certified Public Accountant Restri
- 37,494
Benton, lllinois Total cupltul sl :
Wiagta, TVAS Total liabilities and capital $158,479 pnTeS

The accompanying nofes are an integral part of the financial statements.

2.

A-112 Wiih




THE MASTER’S MEN, A DEPARTMENT OF THE

NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

STATEMENT OF ACTIVITY AND CHANGES IN FUND BALANCE

Years ended December 31,
1997 1996
Unrestricted Restricted Total Total
REVENUE
Dues from members S 5715 § 0 § 5775 § 843
Cooperative program 50,445 0 50,445 42410
Merchandise sales 148 0 148 2,868
Interest income 14,835 0 14,835 9,194
Gifts and other income 56,461 12,727
127664 $ 12727 $140391  $155233
EXPENSES
Salaries and wages $3520 S 0 $3520 S 33600
Payroll taxes and employee benefits 12,677 0 12,677 13,867
Cost of sales and printing 9,192 0 9,192 7454
Travel expense 12,965 0 12,965 13,545
Conferences and conventions 7,644 0 7,644 10,416
Office expense 6,921 0 6,921 11,300
Postage 1,964 0 1,964 2,626
Promotion expense 23,858 0 23,858 18,032
Rent expense 20,292 0 20,292 20,292
Professional fees 500 0 500 500
Bookkeeping expense 900 0 900 900
Depreciation 986 0 986 986
Amortization 201 0 201 201
Interest expense 118 0 118 128
Insurance expense 276 600 876 19
Dues, subscriptions and fees 644 0 644 1,350
Master’s Hands construction expense 0 0 0 0
Missions projects 0 e 0 648
S134418 S $135018  $136,764
REVENUES OVER (UNDER) EXPENSES (S 6754) $12127 § 5373 § 18469
FUND BALANCE (DEFICIT) AT BEGINNING
OF YEAR (110,173) 147,667 37,494 19,025
RETAINED EARNINGS, ENDING 116 159,794 42 867 37,4%4
The accompanying nofes are an integral port of the financial statements.
.
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MASTER’S MEN, A DEPARTMENT OF THE
NAT'I":SNAL ASSOCIATION OF FREE WILL BAPTISTS

STATEMENT OF CASH FLOWS
Years ended December 31,
1997 1996
HF NG ACTIVITIES
| 1 ents fo reconcile fo net cash loge 4
R ection 201 201
s in assets and liabilities g 0,674
- Change in inven'rc::lries i et
' id expenses
-E‘:g:g: :Ir: Ezprged i:gmﬁ receivable (1,530) " ](gg%
 Change in accounts payable (1,78695‘?]’ L
~ Change in deferred revenue e 92)
Change in accrued expenses
NET CASH PROVIDED BY (USED FOR) =
~ OPERATING ACTIVITIES $7,760 $10,9
.'Z]-f%f:. FLOWS FROM INVESTING ACTIVITIES 9,007 9.218)
~ Additions to trust uccountsbl (39, 4 5
g te e- a e
mx:: :Z zzshsvr;i:of endowment insurance (34 1()) (479())
Additions fo property and equipment
| VIDED BY (USED FOR)
%HJSOA(I?TNWIES( ($9,348) ($ 9,697)
CASH FLOWS FROM FINANCING ACTIVITIES =y . ;
Reduction of long-term debt e -
Proceeds from long-term debt
NET CASH PROVIDED BY (USED FOR) Py X 5
FINANCING ACTIVITIES
NET INCREASE (DECREASE) IN CASH AND CASH SE vy
EQUIVALENTS ($1,588) ,89]
CASH AT BEGINNING OF YEAR 2.10‘: o
CASH AT END OF YEAR $ 52 .

The accompanying notes are an integral part of the financial statements.

.
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MASTER’S MEN, A DEPARTMENT OF THE
NATTI;I(E)NAL ASSOCIATION OF FREE WILL BAPTISTS

NOTES TO FINANCIAL STATEMENTS
December 31, 1997

THE MASTER’S MEN, A DEPARTMENT OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

NOTES TO FINANCIAL STATEMENTS
December 31, 1997

NOTE T - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 5;51-,_"3 RECEIVABLE

ry of the Department’s notes receivable at December 31,:

Jote receivable from John Fowlkes, Vilonia,

 receivable fr . nd_$17,000 $17,000
Arkansas; 9%; dated 4/21/95; due on dema 200 $17/000

Following is a summary of the significant accounting policies of The Master’s Men, a
Department of the National Association of Free Will Baptists, hereafter referred to as the
Department.

owing is 0 suUmmMa

GOVERNMENT - The Department operates under the auspices of the National Associafic
of Free Will Baptists and is governed by a Board of Directors.

L
L]
'

RECEIVABLES AND ALLOWANCE FOR DOUBTFUL ACCOUNTS - Receivables are
presented in the financial statements at the amount deemed collectible by manag

E.. STE 5 - DEFERRED REVENUE
Any provision for doubftful accounts is recognized using the direct write-off method. -

eferred revenue consists of dues, golf tournament fees, and meal fickets received for

INVENTORIES - The inventories are valued at the lower of cost or market, with cost being I ears as of December 31, 1997 and 1996.
ddm;w w u‘i'ng ﬂw ﬁm-inl ﬁm'm W. ¥

J - RESTRICTED FUND BALANCE
The f :ted fund balance is revenue designated for specific projects and consists of
e following as of December 31, :

.':.':E |I )

PROPERTY, EQUIPMENT AND DEPRECIATION - Property and equipment are presented in
the financial statements at cost and are depreciated by the straight-line method over the
estimated useful lives of the assets of 3-20 years.

INCOME TAXES - The Department is exempt from federal and state income taxes; 1997 1996
accordingly, no provision for income taxes is made in the financial statements. } T : $8,366  $8,356
~ Mission projects ; 331206 27,306
NOTE 2 - PROPERTY AND EQUIPMENT Build A House campaign ' 103,932
Lifetime Membership ]?g’}igg 7,450
The following is a summary of property and equipment owned by the Department at ! Master’s Huljds projects . 604 : 623
December 31, Endowment insurance $159,794 $147,667
1997 1996

Equipment and furniture $26,900 $26,900

Less: accumulated depreciation 18,643 17,657

Property and equipment, net $ 8,257 $ 9,243

NOTE 3 - CAPITALIZED LEASES

The National Association of Free Will Baptists purchased an office building to house
various departments and agencies of the denomination. The Board of Directors has
entered into an agreement fo lease space in this new building and agreed to contribute
to the debt service costs during the construction period and to continue until the debt has
been refired. The construction period costs of $4,018 were capitalized and will be
amortized over a period of twenty years.

A-116 A-117




Home Missions Department

- Report on 1997

, u:-‘

Proposed Budget for 1999
1997 was a good year for the National Home Missions Depart-

Income . ' TH
Giffs $39 375 m In mw we held our Second Annual Mlssmnary Training and Evalua-
Dues ;'350 WP" Booth S 5% “onference with approximately 100 missionaries, pastors, and other visi-
Rest of the Family Offering 595 E Refirement " ttendance. It was a tremendous time of being together and sharing
Promotion/Advertising 4.200 W Insurance _ 1S d helps for success in the Lord’s ministry.
Together Way Plan ' Dﬂuf: Audit | m melastSundayofMarch, 1997, the Roll Call was taken setting a new rec-
(14% Undesignated Gift) 47250 Bookkeeping Fee %5 attendance of 271,457 for Free Will Baptists with 1,410 souls being saved! Our
Master’s Men Conference(s) 1'050 Offce, Equipment Maintenance 525 0 "_';:'f:- Missions churches averaged 109 per church in attendance.
Master’s Hands Specil Projects 10500 O Eqpmen 2,625 £ On May 19th through the 25th we held our first, and very successful, Cross-
Softboll Tourament 200 g,’f’;‘; Postage 3150 al Extension Conference conducted by Hillsdale Free Will Baptist College on
Golf Tournament 4200 Ofic Prindng 8400 campus of the Seminary Of The Cross in Reynosa, Mexico.
Missions Projects 1050 0" 6, Rent and Utilities (1/sq. ft) 20,292 *There were seven newly appointed home missionary couples . . . Ron and
Other (savings) TR gay M 1875 e Wallace—Fairbanks, Alaska; Mark and Susan Wheatley—Louiisville, Ken-
Build-o-House Projects 10,500 (e, Telephone 2100 : Tim and Robyn Osborn—Memphis, Tennessee; Paul and Patricia Col-
LifeMembership 6.300 ;zmwm"g 4,200 3""‘ Harrisonburg, Virginia; Kerry and Janet Gandy—Maumelle Arkansas; Ste-
Endowment lmumnm 045 Sl ", Casuol Labor 1,050 n and Susie Robinson—TFlagstaff, Arizona. Keith and Janet Bartlett were ap-
Endowment Trust 4200 Sulzm Refirement (5% salary) 1,945 p },::1 /ed as home missionaries for Castaic, California. This is a “Seedling Project,”
B-A-H Revocable Trust—Designated 6300 Sl ", Insronce 8,925 ;- ; .' ew concept in church planting, sponsored jointly with the National Home
| B-A-H Interest 2']{}0 ary, Payroll Toes (7.51%) 29 , -_ ons Department, California State Mission Board, and the West Coast Associ-
| Total S 39,91 ation Church Planting Board.
<= Trowel, Boord 2100 | *OInFreeWiﬂBapustCmss-CMMralthsuywasexpandedbyﬂieappmval
Im“fl' Director 12,600 ﬂlee couples: Omar and Maria Alfaro—Joint Prqect with Florida; Carlos and
| anhngency Fund 8,011 ‘Sarah Rubio—Joint Project with Tennessee (both in Hispanic Ministry); and Dr.
Miscellaneous 55 9 - Pa and Velina Park—home missionary (a Korean ministry), making a total of 10
| Transters to Fund Bolance newly appointed missionaries. We also had a new chaplain to be approved for
Build--House 8,400 service in the U. S. Army—Rev. Richard Anderson.
| Endowment Trust 4,200 ___* We had three missionaries to go self-supporting this year - Rev. James
Missions Projects 1,050 C , South Carolina; Rev. Jim Nason, New Hampshire, and Rev. Howard
Total §150,150 , Arizona. We praise the Lord for the faithful work of these missionary
ﬁlhilies and commend them on a job well done.
* In the new Prayer Partners Program we enlisted over 100 partners who
are praying for our department on a daily basis.
* The Home Missions Department received a record offering of $3,342,567.36.
Salary Breakdown We ended the year with our General Fund in the black and the missionary deficit
Diecior of $111,000. For all that has been accomplished, we give thanks and praise and
Salo 1997 1998 1999 glory to God!
R Eﬁgm 335,280 §37,044 $39 911 We want to wish a sincere thanks and a heart filled with gratitude to all of
Insurance 1,764 1,852 1,945 God’s people who have made all of this possible by your generous gifts and
Social Secrty s 9,500 8,925 faithful prayers.
_— 2,650 2,782 2921 | .
549,494 $51,178 $53,702 | service,
| “’Yfmn Messer
] General Director
I
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A Synopsis of Minutes of mhave A ministry with the Aztec Indians. The
National Home Missions Board Meetings P anv 1 determine her title and salary. :
] Director will d : . to Puerto Rico.
for 1997 "< 10 accept the resignation of Mlgu::-l Vera],)on:lts:wn_ary March 1, 1998
i B o ill Reagan on designated sup tarting Mat BN
Feb 24, 1997 : _:_mlic:gﬂm:aag management fee of lla‘:; for _eaclT‘l oamrllsi‘]unmgw building
ruary 4, ) i Church Extension y
MSC to approve Mark Wheatley as an Associate Missionary to the Abund; investme t account placed in t}lem tion, but place him on designated
Grace Free Will Baptist Church in Louisville, Kentucky. - MSC that we Cahcgfl’;gg'g‘ g e
Mﬁxgiltlol{ﬂeynosag - “E‘L‘:,.?ES n the property of the Seminary Of The Cross Bit uppor ﬁﬁaccel;t July 1, 1998, as the date for Mike Criswell to g sell-sup-
l\iorman,mSC g]l?.t wesdend, 35000, 0. She. | asceside; Kies NNt - "';. that the Home Missions Board goes on record as adopting church
April 3, 1997 |
MSC to approve Ron and Janice Wallace as missionaries to Fairbanks
Alaska.
May 5-7, 1997 ,.
MSC to approve Paul and Patricia Collins as Joint Project workers with the Missions Department
National Home Missions Board and the Virginia State Home Missions Board o Saan
They will be joint project workers to Harrisonburg, Virginia. , 3
MSC to lower the interest rate for CELF loans and investors by 1/2% begin- Home Missions exists to exalt Jesus Chnist and fulfill the great coO

ning July 1, 1997. |

The Board discussed the Pineville, Louisiana, church and property. MSC to
give the General Director authority to pursue everything necessary to retain the
property. A

MSC to present a plaque and $500 at the National Association July 1997 to
James Childers, Chesnee, SC; Howard Gwartney, Mesa, AZ; Jim Nason,
Laconia, NH and a plaque to Mark Vandivort in appreciation for his years of
service to the National Home Missions work. &

MSC to adopt the proposed Mission Statement. It will read: Home Missions
exists to exalt Jesus Christ and fulfill the great commission by using the efforts
of missionaries and chaplains to communicate the gospel, make disciples, and
plant new churches within the United States, Canada, Mexico and the U.S. ter-
ritories such as the Virgin Islands and Puerto Rico (Matthew 28:19-20). .

MSC to accept the proposed Code of Ethics.

MSC to recognize Delmar Hopkins as a tentmaker to Nampa, ID.

Discussion was held about the perception and status of the Home Missions
Department.

Brother Messer presented Enough is Enough. MSC that our Board, in con-
junction with Randall House, adopt the program Enough is Enough and invite
others to join.

rmssm'umcaion bt isci churches with-
l,makednsaples,andplantmw “hur
in the Utr‘i:itt!lec‘iE Sgt.;ig Canada, Mexico and the U.S. territories such as

the Virgin Islands and Puerto Rico (Matthew 28:19-20).

December 1-3, 1997

MSC to approve Carlos Rubio jointly with Tennessee as an associate mis-
sionary and to assist us in the cross-cultural ministry. |

MSC to approve Keith Barlett as a missionary for the Seedling Project in
Castaic, California.

MSC to approve Dr. Paul Park as a Home Missionary to Anaheim, California,
and to work in evangelism and the cross-cultural ministry in America.
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HINTON, WARREN,
DENNEY & WALLACE

CERTIFIED PUBLIC ACCOUNTANTS
THE SPENCE BLDG. SUITE 200
640 SPENCE LANE
NASHVILLE. TM 37217-1150 embery e o
e - CERTIFIED PUBLIC ACCOUNTANTS
TEMNESSEE SOCIETY OF
CEATFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To the Board of Trustees of the
Board of Home Missions of the National
~ Association of Free Will Baptists of the

. United States of America, Inc.

- Antioch, Tennessee

We have audited the accompanying statements of financial position of the
of Home Missions of the National Association of Free Will Baptists of
the United States of America, Inc. (a nonprofit organization) as of December
31, 1997 and 1996, and the related statements of activities and cash flows for
the year then ended. These financial statements are the responsibility of the
Organization’'s management. Our responsibility is to express an opinion on
these financial statements based on our audits.

~ We conducted our audits in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audits to

- obtain reasonable assurance about whether the financial statements are free of

material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant

estimates made by management, as well as evaluating the overall financial
Statements presentation. We believe that our audits provide a reasonable

basis for our opinion.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of the Board of Home
Missions of the National Association of Free Will Baptists of the United
States of America, Inc. as of December 31, 1997 and 1996 and the changes in
its net assets and its cash flows for the years then ended in conformity with

generally accepted accounting principles.

m'.ﬁ‘%ﬂ." 4«..7 v ~Fallace

February 19, 1998
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Assets 1997
Cash - Note 9

Investments in Church Extension
Loan Fund - Note 6

§ 187,074

Accounts receivable - related - e
Inventory - Note 1 i G g
Property and equipment, at cost 3520
less accumulated depreciation of $66,626
($68,316 in 1996) - Notes 1 & 2 1
Capitalized lease - Note 3 i
—_—8,743
21,491,017
LIABILITIES AND NET ASSETS
Liabilitieg
Accounts payable and accrued
expenses
Deferred compensation - Note 4 ' S
— 156,284
Total liabilities
— 181,399
Commitments - Notes 7 & 8
Net assets
Unrestricted
Temporarily restricted - Note 5 S
—1.020,485
Total net assets
1,309,618
Total liabilities and net assets $1,491,017
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Revenue :
‘Cooperative program
pesignated contributions
M t fees - Note 6
Interest income
Gain (loss) on disposal of property
‘and equipment
Net assets released from restrictions:
. pestrictions satisfied by payments

Total revenue

P .-- a :
Administrative expenses
Missionary expenses

e Increase in unrestricted net assets

MpoOrarl 1-1 cLed

el :
Cooperative program
Designated contributions

Net assets released from restrictions:
Restrictions satisfied by payments

Increase (decrease) in temporarily
'~ restricted net assets

'~ fTotal increase in net assets
t assets - beginning of year
Net assets - end of year
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1997

$ 114,952
615,688
60,000
83,613
4,076
2,660,677
3,539,006
722,458
2,660,677
3,383,135
155,871

538,159
2,091,512

(_2.660,677)

(—31,006)

124,865
1,184,753
£1,302,618

— 1996

$ 112,866
574,127
60,000
57,059

5,752
2,266,307
3,076,111

707,890
2,266,307
2,974,197
__101,914

507,972
2,076,502

(_2,266,307)

318,167

420,081
164,672
$£1,184,.723




Increase in net assets

Adjustments to reconcile

net cash provided by ope
Depreciation
Amortization

(Gain) loss on disposal of Property and equipment

Changes in operating
assets and liab J
(Increase) decrease in r-ccivahle:uti“.

ets t
rating activities: °

Purchase of investments §

Proceeds on sale of
Property and pmen
Purchases of Property and oquim:gui £

Net cash used by investing activities

Payments on notes payable
Net cash used by financing activities
I
fcrease (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of Years

Cash and cash equivalents at end of years

Cash
Paid during the Years for interest

See_accountants’ report and accompanying
fiakes to the financial statements.
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$ 124,865

16, 786
2,914 °
( 4,076)

( 60, 000)

7.216

161,176
(  364,320)
11,247

(—22.404)
(214,301)

(

The Board of Home Missions of the National Association of Free
Will Baptists of the United States of America, Inc. is a nonprofit
organization affiliated with the National Association of Free Will
Baptists located in Antioch, Tennessee. The purpose of the Organization
is to establish and support Free Will Baptist Mission churches in the
United States (including U.S. Virgin Islands and Puerto Rico) and
Mexico. The Organization’'s support comes primarily from donor
contributions.

The Organization is exempt from federal income tax under section
501(c) (3) of the Internal Revenue Code under a group exemption of the
National Association of Free Will Baptists, Inc. In addition, the
Organization has been determined by the Internal Revenue Service not to
be a "private foundation® within the meaning of 509(a) of the Internal
Revenue Code. There was no unrelated business income for 1997.

The following significant accounting policies have been followed
in the preparation of the financial statements:

Basie of accounting

The Organization prepares its financial statements using the
accrual basis of accounting, which involves the application of generally
accepted accounting principles; consequently, revenues and gains are
recognized when earned, and expenses and losses are recognized when
incurred.

Basis of presentation

Financial statements presentation follows the recommendations of
the Financial Accounting Standards Board in its Statements of Financial
Accounting Standards (SFAS) No. 117, Financial Statements of Not-for-
Profit Organizations. Under SFAS No. 117, the Organization is required
to report information regarding its financial position and activities
according to three classes of net assets; unrestricted net assets,
temporarily restricted net assets, and permanently restricted net
assets.

Use of estimates

The preparation of financial statements in conformity with
generally accepted accounting principles includes the use of estimates
that affect the financial statements. Accordingly, actual results could

differ from those estimates.
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Note 1 -

" M‘

t is as follows:
¢ property and equip
Investments A summary ©
Investments consist of investments in the Church Extension [ puerto Rico 6,222 35,201
Fund. Investments are stated at cost, which approximates market y Land -:hilﬂ __;.2.:.251 _97.218
at December 31, 1997 and 1996. gﬂ.ﬂ furniture & equipment 234,175 237,417

Contributions

The Organization accounts for contributions in accordance witl
recommendations of the Financial Accounting Standards Board in SFAS
116, Accounting for Contributions Received and Contributions Made.
accordance with SFAS No. 116, contributions received are recorded as

TSR gy 3§ -

unrestricted, temporarily restricted, or permanently restricted suppe
depending on the existence or nature of any donor restrictions.

All donor-restricted support is reported as an increase in
temporarily or permanently restricted net assets depending on the nat
of the restriction. When a restriction expires (that is, when a ]
stipulated time restriction ends or purpose restriction is
accomplished), temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the statements of activities a
net assets released from restrictions. The Organization has no
permanently restricted net assets.

Eroperty and equipment and depreciation

The Organization follows the practice of capitalizing, at cost,
all expenditures for property and equipment in excess of $500 and an
estimated useful life of at least two years. Depreciation is computed service.

The Board of Home Miss

permt =
on a formula combining &
employee based sensation is pl}'lblﬁﬂ = the deferred compensation

Less: Accumilated depreciation  {oletoi, 569,20

on a straight-line basis over the useful lives of the assets gene terminated
as follows. account.
48,755
Automobile 5 years ¢ beginning of years $166,600 $1
Office furniture and equipment 3 - 20 years palance a
contribution for the years 26,747 i:' :_2?:
. _ 6 i
The net property and equipment balance has been recorded as a separate Missionaries 11,78
component in unrestricted net assets. Administrative employees (__48.849) (_22.748)
rransfer and terminations 5156,284  $86.802

Cash equivalents palance at end Of years

The Organization considers all highly liquid investments with a
maturity of three months or less when purchased to be cash equivalents.

Anventory

Inventory is stated at the lower of cost (first in, first out
method) or market.
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Note 5 -

Note 6 -

Restrictions on net assets

Temporarily restricted net assets are available for the
following purposes:

1997

Missionaries $1,019,215 $1,044,
Church Extension Loan Fund 1,270 1,357

These net assets are restricted due to donor restrictions.
They are released when the donor restriction is satisfied.

Related party transactions

The Board of Home Missions provides office space for and pays
the salaries of the employees of a related party, the Church
Extension Loan Pund. During the years, the Church Extension Loan
Fund paid the Board of Home Missions a management fee of $60,000
($60,000 at December 31, 1996) to reimburse the cost of the office
space and salaries. The Board of Home Missions has invested money in
a demand note of the Church Extension Loan Fund. The balance in this
investment at year end was $1,029,125 ($825,982 at December 31,
1996). This investment is uncollateralized. The Board of Home
Missions’ management constantly scrutinizes the monthly financial
statements of the Loan Fund to make sure that the Loan Fund is
solvent and to minimize the credit risk of the investment. This

investment is short term in nature and the interest can be changed,
therefore cost approximates fair value.

The Board of Home Missions has a receivable from the Church
Extension Loan Fund for unrestricted earnings during the year. The

balance on this receivable at year end was $50,000 ($30,000 at
December 31, 1996).

