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Sixty-Fourth Annual Session

of the
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of

Free Will Baptists, Inc.
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Anaheim, California
July 16-20, 2000
Future Sessions to Be Held In
2001  Detroit, Michigan July 15-19
2002  Memphis, Tennessee July 21-25
2003 Tampa, Florida July 20-24
2004  Kansas City, Missouri July 18-22
2005 Louisville, Kentucky July 17-21
2006 Birmingham, Alabama July 16-20
2007  Little Rock, Arkansas July 15-19
2008  Charleston, West Virginia  July 20-24
2009  Cincinnati, Ohio July 19-23
2010 Oklahoma City, Oklahoma July 18-22




Officers and Board Members

General Officers

Moderator . . . . . .. o Carl Cheshier
Assistant Moderator . . .. . ... ... ... Tim York
L . Keith Burden
Adsidicnd e, LI I A2 i John Hibbard
Executive Secretary-Treasurer . . ... ... .. Melvin Worthington

General Board

2001 2002 2003
Alabama: Rick Cash Indiana: Chris Clay North Carolina: Jim Marcum
Arizona: George Harvey, Jr. |  Kansas: Dale McCoy Northeast Assoc: Jim Nason
Arkansas: David Joslin Kentucky: James Patton Northwest Assoc: Brent Nix
Atl. Canado: Fred Hanson First Lovisiona: Ron Parker |  Ohio: Delmar Sparks
Californio: Doice McAlister Mid-Atlantic: Jay Baines Oklahoma: Emest Harison, Jr.
Colorado: Mark Thomas Mexico: Luis Felipe Tijerina |  South Carolina: Sigbee Dildo
Florida: Tim Owen Michigan: Gene Norris Tennessee: Charles Thigpen
Georgio: Williom Smith Mississippi: J. L. Gore Texas: Keith Woody
daho: Earl Jenkins Missouri: Nathan Ruble Virginia: Glen Johnson
Illinois: Ernie Lewis New Jersey: Williom Brown |  West Virginio: Carl Vallance
New Mexico: Tim Byers

Executive Commitiee

Moderator: (arl Cheshier, P. 0. Box 7208, Moore, 0K 73153

Assistant Moderator: Tim York, 12708 Copley Road, Ashland, KY 41102
Clerk: Keith Burden, P. 0. Box 183, Locust Grove, 0K 74352

Assistant Clerk: John Hibbard, 928 Yellow Brick Road, Modesto, (A 95351-4449

2001 2002 2003
David Joslin (Ark.) . L. Gore (Miss.) Emest Harison, Jr. (Okla.)
Doice McAlister (Calif.) Gene Norris (Mich.) Glen Johnson (Vo.)
Rick Cash (Alo.) Nathan Ruble (Mo.) Charles Thigpen (Tenn.)

Bible College Trustees

Chairman: Gary Fry, 401 South Main, Mountain Grove, MO 65711
President: Tom Malone, 3606 West End Avenue, Nashville, TN 37205

2002 2004 2006
Archie Ratliff (N.C) Richard Bowers (Alo.) Richard Barmes (Vo.)
Larry Montgomery (Ga.) Larry Powell (Tenn.) Gary Fry (Mo.)
Gene Outland (III.) Steve Ashby (Ind.) A. C Allen (5.C)
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Foreign Missions Board

Chairman: Doug Little, 1103 East L Street, Russellville, AR 72801
Director: James Forlines, P. 0. Box 5002, Antioch, TN 37011-5002

2002 2004 2006
Bill Jones (Texas) David Shores (IIl.) Randy Wilson (Okla.)
David Williford (Fla.) Terry Eagleton (Tenn.) Doug Little (Ark.)
Bill Van Winkle (Miss.) Sherwood Lee (S.C) Milton Worthington (Mich.)
Home Missions Board
Chairman: Earl Hendrix, 88 Blackstock Road, Inman, SC 29349
Director: Larry Powell, P. 0. Box 5002, Antioch, TN 37011-5002
2001 2003 2005
Matt Upton (Calif.) Ronnie Adkins (Tenn.) Harold Blankenship (N.C)
Earl Hendrix (S.C) Loyd Locklear (Mich.) Robert Thebeau (Mo.)
J. D. Norris (Va.) Jim Puckett (Okla.) Lynn Wood (Oklo.)

Board of Retirement

Chairman: Waymon Fields, P. 0. Box 174, Millport, AL 35576
Director: William Evans, P. 0. Box 5002, Antioch, TN 37011-5002

2001 2003 2005
Bobby Bowers (S.C) Williom Ferguson (Mich.) Ron Barber (Oklo.)
Jack Daniel (Ga.) Roger Harwell (Mo.) Henry Van Kluyve (N.C)
Waymon Fields (Alo.) James Lowe (Ohio) Milburn Wilson (Texas)

Free Will Baptist Foundation Board

Chairman: Henry Van Kluyve, P. 0. Box 568, Beaufort, NC 28516
Director: William Evans, P. 0. Box 5002, Antioch, TN 37011-5002

2001 2003 2005
Bobby Bowers (S.C) James Lowe (Ohio) Ron Barber (Oklo.)
Juck Daniel (6a.) Roger Harwell (Mo.) Henry Van Kluyve (N.C)

Waymon Fields (Alo.) Milburn Wilson, (Texas)

Williom Ferguson (Mich.)
Plus these directors of national agencies:
James Forlines, Foreign Missions Dept. Alton Loveless, S.S. / Church Training Dept.
Larry Powell, Home Missions Deportment  Marjorie Workman, WNAC
Tom Dooley, Master’s Men Department Melvin Worthington, Executive Office
Tom Malone, Free Will Baptist Bible College

A-17




T, —

Sunday School and Church Training Board

Chairman: Dovid Sutton, 1412 East Main, Moore, 0K 73160
Director: Alton Loveless, P. 0. Box 17306, Nashville, TN 37217

2002 2004 2006
David Sutton (Okla.) Will Harmon (Ark.) Edwin Hayes (Ohio)
David Reece (Vo.) Brian Hampton (Tenn.) Dennis Wiggs (N.C)
Nuel Brown (Colif.) Michael Woddell (Tenn.) Jeff Crabtree (Conada)

Master’s Men Board

Chairman: Waymon Ray, 3705 South 65th West Avenue, Tulsa, OK 74107
Director: Tom Dooley, P. 0. Box 5002, Antioch, TN 37011-5002

2001 2003 2005
Jerry Atwell (Miss.) (liff Donoho (Tenn.) Mike Mounts (Ohio)
Johnny Fowlkes (Ark.) Clorence Lewis (Tenn.) Don Neal (Ind.)
Waymon Ray (Okla.) Thurman Pate, Jr.(Tenn.) Ernie Taylor (I1l.)

Commission for Theological Integrity

Chairman: Leroy Forlines, 3606 West End Avenue, Nashville, TN 37205
2001 Poul Harrison (Tenn.) 2004 Jeff Manning (N.C)
2002 Leroy Forlines (Tenn.) 2005 Daryl Ellis (IIl.)

2003 Matt Pinson (6o.)

Historical Commission ﬂ

Chairman: Thomas Marberry, P. 0. Box 810, Pharr, TX 78577
2001 Thomas Marberry (Texas) 2004 Robert Picirilli (Tenn.)
2002 Jack Willioms (Tenn.) 2005 Darrell Holley (Tenn.)

2003 Paul Kennedy (Calif.)

Media Commission

Chairman: Steve Faison, P. 0. Box 295, Cedar Springs, GA 31732
2001 Ron Hunter (Tenn.) 2004 Michael Jones (S.C)
2002 Bill Gardner (Tenn.) 2005 Doug Kite (N.C)
2003 Steve Faison (6o.)

Music Commission

Chairman: Randy Sawyer, 124 General Pemberton Street, Stanley, NC 28164
2001 Scott Bullman (Okla.) 2004 Randy Sawyer (N.C)
2002 Douglas Little (Ark.) 2005 Chris Truett (N.C)
2003 Bill Gardner (Tenn.)
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Proceedings

The 64th annual session of the National Association of Free Wil
Baptists met July 16-20, 2000, at the Anaheim Convention Center in
Anaheim, Califomia. The theme was “Witnesses in the World.” Randy
Sawyer served as the music coordinator. Jamie Patrick served as organ-
ist, Jery Carraway as pianist and Chris Truett as orchestra conductor.

Sunday School - July 16, 2000

Trent Walley led the congregation in singing “To God Be The Glory”
and “Thou Art Worthy.” Brent Nix called the Sunday School session to
order at 10:00 a.m., welcomed the attendees and led in prayer.

The Jenks Road Quartet from Jenks, Oklahoma, sang “I Am
Redeemed.” Paul Kennedy from Pioneer, California, was introduced
as the adult teacher. The lesson topic was “The Curse of Self-
Interest.” The scripture text was Mark 9:33-50. The session con-

cluded at 10:50 a.m. Brother Nix closed the session in prayer.

Sunday Morning - July 16, 2000

The morning worship service was called to order at 11:00 a.m.
as Trent Walley led the congregation in singing “A New Name In
Glory” and “I'm So Glad Jesus Lifted Me.” Brent Nix gave the wel-
come and led in prayer.

The congregation sang “He Touched Me.” Stanley Outlaw
called for the convention offering and led in prayer. The Jenks Road
Quartet sang “He Will Take Me All The Way.”

Ron Helms, pastor from Southgate, Michigan, was introduced
as the speaker. Before he spoke, the Jenks Road Quartet sang “I
Believe In A Hill Called Mount Calvary.”

Pastor Helms read Acts 1:8 and Acts 8:1-5 for a sermon text,
led in prayer, then spoke on the subject “Can He Get A Witness2”
Clayton Hampton prayed the benediction.

Sunday Evening - July 16, 2000

At 7:00 p.m. Brad Williams and a praise team led the congrega-
tion in singing a medley of hymns including “When We All Get To
Heaven/Won't It Be Wonderful There2/Amazing Grace/Beulah Land.”

Legacy of Praise, a quartet from Tennessee, sang “| Want To Stroll
Over Heaven” and “One More Chance To Change The World.”
Doice McAlister welcomed the congregation and led in prayer.

Brad Williams led in the singing of another medley of hymns
which included “When The Roll Is Called Up Yonder/Do Lord/I’ll Fly
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Away/What A Day That Will Be/The King Is Coming.”

California Executive Secretary Nuel Brown called for the con-
vention offering and led in prayer. As an offertory Legacy of Praise
sang “The Fire Has No Power.”

Doice McAlister introduced Edward Cook, pastor of Oak Park FWB
Church in Pine Bluff, Arkansas, to bring the evening message. Before he
spoke, a Men’s Chorale under the direction of Daron Dwyer sang
“Midnight Cry.”

Pastor Cook read Acts 10:34-48 for his sermon text and spoke
on the subject “God Has Always Had A Witness.” Doice McAlister

led in the dismissal prayer.

Monday Evening - July 17, 2000

The evening worship service began at 7:00 p.m. with Daron
Dwyer leading the congregation in singing “Glory To His Name,”
“At Calvary” and “Wonderful Grace of Jesus.” Jay Baines wel-
comed the congregation and led in prayer.

Clerk Keith Burden called the é4th convention of the National
Association into official session and introduced Moderator Carl Cheshier.

The moderator announced the appointments to four committees:

Nominating Committee: David Joslin — Chairman (AR), Emest
Harrison (OK), Mirchael Jones (SC), Gene Norris (MI), Glen Johnson
(VA) and Jim Marcum (NC).

Credentials Committee: George Harvey — Chairman (AZ), William
Smith (GA), Tim Owen (FL), Jim Patton (KY) and Brent Nix (NW).

Resolutions Committee: Emie Lewis — Chairman (IL), Jack Richey (OK),
Mike Mounts (OH), Charles Thigpen (TN) and Fred Hanson (CAN).

Obituary Committee: Carl Vallance — Chairman (WV), Henry Van Kluyve
(NC), David Sutton (OK), Ron Parker (1st LA) and Dale McCoy (KS).

California Executive Secretary Nuel Brown brought official
greetings to the convention from the California State Association of
Free Will Baptists.

The congregation sang “All Because Of God's Amazing Grace,”
“Grace Alone,” and then Daron Dwyer led in a special prayer for all
the pastors in attendance.

Jay Baines called for the convention offering. Jim Fairchild led
in prayer. The Cornerstone Quartet from Tulsa, Oklahoma, sang
“What A Meeting In The Air.”

The Convention Choir under the direction of Thurman Lucas sang
“The Unseen Hand.” The congregation then sang “The Old Rugged
Cross” and “Until Then.”
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Jay Baines introduced Doug King, pastor of Cramerton FWB
Church in Cramerton, North Carolina, to bring the evening mes-
sage. The Comerstone Quartet sang “Master, | See.”

Pastor King read Philippians 1:27 for his scripture text and spoke
on the subject “Evangelizing The World.” Jay Baines led in the
prayer of benediction.

Tuesday Evening - July 18, 2000

The congregation sang “All Hail The Power Of Jesus’ Name,”
“Maijesty” and “Blessed Be The Lord God Almighty” to begin the evening
worship service. Fred Hanson welcomed the congregation, shared
prayer requests and introduced Jeff Crabtree who offered the invocation.

Ron Hunter introduced a special film presentation by the Media
Commission. Trymon Messer made an appeal for financial support
for the commission’s “Raise the Standard” campaign.

The Men'’s Chorale under the direction of Daron Dwyer sang an
acappella rendition of “More Precious Than Gold” and “Stand In Awe.”
Scott Bullman then led the congregation in singing “Crown Him With
Many Crowns,” “All Hail, King Jesus,” “I'll Worship You, Almighty God”
and “O Come, Let Us Adore Him.”

Fred Hanson called for the convention offering. Canadian Pastor
Oral McAffee led in prayer. A praise team sang “Covered By The Blood.”

Tim Owen, pastor of Piney Grove FWB Church in Chipley, Florida,
was introduced as the speaker for the evening service. The praise team
sang “The Lamb Has Overcome.”

Pastor Owen read Acts 1:8 and Acts 2:1-4 for his sermon text
and spoke on the subject “Why Have We No Power2” Scott Bullman
led the congregation in singing “Have Thine Own Way Lord.” Fred
Hanson led in the benediction.

Wednesday Morning - July 19, 2000

Moderator Carl Cheshier called the meeting to order at 9:00 a.m. He
read Philippians 2:5-11, shared devotional thoughts and led in prayer.

The clerk read the report of the Credentials Committee. A
motion carried to receive the report and seat the delegates.

The clerk read a partial report of the General Board. A motion
carried to receive ltem #1 of this report.

A motion carried to receive a partial report of the Nominating
Committee for nominations to standing boards.

Executive Secretary Melvin Worthington gave the report of the
Executive Office. He presented a plaque to George Harvey, Jr., for
15 years of service as registration coordinator for the convention. A

A-21




motion carried to receive the Executive Office report and adopt the
budgets contained in the report.

Director Tom Dooley gave the report of the Master’s Men Department.
A motion carried fo receive the report and adopt the budget.

Director Tymon Messer gave the report of the Home Missions
Department. Plaques were presented to various Home Missionary pas-
tors whose churches have gone self-supporting during the past year. CH
COL Kerry Steedlely, U.S. Army Chaplain, brought greetings to the con-
vention. A motion carried to receive the report and adopt the budget.

Matt Upton (CA) was elected to fill an unexpired one-year term
on the Home Missions Board. Robert Thebeau (MO) was elected to
fill an unexpired five-year term on the Home Missions Board.

Director Williams Evans gave the report of the Board of Retirement.
Ray Lewis gave the financial report. A motion carried to receive the
report and adopt the budget.

Director Evans also gave the report of the Free Will Baptist
Foundation. David Brown gave the financial report. A motion car-
ried to receive the report and adopt the budget.

Director James Forlines gave the report of the Foreign Missions
Department. He presented a plaque to William Reagan (CAN) for
serving two full terms on the Foreign Missions Board. Dave and Pat
Franks were presented a plaque of appreciation and a monetary gift
acknowledging their years of ministry in Brazil. Fred Warner was rec-
ognized for his years of service with the Foreign Missions Department.
A motion carried fo receive the report and adopt the budget.

Randy Wilson (OK), Douglas Little (AR) and Milton Worthington
(M) were elected to six-year terms on the Foreign Missions Board.

President Tom Malone gave the report of Free Will Baptist Bible
College. Treasurer Tom Sass presented the financial report. A motion
carried to receive the report and adopt the budget.

Richard Barnes (VA), Gary Fry (MO) and A.C. Allen (SC) were
elected to six-year terms on the Bible College Board of Trustees.

The moderator declared a lunch break at 12:00 noon.

Wednesday Afternoon - July 19, 2000

Assistant Moderator Tim York called the meeting to order at
1:30 p.m. He read Psalm 119:89 and led in prayer.

Director Alton Loveless gave the report of the Sunday School
and Church Training Department. He presented a plaque to Billy
Hanna (GA) for serving two full terms on the Sunday School and
Church Training Board. A motion carried to receive the report and
adopt the budget.
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Edwin Hayes (OH), Dennis Wiggs (NC) and Jeff Crabtree (CAN)
were elected to six-year terms on the Sunday School and Church
Training Board.

Leroy Forlines gave the report of the Commission for Theological
Integrity. Matt Pinson shared information about the commission’s
newest publication, Integrity: A Journal Of Christian Thought. A
motion carried to receive the report and adopt the budget.

Daryl Ellis (IL) was elected to a five-year term on the Commission
for Theological Integrity.

Steve Faison gave the report of the Media Commission. Com-
mission members Mirchael Jones, Ron Hunter and Bill Gardner, assist-
ed by video clips, presented information about the commission’s “Raise
the Standard” campaign. A motion carried to receive the report and
adopt the budget.

Doug Kite (NC) was elected to a five-year term on the Media
Commission.

Randy Sawyer gave the report of the Music Commission. A
motion carried to receive the report and adopt the budget.

Chris Truett (NC) was elected to serve a five-year term on the
Music Commission.

Thomas Marberry gave the report of the Historical Commission.
A motion carried to receive the report and adopt the budget.

Darrell Holley (TN) was elected to a five-year term on the Histor-
ical Commission.

The remainder of the General Board report was considered.
The clerk read Item #2 which outlined the procedure regarding the
election of the executive secretary. A motion carried to lay ltem #2
on the table until Thursday moring, July 20, 2000.

The clerk read ltem #3 which pertained to the site selection for
the national convention. A motion carried to adopt this item.

The clerk read ltem #4 which recommended the site for the
2010 convention. A motion carried to adopt this item.

The clerk read ltem #5 which addressed efforts to reconcile
problems in Mexico. There was a motion and second to adopt this
item. There was a subsequent motion and second that a committee
of five people be appointed to study the validity of the appeal by the
Mexico Association and report back to this body on Thursday, July
20, 2000. A motion carried for the previous question. The motion
for the appointment of the committee of five carried.

A partial report of the Nominating Committee for General Board
members was read. The following were elected to the General Board:

Serving unexpired 2001 terms — George Harvey, Jr. (AZ) and
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Tim Owen (FL).

Serving 2003 terms — Jim Marcum (NC), Jim Nason (Northeast),
Brent Nix (Northwest), Delmar Sparks (OH), Emest Harrison (OK),
Sigbee Dilda (SC), Charles Thigpen (TN), Keith Woody (TX), Glen
Johnson (VA) and Carl Vallance (WV).

The clerk read a partial report of the Nominating Committee
nominating persons to the Executive Committee. Rick Cash (AL) was
elected to a one-year term on the Executive Committee. Glen
Johnson (VA), Emest Harrison (OK) and Charles Thigpen (TN) were
elected to three-year terms on the Executive Committee.

The moderator appointed the following to serve on the five-
member committee to study the validity of the appeal by the Mexico
Association: Nathan Ruble (Chairman), Gene Norris, Leroy
Forlines, Matt Pinson and David Joslin.

The moderator declared a recess until Thursday morning.

Wednesday Evening - July 19, 2000

The Wednesday evening missions service began with a children’s
choir and the congregation singing “Jesus Loves the Children,” “Go
Tell it On the Mountain,” “Send the Light” and “Jesus Loves the Little
Children.”

Tim York gave the welcome and called on Jeff Davis to offer the
invocation. Danny Thomas led the congregation in singing “I Love
To Tell the Story” and “Shine, Jesus, Shine.”

Steve Lytle introduced all foreign missionaries present for the
service as they marched across the platform. David Crowe intro-
duced home missionaries present for the service.

The Convention Choir, under the direction of Vemon Whaley, sang
“Hallelujah To The Lamb.” Tim York called for the missions offering, and
as it was being received a Russian choir provided special music.

David Shores, pastor of Ina FWB Church in Ing, lllinois, was infroduced
as the speaker. A male trio and the Convention Choir sang “I Will Follow
Christ.” The congregation sang “l Pledge Allegiance to the Lamb.”

Pastor Shores read Acts 1:8 for his sermon text and spoke on the
subject “Witnesses In The World.” Danny Thomas led the congre-
gation in singing “Wherever He Leads I'll Go.” After sharing some
announcements, Tim York dismissed the service.

Thursday Morning - July 20, 2000

The meeting was called to order at 9:00 a.m. Assistant Clerk
John Hibbard read Psalm 127:1 and led in prayer.
The clerk read the Report of the Special Committee on Mexico.
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A motion carried to receive the report.

The clerk read ltem #5 of the General Board Report. There was
a motion and second to table ltem #5. It was questioned whether
it was in order to table this item. The moderator ruled the motion to
table was in order. The vote to sustain the chair passed. The motion
to table ltem #5 carried.

Dean Jones gave the report of the National Youth Conference.
A motion carried to receive the report as information.

WNAC executive secretary-treasurer Marjorie Workman gave
the report of the Women Nationally Active for Christ. A motion car-
ried to receive the report as information.

A motion carried to remove ltem #2 of the General Board Report
from the table. The clerk read the item. There was a motion and sec-
ond to amend ltem #2 by changing the words “a maijority vote” to “a
two-thirds majority vote.” The motion to amend failed. The original
motion to adopt ltem #2 carried.

Melvin Worthington gave the Educational Task Force Report. A
motion carried to adopt the report.

The clerk read the Registration Committee Report. A motion car-
ried to receive the report.

Melvin Worthington gave the Budget Committee Report. A
motion carried to adopt the report.

The clerk read the Obituary Committee Report. A motion car-
ried to receive the report. Billy Hanna led the convention in prayer.

The clerk read the Resolutions Committee Report. A motion car-
ried to receive the report.

The clerk read the final report of the Nominating Committee. A
motion carried to receive the report and elect the officers.

Carl Cheshier (OK) was elected moderator.

Tim York (KY) was elected assistant moderator.

Keith Burden (OK) was elected clerk.

John Hibbard (CA) was elected assistant clerk.

A motion carried to adjourn.
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The Executive Secretary’s Report
1999

The Executive Office continues to operate smoothly. The staff does its
work efficiently. We appreciate and applaud the quality work of Steve Pate,
Melody Hood, Dari Goodfellow, Anne Worthington, Marilyn Pritchard, Altha
Keifer, Janis Williams and Jack Williams.

The Executive Office represented the National Association of Free Will
Baptists at 22 Free Will Baptist state/district meetings, the Religious
Conference Management Association, Christian Stewardship Association,
Association of Statisticians of American Religious Bodies and the Executive
Commiittee of the International Fellowship of Free Will Baptist Churches, Inc.

The Free Will Baptist Hymn Book: Rejoice and The Rejoice Hymnal For
The Church At Worship are experiencing steady sales. The Free Will Baptist
Hymn Book: Rejoice may be ordered from Randall House Publications. It is
in three colors in round or shaped note editions. The Rejoice Hymnal For
The Church At Worship, in both shaped and round note editions in two col-
ors, is distributed by Tempo Music Publications, Inc. A companion for the
two hymnals, Rejoice, The Free Will Baptist Hymn Book and The Rejoice
Hymnal For The Church At Worship, is being compiled. The Executive
Office and Randall House are working together on this project.

The 1999 convention in Atlanta, Georgia, was one of the best ever.
Registration totaled 6,592. The music, messages and meetings were a spe-
cial blessing. We commend the Georgia State Association of Free Will
Baptists for their excellent job hosting the convention. Preparations for the
2000 convention in Anaheim, California, are on schedule.

Speakers and a theme for the 2000 national convention were selected
by the Executive Committee during its December 1999 meeting in Nashville,
Tennessee. The theme chosen was Witnesses in the World. The speakers
include Winston Sweeney (TN), Paul Kennedy (CA), Edward Cook (AR),
Doug King (NC), Tim Owen (FL), David Shores (IL) and H. B. London (CO).

Contact provides current information regarding denominational life.
Life-time subscriptions cost $500. We now have 22 life-time subscribers. Life-
time subscribers receive a leather-bound copy of the Free Will Baptist Hymn
Book: Rejoice (1988). We encourage each church to purchase a life-time
subscription. Every church should be a Contact subscriber. Complimentary
copies are provided for students at Free Will Baptist Bible College, Hillsdale
FWB College, California Christian College and Southeastern FWB College.
The December 1999 mailing of Contact totaled 5,996.

Capital Stewardship/Victory Campaign contributions through December
1999, totaled $310,529.72. The indebtedness on the National Office building
was $34,225.14 on December 31, 1999.

The Rest of the Family Offering totaled $16,378.90 in 1999. After expens-
es, the balance was disbursed to participating national agencies.

The Free Will Baptist Leadership Conference met December 6-7, 1999,
at Regal Maxwell House Hotel in Nashville, Tennessee. Speakers Ronnie
Adkins (TN), Roger Childers (OH), Tom Dooley (TN), Gary Fry (MO), Ernest
Harrison, Jr. (OK), Rick Ketchum (AR), Jim Marcum (NC), Matt Pinson
(GA) and Nathan Ruble (MO) developed the theme Working Together.

The reporting forms (501, 502, 503 and 504) need to be used when
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reporting statistical data. We encourage local church, district and state
association clerks to take the necessary time to accurately fill out these
National Association reporting forms. These forms are carefully designed
to report denominational data which enables us to compile an accurate
statistical table. The reporting forms are supplied at no cost and may be
ordered from the Executive Office.

The Treatise of the Faith and Practices of the National Association of
Free Will Baptists, Inc., may be ordered from Randall House Publications.
The Together Way stewardship notebook and brochure, Stewards on Task,
may be order at no charge from the Executive Office.

Gifts for the Executive Office totaled $327,671.74 in 1999. Of this
amount, $304,209.03 was cooperative and $23,462.71 was designated. The
Executive Office 1999 budget called for $379,000. Gift income left a budget
shortfall of $51,328.26.

_Gifts for national ministries in 1999 totaled $11,474,176.13. Per capita
giving was $54.52. Together Way Plan gifts through the Executive Office
totaled $3,742,572.57. Of this amount, $676,020.36 was cooperative and
$3,066,552.21 was designated. Thank you for your systematic and sacrificial
support to national ministries in 1999,

The Together Way Totals

1990 $6,933,944.49
1991 $7,848,694.01
1992 $7,832,441.46
1993 $7,864,572.01
1994 $8,750,648.37

1995 $8,777,067.71
1996 $9,687,919.11
1997 $10,020,229.65
1998 $11,279,076.53
1999 $11,474,176.13

Tracking The Together Way Totals

(Through the Executive Office)
Designated Co-op Total
1990
103546336  (+255%) 33056740 (+347%) 1,366,030.76 (+2.77%)
76% 24%
1991
112906433 (+9.04%) 32905008  (-046%) 1458,11441  (+6.74%)
77% 23%
1992
148084751  (+31.16%) 24319598  (-26.09%) 172404349 (+18.24%)
86% 14%
1993
178652781  (+20.64%) 27892567  (+14.69%) 206545348 (+19.80%)
86% 14%
1994
207180859  (+15.97%) 31319840  (+12.29%) 2,385,00699 (+15.47%)
87% 13%
1995
212831533 (+273%) 36269452  (+15.80%) 249100985  (+4.44%)
85% 15%
1996
2,110,182.97 (-0.85%) 375760.11  (+3.60%) 248594308  (-0.20%)
85% 15%
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Home Missions

i Co-o Total
Designated g Designated Co-o0p Total
1997 $179,583.94 $ 29,571.90 $209,155.84
277529231  (+31.52%) 44245317  (+17.75%) 321774548 (+29.44%) 216,177.42 24,769.01 240,946.43
86% 14% 293,769.40 11,250.25 305,019.65
1998 368,660.04 18,690.90 387,350.94
300463643  (+8.26%) 60829749 (+37.48%) 3,61293392 (+12.28%) 442,380.26 17,707.66 460,087.92
o B3% 17% 539,687.11 26,114.04 565,801.15
590,400.81 30,436.66 620,837.47
$3066,55221  (+2.06%) $676,02036 (+11.13%) $3,74257257 (+3.59%) 72329397 39'820 70 76311467
82% 18% 824.074.15 60221.42 884 29557
879,042.73 66,926.03 945,968.76
The Together Way Totals increase/decrease from 1990-1999: )
Designated ~ 196.15% Cooperative  104.50% e i
Designated Co-op Total
$ 5,368.00 $23,000.39 $28,368.39
Executive Office 2,438.31 13,223.83 %g;ggg?
16,509.81 ,750.1 1259,
Designated Co-0p Total 12.344.65 14.537.48 26.882.13
1990 $ 75,721.44 $ 166,278.57 $ 242,000.01 70 5 o 75 A 53 355 01
1991 68,011.64 191,443.70 259,455.34 s0BEs 3% S Bt o ok 50 277 gk
1992 123,182.46 180,694.62 303,877.08 10481 B& 2% 495 46 A A
1993 128,789.88 175,087.19 303,877.07 13.634.99 30.971.63 44, 606.62
1994 111,598.53 214,822.00 326,420.53 6.654.14 46 838.93 53 493.07
1995 117,223.58 217,616.55 334,840.13 5198.57 52 053.61 57252.18
1996 113,665.59 206,667.60 320,332.19 198. ,053. ,252.
1997 100,925.33 221,2%3.23 g%l ?ggg Master’s Men
1998 36,680.05 273,733. 413. ;
1999 23.462.71 304.209.03 327.671.74 s"'-‘;‘i';’ﬁa 52:5“0“0% = - 8‘1'”2" s
: . 7,316.70 19,264.88 26,581.58
Forsign Nissuorns 17.388.70 8.750.10 26.138.80
Designated Co-op Total 20,807.95 14,537.48 35,345.43
1990 $ 691,133.71 $ 37,786.32 $ 728,920.03 20,928.93 13,772.71 34,701.64
1991 712,661.39 31,649.40 744,310.79 22,607.06 20,310.94 42.918.00
1992 850,776.88 14,375.28 865,152.16 19,034.94 23,672.89 42,707.83
1993 1,053,812.57 23,882.82 1,077,695.39 20,526.60 30,971.63 51,498.23
1994 1,179,663.50 22,626.46 1,202,289.96 8,734.39 46,838.93 55,573.32
1995 1,219,696.08 33,367.82 1,253,063.90 5,427.86 52,053.61 57,481.47
1996 1,164,284.76 38,891.12 1,203,175.88 _ ; .
1997 1,652,641.05 50,882.05 1,703,523.10 Free Will Baptist Foundation
1998 1,758,589.14 76,949 .58 1,835,538.72 Designated Co-0p Total
1999 1,795,075.28 85,516.57 1,880,591.85 1990 $ 9,592.75 $ 9.857.36 $19,450.11
: B 1991 9,256.60 8,256.35 17,512.95
Free Will Baptist Bible College 1992 11,036.40 3.750.10 14,786.50
Designated Co-op Total 1993 11,281.73 6,230.32 17,512.05*
1990 $ 48,084.25 $ 37,786.32 $ 85,870.57 1994 9,482.16 5,902.52 15,384.68**
1991 61,558.53 31,649.40 93,207.93 1995 9,927.89 8,704.77 18,632.66**
1992 81,669.82 14,375.28 96,045.10 1996 9,513.75 10,145.63 19,659.38**
1993 105,536.09 23,882.82 129,418.91 | 1997 13,162.31 13,273.56 26,435.87**
1994 119,264.56 22,626.46 141,891.02 1998 5,254.24 20,073.90 25,328.14**
1995 157,993.66 33,367.82 191,361 .42 1999 4,001.29 22,308.66 26,309.95**
1996 150,132.44 38,891.12 189,023.5 - iy S s s | : o
1997 157.522.68 50.882.05 208 404.73 R e T oy o
1998 245,940.89 76,949.58 322,890.47
1999 213,519.34 85,516.57 299,035.91 |
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Historical Commission Thank you for the privilege of serving as executive secretary for the

Designated Co-op Total National Association of Free Will Baptists, Inc.
1990 $ 413.59 $ 821.42 $ 1,235.01
1991 493.53 688.09 1.181.62 e .
1992 1.137.01 312 52 1'449 53 Rejoicing and Resting in the Redeemer, Your Servant,
1993 1.118.66 519.14 1,637.80 . .
1994 966.21 491.97 1,458.18 Melvin Worthington, Th.D., Ed.D., CMP
1995 1,161.46 725.41 1,886.87
1996 1.060.83 845.55 1.906.38
1997 867.70 1,106.14 1973.84 ¥
1998 374.95 1,672.88 2,047.83 Statistical Summary
1999 288.81 1.859.07 2.147.88 ‘
e ; ; Beginning Ending
Commission for Theological Integrity Membership | Bapfisms | Members | Members Membership
Designated Co-op Total Totals Added Lost Totals
1990 $ 44656 $ 821.42 $1,267.98
1991 542.41 688.09 1,230.50 204,382 7,910 | 12,436 6,454 210,364
1992 1.193.44 312.52 1,505.96
1993 1,267.94 519.14 1,787.08 210,364 8,678 | 12,726 7,511 215,579
1994 1,140.95 491.97 1.632.92
1995 1.296.68 725.41 2/022.09 215579 | 7,946 | 12,537 | 6,583 221,533
1996 1.276.01 845.55 2.121.56
1997 1,077.90 1,106.14 2.184.04 221,533 | 8,703 | 12,931 | 7,240 227,224
1998 635.44 1.672.88 2.308.32
1999 883 .46 1'859.07 2'742.53 227,224 | 9,283 | 12,123 | 7,223 232,124
Media Commission 232,124 8,828 | 12,246 6,011 238,359
Designated Co-0p Total 238359 | 7,804 | 12,393 | 7,508 243,244
1990 $ 488.94 $ 821.42 $1,310.36
1991 640.71 688.09 1'328.80 243,244 | 8,089 | 12,701 | 6,232 249,713
1992 1,042.42 312.52 1,354.94
1993 1.136.55 519.14 1,655.69 249,713 | 8436 | 12,155 | 5,985 255,883
1994 1,039.04 491.97 1,531.01
1995 1'113.75 72541 1'839.16 255883 | 8,971 | 11,946 | 6,660 261,169
1996 1.322.22 845.55 2167.77
1997 885.05 1,106.14 1991.19 261,169 | 10,169 | 14,089 6,345 268,913
1998 3,073.57 1.672.88 4,746 .45 9
1999 434.69 1.859.07 2293.76 68,913 | 10,200 | 15965 | 7715 275,163
Music Commission 103,017 | 152,248 | 81467
Designated Co-0p Total
1990 $ 197.63 $ 821.42 $1,019.05
1991 221.71 688.09 909.80
1992 920.26 312.52 1,232.78
1993 1,017.59 519.14 1,536.73
1994 899.06 491.97 1.391.03
1995 978.22 725.41 1,703.63
1996 985.74 845.55 1,831.29
1997 808.02 1,106.14 1.914.16
1998 378.07 1.672.88 2.050.95
1999 260.51 1.859.07 2.119.58
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EXECUTIVE OFFICE OF THE
NATIONAL ASSOCIATION OF
FREE WILL BAPTISTS, INC.
Financial Statements
December 31, 1999 and 1998
(With Independent Auditors’ Report Thereon) Independent Auditors’ Report

Hill, Harper & Associates
Certified Public Accountants

Executive Committee of the

Terry A. Hil General Board of the National B b e
Ernest R. Harper Association of Free Will Baptists, Inc. e iy

Brentwood, TN 37027
TEL: 615/377-3485

We have audited the statements of financial position of the Executive Office
of the National Association of Free Will Baptists, Inc. as of December 31,
1999 and 1998 and the related statements of activities and changes in net
assets, functional expenses, and cash flows for the year then ended. These
financial statements are the responsibility of the Executive Office’s
management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audits in accordance with generally accepted auditing
EXECUTIVE OFFICE OF THE standards. Those standards requirz that we plan and perform the audits to

NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC. obtain reasonable assurance about whether the financial statements are free

of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis

Page | for our opinion.

Table of Contents

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of the Executive Office of the

Independent Auditors’ Report 1 | National Association of Free Will Baptists, Inc. as of December 31, 1999 and
1998, and its changes in net assets and cash flows for the years then ended in

Flannctel Statesisaiibss conformity with generally accepted accounting principles.
Statements of Financial Position 2 /éé A Ogi% ‘;’ /M,@
Statements of Activities and Changes in Net Assets 3 May 3, 2000
Statements of Functional Expenses 4 |
Statements of Cash Flows 5
Notes to Financial Statements 6-10
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EXECUTIVE OFFICE OF THE
sOCLUTIVE OFFICE OF THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC. Statements of Activities and Changes in Net Assets
Statements of Financial Position For the years ended December 31, 1999 and 1998
December 31, 1999 and 1998
Executive  Comfact  Special Convention 1999 1998
Assels 1999 1998 Wﬁ'ﬁ Wy Plon $ 3,742,572 0 0 0 3742572 3,612,933
Current assets: _ ogefl tow e
Cash and cash equivalents § 126591 207,455 RRE - BA4I0) 0 0 0 (3414900) (3302519
Funds held by Free Will Baptist Foundation 9,000 9,000 e 97 679 0 0 0 327672 310414
Receivables: e Maaazi "0 57205 0 0 57205 57730
Other depart_mental and agency charges 48] 638 Gifts and offerings 2220 0 0 6981 9,201 13,026
Total receivables 37,382 62,218 I i 8 650 864 0 0 9,514 11,447
Inventory, at lower of cost (first-in, first-out method) Conw"m “mm'. Bk 0 12,000 0 118550 130550 105,050
or market 167,352 212,635 s tore 12069 488 2404 10632 25593 30495
Prepaid expenses 36,250 37,924 o R 350,611 70,607 85710 136,163 643091 624,054
Total current assets 376,575 529232
Office equipment and furniture 115,055 113,695 w;hmwi:::;w 0 0 212,635 0 212635 251967
Less accumulated depreciation 100,769 91,380 Costs ofr;gmdunion 0 0 8915 0 8915 21892
Net office equipment and furniture 14,286 22,315 Total cost of inventory 0 0 221550 0 221550 273859
N 0 0 167352 0 167352 212,635
$ 390,861 551,547 PR PR iy sirbeh
0 54198 0 54
Liabilities and Net Assets G ol i s :
Current liabilities: : 350611 70,607 31512 136,163 588893 562,830
Accounts payable and accrued expenses $ 22074 48,993 0N ey '
Funds held for other denominational agencies 14,559 7,912 .
Notes payable 0 67022 h’e?audmmm 2843 0 0 0 32843 334613
Deferred host state fee 0 30,000 Contoct Maaazine 0 78566 0 0 78566 77,746
Deferred subscription revenues 20,344 23,295 Conded B gens 0 0 21710 0 21,710 26910
Total current liabilities 26,977 177,222 C;':zlennl::l Fund 0 0 0200615 200615 133467
Net assets: 328443 78566 21710 200615 629334 572,736
Exequtive Office 237,699 207,502 i '
et investment in equipment 14,286 22,315
Contact Magazine (15,716)  (7.757) ""“";:’,,L,dﬁ:f,,”’ 2168 (7959) 9802 (64452) (40441)  (9,906)
Special Projects 130,990 121,188 Net assets, beginning
Convention Fund (33,375) 31,077 of ' r as restated 229817 (7,757) 121,188 31077 374325 384,231
Total net assets 333,884 374,325 Mot asonts, oo of your
as restated § 251985 (15716) 130990 (33375) 333884 374305
$ 390,861 551,547 |
' cial statements.
See accompanying notes to financial statements. SeS ACCHTDATIYING TIoNes 10 fanc
2 3
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EXECUTIVE OFFICE OF THE

EXECUTIVE OFFICE OF THE BAPTISTS, INC.
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC. NATIONAL ASSOCIATION OFEFREECash}\_;loL‘:S
Statements of Functional Statements 0 ber 31, 1999 and 1998
For the years ended December 31, 1999 and 1998 For the years ended Decem ’

1999 1998
¢ (40,441)  (9,906)

Executive Confact  Special Convention 1999 1998
Office Magazine Projeds Fund Totals  Totals

Expenses of operations: De in net assets ]
Salaries 132,874 0 9886 2302 145062 141550 Adjustments to reconcile de:::rease.u:lﬁnet assets to
Housing allowance 000 0 0 0 41000 40,000 net cash provided by operating activities. 9,389 9,909
Employee fringe benefits Depreciation and amortization r

and general insurance 34,008 0 0 40 34048 30,122 | (Increase) decrease in. 24836 21,305
Payroll taxes 20,432 0 756 176 21364 21,241 Receivables 45,283 39,332
Travel 19,677 2,068 27 32509 54,281 60,383 Inventories 1,674 908
Executive Committee 583 0 0 64% 7073 5,306 Prepalt(i expenSE)S _
Occw costs 29,892 0 0 0 29892 29 892 rease (decrease) In. 360
nepr';mm 9389 0 0 0 939 999 chccounlS payable and accrued Rl el (22 ’59)31?) (13(816))
Legal and audit 1,134 959 2359 959 5411 6,372 Funds held for other denominatio ag 3 0: 000) 0
Equipment maintenance 1,895 0 0 200 2,095 1,858 Deferred state host fee (2.951) 2.633
Supplies, office expense 8756 3993 (526) 12802 25025 20,150 Deferred subscription revenue
Printing and promotion 3,786 49376 4996 23314 81472 88,946 [ o (12,482) 50,005
Postage / mail services 980 16,627 17 808 18432 14257 Net operating activities
Telephone 3,004 47 2 207 3,260 1,770
Writers’ fees 0 3559 0 0 3559 3,365 ash Flows Irom INVESIILE AL = 0 (3,500)
Inferest expense 0 0 2518 0 2518 13265 Funds held by Free Will Baptist Foundation (1360) (2,931
Auditorium 0 0 0 76064 76,064 43,469 Purchase of equipment
Meal functions 0 0 0 2087 2,087 1,498 _ e (1,360)  (6,431)
Music 0 0 0 2070 2,070 1,106 Net investing activiies
Leadership Conference 712 0 0 0 N2 250
International Fellowship 1,200 0 0 0 1,200 4,691 ash ' S (67,022) (77,085)
Educational Tosk Force 0 0 0 6217 6207 0 Prepayments of notes payable (67.022)  (77,085)
Doctrinal Survey 0 0 0 0 0 799 Net financing activities ’
The Together Way Plan 785 0 0 0 785 920 _ (80,864)  (31,879)
Auto and copier leases 14,606 0 0 0 14,606 13,809 Net decrease in cash
Other 3730 1937 1675 34370 41712 17808 o 9,334
Total expenses § 328443 78566 21710 200615 629334 572736 7,455
Xpe 15 CaSh a.nd Ca.Sh eqmvalents at End Of Yeal' $ 126,591 20
See accompanying notes to financial statements. Supplemental disclosures: § 2015 14,053
Interest paid =
See accompanying notes to financial statements.
4 | 2
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EXECUTIVE OFFICE OF THE

EXECUTIVE OFFICE OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.
Notes to Financial Statements T Notes to Financial Statements, continued

December 31, 1999 and 1998

(1)

The Executive Office i : ”

Free Wil % operates under the auspices of the National Association of The preparation of financial statements in conformity with generally accepted account-

ing principles requires management to make estimates and assumptions that affect the
rted amounts of assets and liabilities and disclosure of contingent assets and liabil-

ities at the date of the financial statements and the reported amounts of revenues and

expenses during the reporting period. Actual results could differ from those estimates.

The financial statements of the Executive Office have been prepared on the

accrual basis of accounting. Compensated Absences
Employees of the Executive Office are entitled to paid vacation, paid sick days and person-

The i !

(SE ASE;%C&IB;?? qgmsted Statement of Financial Accounting Standards al days off, depending on job classification, length of service and other factors. It is imprac-
SFASNo 117 the Executive Ot?ﬁtemems of Not-for-Profit Organizations”. Under ticable to estimate the amount of compensation for future absences, and accordingly, no
financial position and aciivitie CeIs required to report information regarding its liability has been recorded in the accompanying financial statements. The Executive
stricted net assets, te des according to three classes of net assets unre- Office’s policy is to recognize the cost of compensated absences when actually paid to
net assets. In additi ramly restricted net assets, and permanently restricted employees.

of cash flows. As permitied gﬁimgééﬁﬁmo Cuthie Office fo o Prese al Statements

g‘;‘lw its use of fund accounting and has, accmmngwmmmmss?&ﬁﬁﬁ e Certain amounts as reported in the 1998 financial statements have been reclassified
Execuﬁverg?'ﬁp(t:se :1?1 %’F:gg;AﬂgENChﬁSgs Ac::f net assets required. F\.lrtherlmmel to conform to current year presentation.

