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Proceedings

The 66th annual session of the National Association of Free Will
Baptists met July 21-25, 2002, at the Memphis Convention Center
in Memphis, Tennessee. “Obedience: Our Obligation” was the
theme for the meeting. Dean Jones served as the convention man-
ager and Scott Bullman coordinated the music.

Sunday School-July 21, 2002

The Sunday School session began at 10:00 a.m. as Leroy
Scudder led the congregation in singing, “I Am Thine, O Lord” and
“| Just Keep Trusting My Lord.” David Sutton welcomed the assem-
bly, introduced the Sunday School teacher and led in prayer.

The Fields Family sang, “He Took Me In.” Gary Head from
Cedar Hill, Tennessee, presented the Sunday School lesson. The les-
son fopic was “An Example in Service.” The scripture text was
Philippians 2:3- 16. The session concluded at 10:50 a.m.

Sunday Morning—July 21, 2002

The morning worship service was called fo order at 11 :00 a.m.
as the Fields Family sang, “That Day At Calvary.” Leroy Scudder led
the congregation in singing, “Thou Art Worthy” and “Majesty.”

David Sutton called for the convention offering and led in
prayer. The Fields Family sang, “Everything You Need.”

Alton Loveless from Nashville, Tennessee, was introduced as the
speaker for morning worship. Before he spoke, Brian Hughes sang,
“These Are They.”

Dr. Loveless read his text from Ephesians 4 and spoke on the
subject “The Church” or “Plug into the Church for the Shock of Your
Life.” David Sutton prayed the benediction.

Sunday Evening—lJuly 21, 2002

The Sunday evening service began at 7:00 p.m. The Convention
Choir and various groups or soloists ministered in music. The follow-
ing is an overview of the program:

“God’s Wonderful People”

“Since Jesus Came Into My Heart”

“A New Name In Glory”

“I'm So Glad Jesus Lifted Me”

“Where Could | Go?”

“I'm Feeling Fine”

“Who Am 12” (Soloist-Bobby Lee Thomas)
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"A Child of the King”

;JHe Knows My N{] " - ! :
”Somebody Loves Gee” Cav AL ewis

Springs of Living Water” (Musical Messengers Quartet)

n€ convention offering and led in prayer.

Il Meet You In The Morning” .

; (Men’s Quartet)
Ten Thousand Years” (Choir with soloist Doug Little)

Carl Cheshier, presid :
itroduced to briny ;::esr ent of Hillsdale Free Wil Baptist College was

; € evening mess H
his text '9 age. He read Hebr -1-
S fext and spoke on the subject, “Running the Roce wifﬁv;fnt};ge% for

“Yes, | know” Men’s Tri
“He Touched Me”n e

”The B'OOd Wl ” NEVE L "
::, Wong Know More:' ose lts Power
| Am Thine, O Lord”

:Draw Me, Lord” (D :
“Praise and Worsfgipgne’son s
“I Stand In Awe”

"Blessed Be the Lord, God Almich”
“How Great Thou Art” e

“Shout To The Lord”

Monday Evening—JuIy 22, 2002

The 7: '
e /7:00 p.m. Monday evening service began when Home

issions director Larry Powell
prayer. Lange Patrick led th i

Your Name On High * ' |
' . gh,” “All Hail Th ’
Sing Prclses_" and “Bless The Lglrd, 8 E/T

Credentials Committee:

Jim Marcum—North Caroli
(Chairman) arolina

Gene Norris——-Michigcn

E_rnie Lewis—Illinois
Tim Owen—Floridg
Tim Hall—Kentucky
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Nominating Committee:

Nathan Ruble—Missour Glen Johnson—Virginia
(Chairman) Terry Eagleton—Tennessee

Tim Campbell—Arkansas Ron Helms—Michigan

Billy Hanna—Georgia David Sutton—Oklahoma

Resolutions Committee:
Paul Thompson—Arizona
(Chairman)

Nuel Brown—California

Russell Wright—West Virginia
Edwin Hayes—Ohio
Bill Van Winkle—Tennessee

Obituary Committee:

Herbert Waid—Georgia (Chairan)  Charles Marshall—Arizona
Danny Williams—Alabama Bobby Shepherd—Arkansas
James Brewer—Kansas Larry Powell called for the

convention offering and led in prayer. The group Movin” Up, and the
Convention Choir sang, “God Bless America Once More” as an
offertory. The Convention Choir, along with narrator Mike Mounts,
presented a musical tribute to the armed forces titled, “Stars and
Stripes Forever.”