Missions
The Board of Homs
1, 1990 with the Nati

ce.
I ated to $50,220 Coal g in 199 ding are satistied, vhich

ire when all
:;:cuiﬂtu 30 ‘yoars:

follows:
The future minimum lease payments are as

$ 50,220
1998 50,220
1999 50,220
2000 50,220
2001 50,220
2002
Thereafter ﬁ

The Board has pledged 1tS property ion of FPree Will Baptists.

ally
excess of the feder
The Board maintains cash deF e h;.t. 1997, the excess amoun®

The
,000. At ,088 in 1996) -
insured ‘Tm:.g:fslun 4 1imit was 587,074 ls:": pank which invests
over the fede

poard has a cash
any excess cash

1,029,125 |
- ﬂwcht:::m-mim Loan Fund.
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The following methods
ofﬂ‘lnintinu in - and assumpt §
ons
instruments; | TiMAting its fair value u:f' used :y the
Osures for fiy
INDEPENDENT AUDITOR’S REPORT
ON SUPPLEMENTARY INFORMATION

p‘m‘.: m

financial carrying amounts reporteq ,

short _tu:?-itlm wm.ltl‘ fair val in the .“m
ties of thoge instr - ues because of the

Board of Trustees of

Board of Home Missions of the
{ Association of Free Will Baptists

of the United States of America, Inc.
Our report on our audits of the basic financial statements of the

.~ Board of Home Missions for 1997 and 1996 appears on page 1. We conducted

ou audits in accordance with generally accepted auditing standards for the

of forming an opinion on the basic financial statements taken as a
wi ole. The schedule of functional expenses is presented for purposes of
additional analysis and is not a required part of the basic financial

- statements. Such information has been subjected to the auditing procedures

- applied in the audits of the basic financial statements and, in our

opinion, is fairly stated in all material respects in relation to the basic

hiilnlncitl statements taken as a whole.

M{J«u, pﬂq..,’ .;,_)é.t[m/

February 19, 1998

--ln._
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Salaries and wages
Payroll taxes

Housing allowance and employee benefits
Employee savings

Cost of literature
Promotion expense
Utilities

Office expense

Printing and postage
Rent expense
Professional fees

Auto and travel expense
Board meeting expense
Insurance expense
Telephone

Inte rest expense
Amortization

Together Way Office
Miscellaneous
Depreciation

Salary and wages

Employee savings

Promotion expense

Printing and postage
Literature

Auto and travel expense
Insurance expense
Missionary land & buildings
Designated contributions
Miscellaneous other expense

Total missionary expenses

Total expenses
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$ 195,850
7,928
77,775
11,786
2,497
35,207
7,728
21,286
147,081
50,220
17,515
40,271
15, 744
38,982
9,874

2,914
8,884
14,130

—16.786
— 722,458

1,797,580
26,747
5,875
70,931
37,286
176,205
63,219
365,243
87,565

— 30,026
2,660,677
£3,383,135

10,153
b
2,9
6,566
30,105

— 16,45
707,890

1,681,070
26,623
6,264
57,032
26,750
162,793
55,868
78, 041
112,061

— 53,809
2,266,307

22,274,237

Proposed Faith Budget for 1999

@ Missionary Maint §2 685,000.00

issionary Asst $189,000.00

[

2.9%

$340,500.00

] inistration
il Church Growth
[7] Plant

Zlﬁﬁﬁl

$95,000.00
$90,500.00

(] Cross-Cultural M $100,000.00

9.7%
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76.7%

$3,500,000.00

Total Faith Budget




Home Missions Department
Proposed Faith Budget for 1999

.00 ] ottty
1998 1999 2,600.00 3075.33 ‘
Missionary Maintenance 2,800.00 :
Salaries $1,720,000.00 $1,950,000.00 40.00 . :
Travel & Promotion 140,000.00  215,000.00 apr 8 )
Employee Savings 30,000.00 30,000.00 4.036.92 4,036- .
Postage & Handling 55,000.00 40,000.00 34 72,005.86 §74,258.39
Miscellaneous 20,000.00 30,000.00 680.28 LSS
Land & Building Fund 175,000.00 420,000.00 A
Total $2,140,000.00 $2,685,000.00 car fumnis
Missionary Assistance Development $34,135.92
Printing & Postage $ 110,000.00 $§ 90,000.00 of 5323%%’%% -
Telephone 10,000.00 10,000.00 1 3’300'00 A
Board Member Expense 20,000.00 20,000.00 Usilities 2 273.11
Auditing & Legal 4,000.00 6,000.00 Savings Bonus ;
Literature 4,500.00 5,000.00 ~ |nsurance:
Together Way Office & WNAC 9,000.00 8,000.00 Travel
Supplies 25,000.00 25,000.00 B
Missionary Training 45,000.00 25,000.00 Healt |
Total $ 227,500.00 $ 189,000.00 4romg
Administration Office cor fumished
Salaries $ 250,000.00 $ 225,000.00
Housing 40,000.00 40,000.00 Director of Missionary Assistanc® -,
Payroll Taxes 12,000.00 12,000.00 i 2000,
Employee Savings 10,000.00 15,000.00 Housing 2,200.00
Insurance 40,000.00 40,000.00 Utilities 909.22
Utilities 6,500.00 8,500.00 Savings Bonus
Total $ 358,500.00 $§ 340,500.00 - 2306-23 _
Evangelism and Church Growth Life M
Auto & Travel $ 40,000.00 $ 40,000.00 Health $62,673.
Promotion 35,000.00 40,000.00 Dentol §59,091.86
Revivals 12,00000  12,000.00 v
Roll Call Sunday 2,000.00 3,000.00 Office car
Total $ 8900000 $ 95,000.00
o e g
Office Space $ 50,00000 $ 50,500.00 Social Security 1,386.29
Equipment & Supplies 20,000.00 20,000.00 Savings Bonus :
Depreciation 15,000.00 20,000.00 Insurance: 194.28 :
Total $ 8500000 $§ 90,500.00 " M
Cross-Cultural Ministry $ 100,000.00 $ 100,000.00 TthE"‘ﬂl $33,736.03
Total Faith Budget $3,000,000.00 $3,500,000.00
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Publications Editor
Salary
Social Security
Savings Bonus
ln*surunce;
Life
Health

Dental
Totals

Salary

Social SBCUI'Hy
Savings Bonus
Insurance:
Life
Health

Dental
Totals

Secretary
Salary
Social Security
Savings Bonus
Insurance:
Life
Health

Dental
Totals

Social Security
Savings Bonus
Insurance:
Life
Health

Dental
Totals

1997 1998 1999
$24,228.42 $25,197.55 $26,205 .45
1,853.47 1,927.61 2,004.71
1,211.42 1,259.87 1,310.27
194.28 194.28 200.00
2,122.92 2,122.92 2,200.00
___185.52 185.52 1,310.27
$29,796.03 $30,887.75 $32,110.43
$19,720.20 $20,509.00 $21,329.36
1,508.59 1,568.93 1,631.68
986.01 1,025.45 1,066.46
194.28 194.28 200.00
2,122.92 2,122.92 2,200.00
185.52 185.52 190.00
$24,717.52 $25,606.10 $26,623.50
$19,720.20 $20,509.00 $21,329.36
1,508.59 1,568.93 1,631.63
986.01 1,025.45 1,066.46
184.80 184.80 200.00
2,122.92 2,122.92 2,200.00
185.52 185.52 190.00
$24,708.04 $25,596.62 $26,617.50
$28,058.06 $29,180.38 $30,347.59
2,146.44 2,232.29 2,321.58
1,402.90 1,459.01 1,517.37
194.28 194.28 200.00
2,122.92 2,122.92 2,200.00
185.52 185.52 190.00
$34,110.12 $35,374.40 $36,776.54
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State Goals for 1999
National Home Missions Department
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1999

State smm'%

- 0.
o 180,000
Arkansas oy
Caﬁfmda 12,000
CELF 118,000
Colorado 55,000
Florida 105,000
13,000
FWB Foundation e
. 1,000
Hawaii i
lllinois 50,000
lndxam' 60,000
: 000
ml(amas 25,000
75,000
Kentucky L
Maine. 5,000
Maryland 35,000
Massachuse 20,000
Michig - 100,000
Msﬁssw- o 100,000
e B lm’ggg
N Hamps 19,000
hire <o
m 15,000
New Mexico By
North Carolina ol
omoklahm 310,000
0 10,000
Oregon ; lg,%

¥
Other States 421333
Puerto Rico 153,%

South Carolina ’
South Dakota o
Tennessee g
Texas 0
i i
" in Islands o
Virgin oo
West Virginia o
Wisconsin ks
18,000
i $3,500,000

Total 1999 Goals
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INDEPENDENT AUDITOR’S REPORT

he Board of Trustees of the
Extension Loan Fund
joch, Tennessee
|

™
We have audited the accompanying statements of financial position of the
mrch Extension Loan Fund (a nonprofit organization) as of December 31, 1997
1996, and the related statements of activities and cash flows for the
then ended. These financial statements are the responsibility of the

ion’'s management. Our responsibility is to express an opinion on
se financial statements based on our audits.
. We conducted our audits in accordance with generally accepted auditing
sta ds. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
mat 1 misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit
1180 includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
~ statement presentation. We believe that our audits provide a reasonable basis
In our opinion, the finmancial statements referred to above present
fairly, in all material respects, the financial position of the Church
Fmtm Loan Fund as of December 31, 1997 and 1996 and the changes in its
net assets and its cash flows for the years then ended in conformity with

generally accepted accounting principles.

%,t:%ﬂm' aﬁ-uu? v M‘f"

e "-.'

er

1

February 13, 1998
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Assets 1997

Cash - Note 7

Notes receivable - Notes 1, 5 & 9 $ 1,094,823

Bonds receivable e
Accrued interest receivable :S'E?!
Property and equipment - at cost, less .
accumulated depreciation of $7,079
($16,552 in 1996) - Notes 1 & 2
— 23,089
Total assets £10,685,974
Liabilities
Accounts payable - related par
t -

Accrued interest Taso A, § : ::'unn
::;ucnhln and irrevocable trusts - Note 10 546‘:::
erred compensation - Note 11 zsn'
Notes payable - Notes 3, 5 g 9 8 £
Note payable - other - Note 4 -

it BLO
Total liabilities
—2.709,872
Net assets
Unrestricted

Total net assets

Total liabilities and net assets
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'Eéf?~tnd.nnntrihutiuus - Note 6
< -.. ] X iﬂ come
Gain on sale of property and equipment

Inter expense
Auto and travel

| nt fee - Note 5
on

Pro! ; ional fees
:ir spreciation

Loan losses
wransfer to Free Will Baptists Home Missions
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______ Unrestricted
_1997 _1996
$ 182,414 $ 119,313
73,620 102,942
831,770 735,229
Bl i P7 ¢ 7
1,089,558 ___957,484
636,096 672,944
9,443 5,178
22,178 17,341
66,480 66,480
6,990 17,483
2,209 2,519
4,525 3,750
5,344 5,100
21,614
139,000 ___30,000
892,265 842,403
197,293 115,075
778,809 ___663,734




in accrued interest
receivable
in a

Increase (decrease) ccounts payable

in accrued interest
(decrease) in deferrea m-ﬂ:h &

Net
cash provided by Operating activities

dnvesting activities

Purchase of equipment

Proceeds from sal
Collection oo e of equipment

Addition to trusts
Termination of trusts

Additions to notes
pa le
Repayment of notes Pl:::l a

Cash and cash equivalents at beginning of year

Mmﬂmmmﬂultuﬂntmr

Interest received

Interest paid
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—34397

$ 197,293

5,344

( 1,754)

( 11,223) ¢

60,000
( 5,631) |
—t. 083 |
— 298,912
( 19,530)
2,650
1,104,993 1,387,243
L_l;ﬁlzﬁzﬁli (
141,892 35,005
( 99,029) p:
1,640,819 1,744,831
(1.306,761) (—971.274)
—t18.921 —808,562
(  941,428) 129,142
2,036,251 ~1,907,109
£1.094 823 22,036,251
£..541.727 £_673,105

The Church Extension Loan FPund is a nonprofit organization
under the direction of the Board of Home Missions of the National

~ Association of Free Will Baptists of the United States of America,

Inc. located in Antioch, Tennessee. The purpose of the Fund is to
loan money to Free Will Baptist Churches, primarily Home Mission
Churches, for purchase of land and buildings. The Organization‘s
support comes primarily from interest on notes receivable.

The Fund is exempt from federal income tax under section
501(c) (3) of the Internal Revenue Code under a group exemption of the
National Association of Free Will Baptists, Inc. In addition, the
Fund has been determined by the Internal Revenue Service not to be a
"private foundation®" within the meaning of Section 509(a) of the
Internal Revenue Code. There was no unrelated business income for

1997.

The following significant accounting policies have been
followed in the preparation of the financial statements:

Basis of accounting

The Fund prepares its financial statements using the accrual
method of accounting which involves the application of generally
accepted accounting principles; consequently, revenues and gains are
recognized when earned, and expenses and losses are recognized when
incurred.

Basis of presentation

Financial statement presentation follows the recommendations of
the Financial Accounting Standards Board in its Statements of
Financial Accounting Standards (SFAS) No. 117, Financial Statements
of Not-for-Profit Organizations. Under SFAS No. 117, the Fund is
required to report information regarding its financial position and
activities according to three classes of net assets; unrestricted net
assets, temporarily restricted net assets, and permanently restricted

net assets.

Use of estimates

The preparation of financial statements in conformity with

generally accepted accounting principles includes the use of
estimates that affect the financial statements. Accordingly, actual

results could differ from those estimates.
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The Fund accounts for contributions in accordance with the
recommendations of the Financial Accounting Standards Board in SFAs
116, Accounting for Contributions Received and Contributions Made,
accordance with SFAS No. 116, contributions received are recorded as
unrestricted, temporarily restricted, or permanently restricted

support, depending on the existence or nature of any donor
restrictions.

All donor-restricted support is reported as an increase in
temporarily or permanently restricted net assets depending on the
nature of the restriction. When a restriction expires (that is,
stipulated time restriction ends or purpose restriction is
accomplished), temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the statements of activities a
net assets released from restrictions. The Fund has no temporarily
restricted or permanently restricted net assets. y

The Fund follows the practice of capitalizing, at cost, all
expenditures for property and equipment in excess of $500 with a useful
life of at least two years. Depreciation is computed on a straight-
line basis over the useful lives of the assets generally as follows:

Automobile
Office equipment

5 years
5 years

The net property and equipment balance has been recorded as a separate
component in unrestricted net assets.
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2 -

is required to give a first mﬂ:tg:g:m X is payable monthly

trus incipal and interes ches still under
deed of e jod except for chur 8
at 9.5t over a fifteen Yoot DO v interest ouly. The Boaxd of

e as other interest

notes receivabl TRt

arrying value of these loans app =

b follows
The aggregate maturities of these notes are as
$ 413,308
i 454,328
et 499,418
4 548,984
2002
_6,906,962
Thereafter

Allowance for doubtful accounte

be fully
and notes receivable to
Managemen considers accounts s
collectible; lc:ordingly. no allowance for doubtful accoun

required.
Cagh eguivalents

The Fund considers

11 highly liquid jnvestments with a maturity
u;on purchased to pe cash equivalents.

property and equipment

A summary of property and equipment follows:

tomobil $ 18,200 $ 15,714

Au e

SEkienians y 30,168 26, 351]
) (__16.552

Accumulated depreciation (7,073 ;
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Note 3 - Notes pavable
Notes : }

Note 4 -

Note § -

Note 6 -

The Fund maintains cash deposits in excess of the federally
insured amount of $100,000. At December 31, 1997, the excess amount
over the federally insured limit was $994,823 ($§1,936,251 in 1996).

. The Fund has a cash management agreement with a local bank which
invests any excess cash overnight in U.S. Government Securities under a
Any cash not insured should, under the terms of

repurchase agreement.
this agreement, be collateralized by U.S. Government Securities.

The following methods and assumptions were used by the

to churches to hel '
P them purchase 1
Trustees @ land and buil _
change the interest rates on these t::ﬂgl, :‘:u sar
- - Payable as ¢

unstated
Gincouneed o peesent yorizd 2% i00uted interesc of ek vo
:‘-: $59,830. The balance of t:h:: :::.p::':t value of the note ¢ Organization in estimating its fair value disclosures for financial
11,281 at December 31 1 cember 31, : instruments:
interest rate that the ;.m:’ﬂ : T interest rate is comparable fe
Paying on its unsecured demand notes _ Cash, accrued interest receivable, payables, accrued
interest payable and deferred compensation: The carrying

Therefore,
the balance approximates fair value.
amounts reported in the statement of financial position
approximate fair values because of the short maturities of

those instruments.

The Pund paid the Boa
rd of Home ni..im. of the National
Notes receivable and bonds receivable: Based on
' current interest rates, the carrying value

approximates the fair value of the notes receivable
and bonds receivable at December 31, 1997 and 1996.

Notes payable and trusts: Based on current interest
rates, the carrying value approximates the fair value
of the notes receivable and bonds receivable at

December 31, 1997 and 1996.

9 - Concentration
Included in notes receivable at December 31, 1997 are eight loans
which total $§2,575,367. This one balance represents 27.32% of total
notes receivable,

Notes payable include thirty-four notes which total $5,210,623 or
60.52% of total notes payable. Of these thirty-four notes payable, two

total $1,158,246 or 13.45% of total notes payable.

.“ ' '] 1
r ’ j :

The Pund holds a not rece
Free Will Bapti > ivable from the National
December 31 p:g;:;- Inc. in the amount of $282,169 ($798 :::m:ltim r
Y - This note ig secured by a deed of tru-' t .t
note.

Program will be used to purchase land for Home Mission’s Churches
ur .
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nday School and Church Training Report

, praise the Lord for allowing your Free Will Baptist Sunday School and
Training Department—Randall House Publications—to celebrate 36
‘operation this year. We thank the Lord for a denomination with the
ght to permit our existence.
 praise the Lord for the privilege to report an increase in sales. Our
are reasonable and our student books alone average about $.50 less than
of our competitors. The sales volume increase permits us to hold our
down and gives us the opportunity to continue to improve our technolo-
bling better design, color, and graphics. It enables us to give up-to-date
§ to our curriculum and to add a number of new products. The Primary
Junior curriculums have new writers and formats. We are re-designing
Quest, Lifeline Devotional Calendar/Journal, Focus, Nursery-Preschool
hing Pictures, and Primary-Junior Teaching Pictures.
In improving our products, we never sway from staying true to Scripture
d Free Will Baptist doctrine. On the other hand, our competitors are not Free
Baptist and many support the National Council of Churches if they use the
2mational Lesson Series.
Our Spanish sales are up, and we praise the Lord for the opportunity to
ch out into our cross-cultural world.
We are appreciative for the 12 years of faithful service of Dr. Irvin Hyman,
ind for the four years of faithful service given by Rev. James Forlines. We pray
30d will continue to bless them in their fields of service. We are pleased to
fave added to our staff as adult editor, Rev. David Kilgore. We have also added
anev bi]ingua] employee.
 We are happy to announce the publishing of two new books: A Free Will
Baplist Handbook by Matt Pinson, and Beyond the Gate, an autobiography of
MIS. Mabel Willey, written with the aid of Dr. Mary Ruth Wisehart and printed in
both English and Spanish.

While our bottom line shows less money left over from last year, you will
hote that our debts have been reduced greatly with our only long-term debt
being $149,000.00 and nearly $200,000.00 has been spent for additional com-
Pulers, folder, IRT software, and numerous other items to better equip us to do
Our work and produce a better product.
~_ We are grateful to be able to announce that for the first time since 1971,
hﬂdall House does not have a long-term debt. Our rapid debt reduction plan
‘Was working in reducing the expense of the building payment, but the sell of
- 3.58 acres of land has allowed us to complete our projections months early.

s will save us over $90,000.00 in interest since the note was not due to be
Paid off until the year of 2008.

We are asking the convention to approve changing our fiscal year from |
December 1 - November 30 to the calendar year (January 1- December 31). This
Will save our employees from doing our inventory during the Thanksgiving week-
€nd and will allow our report to the convention to be more up-to-date.

Note 10 - Revocable and irrevocable trusts

Nine irrevocable and vocab
; Pay interest at 9% per mr.tmr = U8 Soafitans

The principal

make mortgage loans. Inte principal of these trusts w,
. rest expens year ended .
1997 amounted to $54, 909 (8§51, s o e

410 at December 31, 199%6) .
Note 11 - Mﬂﬂmm;m

Deferred compensation r
epresents sa
the Board of Home Missions of the Hutim:i:g.

o e

trusts transfe
sociation of Free Wil

retirement or departure from Home Missions T the:l.x :-

« These
Per year. Interest expense . s P

fﬂr bt S
was $23,096 ($25,807 at Dec ks

ember 31, 1996) . }

Alton Loveless, General Director
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SUNDAY SCHOOL AND CHURCH

) ) BOARD AND
1997-1998 Minutes’ Summary TR A OUSE PUBLICATIONS
Sunday School & Church Training Board Financial Statements
Of ihe November 30, 1997 and 1996

National Association of Free Will Baptists (With Indepeadent Auditors’ Report Thereon)

The Sunday School and Church Training Board met three ‘_
The first meeting took place at the National Association in Cincinnati

In that meeting we elected our officers for the coming year and received
committee assignments. Dean Jones was commended for the fine jd)
during this year’s NYC program. One individual was added to the 2
writers’ list and approval was given to pursue the autobiography o e
Willey. L | Page Number

The second meeting took place in Nashville, Tennessee, immediately =
lowing the December 1-2 Leadership Conference. Two writers were ap D)
and our Editor-in-Chief, Brother Keith Fletcher, was commended for lﬂ- W
The financial report was accepted and the Board adopted a contract -‘;; |
General Director. The Board voted to pursue the acquisition of an ad uﬁ
tor. Approval was given to print Mabel Willey’s autobiography in Spanish as
as English.

The third meeting took place April 27 and 28, 1998, in Nashvﬂle.
General Director, Editor-in-Chief, and the NYC Director each gave reports to
Board and each report was approved. Auditors TerryH:Iland Ernie Ha.lpﬂ'
an overview of the financial statements of RHP and answered ques 4
addressed by the Board. The Board added three individuals to the approve - 59
writers’ list, voted to change the fiscal year end date for RHP from Novemb!

30 to December 31 and voted to approve the 1997 audit. The Board voted I
increase the General Director’s salary package by 3% and adopt the propose
budget for 1999.

Respectfully submitted,
Jeff Crabtree, Secretary
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Ereut & Harper Board of Directors

\,“1; Y Hill, Harper & Associates, P.C.

Certified Public Accountants

Independent Auditors’ Report

Sunday School and Church Training Board
and Randall House Publications

We have audited the statements of financial position of Sunday School "
Training Board and Randall House Publications as of November 30, 1997 and 1
the related statements of activity and changes in net assets and cash ﬂm
then ended. These financial statements are the responsibility of

management. Our responsibility is to express an opinion on these financi
based on our audits.

nmdm{rmwm‘m“"mh:
red charges and prepaid expenses

Total current assels
‘sphﬁndmwmmm"m
- :'_'f“:";j*
We conducted our audits in accordance with generally aeoqnul
standards. Those standards require that we plan and perform the aud
reasonable assurance about whether the financial statements are free c

misstatement. Anaudltmcluduenmmmg,unambamm
the amounts and disclosures in the financial statements. An audit alln
assessing the accounting principles used and t estimates ma
management, as well as evaluating the overall financial statement presentation.
believe that our audits provide a reasonable basis for our opinion.

mﬂw
uﬂw
»s and trucks

ss accumulated depreciation and amortization

In our opinion, the financial statements referred to above present fairly, in lIl

respects, the financial position of Sunday School and Church Training
Randall House Publications as of November 30, 1997 and 1996, and the resull “
activity and changes in net assets and cash flows for the years then ended, in ,.--_'_-""
with generally accepted accounting principles.

umdm(ﬁmﬂ-wmm
Total other assets
Liabilities and Net Assels

Liabilities and INct AASSEE2

As discussed in note 1 to the financial statements, in 1996 the board changed its met

of accounting for contributions and its method of financial reporting and fi an
statement presentation.

Wil | Wornpon ¢ Genctiakes , P.c.