: 0. 116, “Accounting for Contributi ¢

and Con gl . ntributions Received 2) Inventory of Hymnals

Conllibuhpcfbr;“:gcngjvhg?jde’ as Is required. In accordance with SFAS No, 116 2 The Executive Office has an agreement with Sunday School and Church Training and
permanently restricted Support de nding o the o lemporarily restricted, or Randall House Publications (“Randall House”), whereby Randall House warehouses and
any donor restrictions. e on the existence and / or nature of distributes Free Will Baptist and “generic” hymnals. Further, Randall House invoices the cus-
Th : ol tomer, collects funds and remits to the Executive Office $6.32 for each Free Will Baptist
Noe ﬁ‘(g ngzgg{gge ?ésroé'l)llo?vs the pr ovisions of an interpretation of SFAS Hymnal sold. A third party distributor sales the “generic” hymnal and remits to the Executive
Interpretation No. 42 “Toioutions Received and Contributions Made) Office approximately $5.00 for each “generic” hymnal sold, at which time Randall House is
Oyganization L % Aégﬂff?rrrfx Sge Aéﬁ:lstelrlr]n ;g/mq a Not-for-Profit paid an amount equal to 5% of the sales price for shipping and handling.
ggd%‘uﬁﬂi‘ﬂ IN% 42, funds received from dorl:grr)sr wli:::ﬁl %?3’312{:; Randall House, as of December 31, 1999, warehoused hymnals valued at a cost of $167,000.
bility transactions. (s%eig?engge"e‘j to third parties are accounted for as lia- The leather hymnals remaining from the first printing (approximately 480) valued at

$24,465 have been transferred to the Contact Magazine Fund and recorded as prepaid

:' g%%mmmgﬂm expense]s;f 'I}llr?s; leathqr Elymnaés will be giver_l as incentives to subscribers who pur-
€ €quipment and furniture are stated at cost. Depreciation is provided 3) A PR e L e

over the useful life of the asset using th ight-li

| for maintenance and repairs, renewals. s S cune method. Expenditures :

‘. icantly extend the useful lives of assels are expensen m L do not signif- ey Testctsans of Tan WAk Toton with s oueaiins o of
' $67,022 as of December 31, 1998 was repaid during 1999. The purpose of the note

| . . .
The Executi . was for production of the hymnals as discussed in note 2. The debt was secured by
ve Office is exempt from Federal and state income taxes; the inventory of hymnals and general income and assets of the Executive Office.

- l) m

The Executive Office participates in the master pension plan of the Board of
Retirement and Insurance of the National Association of Free Will Baptists, Inc. The

For purposes of the stat ,

1. g]f{agﬁ funds, cash bar?lin:(?éo?lfn{;gse{]ngoﬁgflgl Eq%ﬁcgg;f igsfgfl?'n%{:ﬂgidem | plan is contributory and is matched up to a maximum of 5% of compensation.
equivalemth an onginal maturity of three months or less to be cash and cl::;g Employees may participate at date of employment. Pension expenses amounted to

- $6,721 in 1999 and $5,492 in 1998. The pension plan is a defined contribution plan.

Recognition o _ Under the plan, an account is maintained for each participant and upon retirement
' =UUSCIIpUon Reve n Contact Magazine the participant can either receive a lump-sum distribution or purchase one of sev-

ﬂ]e - 4 - - E ! ; ] i ) |
amount of subscriptions collected are recorded as a liability in the ! EralpEs GOSEERy Conty.

account deferred subscription r. :
over the life of the subscr?ption evenues. Revenues are recognized r atably
6
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EXECUTIVE OFFICE OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.
Notes to Financial Statements, continued

EXECUTIVE OFFICE OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.
Notes to Financial Statements, continued

(5) Operating Leases
TheEmCUt?VEOﬁcehasentEIBdeMmelhblebaseanangmmmhﬁngma (6) The Together Way Plan, continued
Disbursements: ’
Executive Office $ 23,463 304,209 327,672 31041
1,795,075 85,517 1,880,592 1,835,539

AN Foreign Missions
ist Bi ege 213,519 85517 299,036 322,890
Further, the Executive Office rents office space from the National Office Building %‘ﬁ;ﬁ; g e 879,043 66,926 945969 884,295
locatecl_ in Antioch, Tennessee. The lease agreement is cancelable with 90 day writ- Retirement & Insurance 5199 52,053 57,252 53,493
ten notice flﬂer the mortgage has been retired. The mortgage note is scheduled to Master’s Men 5428 52,053 57,481 55,573
li’)gg ;etlred in June 2000. Office lease expense amounted to $29,892 for 1999 and Commission for Theological Integrity 883 1,859 2,742 2,308
’ Foundation 4001 22,309 26,310 25,327
e The Ex Historical Commission 22!19 }gg %,:;g g,g«;?
¢ "xecutive Office is responsible for receiving and disbursi i Music Commission 2 : , ;
The Together Way Plan program. Desigxm.-;rgclig conhibuﬁnnsngarfzngiss{)ecu lrsedemctloﬂ?hn; Radio & Television Commission - 42133 1.353 : g,% 1;';;;

Hillsdale Free Will Baptist College

named Department or agency, and cooperative funds are disbursed based on the Other. including the Capital
er, including the Capi

proportionate sharing arrangement. The following summarizes these tr ti
for the year ended December 311999 B SCHE Stewardship Campaign 119,663 0 119663 96,621
o ko e o Sl distarsements § 3,066,552 676,020 3,742,572 3,612,933
1999
Recelpts: Designated Cooperative Total  Totul B ot cif Arsionmitisia Exvor
abama $ 6,255 0 . ke
b s 3,464 214 g'ggg g’ggg In 1997, the host state, Georgia, for the 1999 National ‘Cnnvennon paid its host state
Amc bt 205,526 183,095 388,621 382612 fees in advance. The fee, amounting to $30,000, was inadvertently recorded as and
T 0 13,335 13,335 13,841 reported on as revenues in the 1997 financial statements in error. This fee should
Flovida 655 13,934 14,589 20,669 have been recorded as deferred revenue and recognized as revenue in the year of
Georgia 316,037 21,027  337.064 26632 the Convention which was 1999. Accordingly, the financial statements as issued as
SRR 93,383 24,349 117,732 128,051 of and for the year ended December 31, 1997 have been restated to correct this
llndlana 13,672 2,758 16,430 1 5:537 error.
I’? w?u 40 2,848 3,298 3,521 The effect of the restatement is as follows:
Kentucky 15,060 6248 21308 1912]
arylan 150 9,642 9,792 3,092 As
Michigan 21305 34330 255635 284705 Ayiginally Meataie: _ As
s 1 84,291 6,187 90478 186,525 Reported  ment Restated
N Rt 504657 148608 653265 578658
Ng:tvh c?;l?m l}:}g ’ 41 7,973 10,864 Statements of Activities and Changes in Net Assets
Ohio 122,992 3?:3? g Igg’g? T 12&’32% Convention fees $ 139,425 (30,000) 109,425
g:,ﬂau?&r 628,838 125,452 754,290 700,640 Total revenues $ 653422 (30,000) 623,422
Tennessee e ?23'33? 19 523 ?g?'ggg ?gg'gg; Increase (decrease) in net assets $ 50,808 (30,000) 20,808
3— e 195:359 3:515 ]09:374 33‘150 Net assets at end of year $ 421,327 (30,000) 391,327
Wueg:tm';rgirﬂa 33%23 1 Igo 9,320 8,735 Statements of Financial Position
Alrica 0 ’ g 31'623 ?g’ggg Deferred host state fee $ 0 30,000 30,000
huarriial . 3,403 159 3562 2525 Total liabilities § 227,122 30,000 257,122
Contributions totaling $1,000 or less 216 384 600 1.020 : $ 74581 (30,000) 44581
Total receipts $ 3,066.552 676,020 3742 57 . Net assets - convention fund ) ) ,
e ' 6002 3612933 Total net assets $ 421,327  (30,000) 391,327
: 9
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EXECUTIVE OFFICE OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.
Notes to Financial Statements, continued

(8) Change in Accounting Principle

The Executive Office follows the provisions of an interpretation of SFAS No. 116
(Accounting for Contributions Received and Contributions Made), Interpretation No.
42, “Transfers of Assets in Which a Not-for-Profit Organization Acts as an Agent,
Trustee, or Intermediary”. In accordance with Interpretation No. 42, funds received
from donors which are designated by the donor to be transferred to third parties are
accounted for as liability transactions. The “Rest of The Family” contributions quali-

fies as a liability transaction and accordingly, the financial statements have been
restated as follows to conform to these requirements.

Funds Held
for Other
Denomi- Total
national Net Total  Costs and
Agencies Assels Revenves Expenses

To determine earliest reported net asset balance:

1997 balances as reported as of 1998 $ 0 391,327 N/A N/A

Net transactions as of December 31, 1997 7,096  (7,096) N/A N/A

Restated balances as of December 31,1997 § 7,096 384,231

N/A N/A

To determine 1998 comparative amounts:

1998 amounts as reported as of 1998 $ 0 382,237 633,639 642,729
Net transactions as of 1997 - see above 7,096  (7,096) N/A N/A
Net transactions as of December 31, 1998 816 (816) (9,585) (8,769)

Restated balances as of December 31,1998  $ 7912 374,325 624,054 633,960

10
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- S
Executive ce Budge
1999 2000 2001
Admiishotive $379,000.00 $372,000.00 539000000
w = 138.358.15" 179.326.88°* 217,535.25
wm 87 000.00 90,400.00 93 105.00
| 560435815 S641.726.88 $700,640.25
*1998
1999
I'lzm 4
2001
Administrative Budget e
' Proiected Expen 1999 2000
fEtaced Prpoases § 15399995 § 14524239 § 14973099
e 4100000 4200000 4500000
i 2220454 2300000 277871
w 735042 689857 gg,uﬁ.g
Employes Insuonce o, 2% 68491 2441047 04
Auditing Legol kTR 159 5.000.00 500000 500000
Automabile Leose (2 Car) 1153615 1023756 w‘%ﬁf'}
(ompuer Supples 500000 700000 i’sm'w
Copie oase 392840 a;,m:&l] 5000
. Hﬂhnﬂm‘[mimm - i’%ﬁ{{g 400000 400000
mmm 1000000 800000 m,mo.gg
S e e
Leodership cmmmmw 200000 200000 21;,3%
Ofice Rentol (51,00 persg. .x 2491) 23,%33 zg,mg J
m 170363 200000 172864
200000 1 50000 150000
e 300000 30000 300000
mfm 400000 300000 g%.g
pions Dueg Regisao 200000 300000 000,
wwm ’ 300000 300000 :,mg
i Educot 150000 150000 50,
mnwmmm pov, 2400000 2500000 zmﬁ
9571 ;
' Week's Solary) 00 1,6
me allevol dhweskwaion 0 157959 163585
M o o e § 379,00000 § 3720000 $ 390,000.00
Income
ng{ff - $ 239,00000 $ 272,00000 $ 300,000.00
wm:{ih 140,000.00 10000000 90,000.00
- §379,000.00 § 372,00000 $390,00000
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Salary Breakdown

Exe;mve Secretary 1999 2000 2001
A S27,949.57 (4%) 529,067.55 (4%) 52927025 (4%)
s«ﬂmwu e 2500000 (4%) 2600000 (4%) 2800000 (4%)
fiok f,lﬂuﬁ (15.30%) 842534 (1530%) 8,762.35 (15.30%)
S 3.:;;3 (5%) ;.453.33 (5%) 146351 (5%)
w.ﬂbilﬂy S 8155 S 81556 e S 894.49 ved
o) l%;-zg 254750 311612
NOTE: Office cor fumished. | - b
_ __366,034.01 $68,531 95 §71.744.72
Adr;]i:im Assistant/Contact Editor
Hm;umumm $26,305.85 (4%) $27,998.08 (4%) $28758.00 (4%)
Socicl Souiy 12,000.00 (4%) 16,000.00 (4%) ]}:{mm (4%)
e 47280 (15.30%) 673171 (15.30%) 7,000.97 (15.30%)
M ;g{l’gg (5%) 1,399.90 (5%) 143790 (5%)
memﬂw S 76248 S 76248 o S 80754 s
g S’Imf 5,132.88 5,925 48
NOTE: Office cor furnished. = o
§56.397.54 $58.433.29 ‘
$61.366.28
Bookkeeper
Salo
swgsqm 526,32367 (4%) S27,376.62 (4%) S28,471.68 (4%)
- }2,3]3.?6 (7.65%) 209431 (7.65%) 217808 (7.65%)
Im*mm ! 6;;-3 (5%) }fﬁ'ﬁ (5%) 142358 (5%)
W ¢ ik g sy VA ) 6,742.99
e 4,844.28 4,844.28 5,925 48
408.24 40824 43439
- — 53528725 536,47340 $38.816.33
Editorial Assistant/Secretary
Salary $25,735.11
o S /3511 (4%) §26,764.51 (4%) $27.835.09
Socd Scnty II,%H.?# (7.65%) 204749 (7.65%) 2129.38 f??é%)
e 3,286.?6 (5%) 1,338.23 (5%) 139175 (5%)
Doy g 283.92 ¢ g 328392 - 371616
Wﬂoswml 2,699.28 2,699.28 3 na'?;
m 222.& i .
_$32274.53 53343415 $35,072.38
Yusrrai Coordinator/Secretary
5, S 2525361 (4%)
Sociol Secuy 1,931.90 (7.65%) Sﬁ s.g
Retirement 1,26268 (5% | '
Insuronce 3,084.96 ) 33 p
Lie/Disobilty $314.88 $0.00 g
Hospital 2,547 48 0 .-
Dental _—/ 1 00 '33
§31,533.15 5 .00 S 00
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1999 2000 2001
Contact Circulation Manager/ Yearbook Coordinator
| 60%
Soloy $15,440.68 (4%) $26,6451 (4%) $27,835.09 (4%)
Sodial Security 1,181.21 (7.65%) 204749 (7.65%) 2,129.38 (7.65%)
Refirement 172.03 (5%) 1,338.23 (5%) 1,391.75 (5%)
Insurance (60%) 4,793.11 5,603.63 6,727.03
Life/Disability § 22673 § 3511 S 36516
Hospital 421459 484428 5,925.48
Dental _ BLN 408.24 436.39
$22,187.03 $35,753.86 23808325
Part-time Worker
Salary (104 doys) 5699146 (840h)  $7271.12 (874 ) $7,5288 (59.09h)
Sacial Security 33485 (1.65%) 556.24 (7.65%) 578.56 (1.65%)
$1.526.31 $7.827 .36 $8,141.44
Convention Budget
National Association of Free Will Baptists, Inc.
July 16-22, 2000
Anaheim, California
Projected Expenditures 1998 1999 2000
Tulsa Atlanta Anaheim
Auditorium $47,550.00 $59,500.00 §67,350.00
Prinfing ond Promotion 28,139.70 29,33075 28,997.00
Convention Office 18,074.00 19,891.00 36,600.00
(onvention Personnel 10,789.89 10,038.85 16,022.00
Meols 2,280.00 237600 2,805.00
Trovel 342150 2,682.00 8,404.50
lodging 5,088.39 4,980.85 481250
Convention Officials 761981 1249228 14,184.50
Honorariums 1,350.00 2,900.00 2,900.00
Decorator Services 6,176.00 22,147.00 17,103.00
Meal Functions 1,858.75 2,925.00 3,128.75
Bxecutive Committee Meol and Motel Bxpenses  1,800.00 2,100.00 3,150.00
Pre-Convention Expenses 15,000.00 18,000.00 28,100.00
Total §138,358.15 317932688 1153525
Projected Receipts
Booth Fees §17,650.00 §24,075.00 §11,050.00
Stote Assac. Representation Fees (550 per church) 62,350.00 56,050.00 123,800.00
Locol Chutch Delegte Fees (S50) 1,600.00 1,700.00 2,500.00
Host State (California) 12,000.00 30,000.00 15,000.00
Offerings 44,758.15 67,501.88 65,185.25
Total 0138,358.15 $179,326.88 §217,535.25
_ Convention Budget
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National Association of Free Will Baptists, Inc.

2000
July 16-20, 2000 Iﬁuﬂm lmm 800.00
Anaheim, California 300,00 ' 500.00 500.00
Projected Receipts 1998 30000 300.00 300.00
i | S 1765000 S zzgi?s?m s:f,mm 2,500.00 350000 3%33
Stue Assoc. Regwesentaton Fees (550 perchrc)  2,350.00 56,050.00 123,800.00 Postoge 800.00 800.00 .
oco Curch DelogateFoe (350 160000 1,700.00 250000 Musial InshumentsRentland Senice 265000 1,57500 1,60000
hest St (akomic) 12,00000 30,0000 1500000 o 1,60000 2500 250
Offeings 475815 67,501.88 65,8525 Ft oo - ;;g'gg
Total $138.358.15 $179.326.88 1753525 Oigan Shippig 4000 0 .
Music 30000 1,000.00 300.00
Projected Expenditures Total $18,074.00 §19,891.00 $36.600.00
Auditorium
e $1540000 $26,500.00 0 -
Heing for 440000 " - e
Flowers - e 0 0 | Do Goodlellow (24 meals @ S11.00eac) 527000 $264.00 $264.00
Polce Secui 150.00 150.00 150,00 Melody Hood (33 meals @ S11.00 each) 30000 33000 363.00
Gavwion e %0000 5,00000 Sive Pute (24 meals @ S11.00 each) 21000 198.00 26400
e " gsﬁg-gg W 25000 25000 Chei Hom (27 meals @ $11.00 each 300.00 zwﬁ g;ﬁ
- - Wt 60000 41,450.00 Officer (27 meaks @ $11.00 each) 0 . -
e B340 80000 20000 grderr (21 meoks @ 110 ead) 180,00 19800 21,00
s bl #4100 25,000.00 Jock Wiliams (36 meals @ S11.00eadt) 360,00 396,00 396,00
Py i 20 20000 Aove Worhingion (27 meos @ S11 00eoc) 30000 10 2970
o, ASCAP BMI s 800.00 1,000.00 1,000.00 Mehin Worthingion (36 meals @ $11.00 each) __ 360,00 39600 39600
First Ad Stoff 1,500.00 0,00 1.500.00 $2.280,00 $2,376.00 52.805.00
Lo o 15000 15000 15000 ravel
Offring Buckets 100.00 200,00 0.00 Dari Goodtellow $396.50 §186.00 $209.00
- 15000 25000 40000 Medy Hood 15300 18600 73000
T L & 13,000.00 Maiiyn Prtchard 19300 18600 00
SA7,550.00 $59.500.00 $67,350.00 Secuity Offce 0 00 gﬁg
' 00 0 .
Printing and Promotion Press Officer : £ 00000
g Steve Pote{Trons.Coord, 2,00000 1,50000 000
;uﬂimmwuk $13,000.00 $14,000.00 $16,000.00 wmtmwu%@snm ad) 6000 66.00 831.00
el 70000 500.00 20000 Jock Willoms | 193.00 186.00 23000
(onventon Moteiols 1143970 11,3275 92970 Aave Worthinglon 19300 186.00 23000
oy 362500 280025 955,00 Mehin Worhingion 19300 186,00 13000
Song Sheets/(CL Lcense 502.20 1,000.00 500,00 $3421.50 $2,682.00 5840450
Uigestof Repors 731250 753250 6,842.00
helomentoniing 300000 350000 350000 Lodging
o Chews it i sin) Do Goodllow ( ights @ S13750) 580343 §1,27701 §1,23750
1970 52938275 SIS0 ey Hoad (10 rights @ $137.50) 80343 141890 137500
C i Steve Pate (8 nights @ $137.50) 71416 1,007.93 1,10000
m;mmmm P Chesi Hom (8 nights @ $137.50) 803.43 127701 1,100.00
Pr-Regitaton Coord > S 00 $12,000.00 Jock Willoms 981.97 00 0
R;mmm - 3 ow'gg 0 300000 Hehin Worhinghn 98197 0 0
st - (Supple, Pty ,000. 5,000.00 7,500.00 fox ond parki $5,088.39 94,980.85 ASI230
Registration Computery Prntes 3,000.00 3,00000 3,000.00 i ——a wlmq)
Paper and Printing Supplies 2,000.00 1,000.00 400,00 Convention Officials
Equipment Renil 352400 421600 400000 Moderator - Carl Cheshier 121600 225294 308000
Copirs (2)/Paer 2,000.00 1,700.00 21000 Tiove (3,000 mikes @ $.325 per mik) 97.50 62000 975.00
Typewiter (2) 100.00 200,00 00 (Fom Okohoma Gy, 0K o Ancheim, ()
cuml}”lﬁumz o | Meaks (30 meos @ $11.00 each) 210,00 ik 00
negshaion 1,000.00 1,00000 500 lodging (10 nights @ $137.50)  508.50 . IS,
Tobles/Chary/Tosh Cos, et (Ofie) 424,00 131600 ,mﬂg tonorasm 400,00 400,00 400.00
A - 46
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1998 1999 2000

1998 1999 2000
Clerk - Keith Burden 1,216,00 225194 308000 Meal Fundtions $1,000.00
Tivel (3,000 miles @ §.325 per mi) 97,50 620,00 975,00 Executive (ommitte 358000 e 25000
(Fom ik, Ko vt 4 Cfls Beoks (7 = 219 7500
Meals (30 meas @ $11.00 each) 210,00 297.00 330,00 Luncheon (30 people @ 52500) _ 330 % 88275 89375
tm (mm@smso) 508.50 93594 1,375.00 GeneralBoord Breokiust (55 peaple @ $16.25) 536, %5 7131.25
10000 40000 40000 Sk eadesBreokist (45 peope @ 31675) - 43875 pre 0625
wmm Tim York 789.96 113394 119350 susm%m Breoklost W75 |
Meals (21 meals @ $11.00 each) 180,00 198.00 231.00 v - 9750
lodging (7 nights @ $137.50)  609.96 935,94 92,50 Presidents Breaklust (6 people @ $16.25) : Bg.gg 5313";'33 SRR
Assistant Clerk - John Hibbard 641,04 1,133.94 1,193.50 Totol 028 :
Meals (21 meals @ $11.00 each) 180,00 198,00 231.00 i
ing (7 nights @ $137.50) 461,04 935,94 %250 Executive Comm
Uﬁnh:g Coordinator - Raymond Lee 535,62 92394 962,50 Meal And Notel Expenses (For the Brecutive Comiftee Meefingprio o the 2000 "““""5'0&3".?"*”")5“ Noris  $ 35000
Lodging (7 nights @ $137.50) Sartiy, N b, Nothon Ruble 350,00
MusicCoordinator - Randy Sawyer 59325 %197 1,100.00 A N N e
Lodging (8 nights @ $137.50) vy Sy WY . T Mmm 35000
Pianist-Jerry Carraway 609.96 923.94 687.50 mm %% m;g:rh g%ﬁ Doid Jogin  350.00
5 $137.50 : : - ' i
&mjin"fmmﬁ ) 508.3 76995 110000 e RSt L
Lodging (5 nights @ $153.99) Millord Sasser 350,00
Registration Coordinator Lodging 62489 1077.93 00 Doice Mchlister 350,00
Press Officer - Larry Hompton 461.04 851.34 %250 315000
lodging (7 righs @ $137.50) Tool = =
Photographer - Eddie Payne 48375 70945 825,00
Lodging (sm@srai 50) Pre-Convention Expenses $10,000.00
Tobal (ndudes applicable fox and porking) $7.61981 $1249228° SI418450 Executive Commifte 1,500.00
Honorariums Gony Richie ~ $150.00 John Mowel S200000 KB, london 5200000 H&m"“'“'“'"“-&'m"'“"-“ - 1400000
lo locdkor 15000~ TimThomson 15000 Fou Kemvedy 150,00 Kt Gt ot et L6000
Rondy Wison 15000 CiffDonoho ~ 150.00  Winson Sweeney 15000 Total 15,000.00 §18,000.00 $28,100.00
DovidToylr 15000 DomnyWilloms 15000  EdCock 15000

EdwinHoyes 15000  KentBowick 15000 Doug King 150.00
tugene Woddell 15000  RogerHogan  150.00 T Owen 150.00
Geogelym 15000  RobMogon 15000  DovidShoes 150,00

). L Gore 150.00
Thurmon Murphy  150.00 i
Total §1,350.00 §2900.00
§2,900.00
Decorator Services
Booths (81) InstolloioryDrope Tables/Exibit Hall Rentol 5205900 §14,455.00 §2,600.00
Stoge 2,056.00 224800 10,139.00
mmswwm 974.00 1,600.00 8,539.00
94.00 148.00 200.00
&lpd 667.00 00 900.00
Hanging Banner 00 500.00 500.00
Usher Room Rental 321.00 00 00
Exhibitor Badges 300.00 300.00 300.00
(onvention Office (Two-way radio) 00 1,344.00 1,334.00
Registration 1,761.00 3,800.00 273000
Desks 175.00 1,920.00 500,00
Skirted Tables 390.00 880.00 800.00
Chairs 600.00 500.00 850.00
Electricity Masking Drape 300.00 300.00 300.00
Easels/Trash &lrls{nrpel 296.00 200.00 280.00
Total $6,176.00 $22.147.00 $17.103.00

A-48 A - 49




2001 2000
Gift Goals for Executive Office
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Contact Budget
States Membership Gift Goals
"'“’“"*"m Expenses 1999 2000 2001 Alabama 17,447 $ 31,606.11
m"ﬂ $42,000.00 $50,000.00 §50,000.00 Arizona 310 561.58
s L lg,ggg.gg 15,000.00 Arkansas 19,657 35,609.64
ey AW ,000. 1,500.00 California 3,244 5,876.67
:’mﬂi‘” ond Photos 4,000.00 4,000.00 4000.00 Caniodo 263 476.44
Covble s ik 3,500.00 3,500.00 3,000.00 Colorado 159 288.04
M:JPWE vices/Supplies 3,500.00 3,500.00 3,500.00 Florida 5,846 10,590.32
b 64300-00 5,000.00 5,000.00 Georgia 9,429 17,081.11
%F"'m'“'s . o 00.00 200.00 200.00 Hawaii 54 97.82
s g,%gg g%.gg 3,000.00 Idaho 268 485.50
b 2000, ,000. 3,000.00 Illinois 3,334 6,039.71
ngmlr-sflluit es/Registrations/Bound Copies  1,000.00 2,000.00 2,500.00 Indiana 975 1,766.26
Oher 1,000.00 1,000.00 1,000.00 Kansas 131 237.31
Cosbisti ik ‘,200-33 1,200.33 l,ggg.uu Kentucky 16,994 30,785.48
: : 00 Louisiana 65 117.75
Total Expenses $87,000.00 $90,400.00 $93,105.00 Maryland 1,935 3,505.35
Proi Mexico 0 .00
"?::;I',‘i:':' Michigan 3,536 6,405.64
e pﬁm"”“ﬂ“ $12,000.00 $13,000.00 $15,000.00° Mississippi 3,391 6,142.97
e 75,000.00 77,400.00 78,105.00** Missouri 15,299 27,714.90
$87,000.00 §90,400.00 $93,105.00 Montana 14 25.36
o —— New Jersey 0 .00
o - New Mexico 72 130.43
Based on 5,207 subsciptions @ $15.00 per yeor North Caroling 20,411 36,975.55
Northeast Assoc. 150 271.73
Northwest Assoc. 328 594.19
Ohio 10,058 18,220.57
Oklahoma 24,048 43,564.16
Puerto Rico 20 30.23
South Carolina 8,793 15,928.96
South Dakota 0 .00
Tennessee 22,726 41,169.29
Texas 2,053 3,719.11
Virgin Islands 200 362.31
Virginia 4,793 8,682.76
West Virginia 9,304 16,854.66
Wisconsin 42 76.09
Totals 205,349 $372,000.00
Gift Goals Per Person $1.81
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Terry A Hill
Ermnest R Harper

N Hill, Harper & Associates
Certified Public Accountants

Independent Auditors’ Report

Executive Committee of the
General Board of the National

Brentwood Executive Center
Association of Free Will Baptists, Inc.

761 Old Hickory Boulevard
Suite 303

Brentwood, TN 17027

) _ . TEL: 615/377- M85
We have audited the statements of financial position of Building Services

Fund of the National Association of Free Will Baptists, Inc. as of December
31, 1999 and 1998, and the related statements of activities and changes in net
assets and cash flows for the years then ended. These financial statements are
the responsibility of the Fund's management. Our responsibility is to express
an opinion on these financial statements based on our audits.

We conducted our audits in accordance with generally accepted auditing
standards. Those standards require that we Plan and perform the audits to
obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of the Building Services Fund of the
National Association of Free Will Baptists, Inc. as of December 31, 1999 and
1998, and its changes in net assets and cash flows for the years then ended in
conformity with generally accepted accounting principles.

Rl fosper ¢ Hoaero

May 3, 2000

BUILDING SERVICES FUND OF THE

NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.

Statements of Financial Position

1999 1998
Assets
Cash and interest bearing deposits $ 25,000 617
Accounts receivable 10,596 120,954
Prepaid expenses 2,168 1,623
o e 209,671 209,671
Efunlgj ?Ingd land improvements 1,309:865 | S Bes
Building services equipment .Z;g }gg gg,tllgé
Departmental workstations 13,769 13’769
T 1,667,580 1,666,881
Less accumulated depreciation 584 461 507,230
Net property and equipment 1,083,119 1,159,651
Loan costs, net of amortization 0 2,889
$1,120,883 1,285,734
Liabilities and Net Assets
Notes payable and long-term debt $ 68,3% 222,3;?
Accounts payable and accrued expenses ,
Total liabilities 68,479 235,590
e %S]g:gtions 37,536 117,223
Net investment in property, plant and equipment 1,014,868 932,921
Total net assets 1,052,404 1,050,144
$1,120,883 1,285,734

See accompanying notes to financial statements.
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BUILDING SERVICES FUND OF THE BUILDING SERVICES FUND OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC. > NATIONAL ASS(;CIA'I'IONEOP; gﬁ gILL BAPTISTS, INC.
tatements o ows

Statements of Activities and Changes in Net Assets

For the years ended December 31, 1999 and 1998 Years ended December 31, 1999 and 1998

Unrestricted Funds Capital
o] e oy B 1999 1998
nues:
Buildi | fompaign  Jotals Neti e in net assets $ 2,260 99,277
5;';3 Lﬁﬁ;ﬁ;ﬂﬂnﬁhﬁ PEvonmies S 243948 0 0 243948 243948 Adjustments to reconcile net increase in net assets to net cash
gluferest.inmme 0 0 0 5 : provided (used) by operating activities :
in recognized 0 0 0 .o R
Contributions, net of campaign expenses 0 0 0 0 Depreciation and amortization 77,231 73,100
: ‘ 6,881 6881 1] izati 325
aaimbursement fom deportment o 326,4?{1] 0 326,47] 3341'33? @%?::}ng? d(gligatﬁlzlc;:s;unts 2’882 (97,500)
Recovery of doubtful accounts "0 0 g ]'495 9‘;»*924 (Increase) decrease in:
Net assefs released from restrictions 300 Receivables 110,358 5,172
ond deportmental eimbursements 333,352 (326471)  (4.88)) 0 0 Prepaid expenses (545) 0
S Net revenues 578,792 0 0 578792 691857 Increase (decrease) in:
Expen ; Accounts payable and accruals (5,743) 3,310
’;’n&z;m departments: 173,499 ) Rents collected in advance 0 (6.114)
et » 0 173499 181,269
le:dgﬁmo?fgryai? %{ 332 g g ;}332 23,855 Net operating activities 186,450 77,570
Property and liabily insuronce 22,827 0 0 uw s s il Ivesiing Aciviid (699)  (52,770)
Mol o o e 0 0 19530 1647 o e |
58,863 ' ’
Interest expense - telephane 3244 g g Sgggg 6?33% Net investing activities (699)  (52,770)
311,111 0 0 - ETil
B""‘""gﬂl“l_’emﬁﬂﬂ expenses: SILTN_347.341 Proceeds from debt related to telephone system 0 44,003
Pu;;fsm 432?; g 0 48651 37,010 Repayment of debt (161,368)  (96,553)
: g 0 3,453 2,831
o e - 0 1320 1250 Net financing activities (161,368)  (52,550)
e , 5546 24139
fEﬂUhOﬂ E ’
mmmﬁm T el : 0 7123 73100 - Net increase (decrease) in cash 24383  (27,750)
mpﬁ legol 5087 0 g gggg 5 ggg Cash and cash equivalents, at beginning of year 617 28,367
insurance 14,731 ’ j
'S"m?* expense 6,838 g g ]ggg } gg;g Cash and cash equivalents, at end of year $ 25,000 617
Repuirs Sl i 23,269 0 0 23,269 25313 Upplemenlal (-:IISCIOSUI'ES:
Mailtoom and 21,472 0 0 21472 16,623 Interest paid $ 10,084 20,230
other 215,331 0 0 15881 11,22
65,421 0 0 265421 745239
s T P 516537 0 0576532597 580
Net assets at beginning of 260 0 0 2260 99,277 See accompanying notes to financial statements.
Net g ol 1,050,144 0 01,050,144 950,867 4
assets at end of year $ 1,052,404 0 01,052,404 1,050,144

See accompanying nofes to financial statements.
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BUILDING SERVICES FUND OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.
Notes to Financial Statements
December 31, 1999 and 1998

The Fund operates under the auspices of the National Association of Free Will
Baptists, Inc. and is governed by a management committee which is chaired by
the Executive Secretary of the National Assocation of Free Will Baptists, Inc. The
Mmanagement committee is composed of the directors of the Departments
which occupy the National Offices Facility.

(1) MM@MMMM

The financial statements of the Fund have been prepared on the accrual
basis of accounting.

The Fund adgfyted Statement of Financial Accounting Standards (SFAS) No.
117, “Financial Statements of Not-for-Profit Organizations”. Under SFAS No.
117, the Fund is required to report information regarding its financial posi-
tion and activities according to three classes of net assets: unrestricted net
assels, temporarily restricted net assets, and permanently restricted net
assets. In addition, the Fund is required to present a statement of cash
flows. As permitted by this new statement, the Fund has |discontinued its
use of fund accountinf and has, accordingly, reclassified its financial state-
ments to present the classes of net assets required. Further, the Fund adopt-
ed SFAS No. 116, “Accounting for Contributions Received and Contributions
Made,” as is required. In accordance with SFAS No. 116, contributions
received are recorded as unrestricted, temporarily restricted, or perma-

nently restricted support depending on the existence and / or nature of any
donor restrictions.

Pr?Peny and equipment are stated at cost. Expenditures for maintenance
and repairs, renewals, and betterments that do not significantly extend the
useful lives of assets are expensed as incurred.

Depreciation is provided using the straight-line method.

The Fund is exempt from Federal and state income laxes; accordingly, no
provision for income taxes is made in the accounts.

For purposes of the statement of cash flows, the Fund considers all cash
funds, cash bank accounts and |highly liquid debt instruments purchased

;with an original maturity of three months or less to be cash and cash equiva-
ents.

The preparation of financial statements in conformity with generally accept-
ed accountin&gmnciples requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

5
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- ERVICES FUND OF THE
'umom issoccﬁom OF FREE WILL BAPTISTS, INC.

Notes to Financial Statements, continued

(M Su

. loyees i i ' id sick days and personal days off,
titled to paid vacation, paid sic ys | p !
mnding 3:1 l?o?)l:(‘:ul:sdsi?'::afign, lengthpz]f service and other factors. It is impracticable to

tima ' i o liability
i f compensation for future absences, and accnrc’imgty: no

o be:; t:]ei;r::; Ell t?le accgﬁlpanying financial statements. The Fund’s policy is to rec-
?ﬁsﬂze the cost of compensated absences when actually paid to employees.

. Amdmmmwmmmmmwhmm:

able and long-term debt consist of the following:
E?’ebsrrfzglgage note to the Free Will Baptists Home Missions Ch-.!rcrlllal
Extension Loan Fund, Inc secured by a first mortgage on the National.
Office Facility, and by the furniture held by the various depa:_uTlents
within the National Office Facility. This mortgage requires rmmmttjhm
monthly payments of $11,970 including principal and interest, _\@mna!
final payment scheduled for June 2000. The Fund makes additio
principal payments as cash flow permits. Further, the note provides P —
for revision of the interest rate annually. : ,
8.5% installment note to the Free Will Baptist Foundation secured by
telephone system. This instaliment obligation requires monthly
payments of $903 including principal and interest, with final payment siiBh 4183
scheduled for August 2003. ,
68,251 229,619
Less scheduled current maturites of notes payable, s et o
long-term debt 3 25‘768 o
Long- term portion ,
iti ember 31, 1999.
The following is a schedule, by years, of maturities of long term debt as of Del; i
2000 $ 42,483
2001 8,988
2002 9,781
2003 6,999
$ 68,251

Total maturities of notes payable and long-term debt
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BUILDING SERVICES FUND OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.

2001
Notes to Financial Statements, continued

Projected
Building Services Budget

4 ' | 2001
N PROJECTED INCOME 1999 0
The Fund participates in the master defined contribution pension plan of the $243 948,00 §243,948.00 §243,948.00
Board of Retirement and Insurance of the National Association of Free Will Square Footoge (0329 @ S1.00 = S03900 m0) A

Baptists, Inc. The plan is contributory and is matched up to a maximum of

v 243,948.00 $243,948.00 SM394800
5% of earned compensation. Employees may participate at date of Total Income
|employment. Pension expenses amounted to $2,358 in 1999 and $1,591 in

1998. Under the plan, an account is maintained for each participant and

A - 64

PROJECTED EXPENSES $6,000.00 §10,00000 $10,00000
upon retirement the participant can either receive a lump-sum distribution Audit & Legal 150000 3,500.00 5,000.00
or purchase one of several types of annuity contracts. General Supples 1200000 18,00000 18,000.00
s P 21,000 2500000 000000
w Sewices 2’ 50000 2,500.00 2,500.00
i Suppes £50000 §50000 e
In prior years an allowance for doubtful collection of amounts owed by the ﬂm 3,500.00 Sg%g 37 08601
Master’s Men was recorded |in the financial statements for services provid- Maintenance (General/ Emergency) e 181325 439515
ed, such as monthly rent, insurance and other costs of operations. In April Payoll Toes (Employer's S.5) 31]“-% 00000 150000
of 1999 Master’s Men paid their obligation to the Fund in full, accordingly the Postage Metey/UPS }g 8 194694 2,305.43
remaining allowance has been reversed as of December 31, 1998 and taken Retirement 4008570 49,846 36 5745297
into revenues. No additional allowance for potential uncollectible accounts Solories 450000 4500.00 4,50000
is considered necessary. Hu::‘ 2500000 2879727 29,000.00
. . . Home Missions Note Payable 00
(5) Presentation of Financial Statements Pl et WS 396397 &

Certain amounts as reported in the 1998 financial statements have been mwﬂ%) 1597378 113807 — o 1274588
reclassified to conform to |current year presentation. Insoonce (Emgloyee) 1A 57-:]50 L0000 10,000.00
Network ' ‘000 1,104.86
mmm Week's Sclory 'gg zﬁﬁ 335110
$243,948.00 § 43,9480

Total Expenses $243 948.00 k
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BUILDING SERVICES

SALARY BREAKDOWN
- 1999 2000 2001
intenance Superintendent
Solg
Socd Saci szf’?ﬁﬁ (4%) SI3T1524 (%) S24,663.85 (4%
" J44.44 (7.65%) 181422 (7.65%) 1,886.7
e ; gg:gz 586.22 sty 97.36
i, a2 7,024.3) 8,109.29
A 361.20 36120
s (%) LIBST6 (%) 123319 (sw)
ALy >34,686.96 33,881 18
Receptionist
40% |
Salary
Social Secuity IOZIB N e W) e |
iy A7 (7.65%) 1,164.61 (7.65%) 1.640.53 (7 4 |
b 250 22242 23800
/ity 15115 277128 311612 |
T il 2681 29440
) Z6118 (5%)
§14,791.35 $20.437 20 sz:}fg;gﬁ; (5%)
Receptionist
Sﬂlﬂl'f (52 dnys) §.00
Social Secu U0 (4%/840he)  $3,63584 (4%/874 by
ty s.ou (7.65%) 00 (7.65%) ! 353;;; i
00 53,9]3.93 54,070:?2
Part-time Worker
Salary (104 4
‘m,ﬁm 56,5933.22 (4%/840he)  $7,27168 (4%/8.74 h)  $7,562.88 (4%/9.09 h
sronet (16 55628 (7.65%) B (165%)
o TR A7 —
A - 66

i Master’s Men Report

i

~ Jesus challenges us to open our eyes to the fields and see the oppor-
tunities of harvest ( John 4:35). That is especially true when the need of
winning men to the Lord is considered. In America there are approxi-
mately 94 million males age 18 and older. Of that number only about 26
million attend a church service on a typical weekend. Research also indi-
cates that only about 27 million men read some portion of the Bible each
week. The other 67 million do not open God’s word even though 80% of
them own at least one Bible. Only 30 million of those men profess to be
born again Christians. That leaves 60 million plus American men who
need to be reached with the gospel of Jesus Christ.

Many believe that a tremendous revival has taken place in the decade
of the 90’'s among American men. Data gathered by the Barna Research
Group tells a different story. Since 1991 their surveys indicate that church
attendance, Bible reading, Sunday School attendance, volunteering at
church, and giving to the church has all decreased among men. Though
some men individually have made significant progress in their spiritual
growth, current trends demonstrate that the majority is in spiritual decline.

Perhaps one of the greatest challenges of the twenty-first century church
will be effectively reaching out to and winning American men to Jesus.
Failure to make the evangelism of men a priority will continue to have a detri-
mental effect on our homes, communities, churches, and denomination. If
current trends continue in our society, millions of children will grow up with-
out having the influence of a godly father in their home or a godly man in
their life. Future generations of Free Will Baptist will face a serious shortfall
of leadership unless men are evangelized and equipped to serve the Savior.

That is why Master’s Men Ministry is needed. Our department seeks
to assist our pastors, churches, and national departments to do all that we
can to reach men and their families with the gospel.

This year marks the forty-fifth year of the existence of the Department
of Master’s Men. As we continue to labor we are seeking to accomplish
several things. First, we are working hard to raise the awareness of our
pastors and churches of the great need to develop and implement local
church ministries and strategies that will result in the winning of men to
Christ. Secondly, we are providing opportunities for the training of leaders
through workshops and published resources. Thirdly, we are continuing
to develop Bible study materials for our local churches to use in then spir-
itual development of their men. In 1999 the first two Bible studies of the
Direction Bible Study Series were released. The studies entitled, “Become
A Man Who Prays” and “Pure Man” have been very well received. The
third in this series has just been completed. It is titled, “Winning Men,”
and focusing on equipping our men to do personal evangelism.

This past year (1999) has been busy but blessed. In March of 1999 the
Master's Men Department achieved debt free status by paying off our
indebtedness to Free Will Baptist Building Services. In October the
National Master’s Men Department launched “Operation Saturation” in
Pittsburgh, Pa. Men from five states rallied to assist missionary Tom Jones
in placing the gospel in approximately 2500 homes. The event not only
encouraged the missionary and mission church, it also challenged the
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men from the participating churches to see their responsibility in reaching
out to their own communities with the gospel. One pastor wrote and said:
“Our men are eager to do something like this here in our community
now. In the weeks before “Roll Call Sunday,” we are going to have our
own “Operation Saturation” and reach every home in our area with the
gospel. Thank you for this wonderful opportunity. We received far more
out of it than we put into it.”
| believe the potential of “Operation Saturation” is tremendous. On
September 30, 2000 we are planning a National Operation Saturation event,
This event is for every Free Will Baptist. Simultaneously at Home Missions
Sites we will be saturating communities with packets of materials about
our missionary churches along with a clear presentation of the gospel.
Because of the Lord’s provision, Master’s Men has recently increased its
staff. Mr. Kenneth Akers has been employed to serve as the Director of
Ministry Development. He will be responsible to work closely with pastors
and seek to enlist new churches into the National Master’s Men program. He
will also be available to provide training sessions for pastors and key laymen
to equip them to start and implement men'’s ministry in the local church.
Finally, let me say that we praise the Lord for His abundant blessings
in this past year and we sincerely appreciate each one who supported
Master’s Men.

Serving the Master,
Tom Dooley
General Director
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Financial Statements

December

31, 1999

Summary of 1999 Board Activity
March 30, 1999

The board of Master’s Men met at the offices of Master’s Men. The board
voted to pay off the debt owed to Free Will Baptist Building Services
($93,480.34). A recess was taken to bring Executive Secretary Melvin
Worthington to our office and officially present him with a check for
$95,000. The Budget for 2000 was presented and approved.

July 21, 1999

The board of Master’s Men met at the National Convention in Atlanta,
Georgia. The board approved the beginning of a new “Build A House”
project to be directed by board member John Fowlkes. A job description
for the position of Director of Ministry Development was presented and
approved by the board.