As the United States flag was unfurled, Lange Patrick led the con-
gregation in singing, “The Star- Spangled Banner” and “America, The
Beautiful.” Larry Powell introduced the military chaplains who were
present and the speaker for the service.

The Convention Choir performed an arrangement of “Let Freedom
Ring” and the congregation sang, “I'm Free” and “Thank You, Lord.” A
men’s frio sang, “Soldiers Again.” Colonel Kerry Steedley read Il Timothy
2:1-4 for his sermon text and spoke on the subject, “An Operations
Order.” Larry Powell led the prayer of benediction.

Tuesday Evening—July 23, 2002

The service began at 7:00 p.m. with the Men’s Chorale singing,
A Mighty Fortress Is Our God.” Keith Burden welcomed the con-
gregation and led in prayer.

Thurman Lucas led the congregation in singing, “Blessed Assurance,”
“Great Is Thy Faithfulness” and “Great Is The Lord.” Soloist Tim Kaufman
sang, “| Asked The Lord” and “A Few Good Men” (accompanied by the
Men's Chorale).

Keith Burden called for the evening offering and led in prayer. The
convention orchestra presented the offertory. The congregation sang,

A-19



bound copy of ﬂ_we Rejoice hymnal.

”TU N
JEI’];T;G\;]OE':‘%YGSS "-épon JESUS, He 'S Here’r; nln The PreSence Of
Tim ’Ko S 90 oweet ;fo’Trusf In Jesus” and “Because He Lives ”
U'man sang, “His Mercies Are New.” Keith Burden i:f'ro

ccrr_i_id fo receive ltem # 1 of this report
e cler!< read a partial report of the Nomin

_ : Worthington. C

’n‘hmgfon was being cwargf;); fhehc:i:"lzs
the keys to a 2001
unveiled the August

. Worthington. G
by members of the Wo%igggn fa?r:? |

Ford Taurus (com

| pany car) as a gift. J. |
2032 issue of Contact that was g h?bufe issugzr[e)
read excerpts from articles written

ily. Delegates gave the retirin

carried to adopt Item # 2 . | '

Me!xfin Worthington p;resen’red a l
"eécognition of 21 years (1981-2002)
and cl'eerk ot the National Association
executive secretary q lifetime subscripfé

Director William Evans gave the report of the Board of Retirement.
Ray Lewis gave the financial report. Motion carried to receive the
report and adopt the budget.

Director Larry Powell gave the report of the Home Missions Depart-
ment. Motion carried to receive the report and adopt the budget.

Larry Powell presented plaques to the following Home Missionaries
whose churches have become self-supporting:

Darrell Smith—Portland, Oregon

Russell Johnson—Cheyenne, Wyoming

Jeff Sloan—Fort Wayne, Indiana

Tim Osborn—Memphis, Tennessee

Kerry Gandy—Maumelle, Arkansas

Jon Cannon—Mascoutah, lllinois

Bob Trimble—Battle Creek, Michigan
A plague was also presented to Vergel Maness for 25 years of serv-
ice to Home Missions.

The clerk read ltem # 8 of the General Board report pertaining
to the investigative report of the Executive Committee regarding the
Home Missions Department’s dealings with James Munsey. Motion
carried to adopt ltem # 8.

The clerk read ltem # 9 of the General Board report recommend-
ing that the National Association of Free Will Baptists place the Mexican
Association of Free Will Baptists on probation for one year, allowing
them to bring their documents into conformity with the Treatise regard-
ing autonomy of the local church. Motion carried to adopt ltem # 9.

The clerk read ltem # 10 of the General Board report recom-
mending that the Association of the Free Will Baptists of Mexico
(aggrieved minority) be received for membership within the National
Association of Free Will Baptists as a district association. Motion
carried to adopt ltem # 10.