March 2, 1998

~ Accounts payable
Accrued expenses
~ Due to affiliated organization

Total current liabilities
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Net property, phﬂmdﬂmmmmmdm

lﬂmﬂ.nﬂdmmmnuﬂl 462 in 1997, and $1,143 in 1996

; of | !‘mwmaﬁﬂiﬁmﬂw

280,337
2%

_mss

443,200
30956

| 1,114293

140,341
695,966
600,210
597,621
51,698

2,085,836
1,407,748

678,088

3323
175,237

37560
§ 2170941

85,250
64,764

2,851

1996

e

377,043
100,000

260,434
3,690

264,124

436,116
22,156

1,199,439

140,341
685,485
596,209
543,389

51,698

2,017,122
1,304,320

712,802

3,642
366,662

165429

137,260

1,868,252

§ _ 2170941

370,304
2,282,545
QRS .. a5

26,907
102,403
63312
1,567

194,189
308,084
1,780,272




SUNDAY SCHOOL AND CHURCH TRAINING BOAm

AND RANDALL HOUSE PUBLICATIONS
Statements of Activity and Changes in Net Assets
For the years ended November 30, 1997 and 1996

Statements of Cash Flows
For the years ended November 30, 1997 and 1996

. 1997
Revenues: 1997 " 2 S
Net sales: Cash Flows from Operating Activitics
Curriculum (net of point of sale discounts of $318,915 in 1997) $ 1873653 87,980
il House books 40,700 1 ne
Merchandise M increase in net assets (o net
Vacation Bible School 3338 “mmﬂl:iﬂ
318,491 b i R 103,746
ey 181,858 T
O‘t'“::‘ = 72,751  (Incre }‘:i“ o (18,411)
- Receiva
2,490,791 - p (15,659)
ot = 24,029 I Deferred charges and propaid expenscs
income an related services 167,644 Increase (decrease) in:
3
Commission income on hymnal sales 50,536 ' Accounts payable (II.::Z}
. 2,830,999 Accrued expenses .
v B0l ccpiin ¥
o . 5 ; o it 134,439
ventory at beginning of year 802,778 Net cash provided by operating activities
Depreciation S "ggg 244 Cash Flows from Investing Activitics
Editorial and printing preparation 330877 3408 Proceeds from certificate of deposit -
mﬁ. production 774,413 Purc} ase of equipment (69.249)
2.3:!:.:: —£5 L Net cash used by investing activities (69,249)
511,3 o Cash Flows from Financing Activitics
A e p i - B i e (184,631)
Bookstore ﬁ:gﬁ oy Net cash used by financing activities (184,631)
Bookkeeping 156,279 74,597 , : (119,441)
Building 149,018 ~nds Net increase (decrease) in cash
Sales and promotion ; oo G
Shipping 128,977 22,552 - 377,043
Youth d . 224,730 55373 Cash at beginning of year !
Conferences and related services 96.615 ﬁmﬂmdnfyur s ——M—;
General and administrative 104,057 9307 ”
Amortization of loan costs 'n,;?g | -
Interest includ; 59,875 358  Interest,including finance charges paid i
expense, including finance charges 14.537 66
Total expenses — 1231682 0,72 ‘See accompanying notes to financial statemeats.
- Increase in net assets 87,980 132520
assets, beginning of year 1780272 L4752
Net assets, end of year s I‘““ !E-

See accompanying motes to financial statements.
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132,520

98,829

12,504
37,021
1,768

16,749
6,952
(9,038)

297,305

50,000
(55,411)

(5,411)

(143,781)

(143,781)

148,113




SUNDAY SCHOOL AND CHURCH TRAINING BOARD
AND RANDALL HOUSE PUBLICATIONS

Notes to Financial Statements
November 30, 1997 and 1996

The Board operates under the auspices of the National Association of Free Will Baptists and is govem
Board of Directors. L

(1) Summary of Significant Accounting Policies

In 1996 the Board adopted Statement of Financial Accounting Standards (SFAS) No. 117, "Fi
Statements of Notfor-Profit Organizations”. Under SFAS No. 117, the Board is required to
information regarding its financial position and activities according to three classes .of net paid

unrestricted nel assets, temporarily restricted net assets, and permanently restricted net assets, if any = V.lucofFinllcill]mtmments
addition, the Board is required lo present a statement of cash flows. As permitted by this new state =

the Board discontived its use of fund accounting and has, accordingly, reclassified it financial state
to present the classes of net assets required.

Accrual Basis .rm Debt and Capitalized Lease Obligations

vle, Long i :
The financial statements of the Board have been prepared on the accrual basis of accounting. i of notes payable mmﬂlﬂdﬂi’immdﬂlﬂmﬂufolm.
Inventories . : s 1997 1996
Inventories are stated at the lower of cost or market, with cost being determined by use of the h:‘:::i waliment obligation payable lu:-hu.l bank, payable
average method. uj installments of $2.377 including mul;{lhwﬂ:
¥ certificate deposi
Property, Plant and Equipment 2000 mmmmﬂwism-ﬂm wnd = 122,280
J and related equipment. The note was paid off during (e Y&
Property, plant and equipment are stated at cost. Expenditures for maintenance and repairs, renewals, | - bie 1o a local bank, payable in
betterments that do not significantly extend the useful lives of assets are expensed as 7% installment obligation PAYPA © | L o erest, through
Depreciation is provided using the straightH-ine method. monthly instaliments of $2.24% e property and
Am of Loan Cost 2008 secured by first morigage lien on all real 149,824 211,541
ortization m— . o3
improvements. 149,824 333,821
Loan cost is amortized on a straighHine basis over the life of the loan. ; Total long-term debt ' w
Income Taxes Capital lease obligations: 9.1% to 168% obligations . S - 1,170
) ) mm_bhmss,m- see note 2 — 149,824 334,991
The Board is exempt from Federal and state income taxes; accordingly, no provision for income taxes 5 -
made in the accounts. — "m“wdwdﬂ“‘“ﬂq’iﬂ 12.564 26,907
Cash and Cash Equivalents lease obligations STEE 308,084
For purposes of the statement of cash flows, the Board considers all cash funds, cash bank accounts and ber 30, 1997.
highly liquid debt instruments purchased with an original maturity of three months or less to be cash and e T Ihbymdmuﬂmdmwmﬁundw M,
cash equivalents. following 30 : :
M lg:g 13'533
The preparation of financial statements in conformity with generally accepted accounting principles :um M:i
requires management to make estimates and assumptions that affect certain reported amounts and 2001 15-50
disclosures. Accordingly, actual results could differ from those estimates. | 2002 ;:.;
2m1andlh=lﬂﬂﬁ' ot ek
$ 149824
6
5
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(3) Property, Plant and Equipment and Capitalized Leases (see note 3) ot with Affiliated OTE

(4)

)

(6)

SUNDAY SCHOOL AND CHURCH TRAINING BOAR}
AND RANDALL HOUSE PUBLICATIONS

Notes to Financial Statements, continued

for the year ended November 30, 1997, and $98,510 for the year ended November 30, 1996.

lowing
Equipment includes capitialized leases as follows: 1997 #dSmM' The fol
Printing service equipment S 22,000
Office and administrative equipment 164,157 of period
3 a Executive Office at beginning
186,157 - : o[mhylﬂﬂh
: Less total fees jve Office
=i : mm&eﬁw
$ 4,091 Less remittances iatad
Pension B e o (from) Executive Offiice at ' period
The Board participaes in the master pension plan of the Board of Retirement and Insurance fyma Book for the Quarch Of WosR8
National Association of Free Will Baptists. The plan is contributory and is matched up 10 a maxi '\ warchouse and distribute “h”m,;m,dm
5% of compensation. Employees with two years of service may participate. Pension expenses & Board will As of November 30, 1997
o $31,852 for the year ended November 30, 1997 and $20,393 for the year ended Novem :;:ml rl.ndqw‘m“'m'”o'

1996. The pension plan is a defined contribution plan. Under the plan, an account is maintained for
of several types of annuity contracts.

Concentration of Credit Risk
The Board is a distributor of bible based sunday school and church training cumriculum, and |
denominational publications. The Board extends credit to its customers which consist primarily of Free "
risk of loss amounting to the outstanding balance at any point in time.

Agreement with Affiliated Organization to Distribute Hymnals

During the year ended November 30, 1995 the Board agreed to warehouse and distribute hymnals for
Executive Board of the National Association of Free Will Baptist. Mmtmt}'p&ldw
warchoused and distributed by the Board; The Free Will Baptist Hymn Book, Rejoice, and The Rejoi
Hyma Book for the Church at Worship.
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Notes to Finay HOUSE PUBLICATIONS B"IJg ;‘
Statements, continued
(%) Cosceatration of Credit Risk
S Board is a distributor of bible
mm":d“"m mm::d,ﬂ rmﬂ M, Sale: $2,957,258.55
Mﬁmwww Tt Aeints oos il mu:., rimarily ther Income _
anding balance at any point in time. are subject to M_&_Handlmg ' 'I;g,ggggg
' Commission on Hymnals ,000.
~ Youth Division 174,500.00
" Miscellaneous Income 12,000.00
Grand Total Revenues $3,338,758.55
t of Sales
Cost of Outside Purchases $ 470,000.00
Editoric |/Graphic Arts 418,400.00
Printing Producion 799,000.00
‘Spanis 27,650.00
Total Cost of Sales $1,715,050.00
seneral Expenses
~ Youth Division $ 236,472.00
Sales Division 175,500.00
~ Bookstore 120,800.00
Sunday School Growth 69,279.92
~ Administration 128,500.00
|. ~ Accounting 184,150.00
l Shipping 234,350.00
~ Building 162,800.00
| General Expenses 266,700.00
| Total General Expenses $1,578,551.92
‘ Grand Total of all Expenses $3,293,601.92
| Working Capital | § 45,156.63
|
9
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125,000.00
7,000.00
12,000.00
400,000.00
600.00

14,000.00
6,000.00
16,000.00
1,800.00
500.00
4,000.00
6,500.00
300.00
$799,000.00

5 14,000.00
600.00
300.00
300.00

4,000.00
700.00

§ 69.279.92

$ 68,000.00
22,000.00
200.00
1,200.00
12,000.00
1,500.00
5,300.00
2,000.00
100.00
1,300.00
1,000.00
300.00
400.00
600.00
1,800.00
4,300.00
6,200.00
300.00
$128,500.00

$115,000.00
8,000.00
400.00
5,000.00
4,000.00
150.00
5,400.00
19,000.00
8,000.00
2,800.00
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Trovel
In House Printing
Miscellaneous
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Total General Expenses

14,000.00
900.00
1,200.00
300.00
$184,150.00

$105,000.00
18,000.00
3,800.00
3,200.00
73,000.00
6,000.00
750.00
7,300.00
2,000.00
15,000.00
300.00
$234,350.

$ 58,000.00
4,000.00
12,000.00
4,000.00
6,600.00
41,000.00
20,000.00
700.00
3,800.00
2,400.00
10,000.00
300.00
$162,800.00

S 5,500.00
2,000.00
6,000.00
2,600.00

50,000.00
1,200.00
16,000.00
11,000.00
20,000.00
4,400.00
25,000.00
4,000.00
15,000.00
75,000.00
2,000.00
27,000.00
$ 266,700.00

$1,578,551.92




Budget 1999

Sunday School Literature

Quantity Description Cost Revenve
4,493 Nursery Teacher $ 385 $ 17,29805
19,067 Make-N-Do 2.20 41,947 4C
15,213 My Bible Lesson Cards 2.20 33,468.60
4,566 Nursery-Preschool Flunnelgraph 9.75 44,518.50
2,256 Nursery-Preschool Teaching Pictures 9.75 21,996.00
7,662 Preschool Teacher 3.85 29,498.70
23,349 Preschool Student 3.85 89,893.65
36,433 Preschool Companion 2.20 80,152.60
24,040 Picture Lesson Cards 2.20 52,888.00
6,575 Bible Times 2.45 16,108.75
10,379 Primary Teacher 3.85 39,959.15%
38,733 Primary Student 2.20 85,212.60
47,901 Primary Companion 2.20 105,382.20
3,270 Memory Verse Packet 9.25 30,247.50
6,625 Primary Days 2.45 16,231.25
3,866 Primary-Junior Flannelgraph 9.75 37,693.50
3,410 Primary-Junior Teaching Pictures 9.75 33,247.50
11,507 Junior Teacher 3.85 44,301.95
53,989 Junior Student 2.20 118,775.80
49,434 Junior Companion 2.20 108,754.80
8,000 Junior Counselor 2.45 19,600.00
5,626 Turning Point Teacher 3.85 21,660.10
1,829 Turning Point Packet 9.75 17,832.75
2,889 Turning Point Student 2.35 67,893.85
13,198 Teen Power 2.45 32,335.10
7,293 Horizon Teacher 3.85 28,078.05
1,966 Horizon Packet 9.75 19,168.50
38,900 Horizon Student 2.35 91,415.00
39,233 Bible Teacher 3.85 151,047.05
14,098 Bible Challenge 2.20 31,015.60
18,716 Visitor’s Lesson Leaflets 2.20 41,175.20
4,079 Power For Living 2.45 9,993.55
15,725 D 2.20 34,595.00
112,289 Bible Scholar 2.20 247,035.80
215,436 Bible Scholar LP 2.40 517,046.40
422 Bible Teacher Cassette 19.95 8,418.90
Total Sunday School Literature Sales $2,385,887.35
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C. T. S. Literature

e Revenue
Quant Description " ;0;'5 $ 2,964.50
770 Helpers %‘:d'j:{ 3 Guics 3.85 }5}_‘{2
B w38 DY
: ket . 2,729.
Eegrn::l:?.‘l%er's Guide ggg 6,476.80
Learners Sh.lden' : 3' 85 3 ,041 50
Adventurers Leader’s Guide 220 9,088.20
4298 LifeQuest Leader's Guide 220 3,190.00
; 60 LifeQuest Student Handouts 385 2.306.15
'333 Focus Leader’s Guide 235 19,173.65
8159 Focus Student 220 20,495.20
9316 Lifeline Students e
*' L S. Literature Sales : il
- 489,258.55
Total Sunday School & CTS Sales 2(330,000.00)
Less Discounts to Bookstores $2,159,258.55
Grand Total Literature Sales !
e les & Income 000.00
e 30 esi l’r'nish Curriculum . ggiogggg
Merchandise 59/000.00
stéléehn Service ‘5'800?,‘83
360,000.
Printing Sales . 87,000 s
Miscellaneo
¢ 798,000.00
Total Other Sales & Income oL
All Sal $2,957,258.55
Total es
Other Income $120,000.00
Freight & Handling 75.000.00
Commission on Hymnals 17 4: 500.00
Youth Division 12,000.00 e
Miscellaneous Income s 381,500.00
Total Other Income <3 338,758.55
Total Revenue e
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Saltlries

Ge ; .
"sm'ryn"mr 1997 - Cost Comparisons 1998
! 98 ) ' -
Housing g d Usilis: 532;669.62 $3 199 . 6L ST uGP AY DCC
SocilSecurity 2900090 2184935 $3aD O ot | 999999099 | 625|105 | %9 | 895
iy 311740 37868 gs 259 | 259 | 249 | 145 | 259 | 259 | 210
gl - '56 ' 31740 . 3535 0w 85 259 | [ 210
Dental 562.88 Rher 469 | 469 | 459 | 145 | 469 | 4 75
e 564 L4076 4'33; 76 5805 ePocket | 999 | 999 | 1099 | 625 | 1099 | 1099 | 895
Board eith . $64,84500 3900 3] 8 259 | 00 | 00 | 145 | 00 | 259 | 210
e et ' | Y BT T WY WY WY B
ary S : :
Housi $20,000.00 | | 999 [ 999 (1099 | 625 1099 [ 1099 | 89
:ocsui"sﬁ',:,?;“"“ 1600000 *fgﬂggg-gg $‘;’;,3m@ , 259 | 00 | 00 | 145 | 259 | 259 | 7
' 754, ot ,139.20
P T e dms e R EeEE aE G araE
I s " 201500 201509 | 469 | 469 | 459 | 145 | 369 | 469 | 355
| Medical 4.76 999 | 999 1099 | 625 | 00 | 109 | 8%
| Dertel 7,770.12 5 :}% o 164.76 259 | 00 | 00 | 165 | 289 | 25 | 210
| Disability 491.04 58200  805.00 00 | 259 | 249 | 165 | 279 | 00 | 210
| 5575 : 581.88 469 11699 | 459 | 155 | 459 | 469 | 375
97992 $51 640 00— 213,00 999 | 00 (1099 | 00 | 00 | 1099 | 92
Youth lDwisioﬂ Director g on $53,469.27 259 00 309 1.65 289 | 259 2.25
alary 0 | 00 | 00 | 00 | 00 | 00 |**00
Social Secur $30,00036 g3, 469 (1699 | 459 | 175 | 459 | 469 | 37
Refirement ;222 9.45 2:333'33 533, 136.00 999 | 00 1099 | 00 | 00 |09 | 925
o e SOR00 156000 1756000 , T - T
Medical 85.20 jonal) | 00 | 00 | 00 | 00 [ 00 | 00 [ *210
iy 7,770.12 5 233'33 85.20 Bible Teocher (Young Adlt] 00 | 00 | 00 | 175 | 459 | 00 | 375
Long-term Care 491.04 S8209  805.00 Bibl 00 | 00 | 00 | 165 | 289 | 00 | 210
Disability 18.00 s 581.00 469 1699 | 459 | 375 | 459 | 469
34\2:}%4 * 18.00 259 | 999 | 259 | 185 | 319 | 269 | 210
31357 54127520 545 48300 A B W I ]
.00 00 | 1099 00 00 | 1099
00 00 ) 269 | 259
SP = Seripture Press GL = Gospel Light
ST = Standard **UGP = Union Gospel Press
AY = Free Will Baptist Press DCC = David C.Cook

*Produced only by Randall House.

**In order for a price comparison fo be accurate one needs to make a visual comparison.

hhﬂmﬂmwmﬁﬂﬁmﬁwdhmlmbwmﬂmuumwﬂmemnhm
hster e oo

‘“Thdhnmmenokm‘ both the former student book and handbook. This gives you both books for the price
one.

Please note that most companies are charging far more for their products than Randall House Publications. Save money, receive

quality, and preserve sound dodirine by purchasing your literature from Randall House Publications.
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ere they are working. The camp ministry continues to be fruitful.

The sixty-second year of the Departm R e statistics in Figure 1.
missionas el opened doors of ministry ane por 51 STATUS OF FREE WILL BAPTIST
ues o experience the bl in Hic Kirng '8 | OVERSEAS

Effective December 31, 1997

1,783

Waslm&eginning stages, o - 3 8 8 157

N LOte d’Ivoire a specia] e isti . : e “* 479 334*** 3602

. - - A - Pa— 10 BU# 3 25 80 '
lfli:lg]l %Slr church in Abidjan witnes : 5 26 - 47 11 41 198 71 2579
yount; lYEl:r A new church byl o 1 5 4 6 3 16 8 155
peop to Christ during an

lute started its third e-year + 10 - o : ! ? : ”2 32 ?ﬁ

e € new students haye been able to e 9 : € . 35 1 187
With the help of Master’s Men teams, 23 3 1 % 9 W

In Creative Access Countries

71

832

people signed pledges commi - **+South Indlamr%ggrt unavailable ' . o

long wahg the past year, eight people : o ot | We have one worker in community development and seven affiliates teaching English in limited
'S waitand many obstacles, the St Nazaire : 8 S Couniries.

struction on a dassroonﬂellowsml) buildi

Financial Report

=t 13 y : osity of our
' uild- ously met our needs in 1997. 'l'hro. ugh the generosity
Ings clearly shows how the church in North India i - . Fre %\F“mGBaOdpﬁgﬁ;eOp}l}é we received $4,974,279. This record-breaking income
the Alﬂ'llveough Japan conﬁl_lues to be resistant to eloping. * eeded our budget by $19,317 and was $399,857 more than the previous
hav?i)eeensa:?si]:réﬁ :g. rt,v]ﬂge onuary 1, 1997. orship ¥ear. In addition, our income exceeded our expenses by $271,337, resulting in
me . . - 5 2 e .
Free Wil Baptist churches, i i Mo‘uw“ egr,momhemeslf};u{é? m’gﬁozmz | commend our missionaries and
The Parita church i Panama has elected 3 home staff for their good stewardship in keeping our expenses $252,019 below
ers mhée;stsedthLIS conversions and 35 baptisms n

budge i Figure 2. We also
¥ t. For a breakdown of expenditures by category, see Fig _ _
show, in Figure 3, how the typical missionary’s dollar was spent in 1997. Figure

i ey s 10 some 4 shows how the budget, income and expenses of 1997 compared with those

In 1997 we conducted two traini

thern of ious 19 years. e
f oo | Ural region of R mfals):tyv;grusl so.'}s’ churches supported Foreign Missions. The 166 congrega-
n 5tart}l:'l€1r ity o WS, . ' - tions which co;lm‘buted $5,000 or more gave $2,033,133 or 55 percent of the
;ngffﬂﬁnﬁgﬁ;utﬂm n[;:w; Russian ch ' | lotal income coming from churches. You will find a list of these churches post-
e : ign Missions booth. _
over 100,000 people with 33 Qi e Forelgn of top giving churches (over $10,000) also increased from 59
mAﬂszzpm,;s {ep"".ed 361 converts ' in 1996 to 66 last year:
€am 1s again in formation ; - ; ¢
ry are pamperor Edgmons gathersu ssionar . B e Gt Royal Oak, M $70,461.01
€ work in Villalba . : : ,623.
Our miss;t]:)gnaries in Uﬁg\;ay Ahg téaching ' Donelson FWB Church Nashville, TN

Norman First FWB Church Norman, OK $56,535.25
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Figure 2

Total Expe;ditures for 1997
$4,702,942

ion

Missionary S and
Retirement

s and Insurance
- Mission $394,443
Smh;t; Missionary Field g Sh‘:l:;:u’
’ Housing $211,525 -
$372,822
Figure 3
1997 Missionary Dojjar
(How it was spent)
Lang. Study, Housing, Stateside
SaI:;yLrﬁ:ucn:t Hag;ll'?;ters Pnfcl;ll:s Flm:ll“::ﬂ T?a:!ﬁ“tm;rm
: and T Fielg "
_ BT g
ﬁ___m_m A

FMQQ?@E_L -
: o ‘.,,.r' eoousﬁ@; ") 7|

MK Informati —
. Education alionand  Social
10 motional
1 3 Materials Se::;ny
7.8¢ Retirement
7.8¢
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$302,085

20 YEAR LOOK AT BUDGET, INCOME AND EXPENSES
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s Chapel FWB Church
Brurlch FWB Church
ippett's Chapel FWB Church
H Hl" FWB Church
Fir st FWB Church

sllowship FWB Church
Bethany FWB Church
Forest Valley FWB Church
First FWB Church
Cross Timbers FWB Church
First FWB Church
First FWB Church
irst FWB Church

thel FWB Church
annon FWB Church
Jivary Fellowship FWB Church
Nlon ChF:sgl FWB Church

Church
Southern Oaks FWB Church
New Hope FWB Church
Fdlowshl FWB Church
First FWB Church
Bethlehem FWB Church
Fulton FWB Church

'erwood Forest FWB Church
Trinity FWB Church
Verdella FWB Church
Bethany FWB Church
First FWB Church
First FWB Church
Macedonia FWB Church

| | INCOME

Limestone, TN
Greenville,NC
Russellville, AR
Ing, IL

Nashville, TN
Turbeville, SC
Clayton, NC
Coward, SC
Albany, GA
Kingsport, TN
Broken Arrow, OK
Springfield, OH
Jacksonville, NC
Miamisburg, OH
Nashville, TN
Locust Grove, OK
Raleigh, NC
Newport News, VA
Kinston, NC
Liberal, MO
Fenton, MO
Batesville, AR
Garner, NC
Oklahoma City, OK
Joelton, TN