December 8, 1999

The board of Master’s Men met at the offices of Master’s Men. The
board of Master’'s Men officially endorsed the National Operation
Saturation. Reports were heard concerning the Direction Bible Study

Series, Family Enrichment Conferences, and the Pittsburgh Operation
Saturation event.
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MICHAEL JOHNSTON

Certified Public Accountant

13166 Lake Benton Road
Benton, lllinois 62812
Telephone: (618)439-0610

The Board of Directors
The Master’'s Men, a Department of the

National Association of Free Will Baptists
Antioch, Tennessee

| have audited the accompanying balance sheets of The Master's Men, a
Department of the National Association of Free Will Baptists, as of
December 31, 1999 and 1998, and the related statements of activity and
changes in fund balance and cash flows for the years then ended. These
financial statements are the responsibility of the Board of Directors. My

responsibility is to express an opinion on these financial statements based
on my audit.

| conducted my audit in accordance with generally accepted auditing stan-
dards. Those standards require that | plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evi-
dence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and signif-
icant estimates made by management, as well as evaluating the overall

financial statement presentation. | believe that my audit provides a reason-
able basis for my opinion.

In my opinion, the aforementioned financial statements present fairly the
financial position of The Master's Men, a Department of the National
Association of Free Will Baptists, at December 31, 1999 and 1998 and the
results of its operations and the cash flows for the years then ended, in con-

formity with generally accepted accounting principles applied on a consis-
tent basis.

Certified Public Accountant

Benton, lllinois
May 15, 2000

Member of American Institute of Certified Public Accountants
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; ENT OF THE
MASTER’S MEN, A DEPARTM
NATanNAL ASSOCIATION OF FREE WILL BAPTISTS

BALANCE SHEET
December 31,

= ASSETS

 CURRENT ASSETS

?:;2 account - Build A House campaign

Trust account - Lifetime membership

Investments ‘
Accrued interest receivable

Inventories ‘
Cash value of endowment insurance
Total current assets
NOTES RECEIVABLE (Note 4)
PROPERTY AND EQUIPMENT, net (Note 2)
CAPITALIZED LEASE, net (Note 3)
Total assets
LIABILITIES AND FUND BALANCE
CURRENT LIABILITIES
Accounts payable
Deferred revenue (Note 5)
Accrued expenses

Total current liabilities
FUND BALANCE (DEFICIT) (Note 6)
Unrestricted
Restricted
Total capital
Total liabilities and capital

The accompanyin

-
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1999 1998
¢ 5849 $ 3,189
869 15,774
103,563 101,992
206,474 146,088
539 4,129
0 0
3,794 4,085
$321,088  $275,257
53,000 17,000
9,560 8,671
2,310 2,511
$385,958 $303,439
$3,098 $93,379
1,560 796
514 144
$5,172 $94,319
$206,567 $47,897
174,219 161,223
$380,786  $209,120
$385,058 $303,439

g notes are an integral part of the financial statements.




THE MASTER’S MEN, A DEPARTMENT OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

STATEMENT OF ACTIVITY AND CHANGES |

Years ended December 31.

REVENUE
Dues from members
Cooperative program
Merchandise sales
Interest and dividend income
Gain (loss) on sale of investments
Gifts and other income

EXPENSES
Salaries and wages
Payroll taxes and employee benefits
Cost of sales and printing
Travel expense
Conferences and conventions
Office expense
Postage
Promotion expense
Rent expense
Professional fees
Bookkeeping expense
Depreciation
Amortization
Interest expense
Insurance expense
Dues, subscriptions and fees
Master's Hands construction expense
Missions projects

REVENUES OVER (UNDER) EXPENSES
FUND BALANCE (DEFICIT) AT BEGINNING
OF YEAR

RETAINED EARNINGS, ENDING

N FUND BALANCE

449

1999 1908
Unresticled Resticed ~ Totl ~ Togg
$ 11118 § 0% 11,118 $ 923
57,925 0 57925 95,037
987 0 987
15,172 0 15,172 7,054
59,890 0 59,890 2854
171,151 15,235 186,386 191,638
$316,243 $ 15235 $331,478 $266,262
$ 61631 $ 0 § 61,631 $ 33374
12,640 0 12,640 6,069
8419 0 8,419 6,059
15,039 0 15,039 6,288
4610 0 4610 4,491
5,217 0 5,217 2,282
2,939 0 2,939 1,054
22,582 0 22582 17,961
20,292 0 20,292 16,910
675 0 675 950
975 0 975 825
1,531 0 1,531 976
201 0 201 201
0 0 0 0
0 291 291 0
822 0 822 2,569
0 0 0 0
0 1,948 1,948 0
$157,573 $ 2239 $159,812  $100,009
$158670 $ 12,99 $171,666 $166,253
47,897 161,223 209 120 42,867

$206,567 $174,219 $380,786 $209,120

The accompanying notes are an integral part of the financial statements.

3-
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THE MASTER’S MEN, A DEPARTMENT OF THE

STATEMENT OF CASH FLOWS
Years ended December 31,

NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

1999 1998
TIES
FROM OPERATING ACTIVI 68,258
g Flligxiue over (under) expenses $171,666 b
Adjustments to reconcile to net cash 4 G —
Depreciation pissh 201)
rtization 2 854
g':i?l <;n sale of investments (59,890) (
Changes in assets and liabilities 3 san
in inventories ‘ 1,530
gagggz :2 accrued interest receivable 903:'25891% : 1(9,576;
Change in accounts payable (90, =iy, 310,
Change in deferred revenue As (907)
Change in accrued expenses
SH PROVIDED BY (USED FOR) $142.203
NET(%ERATING ACTIVITIES $27,951
CASH FLOWS FROM INVESTING ACTIVITIES - 85 503
Reductions (additions) to trust accounts 28 ‘121) (166,076)
Additions to investnt':ents 124,625 225824;2)
' tmen _
ggﬁjc?.m: t(a:.-:;r'n'.iditit:ms) to cash value of insurance 2 422901) (1(’390)
Additions to property and equipment ;

NET CASH PROVIDED BY (USED FOR) $ o $(139,625)
INVESTING ACTIVITIES ;

CASH FLOWS FROM FINANCING ACTIVITIES - g 4
Addition to notes receivab!e 1_} o s
Proceeds from notes receivable :

R)

NET CASH PROVIDED BY (USED FO . ;

FINANCING ACTIVITIES $(36,000)
NET INCREASE (DECREASE) IN CASH AND CASQ s s 266
EQUIVALENTS ; -
189
CASH AT BEGINNING OF YEAR 3,
$ 5,849 $ 3,189

CASH AT END OF YEAR

. 5
The accompanying notes are an integral part of the financial statement

4-
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THE MASTER’S MEN, A DEPARTMENT OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

NOTES TO FINANCIAL STATEMENTS
December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Following is a summary of the significant accounting policies of The Master's Men, a
Department of the National Association of Free Will Baptists, hereafter referred to as the
Department.

GOVERNMENT - The Department operates under the auspices of the National Association of
Free Will Baptists and is governed by a Board of Directors.

RECEIVABLES AND ALLOWANCE FOR DOUBTFUL ACCOUNTS - Receivables are present-
ed in the financial statements at the amount deemed collectible by management. Any provision
for doubtful accounts is recognized using the direct write-off method.

INVESTMENTS - The investments are valued at the lower of cost or market. For gifts, the cost
is determined by the fair market value of the security at the time of the gift.

INVENTORIES - The inventories are valued at the lower of cost or market, with cost being
determined by using the first-in, first-out method.

PROPERTY, EQUIPMENT AND DEPRECIATION - Property and equipment are presented in
the financial statements at cost and are depreciated by the straight-line method over the esti-
mated useful lives of the assets of 3-20 years.

INCOME TAXES - The Department is exempt from federal and state income taxes; accordingly,
no provision for income taxes is made in the financial statements.

NOTE 2 - PROPERTY AND EQUIPMENT

The following is @ summary of property and equipment owned by the Department at December 31,

1999 1998
Equipment and fumniture $27,460 $25,040
Less: accumulated depreciation 17,900 16,369
Property and equipment, net $ 9,560 $ 8671

NOTE 3 - CAPITALIZED LEASES

The National Association of Free Will Baptists purchased an office building to house various
departments and agencies of the denomination. The Board of Directors has entered into an
agreement to lease space in this new building and agreed to contribute to the debt service costs
during the construction period and to continue until the debt has been retired. The construction
period costs of $4,018 were capitalized and will be amortized over a period of twenty years.

5.
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T OF THE
MASTER’S MEN, A DEPARTMEN
NATI'I:(ENAL ASSOCIATION OF FREE WILL BAPTISTS

NOTES TO FINANCIAL STATEMENTS
December 31, 1999

NOTE 4 - NOTES RECEIVABLE

Following is a summary of the Department's notes receivable at December 31,:
1999 1998
vable from John Fowlkes, Vilonia, 0
m%a%; dated 11/8/99; due on demand $53,000 $
i lonia
Note receivable from John Fowlkes, Vilonia, o 17.000
Arkansas: 9%; dated 4/21/95; due on demand 000 $17.000

NOTE 5 - DEFERRED REVENUE

Deferred revenue consists of dues, golf tounament fees, and meal tickets received for future
years as of December 31, 1999 and 1998.

- D FUND BALANCE _ | '
RTrighicTeEdsmcgjance is revenue designated for specific projects and consists of the fol-

lowing as of December 31,
1999 1998

¢ 6648 $ 8566
Mission projects ' 48,676 33,556
Build A House campaign 105,808 105,723
Lifetime Membership 12.450 12,450
Master’'s Hands projects 637 928
Endowment insurance $174,219 $161,223




P e
roposed Budget for 2001 Home Missions

Expenses :
Assistant Director
Oﬂice omﬁons Sulury Repoﬂ on ] 999
Rent Retirement ; s
, $20,292 2,160 Greetings:
;jﬂ:,”hrﬂﬁf and Supplies g,uon - Insuronce ; 53 400 'IE:—:agyear 1999 has surpassed all previofus years in the history of the
,000 3,760 National Home Missions Department. The following twenty-one couples
T 2800 | Office Staff were sent to the field: Chang Hyo Choo, Baldwin Park, CA; Alexandre
534,092 Salaries $ 22500 Drozdov, Rockford, IL; Gary Elder, Madison, MS; Chris Fannin, Puerto Rico;
Accounting FICA 1395 Clayton Hampton, Clarksville, TN; Ki Sun Hwang, Los Angeles, CA; Gustavo
Bookkeeping S 900 Medicore 330 Jasso, Memphis, TN; Woo-Jong Kang, Gardena, CA; Sun Gug Kim, Los
Total Audit 1,500 m}mnce 0 Angeles, CA; Soon Young Lee, Glen Burnie, MD; Tim Lewis, Ogden, UT;
§ 2,400 Total Salarie S 24,225 Charles Lotz, Northglenn, CO; Dr. Thomas Marberry, Reynosa, MX; Rick
Resource Development : 513,045 Morris, Chandler, AZ; David Roy, Puerto Rico; Vitali Rozhko, Santa Barbara,
Attack Newslefter $ 8400 Ministry Development CA; Todd Smith, Aiken, SC; Dr. Mark Braisher, Overland Park, KS; Dr. Andrei
PDriimr{:iﬂnMEihh 'Studies 4:090 :ﬂﬂ'{lﬂﬂfénn i?nneﬂ:l S 1,000 Chirine, Philadelphia, PA; Victor Nafatyuk, Charlotte, NC; Duck-Chun Lee,
nted Materials 2 600 omily Enrichment Conference 1,000 Atlanta, GA. To God be the glory!
o Postage 5 3400 g Master’s Men Leadership Training : 3000 * The Home Missions Department established a new income record of
18,400 5,000 $4,311,131.77.
Travel Total Expenses 5218,437 * This was the first year for our new magazine, AIM (Advancing in
Trovel $16.300 ) Missions).
Board Travel 3000 Income | * The Foreign Missions Department and the Home Missions Department
Total $19,300 Dues Income | S 40,000 ‘ joined together in printing a world prayer guide. The two departments
Salaries fh“fr"fm F “?';‘"Y Offering 1,000 also jointly sponsored a speaker, Ron Owen, at the national conven-
General Di Suﬂhunﬁ ooy 64,200 | tion who lifted and challenged our hearts to worship.
Salo rector Golf 4,000 * We had another great missionary training conference of approxi-
il $30,600 o %0 | mately 130 missionaries and pastors attending. '
sl 1 ;fgg Fomily Enichmen Confrence 2:000 g \Je hqd the following five .rmssmnary churches to go se.:lf-sqppoming: Ron
— 8'4{}0 Promotional Sales 2000 achl]ar_l, Plymoutl:n, MA; Mark Thomas, Greeley, CQ, Oghs Whitehead,
Total 51260 Eesuurm Sulles 2,000 .[Igtr:ll:snglle, FL; CIliff Donoho, Davenport, IA; Curtis Alligood, Pinellas
J ndowment Income .
Total Income s‘ﬁ]—;‘% * C.E.L.F. approved twenty-three new loans totaling $3,838,846.42!

* Goals for 2000 - * Rev. Richard Atwood has accepted the post of Director
of Ministry and Helps and will be assisting our pastors and churches. His
first assignment will be to launch a new program, /000 In 2000, to place
the gospel in one million homes in 2000. He will also assist in Operation

Salary Breakdown Saturation, a project that will be of tremendous help in every home mis-
Director 1999 2000 2001 sions church.
Salory S39.911 528200  $30 400 * The Home Missions Department and Free Will Baptist College will be
#;‘;’Em 0 19800 19.800 joining forces in starting a mission church in Nashville, Tennessee, to
- ;;;g 2400 2460 help train future pastors and church planters.
Socil Secuiy S B,ﬂﬂg 8,400 The Home Missions Department needs your prayers and financial help as
Total S0 S e 7l we continue to advance in the cross-cultural ministry. Presently, we have
' ‘ twelve Korean and five Russian Free Will Baptist mission churches, plus a host
of Hispanic churches. We must keep advancing on all fronts. Church planting
must be a priority. It is our greatest method of fulfilling the Great Commission.
In His service,
Trymon Messer

General Director
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A Synopsis of Minutes of
Home Missions Board Meetings for 1999

May 4, 1999

MSC that the Home Missions Department sponsor the video “Who Are
Free Will Baptists?” with the Media Commission for a cost of approximate-
ly $5,000. The commission also has a promotional video that our mission-
aries can use to help in promoting their work.

MSC that the Board discussed starting a Division of Ministry and Helps
and to begin researching and collecting ideas for developing a plan to min-
ister to our pastors and churches.

July 21, 1999

MSC to approve Soon Lee as Korean cross-cultural missionary to Glen
Burnie, MD.

September 22, 1999

Director Trymon Messer discussed the flood situation in North Carolina
as a result of Hurricane Floyd. A motion was made by Lynn Wood and sec-
onded by Ken Dodson to send $5,000 frommn Home Missions to Jim Marcum,
Promotional Secretary for North Carolina. The money is to be given to the
Free Will Baptists who were victims of the flood. The motion was carried.

December 6, 1999

MSC to accept the two recommendations of the Personnel Committee
as follows: Appoint Mark Braisher as missionary to Overland Park, Kansas.
Appoint Duck Chun Lee as missionary to Atlanta, Georgia, pending approval
of license by his local conference.

MSC to accept Victor Nafatyuk as missionary to Charlotte, North Carolina,
and that he join Goshen Free Will Baptist Church, be licensed to preach and
come under the watch care, guidance, and training of Harold Blankenship.

MSC that the Board send letters of commendation to the following six
missionaries for their leadership and hard work in establishing a self-sup-
porting Free Will Baptist church:

Tom Hunt March 2000
Danny Keen April 2000
Ron MacMillan January 2000
Jose Rodriguez March 2000
Mark Thomas January 2000
Odis Whitehead February 2000

MSC to approve Vitali Rozhko as a cross-cultural joint project with
California. As per our Board meeting of May 3-5, 1999, he was sent back to
California for their approval and was approved.

MSC to send a letter of appreciation and commendation to Thomas
and Wilma Marberry for the great job they are doing in the transition as
President of the Seminary of the Cross in Reynosa, Mexico.

MSC to commend the Oklahoma TSP for including Home Missions in
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~© MSC to commend

:s hard work as Representative of

ini . Also, we need
al ministry and for his good report :

ma:ngrgiﬁlﬁggﬁs translattilgn of the Free Will Baptist Treatise as well

| - into the Korean language. .
R oo lessl?ggr:ircl:l Morgun for the outstanding work thaft he thl;
~ doing as Representative of the Russian cross-cultural ministry n;a?r?e n?irhim
rt that he submitted to our Board. Alsto, we need to cO B
for hisretrl:;.;lslaﬁon of the Free Will Baptist Treatise into the Russian .
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INDEPENDENT AUDITOR'S REPORT

To the Board of Trustees of the

Board of Home Missions of the National
Association of Free Will Baptists of the
United States of America, Inc.

Antioch, Tennessee

We have audited the accompanying statements of financial position of the
Board of Home Missions of the National Association of Free Will Baptiste of
the United States of America, Inc. (a nonprofit organization) as of December
31, 1999 and 1998, and the related statements of activities and cash flows for
the years then ended. These financial statements are the responsibility of

the Organization’'s management. Our responsibility is to express an opinion on
these financial statements based on our audits.

We conducted our audits in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audits to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial

statements presentation. We believe that our audits provide a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present

fairly, in all material respects, the financial position of the Board of Home
Missions of the National Association of Free Will Baptists of the United

States of America, Inc. as of December 31, 1999 and 1998 and the changes in

its net assets and its cash flows for the years then ended in conformity with
generally accepted accounting principles.

%f&m‘ ﬂfﬁovm,ﬁ-&!aa_,

February 15, 2000
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. ASSETS
A

p1i Ccash - Note 9

% mtunt’

-t Investments in Church Extension

" Loan Fund - Note 6

I Accounts receivable - related party - Note 6
Inventory - Note 1

property and equipment, at cost
less ;zcunulatad depreciation of §96,992

($82,918 in 1998) - Notes 1 & 2
Capitalized lease - Note 3

LIABILITIES AND NET ASSETS

Liabilities
Accounts payable and accrued expenses

Deferred compensation - Note 4

Total liabilities

Commitments - Notes 7 &8
Net assets
Unrestricted
Temporarily restricted - Note 5

Total net assets

Total liabilities and net assets

A - 8]

§ 2,856

415,626
1;‘4“] 050

108,000
5,129

152,206

2,314
$2,124.702

$ 19,728

876,494
1,079,578

1,956,072
$2,134, 781

$ 269,123
18,511

1;253!“50
150,000
4,957

157,520
— 5,822




Unrestricted
Revenue:

Cooperative program

Designated contributions

Management fees - Note 6

Interest income

Donation of stock

Gain on sale of investment

gain ?? value of investment

ain oss

B ) o: disposal of property

Net assets released from restrictions:
Restrictions satisfied by payments

Total revenue

Expenses:
Administrative expenses
Hiiliﬂnlry expenses

Total expenses

Increase in unrestricted net assets

Temporarily restricted

Revenue:

Cooperative program

Designated contributions

Net assets released from restrictions:
Restrictions satisfied by payments

Increase (decrease) in temporarily
restricted net assets

Total increase in net assets
Net assets - beginning of year

Net assets - end of year

A - 82

$ 120,665
537,384
120,000
105,561
252,194

96,210
46,518

3,600,214
4,878,746

794,311
—3.600,214
—4.394,525
— 484,221

718,172
2,640,763

(3.600,214)

(—_241,279)
242,942

1,713,130

£1,956,072

$ 183,245
521,053
107,816

82,929
270,281
26,228
8,708

811,055
2,264,645

(2.275,328)

—-300,372

403,512
-1.309,618
21,713,220

c
Increase in net assets
Adjustments to reconcile increase in net assets to
net cash provided (used) by operating activities:
Depreciation
Amortization
Donation of investment
(Gain) loss on disposal of property and equipment
(Gain) loss on disposal of investment
(Gain) loss on value of investment
Changes in operating assets and liabilities:
(Increase) decrease in receivables
(Increase) decrease in inventories
Increase (decrease) in accounts payable and

accrued expenses
Increase (decrease) in deferred compensation

Net cash provided (used) by operating activities

Investing activities

Redemption of investments

Acquisition of investments

Proceeds on sale of property and equipment
Purchases of property and equipment

Net cash used by investing activities

Financing activities

Net cash used by financing activities

Increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of years

Cash and cash equivalents at end of years
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$ 242,942

18,235
2,915
( 252,194)

( 96,210)
( 46,518)

42,000
( 172)

( 12,667)
—35,506

(_66,163)

736,477
( 923,660)

(_12,921)
(__200,104)

-0-
-0-
( 266,267)

—263,123
S 2,826

1598

$ 403,512

16,292
2,914

( 118)
( 26,228)
( 8,708)

( 60,000)
3,569

7,280
(____32,809)

—305,704
422,921

( 640,431)
118

(——_6,263)
(__223,655)




Note 1 -

The Board of Home Missions of the National Association of Free
Will Baptists of the United States of America, Inc. is a nonprofit
organization affiliated with the National Association of Free Will

Baptists located in Antioch, Tennessee. The purpose of the Organization

is to establish and support Free Will Baptist Mission churches in the
United States (including U.S. Virgin Islands and Puerto Rico) and

Mexico. The Organization’s support comes primarily from donor
contributions.

The Organization is exempt from federal income tax under section
501(c) (3) of the Internal Revenue Code under a group exemption of the
National Association of Free Will Baptists, Inc. In addition, the
Organization has been determined by the Internal Revenue Service not to
be a "private foundation" within the meaning of 509(a) of the Internal
Revenue Code. There was no unrelated business income for 1999.

The following significant accounting policies have been followed
in the preparation of the financial statements:

Bagis of accounting

The Organization prepares its financial statements using the
accrual basis of accounting, which involves the application of generally
accepted accounting principles; consequently, revenues and gains are

recognized when earned, and expenses and losses are recognized when
incurred.

Basis of presentation

Financial statements presentation follows the recommendations of
the Financial Accounting Standards Board in its Statements of Financial
Accounting Standards (SFAS) No. 117, Financial Statements of Not-for-
Profit Organizations. Under SFAS No. 117, the Organization is required
to report information regarding its financial position and activities
according to three classes of net assets; unrestricted net assets,

temporarily restricted net assets, and permanently restricted net
assets.

Use of estimates
The preparation of financial statements in conformity with
generally accepted accounting principles includes the use of estimates

that affect the financial statements. Accordingly, actual results could
differ from those estimates.
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(Continued)

Investments consist of investments in the Church Extension Ln;nE
Fund Investments are stated at cost, which approximates market valu
at December 31, 1999 and 1998.

Contributions

The Organization accounts for contributions i:'accur:a:ces:i;hﬂ;he
ing Standar Boar n !
ommendations of the Financial Account
::: Accounting for Contributions Received and Cnn:;ibutions H:::.‘Bln
’ eiv are recor
rdance with SFAS No. 116, contributions rec
:ﬁ::utrictud, temporarily restricted, or permanently restricted support,
depending on the existence or nature of any donor restrictions.

rted as an increase in
All donor-restricted support is repo
temporarily or permanently restricted net assets depending on the nature

of the restriction. When a restriction expires (that 131 when a

stipulated time restriction ends or purpose restriction 1: —

accomplished), temporarily restricted net assets aretucfa::tiviti“ .
d in the statements ©

unrestricted net assets and reporte

net assets released from restrictions. The Organization has no

permanently restricted net assets.

EmuanLﬂmmmLmLmumnum

The Organization follows the practice of capitalizing, at cost,

all expenditures for property and equipment inD:;i:::.::°§5:g :nd ‘:ud
mated useful life of at least two years. ompu
:;ti straight-line basis over the useful lives of the assets generally

as follows.

Automobile ' 5 y-:i:
Office furniture and equipment 3 - 20 ye

The net property and equipment balance has been recorded as a separate
component in unrestricted net assets.
Cash equivalents

The Organization considers all highly liquid investments with a

maturity of three months or less when purchased to be cash equivalents.

Inventory

Inventory is stated at the lower of cost (first in,
method) or market.

first out

Investments

Investments are composed of equity securities and are valued at

fair value.
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Note 2 -

Note 3 -

Note 4 -

Property and equipment

A summary of property and equipment is as follows:

Land - Puerto Rico $105,000 $105, 000
Automobile 36,222 36,222

Office furniture & equipment 107,976 99,216
249,198 240,438

Less: Accumulated depreciation (_96,992) (__82,918)
152,206 137,520

Capitalized leases and change in accounting estimate

The National Association of Free Will Baptists purchased an office
building to house various departments and agencies of the denomination.
The Board has entered into an agreement to lease space in this new
building and agreed to contribute to the debt service costs during the
construction period and to continue until the debt has been retired.
The construction period costs of $18,802 were capitalized in 1991 and
were to be amortized over a period of twenty years. The Board of Home
Missions voted to begin amortizing the remaining balance after a period

of five years, beginning in 1996. Amortization expense for the years
amounted to $2,915 ($2,914 in 1998).

Deferred compensation

The Board of Home Missions provides deferred compensation for each
employee based on a formula combining a percent of salary and years of
service. The compensation is payable to the employee when employment is

terminated. The following is a summary of the deferred compensation
account.

Balance at beginning of the year $123,475 $156,284
Contribution for the year:
Missionaries 27,954 27,602
Administrative employees 13,389 12,624
Transfer and terminations ( 13,226) ( 73,035)

Adjustment
Balance at end of the year

—s 283 o
§158,981 123,475
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Note 5 -

Note & -

Restrictions on net assets

Temporarily restricted net assets are available for the

in u ses:
fellowing purpo 1999 1998

$1,079,573  $1,319,716
2 —
$1,079,578  £1,320,857

These net assets are restricted due to donor restrictions.
They are released when the donor restriction is satisfied.

Related party transactions

The Board of Home Missions provides office lp;:uc:?rcznd pays
employees of a related party, t ur

::::;:i::i::lztrﬁzz. mgur{:g the year, the Church Extension Loan Fund
paid the Board of Home Missions a management fee of $120,000 -~
($107,816 at December 31, 1998) to reimburse the cost of the o cein
space and salaries. The Board of Home Missions has invested mnnuyhi
a demand note of the Church Extension Loan Fund. The balance i: this
investment at year end was $1,448,050 ($1,263,060 at December 31,
1998). This investment is uncollateralized. The Board of Hbm: y
Missions' management constantly scrutinizes the monthly financia
statements of the Loan Fund to make sure that the Loan Fund iai
solvent and to minimize the credit risk of the investment. Th s‘d
investment is short term in nature and the interest can be changed,

therefore cost approximates fair value.

Missionaries
Church Extension Loan Fund

The Board of Home Missions has a receivable from the Church
Extension Loan Fund for unrestricted earnings during the year. The
balance on this receivable at year end was $108,000 ($150,000 at

December 31, 1998).
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Note 7 -

Note 8 -

Lease

The Board of Home Missions entered into a lease agreement on
October 1, 1990 with the National Association of Free Will Baptists,
Inc. for office and storage space. The rent expense for the year
amounted to $50, 220 ($50,220 in 1998) . The term of the lease will

expire when all mortgages on the building are satisfied, which
approximates nine years.

The future minimum leasge Payments are as follows:

|
2000 $ 50,220 |

2001 50,220

2002 50,220

2003 50,220 |
2004 50,220

Thereafter 154,845

2400, 945
Commitments

The Board has pPledged its pProperty and equipment as collateral on
4 mortgage note that the National Association of Free Will Baptists,
Inc. has with the Church Extension Loan Fund.

The Board maintains cash deposits in excess of the federally
insured amount of $100,000. At December 31, 1999, the excess amount
over the federally insured limit was $-0- ($169,123 in 1998). The Board
has a cash management agreement with a local bank which invests any
excess cash overnight in U.s. Government Securities under a repurchase
agreement. Any cash not insured should, under the terms of this
agreement, be collateralized by U.S. Government Securities.

The Board also has $1,448,050 (%$1,263,060 in 1598) invested in a
demand note of the Church Extension Loan Fund. This note is uninsured.
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Note 10 - Fair values of financial instruments

ions were used by the
lowing methods and assumpt ‘
Organi:::izilizwesfimating its fair value disclosures for financial

instruments:

d,
Cash, cash equivalents, investments in Church Lna: F:tgd B
rece;vahles and payables: The carrying amzun:a :aﬁz sty
i ition approximate
the statement of financial pos .
because of the short maturities of those instruments

Investments: The fair value of investments is based on quoted
market price for those investments.

Note 11 -  Investments

t
Investments are stated at fair value and consist of equity

securities:
Unrealized
Fair Appreciation

Equity securities $369,108 $415,626 S 46,3518

Investment return is summarized as follows:

Net realized and unrealized income $142,728

=10~
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INDEPENDENT AUDITOR'S REPORT
ON SUPPLEMENTARY INFORMATION

To the Board of Trustees of

the Board of Home Missions of the
National Association of Free Will Baptists
of the United States of America, Inc.

Our report on our audits of the basic finan

Board of Home Missions for 1999 and 1998 appears :;.;l;:l:fne::.cgidzzzed
our audits in accordance with generally accepted auditing standards for the
::;fﬂli of forming an opinion on the basic financial statements taken as a

e. The schedule of functional expenses is presented for purposes of
additional analysis and is not a required part of the basic financial
statements. Such information has been subjected to the auditing procedures
applied in the audits of the basic financial statements and, in nﬁr

opinion, is fairly stated in all material r
espects in rel
financial statements taken as a whole. RAAGH S0 CH Ionte

February 15, 2000
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CERTIFIED PUBLIC ACCO

Salaries and wages
Payroll taxes

Housing allowance and employee benefits
Employee savings

Cost of literature
Promotion expense
Utilities

Office expense

Printing and postage
Rent expense
Professional fees

Auto and travel expense
Board meeting expense
Insurance expense
Telephone

Amortization

Together Way Office
Miscellaneous

Depreciation
Build My Church

Total administrative expenses

Missionary expenses

Salary and wages

Employee savings

Promotion expense

Printing and postage
Literature

Auto and travel expense
Insurance expense
Missionary land & buildings
Designated contributions
Miscellaneous other expense

Total missionary expenses

Total expenses

A -9

—2139393

$ 223,386
11, /933
73,211
19,778

1,161
33,119
9,325
25,290
163,048
50,220
8,963
50,013
14,612
39,104
11,953
2,915
7,522
31,243
18,235

—194,311

2,467,734
27,785
10,292

106,642
48,272
244,739
46,851
494,933
79,365
5 | 01

3,600,214
$4,304,525

= | | -

$§ 206,336
8,809
84,710
12,624
3,462
40,564
8,582
25,068
109,055
50,220
22,655
50,649
17,927
34,666
9,689
2,914
7,451
18,816
16,292

— 366,719

-1,097,208

1,959,720
27,602
3,556
78,831
50,627
230,319
70,779
208,011
76,557

— 69,326
-2,775,328

$3,872,338




Home Missions Department

Salaries
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PI'OPOSEd Fﬂifh Budgei fOl‘ 2001 Ml Director 1999 2000 2001
Missionary Maintenance Uriiies 1,588.61 1,650.00 1,700.00
?m:]es | 5221340000 —— S 3007.60 305267 317478
i e AN 240,000.00 ey 6000 600 4000
it 30,000.00 31,000.00 e 28320 28320 28320
iy 50,000.00 85,000.00 Healh 489870 5,386.80 549453
Land & Building Fund g 20,000.00 Dentl 3512 29672 40445
Totol 10000 3000005 Toals 9027 571,882.86 481276
0 $3,083,400.00 $3,376,000.00 Ofice o rished e ik i
Missi;pqry Assistance o el t
Tﬂ;:;;'gﬂi Postage $135,000.00 140,000.00 ms:[;wo P $31,827.00 $28,953.31 $30,975.45
Boord Member Expense L 10,000.00 Housig 1680000 21,600.00 21,6000
Auditing & Legal 50400 15,000.00 Utles 189407 1.900.00 2,000.00
Literaty i 13,000.00 Savigs 248077 257,66 260877
Tooeth ’“w - 2,000.00 2.000.00 | | o $bls ke
s | A0 4,000.00 ey 4000 4000 {00
Missionary Trini A 25,000.00 lf 28320 2320 28320
) . 20,000.00 20,000.00 | Heath 315940 357720 364874
335,800.0 $225,000.00 Dentol 20456 21636 2068
Administration | Totals $56,709.0 5911773 S9,11773
fl‘[’]’::ﬁ; $245,900.00 $265,000.00 Ofice cr fuished
Payroll Taxes 4333333 35,000.00 ‘ Director of Missionary Assistance:
Employee Savings e HAY Salry $35,427.00 636,1533] 38,175.44
o 12,000.00 14,000.00 fowiog 1320000 14,400,00 1440000
Utifies e o Ui 2735 285000 295000
Evangelism and Church Growth vl 40,00 60,00 5000
ﬁ:’{m;ﬂw' $50,000.00 50.000.00 : lfe 28320 28320 283.20
i 40,000,00 45,000.00 | Heat 6,704.08 737208 7519.52
12,000.00 20,000.00 Dentol 509.92 569.88 581.27
Roll Coll Sundoy 1.500.00 1500.00 Totals 55991303 C2,699.53 62,6953
Total $103,500.00 $116,500.00 Ofice cor foishe
Plant | Director of Ministry Helps:
Office Spoce $48,600.00 50.220.00 Salory 527,948.62 35,7754
iE)qmpn_'rer]r & Supplies 15,000.00 15,000.00 Housing 14,600.00 16,800.00
EFTE['UI?“ 20,000.00 19.280.00 Usilities 2,800.00 2,900.00
ofal $83,600.00 $84.500.00 ]scrmgs 85097 1,051 50
qcz nsurance:
Cross-Cultural Ministry $220,000.00 $295,000.00 Eﬂ 60.00 60.00
| i 21240 28320
Total Faith Budget $4,100,000.00 $4,500,000.00 Health 368604 151331
Dental 28494 8127
Totals : 5044297 6497073
Office cor furnished
*from March 15, 2000
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Proposed State Goals for 2001
Home Missions Department

Bookkeeper: 1999 2000 2001
Salary §30,665.31 $31,830.72 $33,103.94
MIM 5,752.78 5,686.45 5,977 45
Savings 1,597.07 1,591.53 1,655.19
Insurance:

Life 193.20 193.20 193.20
Health 2576.14 283284 288949
Dentol 204 56 216.36 220.68
Totals 540,989.06 $42.351.10 $44,039.95
Publications Editor:
Salory 2317190 24985.76 25,985.19
Puy_mll Toves 4,350.54 4353.38 4 664.36
Savings 1,186.25 1,249.28 1,299.25
Insurance:
(e 193.20 193.20 193.20
Health 2576.14 283284 2889.49
Dentol 204.56 21636 220.68
Totals 831,682 59 $33,830.82 635,252.17
Loan Fund Secretary:
Salory §20,653.40 §21,371.35 $12.226.20
Par!oll Tores 596197 5,974.02 6,152.30
Savings 1,056.36 1,068.56 1,111.31
Insurance:
Life 193.20 193.20 193.20
Health 315940 357720 3,648.74
el Dentol 20456 216.36 220.68
$31,228.89 §32 40069 $33,552.43
Secretary:
Salary $12.419.82 523,090.56 §24.01
A1, 090, 01418
w#lm 1,752.94 3.895.15 4,301.58
Savings 228.29 46181 48028
Insurance:
Life 95.60 193.20 193.20
Health 1,313.74 2832.84 288949
" Dentol 103,4GS 216.36 220.68
15,914 85 6899
- 530,689.92 $32.099.41
Secretary/CELF Bookkeeper:
Salary $28,824.94 §30,337.99 §31,551.50
Pav_mll Toees 5,831.00 6,133.60 6,388.61
Savings 1,496.50 1,516.89 157157
Insurance:
Ufe 193.20 193.20 193.20
Health 157614 283284 288949
- Dentl 204 56 216.36 220.68
$39.126.34 541,230.88 542 821.05
A -94

State 2001 Goal
Alabama $ 375,000
Alaska 10,000
Arizona 30,000
Arkansas 275,000
California 145,000
Canada 4,000
CELF 95,000
Colorado 85,000
Flonida 110,000
FWB Foundation 7,000
Georgia 130,000
Hawaii 500
Idaho 10,000
lllinois 85,000
Indiana 50,000
lowa 1,500
Kansas 25,000
Kentucky 70,000
Louisiana 80,000
Maine 5,000
Maryland 45,000
Massachusetts 5,000
Michigan 125,000
Mississippi 75,000
Missouri 210,000
Montana 1,000
New Hampshire 1,000
New Jersey 1,000
New Mexico 15,000
North Carolina 320,000
Ohio 130,000
Oklahoma 350,000
Oregon 25,000
Other Income 250,000
Other States 5,000
Pennsylvania 75,000
Puerto Rico 7,000
South Carolina 175,000
South Dakota 1,000
Tennessee 565,000
Texas 75,000
Utah 2,000
Virginia 135,000
Virgin Islands 55,000
Washington 4,000
West Virginia 75,000
Wisconsin 20,000
WNAC 125,000
Wyoming 35,000
Total $4,500,000
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INDEPENDENT AUDITOR'S REPORT

To the Board of Trustees of the

Einancial sStatements Page
s Church Extension Loan Fund

Independent auditor’s report . Antioch, Tennessee

:::tmt. nf fmi.l m'iti;i : : : : : : : : : LR T L R T I O T T T LA L I ;
tements of activities .. ...... .7 R L S S :
Statements of cash flows ......... .. ' B veeed i We have audited the accompanying statements of financial position of the

| Notes to the financial statements .:::::::::""'* """"""" SR Church Extension Loan Fund (a nonprofit organization) as of December 31, 1999

| - and 1998, and the related statements of activities and cash flows for the

| years then ended. These financial statements are the responsibility of the

| Organization’s management. Our responsibility is to express an opinion on
these financial statements based on our audits.

w
I
=
o
=

We conducted our audits in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audits to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis

for our opinion.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of the Church
Extension Loan Fund as of December 31, 1999 and 1998 and the changes in its
net assets and its cash flows for the years then ended in conformity with
generally accepted accounting principles.

%&‘Jum, Aﬂﬂﬂy"%

February 15, 2000




Assets

Cash - Note ¢

Notes receivable - Notes 1, 4 & 8
Bonds receivable

Accrued interest receivable

Investments in Free Will Baptist Foundation -
Notes 1 & 4

Investments

Property and equipment - at cost, less
accumulated depreciation of $17,687
($12,737 in 1958) - Notes 1 & 2

Total assets

Liabilities
Accounts payable - related party - Note 4

Accounts payable - Build by Church Project
Accrued interest

Revocable and irrevocable trusts - Note 9
Deferred compensation - Note 10
Notes payable - Notes 3, 4 ¢ 8

Total liabilities

Net agsets

Unrestricted
Total net assets

Total liabilities and net assetsg

1399

$ 515,253
12,685,795
77,575
102,154

1,546,823

$ 108,000

70,000
131,653
1,668,490
374,417

~11.027,549
-313,380,109

150,000

118,880
659,058
318,472

| "r.;éngtul contributions - Note 5

‘ 1nvestment income |

- 3mm.ront income on notes receivable
Ei@ll:l.n on value of investments

Interest expense
Office expense
Auto and travel
! E Management fee - Note 4
- Promotion
Postage
Professional fees
Depreciation
Build My Church Project expense
Transfer to Free Will Baptists Home Missions

Ly!

Increase in net assets
Net assets - beginning of year

Net assets - end of year

A-99

— Unrestricted

1933 1338
§ 71,564 § 445,006
120,829 69,061
1,101,914 955,599
55,344
7,017 4,408
-1,301,324 _1,529,418
862,261 700,152
13,123 9,934
34,761 20,406
120,000 104,000
5,019 19,919
2,198 1,675
9,150 5,665
4,950 5,659

70,000

1,229,462 _1,017,410
71,862 512,008
1,488,110 ___976,102
£1.559,972 $1.488.110




Operating activities 1999
Increase in net assets
Agjustmentn to reconcile increase in net assets $ 71,862
© net cash provided by operatin ,
g activities:
DEPrﬂciltinn o - The Church Extension Loan Fund is a nonprofit organization
Gain on value of investments €+350 - under the direction of the Board of Home Missions of the National
( Association of Free Will Baptists of the United States of America,
Changes in operating assets and liabilities: Inc. located in Antioch, Tennessee. The purpose of the Fund is to
(Increase) decrease in accrued interest : i loan money to Free Will Baptist Churches, primarily Home Mission
Increase (decrease) in accounts payable Feaeivabie ( 16,574) ( Churches, for purchase of land and buildings. The Organization’s
:ncrease (decrease) in accrued interest payable 28,000 support comes primarily from interest on notes receivable.
T (SREReaee) In daterved Cpomeniicon —-_;;.:_;;; The Fund is exempt from federal income tax under section
a B
Net cash provided by operating activities . 501 (c) (3) of the Internal Revenue Code under a group exemption of the
—156,956 National Association of Free Will Baptists, Inc. In addition, the
Fund has been determined by the Internal Revenue Service not to be a
Donated stock received : "private foundation" within the meaning of Section 509(a) of the
Proceeds from sale of investments ( 276,719 Internal Revenue Code. There was no unrelated business income for
Puf;haae of investments ( 332,062 - N 1999.
Collection on notes receivable 1,546,823)
Additions to notes and bonds receivable 1,824,955 1,031,015 § ] The following significant accounting policies have been
((3.863,026) ¢ 54,170 followed in the preparation of the financial statements:
Net cash used in investing activities ( )
—3.252,832 Basis of accounting
|
Addition to trusts The Fund prepares its financial statements using the accrual
Termination of trusts 1,011,123 method of accounting which involves the application of generally
Additions to notes payable ( 1,691) ( accepted accounting principles; consequently, revenues and gains are
Repayment of notes payable : 2=2?:,104} : recognized when earned, and expenses and losses are recognized when
—14.3.5__;.119_ { 7 862) incurred.
Net cash provided by financing activities 5 ]
2,027,996 _1,404,967 Basis of presentation
Increase (decrease) in cash
and cash
" equivalents (1,067,880) 488,310 Financial statement presentation follows the recommendations of
ash and cash equivalents at beginning of year j. the Financial Accounting Standards Board in its Statements of
S -1.583,133 1,094,823 Financial Accounting Standards (SFAS) No. 117, Financial Statements
ash and cash equivalents at end of year | of Not-for-Profit Organizations. Under SFAS No. 117, the Fund is
2£.215,253 31,583,133 required to report information regarding its financial position and
activities according to three classes of net assets; unrestricted net
= assets, temporarily restricted net assets, and permanently restricted
Interest received 5 net assets.
Interest paid Use of estimates
S !=2|4§B $ EII:lli
The preparation of financial statements in conformity with
generally accepted accounting principles includes the use of
| estimates that affect the financial statements. Accordingly, actual
See results could differ from those estimates.
e ate
ﬁ
I
-4 - :
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Note 1 -

The Fund accounts for contributions in accordance with the
recommendations of the Financial Accounting Standards Board in SFAS
116, Accounting for Contributions Received and Contributions Made.,
accordance with SFAS No. 116, contributions received are recorded as
unrestricted, temporarily restricted, or permanently restricted

support, depending on the existence or nature of any donor
restrictions.

All donor-restricted support is reported as an increase in
temporarily or permanently restricted net assets depending on the
nature of the restriction. When a restriction expires (that is,
stipulated time restriction ends or purpose restriction is
accomplished), temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the statements of activities a
net assets released from restrictions. The Fund has no temporarily
restricted or permanently restricted net assets.

The Pund follows the practice of capitalizing, at cost, all
expenditures for property and equipment in excess of $500 with a useful

life of at least two years. Depreciation is computed on a straight-
line basis over the useful lives of the assets generally as follows:

Automobile
Office equipment

5 years
5 years

The net property and equipment balance has been recorded as a separaté
component in unrestricted net assets.

Investments

Investments are composed of equity securities and are valued at
quoted market price.

Will tist

Investments in Free Will Baptist Foundation are composed of thre€
money market type trust accounts maintained by the Foundation. These
trust accounts are comprised of U.S. Government securities.
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(Continued)

The Fund loans money to Free Will Baptist Churches, primar:iih
Home Mission Churches, for the purchase of land ;:d 2uilii:g:; e
rch is required to give a first mortgage on the prope y > .
:::d £ trust principal and interest on the loans is p:{11 un:::
% 9 :t over ; fifteen year period except for chur:hea s R
:ﬂnl. requ interest only. The
whi ired to pay .
Ttuntructt::ng!nc:h:r:lte on these notes receivable as other 1nt:;::t
pop e. The carrying value of these loans lpprnzimlt:: ma
r:;:: :h::z éhurchnl are located throughout the United Sta :
v -

The aggregate maturities of these notes are as follows:

s 556,214
e 611,417
2002 672,099
3 2 738,803
;g:‘ 812,128
Thereafter 95,295,134

ts and notes receivable to be fully

Management congiders accoun doubtful accounts is

r
collectible; accordingly, no allowance fo
required.