Director Ken Akers gave the report of the Master’s Men Department.
Motion camied fo receive the report (this includes recommendations
regarding the re-stated Master’s Men charter) and adopt the budget.

Chairman Gary Fry read a statement on behalf of the Board of
Trustees of Free Will Baptist Bible College. President Matthew Pinson
gave the report of Free Will Baptist Bible College. Treasurer Tom
Sass gave the financial report. Motion carried to receive the report
and adopt the budget.

President Pinson presented a plaque to Larry Montgomery for 12
years of service on the Bible College Board of Trustees. Delegates
viewed a special video tribute to the late L. C. Johnson, the first pres-
ident of Free Will Baptist Bible College.
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Terry Pierce (MS) was elected to fill i
. an unexpired
Bible College Board of Trustees. Archie RaﬂiﬁpEﬁC)?o(gri;egﬂZ?nﬁs

ed fo six-year ferms on the Bible

(TN) Gnd Gene OUT'{]nd ”_
College Board of Trusfee(&) were elect

The moderator declared a lunch break at 11:45 a.m.

| Wednesday Aﬁemoon——July 24, 2002
dAssns’rcn’r moderator Tim York called th
order at 1:30 p.m. He read || Timothy 2:19 and led in prayer

Treasurer Rob Conle o
- : y presented the financial report fo Fone :
sions. Dlrecfor.James _Foriines gave the report of the Ec?reignr Mci)srfiE:s hfgz-

TEf:ur,ln]./ \_Ni”icrps_(AL) was elected to fill
on e Foreign Missions Board. Bill Jones (TX), David Williford (TN)

and Bill Van Winkle (TN ]
eign Missions Boarii.(T e piobivd to Sieyear terms on the For-

Retiring director Alton Loveless and director-elect Ron Hunter

Tim Owen (FL) was elected to fi
ill an unexpired
glsv?duchic:é Sc(f:/i?l c:nj ,Shurch Training Boor;?lbeanfy? %iv;:n;A?)n
E and Nuel Brown (CA ' ’
ferms on the Sunday School and Chu(rch )Trzie::i; IES::i .fo =ty

Ron Hunter presented q plaque to David Sutton for 15 years of

Leroy Forlines (TN) was el : '
e ect ¢
mission for Theological lnfegrify_Ed fo a five-year term on the Com.

Steve Faison
_ gave the report of the Media C mmissi :
carried fo receive the report and adopt the bud;ef s

Steve Faison made g i
res
Sewﬁe 10 the Medi G rﬁmisigiflon to Ron and Pam Hunter for their
onte McKenzie (TN) was elected to fill an unexpired 2006

ferm on the Media C issi :
_ ommission. Kevin Norri
fwe-yeqr ferm on the Media Commission. e ticted bocs

ried fo receive the report.

Doug Little (AR) was elected to g five

oty -year term on the Music Com-
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e afternoon session to

The clerk read ltem # 3 of the General Board report that called
for making registration badges mandatory for all 2003 convention

events. Motion carried to adopt ltem # 3.
The clerk read ltem # 4 of the General Board report recom-

mending that Liberty Free Will Baptist Church in New Berlin, Wiscon-
sin, be given membership in the National Association of Free Will
Baptists. Motion carried to adopt ltem # 4.

The clerk read ltem # 5 of the General Board report increasing
national representation fees to $100 per church per year effective

2004. Motion carried to adopt ltem # 5.
The clerk read ltem # 6 of the General Board report authorizing

the Executive Office to secure finances to fund the 2003 convention
if necessary. Motion carried to adopt ltem # 6.

The clerk read ltem # 7 of the General Board report referring to the
grievance filed by Dale Weaver to the Free Will Baptist Bible College
Board of Trustees for resolution. Motion carried to adopt ltem # 7.