Park Hills, MO
Min. Grove, MO
Ashland City, TN
Fulton, MS

El Sobrante, CA
Greenville, NC
Liberal, MO
Timmonsville, SC
Beaufort, NC
Farmington, MO
Purdy, MO
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$47,141.29
$46,145.23
$45,920.81
$44,106.00
$36,849.75
$30,163.51
$26,766.16
$26,755.66
$26,487.37
$25,229.46
$25,060.31
$23,819.00
$23,642.08
$23,269.45
$21,549.43
$20,353.83
$20,098.73
$19,685.04
$19,545.00
$19,520.51
$18,230.06
$17,979.76
$17,638.35
$17,368.06
$17,021.51
$16,773.12
$16,694.92
$16,618.80
$16,580.66
$16,360.04
$16,153.11
$16,061.94
$16,054.37
$15,648.80
$15,541.34
$15,535.83




ite of improved giving, for many years the percentage of undesignated
gna

Immanuel FWB ch
Parker’s Cha urch Durha |
White Savannah FWB =4 Greenville, N 15,534,
C » NC >
Statesboro FWB Church <" Conway, SC a 2182; as been shrinking. The graph in Figure 5 shows the ratio of designat-
First FWB Church Statesboro, GA $1 undesignated income in 1997. This left us with a support service deficit of
I'-:_II;Sef FWB Church g:urch_ Hill, TN $1 :,(4}2; :- ae of April 30, 1998
F:: : r?' Bible FWB Church Ga_siom?, NC “3’596 e boarc is rerconunendmg an overall budget of $6,34_2,171 for 1999, Of this
R rest Grove FWB Church inesville, GA $13'497 ne $5,565,821 is our operational budget and $776,350 is for VISION projects.
—r'ginal FWB Church : $13,157 50
Bellview FwB Church Charleston SC 3,157 50 g B .
’ = 1 Oﬁl‘d ACI’IOI'!
Temple FWB Chorer, Colquitt, GA $13,009.18 i
First FWB Chu;::: e Darlington, sc : 113'573] he board met August 11 - 12, 1997, in conjunction with the annual Foreign
Sherwood F Florence, SC 925.00 ions Retreat and took the following action:
First FWB cr?;f:;: FWB Church  New Bern, NC $12,239 43 The board decided that those missionaries who have served 25 years or
,f:l'ney Grove FWB Church Duncanville, Tx : l] f'gg 21 : re should be given a retirement gift of $2,500 per couple or $1,500 per single
irst FWB Ch . Chipley; FL : ’ T35 ,: ary.
Spring:mBNétmle Rock No. Little Rock AR S 1,570.52 The board authorized the establishment of a scholarship fund for MKs. Tanya
Calvary FwB Church e Pleasant Vieyw 'TN :; :,fggm 1 it, coordinator of MK ministries, was given permission to raise the funds.
First FWB Church Norman, OK 198.28  The semi-annual meeting of the board was held December 3 - 4, 1997, and
Harrison FwB réhurch Darlington, s :]];,055.37 | cluded the following activities: i .
Freeman Chapel Fwp Church Minford, OH $1 ,885.00 ~ The Cote d'lvoire Field Council was authorized to raise $100,000 for the
Central Fwg Church — Stewartsville, MO 518.631.08. , Abidjan project. _
;:::fh FWB Church Grandview, MO pe 0:;2330 E - The board granted a request from Robert Bryan to pursue educational stud-
rinity FWB Ch Goldsboro, NC 302.94 €s in an adult non-formal education program.
First FWB Churzl:c ] Bridgeton, MO $10,301.60 1€ board approved the employment of the accounting firm of Hinton,
Poplar Spring FWB ch " Ada, OK $10,233.39 Warren, Denney and Wallace to serve as our auditors during 1998.
urg luka, MS $10,120.36 ~ The board approved the construction of a new church building in Goumere,
$10,009.71 ‘Cote d'lvoire. Darrel Nichols was authorized to raise $15,000 toward this project.
The board adopted a strategic plan for our operation over the next 10 years.

N
~ The board agreed with the Cote d’Ivoire Field Council that it is time to trans-
Ier the curative aspect of the Doropo medical ministry to our African brothers

ind sisters. We are turning our attention to community health. This program

Flyllfﬁ 5
G"t 'n ar
’5-“'“'””3 Come 0'"! will open many more villages to evangelism and church planting.
$4,500,000 - _The board authorized a $15,000 VISION project to assist a house church in
$4,000,000 - — - Cuba to purchase property.
: S AR ~The annual meeting of the board was held April 20 - 23, 1998, with these
g NN AN actions:
53,000,000 NN NN N The board approved further contacts with a church in Medellin, Colombia,
T N NN NN which is seeking identification with Free Will Baptists. Our missionaries will
3 N N NN Mmake occasional visits and teach the believers. We hope to provide them with
Wiexd: NN \ some books and literature regarding Free Will Baptists. The church will be
$1,500,000 - NN ' NN €ncouraged to send observers to the International Fellowship of Free Will
s NN R NN Baptists which will meet in October 1998 in Uruguay.
1L NN N N The board approved fund-raising for the following projects in Cuba:
$500,000 NN RN NN 1. Repairs to the road to Cedars of Lebanon Seminary—$6,000.
$0 NN \ 2. $200 per month subsidy for seminary training.
1995 S\ NN 3. The attendance of a representative of the Cuban Free Will Baptist
1996 ' 99?' Convention at the National Association in Tulsa.
§ M Undesignateq Designated _ The board approved a study of testing procedures which might enable mis-
: . B Tota iy Income Sionary candidates to meet educational requirements for career missionaries
| other than the traditional classroom setting.
A . ]74 '1
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The following Office
. IS were ’
Chairman - Bill Jones elected:

Vic i .
= Milton Worthi
Secretary - David Shores 5"

recently, we received the distressing news that Mrs. Marie Hanna, vet-
sionary to India, died on April 23, 1998, in Sonapurhat, India. She and her
Carlisle, first went to India in 1953. Marie worked in many capacities in
to develop a strong, rapidly growing missions work in North India. She and
had returned to India in January after a short time in the States.

behalf of the Department of Foreign Missions and the entire National

Since last year, Ala ond Foreign Missi 1 B : - - jssdonan
) , Florida, G : Issions Support e iation of Free Will Baplists, we pay tribute to these pioneer missionaries.
m’“ Support plans. They join Ay esgggmﬁnd Oklahoma have adoperd laid a good, strong foundation for us. Now it is up to us to build the kind
/110 have each developed thei » MiSsouri, South lina and [ ssionary movement which will take the gospel and plant churches in the

4 parts of the earth.

{ors and others who wish to see firsthand what the Lords_itS" to 17;'4;;;_ P Special Recognition

IS dﬂﬂm Vers i .
. We also honor those who have recently retired from our department.
| The Reverend Fred Hersey has retired after 43 years of service in Japan. He

) : ' vt
Accordingly, the Jast Snu%rggﬁt:i’"s ml €mphasizing foreign missi;::; ::ch d his wife, Evelyn, who went to be with the Lord on October 4, 1993, entered
receive their World Missions Offgpn - th? designated time for all 3an in 1956. On January 21, 1995, Fred married the former June Wilkinson
a goal of $100,000. goal for | 938 wDumig' 1997 we received $83,162 tc husband, the Reverend Sam Wilkinson, died on April 11, 1988. At the
received $29 269, as again set at $100,000. As of May 15 ne of Sam’s death, he and June were both working at Hillsdale Free Will

aptist College after serving for 20 years as missionaries to Brazil. From 1991
ntil her marriage to Fred, June worked in the foreign missions office. Fred and
une ministered in Japan for two years before returning to the States and
nnouncing their retirement last year. They continued serving with the depart-
ment until the end of February this year.
- The Reverend Earnie and Jean Deeds worked as missionaries to Brazil for
) years. When they left Brazil for the States in December they were anticipat-
Ing retirement from active missionary service, which made this departure a dif-
ficult one. They left the church in Lafaiete where they had served for 24 years
4 ﬂ!ﬁ]l;ands of a Brazilian preacher.

o ~ The Reverend Walter and Marcia Ellison have retired after 35 years of service
at the time of hjs death. me church, Modesto Free Will Baptist Church, 1 South America. They began their work in Liviamento, Brazil, on the border of
" Uruguay, and for the last 16 years have ministered in Montevideo, Uruguay. Walter
- labored with the Bible institute in Montevideo and more recently headed up the
: ~Feconstruction project of the Central Free Will Baptist Church in Rivera.
o° In India, Dan taught missions at Free Will  We will miss the contributions of these faithful missionaries. We ask you to

Fore(i)gn Missions for 15 years. ~ <~ 2'd Served as a member of the Board of join us in expressing our appreciation for their dedicated service and wishing

fai n December 17, 1997, the Reverend | them joy as they serve the Savior in the United States.

Don ang rBei?hFhe’ of the Word, went to be with mS:m On& former missionary and wlmWe are grateful for the years of service given by our two board members
€ served eight ord in Elizabe are ineligible for reelection: Joe Grizzle and Dean Dobbs.

the tates. For a nu_[nbergof years Ha.nce until thton, Tenn. g

- lllnesg forced them to re;um to From the beginning of our ministry, we have been very generously sup-
b g as missionary represen- - Ported by Women Nationally Active for Christ. We especially honor Dr. Mary
:gg"e!y_prmnoted the Tennessee %lk-a.mwew to promote missions, Y Ruth Wisehart who is retiring as Executive Secretary-Treasurer of WNAC this

. Sexton Walk-a-thor, ” Thic : on which was Jater p : * :
tion of F’ﬁeab‘g'" Bapﬁé?_ thon.” This is a Project of the Tonre sen:?ég the “De - year. We pray for God'’s best for her as she leaves the office
“Mom” will New Appointee
1998, in Bryan, Tex, She any 1o J2Y64rs of age when she dj ew App s

illey, pioneered rrnss;n:,n}? M::'c"fr"k}_llleancl,, e late Reverenf;[d ﬁ.?OJ;nasu%‘ry 16.: | Even though we will miss the five faithful servants who went to be with the
began her ministry in lmti]“? Panama and Cyuba. From 1937 when she Lord in recent months, as well as those who are retiring, we rejoice that the
Om was actively involved i behajflUSt a few months before her homeen % 1 Lord is calling more workers who can make their own impact for the Lord. Last
of Free Wil Baptist Foreign Missions going, year our board appointed Verlin and Debbie Anderson to Cote d’lvoire, Anthony
A-176 ' ' and Lea Edgmon and Tim and Kristi Johnson to Spain, Mike and Cathy Corley
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to Russia, Justin and Leslie Banks to Panama, Lloyd and Betty Plunkett
d’lvoire, and Kevin Stacy and Charity VanWinkle for a special assi
Charity worked as editorial assistant to Don Robirds prior to appoint el ¢

In addition to the 12 college students serving in six countries a
apprentices this summer, 10 members of the “Go and Be” Team serve: ‘"-"r; -
17 to June 30 in Cote d'Ivoire. NmteenmembemofTeensanped
in Missions (TEAM) have worked in Cuba and Japan this summer.

Office Personnel e e

I want to pay very special tribute to Mrs. Shirley Lauthern, my ex —_—
assistant, who insists on simply being recognized as my secretary. She 1
far more than that, for she is our family’s friend and faithful prayer :!-si A— ’
us and our ministry. ' 3 L 5.y a B kon o B F ARSI VNI AR L T

Don Robirds, director of communications, is the senior staff member, h Independent ;“ﬁz;:‘i“;ﬂtim e oAt BA DA SRR S0 o L 3
mgworkedmﬂleolﬁceforZGyears JlmyNdndge,overseas 2crel: FL m:ﬂt::t RSIVADEOR SAREL IR ah SR RO IR TR o 4
willingly assumed many responsibilities which were not in his original B tatements Of cash £lows .....:- e s, S, 2O SIS EIN T SRR TR 5-10
description, and his wife, Janie, has worked right along with him. Fred V | Notes to the financial statements
director of stateside ministries, is almost everyone’s favorite preachet R i
Conley, our treasurer, has proved that a young man can graciously hz ——— . on supplementary information .....: Ao

¢t auditor'’'s repor
schedule of functional expenses

......

of responsibility. :
OﬂlersvvimeﬁecnvelyseneinwoﬂiceMUdeEddlePayrne,sulppm
nator/communications assistant, and Ken Eagleton, Sr., missionary and TEAl
coordinator, and his wife, Marvis, who demonstrate the:rservantspmtby ceep
ing assignments in many areas.
The ladies in our office render very valuable service also: CamleRagam
retary; Barbara Nicholson, bookkeeper; Gladys Gragg, accounting clerk; Nanc
Jones, volunteer and part-time accounting clerk; Cheri Ham, computer service:
coordinator; and Deborah St. Lawrence, editorial assistant. b
Our regular faithful volunteers, Charlie Hingst and Jimmie Carter, cal'e ;
our mailings, and for us, and are constanlly securing equipment and §
that are shlpped to our missionaries around the world. __
Our staff enjoys the privilege of working in a ministry which we believe i
near to the heart of God. Together, with each of them, I pledge my support 10
the new General Director of the Department of Foreign Missions of the National
Association of Free Will Baptists.

......
_____________
- "
s B ® =
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HintoNn, WARREN,

DENNEY & WALLACE
CERTIFIED PUBLIC ACCOUNTANTS

THE SPENCE BLDG. SUITE 200
640 SPENCE LANE
Padaois NASHVILLE, TN 37217-1150
DAVID C. HINTON, CPA (615) 366-5100

ROBEAT RAY WARREN, CPA
WILLIAM H DENNEY, CPA
LARAY BALUICE WALLACE, CPA

cash equivalents - Notes 1 & 2
'“5%;; - Notes 1 & 2
‘e receivable from employees and
i - Note 2
”'-?:fqghlua, net of allowance for doubtful

e of 529,000 ($14,333 in 1996)
To the Board of Directors of the . :ind.‘qui (524,323
Board of Foreign Missions of the e iation - Notes 1 & 3
National Association of Free Will Baptists ' LA e
Antioch, Tennessee .

INDEPENDENT AUDITOR'S REPORT

To assets
! Total
We have audited the accompanying statements of financial position o

Board of Foreign Missions of the National Association of Free Hill-:}ﬂﬂ%ﬁ LIaﬁIEIIIEE'ABE'EEI’a&&EI&

nonprofit organization) as of December 31, 1997 and 1996, and the related
statements of activities and cash flows for the years then ended. These
financial statements are the responsibility of the Organization’s managems

Our responsibility is to express an opinion on these financial s
based on our audits.

and accrued expenses
ui:{?:izix-nnt insurance payable

erued severance pay payable

", Total liabilities
We conducted our audits in accordance with generally accepted auditi

standards. Those standards require that we plan and perform the audits to
cbtain reasonable assurance about whether the financial statements are free
material misstatement. An audit includes examining, on a test basis, evide
supporting the amounts and disclosures in the financial statements. An a

also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial

statement presentation. We believe that our audits provide a reasonable bai
for our opinion.

Net assets (deficit):
 Unrestricted
. gemporarily restricted - Note 4

Total
In our opinion, the financial statements referred to above present

fairly, in all material respects, the financial position of the Board of
Foreign Missions of the National Association of Free Will Baptists as of
December 31, 1997 and 1996 and the changes in its net assets and its cash
flows for the years then ended in conformity with generally accepted

accounting principles.
.225;;=EJ-===#z;4dnu. 'CﬂL““$P ! .
7 i

Total liabilities and net assets

March 27, 1998
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$1,163,727

885,541
65,406
14,000

151,567

§ 256,631
228,041

( 94,749)

1,742,591
_1,647,842

$ 878,947
692,457

75,814
32,867

173,367

2,284,656  §l.821.270




7 1996 _
Revenue : 199

Contributions - Notes 1 g s
Investment income

o #

ln net uutl § 289,025 $§ 132,960

_ B/
:. ey TosAL of property & equipment ::'::: sustments to reconcile increase in net assets to
':‘::':::11‘&1“!&:! from restrictions: ‘ A cash provided by operating activities: e
r ons satisfied nts u f investments .
Py payme -3.782,132 3.8 jbdcrease (increase) in value o 54,279 52,618
Total revenue - Depr: ciation 14.667 14,333
Expenses: ' m W.1 of property and .quimt ( 10,324) ( 15,986)
.  Changes in at assets and liabilities:
Informational and promotional . S ﬁ@r 12] in accounts receivable 14,608 98,358
mi e ?urd B:';:: | I-w (increase) in prepaid expenses ( o il il
Missionaries 663,081 . Increase (decrease) in accounts payable { ;
VISION campaign 3,712,604 accrued expenses 138,360 (305
ﬁa Ezg . ",
Total expenses st cash provided by operating activities __ 500,019 __ 283,024
-4,686,984
Decrease in unrestricted net assets (
Temporaril —44.999) | [ e S L . (  136,992) ( 87,066)
Purch of qu.im 114,837 19,650
Revenue : Proceeds tr:l sale of :qu:lpn-nl:. ¢ 3ahoehs (| BeE. 8N
Contribut - Purchases of investmen
Net iy 4,115,256 3,819, " of investment redeemed €40, 742
assets released from restrictions: ; T |
Restrictions satisfied by payments (_3.782,132) ( 3.591. Net cash used in investing activities (__215,239) (__272,683)
Increase in temporarily restricted net assets
Total increase in net assets 289, 025 13T Einancing a »
' Net ivities —_—0 =0
Net assets - beginning of year Net cash provided by financing act
1,358,817 1
it asibei - 4 Tne: (decrease) in cash and cash equivalents 284,780 10,339
- | i,
M. and cash equivalents at beginning of year __878,947 __ 868,608
.. SeeB18.240
- Cash and cash equivalents at end of year 21,163,727

$ 114,837 s 66,850
. -0- _47,200
$ 114,837 £._.12,6830
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The Board of Foreign Missions of th -
e National As iation .
:‘:‘:: Iﬁil Baptists is a nonprofit organization lf.ﬂlhﬁh W
onal Association of Free Will Baptists, located in Antioes
Tennessee. The purpose of the Organization is to uuhn.h.x gl
Support Free Will Baptist Mission Churches throughout the _'-__'..':
Organization’s support comes primarily from donor contriby ul'-:’

Revenue Service not to be a ~
private foundation® thin
of S509(a) of the Internal Revenue Code. 'I'Imr:nn:inn unnth;;
business income for 1997 and 1996,
The following significant accounting !
pPolicies ha
followed in the Preparation of the financial :tltmt: .

Basis of accounting

The Organization prepares its financi b
ial statements - the
accrual basis of accounting, which involves the appliuu:ig &

Financial Statements presentation follows .

:f thnizi.mcial Accounting Standards Board in its Statements of
n;y;;; Accounting Standards (SFAS) No. 117, Financial Statements

t-for-Profit Organizations. Under SFAS No. 117, the
:‘:rgmi:atiau is required to report information regarding its
inancial position and activities according to three classes of net
assets; unrestricted net assets, temporarily restricted net assets,
and permanently restricted net assets. | |

Use of estimates

The preparation of financial stat conf
ements in
generally accepted accounting principles includes thnaur::t::tﬂth
estimates that affect the financial statements. Accordingl
results could differ from those estimates. =
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The Organization accounts for contributions in accordance with
the recommendations of the Financial Accounting Standards Board in
SFAS No. 116, Accounting for Contributions Received and Contributions
Made. In accordance with SFAS No. 116, contributions received are
recorded as unrestricted, temporarily restricted, or permanently

restricted support, depending on the existence or nmature of any donor
restrictions.

All donor-restricted support is reported as an increase in
temporarily or permanently restricted net assets depending on the

nature of the restriction. When a restriction expires (that is, when
a stipulated time restriction ends or purpose restriction is
accomplished), temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the Statements of activities
as net assets released from restrictions. The Organization has no

permanently restricted net assets.

The Organization follows the practice of capitalizing, at cost,

all expenditures for property and equipment in excess of $500 and an
estimated useful life of at least two years. Depreciation is
computed on a straight-line basis over the useful lives of the assets

generally as follows:

S years

Automobile
3 - 10 years

Office furniture and equipment

The net property and equipment balance has been recorded as a
separate component in unrestricted net assets.

investments

Investments are stated at market value. Market value
approximates cost at December 31, 1997 and 1996.

Cash and cash eguivalents

For purposes of the statements of cash flows, the Board
considers all cash on deposit, money market funds and highly liquid
debt instruments with a maturity of three months or less when

purchased to be cash equivalents.
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As of December 31

P ,» 1997, the Board had depo
Inlurlncgozflzﬁ:t;: in the United States and the ;;::d'ith a
Nashville, Thnnas-a: onal Association of Free Will Bnptgr -y
has a ca-h‘.;n.:z;::! Federal Deposit Insurance Cbrpzitutiun"‘ﬁ'ﬁ;
excess cash overni t agreement with a local bank "hirltinn_ The B
SR L ght in U.S. Government securities ch invests
o :;:nah not insured should, under the t“ﬂﬂlr a repurcha
the ;:::d'of . tilltarllized by U.S. Governmment ..cu:rmu of this
wil) Baptiste etirement and Insurance of the Hutinn‘litius' -county
mlw- e :_{r‘ uninsured. The Board also has a Association of
The following RELOrarine and ther veceivabing st o L e '
o is summary of those deposits es which are uninsured
rresponding risk of accounting loss: , accounts f'cniv-b1a..5¢??

L 4 -

Amount
Account Insured/

In ccoun
'::;-:t bearing deposit a ts
inancial institution £1,163,727 $100,000

Total cash and cash
equivalents  _1,163,727
100,000

National Assoc. of
Baptists FEGS-NEAL '
Common stock 884,891 Note 5 -
Total investments —030
— 885,541
Accounts receivable
from
and missionaries S
Other receivables 857408
m—T [ [
—12.406 Note 6 -
Total
22,128,674 $100,000
. P
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A summary of property and equipment is as follows:

1997 1996

office furniture and equipment $ 48,142 $- 47,774
cameras and projectors 86,460 84,876
Automobiles 76,500 92,000
Computer equipment 93,905 143,005
305,007 367,655

(__153,440) (__194,288)
§ 151,567 17 7

Depreciation expense, computed utilizing the straight line
method amounted to $54,279 (§52,618 in 1996).

Restrictions on net asseLs

Less: accumulated depreciation

Temporarily restricted net assets are available for the
following purposes:
_1997 1996
Missionaries $1,562,779 $1,323,397
VISION campaign 179,812 91,211
§1,742,591  $1,814,608

restricted due to donor restrictions.

These net assets are
donor restriction is satisfied.

They are released when-the

the foreign field accounts to
for information service

ented as transfers from the
unrestricted net assets.

The Board charges a fee against
reimburse the unrestricted net assets

production expenses. These fees are pres
temporarily restricted net assets to the

Pension plan

The Board participates in
of Retirement and Insurance of t
Baptists. The Board contributes
and administrative employees. Employees are allowed to contribute
but are not required to contribute. Employees with two years of

service may participate. Pension expenses amounted to $81,028
is a defined contribution plan.

($121,100 in 1996). The pension plan

Under the plan, an account is maintained for each participant and
retirement the participant can either receive a lump-sum

distribution or purchase one of several types of annuity contracts.

the master pension plan of the Board
jon of Free Will

he National Associat
5% of gross salary for missionaries
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Note 7 -

Note 8 -

Lease

The Board entered into a lease agreement on October 1, 19
with the National Association of Free Will Baptists for office
storage space. The term of the lease is until all mortgages on
building are satisfied, which is approximately 10 years. e 1
expense for the year was $74,988 (574,988 in 1996).

The future minimum lease payments are as follows:

1998 § 74,988

1999 74,988

2000 74,988

2001 74,988

2002 74,988
Thereafter (estimated) _381.,189%
£156,122

Commitments

The Board has pledged its furniture and fixtures as coll
on a mortgage note that the National Association of Free Will
Baptists has with the Church Extension Loan Fund.

The Board provides health insurance for its 93 (87 in 1996)
employees on a self-insured basis. The Board has a stop loss polic
with Boston Mutual Life Insurance for individual claims in excess of
$20,000. During the year the Board paid $154,946 ($170,466 in 1996)
in benefit payments and $65,769 ($64,779 in 1996) in stop loss
premiums .