Cash eguivalents

h a maturity
jquid investments wit
considers all highly 1 -
f thra.r:emn% or less when purchased to be cash egquivalents
(s ]

A summary of property and equipment follows:
1939 1998
omobile $ 18,200 $ 18,200
Aut
DEEC e ) 30,168 30,168
iati ) (_12.737)
Accumulated depreciation (__17,687

A-103




Note 3 -

Note 4 -

Note 5 -

Notes payable

1nd1v1:2:f’ f::lhl& consist of 5 1/2 - 7% unsecured demand note R,
7 churche: : churches. The proceeds of these notes are thgnnlt‘ﬁ
Trustees chan; he:;p them purchase land and buildings The Board ! ]
e the interest : of
interest rates change. rates on these notes payable as other

Related party transactions

Th
a‘.ucilt:a:un: paid the Board of Home Missions of the National
g of Free Will Baptists, Inc. a management fee of $120,000
ke .;1. at December 31, 1998) to reimburse the Board of Home Hi:nm“*

Hi.:z;ﬂ:u:: -:d othn: expenses paid by the Board. The Board :tF
Home 8 invested in the note payable of th
e Fund.
:::lg::Tu:sghi;?g:trjgayuhlu to the Board of Home Missions atT:::r d
: : at December 31, 1998). The Fund had accounts
' . d
T:ynhla to the Board of Home Missions in the amount of $1 o .
$150,000 at December 31, 1998) . -

The Fund
pie: WEY ‘e tiled' a note receivable from the National Association of
31, 1998 . 8, Inc. in the amount of $34,226 ($188,006 at December
J ). This note is secured by a deed of trust note. -

— :::o:::d also has $1,546,823 ($-0- in 1998) invested in three
8 of the Free Will Baptist Foundation Thi '
uncellateralized. ' i

Resignated contributions

Churchsh:r:::::?.t:: contributions are amounts given to the "Build My

hidisa a tha. e monies given to this Program are loaned to

The Eotal. s tIIMG manner that other funds are loaned to churches.

el -k r::ﬁhg;vnn for the first phase of the Build My Church

the Srocren ed $1,000,000. 1In accordance with the provisions of

£5 thi land ?::::nt: totaling $70,000 were made subsequent to year end

earned on loans m;:, two Home Mission’s Churches from the interest

i these ik . hawith Build HY Church mﬂtrihﬂtiﬂnﬂ, The li.hilitr'

iy pha!e?m:ﬂ s 8 been recorded on this financial statement. A

SR gt zﬁrthe Build My Church program has begun. When the totil |

vouchitn A% 006 D:“Hh the second phase of Build My Church program

She prngra; uiil 0, then the interest earned from the loans made with

o iimeions Genht used to assist the Cross Cultural Ministry and the

e g eral Fund. The total amount given through the end of
year 1is $1,522,055 ($1,450,491 at December 31, 1998)
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Note 8 -

Concentration of credit risk

The Fund maintains cash deposits in excess of the federally
insured amount of $100,000. At December 31, 1999, the excess amount
over the federally insured limit was $415,253 ($1,483,133 in 1998) .

The Fund has a cash management agreement with a local bank which
invests any excess cash overnight in U.S. Government Securities under a
repurchase agreement. Any cash not insured should, under the terms of
this agreement, be collateralized by U.S. Government Securities.

The Fund also has $1,546,823 ($-0- in 1998) invested in three
trust accounts of the Free Will Baptist Foundation. These trust

accounts are unsecured.

Bair val £ £ ial i

The following methods and assumptions were used by the
Organization in estimating its fair value disclosures for financial

instruments:

Cash, accrued interest receivable, investment in Free Will
Baptist Foundation, payables, accrued interest payable and
deferred compensation: The carrying amounts reported in
the statement of financial position approximate fair values
because of the short maturities of those instruments.

Notes receivable and bonds receivable: Based on
current interest rates, the carrying value
approximates the fair value of the notes receivable

and bonds receivable at December 31, 1999 and 1998.

Notes payable and trusts: Based on current interest
rates, the carrying value approximates the fair value
of the notes payable and trusts at December 31, 13939

and 1998.

Concentration

Included in notes receivable at December 31, 1999 are twelve
loans which total $4,633,363 (nine loans which total $3,511,353 in

1998) . This one balance represents 36.52% (32.96% in 1998) of total

notes receivable.

Notes payable include forty-seven notes which total §$7,375,384 or
66.88% (forty notes which total $6,198,061 or 61.92% in 1998) of total
notes payable. Of these forty-seven (forty in 1998) notes payable, two
total $1,177,867 or 10.68% (two notes total $1,205,130 or 12.04% in

1998) of total notes payable.
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Nots 9 - &%%ﬂﬂ
Vi

Ten irrevocable
. and fou
pay interest Eoux

to make mortgage loans.
31, 1999 amounted to $109

Note 11 - Investments

Inveatment: at December 31, 1998 w

consisted of equity Becuritjes- €re stated at fair vliaue and

Equity securities —Cost
£276 119

I
nvestment return was Summarized as follows:

Net unrealized gain
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A revocable charitab
at 6-9% per year. The principal of

Interest €xpense for the
+ 741 ($55,513 at December

le remainder tp
these trusts ".::
Year ended Decemhes
31, 1998) .

a
196 ($28,378 at December 31T‘1;9:?dad

Unrealized
Appreciation

-MHQ___ o z [ II
235,344

2332.062

Board of Retirement & Insurance

Every year is a journey of faith for the Board of Retirement. How will
srospective participants respond to the plan? What will market pressures
do to our investments? How many will choose to retire during the year?
Will Congress change the rules affecting our operation?

~ Our journey was blessed again throughout 1999. New enrollees matched
Jastyear's totals of 108, a tie for record-high enroliments. A little more than one

‘out of four participants in the plan have joined during the last five years (408

out of 1599). That is certainly moving in the right direction. However there are

‘“ Il a large number of our church and agency employees who are not part of
the plan. We must continue adding new members by challenging individu-
als and their employers to join us in preparing for retirement.

- Contributions and earnings continued to increase at significant rates

bringing our total assets to just over $21 million. This growth occurred
‘while we paid out more than $915,000 in various types of settlements.

Our stock portfolio had moderate gains through the year but bonds were
racked by the worst market experienced in years. They pushed eamings down for
each period, especially the second, so we credited 12.5% and 9% for Plan 1 partici-

pants, producing an annualized return of 11.03%. Our historic retuns have been:

One Year, 1999- 11.031%

3 Yrs. 1997-99- 11.233%

5 Yrs. 1995-99- 13.573%

10 Yrs. 1990-99- 9.624%

Life of Plan, 1969-99- 8.936%

More participants are choosing life-time annuities as their settlernent choice.
That is the result of understanding the operation of our annuity program.
Everyone who takes a settlement should consider the pro’s and con’s of each of
our ten settlement choices. If you are contemplating a settlemnent please call the

office toll free at (877) 767-7738 for a full explanation of your choices.
~ Our goal is to provide the best retirement plan, the best service expe-
rence, and the best settlement options to each individual in our program.

Respectfully,

William W. Evans
_[_)irector

Summary of Board Meetings
April 27-28, 1999

All members present except Roger Harwell. The director’s report and
financial report were accepted. The 2000 budget was approved. The Board
reviewed the performance of the money managers. The Board elected offi-
cers and commended the members who were retiring from the board.

December 8, 1999

All members were present except Ron Barber. The director’s report
was accepted. The Board reviewed the financial operations and perform-

ance of the money managers year to date.
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Williams, Crosslin, Sparks & Vaden, P.C.

Certtied Public Accountants and Consultants
Palmer Plaza @ 1801 West End Avenue, Sune 1675 Nashville, TN 37203-2513
P O Box 22359, Nashwalle, TN 37202-2159

615-320-5500 # Fax H15- 1299465

Independent Auditors” Report

Mofmrwtnn
d’mmmdhmmufﬂw

FINANCIAL STATEMENTS
| Association of Free Will Baptists

DECEMBER 31, 1999 AND 1998

We have audited the accompanying statements of financial position of the Board of Retirement
‘and Insurance of the National Association of Free Will Baptists (the “Board”) as of
‘December 31, 1999 and 1998, and the related statements of activities and changes in net assets
‘and cash flows for the years then ended. These financial statements are the responsibility of the
‘Board’s management. Our responsibility is to express an opinion on these financial statements
‘based on our audits.

‘We conducted our audits in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Board of Retirement and Insurance of the National Association of
Free Will Baptists as of December 31, 1999 and 1998, and the changes in its net assets and its
cash flows for the years then ended in conformity with generally accepted accounting principles.

Table of Contents NP
- - :
Cowee, 5 CM@—&N, SPQ..L&D * Dadom, A C
IND '
EPENDENT AUDITORS’ REPORT...... . R
. I 1
Statements of Financial Position
AN 2.5
Statements of Activities and Changes in Net Assets
4.7
Statements of Cash Flows... ...
— N 8-11 |
Member The McGladrey Nerwork
Worldwide Services Through RSM Intermatonal
A -108
A -109




AND INSURANCE OF
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
STATEMENTS OF FINANCIAL POSITION
LIABILITIES AND NET ASSETS
ASSETS -
. _ December3l,
December 3] 1999 1998
—1999 = _ 1998
OPERATING ASSETS I $ 1274925 $ 961,564
Cash and cash equivalents $ 22434 5 23825 Annuities payable (Note F) 18,751 26,751
+ " » origination fees '
Funds invested with the Free Will Baptist Foundation 18,915 / Unearned loan accrued expenses and other liabilities ____12.590 ____18,791
Accounts receivable ' ..l 14’39:95 Accounts p‘ﬁ:;:'uﬂ and P 1306266 _ 1,007,106
Total operating assets 41,349 38,869 Total
RETIREMENT ASSETS Uuunnued
Cash and cash equivalents 386,673 Operations: 14,837 9,580
Investment in marketable securities and instruments, i - mﬁ::'ﬁm:e asset purchases 18,915 14,989
at fair market value (Note C) 19,381,693 15,786,939 Net invested in equipment — 2 s
Accrued investment income receivable 138,420 86,648 ing net assets =~ a=2AB
Notes receivable, net of allowance for doubtful SRS
accounts (Note B) 1.192,575 2.216.586 . ;
Total retirement assets Retirement accounts: . 19769902 17,865,415
21099361  _183887.886 Net assets ;:ihble for participants 20,791 21,665
_— Stguats s anamiity reserve fands 10000 __ 8,000
CE FURNITURE, EQUIPMENT AND ko 19800603  _17.895,080
AUTOMORBILES, at cost, net of accumulated B
depreciation (Note D) 38,513 54,745 Total net assets 19872957 _17,9743%4
|
|
See accompanying notes to financial statements.
[ 3.
a9
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BOARD OF RETIREMENT AND INSURANCE OF

THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS

YEARS ENDED DECEMBER 31, 1999 AND 1998

SUPPORT, REVENUE AND OTHER
ADDITIONS

Contributions from participants

Investment income;

Gains of investment portfolio:
Net realized gains
Nuumulizedgnins(lm)
Interest and dividends from

investments (net of investment fees):
Total investment income

lnnomaurnedﬁ'ani:luutburingm:
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1999
Retirement
_Accounts  Operations Total
$ 1,694,541 - $ 1,694,54]
505,207 . 505,207
599,805 - 599,805
1,105,012 : 1,105,012
— 714,886 - 714,886
1,819,898 - 1,819,898
165,471 . 165,471
— 8000 - _8,000
173471 = 173,471
1,268 - 1,268
- 60,578 60,578
. 27,000 27,000
668 5582
3,689,846 92,492 3,782,338
(252,560) __ 252,560 -
3437286 345052 _3.782338

1998
Retirement :
Accounts Operations Total
$ 1,527,119 $ - $ 1,527,119
- 1,505,032
1,505,032 - ‘
594,507 - 594,507
336473 - 536,473
1,130,980 - 1,130,980
- 276,592
276,592 -
285095 - 285,095
- 1,187
87 I
l'*l- 57,342 57,342
- 22,000 22,000
- __ 4116 ___ 4116
2,944 381 83,458 3,027,839
{_254371) 254371 -
2,690,010 337,829 _3.027.839

See accompanying notes to financial statements.
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BOARD OF RETIREMENT AND INSURANCE OF
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

STATEMENTSOFACHVITIESANDCHANGESNNETASSBTS-CM

YEARS ENDED DECEMBER 31, 1999 AND 1998

1999

Retirement

_Accounts  Operations Igu

Withdrawals by participants $ 1,395,436 b Y

. s = . x - s 1 r !

Insurance deductions from participants accounts 47,043 . '3:;'

Sallnum allocated to annuitant obligations 86,558 s 86,558

: 5 101,824 101,824

meﬁm‘ S naics - 47,840 47,”(?

4 _ - 56,229 56,229
ravel and promotional . 17,009 17,009
Office supplies and expense - 27,779 H'm
Occupancy - 50,199 50,199
dewmbm.  expense - 13,770 13,770
memwm - 13,929 13,929
Miscellaneous z.ﬂ-f lzmm ll.zmM'
Total deductions L6 352102 _18@7Is
Increase (decrease) in net assets 1,905,613 ( 7,050) 1,898,563
Net assets at beginning of year 17895080 _ 79314 _17.97439%
Net assets at end of year 119800693 § 72264 $19.872.957
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$ - $ 1,246,487
< 44,359

5 61,582
98,191 98,191
45,999 45,999
53,461 53,461
17,498 17,498
21,414 21,414
49,070 49,070
11,392 11,392
12,431 12,431
17,153 17,153

5,186 1,339,849
74128  _16,634,545
$70314  $17.9743%4

See accompanying notes to financial statements.
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BOARD OF RETIREMENT AND INSURANCE OF
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 1999 AND 1998

CASH FLOWS FROM OPERATING
ACTIVITIES
Cash received from:

Contributions from participants and employers

Gifts

Income earned from interest and loan

origination fees

Investment income

Forfeitures and late charges

Reimbursement from Free Will

Baptist Foundation

Miscellaneous income

Cash paid for;

Supplies and employees

Withdrawal of funds by participants

Income allocated to annitant obligations

Netu.lhpmvi.d?q(und)by

activities

Operating

CASH FLOWS FROM INVESTING
ACTIVITIES
Purchases of office furniture and equipment
Investments:
Purchases of investment securities
Funds invested with Free Will
Baptist Foundation
Proceeds from sale of investment
securities
Notes receivable:
New loans made
Collection of notes receivable
Net cash used by investing activities
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1999
R . .
$1,694541 s - $1,694541
. 60,578 60,578
165,471 5 165,471
663,114 o 663,114
1,268 . 1,268
- 27,000 27,000
668 5,269 5,937
(  49178) (340,010) ( 389,188)
(1,395,436) - (1,395436)
- _(__86558)
— 293800 _(247.163) ___ 746,721
- ( 2562) ( 2,562)
(19,839,665) - (19,839,665)
( 200,0000 ( 3,926) ( 203,926)
17,549,923 - 17,549,923
( 107,003) - ( 107,003)
L131.014 . 1,131,014
(L 1465731) _(_ 6.488) ( 1.472219)

See accompanying notes to financial statements.

1998

Operations Total

S 1,527,119 $ - $ 1,527,119
e - 57,342 57,342
276,592 = 276,592
529,311 - 529,311

1,187 - 1,187

- 22,000 22,000

- 3,031 3,031
(  49,635) (312,739) ( 362,374)
( 1,246,487) - ( 1,246,487)
A 64501) p—— (64,501
— 973,586 _(230.366) — 143220
- ( 29,010) ( 29,010)
(21,138,947) % (21,138,947)
- ( 3,730) ( 3,730)
19,772,185 - 19,772,185
( 117,814) - ( 117,814)
— 701710 2 — 701710
{_782866) _(32740) _( 815,606)

-9.
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1999 _1998
Retirement
-Accounts  Operations Operations Total
CASH FLOWS FROM FINANCING
ACTIVITIES
Allocation for operations (252,560) 252,560 254,371 -
Net additions to annuities - - 395,163
Net cash provided by financing activities __ 60,80] 254371  __395163
Net increase (decrease) in cash (411,040)  ( 1,091) (412,131) ( 8,735) 322,717
Cash and cash equivalents at beginning of year  _797.713  _ 23,525 821238 466,201 32260 @ __498.461
Cash and cash equivalents at end of year 2386673 $22434  § 400107 $ 791713 3 23525 3 821238
RECONCILIATION OF INCREASE
(DECREASE) IN NET ASSETS TO CASH
FLOWS FROM OPERATING ACTIVITIES
Increase in net assets $1,905613 $( 7,050) $1,898563 $ 1,334,663 $ 5186 $ 1,339,849
Adhunnnuianmumﬂnimnnuﬂhu:uuﬂ ™ ’
in net assets to net cash provided (used) by
Depreciation and amortization - 18,794 18,794 - 17,153 17,153
Allocation for operations 252,560  (252,560) - ' 254,371 (254,371) ;
Gains on investment transactions (1,105,012) - (1,105,012) ( 594,507) - ( 594,507)
Decrease in accounts receivable - 355 355 W= (  355) ( 355)
Decrease (increase) in accrued investment . - »
income ( 51,772) . ( 51,772) ( 7162) z ( 7,162
Increase (decrease) in accounts payable, ’ i
accrued expenses and other 501 ( 6702) ( 6,201) 2,021 {( 3
Decrease in loan origination fees (__8.000) i (8000 ( 5276) . (__8503)
Total adjustments ( 91L723) _(240.113) _(1.151.836) me—(_m (235522)  _( 596.629)
Net cash provided (used) by
operating activities $ 203890 §247163) § 746727 $ 973586  $(230366) & 743.220
See accompanying notes to financial statements.
-10 -
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AND INSURANCE
THE NATIONAL ASSOCIATION OF FREE WILL BA?E'ISTS

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1999 AND 1998

'I‘heerddl.ﬁiﬁuiutevme, i

! €xpenses, gains, and losses into three 3
assets based on the existence or absence of donor-imposed restrictions. Netd.masm Tt";:
Bou-dlnddunguthemnlredam'ﬁedufoﬂm:

-12-
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BOARD OF RETIREMENT AND INSURANCE OF

THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1999 AND 1998

‘A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

The amount for each of these classes of net assets is presented in the statements of
financial position, and the amount of change in each class of net assets is displayed in the
statements of activities and changes in net assets. The Board had no temporarily or
permanently restricted net assets at December 31, 1999 and 1998.

Further, contributions received are recorded as unrestricted, temporarily restricted, or
permanently restricted support depending on the existence and/or nature of any donor
S

Reti Pension Pl

Under the terms of the retirement pension plan which the Board maintains, contributions
may be made to the Plan through employer contributions, salary reduction contributions,
from two plan types. Plan 1 requires employer contributions for such employee to be at
least 5% of the employee’s compensation. Plan 2 requires the total of employer
contributions, salary reduction and voluntary employee contributions to be at least 3% of
the employee’s compensation. A third plan exists that members may enter initially upon
employment or when they lose eligibility to participate in Plan 1 or 2. Minimum
contributions required by this plan are $10 per month and can be made by any of the
plan’s contribution means. Total employer contributions and salary reduction
contributions that may be made for a participant in any year shall not exceed the limits
imposed by IRS Code Sections 402(g), 403(b) and 415.

Each participant’s account is credited with contributions made by and on behalf of the
participant. Allocations of Plan earnings are based on account balances and the plan
elections made by each participant, as defined in the Plan, on the last day of each
adjustment period. The benefit to which a participant is entitled is the benefit that can be
provided from the participant’s account.

On retirement, death or disability, participants receive payment of their individual vested
account balances based on options and provisions as defined in the Plan. Benefits are
recorded when paid.

Although it has not expressed any intent to do so, the Board has the right under the Plan,

with the approval of the Association, to terminate the Plan. In the event of Plan
termination, participants will become 100% vested in their accounts.

0 k B
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BOARD OF RETIREMENT AND INSURANCE OF
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1999 AND 1998

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
Investments

Investments in marketable securities are reported at fair value with gains and logse
included in the statement of activities and changes in net assets. Investments i
marketable securities are valued at current quoted or estimated market value. Non-
marketable investments are carried at cost unless a permanent loss of value has occ

Office furniture, equipment and automobiles are recorded at cost.
provided on the straight-line method over the estimated useful lives of the respective
assets, generally 6 years for automobiles and 5 — 10 years for furniture and equipment.

Income Taxes
The Board is exempt from income taxes; accordingly, no provision for income taxes has
been made in the accompanying financial statements.
Cash and Cash Equivalents

For purposes of the statements of cash flows, the Board considers all cash on hand,
deposits in financial institutions and highly liquid debt instruments with an original
maturity of three months or less to be cash and cash equivalents.

Loan Origination F

A one-time origination fee for 4% for each new church loan is charged to borrowers to
cover service fees throughout the life of the loan. These loan origination fees are
amortized to revenue over the life of the related loan.

of financial statements. The more significant areas include the collectibility of notes
receivable, the determination of fair value of investments, and the recovery period for
results could differ from those estimates.

-14 -
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BOARD OF RETIREMENT AND INSURANCE OF
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1999 AND 1998

B. NOTES RECEIVABLE
Following is a summary of notes receivable:

1999 _ 1998

Participant notes (net) secured by retirement
account balances $ 30456 $ 92959
Churches and agency notes secured by related
real property _L192.119 _ 2,153,627

1,222,575 2,246,586
Less allowance for doubtful accounts _(_30,000) _( 30,000)

21192575 32216586

The notes bear interest at various rates from 3.0% to 15% and mature at various dates
from 2001 through 2012,

A summary of investments at market value and cost, is as follows:

1998
1999 Market .
M - Value Cost Appreciation
_Value Cost Appreciation
e : $ 135000 § 35000 § -
Certificate of deposit $ 35000 $ 35000 $ - 2092543 2,008,029 84,514
Mutual funds 2,632,633 2,670,768 ( 38,135) | S 762173 6145354 (383,182)
Common stocks 9,153,974 8,033,768 1,120,206 _ gl 7498383 373,616
U.S. Government issues 7,311,241 7,651,451 ( 340,210) " 95225 " 25.032 193
Fixed income bonds 48 845 116031 ( 67,186) o ) 5
Investment with Foundation 200000 ___ 200,000 -
$15.711.798 $ 15141
Total Investments $19381693 $18.707.018 § 674,675 $15.786.99

For 1999, total investment income relating to marketable securities and instruments
amounted to $1,819,898 and consisted of investment gains of $1,105,012 and interest and
dividends of $714,886. Investment income represented yields of 10.35% and 10.58%
based on the average market value and average cost of such investments for 1999.

2
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BOARD OF RETIREMENT AND INSURANCE OF

THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1999 AND 1998

THE NATIONAL ASSOCIATION OF FREE WILL BAPTI
NOTES TO FINANCIAL STATEMENTS o
DECEMBER 31, 1999 AND 1998

&7 1 i
4 ANNUITIES PAYABLE
investment income relating to mark s . Upon attaining retirement age, the retiree has the option, among others, to convert his
Imomro;:mwm,-,: mmﬂlﬂdmﬂmmw . mmmmmmmmmmmmm
di\:idﬂlhlof353ﬁ473 Fvest ’UfmmMQFSSM_mmm'  The periodic benefit is calculated based on mortality tables considering life expectancy.
unthelvmema;ka;ﬂm presents yields of 7.63% and 7.92% based ~ As of December 31, 1999 and 1998, the recorded liability amounted to $1,274,925 and
and average cost of such investments for 1998 '  $961,564, respectively, which management believes is sufficient to provide benefits over
.-T the life expectancy of the annuitants.
.
> The Board has an accounting risk of loss in the areas of cash and cash equivalents,
investments and notes receivable to the extent cash funds are not insured by a
governmental agency, or notes receivable and investments are not secured by mortgages
or guaranteed by the United States Government.
furniture and fixt The following table summarizes the Board's accounting risk of loss as of December 31,
g::w . § 40,685 § 40562 1999:
b 55,767 59,626
— 19,500 19500 Amount Amount of
115,952 119,688 Account Insured/ Accounting
Accumulated depreciation (_77.439) (_64.943) Balance Secured Risk of Loss
3 38513 $ 54745 Notes receivable, net of allowance
for doubtful collections $1,192575 $1,192575 § -
E.  LEASE AND OCCUPANCY EXPENSE | Cash and cash equivalents 216,041 203,031 13,010
| Funds invested with the Free Will
4 Baptist Foundation 17,989 17,989 -
Eﬁrﬂ:uﬂ: terms of a lease agreement with an affiliate, the Board leases 3,933 feet of Fixed income bonds 45,845 . 45,845
Sirniiniad m""“"" space for $1.00 per square foot per month. The lease can only be Short-term liquid investments 193,067 193,067 .
s ddiﬁt;yﬂaﬁﬂmmmpgﬂmmnmﬂnm.h:ddiﬁon,m Short-term note with Free Will
of the mbuilding penses related to their share of operating and maintenance costs Baptist Foundation 200,000 200,000 -
relited to the mm" lease payments and additional operating and maintenance costs Certificates of deposit 35,000 35,000 -
1698 were $50,199 and $49,070 for the years ended December 31, 1999 and Mutual funds 2,632,633 - 2,632,633
' Common stocks 9,153,974 . 9,153,974
‘ U.S. Treasury notes and bills 7.311.241 7.311.241 -

320908365 §2.152.203 $1L845.462

-17- 18-
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Board of Retirement and Insurance
Proposed Budget for 2001

1998 1998 1999 1999 2000 2001
Budget Actual Budget  Adual  Approved Proposed

S 96,465 S 98191 S 97,105 §101,825 106,147  $110,642

Baptist Foundation, Inc. The Foundation rei services to the Free W ks Boneli 51,200 53,461 53,569 56,229 59233 62,382
these services during the years ended DM;; Board $27,000 and $22,000 fo 46,000 46,000 47,840 47,840 4975 51744
» 1999 and 1998, respectively. - — 17,000 17,037 19,000 15213 1925 19250

1,000 1,307 1,000 1,79 1,500 1,500

e Puchases 3,000 3,000 3,000 3,000 3,000 3,000

wdware/Software Future Purchoses 0 0 0 0 0 12,000

53,000 49,070 53,000 50,199 53000 53,000

26,000 19,168 26,000 25,118 26000 28,000

30,000 29,009 10,000 2,562 10,000 4,000

10,000 2,950 10,000 0 1225 12250

0 0 0 15 0 0

12,500 12,139 14,000 13,770 15000 15000

1,000 1,098 1,000 749 1,400 1,400

16,000 12,651 18,000 13929 18,000 3,500

12,000

1,500 1,362 2,500 1,800 1,100 2,000

4,000 3,286 5,000 2,661 6,500 8,000
368,665 $349,828 $361,014 336,705 5382134 5399668
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Bill Evans:
Salary
Housing/Utiifies _

Sociol Secuity Medicar

Refirement
Insurance

Diana Harris
i
Retirement

Insurance
Life
Hﬂ!ﬂ i r
Dentol

o,

" Disabilty Insuronce is 059 per §)00

Board of Retirement
Salary and Benefit

1999

2000

and Insurance
s Breakdown

s;;,sw.s? $26,539.3) szggsovlu
H,?so.m 23795.20 2474701
3,3;;.50 909230 945600
s'saa'm 352342 366435
- . 674231 - 131257
453408 528120 |
281 5710
g;g.zo 407,88 395.%

5% 31403 364 44
S6417.11 $70,835.37 $7399.36
$17.756.88 $18.447 15

(4 L m =
2;,;;30.00 2695840 zs'gesﬁj
’ ?93]2; 807918 834597
1990, 310979 316150
o 337752 393797 4201.97
5 6609 6096
138440 2777128 3,0028]
;55.52 22248 21636
240 7120 321,84

$56,800.85 $40,564.13 6296097
%Mﬁ $34533.57 $36,730.4
2,993.13 6.379.49 6487 58
;’3;;‘13? 24173 251404

wn 17 8432 04 9037 45
K 40320 0o
,g.g 722748 781440

| 585.84 549

188.40 - 21552 zgfﬁ

463,98 $5254672 $54769.61

szf,azs.as $23,920.00 $24.867.60

I,m.ﬁ 18298 1,866 48
3,055.:3 167440 1,674.40

i 05 - 385812 3 37432
238440 271128 30321“;10
19320 585,84 20636

§26,83] ] .

83186 $31.742.40 $32132.80
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-' Free Will Baptist Foundation

i1

The Free Will Baptist Foundation is a ministry of helps. During the past
- we were asked to assist several individuals, families, local churches
and other ministries.

~ A lady wanted to provide a gift to her widowed sister. This sister and
her husband had spent their working years serving Free Will Baptists. The
widow's retirement income was limited. Though in her 70’s, she worked
regularly to provide a few of the extras so pleasant in life. The caller could
not provide a large gift, and feared the little she could provide would be
totally consumed if special care or other needs arose. After some consid-

eration a plan was put into action which accomplished the following:

L

~ The caller received

* A tax deduction for the charitable gift portion of the transfer.

Assurance that the stream of income will go to her sister as long as

she lives.

* Assurance that the principal of the gift cannot be attached for health
needs.

Pe—

The widow receives

* Aregular quarterly income (“gift” from her sister) for life, of which the
majority is tax free.

* A constant reminder of her family’s love and the power of God to pro-
vide.

Free Will Baptists receive

* The remainder following the widow’s death (benefits will be distrib-
uted according to the donor’s directions)
A pastor called requesting help managing surplus funds by his church.
As with many of our churches their surplus was small and they could never
tell when some or all of it might be needed. Bank CDs were not suitable for
them and savings account interest was very low. Could the Foundation
help them? We suggested an arrangement which provided them:
* An agreement invested in government-backed guaranteed invest-
ments
* An attractive rate of interest
| * Quick access with no withdrawal penalty
The opportunity to add any amount at any time and as often as they
wished, earning the same rate
* Assurance that the service cost goes to a Free Will Baptist ministry
The Foundation exists to help our people and ministries achieve their God-
given purpose, both today and in the future. Those needs are unique and personal
| for each. The Foundation seeks to tailor a solution for each individual need.
The financial report indicated a significant growth this year. However,
| Mmuch of that is due to short term funds added to the revocable trust fund.
| Our field representative, Brother Frank Giunta, retired in June of last
year. As projected when Frank came on board, we did slip into red ink
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FREE WILL BAPTIST

after three years, not nearly as quickly as expected. Since his retiren FOUNDATION, INC.

we have maintained the operation with office staff only. Severaj
sought the position since his retirement.

NTS
At present | am seeking to develop a semi-voluntary staff of key indi ¢- FINANCIAL STATEME
who can be mobilized to help spread the word and explain various gift option AND 1998
Leroy and Lou Schudder from northeast Arkansas and William (Bud DECEMBER 31, 1999
and Martha Morris of Statesboro, Georgia have stepped forward alrea
They came for two days of intensive training earlier this month. Fred
representative of Foreign Mission attended also.
From $0 to $8.3 million in the first 20 years. If the vision for what th
Foundation can do for and through our people and ministries continues f
take hold we have not seen anything yet. I want to reach $10 million by yea . UNDATION, INC.
end and hopefully $25,000,000 within the next five. 1 - FREE WILL BAPTIST FO
Will you help us help your church, friends and family in this great task?
Free Will Baptist Foundation Page
Summary of Board Meeting | 1
- [DENT AUDITORS’ REPORT . .coccossvsessessssssss 20
April 26, 1999 |
. : | STATEMENTS
Annual Meeting—All members or proxies present except Roger _ ' . [ 2-3
Harwell. The director’s report and financial report were accepted. The " Statements of Financial POSItiON ........cccccoore o
2000 budget was approved. The Board discussed changes in the endow- RO o e S
ment allocations. The board elected officers and commended the mem- | Statements of :
bers who were retiring from the board. Statements Of Cash FIOWS ....o.ccousrrsmmsssmsssssssss s s s 2
7-1
Notes to Financial Statements
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Williams, Crosslin, Sparks & Vaden, PC.

Certfied Public Accountants lf'h“. omsultanrs
Palmer Plaza » 1801 West End Avenoe, Sune 1025, Noshalle, TN 17 e
PO Box 223, Nashwille. TN ;* A iy S 0.
6133203500 = Fax 6151199445

Independent Auditors’ Report

The Board of Directors
Free Will Baptist Foundation, Inc.

We have audited the accompanying statements of financial position of the Free Will B
Foundation, Inc. (the “Foundation”) as of December 31, 1999 and 1998, and the rela
mdmmmm&fﬂnmmm These financial statements ar
the responsibility of the Foundation’s management. Om‘ruponm‘bmhtyutomm_
on these financial statements based on our audits.

We conducted our audits in accordance with generally accepted auditing standards.
standards require that we plan and perform the audit to obtain reasonable assurance
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement L
presentation. We believe that our audits provide a reasonable basis for our opinion. | I

In our opinion, the financial statements referred to above present fairly, in all material respects,

the financial position of the Free Will Baptist Foundation, Inc., as of December 31, 1999 a
1998, mdﬂnchmammmmmdmushﬂomfnrﬂ:eyunﬂmuﬂedmmfotﬂ-

with generally accepted accounting principles.
Wi lliama, c/u.-wu-.., SPMJND < Vaden,RcC.

March 1, 2000

Member The Mo Gladrey Nerwaord
Waorldwide Services Through RSM Internariomal
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FREE WILL BAPTIST FOUNDATION, INC.
STATEMENTS OF FINANCIAL POSITION
ASSETS LIABILITIES AND NET ASSETS
— December3l,
Decem 1999 1998
Cash and cash equivalents $ 228436 J LIABILITIE
~ Liabilities to beneficial owners:
Accrued earnings receivable 86,062 Interest bearing revocable and savings trusts (Note D) < “’:ﬁ'gf
Other accounts receivable 1,687 * Future gift interests payable (Note E) $77,350 6.706
' * Funds held for Free Will Baptist Foreign Missions W 6757
Investments, at fair market value (Note B): - Accrued eamnings payable 7 ]ﬂ,]}tl 4,953,762
Certificates of deposit 281,559 347,000 Total liabilities
U.S. Government instruments 5,907,897 3,596,996
Common stf:dcs 781,393 526,467 N
Real estate investments 567,010 515,464 'NET ASSETS 50,320 18,367
Mutual funds 398,977 231174  Unrestricted _LI7110S  _ 966,559
Corporate bonds 93,798 20280 - Permanently restricted (endowment) (Note F) 21425 984926
Resale estate held for resale - 75 000 1 Total net assets
Unimproved land held for resale . 2.000 |
Total Investments -8,030.634 3314381
Notes receivable (Note C) 38,737 62,410
T $8.385556  $5.938.688 ToteL Eshiticion Sl ot simets saae L S
1
| See accompanying notes to financial statements.
.2 B
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1999 1998
Permanently Permanently
Unrestricted  Restricted Unrestricted ~ Restricted ~ Total
REVENUE AND SUPPORT

Investment income;

Interest and dividends, net of investment fees ~ § 395,547 s s - § 325,084

Realized net gains on sale of investments 66,602 . 170,422

Unrealized net gains (losses) from investments 44,967 - (128,027)

Eamings added to permanently

restricted endowments (22,535) 22,535 7030 -
Total Investment Income 484581 __ 22535 7.030  _367.479
Support through “The Together Way”

Plan and Other Contributions 25,275 182,011 34,878 58,784
Interest income - notes receivable 3,920 E - 1,990
Endowment income 562 " 195
Miscellaneous 183 A T —

Total Revenue and Support 514,521 __ 204546 41908  _ 428,507
Allocations of earnings to revocable trusts,
savings trusts, beneficiaries and annuitants _(407,390) - _(300368)
Revenue and Support
after Allocations 107,131 __ 204,546 41908  _128,139
EXPENSES
Reimbursement to the Board of Retirement of

National Association of Free Will Baptists 27,000 : - 22,000
Salaries 19,675 . . 43,613
Equipment expense 1,295 ) - 13,134
Travel and promotion 14,739 - 4 12,405
Office expense 1,708 - - 3,794
Publications 740 . - 1,718
Training and education 1,075 = . 5,201
Legal and auditing 6,851 < = 6,500
Interest expense 667 = s - -
Miscellaneous 1,428 . 1,428 2.164 3 2,164

Total Expenses 75.178 - 75.178 _ 110,529 - 110,529
Increase (decrease) in Net assets 31,953 204,546 236,499 ( 24,298) 41,908 17,610
Net Assets at Beginning of Year 18,367 966,559 984 926 42 665 924651 967316
Net Assets at End of Year $50320 SLIZLIOS  $1.221.425 318367  $966559  §984.926
See accompanying notes to financial statements.
i | -5
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FREE WILL BAPTIST F OUNDATION, INC.

STATEMENTS OF CASH FLOWS
= A1 CC
1999
CASH FLOWS FOR OP
et ERATING ACTIVITIES
Contributions
wwﬁM' $ 25275
mp’::ong 358,115
. to suppliers and loyee 4,665
‘uhm“mﬁwm:;bhm ( 81,935)
mﬁammﬁﬁilﬁl and
CASHH.-OWSFROMP
o APERANENTLY ReSTRCTED
mmwnﬂu{mm 182,011
wnidm“.mmmmyw
cash by permanently restricted -
(eadowment) activities
CASH FLOWS FROM
. INVESTING ACTIVITIES
“mmrmmﬁm -
Pl'wﬁ-m sale of in On notes receivable 23,673
Na"f securitics 2,275,146
casnmwsmoum«mcmeacnvnms
Net change in ﬁmm&mmmmﬂ 217,078
oreign Missions
= - S ( 284383))
RECONCILIATION OF INCREASE IN NET ASSETS
10 CASH FLOWS FROM OPERATING ACTIVITIES
in net assets
Less increase i asscts . $ 23
Realized and unrealized gapun c o3 c2pital additions ua%&'??,
Decrease (increase) i arued oy estment transactions ( 111,569
. m“)mmmm -4;2)
See accompanying notes to financial statements

o
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$ 17,610
( 41,908)
( 42,395)
( 8,130)

FREE WILL BAPTIST FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1999 AND 1998

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Free Will Baptist Foundation, Inc. (the Foundation) is operated under the auspices of the
National Association of Free Will Baptists, Inc.

The financial statements of the Foundation have been prepared using the accrual basis of

- accounting.

ITMFumdaﬁondlﬁﬁuh:mmimﬁmmgﬁn,mdlnmhm
three classes of net assets based on the existence or absence of donor-imposed
restrictions. Net assets of the Foundation and changes therein are classified as follows:

Unrestricted net assets - Net assets that are not subject to donor-imposed

Temporarily restricted net assets - Net assets subject to donor-imposed
stipulations that may or will be met either by actions of the Foundation and/or the

passage of time.

anently restricted net assets - Net assets subject to donor-imposed
stipulations they be maintained permanently by the Foundation. Generally,
the donors of these assets permit the Foundation to use all or part of the income
eamned on related investments for general or specific purposes.

The amount for each of these classes of net assets is presented in the statement of
financial position and the amount of change in each class of net assets is displayed in the
statement of activities. The Foundation had no temporarily restricted net assets at
December 31, 1999 and 1998.
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FREE WILL BAPTIST FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1999 AND 1998

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
Income Taxes

The Foundation is exempt from income taxes.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Foundation considers all cash on

deposits in financial institutions and highly liquid debt instruments with an original
maturity of three months or less to be cash and cash equivalents.

Judgment and estimation is exercised by management in certain areas of the p
of financial statements. mm-guﬁnmmnﬂﬂethncoﬂmﬁhﬂnyd'
receivable and determination of fair value of investments. Management believes t
-ﬂmhwbmwmmﬂemmmdthnm:mn_
adequate. Actual results could differ from those estimates.

Investments

Investments in marketable securities are reported at fair value with gains and losses
included in the statement of activities. Investments in marketable securities are valued at
current quoted or estimated market value. Nonmarketable investments are carried at cost
unless a permanent loss of value has occurred.

Liabilities to Beneficial O
The Foundation has recorded liabilities for assets they held as trustee, intermediary,
custodian or agent for beneficial owners of income or remainder interests. Generally,
the Foundation’s liability is limited to assets held within a specific trust or account.

(£

ad
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FREE WILL BAPTIST FOUNDATION, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1999 AND 1998

INVESTMENTS
Ammurynfhvmmnmutumwmi:umm;
1999
Market/
Stated
Value Cost  (depreci
Investments:
w Securities
ificate of deposits $ 281559 $ 250
- ’ 171
Common stocks 781,393 752,720 23,573
Mot fende 398,977 312,296 86,681
ﬁiﬂm““dﬁr“ 93,798 98,552 ( 4,754)
Total Marketable Securities _8,030.634 _8.179.984 :ﬁi%%gb
Other Investments:
Real estate held for resale -
Unimproved land held for resale = i 1
Total Other Investments = g 5
Total Investments

$ 347,000
3,422,125
615,524
221,508

s =

174,871

( 89,057)
9,666

-10 -
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FREE WILL BAPTIST FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1999 AND 1998

NOTES RECEIVABLE
Notes receivable consists of obligations from related parties as follows:

1999

7.125% to 9.00% notes receivable relating to the

St. Sebastein church development project in France
guaranteed by the Foreign Missions Board of the
National Association of Free Will Baptists and

paid in full during 1999. s .- S14008

11.5% note receivable due in monthly instaliments
of $230 through 2001, relating to the purchase
of a copy machine by the Board of Retirement and
Insurance of the National Association of Free Will
ot 4,711 6,797

8.5% note receivable due in monthly installments of
$903 through 2003, relating to the purchase of a
phone system by the National Association of the
Free Will Baptists, Inc. i

The Foundation maintains revocable trusts and savings trusts which totaled $6,280,027
and $4,058,678 at December 31, 1999 and 1998, respectively. The trusts pay interest 10
the trust beneficiaries. The rate of interest paid is dependent upon the amount of income
earned from the related investments. Withdrawal from the accounts, which may require
a 90 day notice, is without penalty, and the trusts are without maturity.

FUTURE GIFT INTERESTS PAYABLE
The Foundation maintains charitable unitrusts amounting to $276,451 and $285,006 and
gift annuities amounting to $600,899 and $596,615 as of December 31, 1999 and 1998,

pectively. These future gift interests pay interest at specified rates ranging from 5.0%
to 8.7%.
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upontheunounlnf'

:inwutmmtl. As of December 31, 1999 and 19?3, ttmwnulanlyrmﬁmed endowment
funds totaled $1,171,105 and $966,559, respectively.

The Board of Retirement and Insurance the National Association of Free Will Baptists

provided gccmmdmﬁnldud;fmﬁ:miuutoﬁmedaﬁunforfmnf
n -

$27,000 and $22,000 for 1999 and 1998, J

Wﬂwﬂmﬁ

Tthomd:tionhummmth\gﬁ:koﬂou'mﬂnmufcuhmdcuhequivﬂmu
Mwm&:m:&ymmwywtzz;‘.ﬂﬂ e
agency. TheFoundaﬁonmlyalmbeuﬁskof!oun&thmpm‘m" 'mﬁ;kof
other investments. The following table summanzes oundation’s accounting

Account Insured/ Accounting
Balance Secured Risk of Loss
000 $ 10,479
i nts $ 110,479 $ 100, !
CS;hﬂ.t:d‘mal:h egl:ln:r.:tmuﬂl 117,956 117,956 ]
Certificates :fmdeposit 281,559 281,559 :
U.S. Government instruments 5,907,898 5,907,898 o
on 781,393 i :
mmﬁmdsm 398,977 - 398,977
93.797 : 93,797
bonds ; : .
Real estate investment __567,010 _ 567,010
$8.259.069 $6.407.413  $L85L656

W {2
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Free Will Baptist Foundation Budget

Actual Approved A roved
ctual
1998 1999 1999 Ap2ptnm
Income
éh:s Jogether Way §22,899 §21,000 524,310 524,000
s 1,007 1,200 95 1,000
s o 3,109 4,500 2720 '
ndowment 195 600 ,562 o
Miscellaneoys 59 100 183 .
M
- anagement Fees 50,685 70,000 78,391 /0 ;
$77.954 97400  S10713] $97.900
Expenses
Salories & Benefits 561
TSul{:r',r Rsimburs._emenr ,613 5*25;';23 5;;3;3 o
Dm E&m Promoion 12,405 20,000 14,740 gg{%ﬂ
Ui e 379 5,000 1.708 5,000
Printing #'ggg gggg " 3:[1'00
Publions 1,718 1,200 ?33 i
;m{;{n_ng & Education 5,201 5‘000 1,075 ;,.?UU
lat;[:;rmg 6,503 6,233 6,825 ?,%
;qui;Twm 13,134 0 I 232 1' o
L Miclorns 1155 1,000 2,095 1%
S10020 $179.325 75178 §132200
(32.066) (21,925) (34.300)
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~ Free Will Baptist Foreign Missions
! Digest of Reports — 2000
By James Forlines, General Director

The River
a song recorded by Steve Green

The  River calls we can't deny, a step of faith is our reply.

We feel the Spirit draw us in. The water’s swift. We're forced to swim.
. e’'re out of control, and we go where He flows.

e_-- oy auwaits at every turn. We choose a course. We live and learn.
As we surrender to His will, we're at peace, but we're seldom still.