A partial report of the Nominating Committee for General Board
members was read. Mike Stokes (OH) was elected to fill an unexpired
2003 term on the General Board. The following were elected to serve
terms expiring 2005: Chris Clay (IN), Zane Brooks (KS), James Patton
(KY), Carlos Rubio (Mexico), Gene Norris (Ml), Jay Baines (Mid-
Atlantic), J. L. Gore (MS), Nathan Ruble (MO), William Brown (NJ)
and Mark Shores (NM). Luis Felipe Tijerina (Association of the Free
Will Baptist of Mexico) was elected to serve a term expiring in 2004.

The clerk read a partial report of the Nominating Commitiee. J.
L. Gore (MS), Gene Norris (MI) and Nathan Ruble (MO) were elect-
ed to serve three-year terms on the Executive Committee.

Jack Williams gave the report of the Historical Commission.
Motion carried to receive the report and adopt the budget.

Jack Williams was elected to serve a five-year term on the His-

torical Commission. .
The moderator declared a recess until 9:00 a.m., July 25, 2002.

Wednesday Evening—lJuly 24, 2002

The evening service began at 7:00 p.m. with the Convention
Choir and members from Truth and Peace singing, “Forever.” Worship
leader Don Myers led the congregation in singing, “Holy, Holy, Holy,”
“Holy Ground” and “I Worship You, Almighty God.”

David Joslin gave the welcome and called on Harold Blankenship
to pray the invocation. The Truth and Peace choir sang, “Yes, | Believe,”
as the congregation saw photos of deceased Free Will Baptist mission-

aries displayed on large screens.
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Baptists, request our clerk to write a letter of thanks and commenda-

Larry Powell introduced home missionaries present for the serv- X«
i i President George W. Bush for his bold opposifion to human

ice and had them stand as their names were called. James Forlines

tion 1o : : i ily planning con-
infroduced foreign missionaries present for the service and had cloning and for appointments to Uplied Na’r‘lons EG;EiY ﬁgfzctiogn nd
them stand as their names were called. forences which resulted in dramatic reversa’s an P

David Joslin called for the convention offering. Jose Rodriquez
led in prayer. For an offertory the Convention Choir sang, “By The
Way of the Cross.”

The congregation sang, “The Old Rugged Cross,” “O How He
Loves You and Me” and “Jesus, We Crown You With Praise.”

David Joslin introduced the speaker for the evening service.
Connie Cariker led in prayer. A ladies trio from First FWB Church in
Gastonia, North Carolina, sang, “Hasten The Day.”

Tulsa, Oklahoma, pastor Curtis Linton read Romans 12:1-2 for
his text and delivered the evening message. Lorenza Stox dismissed
the service in prayer.

Thursday Morning—July 25, 2002

The meeting was called to order at 9:00 a.m. Assistant clerk
John Hibbard read Hebrews 10:18-25 and led in prayer.

Dean Jones gave the report of the National Youth Conference.
Motion carried to receive the report as information.

Executive secretary-treasurer Marjorie Workman gave the report
of Women Nationally Active for Christ. Motion carried to receive the
report as information.

David Womack (FL) was elected to fill an unexpired 2004 term
on the General Board.

Tim Eaton gave the report of the Educational Task Force. Motion
carried fo receive the report.

Nathan Ruble gave the report of the Publications Committee.
Motion carried to receive the report.

Melvin Worthington gave the report of the Budget Committee.
Motion carried to receive the report.

The clerk read the Obituary Committee report. Motion carried |
to receive the report. Herbert Waid led in prayer.

The clerk read ltem # 1 of the Resolutions Committee report.
Motion carried to adopt ltem # 1.

The clerk read ltem # 2 of the Resolutions Committee report.
Motion carried to adopt ltem # 2.

The clerk read ltem # 3 of the Resolutions Committee report.
Motion carried to adopt ltem # 3.