The Board has entered into an Indemnity and Hold Harmless
Agreement with First American National Bank. As part of the 'S
agreement, First American National Bank will guarantee to Citik ]
that it will honor checks written on the Board of Foreign Missions’
First American National Bank account by the Board of Foreign
Missions’ Cote d'Ivoire Mission employees up to $20,000 per check.
In exchange, the Board of Foreign Missions will indemnify and hold
harmless First American National Bank from any and all claims,
liabilities, actions or causes of action that arise as a result of
First American National Bank’s agreement to guarantee chécks to
Citibank.
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IhmaI_:n_hhl.zinnnninx_lnl:lllﬂ&!
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analysis of the net asset

Organi rformed a detailed
mm:ing ::::nn ﬁ a result of this analysis the net assets at

balance
restated to reflect the proper
g . z m:a:::i:t.d net assets Hm;':izs*““
were il
and the temporarily restricted net ll“::]' from restrictions

net assets
Accordingly, the PEiOF YOI for this correction.

Fair values of financial instruments

in
thods tions were used by the Board
following me and assump o
ntin:::g its fair value disclosures for financial instrumen

cash, cash equivalents, investments, m-ivuht;:: and
pnyaiﬂ.u: The carrying amounts reported 1:- < A
statements of financial position approxima

because of the short maturities of those instruments.

-10-
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BOARD OF FOREIGN MISSIONS OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
_
For the Years Ended December 31, 1997 and 1996

will Baptist Foreign Missions
i 1;;'9 Budget

1997 $1,293,215.15 Mn‘SuW e
Missionary expenses: ’7]?'655:39 Administrative housing 48,200.00
::“Y Goaxt $1,029,539 379.080.39 Administrative sociol security 34141.13
ance 364,029 4 H h‘h insurance 32,] 3556
India 147,206 186,222.62 " 12.392.45
Brazil 724,673 517,922.58 Refiromont fund l‘?ﬂﬂ 00
:lpln ;:;. ::: 175,397.12 Bﬁ“‘““" s 5'000'_00
Spain 218,146 161,135.56 Bﬂiﬂ wont 75,000.00
Uruguay 303,962 370,736.50 .ca ; ofher 3.300.00
Commonwealth of Independent States 83,735 395,349-50 0H1{0tl’l$l.llﬁﬂ{3 B'me
e T s5,420 U et 326,579.03 URERRPRORS i 30N
iasionary mettonl s 2675000 ERO e e 1 50000
Total missionary expenses 3,712,604 e '::?,_ i M 126,300.0*.1 gﬁwnmmmiﬁmm 5*000'00
L‘: ; ) . 'mm L uf . i} .
vzs::j Tign expenses: Projected missionary appointments 54;{7%,943.34 W, requuiting ond pﬂlmm;\ g%g
Total VISION ¢ ': e SN, mnm@dd '000.00
ampaign expenses 69,528 b Books and subscriptions 23,%m
* Retired missionaries S 2,400.00 Miscelloneous expenses e
; - 6.57
Total expenses $4.686,984 s mlm 2?,33
Heartbeat magazine S 52,200. S 585,500.01
Promtionol materiol 20,000.00
o ifomation sevices materiols  33710.00 Total Operational Budget 55658211
Foreign Missions Month i,m-gg
HINTON, WARREN, mﬂlﬂ art supplies 6:3{!},00 WMI-WUMH “:III?IINHMI "’SI! c ?I lS,DDU.Uﬂ
Dinney & WALLACE 00 Fronce - church building
e scones R Lo india - church buikings 80,000.00
- wsie a0 Meus = m 3 lll:’ﬂﬂ ] 6'300:00 Cuba - churches/rest home 52;%%
Sos o s . SIS O SR Jeo equipment 3 000,00 Panoma - down poyment on house e
Retreot and debriefing sessions 7,500.00 Urvguoy - Malvin 70,000.00
INDEPENDENT AUDITOR'S REPORT ON SUPPLEMENTARY INFORMATION Equipment and vehicle depreciotion 13,500.00 . odi 20,000.00
Computer equi 3,000.00 Brazil - Evongelondio 15 000.00
equipment Y 76 Brozil - Belo Horizonte U
Board of Directors of the Personnel 151,903. Szt Bodbacent 50,000.00
e S T C o g el (T
tioch, Tennesses - -
- npeagi 3041365 Sz - b ko 2 (o) 250000
Our report on our audits of the basic financial statements of the Board S 29’17?. an' y um . i Fodilifies M'mm
of Foreign Missions of the National Association of Free Will Baptists for 1997 Bmﬁ-mmm 4
and 1996 appears on page 1. Those audits were made for the purpose of forming m‘mw wm-m ]m:mw
an opinion on the basic financial statements taken as a whole. The schedule S 14,000.00 - 50.000.00
of functional expenses is presented for the purpose of additional analysis and Wﬂmw y um opportunities ¥
are not a required part of the basic financial statements. Such information erd mﬂnﬁ' expenses ]Brmw wm S ?76,35000
has been subjected to the auditing procedures applied in the audits of the Board members’ mm ],ﬂwﬂﬂ
basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a quiums ]:mm ml W 56;342:]?110
whole. Deportment travel/outo expenses 35,%.%3
Travelers” insurance :
it Frtan, Kany v Fatlace S 6780000
oceh 27, 1998 Note: Budget for forsign expendires are subec fo change

where extreme fluctuations in the value of the dollar occur.
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Salary Breakdown
General Director 1997 1998
Salary $24 846 §27,812
Housing and Utilities 16,800 18,000
Social Security 6,716 7,388
Retirement 2,082 2,291
Insurance 6,222 4,488
Total Dept. Expense to Employ 556,666 59,978
Director of Communications
Salary $26,009 $27,833
Housing ond Utilities 9,600 9,600
Social Security 5,742 6,036 50
Refirement 1,780 1,872 00
Insuronce 8,460 6,085 7363
Total Dept. Expense to Employ $51,592 $51.426 813
0 Socret il
Salary §23,513 §25,433 §25,000
Housing and Utilities 12,000 12,000 15,000
Sociol Security 5,727 6,036 6,450
Retirement 1,776 1,872 2,000
Insurance 6,222 4,488 5430
Total Dept. Expense o Employ 549,238 549,829 §53,881
Director of Stateside Ministries
Salary §22,265 $§24,233 526,800
Housing and Utilities 13,200 13,200 13,200
Social Security 5,719 6,036 6,450
Retirement 1,773 1,872 2,000
Insurance 6,222 4 488 5430
Total Dept. Expense to Employ 549,180 549,829 553,881
Treasurer
Salory $35,993 §37 433 540,000
Sociol Security 5,735 5,965 6,374
Retirement 1,949 1,872 2,000
Insurance 8,460 6,085 7,363
Total Dept. Expense to Employ $52,137 $51,355 §55,737
Support Coordinator/Communications Assistant
Solary §21,280 §21,600
Housing and Utilities 12,000 14,400
Sociol Security 2683 2,903
Retirement 1,664 1,800
Insurance 2,336 2827
Total Dept. Expense to Employ 0 $39 964 $43,530
Editorial Assistant
Salary §17,727 518,436 519,358
Sociol Security 1,356 1,410 1,481
Retirement 886 922 968
Insurance 3,299 2,336 2827
Total Dept. Expense to Employ $23,268 523,104 §24 634
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1999

l:g;" 5213 3?? $23,683
521'559 1.725 mi
-1 - ;‘3";2 7827
7Y 3299 ; X
Eapense fo Employ 31,730 ALl 529,506
| 7171 $18.978
" ?3},2 1314 l;i%
826 859 3
T e §94 205
to Employ §71.898 §21.679 ;
nﬂ [
- 4 $26,048 $27,090 531213;
1993 2072 42
| e ; §38.594
otal Dept. Expense to Employ §32 642 §32 853
fooute 19,619 20,404 .28
o 1501 1,561 L1ts
e ' 1,020 ;
- -4 7827
-y 7336 ,
! Dept. Expense o 7 §27.977
e T Employ $75,400 §25,3
~ Total Dept. to :
3 $7.280
F o 7280 ,55?
- smm 567 /
: g 87837 )
" Total Dept. Expense to Employ
~ Part-Time Office Staff o G umg
Solary
Social Security g
Retirement
s Employ — 10,000 $10,000
Total Dept. Expense to
Computer Services/ Coordinator
$19.264 $16,224 $17.035
s 1474
- by o
o 522'% 516,224 §17.035
Total Dept. Expense to :
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1999 State Goals

With 1997 Comparison

Free Will Baptist Bible College Report

' hands of 56 graduates—
a sense of joy, yet sorrow, | recently shook _the
- of one of ]our largest recent classes. The joy came because they had

State/Source 1997 Goals 1997 Gifts 1999 Goals e e what they started; joy because of the memories we made; j;sy;:?;:ls;

4 nis e : . * 1 use, '
Alabama $195,000.00  $210,544.47 $245,000.00 ofwhat I anticipate God will do in and through “;‘{;’2 ]prancgf their lives for a
Arizona 6,500.00 8,917.48  11,000.00 stalf, and administration, we hac e P old them and give them direction and
Arkansas 300,000.00 305,389.51  355,000.00 short time; lﬂytﬁcgﬁmﬁefﬁp;m?bmw

i i 5 _4 b | DUIMOSL UU]B ’ ' - = .

g: Ir:i:(;: g ?gggggg 52333 1 2 ﬁ:g%gg *"“The sorrow comes when | realize they W“} ""}‘m"be\S‘,;kB'ée?; ﬁlﬁbloﬁtl.nrrﬂlesﬁ
Colorado 8,000.00 9,987.04  13,000.00 it They have become vital S¥prest S - ¥
Florida 85,000.00 123,169.03  142,000.00 ntibution to the college 125 HEE S what we véreharged o d0;
Free Will Baptist Foundation 23,000.00 20,144.24  27,500.00 ~ But, | remind myself, we have do
Georgia 200,000.00 238,449.97  250,000.00 —to love and train them, : s
Hawaii 1,000.00 125.00 1,000.00 IO (e RoL 19 e o
Idaho 1,000.00 4,245.11 7,500.00 R =to challenge T8t 8 e in lifelong friendships.
lllinois 150,000.00 154,074.54  175,000.00 o comne N ank you!” Thank you for helping to make
Indiana 40,000.00 42,119.84  50,000.00 In the simplest way I know, 2 hat we are doing, training students to serve
lowa 3,000.00 2,062.04  3,000.00 itall possible. You are a vital part o' ¥t T o smeday, they will be your pastors,
Kansas 9,000.00 7,784.76 12,000.00 Christ and His Church._'l'l:leya{zs o ;t;lo rabenire Y
Kentucky 80,000.00 75,290.70  90,000.00 your teachers, your MmissIonants, &0 v . o the college. We kicked off the
Louisiana 2,000.00 1,785.00 2,500.00 ~ We are moving t:orwardhm Per: ?caaﬁ:lgchwches are‘alrea dy responding.
Maryland 29,000.00 46,907.24  60,000.00 Relocation Campaign in March. PEODE 878 ©F o0 ing another increase in
Michigan 200,000.00 187,275.62  210,000.00 En:ollment last year was up slightly.
Miscell 19,365.88 127,498.07  135,821.10 Augus 2 WHATh ial Christmas
M;::;s ?pnpeious 75.000.00 72519 61 90.000.00 We set a 1;%\;!5 rg{():glé% again, in the 1997 Paul Kette Memorial
Missouri 325,000.00 413,667.01  460,000.00 Drive, raising $359,000.97. peop love Christ
Montana 2,500.00 2,100.00  3,000.00 | commend to you our fine faculy e et sy
Nebraska 1,000.00 1,035.00 1,500.00 and His Church. They are e Dean of Women, Mrs. Marjorie
New Mexico 2,000.00 3,481.80  5,000.00 As you may know, after B YEO'° T br. Robert Picirilli has resigned as
North Carolina 570,000.00 635,131.45  685,000.00 Workman has resigned. 450, 8U€F_ 43 & o0 10 "o 4 will assist his successor
Northeast Assoc 2,400.00 2,865.00 4,000.00 Academic Dean. He will remain with the ¢ i 2 i Secplewhoarewel
Northwest Assoc. 10,000.00 6,968.01  11,000.00 Replacements have SHEAy ¢ Pl '
Ohi 135,000.00 185,438.48  200,000.00 qualified to do the work. : 3
Oklahoma 420,000.00 459,707.90  505,000.00 Thank you for your contributions 1o mﬂlebeCO“egfﬁé’;a }:L:';frgjs? %'éﬁdi'fféﬁr
Pennsylvania 1,000.00 447.00  1,000.00 agemen, and support. GOt o pport us 1o the best of your abiliy. Free
South Carolina 255,000.00  330,589.25  375,000.00 best young people. As God enables, SUEPD
Tennessee 715,000.00 786,605.45  850,000.00 Will Baptist Bible College is still your COTl€ge.
Texas 100,000.00 76,627.19  95,000.00 :
Virgin Islands 3,000.00 2,511.13 4,000.00 Respectfully Submitted,
Virginia 110,000.00 89,435.24  100,000.00
West Virginia 110,000.00 110,543.67  130,000.00 Tom Malone
WNAC 170,000.00 163,309.68  170,000.00 | President
Totals $4,451,765.88 $4,974,279.15 $5,565,821.10 |

Note: Miscellaneous includes miscellaneous sources, states and interest income.
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2 istration Report
Free Will Baplis Bible Colleg A | Report 1997-98
Boa Trustees == S e 372
LR S T KRS S
Synopsis of Minutes TR
1997-98 rolient Brye ey
12 South Carolina
e 22 Kentucky ......-- south Dakota . 2
Docomber 46,1997 0 s - 18 “‘;}3“’"" """" SA' Tonawgaee® - -- 79
em )y I P m'gon. """" 7 Texas e cc: 3
The Board met on campus to hear reports and conduct necessary business, ¢ Calitornid . . - - - % Missoulrﬁ: pl. . A7 Vifgi“,i“ """" 13
We received reports from the President and each department head re . MR . - - - - - - - 1 Washington . . . =
his area of responsibility. Roy Harris was approved to fill the position of Direclor =SS Flonda . - - - - - - 14 New Mexico ... - - 1 West Virginia . . .
of Advancement to handle the campus relocation capital campatgn I eorgia - - - - - - 1 North Carolina 27 1
Campbell was assigned to the position of Director of Stewarc SIS fdaho . . - - - - - A5 Ohio....-+s00" 3 UVl ....:-: )
Development. The state of the budget was reviewed and updated information = |llinois . .. .- -~ 13 Oklaghoma ....--- 6 Foregn ....:
on the campus relocation process was considered. f“' 4 Mmmymuswmsmm)
May 11-13, 1998 B _ 46 12
The Board met on campus with all members present. The Col 5{_:’_;7': y FW“W 114 Juniors . ....eee ?lg Special . ... --
President’s report of the current school year was received and his eve Sophomores 93 Seniors . ...
and goals reviewed. The resignations of Dr. Robert Picirilli as Academnc l )
and Mrs. Marjorie Workman as Dean of Women were received. Dr. Milton Fielc . 346 Single ... - 312
was appointed as Academic Dean and Mrs. Susan Forlines as Dean of Wome ‘ 212 Free Will Baptist 26 Married .. . . - 60
Reports from all department heads were heard; the 1998-99 budget a Sey | el 160 Other ......c--- o . it 308
salary schedule were adopted; faculty appointments were approved. Apprc - Qe . - 120 Ministerial . ... .- 8- B 0 e 64
was given to move the retirement investment funds to Suntrust as trustees. Imlm Immg """ 252 Missionary . ... .09 TT-C
Commendation was given to Doug Little for his years of service as board mem
. reon P P 1 Russia....... :;
Buhurrmm """ .2 Panama ....--ccc % Spam .. .-~
e i Eanadet . . .2k 9 Romania ....-:--- ey
Financial Aid Report ey
e B s (A la T G shpproyti $ 166,499.10 Welch Library
SISO WHOTIBEE . .. «-<.s .o v wyor g Mg Sobahe = I 1 18,567.0‘0 recordings,
Scholarship Recipients . . . . ............ R A b il S 60,996.99 Total books, bound volumes, nucroform:t sound ............. 66,654
?Euci)% GPr;r;t PROOEOINS .« & v = 5 e e Eas. 5.5 ;z .......... g; g:i’;? gg video-cassettes, instructional materials,
DRI o< s A e A ek e A o e s A Bk
College Work Study Program. . ... ... ... B il siere e o 20,863.00 Y
PRl SOt POVERS . . . . <« «opiivinm e se  + o et e 161 ,203.00 s —
Subsidized Stafford Loan Program . . . . .. <. e Aty 5 625,905.00 - e
UnSubsidized Stafford Loan Program . . . . . B 5 ol 128,577.00
PLUS LOON PYOQIMm s c «s = s s vry s svs s ¥t vraerved 15,400.00
Total Financial Aid Administered 1997-98. . ......... $1,341,958.09
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Free Will Baptist Bible College Salary Breakdown

Presidecd 1996-97 1997.98 1o
Salary o
: _ $51,308
(S e Yha
Medical Insurance 2’302 3,064 2: 718
IJ{E lnsurunce '] 83 I # ]933 2;4 i"!f';.'x
$60,680 $62,377 $63 - : "
Academic Dean (New) ==
alary
Social Security Unuw_::ilnble
Retirement at fime of
Medical Insurance printing
Life Insurance
Advag:::uni Director Relocation Campaign (New)
?R:?inl Securii'y $36,208
tirement 2,770
Medicul Insurance 1,81 ’
Life Insurance 2,400
240
, - $43,428
smsnﬁ;hlp Development Director (New) '
Rsz?inl Security $31,013
firement 2,372
Medical Insurance 1,551
Life Insurance 2:400
240
T $37,576
Salary
Social Security 338,949 $40,357 $41,6
Retirement 2.980 3,087 gt
Medical Ins et 2,329 2080
/ urance 2,304 g 2,080
Life Insurance 183 ]'?g; 2,400
$46,663 $47,920 $49 2?8
Salary includes housin :

Some administrators h
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g allowance where applicable.
ave chosen q voluntary reduction from listed salaries

General Fund Gift Goals by States for 1998-99

State 1998-99 Goals
L R S $ 86,000
L R S 3,000
T R S A G . S 60,000
T T Y T A T 14,400
T e B R L T 1,300
L R 1,200
Connecticut ..................... 1,800
T N 1,100
I 2 s ook 3 bmiaas s op e wis oo s 30,500
I s 50 5 /0 @ & B 8RS 90,000
LT O A 700
R . . . . oov o cnioinas o s bians 700
LA e S 48,000
IR s s o5 s s Ve s s 16,400
e S SO SN P 1,600
ST AR S SN Cu Y. |- 2,000
U o A G S 24,000
I R R S 700
REREEINENE . ¢ s v vs s 55 v s nnesanase 12,000
IR NIININ < iosaassinis 6 atala 67 as 08 5 e 42,000
DUSSISIIENE . iy voes s o o000 o000 TOEL D, 36,000
T N G, 45,800
NEDHASKR 5 56 s99 5 o% wovisrwnmiasns st 600
NEVAIAR . . o 755 57 i © VT & T 600
NewHampshire ........cc0000000 200
NEW JBISEY: 7o 7 5855 4% 5T 5% 5% 600
INCU TR S e et e ot | 4n 600
TR E ) e e e 178,000
IO g B 2 e B L L T e 24,000
B e v SN R 33,000
Pe T et e e et o e 200
I I . o o s ese eoone amnes 74,100
SOUN DRKOIA - o o avamnt et @ 200 2 1,100
TENRESEL . . .« s sovona s &% S5 vi 210,500
FrLT T COSUR Y TSR CRpaR, - WL G, W 16,000
Vs R R NS R 1,200
Virginlslands .................... 2,400
T R R 30,000
ORI P v v o wv-55 8 5550 B R s TS 12,000
VBRI o torsdbesasssnisnnaea 2,400
VUL WEEEE - 5 o o000 0 niony s wioves 14,800
o e e I 1 g g 78,500
L s e R, A ! $1,200,000
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May 31, 1998 and 1997

$ 307259 379,061

& 2B001 36131

1997.9. accoy 134,250 81,600

JLs S oves 34,043 17,393
FINANCI) aventories 41,168 48,427
E - E 549,625 568,668
. R 316311 270311

REPOR? B estiicto 29710 432,881

W ek held fo i ts 5,000 5,000

| e e A value 91,147 63,823

'““"'"'P"&A-ui-uu.c. N = At i 1 Loans -I Jess allowance for doubtful

1,100,592 _ 1,040,032

Independent Auditors’ Report —
e Investient in property, plant and equipment 5650377  5391,129
:'::"Hw- The Board of Trustees o b s '_ P Fh“ 233 333 gg 167
Free Will Baptist Bible College ey i 39 3,181,962
RATIRE St i s RS Net property, plant and equipment 33140 ,181,
Bble Collge ¢ o Mar 31 193 s 199, ot o e §$_ 4964256 _ 4.790.662
e e o o T
mmﬁmh'm'wh 'L:;W‘t and Net Assels
We conducted our sidits fn & and accrued expenses $ 97,467 69,018
w Those standasds _m‘ “'L'“‘“ “_l::ﬂﬂr mwdh m..m: 53,250 55327
O muerial mimaement An sodit nciodes Snammi e . 105,938 79,542
evidence mpporting e amouots and diclosures In the Bnancil s & 8,581 15,693
M50 includes assessing the osures financial staiements _ mm-mMnddhﬂ

!
]

265,236 219,580

for our opinion.