;: ' is in control, and we go where He flows.

TH ere’s a River ever flowing, widening, never slowing.

£ +f d all who wade out in are swept away.
When it ends and where it's going, like the wind no way of knowing,

Until we answer the call to risk it all and enter in.
2 CCLI# 1421101

" The heart of God is to redeem to Himself those from every people

group on earth (Revelation 5:9). The call to take a step of faith was not
given only to Abraham, Moses, and the prophets of old. God is calling us.

o

e is calling us to quit playing it safe and simply depend on Him to use us
) make a difference in this world—a difference far greater than any we
ever make on our own.

1999 - A Year of Progress

- By the end of 1999 Free Will Baptist Foreign Missions was working in
Some way in 15 countries. In 11 of them we have missionaries: Brazil, Central
Mﬁ (precise country not named for security reasons), France, India, Ivory
Coast, Japan, Panama, Russia, Spain, South Korea and Uruguay. In two coun-
tries (Cuba and Nepal) we have no missionaries, but we work closely with
‘National pastors. In two restricted access countries (Mongolia and China) we
use creative means to place Christian servants among them.
We currently support 114 missionaries. They are joined by 150 ordained
National pastors and 236 licensed and lay pastors. At the end of 1999 we were
Sponsoring seven Bible institutes (Braziltwo, Cuba, France, lvory Coast, Panama
and Russia). A total of 111 students are studying for ministry opportunities. Already
in the first half of 2000 we have begun new training institutions in India and South
Korea. We are truly multiplying our effectiveness. The swelling ranks of national
Workers bode well for Free Will Baptist works around the world.
~ We can now report 202 organized churches (106 in 1998) and 335 mis-
Slon works (258 in 1998). A total of 1,344 conversions were reported and an
average Sunday attendance of 12,314 (a 9% increase over 1998). That aver-
age represented a decade of growth of 114% over the 5,744 average in 1990.
Free Will Baptists on foreign mission fields did actually double in a decade!
Exciting things and spiritual warfare are occurring in Panama. Two
Couples, the Eddie Bowermans and the Justin Banks, have been appoint-
€d to reach the Kuna Indian tribe there. The Panamanian Association
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e Overseas Attendance Growth
(Last 10 Years)
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appointed a Panamanian couple, Raul and Damaris Sanes, to join the
effort. This marks the first time a cross-cultural team has been formed by
Free Will Baptists to reach an unreached people group. Much prayer is
needed for this team. Struggles and setbacks threaten their mission.

The Cuban church saw nearly 400 people make professions of faith.
The total attendance remains above 2,000 and over 500 people gathered
for their annual convention. A second class for training national workers
was started at the Cedars of Lebanon Bible Seminary, so for the first ime
since its reopening two classes are running concurrently.

Brazil reported 144 converts in 1999. The field council is bracing for a
new infusion of missionaries. Three new couples should be on the field
before the end of 2000. A new comprehensive field strategy is being devel-
oped to reach this fifth largest country in the world. Fern Phillips, a retired
schoolteacher from Arkansas, moved to Belo Horizonte, Brazil, to teach
school and assist in the church planting effort. She is an example of a new
breed of professional volunteers. Many others should follow her example.

The countries of Spain, Uruguay, France, and Japan continue to be
resistant to the gospel. Free Will Baptists are still resolved to shine the light
in these darkest of places. Last year 51 people accepted Christ through
Free Will Baptist ministry in these countries. The ground is shaking. God is
moving. “For the weapons of our warfare are not carnal, but mighty
through God to the pulling down of strong holds” (2 Corinthians 10:4).

The church in Ivory Coast continues its path toward maturity and autonomy.
The Bible institute had six graduates. These join the ranks of national workers
who have pushed the average attendance in churches in Cote d'Ivoire to almost
3,000. The hospital in Doropo continues to function well under Ivorian leadership.
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WI Baptist foreign missionaries. Dr. John's

1000, Free Will Baptists resporn
e Muslim world. . _
hﬂﬁ call to a difficult assignment in a comp
We many others will follow their example.

Carlis intal inistry i i i hbegannearlyhalf
i Hannarnamtamsarmrusnymhﬂlawlm_ ‘ |
95%).’[’11{3 faithful service of Caﬂ_lslear_ldhlsmfe Mape,whodjed

_ s , /e 1 . mp -
&V o india. In 1999 alone 474 people accepted Chnst and were baj tized.
chure ol:-ilcal ﬁrsl; }were attained by Free Will Baptist Foreign Missions In

ded to the needs of the 1.2 billion people in

i harity Van Winkle were the first to
R s letely Muslim culture.

and Cathy Corley are the initial missionaries from Free Will Baptist

eoion Missions to go to Russia. Their facilitating ministry is proving very valu-

e. young people attended the youth confe | :
1SS 3?215 usedpsohelicopler to take the gospel to the Khanty in the per

rence in Chelyabinsk, and

:on of Siberia. Dr. Gamnett Reid became the first American professor

institute i ' Free Will Baptists.
Bible institute in Chelyabinsk sponsored by
()n.lmanu.aryt o l1 1999, Drs. John and Esther Chang became the first Korean Free

goalsaretobiﬂldaFreeWﬂlBapﬁsl

' ' ist denomination in
church in Seoul, coordinate the founding qf a Free Will Bapust | :
K'mea.a“:\destablish the Asia Free Will Baptist Theological Seminary to train I:voﬁi
asforKoreaarsdunreadtedareasofAsia.WemmmeLord for his visio

1999 - Financial Summary

During 1999 our Free Will Baptist people responded to God’s prompt-

ing to financially support foreig

n missions efforts by giving $5,380,656.84.

Of this amount, 63% was given through 1,582 churches.

Figure 2

Income for 1999
$5,380,656
1.9%
Interest/Gains
$100,790

630:":3
Church Giving

$3,390,860
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Figure 3
4.5%
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$334,638

pay special tribute to those
than $10,000 in 1999 "

churches that supported our mini

ministry last
mbers of the body of Christ. We w?nt to
Iy generous churches which gave more

62 Churches Gave Over $10,000 in 1999

Donelson FWB Church
Central FWB Church
l\!orman First FWB Church
L{mestnne FWB Church
First FWB Church
Unity FWB Church
Piney Grove FWB Church
First FWB Church
Bethany FWB Church
Cofer’s Chapel FWB Church
Fellowship FWB Church
Horse Branch FWB Church
Cross Timbers FWRB Church
Bay Branch FWB Church

Nashville, TN $80,675.40
Royal Oak, M| $63.361.16
lr_\:lf::rrm:m, OK $59,859.71
imestone, TN $58,599.70
Russellville, AR $56,087.43
Gn::-enville, NC $50:950:62
z;::, AL $38,906.81
ny, GA $32,047.77
Broken Arrow, OK $28,174.30
Nashville, TN $28,110.05
Kingsport, TN $27.749.78
Turbeville. SC $25.772.70
Nashville, TN $23.513.48
Timmonsville, SC $22:027-00
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laritage FWB Church

Ina FWB Church

‘Peace FWB Church
s on FWB Church
Bethany FWB Church
Bethel FWB Church
First FWB Church

Imr sanvel FWB Church
Garner FWB Church

F sstside FWB Church

FWB Church

sod Forest FWB Church

Unity FWB Church
~ Allen Chapel FWB Church

First FWB Church

! FWB Church

First FWB Church

Rejoice FWB Church

Faith FWB Church

First FWB Church

Fellowship FWB Church

Free Will Baptist Church
Winfield First FWB Church
First FWB Church

Mt. Olive FWB Church
Parker’s Chapel FWB Church
Oak Park FWB Church
Tippett’s Chapel FWB Church
V_ardellu FWB Church

Piney Grove FWB Church
Bethlehem FWB Church
New Hope FWB Church

F!rst FWB Church

First FWB Church

Poplar Spring FWB Church
Sand Hill FWB Church
Fulton FWB Church

First FWB Church

Phillip’s Chapel FWB Church
First FWB Church

Mt. Zion FWB Church

New Haven FWB Church
Bellview FWB Church
Temple FWB Church

Temple FWB Church

Good Springs FWB Church
Heritage Temple FWB Church

Fellowship FWB Church

Gilbert, AZ
Fenton, MO

Ina, IL

Florence, SC
Liberal, MO
Timmonsville, SC
Kinston, NC
Ada, OK
Durham, NC
Garner, NC
Johnsonville, SC
Jacksonville, NC
New Bern, NC
Smithfield, NC
Batesville, AR

N. Little Rock, AR
South Roxana, IL
Star City, AR
Owasso, OK
Goldsboro, NC
Beaufort, NC
Park Hills, MO
Townsend, DE
Winfield, AL
Florence, SC
Guin, AL
Greenville, NC
Pine Bluff, AR
Clayton, NC
Liberal, MO
Chipley, FL
Ashland City, TN
Joelton, TN
Farmington, MO

Locust Grove, OK

luka, MS
Coward, SC
Fulton, MS
Vernon, AL
Northport, AL
Darlington, SC
Pell City, AL
Ernul, NC
Colquitt, GA
Greenville, NC
Darlington, SC

Pleasant View, TN

Ashland, KY

$21,500.00
$21,431.31

$20,700.00
$19,560.00
$19,365.87
$19,228.38
$18,674.00
$17,626.44
$17,537.00
$17,494.88
$17,247.16
$16,993.94
$16,854.89
$15,761.55
$15,620.04
$15,298.29
$15,286.21

$15,177.24
$14,900.13
$14,781.12
$14,218.82
$14,205.37
$13,438.98
$13,094.98
$12,798.35
$12,651.48
$12,645.50
$12,619.61
$12,617.77
$12,547.88
$12,452.29
$12,438.40
$12,124.93
$11,900.00
$11,785.66
$11,544.90
$11,517.76
$11,368.14
$11,288.98
$11,210.61
$11,033.00
$10,922.94
$10,743.67
$10,669.62
$10,497.50
$10,475.00
$10,208.71
$10,120.38

Special recognition also is due the top 10 states in giving to Free Will

Baptist Foreign Missions:
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. ' lly getting
1. Tennessee $734,505.12 - ternal difference in the sunset years of life by personally
2. North Carolina $61 5,901.99 - -mlvelddifeGod's plan to reach every people group with the gospel.
3. Missouri $469,701.94 L e hurches which have not yet sensed the call to be
4. Arkansas $449,974.5] B i rocching the untold millons with the cosal
2. Oklahoma $426,771.58 ‘ i ' ist missionary force around the world
6. South Caroling $349,807.07 . v (5) Double the Free V\f{ll Bpphsﬂmrlt!; ry
7. Mississippi $336,508.07 , ~ through such mobilization effo by P
8. Alabama $325,110.32 , 1 4 below shows the growth of missionary ]:_yerso%mlzje ;?ods ofysig-
9. Georgia $241,942 36 B & ciice Laura Belle Bamard went o India in 1935,
10. Michigan $161,001.29 increr

'lﬁcanladvancemenl and seasons of retreat are noticeable. May God grant

us and future generations (should the Lord tarry His coming) the privilege

‘ ' for a
These states are to be commended for reaching or surpassing their _ %look back on the first decade of the 21st century and praise God fo
suggested goals in 1999: - .

o iod of profound advancement: - ,
oo Saa 0810 299.2% m’ll'lheepm coﬁcluded that such a major mobilization ggo%‘gglil:g?uhzg
2. Mississippi $336,508.07 407.9% accomplished without a refocusing of the home office ?‘n,a'ﬁve budget to
3. Alabama $325,110.32 144.8% Hﬂn g additional personnel and increasing the admmlts tal 2001 mission
4. Arkansas $449,974. 5] 138.3% mggo 201.07. If adopted, this wou_ld be _18.4% of th_e Osential B
5. West Virginia  $132.803 00 111.4% budget. The board feels that this pivotal Investment is g e g
6. Missouri $469,701.94 111.4% | the dynamic for a fundamental change in perception 3 menlgu e
7. Maryland $ 60,454.25 109.9% Baptists. That involves clarifyingl the globari1;;i€;1;u§i:£f;tan
8. Georgia $241,942 .36 105.6% ea n to find his or her role in acco _- ‘
9. South Caroling $349,807.07 101.8% | ||| ﬁmn%irgﬁdget will not be met without a quantum leap in f‘]’l"dmgﬂ{grs;? f&g
10. Texas $ 87,839.03 100.9% Services. If our job is done effectively, tpe denom!natlonjﬁfl Sﬁfﬁmd .
11. Florida $130,797.94 100.5% 1[ the home office plays in world evangelism and will be willing

1999 - Stateside Developments (
Rumblings of the stirring power of the Holy Spirit are being heard all

r"": Growth of Foreign Missionary Personnel

over the world. Some of His powerful moving is felt right here in the | 1935-1999
United States, among us! Free Will Baptist Home and Foreign Missions 1996-1999 |

joined together in 1999 to produce a World Prayer Guide. It encourages |

brayer according to an Acts 1:8 model: for your Jerusalem, Judea, 1991-1995

Samaria, and the ends of the earth. To date nearly 10,000 have been dis. | 1986-1990

tributed. )

Perhaps no greater demonstration of the unity existing between these depart- 1981-1985
s could be seen than in the seminar last year at the Natowo) Association, | 1976-1080
“Uniting Our Vision Through Prayer” (sponsored Jjointly by Home and I
Missions). Reverend Ron Owens shared a powerful message. He reminded us 1971-1975
that our desire for world evangelism must be rooted in our worship of God. [ 1966-1970

Within the administration of Free Wil| Baptist Foreign Missions major
staff reorganization has Ooccurred. The board has already taken steps to 1961-1965
retool the home office for a major denominational mobilization for world 1956-1960
evangelism. The vision is simple:

_ _ ‘ | 1951-1955

(1) Challenge a whole generation of Free Will Baptist young people

to find their role in God's plan to reach the nations. 1946-1950

(2) Create Professional Volunteer Networks for adults across the 1941-1945

country to find how God can use them and their careers to reach 1935-1940
the unreached. |

DI | IZU’ | '40' | IBD' | IBD 100 120 140
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In the past 10 years the ave
under $75,000. To underwrite
$1,380,201.07 it is estimated that $200,000 will be needed from the 200] Ar
World Missions Offering. Someone once said, “Attempt something so gre:
for God that if He is not in it, it will fail.” This is our attempt. -

Below is a list of churches which gave over $500 in the World Missia

Offering in 1999,

Churches Giving Over $500 to WMO in 1999

Forest Valley FWB Church
Unity FWB Church
Fellowship FWB Church
Cool Springs FWB Church
White Oak Hill FWB Church
Double Branch FWB Church
West Tulsa FWB Church
Limestone FWB Church
Cross Timbers FWB Church
First FWB Church

East Nashville FWB Church
Peace FWB Church

Cofer’s Chapel FWB Church
Horton Heights FWB Church
Bethlehem FWB Church
Calvary FWB Church

First FWB Church

Porter FWB Church

Free Will Baptist Church
Cedar Springs FWB Church
Springfield FWB Church
Kendale Acres FWB Church
First Bible FWB Church
Other Churches 1999
Other Sources 1999

Grand Total 1999

rage April World Missions Offering hag be

Endowments to the Benefit of Foreign Missions

the entire Support Services budgey g u"r;"tfl! " A:ili::umed Total Ehnn_"ﬂl
' ndowments Gifts Endowments arnings
7 52532,753.65 $239,532.08 $522,285.73 $28,888.54

09.82 21,180.00
7,091.86 235,717.96 522.8
325,837.93 230,225.07 556,063.00 29,462.29

Tribute to a Dedicated Staff
" The role of the home office staff is two-fold and very simple: (1) take care

éﬁ::r?i'iﬁ:ir h?g of as many details as possible to allow our fgonUh]e nﬂSSiﬁn:nﬂcTS& 2“)3 r?]%rll;he;e

Kingsport, TN $2.422 79 B peopie: for Chrks and bukding Fis Church aved (2) molites

Norman Park, GA $1,278.00 mi"aﬁo“t:f e Sﬁ“&”&‘i (;%5 o‘:?"mi“';ﬁ Your board and home
: . ver role in taking the gospe b : e

Sif::i)?ll:CGA g : 'ggg‘ ‘* jisp. hese responsiiities seriously. 'We: exist fo serve you as:a

‘denomination, as well as our missionaries.

oy O e ] No one could ever have a better staff than we have in the Department

IL\;:;?‘S:ETI:&TLN $ kggg | ‘of Foreign Missions. We are 100% dedigated to being a pa{t of a worldwide
Ypsilanti, 'MI $850: 0 eva gelistic team which Is mal_-ung a difference for (.:hnnsﬂf_)ute to three cou-
Nashville, TN $741.00 ' ~ Iwouldlike to dosetqupOm?n of my reporlbypaéﬂ;gﬁ t Fewodon Miaaouis.
Wilson I\iC $6‘i?5.82ﬂI - ples who have made a profound impact on Free Will f‘t)h S . ]c?:;f Foreign
Nashviile TN $675.05 | Bill Reagan finishes his 12th year as a member 0 ble ; oar They have
Nashville. TN $653.00 Missions this year. He and Lois have been an inseparable ear_ll'll.be 5 L
Ashland éiry TN 5646'05 encouraged missionaries and home office staff alike. Theglr ;ifl st tc;
Salem, IL 5645:00 ~ In August of 1999 Ken Eagleton passed away. He 321 ar:: with the
Tumpc;, FL $564.55 m in the year | was born. Tfhley sg;'wid ng)t; over 41 yea
Ports th, OH 527.00 Mission and their impact will be felt until eternity. _ ,
ciris??::sted VI 3520.43 |  Finally, Jimmy and Janie Aldridge served for 22 s ‘”‘;gﬁ%ﬂaﬁf
Jakin, GA $500.00 West Africa. For the next 15.yfjars Jlmn;};hisse;;ea? in p
Springfiel .00 Overseas Secretary. He retired in anuary o i 1 o
sgg?o?-cf &COH ;ggg.oo May God send us other couples with an equal desire and commit
New Castle, IN $500.00 ment to world evangelism.

$15,188.93

23,849. As a Fellow Laborer,
$68,599.92

James F. Forlines, General Director

Free Will tist Foreign Missions | '
T\t:i:l sﬁggezding slﬁmmaﬁes will show board action over the period

since the last National Association.

Board Meetings and Actions

Missions Retreat Meeting — August 9-12, 1999

ist Bi i junction with the

The board met at Free Will Baptist Bible College in conjunc >
aﬂnualeForeign Missions Retreat. Members present were Bill Jpn%ls,“;;?ﬂ
Man; Milton Worthington, vice-chairman; Bill Van Winkle, Dawd‘ iford,
D'Oug Little, and Terry Eagleton. The following acpong were tqken._ ——

The bc;ard approved the funding to open a Bible institute in Coimbatore,
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Tamil Nadu, India.

Leaves of absence were
: ] granted to Paul amm ¥
Ginger Harrison through August 31, 2000. and T. y Gentusq |
The board asked the General Director to co i Free v
Baptist Ri . mmuni u
- pl:ls:l Bible Cpllege their glesire for consideration of a :::ﬁet?: ot
e college. 'l'hl_ S would facilitate the placement of graduates j strial
access countries around the world. fl restictg

se Conference — February 9, 2000

A conference call of the board was held with the following members on
- Bill Jones, chairman; Milton Worthington, vice-chairman; David Shores,
ul Reagan, David Williford, Bill Van Winkle, Doug Little, and Terry Eagleton.
" They approved the purchase of two buildings in Kyonggi-do, South
Korea (east of Seoul), for the Asia Free Will Baptist Theological Seminary.

Semi-Annval Meeting — December 8-9, 1999 Shone Conference — March 1, 2000
The semi-ann 1 raone % = ’

ildi I boarg ang of the board was held at the National A conference call of the board was held with the following members
on line: Bill Jones, chairman; David Shores, Sherwood Lee, Bill Van
Winkle, and Doug Little.
~ The men approved a contract between Free Will Baptist Foreign
Missions and the Free Will Baptist Mission of Korea relative to the proper-

ed in Kyonggi-do, South Korea.

Annval Meeting — May 1-4, 2000

~ The annual meeting of the board was held at the National Offices
building. Sherwood Lee had to leave early due to a death in his church.
All other board members were present.
- The board approved Heather Hasty for a two-year assignment in
in connection with ChinaSource.
Charolette Tallent was reassigned to France as a career missionary.
The board approved Tonya Blanchard and Shannon Little as overseas

assistants for one year in Japan.
The resignation of Dr. Paul and Tammy Gentuso was accepted.

Kim Zegelien wa i _ |
Céte d’Iv oirg_ S appointed as a career overseas associate to ICAin
TTEebomdappmedJusﬁnmLesﬂeBankstosenefomneyearm Danama.

= granteq Overseas assistant status to Shane Davison fo :

year term to ICA in Céte d’Ivoire. r e

Micah Derb -

i siog: y was granted overseas assistant status for a one-year term
The board approved 17 colle

_ : ge students to serve as overseas pren-

tices for the summer. Thirty-one high school students were selected ti}p serve

with TEAM (Teens Equipped and Active in Micci . |
to Brazil and one MEEI;]EI:S Panar?];_nve In Missions). Two TEAMs will be sent

=
)~

Director of Mobilization and Recruitment: Eddie Payne

g::g:g: g; gﬁaﬁﬁﬁlﬁi lgtejvelt?pment: Fred Warner __The board accepted a Memorandum of Understanding between Free
Director of Financial O 0"56 _ Don Robirds | Will Baptist Foreign Missions and Free Will Baptist Bible College concern-
Director of el Operaﬁzra lons: Rob Conley ing mutual involvement in developing a new paradigm of missions train-
Director of Member Care'ns' To be named later ing. This will involve a missionary in residence at FWBBC to be provided
A Bnbyear loave Gf shsar . To be named later | by FWBFM. Criteria were adopted for Free Will Baptist Foreign Missions to
effective August 1. 2000 was granted to Robert and Judy Bryan Provide a missionary in residence to other Free Will Bapti?t colleges.
The board app;oved;.:\plan - _ _The board accepted the wording of a cooperative agreement
sionary accounts through 12 monﬂﬂyauoca' te the lanfProrm deficit to eligible mis- between Free Will Baptist Foreign Missions and Global Foundation. o
The board accepted the retir lnstallmen‘ts in the 2000 calendar year. The General Director was authorized to obtain funding and subsidize
Secretary. They also expressed their r o of Jimmy Aldridge as Overseas the attendance of official delegates to the International Fellowship of Free
ary service in Cote d'Ivoi €Ir appreciation for 22 years of mission- Will Baptists in Nashville in 2001. These funds will be channeled through
voire and over 15 years as Overseas Secretary. ' the International Fellowship.
= . "l"‘l.l . .
Called Meeting — Janu ary 17-18, 2000 Denne)er :nogrmf;cce;tg At?-e 1999 audit as presented by Hinton, Warren,
A called meeti . The board agreed to combine the Information and Promotion fund
ing. All members wnegr:;?egﬁ_by the board at the National Offices build- With the Sultap‘»auj&:g Services fund. They merged the current 7% Information
Steve Lytle was appointed as Director of Fi : and Promotion assessment with an additional 2% for Support Services
The board delegated to the admin; o o Opeations. beginning in January of 2001. Thus, 9% of the eligible career missionary
provide health insurance for all eligible o e, Sl the responsibility to accounts will be equally allocated for Support Services.
The bosnd interviewed Babe 1gible missionaries, The board established the Professional Volunteers Fund and the
council's development of a compyaarer L F0Ole conceming the field French Pastoral Training Fund.
a comprehensive field strategy in Brazil, They adopted a year 2001 budget of $7,090,003.26 plus VISION proj-

€cCts of $864,500 for a total budget of $7,954,503.26.
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HinTON. WARREN.
DENNEY & WALLACE

The board elected the followi CERTIFIED PUBLIC ACCOUNTANTS
‘c;_]::ajr(!:nhzl Doug Little ng officers: :wﬂwnw :.:

e- rman - M.llt{)n %nhl ton NASHVILLE. 11:4 37217-1008 e
Secretary - David Shores e h wm:mm m: o

INDEPENDENT AUDITOR'S REPORT

he Board of Directors of the

ﬂw Missions of the
&mmation of Free Will Baptists

‘We have audited the accompanying statements of financial position of the Board of
Foreign Missions of the National Association of Free Will Baptists (a nonprofit organization) as of
r 31, 1999 and 1998, and the related statements of activities and cash flows for the
4, thnn ended. These financial statements are the responsibility of the Organization's
! Our responsibility is to express an opinion on these financial statements based on

~ We conducted our audits in accordance with generally accepted auditing standards.
mndud:remﬂmthntwuphnmdperformthenudiutoubtﬁn reasonable assurance
ﬂhether the financial statements are free of material misstatement. An audit includes
i:'..w nining, on a test basis, evidence supporting the amounts and disclosures in the financial
: nents. An audit also includes assessing the accounting principles used and significant
‘estimates made by management, as well as evaluating the overall financial statement
Presentation. We believe that our audits provide a reasonable basis for our opinion.

Contents
ln our opinion, the financial statements referred to above present fairly, in all material
p ‘t_*xi » the financial position of the Board of Foreign Missions of the National Association of
mm f mﬂlpﬁltluufbecemberal 1999 and 1998 and the changes in its net assets and its
Elﬂ_ 3 1 flows for the years then ended in conformity with generally accepted accounting principles.

Independent auditor's mport J

Statements of financial posi ------------------------------------------------------------------- 1

Statements of acﬁviﬁec SRSt st e 2

St.tmt. d.m M‘_"‘““"“"“:::::::::::: ---------------------------------------------------------- 3 1 P

Notes to the financial statements........................... T ————. : l; M ‘5%“"‘ 54“‘7 v M’

------------------------------------------ - / F
Independent auditor's report on
supplemen inf i
Schedule of functional expenses T " e B 27, 2000
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ASSETS
b jcted 895,926 §$ 786,195
Cash and cash equivalents — Notes 1 & 2 % = A Notes 1 & 5 . 25,247 102,083
Investments in trusts - Notes 1 & 2 1,121,988 > T vestment income 76,704 31,099
Investments - Notes 2 & 10 '168 300 o B s ts 19,286 5,355
Accounts receivable from employees and ' 3 Gai disposal of property & equipment
missionaries — Note 2 162.637 o released from restrictions: _4,177.940 _4.222,880
Other receivables, net of allowance for doubtful ' 3 e satisfied by payments
| accounts of $33,738 ($33,738 in 1998) _5,195,103 _5.147.012
Property and equipment, at cost, net of accumulated
deprgciution ~ Notes 1 & 3 116,775
De]‘.l)!it - Korea building 35 1:2m 2 165,389 149,246
———&.M H.;_, mations mdpromﬂﬁﬂnﬂl 87‘384 90.524
- Travel and board 799,367 764,670
| Total assets $2.829229 $26278 Administrative 4,035,622 3,969,324
| I Missionaries _ 142318 __253.530
\ S - a0 22130
anmuntamnblenndﬂmedupmm $ 305505 g 35’ it (79,708
Supplemental retirement insurance payable 293:2?9 $ 260 &f Decrease in unrestricted net assets (34977
| Accrued severance pay payable 154,111 &9 €O/ .
nporanl l-—:'."l."l CL
Total liabilities e 4,383,941 4,558,846
— 752,895 " Contributions - Notes 1 &5 _ .
Net assets released from restrictions: (4.177.940) ( 4.222.880)
Commitments - Notes 7 & 8 Restrictions satisfied by payments
_335.966
Increase in temporarily restricted net assets ——206,001
Net assets (deficit): - o
UW ' m 434’ { l?‘ | ASiANECTILY TESITICLCLU
Temporarily restricted — Note 4 2,284,558 2,078,557 Revenue: 1210
Permanently restricted - Note 4 1,210 210 - Contributions — Notes 1 & 4
Total tly restricted net assets
-2.076,334 Increase in permanen
171,024 257,468
Total liabilities and net assets $2,829.229 Total increase in net assets
_1.905310 _1.647.842
Net assets - beginning of year $1.905.310
~ Net assets - end of year

-4
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Operati

Net cash provided (used) by operating activities
Purchases of equipment
Proceeds from sale of equipment

8 of investment
of investment redeemed

N .
et cash provided (used) by investing activities

Net cash provided by financing activities

Increase

« ") in cash and cash equivalents
Cllhandcnhequiulmt:ntheginnin‘o;n“

A-164

57,277
( 76,704)

( 19,286) |

40,912
( 347,830) |

( 76,738)

127,023

( 32,179)

$ 76,738 $ 128,098
$ 128008

e

The Board of Foreign Missions of the National Association of Free Will
Baptists is a nonprofit organization affiliated with the National Association of Free
Will Baptists, located in Antioch, Tennessee. The purpose of the Organization is to
establish and support Free Will Baptist Mission Churches throughout the world.
The Organization's support comes primarily from donor contributions.

The Organization is exempt from federal income tax under section 501(c)(3)
of the Internal Revenue Code under a group exemption of the National Association
of Free Will Baptists. In addition, the Organization has been determined by the
Internal Revenue Service not to be a "private foundation” within the meaning of
509(a) of the Internal Revenue Code. There was no unrelated business income for
1999 and 1998.

The following significant accounting policies have been followed in the
preparation of the financial statements:

Basis of .

The Organization prepares its financial statements using the accrual basis
of accounting, which involves the application of generally accepted accounting
principles; consequently, revenues and gains are recognized when earned, and
expenses and losses are recognized when incurred.

Basis of ;

Financial Statements presentation follows the recommendations of the
Financial Accounting Standards Board in its Statements of Financial Accounting
Standards (SFAS) No. 117, Financial Statements of Not-for-Profit Organizations.
Under SFAS No. 117, the Organization is required to report information regarding
its financial position and activities according to three classes of net assets;
unrestricted net assets, temporarily restricted net assets, and permanently
restricted net assets.

Use of estimates

The preparation of financial statements in conformity with generally
accepted accounting principles includes the use of estimates that affect the
financial statements. Accordingly, actual results could differ from those estimates.

Contributi

The Organization accounts for contributions in accordance with the
recommendations of the Financial Accounting Standards Board in SFAS No. 116,
Accounting for Contributions Received and Contributions Made. In accordance
with SFAS No. 116, contributions received are recorded as unrestricted,
temporarily restricted, or permanently restricted support, depending on the
existence or nature of any donor restrictions.

-5-
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Note 1] -

As of December 31, 1999 and 1998, the Board had dcpoait:with a financial
institution located in the United States and the Board of Retirement and Insurance of
the National Association of Free Will Baptists located in Antioch, Tennessee.

~ Accounts at the financial institution are insured up to $100,000 by the Federal

- Deposit Insurance Corporation. The Board has a cash management agreement with a
local bank which invests any excess cash overnight in U.S. Government securities
under a repurchase agreement. Any cash not insured should, under the terms of this

agreement, be collateralized by U.S. Government securities.
Accounts at the Board of Retirement and Insurance of the National Association of Free

Will Baptists are uninsured. The Board also has accounts receivable from employees
and missionaries and other receivables which are uninsured. The following is a
summary of those deposits, accounts receivable and the corresponding risk of

s is, when a sti cure of the restrict
reclassihoy Lction is accomplished) pulated time restriction

reclassified to unrestricted temporarily restricted ends o
a5 net assets released froen < 2C® 31 Feported in the Stasements %

pitalizing, at oll accounting loss:
of g December 31, 1999
is mmpustid?o o:n d an estimateq Amount Amount of
. Account Insured/ Accounting
. Balance =~ Secured _ Risk of Loss
glf;jt;mubu?. S yeare Interest bearing deposit accounts
" furniture and equipment 3 . | Oy with financial institution $ 905,025 $100,000 $ 805,025
net property and equi
- pment >
component in unrestricted s baltrm has been recorded as i . Total cash and cash equivalents __ 905,025 _100,000 805,025
Investments Interest bearing deposits on account
with the Board of Retirement and
Investment - Insurance of the National Association
market price. § are composed of €quity securities and are valued of Free Will Baptists 1,121,988 1,121,988
at quoted _ Common stock 168300 ____ 168,300
Investments in T Total investments 1290288 1,290,288
Accounts receivable from employees
Investments in Trusts and missionaries R [ ¥ <y (O— 162,637
maintained by the Free Will Baoc: o Po%¢d Of five trusts establish Total $2.357.950 $£100.000 $2.257.950
t trusts in debt -ecunuizm Foundation. The Fnundatin; ;dv;nt: the two
f:larket value. The remaining tl'l.lltnﬂr;&m"nd 'tﬂCk_ and values the trusts at t‘?
ued at cost, which approximates m"::]t:d " rnment securities and Amount Amount of
e
ggg_gmbmmn_ Account Insured/ Accounting
ts ¢
Balance _ Secured _ Risk of Loss
For purposes of Ini_:crut bearing deposit accounts
:;1 t:EML money markt:;eﬁ?:;t:f:g tl:l;l’;l(:'a l:lh E"Wl. the Board considers all cash with financial institution $1,031,179 $100,000 $ 931,179
ree months or less wh quid debt instruments with maturity
. Total cash and cash equivalents 1,031,179 100,000 931,179

Interest bearing deposits on account
with the Board of Retirement and
Insurance of the National Association

of Free Will Baptists 1,089,814 1,089,814
Commeon stock _915%9% 91,596
Total investments 1,181410 __ 1,181410

Accounts receivable from employees
-6- and missionaries 199,458 199,458
Other receivables 4091 ___ 4091
03,599 — 203,549
Total $2.416,138 §100.000 £2.316,138

A
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Note 3 - Property and equipment

A summary of property and equipment is as follows: Leasc

on October 1, 1990 with the

ntered into a lease agreement rm of
Office furniture and equipment 5_?51.%?2_ 3_315% quﬁﬂ:ﬁhﬁwﬂmfﬁﬂ?;:ﬁ; :‘:.:-};T@?Ea T::::Eﬂ in
e P Lo e e e pense for the year was $74.983 (874
Computer equipment 61,186  _ 105,990 1998). .
Less: Accumulated depreciation ( 2| 5841:973}31 ( 2436] 'ﬁmﬁ) The future minimum lease payments arc as follows:
8116775  $205.051 2000 $ ';-: .gg:
Depreciation expense, computed utilizing the straight-line method g%; 74:933
amounted to $57,277 ($53,469 in 1998). 2003 ';:,ggg
Note 4 - Restrictions on net assets Thmzwﬂﬂ (estimated) _13_1..21.&
Temporarily restricted net assets are available for the following purposes: amaes

3 pledged i i llateral on a mortgage
- Board has :ummmgndfmgmum'

note th::‘ :he National Association of Free will Baptists has with the Church
Extension Loan Fund.

1999 1998

Missionaries $2,165,526 $1,907,513
VISION campaign 119,032 171,044
$2.284.558 $£2.078.537

. i . : 8) emplu}rm ona
These net assets are restricted due to donor restrictions. They are released .des health insurance for its 95 (88 in 199 ¢
Wher: She Soour restiouen i antiatin mf.m?mﬂ.wm has a stop loss policy with Boston Mutual Life
]l- w Ium c | ] 7. i'rl
paid e 593 $233.221 in 1998) in benefit payments and $85,855 ey, 208

- 1998) in stop loss premiums.

Permanently restricted assets are restricted to:

. Agreement
The Board has entered into an Indemnity and Hold Harsuets "8/
ok 3« o with First American National Bank. As part of the agreemets L 8L cr/on e
The Board charges a fee against the foreign field accounts to reimburse the ' Naﬁnnﬂmﬁu- -mmchﬁeﬁcanﬂntionﬂlﬁankmmbytheﬂwldﬂf
unrestricted net assets for information service production expenses. These fees Board “‘r‘;‘m,”é;;m d'lvoire Mission employees up to $20.30&Pﬂ' Cl"l:‘i Fi:;t
are presented as transfers from the temporarily restricted net assets to the Foreign the Board of Foreign Missions will mdcn'._\mf_r_ﬂnd old har “r' causes of
unrestricted net assets. exchange,N el' nal Bank from any and all claims, liabilities, actions :n Korigos
nc' an a % . . Bﬂn]f asrec
Note 6 i :cn:ifm that arise as a result of First Amencan National s
= guarantee checks to Citibank.
The Board participates in the master pension plan of the Board of
Retirement and Insurance of the National Association of Free Will Baptists. The
Board contributes 5% of gross salary for missionaries and administrative
employees. Employees are allowed to contribute but are not required to
contribute. Employees with two years of service may participate. Pension
expenses amounted to $86,196 ($81,958 in 1998). The pension plan is a defined
contribution plan. Under the plan, an account is maintained for each participant
and upon retirement the participant can either receive a lump-sum distribution or
purchase one of several types of annuity contracts.
9.
B
I
|
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SUPPLEMENTARY INFORMATION

The following methods and :
estimating its fair value di Yon e wilin uledztheﬂmﬂm.

Cash, cash : .
m:hmt" investments in trusts, receivables and pavahis
* ; amounts reported in the statements of financial payable

pproximate fair values because of the short maturities of those

instruments.
Investments: The fair g 3
for those inmmt.-value of investments is based on quoted market pri
Note 10 - Investments |
HINTON. WARREN.
value and consis i o~
t of equity securities: am&n: m:ggms
Uecem be 000 3FQHJJ'SP‘A;:I“W
L b — NASHVILLE, TN 37217-100%
1 100
Pair AUan_ } (615) 3865 Members -
: preciat "i ﬁmgﬂmwms
Equity securities $65775 nig‘—m ) CERTIFIED PUBLIC ACCOUNTANTS
Investment return is summarized as follows
Net realized and unrealized i
_December 31,1998
Fair ized ‘ INDEPENDENT AUDITOR'S REPORT ON SUPPLEMENTARY INFORMATION
Equity securities —ost_ Value (Depreciation) |
| £0605.775 £21.596 £25.821 Board of Directors of the
nvestment return is summarized llows: Board of Foreign Missions of the
' - 2 Hli:'ional Association of Free Will Baptists
Net realized and unrealized income $ 31,099 QS Tenncasee

e basic financial statements of the Board of Foreign
Free Will Baptists for 1999 and 1998 appears on page 1.

Those audits were made for the purpose of forming an opinion on the basic financial statements

taken as a whole. The schedule of functional expenses is presented for the purpose of additional
basic financial statements. Such information has been

analysis and is not a required part of the
lied in the audits of the basic financial statements and,

subjected to the auditing procedures app
In our opinion, is fairly stated in all material respects in relation to the basic financial statements

Hatln, Ftrton, p&«u,fc#%cu

Our report on our audits of th
Missions of the National Association of

-10-

March 27, 2000
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Informational and ' expe
: promotional -
Video and audio visual e
Heartbeat
Other publications expen
Postage -
Publicity
Telephone
Dues
Paper and supplies
Togather Way Program
Retreat
Tracts and books
Seminar and training
Cpnventinn expense
Total informational and promotional expenses

Travel and board
expenses:

Department auto

Boarf.l members

Administrative - overseas travel

Department insurance -

Department travel

Travel insurance

Honorariums

Missions promotion

Recruiting and candidate expe
Total travel and board &xpet::e, o

A-172

ocial Securi

Yfice travel allowance
ce rent

Off-site storage expense

£ w2l
i

_II_'ni"l- Ent
Maintenanc of office equipment

ruguay
Commonwealth of Independent States
Unreached people
Overseas
Apprentices
Other projects
Missionary medical
Total missionary expenses

VISION campaign expenses
expenses
Total VISION campaign expenses

A-173

1999 1998
$ 327,094 $ 345,738
94,600 84,000
27,500 20,758
16,078 13,590
20,224 20,069
41,160 42,217
1,490
9,187 7,346
74,988 74,988
1,351
5,599 5,608
3,718 4,337
2,403 1,920
17,826 10,740
3,810
3,333 1,077
963 485
1,735
6,450
136
203
8,309 28,247
57,277 53,469
7,738
5,483
77,743 33.050
856,566 1,053,485
389,204 374,384
200,070 176,002
629,859 695,747
496,117 443,085
317,316 257,603
313,388 364,392
323,625 283,023
99,806 82,835
65,241 47,783
126,398
67,889 117,379
56,431 64,695
__ 93712 ___8911
4.035622 3,969,324
__ 142,318 __ 253,556
__ 142,318 __ 253,556




Free Will Baptist Foreign Missions

2001 Budget Summary Salary Breakdown

~ staff Reorganized No Historical Comparison Possible
3

Fields and Projects

hory Gt 5138340617 Additonal Approved VISION Projecs | 1999 2000 2001
E’;ﬂ, B47,505.98 Indo df‘,ﬁ.'fﬁ‘“ Uithoos 1308 Director - Vehide Provided
- e al U 1or -
India 481,299.23 (ubo - chacheg ol = 33,438 31,576 32,839
20787342 R et howe 50,0000 o ood Unilifies 20.000 24 000 924 940
Jopan 711,800.86 - down poyment on ouse o 8,617 8,962 9,321
ey 482,02 07 ﬂ"’“‘”’m""d'w R 2,672 2,179 7,890
' 120,392.63 - R 5,430 594 8099
mﬂdﬁmwﬁ 65 673.35 Ml'm ept. Expense fo Employ 70,157 YLl 78,109
Spain ﬁ?ﬁﬂ g:;: - Marincek ' .;,:-f'_' of Public Relations - Vehicle Provided i e 3
m‘“’ 3%%?1 bzl - ;ﬂ"ﬂ"ﬂm Housingond e 11,400 12,000 12,480
,000.00 o Socal Securily 6,450 7108 7,392
O bolds 145,000.00 biaz - Dovid Ayockcrchplon Refieme 2,000 2,204 2,091
Projeced missionary appointments 200,000.00 m o Y Insuranc 7,363 8,099 8,099
Retd misionaris 240000 - - Seminary Builing 105 000,00 tal Dept. Expense to Employ 55,813 51,487 83,613
Hulu::d,“m“ . Tﬁﬁ‘%ﬁ mm ™ | director of Field Operations - Vehicle Provided
o wmvﬁou — 0000 :* using and Uriiies fgﬁ o0 %g
Administrative $864,500.00 ~ Sociol Security 6,450 7,108 739
Administration Total i firemen 2,000 2,204 2,292
ey AT 1,380,201.07 Budget TIALN  lnsuone 5,430 8,099 8,099
ety oo 9% (407,09, —— Total Dept. Expense to Employ 53880 61,488 63,423
nistiofion 973,101.08 Note: Budgers for foreign expenditures ore subjec .- : :
Total Operational T dollr occr Sy 26,800 2,077 30,240
A7,003.26  Housing and Utilities 13,200 15,000 15,600
Social Securiy 6,450 7.108 7.392
Retrement 2,000 2,204 2,292
- 5,430 5,974 5,974
 Total Dept. Expense to Employ 53,880 59 362 61,498
Director of Financial Operations - Vehide Provided
Salory 40,000 44,081 45,844
Social Security 6,373 7,024 7,305
Refirement 2,000 2,204 2,292
Insurance 7,363 8,099 8,099
Total Dept. Expense to Employ 55,736 61,408 83,540
Director of Recruitment & Mobilization - Vehide Provided
Salory 21,600 29,076 30,240
Housing and Utilities 14,400 15,000 15,600
Social Security 2,902 7,108 1392
Refirement 1,800 2,204 2,292
Insuronce 2,827 3,110 3110
Total Dept. Expense to Employ 43509 56,498 58,634
Director of Member Care - Vehicle Provided
Salary 0 29,076 30,240
Housing and Utiiies 00 15,000 15,600
Sacial Secuity 00 7,108 7,392
Retirement 00 2,204 2,292
Insurance 00 5,974 5,974
Total Dept. Expense to Employ 00 59,362 _ 61,498
I
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Free Will Baptist Bible College Report

Free Will Baptist Bible College closed a good year with 42 senjg
graduating on May 11. This year’s graduating class represented 18 state
and one foreign country. The testimonies of five of the graduates wer
honoring to the Lord and each expressed a deep appreciation for the
impact the College had made on their lives. | en

Two high school graduates, Miss Nicole Crowe and Miss Suzanne b
McVay, were awarded the Presidential Honors Scholarship for high 000-20¢
achievement in high school. These scholarships total $8,000, with $2,000
awarded each year for four years. Scholarships were also awarded to
eight pastoral students. Scholarships were awarded to students in mis-

w 8-10, 2000

d each departim

weloper getting approval of the neighbors

Lo
al¥
A

) May
Th Board of Trustees met on campus
e ent head gave their end of year report.