Motion carried to adopt the following motion:

“Be it resolved that we, the National Association of Free Will

’ n
preservation of lives of millions of unborn children.

i ied to adopt the following motion: |
Hvszo’:;'n:i;njy of believers of the Lyons Free Will Bapfist Church,

along with other believers ask the Natiogal ASSOCiGTii;r:;s:\Zri Uc::ﬁ
i ident and congress €
resolution to be sent to our pres| £
' i d and founded by men w
belief that our nation was formed a ' T
i i held in their hearts the belie
believed in one God. These men g b |
cted the affairs of men
there was one God who blessed an 1.red e b
' ' gal tor anyone
We do not believe that it should be juaged | e ‘
' ' phrase ‘one
ledge of allegiance simply becausej o > ‘one
i?]ﬁigzeugdergGod.’ Our constitution grci:n’fs us f‘;eec#jm 102 ;ﬂliﬂ;’y
igi that our rresiaen
not freedom from religion. We know EPpaited, e o)
hold with our view and wish to than
government leaders h | _ i and
i t this movement to rem
support them in their fight agains e
ention of God from any public, government or £ 9
i he Nominating Committee.
he clerk read the final report of t _ :
Car-lr Ceheshier (OK) was elected moderator. Tim York (dI(Y)l ers ;;iﬂ
ed assistant moderator. John Hibbard (CA) was elected clerx. Y

Bryant (FL) was elected assistant clerk.
Motion carried to adjourn.
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The Executive Secretary’s Report
2001

The Free Will Baptist Hymn Book: Rejoice and The Rejoice Hymnal For The
Church At Worship are experiencing steady sales. The Free Will Baptist Hyrmn
Book: Rejoice may be ordered from Randall House Publications. Tempo Music
Publications, Inc., distributes The Rejoice Hymnal For The Church At Worship.

The Free Will Baptist Leadership Conference met December 3-4,
2001, at Regal Maxwell House Hotel in Nashville, Tennessee. Dr. Larry
Reesor, president of Global Focus spoke during the conference. The theme
for the conference was Growing a Great Cormmmission Denormination.

The 2001 convention in Detroit, Michigan, registered 5,031. The
music, messages and meetings were outstanding. We commend the
Michigan State Association for their excellent job hosting the convention.
Preparations for the 2002 convention in Memphis, Tennessee, are on
schedule. Convention Manager Dean Jones is making a significant impact
on the convention planning and preparation process.

During their December 2001 meeting in Nashville, Tennessee, the
Executive Committee selected speakers and a theme for the 2002 national
convention. The theme chosen was Obedience: Our Obligation. The speakers
include Alton Loveless (TN), Carl Cheshier (OK), Chaplain Kerry Steedley,
Melvin Worthington (TN), Curtis Linton (OK) and Stan Toler (OK).

The reporting forms (501, 502, 503 and 504) need to be used when
reporting statistical data. These forms are carefully designed to report
denominational data that enables us to compile accurate statistical infor-
mation. The reporting forms are supplied at no cost and may be ordered
from the Executive Office. Perhaps we need to be reminded of the follow-
ing Treatise excerpt (page 59, Section 3):

It shall be the duty of each body directly affiliated with the National
Association to send a letter to every annual session of the Association,
reporting its statistics on a form provided by the National Association. Any
body which fails to do this for two successive sessions may be dismissed
from the Association by a majority vote of members present.

We encourage local church, district and state association clerks to take the
necessary time to accurately fill out these National Association reporting forms.

Contact provides current information regarding denominational life.
Lifetime subscriptions cost $500. We now have 38 lifetime subscribers. Lifetime
subscribers receive a leather-bound copy of the Free Will Baptist Hyrmn Book:

Rejoice (1988). We encourage each church to purchase a lifetime subscription.
Complimentary copies are provided for students at Free Will Baptist Bible
College, Hillsdale FWB College, California Christian College and Southeastern
FWB College. The December 2001 distribution of Contact totaled 5,740.

The Treatise of the Faith and Practices of the National Association of
Free Will Baptists, Inc., has been updated and reprinted. A Millennium
Edition of the Treatise is available in hardback. Treatises may be ordered
from Randall House Publications.