In our opinion, the financial staements ref | Note:

of oy 31, 1998 snd 1997, g o X Pime Wil gt Bile Copons Notes payable and capital lease obligations 7,701 24,760
ended in conformity with generall of its operations for the years thea : 1!&1 186,589
MVt ' s 1l W e fcid sscmens, B 1997 e | Total other liabilites and long term debt 179942 211349

445,178 430,929

3,461,719 3,431,742

98,895 51,205
958,464 876,786

4519078 4,359,733
Total liabilities and net assets $ 4964256 4,790,662
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Statements of Cash Flows

FREE WILL BAPTIST BIBLE COLLEGE

For the years ended May 31, 1998 and 1997

For the years ended May 31, 1998 and 1997
1998
Tem 1998 Temporarily Permanently
Unrestricted ltg::k Restrict |: Unrestricted Restricted  Restricted
Rev Funds Fn.::d Funds Funds Funds Funds Total 1997
enuoes: R —— ds 1 Dpe ctivities
RO P LNENT . flected from students § 2488036 - 2488036 2270475
ederal grants and contracts - 5 a 'f- rant - 32,709 - 32,709 25,615
Private gifts o~ :wf'g @ 32709 _ -m to be agency
Investm ;lme 7,589 14,986 e LIs4 e h . tI 9;0,545 lg;ﬁ 2 ;%973 1 mfﬁ
cn ' - : - K
. ; 11,418 22,575 A -
| Unrealized gain on investments d 9 14,088 25,605 s hw“m lzﬁg “'ﬁ ﬁ’;ﬁ :3';6326
auxiliary enterprises oty
Other sources 983,788 - gdd for scholarships, to vendors
27,410 » 983,788 4 for payroll (3438477) - - (3,438477)  (3.243,141)
e - (10,249) 17,161 ,ﬁ for Pell grants - - (161,922) - (161(,;% (15;1,:‘1::%
Net assets 469,307 249,044 . =
released from restrictions 201,354 (01350 flﬁ?& 3,800,029 M.‘ from
Total revenues S e F rating activities 13978 91,029 - 105,007 172991
Expenditures: ' L 81,678 3,800,029 Cash flows from investing activities
- Jed for plant assets (288635) - 5 (288635)  (66,734)
Educational and general: Proceeds from sale of equipment 14,500 14,500
Sy 929,429 - dent notes receivable made = (183218)  (183218)  (120,702)
m: support 252.160 - 929,429 Student note receivable collections = 185,673 185,673 148,568
Student services . - 252,160 ~cc 12 pnﬂied from
31 ”~ 09,13
Operation and maintenance of plant 3878':;; ” 318,515 302,84 ~ (used by) investing activities (274,135) - 2,455 (271,680) (38,868)
Institutional support 835-923 r - 387,423 a1 : Cash flows from capital activities
SChOll.lﬂjpnﬂ fell v ’ - = 835 Gift received for:
Total educational and general Sy : ~ 58_'33, Endowments and student loans - 50,515 50,515 81,080
expenditures Proposed new campus 107,615 - 107,615 63,650
Auxiliary enterprises: 2,792,097 - ~ - Other student loan transactions:
2,792,097 24,65 " Interest income on student loans - 15,669 15,669 7912
RS 304,824 % ~ Investment income - 14,088 14,088 9,403
Diuing hall B : 304,824 ~ Collection costs and other transactions 3 @mn ___41n (521
96,863 N - 420,213 m provided by capital activities - 107,615 75,545 183,160 156,773
o _ _ e - i 96,863 ‘ Cash flows from financing activities
Total auxiliary enterprises = .« 26,687 Retirement of notes payable and long term debt:
expenditures 848,587 i Related 1o plant assets (17,059) - - (17,059) (41,464)
Total expenditures — = 848 587 ~ Interfund activities 205414  (198,644) (6,770) - -
3,640,684 - 3 Notes payable for studeat loans - - (18,401) (18,401) 500
Increase in net assets 29— = 3,640,684 J - Cash provided from (used by)
Net assets at beginning of year 977 47,690 81,678 159,345 » H:ludu activities 188355  (198,644) (25,171) (35,460) (40,964)
a5 restated increase (decrease) im cash
o e 343,72 51205 876,786 4359733 ~ and cash equivalents (71,802) - 52,829 (18.973) 249,932
gl $__3.461,719 98,895 Cash and cash equivalents at
B macen — 238464 __ 4519078 _-ﬂﬂ beginning of year 379,061 5000 703192 1087253 837,321
Panying notes to financial
statements. Cash and cash equivalents at
at end of year $_ 307259 5000 756021 _ 1068280 _ 1,087,253
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FREE WILL BAPTIST BIBLE COLLEGE
Notes to Financial Statements

F
Or the years ended May 31, 1998 and 1997 May 31, 1998 and 1997
1998

Temporarily m““hr
Unrestricted  Restricted

Cash and cash
equivalents consist of the following:

assels
s
Non current assets: - - - 307,259

Free Will Baptist Bible College operates under the auspices of the National Association of Free Will
Inc. and is governed by a Board of Trustees.

mary of Significant Accounting Policies

The financial statements of the College have been prepared on the accrual basis of accounting.

In order o cnsure observance of limitations and restrictions placed on the use of resources available to

Cash restricted for endowments
Cash restricted for - - 316,311
Cllllhddnlderﬂl’:l-:::.ghn - - 439,710 2;:3:; the College, the accounts of the College are maintained in accordance with the principles of "fund
agreements M This is the procedure by which resources for various purposes are classified for accounting
Tdnlmluqum = 2000 - _5,000 ' | surposes into funds that are in accordance with activities or objectives as specified by donors, in
30725 ___ 5000 _ 756001 - accordance with regulations, restrictions, or limitations imposed by sources outside the institution, of in
=== _ 1068280 18 accordance with directions issued by the governing board.

Mwmmmu have been prepared 1o focus on the entity as a whole and to present
according 1o the existence or absense of donor- imposed restrictions in conformity with

SlMuIs of Financial Accounting Standards (SFAS) No. 116 "Accounting for Contributions Received

Increase in net assets
Transactions $ 29977 47
Gt 18 considered 1o be capital additions: i S1678 159,345 and Contributions Made" and No. 117 "Financial Statements of Not- for- Profit Organizations" adopted
mmum and student Joans - - rae by the Financial Accounting Standards Board in June 1993. This has been done by classification of fund
Nﬂ’m“"d SR - (107615 - ) (50515 - transactions into three categories of met assels: unrestricted net assets which have no donor- imposed
"mwm from (107,615) restrictions, temporarily restricted assets which have donor- imposed restrictions that expire in the
Depreciation - - (3.839) future, and permanently restricted met assets which have donor imposed restrictions which do not expire,
nrealized 153,619 2 (3,839) as follows:
gah on snl::i:e:j = Y (;7,324) g Reporting prior to Reporting in compliance with
m‘ 40
Net interfund wansfers e = g:ﬁg o SFAS No. 116 and 117 SFAS No. 116 and 117
(Increase) decrease in current assets: 9 201,354 - - X Fund Group Net Asset Group
Accounts receivable: Unrestricted current funds Unrestricted
Student accounts, nef of Restricted current funds Temporarily restricted
Pledges el T NI Sy z T ~ Annuity (life income) funds Temporarily
Employee and other (2,250) (50,400) 4 (52,650) a ' Loan funds Permanently restricted
Inventories (16650) - re (16,650, o | Endowment funds:
Prepaid expenses 7,259 - - 7.259 m True Permanently restricied
Increase (decrease) in current liabilities. (G848 - - (3:848) 2 w Permanently restricted
Accounts payab et . i Unrestricted
Dﬁm salaries (2,077) : - 2.077) 4,589 UN::pended pla‘nl fun:ls Tcmpm:lnly restricted
revenues & 26,396 " s ; ’
Cash provided from (7112) - - 7112) Agency funds Unrestricted liability
from operating activities '
$ 13 ration of Donor- Im Restrictions
LI 919 . iiyeram Expiration ¢ posed Re
e The expiration of a donor- imposed restriction on a contribution is recognized in the period in which the

restriction expires and at that time the related resources are reclassified to unrestricted net assets. A

Seelmmﬁn; notes to financial stat
resource was restricted has been fulfilled, or both.
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(1) Summary of Significant Accounting Policies, continued

FREE WILL BAPTIST BIBLE COLLEGE
Notes to Financial Statements, continued

Pledges Receivable (note 8)

Mmt;huwhummmﬂummwvduwﬁf of the short maturity of these instruments. The

later than one year at the present value of estimated future cash flows. “ from the estimated fair values of these instruments.

Property, Plant and Equipment . [ ts ~ Marketable Securities by type the
Plant assets, consisting of land, buildings, other land improvements, equipment and furnishings | es are stated at market value. The following table summarizes

books, and comstruction in progress are stated at cost or estimated fair value at date of gift. Expe ; Wmvdummwwvﬂmo{m investment m"'ﬂ

for acquistion of assets in excess of $250 are capitalized as investment in plant.

Depreciable assets are depreciated on a straight— line basis over the estimated useful lives of the
ranging from 5 10 50 years. The current provision for depreciation is reported as an expenditu
College.

Value Value (Under) Cost Gains

91147 52923 __ 5298

Common stocks
Inventories 1 Balance May 31,1997 63.823 25599 2559
Inventories, comsisting of books and supply items, are valued at cost, with cost being determined | "~ Common stocks $___3824 oo
first- in, first- out method. 1 in the cummulative
 Unealized gain due 1o change I $__ 21324
Investments (See note 11) change in market value pools

-

Investments are reported at market value to comply with Financial Accounting Standards No.

"Accounting for Certain Investments of Not for Profit Organizations.” m of temporarily restricted funds are available for the following purposes: At i
Use of Estimates . s 37,169 -
Proposed new campus 39,784 33463
The preparation of financial stalements in conformity with generally accepted accounting princip Schotiaabi 4725 4,725
requires management 0 make estimates and assumptions that affect the reporled amounts of assels 2 Life } funds 17217 13,017
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and § N tional and institutional 51
reported amounts of revenues and expenses during the reporting period. Actual results could diffe X 5%%
from those estimates.
Income Taxes Net Assets Released From Restrictions A - :
The College is exempt from income taxes under Internal Revenue Code Section SO1(cK3); accordingly " Donor imposed restrictions expired on temporarily ! :
no provision for taxes has been made in the accompanying financial stalements. . wmmmm restrictions $ 39,;2:
ivate scholarships 17
Cash and Cash Equivalents ;':;, - ta] Educational Opportunity Grant 14.907
Fmpwofﬁeﬂ&mutdushﬁmv&ﬁe&ﬂtgemﬂﬂsﬂlmhmmmﬂsh: Coﬂescwmkmm 5126
institutions and highly liquid debt instruments with an original maturity of three months or Jess 1o be Equipment capitalized o 3,385
cash and cash equivalents. Other instructional uﬂmlit!:m 120,846
Wlﬂfmﬂ"'m
Compensated Absences - s it §__ 201354

Employees of the College are ecatitled 1o paid vacation, paid sick days and personal days off, depending
on job classification, length of service and other factors. It is impracticable 1o estimate the amount 0f
compensation for future absences, and accordingly, no liability has been recorded in the accompanying
financial statements. The College's policy is o recognize the cost of compensated absences Whes
actually paid to employees.

amounting 10 $161,922 and $154.870 for
from restrictions, s
. EWdim or nel assels released
::ﬁdnhbe-wwi““ml’” .
not under the control of the College.

Pell grants to students
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_

(5) Property, Plant and Equipment and Capitalized Leases (see note 7)

(6)

FREE WILL BAPTIST BIBLE COLLEGE
Notes to Financial Statements, continued

Components of property, plant and equipment and capitalized Jeases arc as follows:

awlasid i - w M-'?mm“* s%#
Land $ 296519 96,519 i Funds - Related to Plant Asset "“""‘“ \gh 1999
Land and costs incurred, proposed new campus 418,067 418,067 obligation payable monthly at 80 Art 5 7,701 16,414
Buildings 3,374,969 3374969 computer equipment.
Equipment 1,156,564 1,011,240 - secured by computer and telephone equipm::;
5,650,377 sm il —abtantially funded by billing 0 users)
Accumulated depreciation and amortization 2,336,338 _ 2,191,014 : of $1,421 matured 8346
Net investment in plant $__3314039 _ 3314039 _ 2% obligation payable in monthly installe spac
Depreciation and amortization charged to expenditures was $153,619 and $153,383 in | " November 1997 $ 7,701 24,760
1997, respectively. ' able and capital lease instaliment s . A ended
. = Total notes pay $7,701 for the year
ension n

The College has a defined beaefit peasion plan which covers all regular employees, exceptl

students, hired prior to attaining age 61 following completion of one year of service and 2  teation Campaign, New Campus and Pledges Receivable

age 21. Service for bemefit and vesting purposes shall be the number of plan years in wh REE

participant completes at Jeast 1,000 hours. The benefits on retirement are determined based om Relocation Campaign and New Campus March 1996, The Campaigas purpose is o secure
compensation during the three comsecutive years during the last ten years prior to the pari *_mmmmp‘muumﬂmdwummmw The
normal retirement date which produces the highest average. Employees are not required to cont tedoes and cash contributions totaling 512.000.. 1o $6,000,000 (an average of $1,200,000 annually)
toward the cost of the plan. The College's funding policy is o fund pension costs accrued. The ¢ ._Mkumdwhﬂwmom:::ﬂhmrﬂm amounting 10 4
assets consist of investments held and managed by SunTrust, Inc., the plan administrator. ' and 10 relocate and construct the mew Campus campus will be sold and all proceeds P

The following table sets forth the plan's funded status and amounts recognized in the Col
statement of financial position at May 31, 1998.

Actuarial present value of benefit obligation: for potential
Accumulated benefit obligation (of which $1,449,589 is vested) $ _ (1,489,89) Receivable L cotomatod. soalizable, valve ohes am. allowsncs 8¢ P
Projected benefit obligation for services rendered 1o date $ (1,828,160) | Pledges receivable are recorded ceivable expected o be collected in years afier e T
Plan assets, at fair value 1,626,826 ' - uncollectible pledges. W'Pbds?“luﬂufw mﬁwm“ﬁ‘m

Projected benefit obligation in excess of plan assets (201,334) ' year are discounted 10 “"Lm,u{m,n,;m
Unrecognized net (gain) or Joss 230,204 following summ ! general operations,
Prior service cost not yet recognized in net periodic pension cost (benefit) 108,152 The College receives post dated mmw_m“m‘:‘mm $ 32,750
Unrecognized net asset at June 1, 1989 being amortized over 15 years (149,470) mnmhmmﬁswrw“ﬂ“m“ L

Accrued pension cost, included in accounts payable $  (12,448) standing from the "Claim the Land Campaign fos 18,643

Net pension cost for 1998 included the following components: Remaining pledges % * & for the Joclton, Teanessce campus.

Service cost - benefits eamed during period $ 60829 o A \ *Relocation Campaign” for
Interest cost on projected benefit obligation 108,834 wmwmlm“““}'“‘““ " e ‘o aa
Actual return on plan assets (129,684) mmwo{mwﬂm 115,600
Net amortization and deferral 11473 construction of the new campus in Joelton, Teancssee: 134,243
Net pension cost $_ 51452 ] (13424)

The weighted- average discount rate and rate of increase in future compensation levels used ® Less allowance for uncollectible pledges - (19319) 101,50

determining the actuarial present value of the projected benefit obligation were 8 percent and 4 percent mp.mwﬂuommmhmmm’“ §___134250

respectively. The expected Jong- term rate of return on assets was 8.5 percent.

10
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FREE WILL BAPTIST BIBLE COLLEGE
Notes to Financial Statements, continued

SUMMARY OF FINANCIAL INFORMATION

® - 1
s provided to help the denomination better understand the overel

B of Free Will Baptist Bible College.
©) Net
Net Assets r
Net assets of the College consist of the following as of May 31, 1998 and 1997: -Bndgﬁt 3 670.661.
1998 = Tiarestricted Funds Revenues for the ycar ending M8y 31&?&%::: expeﬂseﬂ‘ ses.
Temporarily Permanently I es were $3,640,684, providing a $29,977 surplus
Unrestricted  Restricted ~ Restricted ~ Total tal Expendit ’
Operations $ 155381 - - 155,381 | Statement
Net investment in plant assets 3,306,338 3,306,338 gative Cash Flow i : ital and financial activities
ﬁ:padedm fu:hm restricted for: y W= = e combined cash flow of the Colleges D%igvmﬁ:ﬁed Funds, no change in
. : .,. R ivalents decreasing $71,802 1 y fora
aoyn - o 160 e gmwmmctzdﬁg?:f: i veasing §$52,829 in Permanently Restricted Funds
Student loan funds - - 551,007 551,007 qulative cash flow decrease of il 997-98, the college built
True endowment funds - - 118,513 118,513 g _ a positive $249,932. In 1997-95,
5 - ’ . p 1996_97) mmufaﬂw cﬂ’.fhﬂﬂw 'H'm pa, bﬂ?ﬂ i in 1996"9? were
Scholarship endowment funds 288,944 288944 2 Note: Last my::r; fm S campus site. A large portion of the funds that had given
Total net assets $__ 3,461,719 98,895 958,464 _ 4519078 _ 43 an acces: of said road.

(10) Concentration of Credit Risk

The College is the institution of higher cducation of the National Association of Free Will Baplis

and offers Bible based educational services o members of the denomination.

credit in certain instances 1o students for educational costs and makes loans 10 students from the
Funds. The College also maintains certain accounts for sponsored groups, staff purchases, st
telephone charges, etc. The College also has a substantial amount of pledges receivable which
dispersed among numercous supporiers of the College. These accounts are not collateralized and i
subject to accounting risk of loss amounting 0 the outstanding balance at any point in time.

Further, the College has cash funds invested at several financial institutions and
loss for funds amounting to approximately $319,000 since the balance at certain

greater than the insurable limit. The College also owns marketable securities received by gifts which

subject to accounting risk of Joss amounting 10 the recorded balance.
Change in Accounting Principles (see note 1)

Changes Made for May 31, 1997 Financial Statements

(1n)

The College implemented SFAS No. 124, "Accounting for Certain Investments of Not for
Organizations" during 1997, which requires investments 1o be reported at market value.
total net assets have been restated as of May 31, 1996, effective May 31, 1997, to reflect market valé

gains at those dates as follows:
Total net assets as of May 31, 1996

old until 1997-98 before release for payment

nrestricte Giv'mg
| es. Of that amount, $872,859 was

and $290 from special gifts.
fiscal year "in the black.

The College ext . . 32,795 in unrestricted funds revenu
. Tival Eglm l“{,'ﬂ‘lded sg ] : E‘ﬂs

! $59,646 from Estate 2

provided from General Fund gifts sly to help us end another

thanks all who gave so generou

Fund Giving Keeps Tuition Costs Down

- " dedﬂ
General 1 FWBBCstudentswemmmpe awar
inplu;;d?.g;g.s’ Or. unrestricted General Fund gifts kept the cost

Because of above-mentioned

B

has risk of account

. S ; l&k q ‘ :
financial .ﬁ;l_ every semestmﬂh:zfmu 5135119 instead of $259. This g:ﬁ_mbmdwii?;:fdﬁ“ taking
-mfh?:; (15 hours per semester) a total of $3,000 this past
¥ tion Campaign/Claim the Land Update
o f the Joelton
' ' 316 in MtuwdemmD
e mcl:lfg: ::s th';naccessw recm;?d mlthe newglllelncatiun Campaign. Another $134,243
il , constructio
in pledges remains to be collected.
~ Financial Obligations

obligation for computer equipment

s s ww me et e il S, e e
Net gain as of May 31, 1995 - - 7,666 ' /701, Notes Pay lege has sufficient cas
Net $ ; mM;L; ended May 31, 1996 @ . 13873 B dingt?nﬂ-int erest student loans) m,:ls ::' hsg]a -z;i:}, The College
Total net assets as restated as of May 31, Y. savings to completely liquidate these c
1996 2s reporied May 31,1997 $_ 3,427,403 58,039 800948
Debt Ratio
t to $4,964,256. Our debt
. io is extremely good. Total assets amoun io. Adding all
ol ’..ﬁ“mmmm't; 3?&;333- ab:we) comes to $179,942, giving nll;fé-"?o‘;’ IL:;““ -
ﬂmothuedﬁlzhiliﬁm to our debt bring the total to $445,178, and givesa 11.
y RT
X THIS INFORMATION IS NOT PART OF THE AUDITOR S REPO
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ree Will Baptist Bible Co
Proposed Budge:t fnr the Year Endmgn?i:y 31, 1999

Actual -
asStlmmanzed forﬁwYmEndodMaySl, 1998

ssion for Theological Integrity Report
> of this commission is: (1) To alert our people of theological

Current Unrestricted Funds

Revenues:

Tuition & Fees
Gifts:

Rﬂlﬂcat]un
Estates & Mscelcampalgn [amg:pemuuns)

Endowment Income
Investment Income

Sales and Services of Auxiliary Enterprises

eould threaten our theological integrity as a denomination, (2) To
"‘ terials that will contribute to the continued preservation of the the-

1 integrity of the denomination, and (3) As need and opportunity arise, to
‘seminars on subjects which are pertinent to the purpose of the com-

October 24-25, 1997, we sponsored the second annual Theological
iu It met at Hillsdale Free Will Baptist College in Moore, Oklahoma.
ypers were read on a variety of subjects. The interest was good. On
ni October 24, a panel discussion was conducted on Postmodemism.
'was a good, healthy interaction during the meeting. Our 1998 Theological
““ jum will be conducted November 6-7 at Free Will Baptist Bible College,
e, Tennessee.
recognized that a drastic change has taken place in the secular

m%ﬂd%rll A paradigm shift has been made in secular thought
4 dernism to Postmodemnism. Prior to 1960, Modermism was on the throne

1999

7,500
15,000

1,089,000
mz _ | secular thought and culture. From 1960 - 1990 was a period of transition from
cased From Restrictions 15,000 -- mism to Postmodernism. By 1990, Modemism had been dethroned and
Total Revenues: 100,000:548 ﬁ__'f;f: de 'fomgad ascended to the throne. At the present time, Postmodernism
. in shaping American culture.

_ I Modemlsm ignored God in its thinking, it did believe that truth existed.
Expenditures: u- ism does not believe that truth exists. Modernism recognized the
Bieditiond & ‘ of the law of non-contradiction in the pursuit of truth. Postmodemnism has no

N CGenoral uble with believing ideas that stand in contradiction to one another. Modernism
Academic Support e “:-** that there is a moral nature to reality. There might not have been com-
Student Services 321,651 agreementonnghtandwrong, but it was agreed that there was such a thing
Operation, Maintenance of Plan 358 877 I and wrong. Postmodemism rejects the idea that there is any truth that
S oy . fm”mgh‘*“”m‘g“‘g}“cfm““ﬁ&“"ﬁ%m“ son i beauty and excelence
ency 1,000,040 or expression in beauty excellence.
Total Educational & General Expenditures 68 Fostmodernism rejects the concept of high culture and low culture.
Auxiliary Enterprises: 3,208,057 2,792 democratized Mw b:]dieved that reallﬂl};e l:l mt?;al and that a rauoarnsl
' | Worldview is possib tmodernism rejects ea that reality is rational,
Expenditures le]ectsmeﬂeaofatahoml“bﬂduewmedlaﬂengeofmechmchmm
929667 848 * lar culture, as it is being shaped by Postmodemnism, is drastically different
Total Expenditures: A '- rom the cha]lenge in facing secular culture as it was shaped by Modemism before
4, ]3?‘.724 3.640.6! 196(

Excess of Revenues over Expenditures

The Commission for Theological Integrity will conduct a seminar at this

Year’s National Association on “Dealing with the Influence of Postmodernism.”
' I members will be: Leroy Forlines, Steve Ashby, Matt Pinson, and Randy

THIS INFORMATION IS N
OT PART OF THE AUDITOR'S REPORT In His Service,

Leroy Forlines, Chairman
Fred Hall, Secretary
Daryl Ellis

Paul Harrison

Jeff Manning
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Commiission for Theol
Januury Dta»c&:mog“.:‘:ll -
Financial Report

Bank Balance - January 1, 1997

ber 1997

tegrity

$2,16¢

Income
Gifts/The Togeth /Rest Offeri
i "c:g er Way, of the Family ring
Arizona g
Arkpnsus 38] 5
California 042 '
ﬁunadu 29.?3 |
orida .
Syl 60.63
Minois 007
Indiana s
lowa lag'gg
Kentucky .
Maryland 1; t
Michigan 87.;l
:‘l‘lssm.'.lppl 2o'a;
ssouri :
New Mexico W ?.75
North Carolina 73'50
gzrfhwm_ Assoc. g:
io '
Oklahoma 13&87
South Caroling 5.;2
Tennessee 20661
Texas s
L/'vrglmn 46.23
est Virginia ‘
T:Iaologlcnlalgezds Registration e 52'332‘33
Interest on Ban '
o ey Account 34.33 :
: f $2,848.66
Igest of Reports
Bonkkaepmg ¥ 25
Seminar Speakers o
SammnrfConferanca S
Promise Keepers Meeting AN
TowlMuscellanaous Office ]'333 23
Bank Balance - December 31, 1997 ¢ 24']67.95
3 849.36
1999 Proposed Budget
Income E
L::gszll}ar Way Plan $2,500.00 xpg;'osli:n
- ;:nanus Gifts 240.00 Office § o A
S :: on Bank Account 60.00 Annual Mupplms 7300
e $2,800.00 Seminars i Phic
Total Expenses S;:;gggg
A-214
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~ 1)Church Video Production: A 3-5 minute video about Free Will Baptists
with a 30-60 second personal message from the pastor.

Media Commission Report

dia Commission experienced some of God’s richest blessings in
;j-;;:.:- ank God for using Free Will Baptists across the nation for making it
best years ever.

fil ed a long-time dream in producing the first Free Will Baptist tele-

arcial. Thank you to the Florida State Association for helping
tion costs and giving us penmsslon to use the project denomi-
s, It aired in two Florida markets in 1997. We have had a number of

es and the commercial has actually also aired now in the Nashville, TN,

tled, The Arrow, Free Will Baptists are targeting adults 25-54 years old
image building commercial. Designed to encourage your church
to talk to the community about strong family values and inviting
ne 0 the Free Will Baptist church in their area. It is generic enough for any-
0 use, and we personalize it just for you for that local church/association

rOC

_.' t-'
=

| ank you again to Florida for giving another gift enabling the Commission to
roduce our second television commercial. We are truly excited about the poten-
ial Florida is giving our commission to serve our denomination.