The Board adopt-

e eport and spent a time of prayer with each person reporting. The

po Franklin in the English depart-
roved the employment of Mr. Ben FIc {0 pursue a doctorate.

and approved the

i itive as
{ The relocation report was very positi
- sale of the present campus. The sale is condi

sions, music, business and other majors. The total awards this year —

amounted to more than $42,000. These scholarships have been made Financial Aid Report

possible by the many friends of the College. A Compul'iSOﬂ of Data
The College had a higher than expected number of incoming fresh-

men for the fall semester of 1999. Present numbers indicate another good 1998-1999 1999-2000
year for enrollment. 14 i Number  Amount Number  Amount
Exciting things are happening, not only in student’s lives, but also in |  Program
the area of relocation. We now have a buyer for the present campus and i - 98 S 108,706.60 94 S 139,036.27
hope to finalize the sale by the end of this year. If the sale is finalized by |Institutional Loans d Scholarships 83 57,208.54 106 64,307.68
year-end, construction will begin in January or February 2001, with plans [College-Administered Scholarships - 20 4600 115  206,006.00
to be on the new campus for the opening of school in 2002. |Federal Pell Grants 46 22 240.00 24 16,655.00
These are exciting and demanding days for your College. We need your Federal SEOG G“:i““ 18 19,987.44 10 16,‘;2;%
support and encouragement for the task. Thank you for standing with us. & |l gzﬁ:?::uduns (Sub) 149 ?i? 3,53233 Ig; %gi?. 150
Rt 42 . ;
Respectfully submitted, Fede ::m:u o o) o 10804431 33 1%,22‘2,.370
Tom Malone, President \A Grants 6 Y. 1 1 ,Sgggg
a > !- art C;” Byl"?e:‘lsonors 80 136,700.00 78 103,800.
R sative Loons Not_rse_mr;gd%;"za;"’ D
: e, " 1,328,731
Free Will Baptist Bible College Board of Trustees Total
Synopsis of Minutes
December 8-9, 1999
The Board of Trustees of FWBBC met on campus December 8 and 9.
All members were present. The Board reviewed reports from all depart-
ment heads, with special attention to the capital campaign report from the
Office of Stewardship Development.
The Board met with the Missionary TECH Team concemning plans, draw-
ings, proposals, etc., for the new campus. The Relocation Committee gavean |
update on recent developments, cost projections, time line, etc. for the |
upcoming relocation.
The Board gave considerable time and discussion to the possibility of
a new name. It was unanimously adopted to propose a name change:
Palmer College - the Free Will Baptist Bible College.
A-177
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e?lsirahon Report
Report, 1999 2000

s P VO O e A Do
Enroliment Breakdowns
By State : B
Alabama . .. .. 24 Kansas ........ 2 Oklahoma . . . -2000
Arizona . ... . ] Kentucky ..... . 1T South Corohna 5 "',;- 099 | _
Arkansas . .. . 29  louisiana . ... ... 2 South Dakotq E ‘
California . . . . .. 2 Michigan ... . . 17 Tennessee . 8 > L
Florida . . ... .| 1T Mississippi . ...... O Texas..... ' 4 _ FINANCIALRY
Georgia . . . . . . 25  Missouri .. ... 17 Virginia ... .. 7 e E E
llinois . ... .. . 33 New Mexico . ... . I West Virginia ... 9
Indiana ... 8  North Carolina .. . | 29 REPORT
lowa . ... .. .. . F O L e O "Fo oreign (10) ... 18 - BN i ——
(The student body represents 25 states and 10 hrmgn countries.) tree Will Ba p" st [RARA 1t Horper & Aseocin
By Classification h le College T ——
freshmen ....149  Juniors .. ... 60  Special . ... . .. 1 3606 West End Avenue
Sophomores .. .91 = Seniors .. . ....59 ' Nas TW 37205 Bt ol e AT
- hwdtdmmoseuholmrmumdmtallmmﬁghsdnd, cdlagegmdmesvtnnremhmnddimMImt]' ms;m-m;gﬂ R s T
Fax: 615/269 2K SOURES 1t ST of SomEN, v af Seevc -
g as of May 5l 2000 and 1999, and the reiated S
Other Categories y | e s g 2t s T o e
New...... . .. 78 'Mals . ... .7, . 186 FT 1 .10 0 ol 298 B oo P Ay B oo Rp s o
Continuing ...185  Female .. ... 181 PT... ... .0 o0 69 statemenis based on our audres e
Retuming ... .. 28  Ministerial . ... *61  Single ..... .. 312 W bl el o solsast: o0ty ot oulion
Transfer . .. . . . 48  Missionary ... . . 32 Married ... .. .. 55 s S s ﬂm pusin gt
Other .. ... . | 8  Free Will Baptist . . .328 Dormitory . . . ... 250 of materal ""“.“"’;',“;.,,f:.“:m_a the financul siatements.
. evidence supporting : ing principles used 40d significast
Other. .. .. .. .. .. 37 Towm J... .08 17 i oaie b seoes 5 v g e ol S
(* Includes PT and YM) m presentation. We believe that our audits provide a reasonable
*Foreign (18) MEEpp— -
Albania . ... . .. I Céted'lvoire . . ... 3 Panama . ... . . . 2 i s v \:m::l:h:i::': o
Bahamas ... . 3 Japan ..... .. . . | Russia ..... . . 1 of Mow i 0 o A e g e scond sl o
Brazil ..... . . .. | Korea ..... . .. .~ 2 Spain..... .. . . . ] P
Canada .. ... .. 3 har o | B
— — July 3, 2000
Welch Library
Total books, bound volumes, microforms, sound recordings,
video-cassettes, instructional materials, etc. . ... . 95,400
-179
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FREE WILL BAPTIST BIBLE COLLEGE

Statements of Financial Position

May 31, 2000 and 1999

:

Current assets:
Cash and cash equivalents
Accounts receivable:

Student accounts, net of allowance for doubtful

accounts of $6,000 in 1999 and 1998
Pledges

Employee and other
Prepaid expenses
Inventories

Total current assets
Non current assets:

Cash restricted for endowments

Cash restricted for student loans

Cash held under life income agreements

Campaign pledges

Investment securities, at market value

Loans to students, less allowance for doubtful loans of $15,000
Total non current assets

Property, plant and equipment:
Investment in property, plant and equipment
Accumulated depreciation
Net property, plant and equipment
Total assets

Liabilities and Net Assets
Current liabilities:

Accounts payable and accrued
Notes payable to individuals

Student deposits and agency funds
Accrued salaries

Delerred revenues — summer school and other

Total current liabilites

Net assets:
Unrestricted funds
Temporarily restricted funds
Permanently restricted funds

Total net assets
Total liabilities and net assets

See accompanying notes to financial slatements.
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2000
§ 33287m
0 T ad e
34,910 Federal grants and contracts
10,320 e gifts
41012 B s iocome
) Investment income
. Unrealized gain (loss) on investments
84,787 Sales and services of
343,182 juxiliary enterprises
sm Othe:
.“m : SOouUrces
132,670 _
191,158 == Net assets released from restrictions
M . 'Hm | and general:
2 ~ Instruction
ALIER Academic support
$_S703959 Student services
Operation and maintenance of plant
Institutional support
3 e Scholarships and fellowships
I:S,S;I.; Total educational and general
115:3656 expenditures
20,564 Auxiliary enterprises:
Dormitories
322,506 Dining hall
3.$14.497 Bookstore
35144
iz Total auxiliary enterprises
1,187,805 ) o l:u]mry p
=917 tures
5,181,453 _ 4917930 e
— m - Increase in net assets
h. Net assets at beginning of year
Net assets at end of year

2000

FREE WILL BAPTIST BIBLE COLLEGE
Statements of Activities and Changes in Net Assets
For the years ended May 31, 2000 and 1999

)

Temporarily Permanently

Unrestricted Restricted Restricted Total ';';;lgl
Funds Funds Funds 2000
- - 1,706,782 1,516,238
1'736.?32 33,756 - 33,756 32,386
917,732 132,835 50,241 1,300,808 1,586,362
5,761 17,444 - 23,205 2;,.9;1
12,038 55 7.763 19,856 19,
- - (5,826) (5,826) 47349
1,047,490 - - 1,047,490 960,354
l IB'E‘B - (5,089) 13,790 34,561
3,708,682 384,090 47,089 4,139,861 4,219,055
271,475 (271,475) - - -
3,980,157 112,615 47,089 4,139,861 4,219,055
- - 1,043,004 936,318
1,043,004 - - e s
:ir‘:g; - - 376,198 373,163
- 76:597 - - 376,597 395,150
;66,835 - - 866,835 944,598
76,354 - - 76,354 65,470
3,047,350 - - 3,047,350 3,010,321
- - 281,683 289,294
?3[1}'2{: - - 430,820 401,357
104'41? — - 104,417 96,416
12075 - : 12,075 22,808
828,995 - - 828,995 809,875
3 376.145 - - 3,876,345 3,820,196
¥ L 9
103,812 112,615 47,089 263,516 398,85
3,410,685 366,536 1,140,716 4917937 4519078
S_3514%7 _ 451 _ LIETR0S _ 5181453 __ 491759

See accompanying notes to financial statements.
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FREE WILL BAPTIST BIBLE COLLEGE

Statements of Cash Flows, continued

For the years ended May 31, Z%Hd 1999

FREE WILL BAPTIST BIBLE COLLEGE
Statements of Cash Flows

For the years ended May 31, 2000 and 1999
2000

Temporarily Permanently

Temporarily Permanently _ . Restricted Total Total
Unrestricted Restricted  Restricted  Total Unrestricted R';“'::“' e;u:,.h 2000 1999
Funds Funds Funds 2000 Funds Funds runcs
Cash flows from operating activities -
Cash collected from students $ 2,766,066 e . _- ivalents consist of the following: 22 203,935
Federal grants - 32,670 b 2'?262:2: e e 0 $ 332,872 > : R
Pell grants considered to be agency . it axsets 7 436,844
fund transactions - 203,031 - 203,031 jon current assels: _ - 484,787 484,78 5% 2id
Endmment_ income 5,761 17,444 - 23.205 Cash restricted for student loans
Investment income 12,038 55 12093 Cash held under life income 000 o 5,000 5,000
Other revenues 25,544 - - 25544 B sarcements - . 41 1,163,489
Cash paid for scholarships, 1o vendors : e 5000 1032969 _ 1370841 __ 1.505757
s Sox payvol (3518807)  (185361) - (3,704,168) (347 otal cash and cash equivalents  5__332872 88 _S=aee
Cash paid for Pell grants ~ (203,031) - (203,031) __ @ e
Net operating activities cash flows 217,284 (92,551) l 124733 r econcilation of increase in net assets (o
Cash flows from investing activities perating activities cash flows
—=20 L OWS lrom investing activities : 6 398,859
Expended for phn! assels (153,976) (86,114) _ (240,090) 3 b ; 103,812 112,615 47,089 263,51
Student notes receivable advances - - (44,453) (44,453) o 3 be capital additions: 41 (121,690)
Student note receivable collections - = 39,472 59,472 . tousidered to ﬂ:: { loans - B (9.241) e (1?6:206}
Net investing activities cash flows (153976)  (86,114) 15019 (225071) R S owmecats and stucks = (1m454) - “Z‘Zﬁﬁl (22.889)
- Cash flows from capital activities S U ble collected - (64,840) - {45'900) (264,400)
il ot e cllocted g a0 - 64840 B e plds it - Us00) - e
r - . n 1gn
Endowments and student loans - - 50,241 50,241 other transactions from _ (2,709) (2,709) (13,039)
Proposed new campus - 179,454 - 179,454 student loan funds - _ 170,202 163,320
Other student loan transactions: N otitior 170,202 N 5,826 5,826 (47,349)
Interest income on student loans - - 7,404 7,404 ;'}"- al i i ol B ‘ =
= . ¥ Unrealized loss investments o= =
lnmtn?tnl income - - 7,763 7,763 Nt ot (:':;L&:u (86,114) 86,114
Collection costs and other transactions - - (3,662) (3,662) e se) dec in current assels:
Net capital activities cash flows g 244,294 61,746 306,040 i (7.887) ot
~ Cash flows from financing activities " Student accounts. net of allowance (7,887) - 3'950 (9,900)
Retirement of notes payable and long term debt: ‘ ' 8,950 g ) 579 (6,446)
Related to plant assets - - - -~ Fcess 6,665 (1,086) - ot (575
Interfund activities 65,629 (65,629) = = Employee and other "?‘41 & = 731 (575)
Notes payable for student loans - - 1,650 1,650 - lnventories 1.26) i - (3,326) 2,910
Net financing activities cash flows 65,629 (65,629) 1,650 1,650 - Prepaid expenses e i
Net increase in cash Increase (decrease) in current liabilites: 38
and cash equivalents 128,937 - 78,415 207,352 Accounts payable and lﬂfﬂﬂdm (5.647) B 35 (5,612) [1;.'::1r 1';
Cash and cash equivalents at et 0l ploat aawmt lnbiltios) 8,508 - g e (3'495}
beginning of year 203,935 5000 954554 1,163,489 Student deposits and agency funds 10217 _ - 10,217 ( O
Cash and cash equivalents at Accrued salaries 11.176 _ - 11,176
at end of year S 332872 5000 1032969 1370841 Deferred revenues ! 124733 (123363)
D  Net operating activities cash flows ~ $__217284 O8N — — -
See accompanying notes to financial statements.
4 : 5
)
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FREE WILL BAPTIST BIBLE COLLEGE

FREE WILL BAPTIST BIBLE COLLEGE
Notes to Financial Statements, continued

Notes to Financial Statements
May 31, 2000 and 1999

of Significant Accounting Policies, continued

pmary

es Receivable (note 8
less an appropriate reserve, are recorded at their estimated fair value with amounts due
| at the present value of estimated future cash flows.

The ‘Fru Will Baptist Bible College operates under the auspices of the National Association of
Baptists, Inc. and is governed by a Board of Trustees. |

(1) Summary of Significant Accounting Policies
Basis of Financial Statement Presentation
— ———=afcial otatement Presentation

The financial statements of the College have been prepared on the accrual basis of accounting. '
Tl

In order to ensure observance of limitations and restrictions pPlaced on the use of resources avaj
the College, the accounts of the College are maintained in accordance with the p inciples .

...-j-'h' _, . Phnt lnd il i pment

. N di i i t and furnishings, librarv
int assets isting of land, buildings, other land improvements, equipmen . _
“- m in progress are stated at cost or estimated fair value at date of gift. Expenditures

B st on of assets in of $250 are capitalized as investment in plant.

-_ iable assets are depreciated on a straight—line basis over the estimated useful lives uf' the assets,
I 5 to 50 years. The current provision for depreciation is reported as an expenditure of the

-

nventories, consisting of books and supply items, are valued at cost, with cost being determined on the
first—in, first—out method.

Investments
3 are reported at market value to comply with Financial Accounting Standards No. 124,

“Ac coun -.; for Certain Investments of Not for Profit Organizations.”

These financial Statements, however, have been prepared to focus on the entity as a whole and 1o |
ransactions according 1o the existence or absense of donor ~imposed restrictions in conformity
Statements of Financial Accounting Standards (SFAS) No. 116 "Accounting for Contributions Re
and Contributions Made" and No. 117 "Financial Statements of Not~for—Profit Organizations" a¢

by the Financial Accounting Standards Board in June 1993. This has been accomplished '

donor—-imposed restrictions, temporarily restricted net assels which have donor—imposed

that expire in the future, and permanently restricted net assets which have donor j .

which do not expire, as follows: ) i Estimates . s
. i b The i i ts in conformity with generally accepted accounting princip

SFll:portin; prior to Repomn;inmplhm vith plfqnnm:: OIt Emancial j{::: anl:ll assumpti ty‘ that affect the reported amounts of assets and

g s II bl m: of contingent assets and liabilities at the date of the financial stalements and the

 reported amounts of revenues and expenses during the reporting period. Actual results could differ

Fund Group Net Asset Group
Unrestricted current funds Unrestricted
Restricted current funds Temponrily restricted from those estimates.
ﬁnmfgnfe : T,,""’"’“’“"“"i““ Income Taxes |
Endowment funds: iy sesicicans ‘The College is exempt from income taxes under Internal Revenue Code Section 501(c)(3); accordingly,
. - P : ing financial statements.

'Src"” : Permanently restricted | Hmm for taxes has been made in the accompanying

Q::.. Permanently restricted Cash and Cash Equivalents | _
Plant funds: N For purposes of the statement of cash flows, the College considers all cash on hand, deposits ": ﬁ"'“":

y " =) . : cod i ths or less to

Unexpended plant funds Temporarily restricted .hhmuom and highly liquid debt instruments with an original maturity of three mon

Net investment in plant Unrestricted '“'"‘dm"q““' alents.
Apency fuads Unrestricted liability Compensated Absences

' Employees of the College are entitled to paid vacation, paid sick days and persnna! days off, dependin%
'“Jﬂh classification, length of service and other factors. It is impracticable to estimate the amount o

" Compensation for future absences, and accordingly, no liability has been recorded in the accompanying
statements. The College’s policy is 1o recognize the cost of compensated absences when

Actually paid to employees.

Expiration of Donur——ImEnsed Restrictions
on is recognized in the period in which

The c:pmuon of a donor—imposed restriction on a contributi
r:slr_lclfun expires and at that time the related resources are reclassified to unrestricted net assets.
restniction expires when the stipulated time has elapsed, when the stipulated purpose for which the
Tesource was restricted has been fulfilled, or both.
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FREE WILL BAPTIST BIBLE COLLEGE
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FREE WILL BAPTIST BIBLE COLLEGE
Notes to Financial Statements, continued

(1) Summary of Significant Accounting Policies. continued . Remainin Net Assets of Tem rarily Restricted Funds

. ] 7 i ) ] . the followi -
Fair Value of Financial Instruments Net assets of temporarily restricted funds are available for (he ToTOWIE PE3 2000 1999
Th : . $ 411800 301,779
“I::‘::;ﬂs “;f“ﬂ of cash, accounts receivable, accounts payable and accrued expenses approximats Proposed new campus 48.419 43,983
. I-ue the short maturity of these instruments. The carrying values of liabilities Scholarships 4‘725 4,725
materially different from the estimated fair values of these instruments. " Life income funds 1 4‘20"! 15‘0_;7
Financial Statement Presentation i lpitnntioriion | 53
in reclassif P $__4mis1 366536
Certain rec tions have been made to the amounts as reported in the prior year to conft
current year presentation. These reclassifications had no effect on reported nel assets. (5) . Net Assets
2 MMMM -3 Net assets of the College consist of the following as of May 31, Zmd 1999:
lnve.vfunen.l securities are stated at market value. The following table summarizes by ty _.".-_ | Temporarily Permanently 1999
relationship between carrying value and market value of the investment assets. E Unrestricted Restricted Restricted Total Total
S—m——e— S 27312
Excess of Unrealized . $ 161,236 - - 161,236 127,
Carrying Market  Market Over Cumulative &T“m L in plant assets 3,353,261 - N et 3233-—:;;
St Value  Value (Under)Cost Gains B s - 4,725 - 4725 .
lance May 31, =i -
Common stocks ) 38,224 132.670 94 Unexpended funds restricted for: 62,626 60,032
: : 446 2 - 626 -
Common stocks § 38,224 138,49 100,272 100,272 Plant Eﬂu _ = 570,348 570,348 565,376
Unrealized loss due to : ; Stadent loan funds ~ _ 184,628 184,628 190,454
: change in the cummulative True endowment funds 4 4312829 384,886
change in market value pools $ 5 826 Scholarship endowment funds - = 2,825 p——
(3) Net Assets Released From Restrictions _ I S_ 3514497 __ 470151 _ 1187805 5,181,453 _ 49179
Donor imposed restrictions expired on temporarily restricted net '
assets as follows: , . itali
Expenditures made for donor imposed restrictions: - (6) Property, Plant and ment and Capitalized Leases
Private scholarships ioment and capitalized leases are as follows:
$ 47,199 Components of rty, plant and equipmen P
Supplemental Educational Opportunity Grant 17.762 = 2000 1999
gum i 15,994 Land § 296,519 296,519
uipment capitalized 3. o : 664,834 423,970
Other instructional and institutional Eﬁ:i; » Land and costs incurred, proposed new campus 3412885 3397385
Proposed new campus related costs: E:‘ Bull‘.’-“*g’ 1,284,882 1,242,677
New campus land maintenance and expense 4.504 Library Books 6117135 5,783,031
Campaign office expense 89,554 i 2,669,860 2,499,658
: a . m‘; ion and amortization
Hlocation s meveiciind il (sas noke 5) - 180,172 e oo et s_3m127s 328D
- e
Net assets released from restrictions $ 271475 e Ca TN, { 1o expenditures was $170,202 and $163,320 in 2000 and
_P"" grants 1o students amounting to $203,031 and $202,865 for 2000 and 1999 tively, are nol. 1 ;
included in e di Sied » Tespec . ; 999, respectively.
; Xpenditures or net assels released from restrictions, as scheduled above. Pell grants ar¢ _ s 2000 1999
ml:!"d:’du: be an agency transaction in that the student payments are entitlements and the funds ar¢ m N-—--——1‘—--——-—-—-—-—-'-"“"tE'%' Payable to Individuals
not under the control of the Co 3 ' 2 - ds
Llege Permanently Restricted Funds — Student Loan Fun ¢ 16550 163,893

5% demand notes payable to individuals
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Notes to Financial Statements, continued

1Y _ Plan
- College has a defined benefit pension plan which covers all regular employees, except full—time

nts, hired prior to attaining age 61 following completion of one year of service and attainment of

Relocation Campaign and New Campus

The College began its Relocation Campaign in March 1998. The Campaign’s pu - o 51. Service for benefit and vesting purposes shall be the number of plan years in which the
pledges and cash contributions totaling $12,000,000, to be collected over the nsnwﬁ;t ) cipant completes at least 1,000 hours. The benefits on retirement are determined based on average
.512-@.000 is to fund operating expenses amounting to $6,000,000 (an average of SI.ZDG,MI compensation during the three consecutive years during the last ten years prior v il v
1.e. gifts may be allocated to unrestricted net assets based on the difference between $1.200 [.;:"::Ef sormal retirement date which produces the highest average. Employees are not required 1o contribute
budgeted and the amount of gifts actually received for unrestricted operations in any given B e cost of the plan. The College’s funding policy is to fund pension costs accrued. The plan
r;foc::c 'an;i mn:uucl the new campus located in Joelton, Tennessee amounting to $6,000,000. B et consist of investments held and managed by SunTrust, Inc., the plan administrator.

all criteria fo i : : 0. ~ asse

R e S G D (see fofisniansan “e X The following table sets forth the plan’s funded status and amounts recognized in the College’s

(8) Relocation Campaign and New Campus
Proposed Sale of Existing Campus and Pledges Receivable

applied to the cost of the new campus. Cost of construction in excess of the proceeds realized fro ’
sale of the present campus will be funded by the Relocation Campaign and bank debt. | statement of financial position at May 31, 2000 and 1599. 1999
Proposed Sale of Existing Campus ~ Reconciliation of bcnnﬁt.nb‘ljgatinns: " 1%'24* LB 16
As of l.l'm balance sheet date (May 31, 2000) the College had executed a "Letter of Intent" % - Beneﬁl-nbhgauon at beginning of year . 2 42;5 , ?1:395
prospective purchaser for the existing campus. Subsequent to the balance sheet date, the "Let i “crvice cost 141,724 127,331
Intent" was converted to a "Contract to Purchase the Existing Campus”. The current contract rea 't Interest cost : e
the prospective purchaser to made a refundable deposit in the amount $100,000 for the optios Participant contributions i)
terminate the contract within a ninety day period from the time the College has determined that ~ Planamendments = A
Relocation Campaign is progressing satisfactorily and that the necessary zoning changes will be Sl Loss due to actuarial experience 35,698 54,5:
the new campus. The prospective purchaser also has the contractual right to obtain two addilk Gain due to changes in actuarial assumptions (266,868)  (144929)
option periods of thirty days each for a deposit of $100,000 each. b Ny Benefits paid to plan participants (27,490) (23,746)
If lhf.‘:. contract is ratified by both parties, after a closing date the College will lease from the - Benefit obligation at end of year §__1873,733 1,913,243
the existing campus until the new campus construction is completed. 3 'I ‘Reconciliation of asset value:
Pledges Receivable Plan assets at beginning of year § 1855533 1,626,826
Pledges receivable are recorded at estimated realizable value after an allowance for potenl Actual return of plan assets 198,340 197,57
uncnllccﬁbl? pledges. Further, pledges receivable expecled to be collected in years after the Employer contributions 72,986 S
year are discounted to their present values of future cash flows using an 8% interest factor. Tt Benefits paid to plan participants (27,490) T
lollowing summarizes pledges receivable as of May 31, 2000 and 1999. ' | Plan assets at end of year $__2099369 _ 1855533
Unrestricted O tions: ; 9
~=21=arcled Uperations: 2000 1999 - Reconciliati :
: ; any = 7 tion of funded status:
The College receives post dated check books, deposited monthly for I ded status at end of year (Hiability) § 225636 (57,710)
general operations, which are collectible over a one to three year period 3 }'“1' CAE. (99,648) (124,559)
and are Cﬂﬂ!l&fﬂd ﬁl-l-lycnuﬂ:ﬁblc. s 34.300 Unrmd n‘:"- H‘IIHII.IDH ﬂb]lgihﬂﬂ assel y : 86 121
Less present value of future cash flows discounted at 8%. (600) Sirecognized prior servics cost 94,882 '?8‘?28
s 33.700 Unrecognized net (gain) or loss (194,882) ‘DEO
Relocation Campaign —_—1 Amount included in accounts payable and accrued expenses $ AM %J
Remaining pledges outstanding from the "Claim the Land Campaign" for Accumulated benefit obligation at end of year $ _ﬂ _1_91;94
the purpose of securing land for the Joelton, Tennessee campus. $ - Vested benefit obligation at end of year § 1569427 1,553,226
Uncollected pledges relating to the "Relocation Campaign" fi joi Reco recognized B N
_ gn" for the joint . . :
purpose of general operations and relocation to and construction of the U nl:lh:‘h.nn ol e o ious: g 78,728 230,204
new campus in Joelton, Tennessee. 604,300 arecognized loss at beginning of year b ppst
604,300 = oNan sl kane bermpiiced SRy Seyenr 35,698 54,532
Less allowance for uncollectible pledges (120,900) A ——— W . 266868)  (144.929)
Less : : Gain due to changes in actuarial assumptions (266, :
present value of future cash flows discounted at 8% (71,600) Gilkie g o stsikh (42,440) (57,543)
$ 411,800 Unrecognized (gain) or loss at end of year s% #?8?28
10 11
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FREE WILL BAPTIST BIBLE COLLEGE SUMMARY OF FINANCIAL INFORMATION

Notes to Financial Statements, continued
um is provided to help the denomination better understand the overall financial

(9) Pension Plan continued { of Free Will Baptist Bible College.

Net periodic benefit cost: 2000
Service cost at end of year < -;?-m | Biseted Funds Surplus Budget
Interest cost on projected benefit obligation i m.». restr
“xpecied return op plan assets (Hs’ 00) il Unrestricted Funds Revenues for the year ending May 31, 2000, anuntcd to $3.980,157.
Amortization of transition obligation ;u';m‘ - _”' i ditures were 53,876,345, providing a $103,812 surplus of income over expenses.
Amortization of prior service costs (21.&;:3.5 o e 3
Amorlmm.uff:el loss - ) _ e ‘_.# B Statement
Nelpenoécbemﬁlcm $ $9970 _ , : S
Assumptions used for determination of net pension cost: —=0 - he combined cash flow of the College's operating, inv-._:snng, cap_ltal and financial activ ities
Assumed discount rate 7.50% showed cash and cash equivalents increasing S1 28,937 in Unrestricted Funds, no changﬂf:n
o Of compensation increase 400% emporarily Restricted Funds, and increasing $78,415 in Permanently Restricted Funds for a
Expected long~term rate of return 8.50% umulative cash flow increase of $207,352.
Actuarial valuation method . y o
Unit Credit rictec Gl\fillg

Private gifts provided $917,732 in Unrestricted Funds Revenues. Of that amount, $905,072 was

mﬁl:smpumlidmdi;::::u&mmm of end of year obligations- ,$90
Rate of compensation increase m 1 provided from General Fund gifts, $11,905 from Estate gifts, and $755 from special gifts.
AE‘?&“‘:: :::ile;mﬂ::o:fmm pmjz:d o ‘General Fund Giving Keeps Tuition Costs Down
Unit Credit sk Because of above-mentioned General Fund gifts, FWBBC students were in essence "awarded”

(10) Concentratio f it Ri ‘Becaus . :

) Concentration of Credit Risk S110 for every semester hour taken in 1999-2000. Or, unrestricted General Fund gifts kept the
cost of tuition per semester hour at $189, instead of $299. This gift subsidy saved each student
taking 30 semester hours (15 hours per semester) a total of $3,300 this past academic year.

Financial Obligations

The College is free of long-term debt. Notes Payable to Individuals (the proceeds are nl:smclg
for the purpose of providing low-interest student loans) amounts to $165,543. The College
sufficient cash and savings in the student loan program to completely liquidate these notes, but
chooses to keep the funds available as part of its financial aid program.

Assets to Debt Ratio

FWBBC's assets to debt ratio is extremely good. Total assets amount to .55,‘!0}959. Otl:r .
liability (listed in "Financial Obligations” above) comes to §1 §S,543, giving a .:4.4_46 to 1 ratio.
Adding all other liabilities brings the total to $522,506, and gives a 10.92 to ! ratio.

THIS INFORMATION IS NOT PART OF THE AUDITOR'S REPORT
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FREE WILL BAPTIST BIBLE COLLEGE
Proposed Budget for the Year Ending May 31, 2001
As Compared to
Actual as Summarized for the Year Ended May 31, 2000

SUMMARY OF FINANCIAL INFORMATION (continued)

Relocation Campaign Update
1

' tricted Funds
h} Manl:h: 1998, lhf: _collpgc :nte{cd into a five-year, $12 million capital campaign for o ) MR
0 prnwdu:lg $6 million in operating (General Fund/Unrestricted Fund) revenues and P Proposed
for relocating and constructing a new campus in Joelton, Tennessee. o Budget Actual

May 31, May 31,
2001 2000

Since March, 1998, the campaign has raised $4,829,331 in ¢
) ' : ,829, ash, pledges and commitments {
written and verbal). Of that amount, $2,529,331 has been expended mg operate t...:'

2,030,939 1,706,782

and fund the campaign office, retain a campai ' i i
So ce, paign consultant, an architect, various engineers
The remaining 52,3@,000 is in the form of campaign pledges and commitments (n- pia tion & fees
pledges as rc.curded in the financial statements amount to $604,300 (see Note 8), and o, 1.200.000 905.072
recorded, written and verbal commitments of approximately $1,700,000). : - Togeth er/Capital Campaign ' ‘ 21 ’000 12’666
oy * ‘ &Misc- v :
The $12 million campaign is a combined endeavor: F- 8.000 5761
ndowment income ; ;
Lo rst part of the campaign goal is $6 million necessary for the operational funding of Investment income s ) oﬁggg
WBBC. Even without the campaign, the college would budget $1.2 million per year in ‘Sales and services of auxiliary enterprises 1,085,000 i
unrestricted gifts. In order to avoid competition for operating (Unrestricted Fund) gifts, the -
::_:rllsegc established one-half of the campaign total to be available for up to $1,200,000 per year, Other sources - Oﬂg 2}}?‘4? .
years, 1n unrestricted funds. In 1999-00, the total ) Eis ;i Restrictions ! ;
allocation from campaign funds. al came to only $905,072, with no Net Assets Rf;z”mﬂr;ifﬁﬁ S 3480939 3,980,157
The second part of the campaign goal is to raise another $6 million for the relocation and [Expenditures:
construction of the new Joelton campus. These funds, along with the future sale of the West En :
Avenue campus, are designed to provide sufficient capital for the move. - ‘Educational & general:
Instruction 1,141,546 1,043,004
. ! ﬂidﬂﬂli{: support 458,640 30‘3:362
SPECIAL NOTE - URGENT NEED: B et corvices 465,888 376,198
L : - 490.533 376,597
- g3 , | on and maintenance of plant ’
:'.lf—'avy construction is scheduled to begin in early 2001. The Bible College is deeply appreciativé mw support ’ LT g
cciod i loss o g oneh giftsroceived toward the $6 million goal. However, because (AR ‘Scholarships/Contingency 0 7823
period is less than a year away, there is an urgent need for a massive infusion of cash gifisto ; Total educational and general expenditures 3,606,320 3,047,350
meet construction costs. According to estimates, a minimum $2,000,000 cash is needed in the |
next few months in order to remain on schedule and work toward Phase | construction. . ‘Auxiliary enterprises:
Expenditures: 874,619 828,995
Total expenditures 4,480,939 3,876,345
Surpiuy(DEﬁC“) _______U.___—_______._______,___E)_lel

THIS INFORMATION IS NOT PART OF THE AUDITOR'S REPORT
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General Fund Gift Goals — 2000-2001

State Goals
Alabama (AL)
‘ QL) e $ 72600.00
Arizona (AZ) ...... .
Camm@nsa_s(m) B s s el
omia (CA) ..... ...~~~ o
Colorado (CO) ...... ..~~~ e
e 720.00
DAL (D) ......oucsuvieremns 324000
ﬂndé:l (FL)  1TTreeeeeeees 3,240.00
Gm? (GA) [T, 34,920.00
Hawail (HI) . 00Tt 92,520.00
Id:ahg (ID) ——
lllln_ms 7t B 100.00
o 0 S s 32,640.00
bmduana(m) .................. 9,000.00
- s S ............. 720.00
EenthkY(m O S n e | 6009
Mﬂl}lsm I 17,160.00
e (M) -V s 2,520.00
Maryland (MD) |00t T e 1,680.00
ﬂ&s:achusens(MA)....:: """"" 1200
g (e 120.00
i ota (M) 32,280.00
Ississippi (MS) . ...
Missouri (MO) ... Tt gy
o S 50,760.00
Nebraska (NE) . ..
Nevada (NV] © 1" e e 360.00
New Hampshire (NH)
New Jersey (NJ)
New Mexico (NM) .
ﬁew Yok (g) ) e s i 360.00
Ngnnl]: g:nk;htaﬁ I&l"r\;()i) ............... 258,710.00
Ohio (OH) ... . . 21 ’840'
e (R e ,840.00
OreOklahOgun O | R A 22,560.00
Pennsylvania (PA) ... . ..
R e Bl () e 600.00
o th Carolina (8C) ........
T ord A ——— 65,640.00
Tgxn:;sm'ieea')‘“m)...........:::::::: 282.480.00
ey 12, 13,200.00
Venpom (VD)
Vugln_ia VA
thlt'z‘u;gtpn_(WA)..,......:.‘: :::: 23‘%33
Ummn'glma(m) ................. 8,520.00
wyo‘h’isc nsin (WD) ... 50.00
S_anada -

s Bl (V" e 840.00
BU&]:JE_A.C. (V]')' R R AL 1,440.00
Other ~  1trtremeesseseess, 5,520.00
Total e 24,480.00

................. $1,200,000.00
A-194

'will Baptist Bible College Salary Breakdown

iN
. 1998-99 1999-00 2000-01
=% | $54,354 $56,354 59,172
1 Security 4,158 4,31 4,526
\ment 2,718 2,536 2,958
dical Insurance 2,400 2,107 2,528
(e Insurance 240 240 240
o $63,870 $65,548 $69,424
ymic Dean
lory $43,015 $45,015 47,266
ocial Security 3,291 3,444 3,616
etirement 2,151 2,026 2,363
Medical Insurance 2,400 2,107 2,528
ife Insurance 240 240 240
i $51,097 $52,832 $56,013
ancement Director Relocation Campaign
Salc $36,208 $38,208 40,118
Social Security 2,770 2,923 3,069
4 Retirement 1,810 1,719 2,006
" Medical Insurance 2,400 2,107 2,528
~ Life Insurance 240 240 240
{ ‘- $43,428 $45,197 $47,961
Stewardship Development Director
- Salary $31,013 $35,000 $36,225
[.5,0ciul Security 2.372 2,678 2771
~ Retirement 1,551 1,575 1,811
~ Medical Insurance 2,400 2,107 2,528
A i Life Insurance 240 240 240
.F $37,576 $41,600 $43,575
%;hwur
- Salary $41,607 $43,607 $45,787
- Social Security 3,183 3,336 3,503
Retirement 2,080 1,962 2,289
Medical Insurance 2,400 2,107 2,528
Life Insurance 240 240 240
$49,510 $51,252 $54,347

§0|ury includes housing allowance where applicable.
vehicle provided
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Sunday School and Church Training Repg

This year has been another busy year in the ministry of deyel
and publishing Free Will Baptist Sunday school literature. R

We recently purchased a new imagesetter which will e
graphics and production departments. .

Our presence on the Internet is showing an increase in inquiries
sales. Both Free Will Baptists and non-Free Will Baptists are respondin
our web page at www.randallhouse.com ‘3

We continue to work with other national departments and print twe
our national magazines. We print stewardship materials and The
Baptist Yearbook complimentary for our Free Will Baptist churches. We h
committed to print 300,000 pieces of material for Operation Saturation, se
for September 30, 2000, and will be sharing in the promotion of this project

This year we began to give our own Spanish curriculum to our Spanish Free
Will Baptist churches that serve under the Home and Foreign Missior
Departments and other Spanish speaking Free Will Baptist churches in ot
denomination. We have budgeted free printing for our new Russian and Korear
churches. We have signed letters of permission for them to print about 15 of our
books. We have been given permission to reprint 5 of Dr. Hack Bong Chung’
books for the Korean market in the U.S.A. Dr. Chung is a professor at our new
seminary in Korea under the direction of the Foreign Missions Department.

It is has been my desire to print and mail a book on doctrine or growthy
free of charge—once a year, to every Free Will Baptist minister. We want to do
our part in keeping our doctrine pure, increasing our convictions set forth in
our Treatise. Since we do not have the resources at Randall House Publications
alone, we have established a Trust so churches and individuals can contrit

20 1,
st o]
pR

e

:j ::.-": SC may for us as

bast vear, Our first meeting was
the Nyzl?:)nal Association of FWB.

. fve. etc. with the cost per
ook or thirty ﬁ:zhd store such a large inventory with

B to prin
g | and church growth,

be well accept-

wilhideas and NEIPS 0T Ly il and informative PUBCATOR>

:ji pastor, clurch, alé?i:g lﬁsfgxt year sO pray that

ol ber of employees reti” these people have
Ve will see a NUTT ovful and dedicated as the BT,

r rep cem: ntss ::rl::'-:g? (;i:.sn'l ggphic artists, contmue(s) Ffontéztrtll)? 300 000

ir 1€ - oo ,

a profitable year,

i ill enable us
which Wi investigate neEwW

¥

AV
RAAFTI,

to progI'ESS.

e
)
(g4

ton E. Loveless

nutes Summary d
Training Boar
d Church ORIl Baptists

1999-2000 Mi

| an
Of ﬂ’le Sund_ay SChoo . a* of Free
of the National Association met three times this

Training Board m¢ :
ey Bt - Chﬁcgﬂatnta, Georgia during ghe rmaetm_g.':,t :;
. Board officers and standing comimi

year. Dean Jones gave a report on

were elected for the coming e Hie o hat the eonire:

_. members were wities for the

to this project. Contributions may be sent to the Randall Minister’s Fund, Free the youth services and activities of our young DEUPle' :
Will B:fpti;t Foundation, P. O. Boi 5002, Antioch, TN 37011-5002, earmarked for ~ ment for nametags a(.jdEd t?( mlzczafh?tgiashviﬂe, TN following meDI.‘ei?s:?gE
this fund. It is our desire for this fund to be well established and self-perpetu- ~ Our second meeting m?ts f‘:r)om our General Director, Creative dlreestabﬁSh
ating from its interest income enabling its purpose. ~ Conference. We heard repo r and NYC Director Board voted 10 will begin

We have established the Dr. Roger C. Reeds Scholarship Fund which ~ merly Editor-in Ch_lef),Tfeasurem - honor of Dr. Roger Reeds. Thster 0 plate
will be a part of the Heritage Endowment Fund at Free Will Baptist Bible a$1000 scholarship fund at | also approved the purchase of comptsl.eveml indi-
College to honor his years of dedicated service to Randall House Publications - in the year 2000. The rojected to be approximately $150,000. roved for
and our denomination. Friends may also contribute to this scholarship fund by equipment. The cost was P 'l[ers for RHP and one new ‘-‘{00“ was app
contacting Mrs. Peggy Hampton at Free Will Baptist Bible College, P. O. Box viduals were approved as Wi NYC were approved at this meetng. Building
50117, Nashville, TN 37205. printing. ers for ihe 21?00 lace at the Oklahoma FWB State ﬂ-:ée 20‘1ljli rnin’-

This year we will release The Quest for Truth written by F. Leroy Forlines Our third meeting 100 Epﬁ] 17 and 18, 2000. The theme JOF T < Division
and an updated version of the Free Will Baptist History by Dr. Bill Davidson enti- Oklahoma City, Oklahom: ted and the name of the Youth Ministrie e
tled A Free Wil Baptist History. Also, Two Views of the Millennium, one book istry year and NYC was aCOPEEC 1o 1 Ministries (serving young PEORE ©
containing The Apocalypse by Douglas Simpson and The Unsealed Book by was changed to Children an) The Board reviewed the auditor's 'shpgurricu-
Wade Jermnigan has been released. The remaining Randall Cornmentary senes those who work with t'hn?]nuded a complete write-off of the Spart‘;udget sl
has been assigned to writers. We are excited about our new endeavor with voted to accepl}t Thus Inciu ificant value. The 2001 p be changed to
Lightning Source, a division of Ingram—the world's largest distributor of books, lum and other items Ozdmug? the format of proposed budgets { and future
which will enable us to fill many requests for titles that have been out of print. adopted. The Board Vo and comparison with past, Pfese“me proved
We will bring back about 87 books such as Romans by Dr. Robert Picirill, enhance ease of reading s, Two individuals were addedftl?nd toapﬁnl i
Biblical Systemnatics by F. Leroy Forlines, and The Future by Dr. Cecil Sanders. :] expense records and mdgmvéd the establishment of a trust rog od a 4%
We also put Biblical Systernatics (printed in Russian), about thirty of our writers list. The Board app ch pastor free of charge. The Board app
Spanish teacher guides, and five Korean books from Dr. Hack Bong Chung into mail a book annually to ea 's salary and housing.

our American market. This company is a print-on-demand company able tO
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Certified Public Accountants

i : \ \ \ Hill, Harper & Associates

Independent Auditors’ Report

Board of Directors s e
Sunday School and Church Training Board Saire 303 m——
- : Brentwood, TN ! 7
and Randall House Publications oot ity

We have audited the balance sheet of Sunday School and Church Training Board and
Randall House Publications as of December 31, 1999, and the related statements of
activity and changes in net assets and cash flows for the year then ended. These financial
statements are the responsibility of the Board’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Sunday School and Church Training Board and
Randall House Publications as of December 31, 1999, and changes in its net assets and
cash flows for the year then ended in conformity with generally accepted accounting
principles.

A0 ‘\ko.-‘... b Oaactrebis, O c,

March 15, 2000
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SUNDAY SCHOOL AND CHURCH TRAINING BO
ARD
AND RANDALL HOUSE PUBLICATIONS

Balance Sheet
December 31, 1999
Assets
Current assets:
Cash and interest bearing deposits
Certificates of deposit
thinwwilbthcﬁu\'fiﬂ&pm' Foundation
Accounts receivable:
Trade, net of allowance for doubtful accounts
of $7,000
Employees and other
Total receivables
Inventory, at lower of cost (first-in, first-out method) or market
Deferred charges and prepaid expenses s
Total current assets

P"’P:g'?““"ﬂdqudupihﬁmdhnutm

Automobiles and trucks

Less accumulated depreciation and amortization
Net property, plant and equipment and capitalized leases

Liabilities and Net Assets

Accounts payable
Accrued expenses
Due to affiliated organization
Total current liabilities
Long term debt
Note payable
Total long term debt

Unrestricted net assets

Commitments
See accompanying notes to financial statements.
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SUNDAY SCHOOL AND CHURCH TRAINING BOARD
AND RANDALL HOUSE PUBLICATIONS

Statement of Activity and Changes in Net Assets
For the Year Ended December 31, 1999

Curriculum $
- Randall House books

Merchandise

Vacation Bible School

~ Bookstore

Printing

Other sales

Preight and handli

(Other income

Youth income from conferences and related services
Interest income

- Commission income on hymnal sales

Bl

Cost of sales:
Inventory at beginning of year
Merchandise purchases
b .i'

Editonial
Printing production
Spanish department

/

Youth department:
Conferences and related services
General and administrative
Depreciation
Interest expense, including finance charges

Total expenses
Decrease in net assels

Net assets, beginning of year
Net assets, end of year $

See accompanying notes to financial statements. *

k.
o |
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1,967,311
67,386
32,121
29,024

368,098
157,197
49,812

2,670,949

118,272
61,249
154,401
9,732
42,434

3,057,037

909,780
247,629
48,000
361,865
791,037
24359

2,382,670
422336

1,960,334

123,593
120,434
230,824
142,115
149,698
211,765
178,010

134,671
124,349

57,311
718

1,473,488

3,433,822

(376,785)
1,886,568

1,509,783




Cash invested with Free Will Baptists Foundation
Proceeds from certificate of deposit

Net investing activities
Proceeds from long term debt

Net financing activities

Net increase in cash
Cash at end of year

Supplemental disclosures:
Interest, including finance charges paid

See accompanying notes to financial statements.
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SUNDAY SCHOOL AND CHURCH TRAINING BOARD
AND RANDALL HOUSE PUBLICATIONS

Notes to Financial Statements
December 31, 1999

Ihe Board operales under the auspices of the National Association of Free Will Baptists and is governed by a
‘Summary of Significant Accounting Policies

| The Board adopted Statement of Financial Standards (SFAS) No. 117 "Financial Statements of
~ Notfor-Profit Organizations”. Under SFAS No. 117, the Board is required to report information
~ regarding its financial position and activities according to three classes of net assets: unrestricted net
assets; temporarily restricted net assets; and permanently restricted net assets, if any. In addition, the
Board is required to present a stalement of cash flows. As permitted by this new statement, the Board
discontinued its use of fund accounting and has, accordingly, reclassified its financial statements to
present the classes of net assets required.