The Rest of the Famnily Offering totaled $14,038.68 through December 31,
2001. After expenses, the balance was disbursed to participating national agen-
cies. September 29 has been designated as Rest of the Family Sunday.
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giving

Gifts for the Executive Office totaled $354,421.10 in 2001. Of this

amount, $331,218.37 was Cooperative and $23.202.73 was Designated. The

Executive Office 2000
et shortfall of $35,579.

budget called for $390,000, thus leaving a 2001 budg-

i inistries i 809.99. Per capita

' tional ministries in 2001 totaled $12,545, :

£ G:Mﬂassf%&ng‘;l}bgether Way Plan gifts through the Executive Ofﬁcg

totaled $3,906,123.29. Of this amount $t736,mffa5cr~;iisial0?aﬁﬁer§$€mﬂ .

7 ou
$3.170,082.84 Designated. _We appreciate y 1 2001,
’ ' inistries through The Together Way ;

supptgrl;t]g gigmgibly of the International Fellowship otpr(')ngd Hgﬂ flti:.pﬂnfé
8-12, 2001, was pos

Churches scheduled to convene October ) 2 fledulod for

errori September 11. The meeting has been

tOctobsetr ?Etlald;soog?al Cgmp Garner Creek in Dickson, Tenn : '[h% M?R?ﬁ

evening sen:ice will be at Donelson Free Will Baptist Church (;.II:_I deasl’i oberi

Tennessee. The theme is StewmﬂS(CN) Mﬁmt \5{) r{hr?lsrlg;tgnpeak(Ugg Tose R

USA), Jeff Crabtree , Milton Wor _ ;
?mmorgan (), Melvm) in Worthington (USA) and Daniel Dorati (Panama).

Together Way Totals
1992 - 2001
Yea Total
e . [ Year ___ Total
1009  $7 832,441.46 1997 $10,020,229.65
1993 $7.864,572.01 1998 $11.279,076.53
1994 $8.750,648.37 1999 511,474,17?.1 :1:.
1995 $8.777,067.71 2000 $12.166,581.
1996 $9.687,919.11 2001 $12.545,809.99
Tracking The Together Way Totals
(Through The Executive Office)
i Total
L DBS_iﬂﬂﬂ*ed CWET:U?%) 14%  S1724,043.49 (+1B.24%}

o] (+31.16%) B86% 524319598
133% 3%33223?31 E+2o.e.4)) G SITB92547 (+1469% 14%  $2,06545348 (+19.80%)

o SRS (+1S97 e S (12N 10 SR .

1995 $212831533 (+273%) 85% 494, . LA (+4400
' T (+360%) 15% 52485943

100 $211018297  (085%) 85%  $375760 I (020
1775%) 4% SINT,45

1997 $277529231 (+3152%) B6%  S44245317 (+ 174548 (2944
' | 19 (+3748%) 17%  $3412933.

1998 S300463643 (+826%) 83%  5608,2974 M S (4inm
20 (+206%) B0 567602036 (+11.13%) 18%  S3742.572

‘3333 2322‘;33@%2 ( (7.25%% 8%  SI0847054  (4.80%) 18% sgggi?;ggg [g.gm

201 317008284  (362%) B1%  S73604045  (38%%) 1% $3.906,123. |

The Together Way Totals increase from }992-2001
Designated 114.07% Cooperative 202.65%
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Year

1992
1993
1994
1995
1996
1997
1998
1999
2000
2001

1992
1993
1994
1995
1996
1997
1998
1999
2000
2001

1992
1993
1994
1995
1996
1997
1998
1999
2000
2001

Year
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001

Executive Office
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Designated Cooperative Total
$123,182.46 $180,694.62  $303,877.08
$128,789.88 $175,087.19  $303,877.07
$111,598.53 $214,822.00  $326,420.53
$117,223.58 $217,616.55  $334,840.13
$113,665.59 $206,667.60  $320,332.19
$100,925.33 $221,226.99  $322,152.32
$ 36,680.05 $273,733.63  $310,413.68
$ 23,462.71 $304,209.03  $327,671.74
$ 23,222.62 $318,811.67  $342,034.29
$ 23,202.73 $331,218.37  $354,421.10