In November, Tennessee Free Will Baptists answered the challerge and,
to the State Association in Florida, gave our commission $1,200 to

=

the production of radio commercials. The commission was able to pro-
duce four radio commercials. Thank you, Tennessee! All these products are

allable to see/hear at our National Association booth.

We are finding that state associations providing funds to defray production
Costs is greatly increasing our opportunities to provide more products to you.

aps your church or association would be able to help in some of these

2)Postcard Shells: A Free Will Baptist personalized postcard suitable for

sending to visitors or church absentees. Also ideal for promoting a special

y or series of sermons.
3)Print Slicks: Perhaps you would like to spruce up an advertisement in

newspaper, revival posters, or even an ad in your local yellow pages.

Our Commission has no full-time employees and no office space to rent.
receive one half of one percent of the undesignated Together Way offer-

ings. This means of support, coupled with individual gifts, is our means of

financial support.
Our financial statement for 1997 and budget request for 1999 follow. We

ask that you prayerfully consider what ways you can support this ministry.
Thank you for allowing us to serve you through media.

Because of Christ,
Steve Faison, Chairman (GA, '98)

Jim Vallance, Secretary/Treasurer (TN, ’99)
Doug Kite (NC '00)

Ron Hunter (FL, "01)

Bill Gardner (TN, '02)
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Music Commission Report

'
Music Commission is pleased to announce the completion of the first
f the National Convention Mass Choir. The joint project involves
ommission as well as Prism Music. The arrangements are a mixture
ld and new, with a special emphasis on practicality. Each selection or
can be used as the core of a worship service involving both congrega-
choir, or they can stand alone as a special musical presentation. The

1 f,as follows:

ot Blessed Name (Medley)
Blessed Be the Name + All Hail the Power of Jesus’ Name

All Hail King Jesus ¢ He Is Lord
_ (Full Orchestration)
. Jesus What a Friend to Sinners

King of Kings (Medley)
Crown Him King of Kings ¢ King of Kings

Let There Be Glory, Honor and Praises

1997 Financial Statement
gg'llm Brougl'n‘ Forward 12/31/96
Interest eamed o
Total Income F gggg
gqxp_ensos
uipment/Maintenance
Conver_lﬁgn Booth ot
Cornm:ss. 10N Expenses S
Production pacipn
Promotion Tt
Telephone e
ot 16.94
Balance on Hand 12/31/97 -
1999 Proposed Budget
Togethe .
Ogether Wh
o y (.5% undesignated funds) 2,500.00
*Designated =
,850.00
*Church Videos :
*gg;t Slicks pr g
tcard Shells ey
**Sale of of Products o
i 2,000.00
Total Prmecled Income Y
Promotion
Commission Expenses —
Bookkeeper S
l-{el;; 200.00
l:’mﬂOtherlﬂm 500.00
i 1,000.00
= 475.00
1EEqulpm&nVMairztenance 25000
e_lephone 250.00
750.00
Convention nses S
TmExpee 1,500.00
Peslgnated Gifts 35009
.Church Video Production e
’ g;m Slicks Production w
Fostcard Shells Production oy
o s 2,850.00
execution
of these funds depends upon gifts from State Assodiations o individuals,

(Full Orchestration)

4. The Lamb Upon the Throne
5. Crown You with Praise (Medley ) (a cappella)
Jesus, We Crown You with Praise * We Give You Praise

. The Blood of Jesus (Medley)
O the Blood of Jesus ¢ Nothing But the Blood
7. Now Unto the King Eternal

‘"B Thank You, Lord (Modley)

Thank You, Lord (a cappella vocal intro.) (C) (D)

Victory in Jesus (F) * New Name in Glory (G)

Since Jesus Came into My Heart (Ab) ¢ I've Been Changed

(Full Orchestration)
9. Carry the Glorious Gospel
10 Leod Me Lord (Medley)
Lead Me Lord, | Will Follow ¢ I'll Go Where You Want Me to Go

- Along with the listening cassettes and CDs, the commission is excited to
‘make available a print project of the choral arrangements, along with the
-accompaniment cassettes and CDs and orchestral charts. The arrangements
are written to be easily accessible for any level of choral proficiency. For spe-

cial convention prices, please stop by the commission booth.
The commission continues to make available a quarte_rly publication. The

Periodical, Reasons to Rejoice, provides readers with a variety of helps for the
ment of an effective music ministry. Subscriptions are available at the

I b'

Commission booth.

The convention music reading session, held during the convention on
Wednesday at 1:30 p.m., is yet another ministry of the commission designed at
making available to our churches a wide variety of musical works. The music
Packets provided upon registration are well worth the price of admission. In

$18,675.00
addition, many of the pieces introduced at the seminar are on sale at the booth

at convention prices.
Again, as in previous years, the commission has been responsible for the
p and direction of the convention music program. Because of the spe-
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cial choral project, the mass choir has been featured during each evenir o
ice. Next year we anticipate returning to the former format of utilizing . f minutes in the Histon
local church personnel. = e Commission prepared an SSPSERER =S i convention in
We are pleased with the continued success of the Rejoice hal. S: & which will be distributed to delegates e
both editions have been good this year. A
The commission is thoroughly committed to the task of encouraging, in:
ing, and providing resources that will help each Free Will Baptist church g
its music ministry. Your comments and suggestions are welcome. o

. Historical Commission Report

. courage historical research, the commission 1Is N OCe:
1 orde u;t:io ;.?delines regarding requests for Joans or grants from state/district
- 15

satinng and from ll’lleIdUals 25 short hiStOl'Y articles to be placed on the

: 3 William F. Davidson wrote S o
i e i covers of bulletins printed by Randall Hous® ﬁls’b:‘oc?gﬁﬂs copies of current
Music Commission The commission encourages associational clerks * Bible Callege.
Randy Sawyer, Chairman tes to the Historical Collection at Free Will Baptist Bl
Music Commission Financial Proposed Budget for 199"
Statement
J December 1997 l Co-0p $1,000. " Historical Commission
anuary - m ,000.00 i istorica
2 Family Wity Ofing 10000 3 Free Will Baptist
Noginmion Mg PhAsL! Music Sles 000 S 1999 Budget
Income Nationol Seminor " Financial Report, 1997 ’
e —— e ot e g $19,718.38 Income
mily Ministry Offeing . Tracks ond (D sales 2,000.00 R 19% 8. 00000
Music Soles Nafional 458,85 Total Income §7.10000 e hand, Docsmber 31 Gifts (Together Way) 52%00
Sl of Tracks 45.00 e for 1997: Interest (Firt American Bonk) LS
Notional Packets 2,276.70 Expenses k. ~ (oop gifts (designated/undesignated) §1,836.33 Transfer from cash reserves 100
States and Churches National Convention §1,550.00 "~ Ruth’s Chopel FWB Church, dired 40.00 Miscellaneous 375 00
ool ant Board Meetings 2,00000 Intesest (First Americon Bon 885.57
S Lo Postoge ond Telephone 5000 Totl §7,781.43 Shnho
Oklahomo 268.8) Aprsa 500,00 Books, moterils, labor for -
S S U ona Coir P 00 Expenditures for 1997 fisoial Commisson 275
s e T 000 Nationol Convention Furd, Digestfee  $37.54 Inventory prining e
Cross Creek m MS 326 Total Expenses §7,100.00 B (e £99 98 i ngg_%
Fellowship Church, TN 89.45 resistont .
' , - : Morb 503.15 Trovel
hog (G X i1 | R e 110 frape Oho (e 1
Total Income $4,761.03 ] Labor in collection (VanWinkle) 2625 Total s
Total §1,666.92
Music—Candelo 500,00 “Bolance on hand, December 31,1997 52083289 |
Music Commission Megting 9/23/97 1,988.74 =
National Association 1,400.56
Music Ministies Breokfost ~ 1,020.00
Reason fo Rejoice (publicotion) ~ 464.58
__Miscelloneous Expense 19.71
Total Expenses (5,393.65)
Ending Balance $3,022.49
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Report of Women Nationally Active for C i

Members of the WNAC Executive Committee had heavy duty in ]¢
are responsible for presenting a nomination for executive secretary-tre;
the 1998 convention. Committee members deserve special commenda
their work on this nomination and planning conventions and retreats. Tt
Everyl Getz, president; Marjorie Workman, vice president: Diana B ant
tary; Debbie Burden, Joanne King, and Debe Taylor, members of
tee. I

Our reports for 1997 showed 649 local groups with 7,138 dues paying
bers. We also had reports of 15 Actionette groups with 93 members.
The Lord continues to bless WNAC. In 1997 we had requests from 4
Or reorganizing women’s groups. From January through April of 199§ .
received 19 requests from new and reorganizing women’s groups. N ncial St sa00 o
Materials for the Young Women Active for Christ are in preparation |  Independent ;u:i;::;:ﬂﬂﬁa g
available for 1999. Our thanks to Patty McCullough and Charity VanWink I te. o6 agtAvitiss .osorsrso
have worked and are working on the project. & Statements of cash oW o7 2o
Women had a blessed time at the Glorieta Retreat last October. 1S ) | Notes to the financia
women will meet at Ridgecrest Baptist Conference Center in North Cz
September 24-26 for a retreat with the theme “Order My Steps, Lord.” At
retreat we hope to introduce the new executive secretary and give the wom
a chance to meet her with any requests and suggestions they may have.
This is my last year to serve in this position, and I thank women who h
supported me with prayer, encouraged me with cards and letters é
expressed appreciation for my writing. [ want to express appreciation to th
executive committee members that have served through the years. My staff al
deserves commendation for working with me in the office and in various mee
ings.

eMEeIlL o

N

the next person who can go forward and exceed what we have done in the p
with the generous support and eéncouragement of Free Will Baptist women. ‘

Respectfully submitted,

Mary R. Wisehart
WNAC Executive Secretary-Treasurer
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HINTON, WARREN,
DENNEY & WALLACE

CERTIFIED PUBLIC ACCOUNTANTS
THE SPENCE BLDG. SUITE 200
€40 SPENCE LANE
Partnomns

NASHVILLE, TN 37217-1150
DAVID C. HINTON, CPA (615) 366-5100
ROBERT RAY WARREN, CPA

WILLIAM H. DENNEY, CPA

LARRY BAUCE WALLACE. CPA
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ve of deposit

—.cejvable - Note 1
INDEPENDENT AUDITOR’S REPORT o

~te 1

for
hle, net of allowance
~OLL ;l of $632 (5458 in 1996)

receivable
at cost, less

j depreciation of $23,250
in 1996) - nuta- 1 &2
i lease - Note 3

To the Executive Committee of the
Women Natiocnally Active for Christ

We have audited the accompanying statements of financial pol!.
Women Nationally Active for Christ (an auxiliary of the National
of Free Will Baptists) (a nonprofit organization) as of December !I 997
1996, and the related statements of activities and cash flows for Eﬁi '
then ended. These financial statements are the responsibility of the
Organization’s management. Our responsibility is to express an opinion ¢
these financial statements based on our audits.

-al assets
=

ts paysble and accrued expenses

s el

' red revenue - Note 3

We conducted our audits in accordance with generally accepted auditis i '

standards. Those standards require that we plan and perform the Iuﬂi"“'__

obtain reasonable assurance about whether the financial statements are f

material misstatements. An audit includes examining, on a test hllilt
evidence supporting the lmnuntl and disclosures in the financial stat

An audit also includes assessing the accounting principles used and “r;- —

signiticant estimates made by management, as well as evaluating the overal

financial statements presentation. We believe that our audits pruvidi iti
reasonable basis for our opinion.

| liabilities

- Notes 5 & 7

icted

117 restricted
ntly restricted
In our opinion, the financial statements referred to above present
fairly,-in all material respects, the financial position of the Women i
Nationally Active for Christ as of December 31, 1997 and 1996 and the chan

in its net assets and its cash flows for the years then ended in con
with generally accepted accounting principles.

Total liabilities and net assets

M‘JM‘ &«-7 (=

February 17, 1998
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$ 78,689
80,000
6,641
13,043

15,139
2,655

14,887

37,621
109,547

$ 89,350
80,000
8,272
14,552

13,825
2,876

17,683
_1.122

$ 37,773

53,502
101,086




Designated contributions

Magazine and literature sales

Convention and retreat income

Gifts and offerings

Interest income

Collection of bad debts

Net assets released from restrictions:
Satisfaction of program restrictions

Total revenue and other support

Expenses:
Salaries and wages

Payroll taxes and employee benefits

Cost of magazine and literature printing
Travel and promotion

Conventions and retreats

Office expense
Postage

Rent expense
Professional fees
Administrative expense
Depreciation
Amortization

Bad debt expense
Insurance expense

Dues and subscriptions
Special projects
Collection fees
Continuing education
Designated contributions
Miscellaneous

Increase (decrease) in unrestricted net assets

A-224

$§ 3,663 § 4,662
offerings

SnComS trictions: ( 93s) (__8.776)

=
assets released from res et
8,461 (1,247

$ 82,138
310,810
73.2;5
9,530
51,!!?-
:l"ﬂ'
1,185

B -l '-t.
1 1y restricted net as

. t rarily

ge (decrease) in tempo

. : > —2.233 ———8%4
| Y I offerings 1,235 =a___ SRS
- ';' in permanently restricted net assets ) (__1.847)
537,870 ease (6,185
i . increase (decrease) in net assets 165,518
al in 163,668

- end of year

94,176
22,011
38,591
8,784
22,832
10,894
4,137
24,600
3,660
300
2,796
491
174
641
143
1,742
592
1,131
310,688

—3, 368
—=353,751

(_15.881)
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| Inc
.ldj::.“ :d::ruaga) in net assets
tmen reconcile increase in net assgetsg

net cash Provided
el papls by Operating activities:

Amortization

Write off of bad
o Lyt debts
(Increase)

to

Purchase of certificate of deposit

Net cash provy
Provided (used) by investing activities

Increas
e (decrease) in cash and cash equivalents

Cash
and cash equivalentg at beginning of yea
rs

Cash
and cash equivalents at end of years

A- 226

The Women Nationally Active for Christ is a nonprofit organization
- and an auxiliary of the National Association of Free Will Baptists, Inc.
located in Antioch, Tennessee. The purpose of the Organization is to

2,796 r-z,m-hh the Free Will Baptists’ magazine for women, to receive and
‘_’1 1 disburse funds for missionaries and provide other services to Free Will
174 . paptist women. The Organization’s support comes primarily from donor
1,631 contributions, dues and fees, and magazine sales.
1,509 The Organization is exempt from federal income tax under section
Pp— 221 501 (c) (3) of the Internal Revenue Code under a group exemption of the
( +123) National Association of Free Will Baptists, Inc. In addition, the
—31.637) Organization has been determined by the Internal Revenue Service not to
( be a "private foundation" within the meaning of 509(a) of the Internmal
—3.173) Revenue Code. There was no unrelated business income for 1997.
The following significant accounting policies have been followed
1,812 in the preparation of the financial statements:
L
(  3,300) Basi ¢ 4
e
(__1.488) The Organization prepares its financial statements using the
accrual basis of accounting, which involves the application of generally
( 10,661) accepted accounting principles; consequently, revenues and gains are
. recognized when earned, and expenses and losses are recognized when
incurred.
—83,350
£.78,.683

Financial statements presentation follows the recommendations of
the Financial Accounting Standards Board in its Statements of Financial
Accounting Standards (SFAS) No. 117, Financial Statements of Not-for-
Profit Organizations. Under SFAS No. 117, the Organization is required
to report information regarding its financial position and activities
according to three classes of net assets; unrestricted net assets,
temporarily restricted net assets, and permanently restricted net
assets.

Use of estimates

The preparation of financial statements in conformity with
generally accepted accounting principles includes the use of estimates
that affect the financial statements. Accordingly, actual results could

differ from those estimates.
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Note 1 -

- Continued

d investments with a
s all highly 1::“:° be cash equivalents.

- e

The Organization accounts for contributions in accordance t The Organizati
recommendations of the Financial Accounting Standards Board in g  maturity of three mon
116, Accounting for Contributions Received and Contributions Mad, "
accordance with SFAS No. 116, contributions received are recorded Inventory
unrestricted, temporarily restricted, or permanently restricted i
depending on the existence or nature of any donor restrictions,

on consider
ths or less when purchas

ven , first out
tory is stated at the 1ower of cost (first in
I o

method) or market.

5 - property and equipment

roperty and equipment

All donor-restricted support is reported as an increase in
temporarily or permanently restricted net assets depending on the
of the restriction. When a restriction expires (that is, when a
stipulated time restriction ends or purpose restriction is

follows:
A summary of P

| 3997 __1996
accomplished), temporarily restricted net assets are reclassified $ 38,137
unrestricted net assets and reported in the statements of activiti
net assets released from restrictions.

$ 38,137

pment ) (20,454
E::t Accumulated depreciation lMﬁ 14,887 §.17.883

The Organization follows the practice of capitalizing, at cost
all expenditures for property and equipment in excess of $500 with
useful life of at least two years. Depreciation is computed on a
straight-line basis over the useful lives of the assets generally as

ote 3 - W inc. purch«lﬂﬂd an

follows: denominati and agreed debt has
new building nue until the
Equipment 5 - 20 years | space in thi'tm ,ttmtim period and to conti 822 were capitalized
‘ costs during

costs of $9,
aRFpEELS twenty years.

The net property and equipment balance has been recorded as a s491 ($491 in 1996) .

component in unrestricted net assets.

following
The Organization issues credit to churches and individuals for & available for the

purchase of magazines and literature. These churches and individu

1 t al 5 ses:
are located 1l across the United States e ;ﬂﬁﬁ § 96,157
The Organization loans money to Bible college students for the jent Loan __j_:_'u.ﬁ.
payment of college tuition. The student is required to sign a note &&¢ = i scholarship M E.M
the money. These notes are uncollateralized. These students are Foreign

=

located across the United States. There are numerous loans with
interest rates and maturity dates. Accordingly, the fair value of tf s
notes approximates the carrying value net of the allowance for ;
accounts.

ed assets are
tly restrict
A s j0.31s 52080

Endowment Trust

Management considers accounts receivable to be fully collectibif
accordingly, no allowance for doubtful accounts is required for acCOURSs
receivable. Management considers the notes receivable that are ¢ -
to be only partially collectible and accordingly has recorded an
allowance for doubtful accounts in the amount of $632 ($458 in 1996) .

<
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Note 5 -

Note 6 -

Note

7 -

—

Lease

The Organization entered into a lease agreement on Octo
with the National Association of Free Will Baptists, Inc. fe
storage space. The term of the lease expires when all mortga
building are satisfied, which is approximately 10 years. <The
expense for the years amounted to $24,600 ($24,600 for the
December 31, 1996).

-
3
gl

The future minimum lease payments are as follows:

1998 $ 24,600

1999 24,600

2000 24,600

2001 24,600

2002 24,600
Thereafter (estimated) 125,050
£248,050

Pension plan .

The Organization participates in the master pension plan of £
Board of Retirement and Insurance of the National Association of F
Will Baptists. The plan is a defined contribution plan. The .
Organization contributes 5% of gross salary for all employees with £
or more years of service and 3% of gross salary for employees "
than five years of service. Employees are allowed to contribute to !
plan but are not required to contribute. Pension expense for the ye
amounted to $3,900 ($3,633 in 1996). Under the plan, an account is

maintained for each participant and upon retirement the participant €

either receive a lump sum distribution or purchase one of several T
of annuity accounts. :

Commitments

The Women Nationally Active for Christ has pledged its equ

as collateral on a mortgage note that the National Association of Free

Will Baptists, Inc. has with the Church Extension Loan Fund.
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HINTON, WARREN,
DENNEY & WALLACE

CERTIFIED PUBLIC ACCOUNTANTS
THE SPENCE BLDG. SUITE 200
640 SPENCE LANE
Parners NASHVILLE, TN 37217-1150 the im,;i;]. gstatements .
DAVID C. HINTON, CPA {615) 366-5100 ral part of and experienc
ROBEAT AAY WAAEN, CPA i ) are an inted management’s knowledge Ccertain
LARRY BRUCE WALLAGE. CPA  CeRmFy ount s + and are based on cions about future ""::'-".ignj.fiumce to
jy manaS rent events and asSUTE . ive because of th:ut.uru events
. S imates are P"ti:ultriyn; the Pﬂ"fhility t::F We evaluated the
g estimat .4 becaus those expected. that
1 ;W“ from d,umining
2 jignificantly timates in le
them WAy di!f:f - z:td to develop thz::.lt't"'nt. taken as a who

To the Executive Committee of the ) 4s define a significant
Women Nationally Active for Christ prnfe..ianll s fi | statements that, in
Sa of this lettar. jon of the financ a -uditing procedures

T hrough OuUr the
T p REGUSET ve been detec s but not be
We have audited the financial statements of the Women Nationally .ﬁ:‘;'“ ha those p:nposad by u sancial statements to are not

Christ (an auxiliary of the National Association of Free Will Baptists) £ ts may include cause future £ adjustments
year ended December 31, 1997, and have issued our report thereon dated P that could potlﬂti';}zg have concluded that such
17, 1998. Professional standards require that we provide you with the fo nigstated, even thoug statements

t, either

hat could, im our 3 anization's
= :gnitic:nt effect on the Ord
as

information related to our audit.

B ceoposed no audit adjustmente
W P in the aggregate, Rave

reporting process:

As stated in our engagement letter dated December 3, 1997, our

responsibility, as described by professional standards, is to plan and perfo -
our audit to obtain reasonable, but not absolute, assurance that the ﬁfg 1C: Managemer ds define a disagreemen
statements are free of material misstatement and are fairly presented in _— prnf,,.iunnl ltlﬂdtz our satisfaction, -
accordance with generally accepted accounting principles. Because of the o por es of this let ﬁt;’r or not resolved ing matter that could =
of reasonable assurance and because we did not perform a detailed examination _ ¢ as a matter, whe reporting, ©F audit'. report. We are please
all transactions, there is a risk that material errors, fraud, or illegal ac a financial accountingd. r the auditor ourse of our audit

may exist and not be detected by us. ';“Jlec;;h to the financ

As part of our audit, we considered the intermal control of the
Nationally Active for Christ. Such considerations were solely for the pu
determining our audit procedures and not to provide any assurance con g
internal control. ' In some cases,

Significant Accounting Policies

Management has the responsibility for selection and use of appropriate
accounting policies. In accordance with the terms of our engagement letter, We
will advise management about the appropriateness of accounting policies and the
application. The significant accounting policies used by the Women Nationally
Active for Christ are described in Note 1 to the financial statements. No new
accounting policies were adopted and the application of existing policies was B
changed during 1997. We noted no transactions entered into by the Organizatiof

managemen £ wi
decide to consul =
ing :;::irn, gimilar tO obtaining

ltation

lication of

ch year P

during the year that were both significant and unusual, and of which, under We rally dis sditing st rds, wi these discussions g
professional standards, we are required to inform you, or transactions for ting prin;iplll a ‘e auditors. However, 3 oe responses were
there is a lack of authoritative guidance or consensus. retention as the Drg.nillti::ggnin“‘l relationship an
f our Pr
the normal course © !
condition to our retention
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ignificant difficultie

This infﬂmtim is in
tended
and management of the Women H-timrlﬂ
for any other purpose.