Accrual Basis

The financial statements of the Board have been prepared on the accrual basis of accounting.

- Inventories

- Inventories are stated at the lower of cost or market, with cost being determined by use of the first-in, first-out
method.

Property, Plant and Equipment

Property, plant and equipment are stated at cost. Expenditures for maintenance and repairs, renewals, and
betterments that do not significantly extend the useful lives of assets are expensed as incurred. Depreciation is
provided using the straightine method

Income Taxes

The Board is exempt from Federal and state income taxes; accordingly, no provision for income taxes is made
in the accounts.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Board considers all cash funds, cash bank accounts and
highly liquid debt instruments purchased with an original maturity of three months or less to be cash and
cash equivalents.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimales and assumptions that affect cerain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.
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G BOARD
SCHOOL AND CHURCH TRAININ
SUNDAAYND RANIl;AlL HOUSE PUBLICATIONS

ncial Statements, continued

SUNDAY SCHOOL AND CHURCH TRAINING BOARD
AND RANDALL HOUSE PUBLICATIONS

Notes to Financial Statements, continued

Notes to Fina

Fair Value of Financial Instruments

The camrying value of cash, accounts receivable, inventory, accounts payable and accrued expe
approximate fair value because of the short maturity of the instruments. The carrying values of liak

£ jon : and Insurance of the
O Pension i mmmmemdm‘mdm“:mmnpw‘“'“i“""”"f

The Board P e Will Baptists. The plan is contribulory and i jon expense amounted
: <onal mﬂm of -0 of Hﬂim may Pﬂmlc- Pension i e L}n‘hf
i i ) lan is a defined contribution pian. &=

are not materially different from the estimated fair value of these instruments. of compensalion. Employees jon e

y 5% for the year ended December 31, 1999. The pension p e the participant can either
Compensated Absences e mmhminhimd[machwﬂdm_ m‘“‘"“l

the plan, an - mmgmn[mlwdmw
Employees of the Board are entiled to paid sick days and personal days off, depending on i mwalunwﬂmmh‘mm
classification, length of service and other factors. It is impractical to estimate the amount of compensatic - ; i
; = . . o . nt ) . jously classified as

for future absences, and accordingly, no liability has been recorded in the accompanying ) Inve December 31, 1999 the Board determined that inventory previously  other

. . ended : 1 'I)'ofw
During the year m'mdw;::sﬂmdiﬁ reflected as

statements. MM'SNHWBMWMMMMMWWWMM: :
‘ mmhadbemmﬂ

lo employees. thout signifi

e 3%
miscellanecus items. The effect of writing off this inventory amoun

(2) Concentration of Credit Risk o :d;wldinﬂlﬂwmrmmm
The Board is a distributor of Bible based Sunday school and church training curriculum, and other : 1
denominational publications. The Board extends credit to its customers which consist primarily of Free (6) Note Payable Z 8.00%, which i;p.yable‘mnmthly msinl!nﬂlsof?‘vg-z
Will Baptist churches and religious bookstores. These accounts are not collateralized and are subject 1o mMMampﬂﬁhmmmm. The note is secured by a cerificate of deposit. The
accounting risk of loss amounting to the outstanding balance at any point in time. Further, funds invested (principal and interest) until Deoembes a piece of equipment.

with the Free Will Baptist Foundation in the amount of $100,000 are subject to risk of accounting loss.

prooeedsrmm:hemwmbemdmpmm
Cash and certificates of deposit deposited in a local bank are insured by the FD.I.C. up to a maximum of

A summary of maturities is s follows:

$100,000. Year ended Amount
(3) Agreement with Affiliated Organization to Distribute Hymnals December 31 EYE
During the year ended November 30, 1995 the Board agreed to warchouse and distribute hymnals for th i‘;‘: 17,506
Executive Board of the National Association of Free Will Baptists. There are two types of hymnals being 02 18,959
warehoused and distributed by the Board; The Free Will Baptist Hymn Book, Rejoice, and The Rejoice o 20,533
Hymn Book for the Church at Worship. 2004 . 21838
The Free Will Baptist Hymn Book, Rejoice 95000
The Board will invoice the customer, collect funds and remit $632 1o the Executive Board. As of
December 31, 1999 the Board was warehousing approximately 34,000 hymnals with an estimated
replacement valve of $442,000. The following summarizes the transactions under this agreement as of
December 31, 1999.
Since
1999 Inception
Amount due 1o Executive Office at beginning of period $ 429 -
Total sales of hymnals 81,638 490,152
Less total fees earned (43,472) (245459)
Less remittances made 1o the Executive Office (37,123) _(2_4_3_@
Amount due to (from) Executive Office at end of period $ 1,472 1,472 .i
The Rejoice Hymn Book for the Church of Worship 1
THBmdwillwm:mddimmmhmkaMmcﬁu:m:ﬁmofS%plmmmﬂ |
shipping per hymnal As of December 31, 1999 the Board was warehousing approximately 10,000 |
hymnals with an estimated replacement value of $100,000. .
|
1
6 |
I|
|
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Total Revenues

Budget
2001

Revenues

Total Sales
Other Income

Freight & Handling

130,000.00
Commission on Hymnals 75,000.00
Youth Division 174,500.00
Miscellaneous Income 20,000.00

$3,147,603.85

$3,547,103.85

Cost of Sales

Cost of Outside Purchases

$397,000.00
Editorial/Graphic Arts 413,900.00
Printing Production 762,400.00
Spanish 28,100.00

Total Cost of Sales Expenses

General Expenses
Youth Division

Sales Division
Bookstore

Denominational Ministries
Administration

Accounting

Shipping

Building

General Expenses
Total General Expenses
Grand Total of all Expenses

Total Revenues

Working Capital
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$1,601,400.00

$294,317.00
208,500.00
128,300.00
128,000.00
138,850.00
252,900.00
239,700.00

168,030.00

311,500.00

$1,870,097.00
$3,471,497.00

$3,547,103.85
$ 75,606.85

Budget 2001
Sunday School Literature
= ity Description Cost Revenue
it 1.80
3,998 Nursery Teacher ;lg ]1?::;35,75
S o e 2.45 34,966.40
TT'4’272 My Bible Lesson Cards 9.99 46’783_] -
o .4'683 Nursery-Preschool Flunnelgmph .99 261353 15
. 2'638 Nursery-Preschnol Teaching Pictures 3.10 34,690:]0
' '8'461 Preschool Teacher 2.45 59’263_05
il "'24'189 Preschool Student 2.45 87'224,90
'.35:602 Preschool Companion 2.45 59,547.25
24,305 Picture Lesson Cards 2.79 ]9:725'30
7,070 Bible Times 4. 4 e
9,778 Primary Teacher 2.45 s
38,242 Primary Student 2.45 124’550_65
50,837 Primary Companion 9.50 29,003.50
3,053 Memory Verse Packet 2.79 25:330.4]
9,079 Primary Days 9.99 ey
3,641 Primary-Junior Flunnelgraph .99 37’702_26
3:774 Primary-Junior Teaching Pictures 3 . 50,040‘50
12,205 Junior Teacher 2.45 1 36’403,75
55,675 Junior Student 2.45 ] 28:32] Zi
52,376 Junior Companion g A
8,822 Junior Counselor 4.]0 by
5,399  Turing Point Teacher 9.99 o ’238,74
2,126 Turning Point Packet 2.45 6]I335_75
25,035 Turning Point Student e 35:290.7]
12,649 Teen Power 4.]0 e
7,741  Horizon Teacher 9.99 24"385,59
2,441 Horizon Packet 2.45 o ’728‘00
37,440 Horizon Student 4.10 ]62"934,00
39,740 Bible Teacher 2.45 34’527,85
14,093 Bible Challenge 2.45 46’003_65
18,777 Visitor's Lesson Leaflets 2.79 ]4,35] o
5,144 l:’c::*.aw.n;,}'r1 For Living o - :03] -
17,972 De e
103,047 BibFIJe Scholar %gg %g%rngAO
226,329 Bible Scholar LP 19.99 7’556.22
378 Bible Teacher Cassette ; ,

Total Sunday School Literature Sales
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C.TS. Literature

Expenses In House Prinfing 100.00
Quan'i . . — ._"'1,-5 ,_F - Tmn:Slﬂflﬂﬂ ],00000
3 / : = 15,000.00 AW,
%3 el Ry 4.10 1,467.80 25000000 = o
. 4.10 ‘201 ad 70,000.00 Refirement 800.00
2 705 D!scovers Leader’s Guide 4.10 %82].- a;r: 557 30000 R 5.000.00
{097  Discovers Packet 5.40 ] 890, o ’ Dues & Subscriptions 100.00
631 Leamers Leader’s Guide 0 1,323.80 Miscelloneous 100.00
2,550  Learners Student 2'45 2'587"".]; $250,000.00 5 _28100.00
955 Adventurers Leader’s Guide 4.10 6'247'-50 33,000.00 Total Cost of Sales 51,601,400.00
3,319 Adventurers Student 2.45 3?75'505 T 2,000.00
P00  Destination Reality 14.95 ,131.55  Supplies 10,000.00 General Expenses
8,857  Focus Student 2 &0 13,455.00 * Coriculom Development 1,000.00 Youth Division
7916 Lifeline Student ' 23,028.20 -~ Witer's Fes 3500000 Solaries S 76,000.00
Total C.TS. Literature Sales 3 19,394.20 - J gt Noinknoncs o Housing Mowancs Lo
Lo Difcounts s Boske o, T $2,685 603.85  Freonce Arwork 6,000.00 Trovel 10,000.00
Grand Total Literature Sales 440,000.0 oy g P e
?ih_er Sales and Income Teephone 1,000.00 Trth & Peace 2001 42,000.00
Rpanrsh Curriculum $35,000.00 FICA 15,000.00 NYET 2001 5,000.00
HP Books 8 5’000 ' 00 Retirement 9.200.00 J Fund Raising Expense 3,500.00
Me rchu ndise 50'000 '00 Insuronce 35,000.00 National Youth Workers” Retreats 2001 17,250.00
Bulletin Service 32‘0 00, Miscellaneous ___300.00 Conventions & Seminars 300.00
Bookstore Sales /000.00 1390000 [ Dues & Subscriptions 40000
Prinfing Sales 400,000.00 Postage 4,000.00
Miscellaneous Sale 180,000.00 Pinking Producion | o LN
Total Otver Sl &k 120,000.00 Salres §210,000.00 FICA 5,867.00
: soa00 B | B &
Total All Sales $5 147 Ln g Pressroom Equipment Maintenance/Pars 12,000,00 Miscellonous 4,000.00
Other | s ' Pressroom Stock 120,000.00 Truth & Peace2 2001 9,000.00
Eu her ncorpe Pmm Ink 9,500.00 $294,317.00
C"E‘Q f.&‘Hﬂndhng $130,000.00 B‘"dﬂ"f Supplies 4,000.00 Sales Division
Ommlffsp‘on on Hymnals 75"000 00 Bindery Maintenance/Parts 3,500.00 Solories S 48,000.00
Youth Division 174 500, Qutside Printing 410,000.00 Housing 12,000.00
Miscellaneous !Ir_wome 20'000 88 FIWCA one 12%% mm S%%
otal —_ ey G
,000. sing on ,000.
TOTAL REVENUE $3,547.103.85 (amero Supplies 600000 | Printing & Color Seporations 6,000.00
R (omero Maintenance 500.00 In House Printing 35,000.00
(amera Film-Negatives 2,500.00 Dues & Subscriptions 1,500.00
Plotes 9,000.00 Postoge 36,000.00
In House Prinfing (100,000.00) Telephone 1,000.00
Dues & Subscriptions 100,00 FICA 220000
.‘ Miscellaneous 300.00 Retirement 1,600.00
) S?sz:mm Insuronce lﬂ,mm
) Spanish Conventions & Seminars 6,000.00
Salaries $16,000.00 Miscellaneous 2,000.00
Travel 400.00 $208,500.00
Supplies 300,00
Equipment Maintenonce 300.00
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Bookstore
Solaries $ 90,000.00
Travel 2,500.00
Supplies 1,500.00
In House Prinfing 1,000.00
Equipment Rentol 3,000.00
Postage 600.00
Telephone 1,500.00
FICA 7,000.00
Retirement 2,000.00
Insurance 14,000.00
Advertising & Promotion 4,500.00
Dues & Subscriptions 400,00
Miscellaneous 200.00
$128,300.00
Denominational Ministries
Outreach Magozine $ 30,000.00
Church Direcory 25,000.00
Sponish Literature Gifts 20,000.00
Stewardship Lessons 15,000.00
Together Way Printing 700000 |
Korean Printing 2,000.00
Russion Prining 200000 |
Scholarships 2,000.00
RHP Ministers’ Fund 25,000.00
$128,000.00
Administrative
Salories § 73,000.00
Housing Allowance 26,000.00
In House Prinfing 200.00
[ﬂ'ﬂmmﬂ'ﬂm me
Trave 12,000.00
Auto bxpense 1,000.00
Auto Lease 5 600,00
Supplies 2,000.00
Equipment Maintenance 100.00
Equipment Rentol 1,75000 |
(onventions & Seminars 300.00
Dues & Subscritions 200,00
Postage 500,00
Telephone 1,200.00
FICA 1.900.00
Retirement 5,““]
Insuronce 6,500.00
$138,850.00
Customer Service/Accounting/Business Office
s 5000 |
i 10,00000
Equipment Rentol 400.00 I
Supplies 6,000.00
Equipment Maintenance 350000
Dues & Subscriptions 30000 |

Postage
Telephone

FICA

Retirement
Insurance

Travel

In House Printing
Miscelloneous

Shipping

Salaries

Supplies
Equipment Maintenance
Equipment Rental
Freight

Postage
Telephone

FICA

Retirement
Insurance
Miscellaneous

Building

Salories

Housing

Supplies

Equipment Maintenance
Building Maintenance
Utilities
Insurance(Building)

Telephone
FICA

Refirement
Insurance

Miscellaneous

General Expenses

Auto Expense

Supplies

Equipment Maintenance
Equipment Rental
Equipment/Lease/Purchase
Bod Debt

Boord Trovel & Expense
Legal & Auditing

Toxes

Payroll Services
Interest Expense

Debt Refirement
Senice (harge Bxpense
Depreciation
Miscellaneous

Iﬂhlﬁll‘lﬂlhm
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aral Director

Mousing and Utilities
Social Security
Retirement
Insurance:

~ Medical

Dental

;- ~ Disability

7,000.00 "7 0 -in-chief
- - ?‘dﬂﬁ Allowance
~ Housing Allowa
g'm ~ Social Security
14,000.00 ~ Retirement
300.00 ~ Insurance:
239,700 P Life
Ny ' Medical
Dental
) SS,M}%I Disability
10,000.00 |
oo Youth Division Director
o000 Salary
‘000 Housing Allowance
b Social Security
e Retirement
;%g Insurance:
000, Life
10,000.00 e e
S0 | Dental
i | Long-term Care
Disability
$ 350000
1,000.00
10,500.00
7,000.00
100,000.00
3,500.00
13,000.00
10,000.00
13,000.00
5,500.00 ,
8,500.00
50,000.00
8,000.00
60,000.00
18,000.00
S 311,500.00
§1,870,097.00

Salaries

. Board either pays mileage or furnishes a t

2001
1999 2000
$36,341.63 $37,795.34 539%3'{-12 g
22 .504.87 23 405.06 24, L2
4,499.46 4,681.83 486 10
3,117.40 3,117.40 3,117.
375.12
1805.00 6,140.70
’ 581.88 765.36 6,140.70
375.12 765.36
$72,850.24 $76,280.81 $78,916.09
ravel car.)
$24,374.62 $25,186.29 525,3:} .gg
17,139.20 17,709.93 18, 12
3,175.81 3,281.56 3,38 o1
2 015.00 2,015.00 2 015.
164.76
164.76 164.76
5,805.00 6,140.70 6,500.22
581.88 765.36 765. 6
213.00 270.24 270.{;4
$53,469.27 $55,533.84 $57,278.
$19,370.30
$17,736.00 $18,806.12 ,
14,400.00 14,400.00 1;,2?2.32
2 458.40 2,540.26 81847
1,560.00 1,560.00 560.
85.20
85.20 85.20
5,805.00 6,140.70 6,522_1:312
581.00 765.36 765. -
18.00 18.00 18-02
165.00 217.92 *2”'35
$42 808.60 $44,533.56 $45,965.
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Cost Comparisons 2000

Commission for Theological Integrity Report

Nursery Teacher 45;; o ST **UGP Ay DCC
Teacher's Resource Packet 999 13;9? 4.69 1.45 4.89 4.89 The purpose of this commissioq is: '(1) To alert our people of theological
Pupi’s Handwork 7 L 999 6.25 10.99 10.99 nds that could threaten our theological integrity as a denomination, (2) To pre-
Bible Lesson Cords 259 0 23; 1.45 279 10 ] nare materials that will contribute to the continued preservation of the theologi-
Preschool Teacher 489 499 149 Y 0] cal integrity of the denomination, and (3) As need and opportunity arise, to con-
Teacher’s Resource Pocket 999 10.99 1099 1.45 489 4.89 uct serninars on subjects which are pertinent to the purpose of the commission.
Preschoal Student | 275 00 00 ffﬁ '”‘33 L On November 4-5, 1999, we sponsored our fourth annual Theological
Poshec Wbk 2 Y D N T Symposium. It met at Hillsdale Free Will Baptist College, Moore, Oklahoma.
Pimary Teacher 4-53 0 119 T 85 [ 2p ) Papers were read on a variety of subjects. The interest was good. There was
Visual Pocket ' : ;g;? | 449 1.45 489 489 alively, healthy interaction dunr’}g the mee?ng. Many said, “This was the best
Primary Student 5 A 10,3; 6.25 10.99 10.99 symposiu that we have hqd. '!‘hls year’s meologlcql Symposium will be
Primary Workbook 00 779 75 1.45 279 279 conducted at ﬁe}e Will Baptist Bible College in Nasl}wlle, _'I‘ennessee. It will
“Memory Verse Packet 00 00 00 L 279 219 begin Thursday night, November 2, and go through Friday night, November 3.
Junior Teacher 489 T 00 00 00 At this year’s National Association we will conduct a seminar on “The
Visuol Packe 9.99 10.99 10.99 2 B 4.69 Four Views of the Lord’s Supper.” It will be conducted by Thomas
Junior Student 279 00 00 ?;3 0 | 1099 Marberry, president of The Way of the Cross Seminary in Mexico.
#:;“;;::h’ﬁfm 00 29| 249 170 g (]}3 2;3 ~ We are happy to announce that as we enter this new century and new
Vil Pk | 489 | 1699 4.49 1.55 485 189 ‘millennium, we have produced the first issue of our theological journal
T S = ;;3 00 [ 7099 00 0 T 0% which is entitled Integrity: A Journal of Christian Thought. As an introduc-
Teen Workbook = 00 | 3.19 1.70 3.10 279 tion to you, the “Preface” to the journal will be printed below.
High Teen Teacher 189 I 523 4-33 ]?2 00 00 We thank you for the privilege of serving you.
ﬁﬁ”’riﬁf ?r[:dem it 0 0% 0 g 0% ~ In His Service
High Teen Workbook s I N e O |
;ﬁﬁmﬂfn Devotiona) 00 00 gg 33 o 00 Leroy Forlines, Chairman
v or E(uuﬂg Add) [ 00 00 .00 1.85 485 4'33 Paul Harrison, Secretary
i ocher ——-0 [ 0000 [ @ e i
Bible Scholar I ;;; ]ggg | 4 3.80 4.85 499 ﬁfuhg;lmng
Bible Scholor Large P 3.89 00 §i§ "gg 345 | 279 | RO
gepm (Aduft Devotional) 00 00 l '99 ‘00 410 299
vﬁ}:ﬂlﬁl(kﬂf 9.99 00 10.99 .UU g{[]] 279 ' Preface
isitor’s Lesson Leoflet 00 00 00 | 00 785 Ig ;3 2?3 _ The first Theological Symposium met on October 25-26, 1996, at Free Will
_ 2 1 2Ny Baptist Bible College in Nashville, Tennessee. We were greatly encouraged by
gf gﬂ'i?dfgf; Press 6L = GosplLigh the attendance, the interest and the quality of the papers that were read. We
A = ﬁ':‘w" ok **UGP = Union Gospel Prss Made a decision to continue these meetings annually. On alternate years we
WL s DCC = David C Cook have met at Hillsdale Free Will Baptist College in Moore, Oklahoma. Our fourth
Theological Symposium convened at Hillsdale on November 4-5, 1999.

The papers that have been presented and the interest that has been shown
' have convinced us that we have many among us who are well equipped to wres-
tle with difficult subjects and deal with important issues. Yet few people will do in-
depth research and struggle with difficult ideas and issues if they do not have an

Opportunity to present their findings to others. Until the present time, the annual
ical Symposium has been the only format in our denomination for a per-

Theological
SOn to present researched papers and have them critiqued by others.

Prodoced ool by Rondall Hoe. RHP = Rondall Hoyse Publications

**In order for a price comparison to be accurate i
erfor g | one needs to make a visuol comparison,
FmruumeﬂmyuppmfﬂmUmmGGSpdﬁess!mbmwﬁﬂmmuoﬂmbmﬂwgaudquutubwmdwhﬂﬂmﬂaﬁm |
=

Ll l'[h T »
een course student book tnnfmi both the former student book and handbook. This gives you both books for the price of one

Please note tht most i + ,
bl ompanies are charging for more for their products than Randall House Publications Save money, receive quality, and pre- |
As we reflected upon the interest manifested by those who have attend-

ine by purchasing your lterature from Randall House Publications.
y ed our annual Theological Symposium and the quality of the papers that were
| Presented, the members of the Commission for Theological Integrity became
convinced that the time has arrived for us to publish a theological journal. This
Will provide another format for sharing the benefits of those who pay the price
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of doing in-depth research and thinking. The journal will help us connect to a
much wider audience than we have been able to in the past. We want to fyr.
nish pertinent material for pastors, those in leadership positions and thogse
among the laity who would like to be informed and stay in touch with what is
happening in the field of biblical and theological life and thought. )

The publication of this journal is a joint venture of the Commission for

Theological Integrity, Free Will Baptist Bible College, Hillsdale Free

Baptist College and Randall House Publications. The Commission is g -;,'j.'.

ly indebted to these institutions for their cooperation and support. Withoul
their help the publication of this journal would not be possible.

Free Will Baptists have a rich heritage. We are greatly indebted to those

who have made it possible for us to reach the present time with a sound,

biblically based theology. God has used some of His choicest servants to
help us stay on the right course while many in the theological world were
led astray. The present time is presenting us with new and difficult chal-

lenges. We must equip ourselves for these challenges.

When the church in the Western World entered the twentieth century; it was
challenged by secular modemnism and theological liberalism. The twentieth cen-
tury was a time of both losses and gains for conservative Christianity. Modermnism,
with its denial of divine revelation and its denial of a place for miracles in world-
view thinking, influenced many in the direction of naturalism. As modemism
influenced the theological world, many moved toward theological liberalism. As
a result of the influence of modemism, theological liberalism denied special
divine revelation and the possibility of miracles. There was no place for the Bible
to be viewed as an objective, authoritative, divine revelation. There was no place
for the miraculous virgin birth of Christ, no place for the deity of Christ, no place
for Jesus’ miracles and no place for the miraculous bodily resurrection of Christ

Many theological institutions became seriously corrupted by liberalism. In
the 1920s it became evident that theological liberalism had devastated many
theological seminaries. Ministerial students found it increasingly difficult to find
conservative seminaries to attend. In order to meet this challenge, God raised
up leaders who founded many Bible Colleges, Christian liberal arts colleges and
theological seminaries that were committed to the fundamentals of the faith.

The results of the devastating influence of theological liberalism could
be seen by a visit to a library. I can remember the experience that | had as a
student at Free Will Baptist Bible College from 1948-1952. I noticed that most
of the scholarly, conservative theological works had been written in the pre-
vious century. That has changed, however. [ will illustrate in two areas. More
good academic works defending biblical inerrancy and the biblical view of
creation have been produced since 1970 than had been produced in the his-
tory of the world before 1970. Many good, sound theological schools now
exist that a ministerial student can attend for his ministerial training.

It seemed that just as the Christian theological world was about ready to
be able to deal effectively with secular modermnism and theological liberalism,
the battle strategy of the enemy changed. As we look back now, we know that
this change began to be seen on the grass roots level about 1960. A paradigm
shift was taking place in the secular world. Modernism was being replaced by
postmodernism. By 1990 postmodemnism had become the major secular
force that shapes our culture. Modernism is not absent from our culture, but it
is no longer reigning as king in secular thought and life.
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i ith postmodernism, we have to learn to present Christian
rut lrtlod;zllsgg w?lz dgﬁot believe that truth exists. We have to upt_nold the law
of non-contradiction convincingly to those who do not believe . W‘e‘musi
""fcomincing about sin, guilt, judgment, hell, the necessity and provision o
Atonement through Christ if people are to be saved. We must persuade even
e who reject the concept that there is moral truth that judges people tlz
guilty and condemned. We must convipf:mgly sh_omf these same peop
that this atonement is applied on the condition of faith in Jesus Christ alone

and that this is the only way that this atonement can and will be applied. We

' ho think that

n o uphold the ideals of beauty and excellence to those w
m:t?rlsemst’; only in the eye of the beholder. We must not capitulate to the
ridea that one thing is as good as another in the area of ideals. We must con-

vincingly present the fact that Christianity is a rationally consistent worldview

| it i only ratio consistent worldview. We must do this with
&-:seﬂgl‘::)l?et;::t 31135’ mssm of a rational w_midview. We must stand for
the truth with conviction and compassion and in a respectful manner.

The era from 1960-1990 was a transition in the secqlar culture from
modernism to postmodernism. It was a time gf conf.umon. It took lus a
while to come to grips with the fact that a paradigm shift had taken p :.éla::ei
As we enter the twenty-first century, it is clear that we have a different se
of problems than was the case when we entered tl'le hfsrent_leth century.

Were it not for the fact that Jesus Christ has told us, “I'will buﬂq my church
(Matthew 16:18), we might be in despair. But we are on the winning team.
When we stand for God’s truth, we have God the Father, God‘the Son, God the
Holy Spirit, the Word of God and the fact that we are speaking to those wu’l;?;
are in the image of God on our side. For those who will hear the bad news e
human beings are under the wrath of God for their sins (Romans 1:18; 3:23;
6:23: Revelation 21:8), we have the good news that Jesus Christ has made
atonement for their sins (Romans 3:25-26), and that salvation 1s oﬁe@ freely
to everyone on the condition of faith (John 3:16, 18', 36; Acts 1(_‘::1?1, Romans
3:28; Ephesians 2:8-9). We have the rnessagedotl;] God'’s truth to minister to peo-

; i ir lostness, their hurts and their pain.

E S\E’empart:anl?ji?':gﬂhf times when Free Will Baptist distinctives should be taught
and emphasized. The last half of the twentieth century has been a time dur_lcn‘_:'g1
which Calvinism has strengthened its hand in the conservative theologl

world. I believe that the time has come for Classical Arminianism {0 make itself
known and its influence felt in the theological world. We must let people know
that “free-will theism” (with its God who is less than omniscient) is a departure
from Classical Arminianism and Scripture. We must present well-researched
and well-thought out works that present the Classical Arminian view of con_dJ-
tional election, unlimited atonement, resistible grace apd conditional security.
We must also renew our commitment to our doctrine of the church and
encourage scholarship that affirms it and helps us better unders!:_:mfl it. I

It is our hope and our prayer that God has called Integrity. A Journa

of Christian Thought into existence for such a time as this. We encourage
you to read, evaluate and think critically about the articles. Let us know

what your observations are. Pray for us.

Commission for Theological Integrity
Leroy Forlines, Chairman
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Commission for Theological Integrity

2001 Proposed Budget

-

Commission for Theological Integrity
January - December 31, 1999

Financial Report

Income 3
Together Way Plan $ 2.500.00 ank Balance - January 1, 1999 $2,742.25
Miscellaneous Gifts 240.00 s _ . _
Interest on Bank Account 60.00 | Gifts/The Tm Way/Rest of the Family ?Hm:;ongq
I .
Total Income $2.800.00 Ao 0.7]
Arkansas 503.82
Expenses Californ 36.67
Bookkeeper $ 200.00 Cunaduu 0.47
Office Supplies 75.00 Florida 38.45
Annual Meeting 1,125.00 Georgia 79.62
Seminars 1,400.00 llinois 87.92
Total Expenses $2.800.00 Indiana 212.08
PR lowa 7.83
Kansas 0.95
Kentucky 17.31
Louisiana 0.11
Maryland 26.51
Michigan 94.95
Mississippi 17.01
Missouri 410.76
New Mexico 1.34
North Carolina 73.69
Ohio 97.19
Oklahoma 346.17
South Carolina 1.66
Tennessee 249.20
Texas 41.82
Virginia 0.21
Washington 0.13
West Virginia 210.44 $2,587.11
Interest on Bank Account 18.50
“Infegrity—A Joumnal of Christian Thought” Gifts 1,110.83
Hillsdole Symposium Registration/Papers 305.00
Symposium Papers Purchased 182.50
Total Income $4,203.94
Expenses
Bookkeeping $ 200.00
Digest of Reports 114.64
Convention Seminar 586.49
Hillsdale Symposium 2,559.47
Joumal Planning Meeting 1,605.52
Miscellaneous Office 18.06
Total Expenses $5,084.18
Bank Balance - December 31, 1999 $1,862.01

A-216 A-217




i issi Media Commission
Media Commission B cial Report
To advance the cause of Christ, the Media Commission serves churches and Income
denominational agencies by providing access to and assistance with profession- Together Way

al quality media tools for communication, evangelization and edification. Alabama $ 29.42
Your Media Commission prayerfully adopted this purpose statement in Arkansas 503.50
December 1998. Hours of researching past documents, interviewing denom- Arizona 59
inational leaders and prayerful consideration of direction were poured into California 36.67
that statement. The Commission feels this is an honorable and worthy rep- Florida 38.32
resentation of the goals our denomination would have us seek to fulfill. Georgia 57.83
Shortly after the Commission adopted this statement of purpose, a concept llinois 66.96

was created to help the local church in its outreach ministry. The Church Video Indiana 7.59
Brochure is an idea that could immediately introduce who Free Will Baptists are lowa 7.83
and improve the possible preconceived images of a guest in our churches. Kansas 95
At that point funding was the major setback. Thanks to the National Kentucky 17.19
Home Missions Department, we were able to produce the core video and at Louisiana 11
the National Convention in Atlanta began taping pastors’ footage for this proj- Maryland 26.51
ect. To date, more than 40 videos have been produced! To God be the glory! Michigan 94.41
Additionally, inquiries about other services have increased dramatically Missouri 408.67
over the last year. Because all of the Commission members serve as volun- Mississippi 17.01
teers, and as yet we have no paid staff, we again find ourselves at a crossroad. North Carolina 71.67
In order to adequately and effectively assist our churches, associa- New Mexico 1.25
tions and agencies, we feel it is time to hire a staff. We feel that a small Ohio 96.31
staff is both prudent and productive. Oklahoma 345.00

Currently, the Media Commission receives one half of one percent | South Carolina 90
(.5%) of the undesignated gifts that reach the National Offices. During the

Tennessee 212.28
ten-year period from 1989-98, the average Together Way funds have been Texas 41.83
$837.47 annually. While this is helpful, we are grossly mistaken if we feel Virginia 17
that media can be helpful with such few resources. " West Virginia 210.35
The Media Commission feels we can be self-supporting in a period of | Canada 44 76
three years. In other words, the Media Commission would begin to pro- Total Together Way $ 2,293.00
duce and sell our own products; both within our denomination and with- Church Video _ 101513(2)3-05
out, just as Randall House does. | Other Donations/Projects 3 6'7 A
In order to accomplish this, we are beginning a campaign to Raise L Interest 136. T
The Standard of Free Will Baptists everywhere! We can be proud of who Total Income $ 13,364.
we are, where we have come from and where we are going! Please con-
sider ways to help us further the cause of Christ and raise the standard and Expenditures 8.37
banner of Free Will Baptists through our various media resources. | Church Video Project $ 507 "
| Convention Expenses ol 2-43
Because of Christ, Digest of Reports 76.
Postage 20.47
Steve Faison, Chairman (GA) Printing :gg%
Doug Kite, Secretary/Treasurer (NC) | Production = 00
Bill Gardner (TN) Promotion ggﬁ- 5
Ron Hunter (FL) Telephone ;
Mike Jones (SC) Commission Expenses ’3241%
Total Expenditures $ 7,919.
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Media Commission
Proposed 2001 Budget

Salaries 112,000

Director

Graphic Artist (Part Time)

Office Manager
Auto Lease or Purchase/Insurance 6,000 !
Travel 15,000 |
Copier Lease 1,800
Postage 7,000
Self Promotion 31,000
Rent 6,000
Telephone 6,000
Resource Material/Subscriptions 1,000
Seminars 2,000
Office Supplies 3,000
Commission Member Travel 4,000
National Expense 3,000
Misc. 2,200

Total $200,000

Music Commission

The Free Will Baptist Music Commission is responsible for helping to meet the music
and worship needs of our denominational churches around the globe. This involves the train-
ing of musicians, holding music workshops, leading worship and providing music publica-
tions for our churches.

The Music Commission continues to sponsor an annual Music Workshop at the
national convention (Wednesday at 1:30 pm). Participants at this workshop receive
more than $200 in free music and recordings. This is the 10th year we have sponsored
a booth and sold music specifically targeted to the needs of our local churches.

We are pleased to announce the creation of a partnership between the Free Will
Baptist Music Commission and Candela Music Press, a division of the Lorenz
Publishing Company, Dayton, OH. At our annual meeting in August 1999, the Music
Commission met with Reiff Lorenz of The Lorenz Corporation for the purpose of inves-
tigating possibilities of joint publishing efforts between the two groups. After consider-
able discussion, it was agreed that the Free Will Baptist Music Commission would
endorse Candela Music as the official music publisher for our denomination. As such,
the Music Commission has complete creative and artistic control over anything pub-
lished by Candela Music Press for our denomination. Our first publication was Worthy
of Praise. We have plans to publish two mini-musicals this year: “Thanksgiving Praise”
(a relatively simple SATB work for orchestra and choir) and “I Will Be the One,” a com-
mitment to world missions and evangelism.

We praise God for what He is doing. Please continue to pray for our ministry and

support our labors by making available to your congregation our publications and train-
ing workshops.

Sincerely,
Randy Sawyer Scott Bullman

Vernon Whaley  Doug Little
Bill Gardner
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Financial Statement
January - December 1999

Music Commission

Be s Balance $4.913.09
pegl :
If!;.i_..u-l H 49
~ Co-op $1,863.
" Family Ministry Offering . 233.33
- Music Sales ,150.00
Reimbursement Income .
States and Churches
Alabama 28.60
Mississippi 10.00
South Carolina a3
Texas 44 .40
Fellowship Church, TN " lgg.gl)
i Church, N :
Roaring Creek Chur —ry
' 15,000.00
mﬁ“ﬁﬂmB‘ SR $39,557.74
Expenses
National Convention . 1,93?.1;?
Music Commission Meeting 1'646-23
National Building Expense 1,046.
Music Project 98 lg,igggg
Music Project 99 A445. ——
Loan Payment 8,%32%3
T ta? frElxpece o e T (34,129.29)
10 nses )
Ending Balance $ 5,428.45
Proposed Budget for 2001
Expenses
lm(“:tm $ 2,000.00 National Convenfion S 1,000.00
Fomily Ministry Offering " 25.00 Purchase of Music 2,725.00
Music Soles 2,000.00 Bngrd Meetings 122333
Stotes ond Churches 350.00 Oﬁlcepﬁmenss: . 500.00
Tracks ond (D sales ~ 27,000.00 Loup yment ,000.00
Loan 15,000.00 National Choir Project  25,000. —
Total Income $46,375.00 Total Expenses 375
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2000 Historical Commission Report

The Commission’s current major project is to publish a Free Will Baptist his-
torical guidebook. Dr. Darrell Holley will coordinate the multi-year project. The.
guidebook will include places of historical interest, resources and other data, |

One of the Commission’s on-going projects is to help furnish a “histo.
ry” room on the new campus at Free Will Baptist Bible College. We ; e
coordinating that effort with the FWBBC librarian.

We are also preparing guidelines for grants by individuals who are
doing historical research regarding Free Will Baptists. The guidelines will
be in place by the 2001 national convention.

We encourage associational clerks, both state and district, to send copies
of minutes to the Historical Collection at Free Will Baptist Bible College.

Free Will Baptist Historical Commission
Financial Report, 1999

Balance on hand December 31, 1998 $18,615.65
Deposits for 1999:
Together Way (Designated and Undesignated) $2,157.58*
Interest (First American National Bank) 598.05
Arkansas State Association (toward repaying loan) 1,100.00
Total $ 3,855.63

*checks deposited were for October 1998 through September 1999
Expenditures for 1999:

Check 1029: Enterprise Travel (Marberry travel) 206.50
Check 1030: Thomas Marberry (travel) 154.33
Check 1031: Paul Kennedy (travel) 655.31
Check 1032: Executive Office (Digest Fee) 38.21
Total $ 1,054.35

$21,416.93

Balance in bank December 31, 1999

2001 Budget

Income
Gifts (The Together Way) $2,000.00
Interest (First American Bank) 800.00 |
Loan Repayment (Arkansas State Assoc.) 2,000.00
Total $4,800.00

Expenses
Books, materials, labor for

Historical Commission $2,000.00
Historical Guidebook Project 500.00
Research Grant 1,000.00
Travel 1,250.00
Executive Office (Digest Fee) 50.00
Total $4,800.00
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Minutes
of the
Sixty-Fifth Annual Session

of the
Women Nationally Active
for Christ

Convention

of the
National Association
of

Free Will Baptists

when convened in

Anaheim, California
July 17-18, 2000
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WNAC
P. O. Box 5002
Antioch, TN 37011-5002

: : ided.
~mmon and overwhelming disease. Dawn Sweeney presi
= Mariorie Workman presided at the 3:00 WNAC Leaders
47 state, district, and local officers met to hear Judy

et i d
posner, Deborah Honeycutt, and Rhonda Hodges share ideas an
T e TLED _ “how t0's” for planning women'’s retreats.
President Members at Large
Debe Taylor Morning Business Session
103 Chisholm Trail Yvonne Brown Tossday ’ 193 ——
Hot Springs, AR 71913 4881 East Normal July 18,
Phone: 501-760-4824 Fresno, CA 93703 President Debe Taylor welcomed women to the 65th Annual
e-mail: taylorgolf@juno.com Phone: 559-456-2879 Sassion of the Women Nationally Active for Christ. Sue Myers led the
Bk ion in singing “Count Your Blessings,” “Jesus Christ Qur
Vice President yvonnebrown2000@cs.com congregation in singing 15, “luét Be There.”
Joanne King lord,” and “He is Lord.” She then presented a solo, “Just Be There.
426 Woodlawn Extension Debbie Burden Debbie Burden introduced missionary Elaine Hollcmcil {Er the mom-
Cramerton, NC 28032 P. O. Box 183 ing devotion. Elaine spoke about “Doors of Opportunity and noted
Phone: 704-827-9772 Locust Grove, OK 74352 that when we are given open doors of opportunity to share Christ we
Se Pl}l??efift: 8-479'}2 o have the choice to close the door, peek in, or boldly go through. She
Diarg %tf;gm e i shared some ways that the women in Bouna are witnessing in their area.
2156 54th Avenue Dawn Sweeney Califomia President Melba Hibbard .welcomec‘l the women 13
Vero Beach,FL 32966 1001 Lisa Drive California. She asked the Califomia Executive Committee to stand, an
Phone: 561-567-1956 Church Hill, TN 37642 thanked all the women of Califomia for their hard work.
e-mail: Phone: 423-357-5420 i McRevnolds presented the Creative
dbryant4@compuserve.com e-mail: dswee32437@aol.com Colaborer Editor Rhondo Y ¥

Arts awards. They are:

Poet
Executive Secretary-Treasurer l. ,;}'.,,m Clutter Freeda Lucas Cromona, KY
| Marjorie Workman | 2nd Place Reaching Beuloh Morlan ~ Monett, MO
1408 Revenna Court North | issionary Traveling Son V.G. Bucchold Osteen, FL
: 3rd Place Missionary Traveling Song : :
o8 I R
e-mail: Marjorie@nafwb.org " 1I ; :fm, The Chef Alice Grant Lancaster, OH
e — E—— | 9nd Place Rguofy SetGo Cheryl Aker_s :Jntk:rzn;;(ﬂ:, FL
eme: ppom_lmtle.s. or Ajar | 3rd Place Tropical Depression Carla Fannin ve e
Scrlm: Egelalll:lon %\?m : ) . 4th Place Serena Grace Karen Collier Fair Grove,
.' : “Anywhere With Jesus | Pr |
| Music Coordinator: Sue Myers | ﬁgr:ﬂs Five Nobodies ' Cheryl _Akars Jntksonvglle, FL
Pianist: Donna VanHorn | ( 2nd Place Getting Out Those Tough Stains ~ Ruth Bivens Puerto Rico
Organist: Sue Huntley | 3rd Place Woman Evangeli Joan Warren Oilton, OK_
D i | 4th Place Reflections of God's Grace Pam Hackett Boiling Springs, SC
oceeaings Pla
WNAC Semi g lys,tsPlute A Friend Like No Other i-;u':ilg;re“ I[.;ill:l!;:olgﬂﬁﬂ
eminars 7nd Place Gossip Zone i Marsho ndale,
Monday, July 17, 2000 R e R et
4th omi’s '
Joanna Felts spoke at the WNAC seminar held at the Hilton s [ . od | ; o tha Lusinass sugsion. She
Anaheim, California Pavilion on Monday afternoon at 1:30. 126 Joanne K(I:Ing 'el '(":‘ prﬂjif or opeﬁ MSC 1o receive the report
women attended as she spoke about her experience with cancer. | gave the Cre er’““ 5 LOmmmrea. Fepe:
She offered encouragement and instruction for dealing with this and seat the delegates.
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Marjorie Workman gave the Executive Secretary’s report. She
also introduced the new WNAC full-color brochure. MSC to receive

her report. .

Horne, chairman, and to vote on it item by item.

MSC to adopt item 1.

MSC to adopt item 2.

MSC to adopt item 3. (Note that the adoption of this item
required that it be tabled until next year.)

MSC to adopt the Appreciation Committee Report given by
Mary Neal. |

MSC to adopt the report of the Registration Committee given by
Delois Loveless.

Business session was adjourned.

WNAC Missionary Service
Tuesday, July 18, 11:00 a.m.

Sue Myers led the congregational singing, and the Sunrise Quartet
from the First FWB Church in Fresno, CA brought the special music.
Annette Aycock, Missionary to Brazil, brought the moming message.
She related a series of events that happened to her on the way fo the
mission field and in her first few months there. She related these events
to the question, “What is your level of commitment to missions2” She
challenged everyone with the statement, “Nothing is ever good enough
until we are all going.”

The annual WNAC Fellowship Luncheon followed the service and
was held in the Pacific A Room of the Hilton Anaheim. Pat Clary spoke
and challenged the men and women present to consider the life of Esther
and fo be surrendered and willing to let God do big things in their lives.

Committee Reports
Credentials Committee Report

We the Credentials Committee submit the following report: The fol-
lowing 19 state conventions have submitted reports and paid dues: Alo-
bama, Arkansas, Califomia, Florida, Georgiq, lllinois, Indiana, Kentucky,
Michigan, Mississippi, Missouri, North Carolina, Ohio, Oklahoma,
South Carolina, Tennessee, Texas, Virginia, and West Virginia. The fol-
lowing three districts with no state conventions have submitted reports
and paid dues: First Arizona, Kansas, and New Mexico. The following
three local groups with no district or state conventions have submitted
reports and paid dues: Kennewick, Washington; St Croix, Virgin Islands;
Buhl, Idaho. In addition, there were 44 delegates from local groups who
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MSC to accept the Resolutions Committee report given by Laurie

are in good standing with their representing higher body (district or state)
4 have paid a representation fee of $5 each.