Foreign Missions
Designated Cooperative Total
$ 850,776.88 $14,37528 $ 865,152.16
$1,053,812.57 $23,882.82  $1,077,695.39
$1,179,663.50 $22,626.46  $1,202,289.96
$1,219,696.08 $33,367.82  $1,253,063.90
$1,164,284.76 $38,891.12  $1,203,175.88
$1,652,641.05 $50,882.05 $1,703,523.10
$1,758,589.14 $76,949.58  $1,835,538.72
$1,795,075.28 $85,516.57 $1,880,591.85
$1,939,178.62 $89,621.49  $2,028,800.11
$1,813,179.36 $93,109.11  $1,906,288.47
Free Will Baptist Bible College

Designated Cooperative Total
$ 81,669.82 $14,37528  $ 96,045.10
$105,536.09 $23,882.82  $129,418.91
$119,264.56 $22,626.46  $141,891.02
$157,993.66 $33,367.82  $191,361.48
$150,132.44 $38,891.12  $189,023.56
$157,522.68 $50,882.05  $208,404.73
$245,940.89 $76,949.58  $322,890.47
$213,519.34 $85,516.57  $299,035.91
$226,236.74 $89,621.49  $315,858.23
$276,023.85 $93,109.11  $369,132.96

Home Missions
Designated Cooperative Total
$293,769.40 $11,250.25  $305,019.65
$368,660.04 $18,690.90  $387,350.94
$442,380.26 $17,707.66  $460,087.92
$539,687.11 $26,114.04  $565,801.15
$590,400.81 $30,436.66  $620,837.47
$723,293.97 $39,820.70  $763,114.67
$824,074.15 $60,221.42  $884,295.57
$879,042.73 $66,926.03  $945,968.76
$923,481.04 $70,13852  $993,619.56
$885,213.41 $72,868.01  $958,081.42

*This balance represents endowment gifts made through The Together Way that

do not benefit the Foundation.

Year

1992
1993
1994
1995
1996
1997
1998
1999
2000
2001

Designated
$1,137.01
$1,118.66
$ 966.21
$1,161.46
$1,060.83

867.70

374.95

288.81

303.63

392.60

oAl

Retirement and Insurance

Historical Commission

Cooperative
$ 312.52

$ 519.14
$ 491.97
$ 72541
$ 845.55
$1,106.14
$1,672.88
$1,859.07
$1,948.34
$2,024.04
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Year Designated Cooperative Total

1992 $16,509.81 $ 8,750.10 $25,259.91
1993 $12,344.65 $14,537.48 $26,882.13
1994 $ 9,579.30 $13,772.71 $23,352.01
1995 $10,066.31 $20,310.94 $30,377.25
1996 $10,481.55 $23,672.89 $34,154.44
1997 $13,634.99 $30,971.63 $44,606.62
1998 $ 6,654.14 $46,838.93 $53,493.07
1999 $ 5,198.57 $52,053.61 $57,252.18
2000 $ 5,677.40 $54,552.23 $60,229.63
2001 $ 6,023.96 $56,675.18 $62,699.14

Master’s Men

Year Designated Cooperative Total

1992 $17,388.70 $ 8750.10  $26,138.80
1993 $20,807.95 $14,537.48 $35,345.43
1994 $20,928.93 $13,772.71 $34,701.64
1995 $22,607.06 $20,310.94 $42,918.00
1996 $19,034.94 $23,672.89 $42,707.83
1997 $20,526.60 $30,971.63 $51,498.23
1998 $ 8,734.39 $46,838.93 $55,573.32
1999 $ 5,427.86 $52,053.61 $57,481.47
2000 $ 5,690.39 $54,552.23 $60,242.62
2001 $ 5,287.14 $56,675.18  $61,962.32

Free Will Baptist Foundation

Year Cooperative Total

1992 $11,036.40 $ 3,750.10  $14,786.50
1993 $11,281.73 $ 6,230.32 $17,512.05
1994 $ 9,482.16 $ 590252  *$15,384.68
1995 $ 9,927.89 $ 8,704.77  *$18,632.66
1996 $ 9,513.75 $10,145.63  *$19,659.38
1997 $13,162.31 $13,273.56  *$26,435.87
1998 $ 5,254.24 $20,073.90  *$25,328.14
1999 $ 4,001.29 $22,308.66  *$26,309.95
2000 $ 4,003.99 $23,379.55  *$27,383.54
2001 $ 4,072.43 $24,289.33  *$28,361.76