Very truly yours,

HINTON, WARREN, DENNEY & WALLACE

February 17, 199g
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Gifts to Missions/Missionary Objectives
January 1, 1997 to December 31, 1997

~ Foreign Missions $229,578.15
Sent through WNAC 182,491.59
Sent direct to department 47,086.56
Home Missions 106,153.36
Sent through WNAC 106,153.36

Sent direct, not available

Bibles colleges 7,926.04
Memorial Student Loan Fund 1,836.66
Other Gifts 16,727.20
Foreign Student Scholarship 1,787.28
Mission Objectives 14,939.92
Provision Closet 8,918.49
WNAC operating expense 115,335.41
Co-Laborer Offering 23,732.29
Emphasis Offering 8,847.88
Endowment Trust Fund 1,185.24
Dues 81,570.00
Non-Cash Gifis
Provision Closet 44,600.00
Total Cash and Non-Cash Gifts $531,075.31

1997 Top Ten Contributors to WNAC

General Fund Offering Emphasis Offering Combined
1. Arkansas $3,221.15 1. Arkansas  $158185 | 1. Arkansas  $4,803.00
2. Tennessee 3,113.66 2. Tennessee 141108 | 2. Tennessee 4,524.74
issouri 1,999.86 3. South Carolina 1,308.71 | 3. Missouri 2,830.58
1918.54 4. Missouri 830.72 | 4. Georgia 2,457 54
1,558.66 5. Alabama 74300 | 5. Oklohoma  2,187.64
ina 1,534.94 6. Oklahoma 62898 | 6. South Carolina 1,794.75
1,108.04 7. Georgia 539.00 | 7. North Carolina 1,741.54
8. Alabama 890.75 8. Virginia 400.00 | 8. Alabama 1,633.75
9. IMinois 770.20 9. Ohio 31000 | 9. Ohio 1,418.04
10. California 69083 | 10. Florida 268.19 | 10. Virginia 1,003.80

I
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522,137.65
1,758.66

321,286.20
1,627.14

625.83

1,595.85
237300

$20,467.20

664.13
296020

638.59

180.00
2,559.80

259374

165.60

222407

42572
§21,946.3

22040

144071

51847761

55433

313132

193.20

355.34
§23959.31

22040

409.35
526,555.02

20407

271822

393.60

525,455.48
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184.80
3,360.00
216.00
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Total Salary and Benefits

$17,766.84
1,358.14

A326

284401

165.60
247434

§16,920.80

1319.17

517.28
2,600.52

184.80
3,360.00

216.00

34167
§22,85392

20407

32540
§21,683.17
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Women Nationally Active for Christ

Suggested Budget
For the Year Ending Decengber 31, 1999

The General Board Report

The General Board of the National Association of Free Will Baptists met Monday,

mm’ﬁ% y 13, 1998, in the Intemnational Baliroom of the Doubletree Hotel, Tulsa, Oklahoma.
Convention Offert ng $35,000.00 a result of this meeting we offer the following information and recommendations.
Convention Expense Gift 1,500.00 ‘We heard the reports of WNAC, the Historical Commission, Executive Office,
Delegate Fees 8,000.00 Board of Retirement, Free Will Baptist Foundation, Master’s Men Department,
'D""s 750533'38 ‘Music Commission, Home Missions Department and Church Extension Loan
vamralapieia: 5/000.00 ‘Fund, Media Commission, Sunday School and Church Training Department,
Magazine = 16,000.00 Foreign Missions Department, Free Will Baptist Bible College, Commission for
mm 80,375.00 - Theological Integrity, and Ministerial Family Life Committee. We recommend
Rest of the Family Offer 1,000.00 that the reports be received and the budgets adopted as each is presented. We
WNAC Emphasis Offering 2,000.00 also recommend the adoption of the request in the Sunday School and Church

Total Income 14,000.00 'ﬂaigﬁng_mpoﬂha!lowﬂmbdwgemekﬁscalyear,'mmerequestnfﬂw

Est $23837500 Ministerial Family Life Committee that they continue their work another year.
'1 m Expense S 2. We recommend that we acceplt the inﬁ_tation from “{est Virginia and meet
| Employee Benefit $96,903.00 v in Charleston, West Virginia, for our national convention July 20-24, 2008.
Payroll Tax Expense 7.636.00 25,839.00 3. We recommend that the Commission for Theological Integrity be reim-
Employee Retirement 406400 bursed from the convention fund for money expended in their study of the
cﬂﬁuhh and Life Insurance 12.274.00 Promise Keepers movement in 1997. The amount is $1,385.08.
| Insurance—General 'm:sw b G 1,865.00 We recommend that the Executive Office be the agency to handle disaster
Legal and Professional Services pensation 1,000.00 relief funds if and when the need arises.
c“”‘""""E. Expense ;%gg We recommend that the national body return to the procedure given in the
co_,_abo;""'mm Expense 3570.00 By-Laws with regard to the nominating committee. Such procedure is
sorer Magazine Expense 37,463.00 given on page 61 of the Treatise, Section 11, of the By-Laws, and is also
Mincbradis 300000 mentioned in Section 23B, page 65.
m 29,463.00
Miscellaneous Expense Az, 2 LY Report of the Ministerial Family Life Committee
Offce Supples and Mt 2460000 1998
A i S Soa ot The Ministerial Family Life Committee has been working on “Step-by-Step
Printing 4,500.00 Plocgdmes“ for discipline of Free Will Baptist local church members and Free Will

Service Confracis 7.500.00 Baptist ministers. At the present time, these plans are in the hands of an attorney

Subscripfions 5,000.00 for his examination. Our purpose for having these recommendations reviewed by

Travel and Promofion 200.00 an attorney is so we can have reasonable assurance that a trial conducted by these

Continuing Education 4,500.00 Procedures would stand up in a court of law. When we receive these plans back

Equipnm(oddﬂiommdm,-“, 2,000.00 from the attomney, we will meet and make the necessary revisions and have this

Special Projects 4,000.00 report ready for the convening of next year’s National Association.

Total Expense 800.00 The Ministerial Family Life Committee requests that we be given one more
“The WNAC Extoe (s _ $238,375.00 year so we can finish the work on these “Step-by-Step Procedures.”
mmﬂﬂwﬂum&MMuwaﬂmmm Leroy Forlines, Chairman
n Messer
Larry Powell
Eugene Waddell
Ralph Hampton, Advisor

Melvin Worthington, Advisor
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Report of the Credentials Committee

l be
. From the following stat o . ; il replocing Edwin Hayes
ed by five delegateso:wmg € associations which are entitled to be reprec plodng I.nnrﬂvge 2
Missions Departme
Alabama lllinois il oy Don Guthrie
Arkansas Indi Mississippi _oion Missions Department
California Kanésuasla Missouri Texas “eplacing David Shores
Florida K North Carolina Virginia replacing Jomes Forlines
Georgia Mﬁl‘ltucky Ohio West Virginia ~ replacing Joe Grizzle
Idaho vty g N replacng Dean Dobbs
South Carolina Free Will Baptist Bible College
All fees paid or accounted for. ~ replacing m&"l’r“
replacing Lorry
2. From the followi :otri = ] replacing Doug Little
three delegates: llowing district associations entitled to be represented by Ma: . M;*nlﬂh?epmm
. ing Dwight Fletd
Arizona District Association : Media Commission
Atlantic Canada Associati New Mexico District Association replacing Steve Faison
First Colorado Associa:fg:? ) &“’n’"“"a“'m  Association ‘Theological Integrity Commission
First District Association of New Jersey < @ 0cuon Em————
All fees paid except Mexico. B Mhmoggl Gardner
3. Fro wing . ~ Moderator, replacing Carl Cheshier
egate: 2 local churches entitled to be represented by one del- Assistant mﬁgrm? replacing Tim York
Clerk, replacing Waldo Young
Waipahu — Hawaii y Assistant Clerk, replacing Keith Burden
Cross Roads — M Virgin Islands - Executive Committee
ontana West Madison — Wisconsin replacing Glen Johnson
4. We mme replacing Jack Ri
assomatlon;e :gd loc:ld m ﬁg:?&maesbmﬁom the state associations, district replacing anﬂ?sdmgpen
with all their other delegates whi e be seated for this session, along General Board

Alabama, replacing Richard Cordell
5. We recommend that all lay Georgia, replacing Herbert Waid

their positions on a standing board delegates entitled to represent by virtue of

. New Jersey
be seated if properly registered. New Mexico
6. We recommend that : North Carolina
are accounted for and | e qelegates from Mexico be seated if their fees Northeast Association
etter received. Northwest Assodiation
Sigﬂ&d, Committee Ohio
Millard Sasser Oklahoma
Mark A. Thomas | South Carolina
101?](‘.‘6 McAlister Tennessee
urmon Murphy _ Texas
Virginia
West Virginia

_ School and Church Training Departmen
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Nominating Committee Report

t

Will Harmon, AR
Brion Hampton, TN
Michael Waddell, FL

Ken Dodson, MO

David Shores, IL
Doug Little, AR
Terry Eagleton, TN
Sherwood Lee, SC

Richard Bowers, AL
Larry Powell, GA
Steve Ashby, OH

Earnie Taylor, IL
Steve Faison, GA
Matt Pinson, GA
Danny Baer, NC

Carl Cheshier, OK
Tim York, KY

Waldo Young, OK
Keith Burden, OK

Delmar Sparks, OH
Jack Richey, OK
Jim MMr NC

Rick Cash
William Smith
Vergel Maness
Len Blonchard
Jim Marcum
Jim Nason
Brent Nix
Delmar Sparks
Juck Richey

Joe Cagle
Charles Thigpen
Thurmon Murphy
Glen Johnson
Carl Vallance




"le ]
e the;:;eophf: of Oklahoma have welcomed us to Tulsa for the ¢g
e, theref, i recia K
CWI Bapc:i';’s ﬁsggeéh twe give a3 nsing vote of ap
Oma for their work and hospl]::)ahty o
Respectﬁ.dly Submitted,
Resolutions Committ
Emnie Lewis, IL "
om Ballard, OK
William Smith, GA
Don Walker, MO
Robert H’i(:hard, OH
i 1998 Registration Report
8 Tulsa Convention registered the following
National Convention . . .
s Mm mrs ........................ 4,108
Ordained Deacons . """ 166
o s
Ocol Gt bcs & e
o Dt egofes ........ 68
Hom_e Frish-iason S LI 82
Fore_ugn Missionaries . .~~~ 4y
Nm‘_lonal Board Members =~~~ 0
:aﬂonal ek ... T 1]3
ol ey
NghonalNYouth i :;_:;afes .............. 2,835
i g i G L & o 0 ¥ 4 W5 T b0 5
e Totulm,nf'fh,,m ..... for Christ R A b e ::: 2"?6335
........................... 7,106

were donated by youth

1998 National Youth Conference Report

e 1998 National Youth Conference met for its 31st annual conference in
Oklahoma, July 12-15. The theme of Faith Works was emphasized in many
A total of 2,035 participants were registered.
total of 558 competitive entries were conducted during the four day con-
ce, with a total of 1,344 young people participating in the competitive activ-
es. A complete list of NYC winners will be sent to each state office, but a spe-
recognition of Mr. Marlin Saint, whose Red Bay, Alabama Bible Bowl team
srienced its seventh consecutive win!
Worship services were conducted for Preschool (ages 3-5), with an average
5 attending, Children (1st-3rd grade) and Tweeners (4th-6th grade) with an
rage of 375 attending, and Youth (7th-12th grade) with an average of 1,400
nding Sunday Moming and Sunday through Tuesday nights. Over 300 deci-
pns were made.
- Over 350 students participated in Touching Tulsa with Love, our area service
rojects. The five service project opportunities were a daytime shelter for the
homeless, the Tulsa Food Bank, Goodwill Industries, a women’s and children’s
shelter, and an outreach program for underprivileged children. Individuals and
éntire youth groups joined the projects.
- Atotal of 33 Faith Builder Seminars were presented during the conference
or children, youth, and youth workers.
Over 1,200 Love Boxes, containing school supplies and personal hygiene itemns
and adults from across the country. These were presented
o Larry Jones of Feed the Children during our Monday evening worship service,
‘Who in tum donated them to a Tulsa area street children’s outreach program.
~ The 32nd annual National Youth Conference is scheduled for Atlanta,
‘Georgia, in July 1999 where our theme will be No Wall Too High, Il Samuel 22:30,
‘ says with my God I can scale a wall!
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Obituary Committee Report

We, the Obituary Committee, want to recognize the following
lowers of the Lord Jesus Christ and commend them as servants of our Fy
Baptists churches and denomination. They have gone to be with the L
we would like for everyone to honor them, while standing, with a
silent prayer, followed by an audible prayer of thanksgiving for them,

Len Blanchard, Chairman
Henry Van Kluyve

J. L. Gore

Lester Horton

Herbert Waid

Alabama
Clyde M. Blanchard
James Beasley, Deacon
Arnold Harper, Deacon
Johnnie Daugherty
Ruth Walton
Palmer Winsett
Trellis Mayhall, Minister
Houston Ham

Arkansas
Don Guthrie, Minister
Charles Davis, Minister
Norman Melton
Bea Hooper
Sheila Johnson
Randy King
J. C. Elsberry, Deacon

Florida
Bill George, Minister
Willie “Ted” Davis, Deacon

Georgia
Robbie Griffin, Deacon
John Henry lvy, Deacon
Tom Carlton, Deacon
Jimmy Rockmore, Deacon
Richard Roberts, Deacon
Hazel Cartey
Fletcher Moss
Odell Colvin
Pauline Mallard
Paul Murphy
Nora Weeks

Messer

| D llﬂ! ; s Thomas
des W. Brown, Minister
Minister

rJ

bert Ashby, Minister

! Mﬂ nmth' Minister
Fannie Mizzell ot Field
Duncan Coursey | R roling

Leroy Lowe, Deacon lason Bennie Turner, Minister
Florine Nobles ' ot &S Jordon

Berta Duncan e

Lucille Douglas

Oscar Dykes
Cleo Morris )
Genie Morris

Inez Barthelemy

Ronnie Barthelemy

| Adam Powell

Jeffie Arnold

| Abbie Calhoun, Deacon

| Horace Lovering, Deacon
Junior Williams

Calista Cofty

Maryland
Riley Hensley, Minister
Winford Brown

Michigan
Bess Lusk

Mississippi
Millie Wright
Edna Lindsey
Hubert Lester

Mel Horne, Jr., Deacon

New Mexico
Mary Fields
Clifford Grogan
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reign Missionaries
& Mabel Willey, TX ;
Marie Hanna, India
Archie Mayhew, CA
Don Sexton, TN
Danial Cronk; ™




Budget Committee Report

Statistical Report
The National Association of Free Will B

- - ing Period 1997-1998
fion the following budgets for 1999. apists, Inc. has approved A ——
SRS OS] denosihation. 1) $ T BIE
Free Wil Bapiist Bible Coilege -/ """ " 1 rr e e i s 3 |
(Includes $1,200,000.00 In unrestricted gifts) i i i E E E ; 3 i = -g
by s RN b 1&f E|E i _i }i gl
(Does not include $776,350,00 Vi, Projects) " L ] g i E| 2|5 % ; i i 13 | 1
T Misiohg " 0008M sgnoas) T TOF ! 5 1 513
scanit - MRS IS RIS " 170{ 168 | 64| 104 | 80| 87) 489 |19,128 | 765 [ 391 | 374 | 19,502 | 18,479 | 239, |
Ratirement and Tnsiirance .\ < idlaigd T 1T _”- n 9| 9| 8| 1| 4| 5| 27| 24| 62| 24| 38| 22| 247| 355775
Free Will Baptist Foundation e DEORS SN MR ] I; 26| 203| 91| 125| 94| 98| 817 {19,887 [1,375 | 593 | 782 | 20,669 | 19,701 r,m,n;
Sunday School and Church vs e, MRS PRI 3,263 " ‘: 8] 60[ 56| 50| 10| 43| 17/ 414 2951 | 397 | 243 | 154 | 3105 | 3209 2.602.%
Commission for Theological gty .. Y efinid e o _. — 1f1] 91 9 4] 6| 5| 5] w0 323( 8| n| @3] 30| 29 2?9,456
istorioal Commilsion™/xa¢ fiacy | 1t r e SRR T 1| o] m] s @ sl o] | w] 1w
Music Commission . _ wilBaks EOROS R e i ; 8| 68| 61| 35| 33| 41| 27| 457 | 5385 | 406 | 190 | 216 | 5601 | 5730 | 2,042,583
Media Commission _ SN .. ..o """""""" 18.675.0 = 10{10[ 121 121| 46( 75| 84| 37| 223 | 9882 | 503 [ 233 | 270 | 10,152 | 9,906 | 3,923,023
f Tomf................,...........'.'.'.'.'.'.'.'.'.”517734'- 1" A S[m e el ] ] e
| All these ministries receive funds through th pal: gy 11 1 L 606 53:“?
| Sunday School and Church Training Depart?nentiwz‘?g:e::?s;l}ivsiigi?}?n - B a0 b ::: lz :i :';;; ?'59? i
s The Budget Committee recommends that gifis received through thegl: e L R o o]
I e II:)EU'D'I:I:Jm:m:J f;f: H’éexncﬁﬁna:;)Tfinmes on the following basis: o 8| 8| 8 2| 4| | 4| 14| 0| @] 18| 135] 1936
- YNnderwrite the Executive i ini : . 2 841
2 tg escelfd 453? of cooperative g;iifi.Admlmmon Budget above designated gt 10 151 19| 3 ": 4; 103 9:: ]Mi; al]a: = 2?1 M:: uﬂi u;g:m
. Disburse the balan : . - . 3l 21 .2
'. according to these pebrz:nfz';;f: COoperdtive gifts to the following national ministri ] 5| 24| 121 13| 16| 8| 313] 1608] 239 | 79 lﬁg l,?ﬁ: 1,768 l,l??,%'i:l
Free Will Baptist Bible College ..., ...
ORANORE ..., ... E T e Bl

- -
-----------

19 1| 19| 3192| 252 | 96| 156| 3348 | 3544 | 703895
16| 168 | 3317 | 228 | 104 [ 124 | 3441 | 3934 | 1,410,540

Home Missions ... .
Retirement and Insurance

-----
iiiiiiiiiiiiiiiiiiiiiii

-
3
A
~

=R N

17| 183 72| 70 [ 102 | 575 [ 14340 | 855 | 450 40: CLAGLE §08015
Masfer'sMen...,....:::.‘:.—::: .................. . ] 2= g 8] 0f 0f M0
FreeWi”BupﬁsfFoundaﬁon........:::::: """""""""" . : 20 9] 70| 23] 4] 19| 89| 84| 6845
Commission for Theological Integrity """"""""" ETRT I 47| 91| 171,370 | 18425 | 1,826 | 913 | 913 | 19,338 | 23,341 | 13,336,024
Historical Commission. ..., , ., -, | 7"ttt ] S 5 = M - -
MusicCommission...........,... """""""""""""""" R 3| 2 37| 299] 35| 6| 29| 38| 38| 2465%
Media Commission SN S " 19 14: 14: s: 83| 43| 99| 902 (10420 | 912 | 454 | 458 | 10878 | 10,194 | 4565529
PR AL LI TTIOR Bhroc v Mt 100.0% __ 22| 244] 236|152 90| 141 | 90| 844 | 21,973 | 1,641 | 549 I,ﬂ?: 23,05: 23369 | 9,971,282
Respectfully Submitted, Your Servants, 7] m8f 4] 53] es[102] 6] 528 | 6998 | 667 | 244 | 423 | 7421 | 8987 [ 34684400
78 0 78
Melvin Worthington, Executive Secretq 18,316 | 1,172 | 480 | 692 | 19,008 | 19,461 | 4,191,721
Tom Malone, President of Free Will Baptist Bible College ! e ;g ]:: I; ‘]s: :;E =z,a'.‘ﬂs 248 | 941154 | 2469 | 2590 | 2,613,380
R. Eugene Waddell, General Director o Foreign Missions Department 4] 9| @ 3l %] 20| «| Bl | o] 8000
"ymon Messer, General Director of Home Missions Department 1 86| 23| 64| 24| 3| 279| 5770 | 387 [ 200 | 187 | 5957 | 5779 | 1,160,870
Bill Evans, General Director of Retirement and Insurance Department 6| ®7 'l 30 st 88| 93] 564 10848 | 679 679 | 1,523 | 11,523 | 1,559,217
om Dooley, General Director of Master’s Men Department 2 IE: ]a] l | ¢T -5 0] 56| 25| 13205
ton Loveless, Generql Director of Sunday School and Church Training Department

’ 9
210 (2,242 12,297 1,042 1,302 [1,231 (1,018 10,169 [198,653 14,089 5,345 744 1206397 {210,461 | 75,322,05
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Statistical Report
Reporting Period 1997-1998

T (< -
ARETAPRETEINEL AR
5513 el it
th st ;
HHE K : } eI EE
Alabama 23|30 | 15,828,020 B687 | 1592 | 85| 147 | 253 (42| 431 |8 7] 511 |
Aizong 4l 3| 279000 39| w | @] v 9 5 |
Arkansos 50 (67 | 140,436,340 | 12,565 | 2,580 | 1,069 | 167 | 33558 532 | 2 887,308
Coliformia %3 | D799 4101 | 266 | 90| K| %3] 97 515 (1] ,172609 |
{ Conodo 70 3| 1,2329%7| 38| 30| 89 il 3] 12
[ Colorado 550000 59 5 2
Florido 26|38 | 13972300 3240 | 586 | s28] 20| melsf 139 |5[2]2
Georgia 5055 | 26,581,658 | 5298 | 1,002 | 692| 17| 152|21] 408 |2]2] 2
Hawoi T{ 7 | 350000] 42| 3 T 3,500,000
ldaho 3| 3| es0000] 304 12 7 0] 3]
linois nlis [ nenooo| 2582 [ 444 | 329 wo| e8| 1] 07 1|2 855,000
Indiong 10 | 5000000] 855 | 95| 168| 93| 42| 4| 58|71 |2]2
lowa
Kansas 211 20590 ™ Bl nl s 4
Kentucky 4| 6] 13637000] 8306 | 1084 | 00| 27] 398[27] 374 | 1
[ Lovisiona 1 500000 60 3| 4 ]
Maryland 6] 7| 900869 155 | 44| 14| 22| 38| 7| 37
Mexico
Michigan ol10 | earzsea| 1904 [ 63| 23] 1| 5] 5] 59
Mississippi 9125 | 6,607,400 239 | 743 | 259] 65| S8|14] n8|1]2]2]1
Missour 3|44 | 30726297| 8978 | 1,040 | 808 | 19 | 281 |33 363 | 5 5|4 450,000
Montong 150000 | 25 1 [
New Jersey 1] 51 1] 1
NewMaio | 1] 2 | 450000] 6l Wl 516 4
North Corolina | 8245 | 36704000 | 13448 | 1,404 | 17 | 239 24758 468 |12 [1a 1a | |1
Northest Assoc [ 250 | 28| 17] 0] 5 i
Northwest Assoc] 2 2500000 277 18 5 3 BE
Ohio 29026 | 30009561 | 9197 | 459 | 42| 75| 3| 23] 267 HERE 311,018
Okohoma | 47|67 | 57,891,908 | 17,678 | 3406 | 1,182 | 226| 39639] 520 | 5| 4] 2| |1 | 3200000
Puerto Rico
South Coroling | 45|35 | 7,581,320 6532 | L0114 | 767| 48| 175 9] 154 155 150,000
{ South Dokoto
Tennessee 34829450 | 11,709 | 1,286 | 839 147 380 84| sz2|s|1]2] 1]
Toas 13[1 | 6370005 1,382 | 160 | 251 37| 59|14| 76
Viginislonds | 1] 1] 2350000 180 T T 2 [ 1
Virginia 13 5| 16325416 3551 | 495 | 49a| 77| 190 7] 262 |1]2] 2
WestViginia | 11[14 [ 15921000 9722 | e78 | 887 | 59| an|25] 360 |1 1
Wisconsin 1 /& T[] [
Totals 539 B57 | 523,635,271 | 135,867 (18,736 |12,515 | 2,834 | 4,167 [539 (5,400 |53 |59 Fﬂs 4 (10,521,005 |
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