Respectfully submitted,

Joanne King, Chairman, NC
Phyllis York, KY

Melba Hibbard, CA

~ Pam Flannagin, FL

Resolutions Committee Report

commend that WNAC decorate and fumish the ’MISSIOﬂ

'Hou]sévfz rge built by the Foreign Missions ‘cnd Master's Men
Departments on the campus of Free Will Baptist Bible College. :
2 We recommend that we grant up fo three scholarghps c.};]
$1000 each from the Cleo Pursell Foreign Student Scholarship Fun
whenever the Foreign Missions Department makes the request.

3. Whereas our constitution does not specify the number of years
a WNAC Executive Committee member may serve:

L Be it resolved that: | '
A member of the WNAC Executive Committee may:

Serve a total of four terms (eight years)
| Be re-elected affer a period of one ferm (two years) "
(WNAC Executive Committee members’ terms of service wi

begin at the adoption of this resolution.) |
gi\:\'/: further resommend that this resolution be tabled until 2001.

(Resolution Number 3 submitted by the 2000 Nominating Committee.)

Respectfully submitted:

Laurie Horne, Chairman, NC
Judy Puckett, OK

Becky Gwartney, MO

Dianne Worthington, M
Sandy Mounts, OH

Appreciation Committee Report
We the Appreciation Committee submit the following recommen-
dations: .
We wish to express our sincere thanks to the fol!owmg peoplf-:-:
whose efforts will make this year’s convention and sessions a SUCCesS:

1. The Executive Committee
9 The WNAC staff: Marjorie Workman, Yvonne Hampton,

Rhonda McReynolds, and Martha Harris |
3 Our hostesses, the California Women Active for Christ,
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and for their generous hospitality. We appreciate the fele

lowship luncheon and the centerpieces.
4. The musicians.

5. Our speakers: Joanna Felts for the seminar, Elai -
S: , Elaine Holland

for the devotion, Annette Aycock, our Missionary Speair:?

and Pat Clary for speaking at the WNAC Fellomhipt

Luncheon.
Respectfully submitted,

Mary Neal, Chairman, IN
Tina Williams, AL

Brenda Housley, AR
Suzanne Lewis, IL

Judy Posner, TX

Registration Committee Report

We your Registration Committee submi | .
mit the following parti
Number of Persons Registered: ing partial report:

WNAC National Officers (Standing Delegates) .......... 6
State Presidents (Standing Delegates) . .............. 13
State Field Workers (Standing Delegates) ............. 2

State Delegates (Elected by State, District or Local) . . . . . . 85
Local WNAC Delegates paying representation fee of S5 . . .44

TOTAL DELEGATES .................... 150
Visitors .... 394
Home and Foreign Missionaries ... .. ............ 27
Grand Total Registered BT

Respectfully submitted,

Delois Loveless, Chairman, TN
Barbara Samms, WV

Synopsis of Minutes of
WNAC Executive Committee
Sunday, July 16, 2000

The Executive Committee of Women Nati i '
_ ationally Active for Christ met
;1 Ogg Manhattan Room of the Hilion Anaheim on Sunday, July 16,
iy lee committee rjnembers present were: President Debe Taylor,
DncE;res:den'r Joanne King, Secretary Diana Bryant, Members at Large
: eec re’:zWB’L\JArdgn,.D\?vwr:k Sweerzw and Yvonne Brown, and Executive
arjorie Vorkman. inistrati [
yng P so present was Administrative Assistant

After the meal, Yvonne Hampton brought the devotion based
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on the Miracles in the Gospel of John, pointing out that God takes
the ordinary and does extraordinary things with them.

~ Marjorie presented the new WNAC brochure to the board, gave
her report and reviewed the agenda for the week. There was dis-
cussion concerning dues and ideas for supporting the work.

MSC that we present the following resolutions to the Resolutions
Committee and recommend that it be presented to the body:

. We recommend that WNAC decorate and furnish the Missions
" House to be built by the Foreign Missions and Master’'s Men
~ Departments on the campus of Free Will Baptist Bible College.

We recommend that we grant up to three scholarships of
$1000 each from the Cleo Pursell Foreign Student Scholarship
Fund whenever Foreign Missions makes the request.

The June financial reports were examined.

MSC to use the WNAC logo on the brochure as our permanent logo.

We decided on the amount of the honorariums for the lunch-
eon and seminar speakers. We agreed to decide on seminar speak-
er honorariums on a yearly basis. We discussed speakers for the

2001 National Convention in Detroit.

Tuesday and Wednesday, December 7-8, 1999

The Executive Committee met at the Regal Maxwell House Hotel
in Nashville, TN at 3:30 p.m. All members of the Commiftee were
present except Dawn Sweeney. The Western Retreat was discussed.

The meeting re-convened at the WNAC conference room on
Wednesday with all Executive Committee members present: Marjorie
Workman, Debe Taylor, Joanne King, Diana Bryant, Debbie Burden,
Dawn Sweeney, and Yvonne Brown. Joanne King gave a devotion on
our theme for the coming year, “Sharing Hope and Healing.” She
used John 11, “I am the Resurrection and the Life.” In this passage
she noted the unbearable situation of the family, the unchanging love
of the Savior, and the unparalleled power of God. We can depend
on God's power to help us share hope and healing.

Marjorie Workman gave her report.

The committee approved Colaborer editor Rhonda McReynolds
and Marjorie Workman to attend the EPA Convention in May, 2000.

The committee endorsed participation in “Operation Saturation” in
;%Opercﬁon with Home Missions and Master’s Men in September of

00.

The Executive Secretary was authorized and encouraged to accept
invitations from cross cultural or foreign works as funds are available.

The commiftee discussed the idea of regional workshops. A
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pilot leadership workshop will be
pursued.
The 2001 budgets was approved.

The Executive Secretary was authorized to pay, at her discretio

employee severence pay.

Honorariums were set for convention speakers.
Convention and retreat

The following themes w

“New Horizons:”

2001 Sharing Hope and Heali
2002  For Such a Time as Thism
2003  Lifting Up Our Eyes

2004  Great Expectations

2005 Let Us Pursue

Plans were made for the
The theme will be “Sharing

Speakers will be Elaine Holla

Plans were made for th

2000 convention in Anaheim, Califomia.

Hope and Healing,” (Colossians 1:27).
nd, Annette Aycock and Pat Clary.

gecrest retreat, September

. or Growth,” (I P .
Guest speakers will be Gail Smith, Ft. Louderdale( eskey

Rebecca Pugh, Millington, Tennessee.

e WNAC Rid
14-16, 2000. The theme will be ”Keyslf
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budgets were approved.
ere adopted under the general theme of

g Colossians 1:27

Esther 4:14 Vk;.
Psalm 1211 .
Psalm 62:5 F .
Hosea 6:3 1

, Florida and

L Report of Women Nationally Active for Christ

to the National Association of Free Will Baptists
in the Digest of Reports, July 2000
By Marjorie Workman, Executive Secretary-Treasurer

Rejoicing is always better than lamenting. Psalm 86:12, “I will praise
thee, O Lord my God, with all my heart: and | will glorify thy name for ever-
more.” We have some reasons to rejoice.

rejoice that in 1999:

Giving through WNAC to Home Missions was up.

Giving to the Cleo Pursell Foreign Student Scholarship Fund was up.
You gave $49,271 in gifts to the Missionary Provision Closet.
Forty-three inquiries came for new or reorganizing groups. Another
sixteen have come since the beginning of the new millennium.

632 local groups reported 6,499 dues paying members.

The number of inquiries for materials for Actionette groups grew. We
want our young girls and teens prepared and trained for missions
outreach. We will have materials ready for these young groups for
the year 2001. Thanks to Dr. Mary Ruth Wisehart, retired Executive
Secretary-Treasurer of WNAC, for coordinating these materials.

The Lord sent Rhonda McReynolds as the new CoLaborer magazine
editor. The best way to encourage her is to pray for her and sub-
scribe to the magazine. Currently 9,484 of you do subscribe.

Check out our new full color brochure for attracting women to part-

| | ner with WNAC for a global outreach. The design is especially targeted to
I appeal to the younger woman.

Though [ would rather rejoice, there are some things to lament. We lament:

That many women in their twenties and thirties are not a part of WNAC.
That there are many women who do not subscribe to the CoLaborer
magazine, the only Free Will Baptist magazine for women.

The loss of Suzanne Franks who served faithfully as editor of CoLaborer
magazine for the past five years. We wish her well in her ministry at
Randall House Publications.

That all avenues of income to support the WNAC office are down.
That many women who remain active in local ministry do not see
the benefit of paying their national dues.

But as Paul said to the Corinthian believers, | can also say, “I rejoice

therefore that I have confidence in you in all things” (Il Corinthians 7:16).
[ am confident that making you aware of these things will give you reasons
to rejoice and, at the same time, challenge you to take a more active role
in sharing the responsibilities of keeping WNAC alive and well.
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INDEPENDENT AUDITOR’S REPORT

. To the Executive Committee of the
Women Nationally Active for Christ

Independent auditor’s EOPOTE: i

Statements of financial position

Statements of activities

Statements of cash flows ) B e

Notes to the financial statements ... ... .

We have audited the accompanying statements of financial position of the
Women Nationally Active for Christ (an auxiliary of the National Association
_______ of Free Will Baptists) (a nonprofit organization) as of December 31, 1999 and

................. ] 1998, and the related statements of activities and cash flows for the years
then ended. These financial statements are the responsibility of the
Organization’s management. Our responsibility is to express an opinion on
these financial statements based on our audits.

iiiiiiiiiiiiiiiiiiiiiii

iiiii
iiiiiiiiiiiiiiiiiiiiiiiii
- -

We conducted our audits in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audits to
cbtain reasonable assurance about whether the financial statements are free of
material misstatements. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall
financial statements presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of the Women
Nationally Active for Christ as of December 31, 1999 and 19598 and the changes
in its net assets and its cash flows for the years then ended in conformity

with generally accepted accounting principles.

ﬂiﬁgu—%m, aﬂﬂvw, ¢ Follace

February 11, 2000
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ASSETS
Cash
Certificate of deposit S
Accounts receivable - Note 1
Inventory - Note 1 i s
Notes receivable, net of allowance for R
doubtful accounts of $1,871 ($1,871 in 1998)
Accrued interest receivable et
Property and equipment at cost, less .
accumulated depreciation of $29,153
($26,075 in 1998) - Notes 1 & 2
Capitalized lease - Note 3 s
— 5,648
Total assets
£217,200
LIABILITIES AND NET ASSETS
Accounts payable and accrued expens
Deferred revenue - Note 9 - Y s
—37,731
Total liabilities
—37,585
Commitments - Notes 5 & 7
Net assets
Unrestricted
Temporarily restricted it
Permanently restricted T
12,633
159,615

Total liabilities and net assets

£217,200

28,722
11" E XN
11716

il

$ 31,944

116

Erich i

and other support:

-fTiﬁu.l and fees

pesignated contributions
Magazine and literature sales
convention and retreat income

 gifts and offerings

Interest income
Net assets released from restrictions:
satisfaction of program restrictions

Total revenue and other support

8:
Salaries and wages
Payroll taxes and employee benefits
Cost of magazine and literature printing
Travel and promotion
Conventions and retreats
Office expense
Postage
Rent expense
Professional fees
Administrative expense
Depreciation
Amortization
Bad debt expense
Insurance expense
Dues and subscriptions
Special projects
Continuing education
Designated contributions
Miscellaneous

Increase (decrease) in unrestricted net assets
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$ 66,573
299,520
85,962
14,273
62,273
2,479

e S,
531,737

98,866
28,798
29,758
5,828
23,406
12,161
4,597
24,600
3,988
305
3,078
491

708
160

898
2,643
299,147
— 2,314
541,746

(_10,009)

$ 71,990
327,690
81,615
19,498
64,971
1,558

13,534
580,856

99,454
23,453
43,017
6,545
27,124
9,945
3,281
24,600
3,730
203
2,825
491
1-239
64

251
5,669
1,760
328,087
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Temporarily restricted —1335
Gifts and offerings v
Interest income $ 8,3n (decrease) in net assets 5 4,744 ($ 2,612)
Net assets released from restrictions: 6,122 ent to reconcile increase (decrease) in
Satisfaction of program restrictions ( g I:I:;I ::Lﬁzziulh provided (used) by
iiz ar a e&s:
Increase (decrease) in temporarily restricted net assets 13,836 mn:::ti: 3.:;: 2.::2
Permanently restricted ‘Bad debts 1,239
Gifts and offerings Changes in operating assets and liabilities:
— 317 (Increase) decrease in accounts receivable 1,155 ( 1,428)
Toceass in pormansacly rastricted set asvere o e et ey T - B~
Total increase (decrease) in net assets Increase (decrease) in accounts payable ( 12,090) 2,284
—4t.744 ~ Increase (decrease) in deferred revenue (____€85) __17,875
Net assets - beginning of year i
154,871 Net cash provided (used) by operating activities (__6,170) __14,890
Net assets - end of year } - :
I u of equipment ( 3,714) ( 1,396)
Collection of loans receivable 4,076 4,134
- New loan made ( 3,400) 1,000)
Redemption of certificate of deposit __70,000 10,000
‘Net cash provided (used) by investing activities __66,962 11,738
Increase (decrease) in cash and cash equivalents 60,792 26,628
Cash and cash equivalents at beginning of years _105,317 78,689
Cash and cash equivalents at end of years $166,109 $105,317
i
See accountants’ report and accompanying
notes to the financial statements.
-l= e

& -
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ioch, Teane Pree Will Bapear :

:rh:i:h.tha Free will n.p:::::. ::;.:::20:1 of the nr"nil::T:n giif
or -t

!l;til:‘u::::l t::tf:..in?‘riun and provide n::::n;-::ical ::? and
- = rgan Iltimi. 8
contributions, dues and fees, and uaga:izz ::::: Primarily ftﬂl?,,f':

h. -
n.v:nu:ré;::n !;::dation' within the meaning of 509(a) of the
= e was no unrelated business income for 1999 ;n‘ ¥
‘”.

The following signifi
cant accoun :
in the preparation of the finlncifl .t:::E.:::fciua have been fol owed
- '-.

i

The Organization pre emen
Pares its financi
accrual coun 72 g
m“ptub::::“::i:; - 1:::;91 which involves the :pplir:::i:izg -l
Ples; consequen s szl
- s tly, reven
cognized when earned, and expenses and losses lru“::E;;:iE::n:h::'

the Financial coun anda
Atcounting Stn::lrdstizgi:; No rf:?ﬂn:rd iy Srosmmaty af rin.uutﬁﬁ
Profit Organizations. Under aéns H;. :f;ﬂc:;: ::;::::fi: ﬂfiﬂbt-thru..

temporarily restricted
net assets, and Permanently restricted net '

'-\.

that affect the finan
cial state -
differ from those estimates. SRR Accordingly, actual results could
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- Continued

The Organization accounts for contributions in accordance with the
recommendations of the Financial Accounting Standards Board in SFAS No.
116, Accounting for Contributions Received and Contributions Made. 1In
accordance with SFAS No. 116, contributions received are recorded as
unrestricted, temporarily restricted, or permanently restricted support,
depending on the existence or nature of any donor restrictions.

All donor-restricted support is reported as an increase in
temporarily or permanently restricted net assets depending on the nature

of the restriction. When a restriction expires (that is, when a

stipulated time restriction ends or purpose restriction is
accomplished), temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the statements of activities as

net assets released from restrictions.

Property and equipment and depreciation

The Organization follows the practice of capitalizing, at cost,

all expenditures for property and equipment in excess of $500 with a
useful life of at least two years. Depreciation is computed on a
straight-line basis over the useful lives of the assets generally as

follows:
Equipment 5 - 20 years

The net property and equipment balance has been recorded as a separate
component in unrestricted net assets.

The Organization issues credit to churches and individuals for the
purchase of magazines and literature. These churches and individuals
are located all across the United States.

The Organization loans money to Bible college students for the
payment of college tuition. The student is required to sign a note for
the money. These notes are uncollateralized. These students are
located across the United States. There are numerous loans with varying

interest rates and maturity dates. Accordingly, the fair value of these
notes approximates the carrying value net of the allowance for doubtful

accounts.

Management considers accounts receivable to be fully collectible;

accordingly, no allowance for doubtful accounts is required for accounts
receivable. Management considers the notes receivable that are overdue

to be only partially collectible and accordingly has recorded an
allowance for doubtful accounts in the amount of $1,871 ($1,871 in

1998) .
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Note 2 -

Note 3 -

Note 4 -

Inventory is stated
method) or market . At the lower of cost (first in, firge c

Property and equipment

A summary of Property and equipment follows:

Equipment T2 =y
Less: Accumulated depreciation ( 32:1513 (‘ 1?'ﬁ::
£.24,093 7]

costs during th:h:un:tructinn period and to continue until the Tvice
construction period costs of $9,822 were ctp:::::“fﬁ
f twenty years.

Temporarily restricted net assets are available for the following

purposes:
~Note 7 -
Student Loan —1399 -
Foreign scholarship 319:. ;4:-. $102,451
Free Will Baptist College Organ Fund IE'E:? 6,585
2128,260  $114.433
Permanently restricted assets are restricted to-:
Endowment Trust
212,833 suus
==
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Lease

The Organization entered into a lease agreement on October 1, 1990
with the National Association of Free Will Baptists, Inc. for office and
storage space. The term of the lease expires when all mortgages on the
building are satisfied, which is approximately eight years. The rent
expense for the years amounted to $24,600 ($24,600 for the year ended

December 31, 1998).

The future minimum lease payments are as follows:

2000 $ 24,600

2001 24,600

2002 24,600

2003 24,600

2004 24,600
Thereafter (estimated) 75,850
£128,830

Pension plan

The Organization participates in the master pension plan of the
Board of Retirement and Insurance of the National Association of Free
Will Baptists. The plan is a defined contribution plan. The
Organization contributes 5% of gross salary for all employees with five
or more years of service and 3% of gross salary for employees with less
than five years of service. Employees are allowed to contribute to the
plan but are not required to contribute. Pension expense for the years
amounted to 54,004 ($4,139 in 1998). Under the plan, an account is
maintained for each participant and upon retirement the participant can
either receive a lump sum distribution or purchase one of several types

of annuity accounts.

Commitments

The Women Nationally Active for Christ has pledged its equipment
as collateral on a mortgage note that the National Association of Free
Will Baptists, Inc. has with the Church Extension Loan Fund.
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Note 8 -

Note 9 -

Note 10 -

Gifts to Missions/Missionary Objectives

December 31. 1999 and 1998 - January 1, 1999 to December 31, 1999
Concentration of credit rigk sh Gifts $158,487.00
R oreign Missions 135,331.26
institution locate intains cash deposits at a financia) ~ Sent Direct 23,155.36
y the Feders: uiited states. Accounts at the imsetl Home Missions 107,417.00

are insured by the Federal Deposit Ins
At December 31, 1999 the excess amount

was §$-0- ($-0- in 1998) .

The Organization also has $11
0,
with the Free Will Baptist P . e

The following methods and

instruments:

Cash, accounts receivable, ac

¥ ﬂm
payables, and deferred revenue:
reported in the statement of £
fair values because of the

instruments.

carrying value approxima
receivable at December 3

-10-
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urance Corporation
over the federally ing

Sent Direct Not Available

Gen Fund Offering 20,914.45

State Projects 31,107.00
/578 in - ible Colleges 7,460.00
oundation. These :::d: l;:’:::l ﬂ L Qgrl%gg
o " Foreign Student Sch 1,926.06 o
~ Mission Objectives 24,543.55
‘ CIOSE" 7,]2000

, C Operating Exp 100,052.00

short maturities of those |

Oon current interest rates, the

tes the fair value of the
1, 1999 and 1998, S

1999 Top Ten Contributors to WNAC

Emphasis Offering 12,247 .24
fair value disclosures for financial ~ Endowment Fund 917.00
| 1 Dcugh " 65,973.00
ed interest receiv NO Gi
e S ~ Provision Closet 42,152.00
inancial position approximate L Total Cash and Non-cash Gifts $482,371.00

Fund Offering Emphasis Offering Combined
1. Tennessee $3452.77 | 1. Tennessee $213564 | 1. Tennessee $5,588.4]
2. Mkansos 251770 | 2. Arkomsos 2,00005 | 2. Arkonsos 4,515.75
: 248280 | 3. NorthCoroline  1,28853 | 3. Missouri 3,601.31
173980 | 4. Georgio 113531 | 4. Georgio 2.875.11
151632 | 5. Missouri 1,118.61 | 5. North Carolina 2.804.85
137570 | 6. South Caroling 82557 | 6. Oklchomo 2,079.93
1,31576 | 7. Oklghomo 70423 | 7. South Caroling 1,711.30
1,189.16 | 8. Alobomo 697.00 | 8. Ohio 1,607.76
88573 | 9. Tews 61400 | 9. Virginio 1,479.16
677.95 | 10. Horido 35210 | 10. Aloboma 1,357.00
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WNAC Salary Breakdown

““EEﬁﬁﬁﬁSﬂ?ﬁEﬁﬁﬁﬁﬂﬂﬂﬁﬁﬁaﬁigg
%E%ﬁ“ﬁEEEEEEEE%EEEﬁﬁﬁaqaggi_E
=T o S~ STr"g & fx5KEc 2 =
1999 2000 ) _ o < -
Executive Secretay-Tresurer 888 S883 E.- g ~ E 58-4 E 2 - Y 8
Salary $32,740.92 $33,395.00 SR naT i o o~
Social Security/Medicare 2,552 85 2,555.00 & - a
Retirement 1,668.53 1,670.00 =28 S388 8882 8 85588 =
Insurance 3,208.62 3,010.20 ! i SIS =23 $E858 ¥ ZRSHI B 2
Travel/Life 270.00 283.20 272.40 N . a
Hospital 2,718.22 2,524.80 3,257.77 — 2 8SRX888I88 £22z3 8 g
‘ Dental 220.40 202.20 248.81 S 2 33 Ss % = =SRESERE AZESE § =
| Christmas Bonus 629.63 642.00 - o= Tea= Rk =
‘ Total Salary and Benefits $40,800.55 $41,272.20 GEEE weRssRs Suses & |s
SEEZ S35 F2°58388 Fssz8 Z |3
| Executive Assistant | ;i E‘?‘EE E§§E e ""‘i 4 Yhsa =)
| Salary $23,547.00 $24,489.00 $25,489.00 A
Social Security/Medicare  1,836.07 1,874.00 1,949.91 $8W8 SR=8 AIBERSQE =I-A% I o4
i Retirement 1,177.35 1,225.00 1,274.45 ! g =828 323§ =3 E53E328 S5HEEE § S §
| Insurance 2,973.40 2,920.20 3,71898 o s e = = B =
Life 193.20 193.20 212.40 , g 8 % LS8R 8 |3
] Hospital 2,559.80 2,524.80 3,257.77 3 g =2 g E 2 S 5§ £ gE55¢ ¥ =
, Dental 220.40 202.20 248.81 - =" & .
Christmas Bonus 453.83 471.00 490.17 < = =
' Total Scrlury_ and _Beneﬁ_ts ) 529=9E7_.65 a $30,979.20 $32,922.51] !ii 3 g g g g g § § § g e v =
r Editor | I
Salary $22,137.65 $23,023.00 $23,135.00 sal2es8 23S 3§ E2Z83g8°E s o
Social Security/Medicare 1,758.66 1,761.00 1,769.83 ’i S=&8 =328 - T =2 E2ET®ETI i
Retirement 664.13 1,151.00 694.05
Insurance 2,960.20 2,907.00 3,718.98 =8 o] s =
Life 193.20 180.00 212.40 g g g = |8
Hospital 2,559.80 2,524.80 3,257.77
Dentol 220.40 202.20 248.81 . wiEs 2
___ Christmas Bonus 425,72 443.00 444 .90 I g = 229 =
Total Salary and Benefits $27,946.36 529,285._0_0 $29,762.76 1 = T
2588 R¥88 838R 83[H3I8 8 |I
Bookkeeper i%ggg S83I9 SKsS 22858 EEEEG % <
Salary $18,477 .61 $19,217.00 20,217.00 -~ S — = e -
Social Security/Medicare 1,440.71 1,470.00 1,546.60 sss2 |8
Refirement 554.33 960.00 1,010.85 5S35 5333 55555858 585883838 12
Insurance 3,131.32 2,920.20 3,718.98 d |E535 E8% RTS8 BARSHTTR |5
Life 193.20 193.20 212.40 aveay e |
Hospital  2,718.22 2,524.80 3,257.77 S R® 885 88828833 332R® =8 |3
Dental 220.40 202.20 248.81 ]] 2 =5 S8% SEEIERZ S5888 BS S
Christmas Bonus 355.34 370.00 388.79 g N
Tofal Salary and Benefits ___ $23,959.31 __$24,937.20 $26,882.22 = == se 2 & 8 8:=8 &
5 T oAl fl2 5 =3 =% § g = 288 Z
|‘ g & 85 =
;JE = = A =
g
. :.ggg gEE E £
 RELEERRRFIRRREEEIAEETERIN S
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Women Nationally Active for >

Suggested Budget

The General Board Report

eral Board of the National Association of Free Will Baptists
y, July 17, 2000, in the Anaheim Convention Center, Anaheim,

PO.F
Antioch, Tennessee 37“

For the year Ending December 31, 2001

in .As a result of this meeting, we offer the following mformatlon

- 246

ecommendations:

Estimated Income -
General Fund Offering We heard the reports of the Executive Office, WNAC, Master’s Men De-
Convention Offering snt, Home Missions Department, Board of Retirement, Free Will
Convention Expense Gift aplis Foundation, Foreign Missions Department, Free Will Baptist
Delegate Fees le College, Sunday School and Church Training Department, Com-
lll):ljeersest ; ssion for Theological Integrity, Media Commission, Music Commis-
u:emmgﬂe and Historical Commmission. We recommend that the reports be

. seived and the budgets adopted as each is given.
Magazine Subscriptions ceived an
Miscellaneous e recommend that a written procedure be placed in the Treatise
Rest of the Family Offering ] g the election of the Executive Secretary. The following proce-
WNAC Emphasis Offering Iﬁn'e would be inserted in the Treatise on page 63 at the end of Section
Total Income 15 and read as follows:
Estimated Expense The procedure for election of the Executive Secretary shall be:
m Benef (1) The Executive Committee shall serve as a search committee to
¥ yc Beneit screen potential candidates.
Payroll Tax Expense 7 898
I_Eima;;tlgyee Retirement 4'699 gg (2) 12}1(3 Executive Committee shall recommend one candidate to the
ealth and Life Insurance 14:936-00 eneral Board.
lnsugn"gse;mgsefggl”; Wedkiprs' & 1,985.00 (3) The General Board shall recommend one candidate to the
Legal and Professional Services S NAtonal ASsocaRon.
Convention Expense (4) The Executive Secretary shall be elected by a majority vote of the
(E:."ef“m’e Committee Expense National Association.
= f&m Magazine Expense ~ If this procedure is adopted, it will necessitate a change in the By-
Mlaslch?aneous 3,600.00 Laws (page 61, Section 11) as follows:
Printing 500.00 The procedme for the election of officers of the National Association
Postage 29,900.00 shall be as follows: The Nominating Committee shall be appointed by the
Miscellaneous Expense 3,600.00 Mmoderator one year in advance. The committee shall consist of seven mem-
Office Rent 2,696.00 bers, shall meet at least three months prior to the annual session, and present
Office Supplies and Materials 24,600.00 at least one name for each vacant office, excepting the General Board and
Phone g%gg Secretary. The funding of the committee shall come from the con-
niage 1000l vention fund. A brief resume shall be submitted with each nomination.
seml?geg Contracts 2,500.00 3. After reviewing Item #1 of the 1999 Resolutions Committee Report,
Subscriptions 1,200.00 we recommend that we retain our present system of site selection for
Travel and Promotion " ;3833 the national convention.
Egg’:}“ﬂ‘;ﬁ ?:&‘;‘;“0“ 2.000.00 4. We recommend Oklahoma City, Oklahoma, as the site for the July 18-
Special Projects ons:and repairs) 3,000.00 22, 2010, national convention.
Total Expense 500.00 9. WHEREAS,
$242,900.00 the annual session of the National Association of Mexico will as-

semble the latter part of July 2000,

AND WHEREAS,
a recommendation will be presented to their Association as an ap-

pendix to the Treatise of Mexico pledging their adherence to the
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position of the auton
AND WHEREAS omy of the local church, Credentials Committee Report

the Mexico Associati

in a revision of mﬂg;nshgiggﬂ?cted an attorney to give assjsta We, the Credentials Committee, have examined the letters from the
AND WHEREAS, 0 clarify local church auto omy swing states, districts and local churches and found them to be in

rder as presented below.
1. From the following state associations which are entitled to be repre-
~ sented by five delegates: Alabama, Arkansas, California, Florida,
seorgia, Idaho, lllinois, Indiana, Kansas, Kentucky, Michigan,
~ Mississippi, Missouri, North Carolina, Ohio, Oklahoma, South
~ Carolina, Tennessee, Virginia, West Virginia.
*Texas owes for all but one of its churches.

2. From the following district associations entitled to be represented by
three delegates:

Arizona, Canada, Colorado, Louisiana, Mid-Atlantic, New Jersey,
New Mexico, Northeast and Northwest.

*Mexico has not paid representation fees for any of its churches.

3. From the following local churches entitled to be represented by one
delegate: Hawaii, Montana, Puerto Rico, Virgin Islands and Wisconsin.

4. We recommend that the delegates from the state associations, district
- associations and local churches listed above be seated for this session,
- along with all their other delegates which are properly registered.

5. We recommend that all lay delegates entitled to represent by virtue
of their positions on standing boards be seated if properly registered.

6. We recommend that the delegates from the state of Texas and coun-
try of Mexico be seated provided representation fees for all church-
es are paid, or that assurance for full payment of representation fees
Is given to the executive office.

* That the National Associatio
; n of Free Will Baptists of th
United States of America encourage mghsﬁa

Association of Free Will Baptists in Mexi
with the above recomrnengations. il

* That we assure them of our prayers and concern.

* That no investigative committee

: be sent at the resent tir e
thus allowing them time to correct their own p?oblen:s i

J-.
#iie)

}

Submitted by Your Credentials Committee

George Harvey, Jr. (AZ) - Chairman
William Smith (GA)

Jim Patton (KY)

Tim Owen (FL)

Brent Nix (NW)
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Nominating Committee Report

Bible College Trustees
2006 Replacing Richard Barnes (VA), Richard Barnes (VA)
Replacing Gary Fry (MO), Gary Fry (MO)
Replacing Howard Price (GA), A. C. Allen (SO

Foreign Missions Board
2006 Replacing William Reagan (CAN), Randy Wilson (OK)
Replacing Douglas Little (AR), Douglas Little (AR)

Replacing Milton Worthington (MI), Milton Worthington (MI)

Home Missions Board
2001 Replacing Richard Atwood (TN), Matt Upton (CA)
2005 Replacing Ken Dodson (MO), Robert Thebeau (MO)

Sunday School and Church Training Board
2005 Replacing Billy Hanna (GA), Edwin Hayes (OH)
Replacing Dennis Wiggs (NC), Dennis Wiggs (NC)
Replacing Jeff Crabtree (CAN), Jeff Crabtree (CAN)

Commission for Theological Integri
2005 Replacing Daryl Ellis (IL), Daryl Ellis (IL)

Media Commission
2005 Replacing Doug Kite (NC), Doug Kite (NC)

Music Commission
2005 Replacing Vernon Whaley (TN), Chris Truett (NC)

Historical Commission
2005 Replacing Darrell Holley (TN), Darrell Holley (TN)

General Board
2001 Replacing Stephen Robinson (AZ), George Harvey, Jr. (AZ)
Replacing Millard Sasser (FL), Tim Owen (FL)

2002 (to be elected in 2000)

North Carolina (replacing Jim Marcum) Jim Marcum
Northeast Association (replacing Jim Nason) Jim Nason
Northwest Association (replacing Brent Nix) Brent Nix

Ohio (replacing Delmar Sparks) Delmar Sparks
Oklahoma (replacing Jack Richey) Ernest Harrison
South Carolina (replacing Joe Cagle) Sigbee Dilda
Tennessee (replacing Charles Thigpen) Charles Thigpen
Texas (replacing Thurmon Murphy) Keith Woody
Virginia (replacing Glen Johnson) Glen Johnson
West Virginia (replacing Carl Vallance) Carl Vallance

Executive Commilttee
2001 Replacing Millard Sasser (FL), Rick Cash (AL)
2003 Replacing Delmar Sparks (OH), Glen Johnson (VA)
Replacing Jack Richey (OK), Ernest Harrison (OK)
Replacing Charles Thigpen (TN), Charles Thigpen (TN)
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General Oﬂ?ce;gm )
(to be elected in _
- srator: Replacing Carl Cheshier ‘501‘({)& EY)arl %s\gir ((}?Ylg)
MocC s ; : T Vot ‘
Acsistant Moderator: Replacing D
Clerk: " Keith Burden (OK), Keith Bur |
"I:ﬁssist'a?i?()llgﬁ?.gReplacing John Hibbard (CA), John Hibbard (CA)

Rick Cash (AL)

Doice McAlister (CA)
pelmar Sparks (OH)
Keith Woody (TX)
Emest Harrison (OK)
Sherwood Lee (SC)

L

Resolutions Committee Report

' jati Baptists has
i State Association of Free Wﬂl st
@\ren'-u w&sefis&n?ivgﬁg?nn;?o the 64th session of the National Association
of Free Will Baptists in Anaheim, California,

: 2 . -
" Beit therefore resolved that we give a rising vote of thanks to ackno

: : o
ledge our appreciation for every kindness and consideration shown to

‘during the session.

~ Emie Lewis (IL) — Chairman
Charles Thigpen (TN)

Jack Richey (OK)

- Fred Hanson (CAN)

Mike Mounts (OH)

—_—

Fli

Free Will Baptist National Convention

Registration Report
The 2000 Anaheim Convention registered the following:
National Convention 2,124
Ordained Ministers 431
Ordained Deacons 73
Local Church Delegates 38
State Delegates 72
Home Missionanes 64
Foreign Missionaries 27
National Board Members 41
Licensed Ministers 1133
it Gl 5 1,733
tional Youth Con _ ,
\l\;faor?len Nationally Active For Christ 586
Total Registered 4,443
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2000 National Youth Conference Report
The 2000 National Youth Conference met for it's 33'4 annual conferes

in Anaheim, California, July 16-20. The theme of I Press Toward the Goal w;
emphasized in many ways. A total of 962 participants were registered,

A total of 431 competitive entries were conducted during the four da
conference, with a total of 907 young people participating in the competitive
activities. A complete list of NYC winners will be sent to %ach state office, "

Worship services were conducted for Preschool (ages 3-5), with ar Arkansas P
average of 30 attending, Children (1st-3rd grade) and Tweeners (4th-6th -Herme Greenwood, minister
grade) with and an average of 200 attending, and Youth (7th-12th grade) Dar
with an average of 600 attending Sunday Morning and Sunday through _
Tuesday nights, with Jonathan Yandell, Casey Cariker, Chris Wilhite, Matt Floride -
Upton, and Rick Locklear speaking. Over 200 decisions were made, tg_(;haﬂes Bryant, minister
including several for salvation. '

Over 400 students participated in Impact Anaheim, our area service
projects. The five service project opportunities included the Anaheim Food
Bank, Anaheim Extended Care, Southwest Community Center, Second Har-
vest Garden and a graffiti removal project. Individuals and entire youth
groups joined these projects. |

A total of 31 workshops were presented during the conference for
children, youth, children’s workers and youth workers.

We will not leave the city of Anaheim untouched. Rather, we leave
having given many tiring hours to improve the lives of others and having
shared the love of Jesus with them. We also leave with many people
knowing that Christ makes a difference in the lives of our students.

The 34th annual National Youth Conference is scheduled for Detroit,
Michigan in July 2001 where our theme willbe. .. Go. ... No Retreats . . ..

No Reserves . . . . No Regrets!

o
nNAalllc

" Ray Birmingham, deacon

in Kelton, minister

Georgic

"_F']..s Williams, minister

Mlinois
~Jim Neal, deacon

Indiana N
~ Samie L. Adkins, minister

- Mississippi
Terry Goin, minister

John Schebaum, minister

North Carolina o
James K. Childers, minister

Bronco West, minister
Lester Conneer, deacon

Report of the Special Committee on Mexico

The following names were sub
~mories of their lives, labor, and love

Obituary Committee Report

mitted in sympathy and_precious
for our Lord Jesus Christ.

Ohio o
Lucian Mounts, minister

Quentin England, minister
Orville Roberts, minister
Woodrow Hayes, deacon

Oklahoma i
Tommy Roberts, minister

Clayton Crafton, n_ninister
I.L. Florence, minister
Jim Dowdy, deacon

Bo Ward, deacon

Tennessee "
Carl Reese Bowser, minister

West Virginia
Basil Bright, minister

Garland Becket, minister
Huling Brown, minister

E. Persinger, minister
George Williams, mi_mster
Gordon Conley, minister
Densil Cline, minister

Having examined the Treatise and heard representatives from both

parties in Mexico, we believe that the aggrieved party made a reason- Carl Vallance (WV) — Chairman

able effort to resolve their differences regarding perceived irregularities Hen‘ry Van Kluyve (NC)
in the Mexican National Association and made proper appeal to the David Sutton (OK)
Executive Committee of this body (Treatise, Part V, “By-Laws,” sec. 28, Ron Parker (1st LA)
pp. 66-67; Part IV, chap. III, sec. IV, A.4-B, pp. 49-50). Dale McCoy (KS)

We therefore conclude that the best interests of both parties in
Mexico would be served if the Executive Committee of this body medi-
ate between the two groups.

Nathan Ruble, chairman
Leroy Forlines

David Joslin

Gene Norris

Matt Pinson

A - 252

A - 253




Budget Commiittee Report

The National Associat
convention the following by

ion of Free Will Baptists,
dgets for 2001 -
Executive Office (Includes:)
Administrative
Contact ... . ..~~~
Convention ... . .
Free Will Baptist Bible College
(Includes $1,200,000.00 in
Foreign Missions . .
(Does not include $
Home Missions
SRBREE RIS & - < 535 s 2
Retirement and Insurance .. (11T
rree Will Bapfist Foundation ..~
Sunday School and Church Training
Commission for Theological Integrity
Historical Commission
Music Commission
Media Commission
Total

-------------------

$ 390,000.00

93,105.00

217,535.25
unrestricted gifts)

864,500 Vision

-
---------------------------

-----------

------------

-----------

---------------------

------------------------

------------------------

funds through the Together Way Plan except for

Educational Task Force Report

i 1 to the
w1 TN—The Educational Task Force authonzgd by dele_gates
:tl]?gn muAﬂanta (July 1999) launched 1ts_, first series of mgﬁt-

n December 1999, according to Chairman Melvin Wo_rtmngton. e
oratory session met December 10-11 after the Leadership Conference

ate plans and set parameters. '
?s elected Georgia pastor Matt Pinson as clerk. When the task

e is ready to present ts findings, the final report will be drafted by Bil

. v
R "

700, h:‘

4;480 7 ': & Pi n
TN vidso las Simpson and Matt Pinson. ‘ _ o=
7,090,003.24 " The tg?lr?orce will seek to address concerns raised by six questions:
’ I -'_ :
; - : Will Baptist college
4, ‘1. Why aren’t our colleges attracting 90%+ of Free
g ?2:223 00 " students? What can we do to attract our students to our colleges?
399,668.00 9 IHOW can we cooperate more and foster greater complementarity
116,100, 3 A and sharing sharing among our colleges?
3,547,103 85 ' : urial means
2,800.00 " 3. How can we cooperatively employ creative, entreprene e
4,800.00 ~ toincrease our level of educational effectiveness (e.g., educa

46,375.00

. : 2
technology, adult education, cross-cultural education)’
200,000.00 1 o

- 4. What steps must we take to establish a Free Will ngtist seminary
‘ to educate our pastors more effectively for ministry?

- 5. How can we better fund our educational institutions?
6. How do we view Christian education as a denomination?

sustaining.
thu'T ther

urpo ' bers, is two-

B The se of the task force, as understood by its members,

fold: (1) tg define the educational needs and problems with tt]l:ee current
and (2) to formulate a strategy with vyhlch to address them.

In order to find answers to the six questions and to fulfill its purpose,

‘Syste;

T

Free Will Baptist Bible Colle AR P L T T : o i ' mmittee, chaired
Foreign Missions .. o M5 S S s 55 2 et B 33332‘ | " force approved three committees: t(]:.‘(?nsiun?tfgecihaimd by Randy
g DR R DR b et 18.0% o Tim Eaton; the College e Seml'na:ly Dan Parker.
e rement and Insurancs . ||l 171"t e 14.0% - Sawye , the Funding Committee, chaired by Dan ibilities, and each
B I 155 5 vt s S 14.0% . Each committee was assigned specific responsi Lo s
coe Will Baptist Foundation [ 1111 e 6.0% i the other task force members how they plan to proc ith
Commission for Theological Integrity ...~~~ 'ttt 0.5% With surveys, some with campus visits to other institutions, some wi
:mt?ri(c:ul Cn[nlpissinn .............................. 0.5% Study of litera;ture in the field and more. in January 2001
e e IO ik i nece kS B E Nn  g w g s . | i ill reconvene in Jan -
s Pty ggg: '- g ovcational Sak Rove Wil
OB et e b e RS 100.0% ' RQS]J'ECtﬁIIh’ Submitted,
Respectfully Submitted, Your Servants | Melvin Worthington, Chairman  A. B. Brown
Melvin Worthington Executive Secretq Tom Malone ’ Marco Antonio Mendoza Gonzales
e il : iam Davidson

Tom Malone, President of Free Will Bapfist Bible College Carl Cheshier William D:

James Forlines, General Director of Foreign Missions Department Wendell Walley DOUglas Simpson

Trymon Messer, General Director of Home Missions Department Thomas Marberry Daniel Parlfer

Billl Evans, General Director of Retirement and Insurance Department Milton Fields Matthew Pinson

Tom Dooley, General Director of Master’s Men Department Tim Eaton Randall Sawyer

Alton Loveless, General Director of Sunday School and Church Training Department E. T. Hyatt
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Statistical Report

Statistical Report
¥ Reporting Period 1999

Reporting Period 1999

e g | "gg i £ g g g_;; %

E‘ E - £ | g 3 2 . g % S

PO P TR B L
2| 2| 5| &3 3 Ei i i 3 gi } 52| 3 HE 2 N .

Nobamo | 14] 13| 171 60| 76| 75] 91| 39 400] 17.447] s60| 458] 402] 17,849 18881] | 351 157130200 8997 | jo| 9| 243] 32| 453} 6 6| 4

Aiizong ] 8 8 7l ] sl A el ol 37| 34| 3] 3] 243 1t 2| aomooo| 47| 134] 10 #| 1 4 +1 T

Akansos | 15| 15| 222 208[ 103[ 19| 100| 97| 708| 19,657| 1,271 | 548| 723| 20,380 | 20,443] 18; | 1| sostese0] 1083 2493) 1176} 70 47} S 2 o] 8] [ —

Gioma_|_8] 7|62 52| 55| 8| 39| 12| soi| szea] 3a9| 12| 717 3ae1| 290] 2 —T 9| 21| 25767800 3902| 308 75| sS4 9| 26| 104

(onoda [l ol ] 3] 7] 2| 8 7| 3] ol s o 27| 2ml -_ | 1308885 340 95 )

Colorado ] o e 6 6 7] s9] 35| 3| @) 157 204 2 Bl 4 1775000, 206 15 ! 5l

Florida of of | 7of 39| 32| 44| 27| 208| s846| 384| 197 187] 6033| 597 29| 40 a0 3070 49| St 163 nal 18| 124 4L
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Howai [ ] 4| 54| af a| of s s 75 =3[ 1| 3500000 el 45 ‘ =

Idaho o 2| 71 1 7 3| o 76| e8| 17| 13| 4 22| 5| 18 1 A 4| 1279468 250 8 13 B30 1

llinois 7ol a0 2] 7] 23] 15| 49 3334] 214] 89] 125] 3.459] 3.467] 208 1ol 14| 130780000 2.476| 608] 7281 n2| eaf nj 107

Indiana 3 2| 26l 200 16 4l 12 8 975 0 975 ! ' - 40

lowo - |

Kansas ol 2] 8 8 8 710l ol | es]| 4] 92| 223 234 182 1] 1499650 188 sl nl w0 1 4 1+

| fenuky | 100 10| 150{ 149] 36| 114] 29| e[ 1047( 16994 1,156 | 527| e29] 17,623 15745| 2680, o o 5500 95| 87s) 496l 3 399] 38 300 |
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0 I

Michigan o| 4| a4 4| 34| 10| 36| o e8| 3s3] an| | 7s| zea]| 2969] 14242 ol T soss 000 1566 30) 2% g 63 9 52| 1 -
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e | S
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| Poemokio | 1| 1| 2 2| 2 2 0] 0] 2] w0] 30| 70| 1500} Puero Rico 3000 & 2 2 5| 4| 3| [ 200000
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South Dakota | R
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Virgin Islands | S | 200 0] 200 in Islands | L 1 1] 2]
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isconsin | 1] 8] @ 0] 4 13,557 Wisconsin 1 109,000 32
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