Total
$1,449.53
$1,637.80
$1,458.18
$1,886.87
$1,906.38
$1,973.84
$2,047.83
$2,147.88
$2,251.97
$2,416.64




Commiission For Theological Integrity

Year

Designated Cooperative Total
1992 $1,193.44 $ 31252 $1,505.96
1993 $1,267.94 $ 519.14 $1,787.08
1994 $1,140.95 $ 491.97 $1,632.92
1995 $1,296.68 $ 72541 $2.022.09
1996 $1,276.01 $ 845.55 $2,121.56
1997 $1,077.90 $1,106.14 $2,184.04
1998 $ 635.44 $1,672.88 $2,308.32
1999 $ 883.46 $1,859.07 $2,742.53
2000 $1,213.45 $1,948.34 $3,161.79
2001 $1,092.37 $2,024.04 $3,116.41
Media Commission
Year Designated Cooperative
1992 $1,042.42 $ 31252 $?§!%4.94
1993 $1,136.55 $ 519.14 $1,655.69
1994 $1,039.04 $ 491.97 $1,531.01
1995 $1,113.75 $ 72541 $1,839.16
1996 $1,322.22 $ 845.55 $2,167.77
1997 $ 885.05 $1,106.14 $1,991.19
;993 $3,073.57 $1,672.88 $4,746.45
2% $ 434.69 $1,859.07 $2,293.76
2 $ 901.82 $1,948.34 $2,850.16
1 $1,825.52 $2,024.04 $3,849 56
Music Commission
Year Designated Cooperative Total
1992 $ 920.26 $ 31252 $1,232.78
;993 $1,017.59 $ 519.14 $1,536.73
159}32 $ 899.06 $ 491.97 $1,391.03
: $ 978.22 $ 72541 $1,703.63
]ggﬁ $ 985.74 $ 84555 $1,831.29
7 $ 808.02 $1,106.14 $1914.16
1998 $ 378.07 $1,672.88 $2,050.95
éggg $ 26051 $1,859.07 $2,119.58
oy $ 214.03 $1,948.34 $2,162.37
1 $ 110.78 $2,024.04 $2,134.82

The Executive Office continues to o '
; perate smoothly. The staff d
work efficiently. We applaud the quality work of Steve Pgte, Melody %ecfol;ls

Dari Goodfellow, Mari Pritchard, Al i ' '
Jones and Jack V'b./illiz:?.rr?:".l:l RO B g S Do

Thank you for the privilege of serving as :
National Association of Free Will Baptists:]ls;'nc. - e s ke

May God'’s abundant abiding and aboundi
, , race be
live, labor and look for the return of the Lord Jesllr:sgghrist. s
Rejoicing and Resting in the Redeemer, Your Servant,

Melvin Worthington, Th.D., Ed.D., CMP
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Statistical Summary

1988 - 2001

Year

Beginning
Membership

Totals

Baptisms

Members
Added

Members
Lost

Ending
Membership
Totals

204,382

7,910

12,436

6,454

210,364

210,364

8,678

12,726

7,511

215,579

215,579

/,946

12,537

6,583

221,533

221,533

8,703

12,931

/7,240

227,224

227,224

9,283

12,123

7,223

232,124

232,124

8,828

12,246

6,011

238,359

238,359

/7,804

12,393

7,508

243,244

243,244

8,089

12,701

6,232

249,713

249,713

8,436

12,155

5,985

255,883

255,883

8,971

11,946

6,660

261,169

261,169

10,169

14,089

6,345

268,913

268,913

10,200

13,965

7,715

275,163

275,163

10,549

12,932

5,841

282,254

282,254

8,982

12,252

5,365

289,141

124,548

177,432

92,673




EXECUTIVE OFFICE OF THE
NATIONAL ASSOCIATION OF
FREE WILL BAPTISTS, INC. m s &

Certified Public Accountants

Financial Statements
December 31, 2001 and 2000

(With Independent Auditors’ Report Thereon) Independent Auditors’ Report

Executive Committee of the

General Board of the National sy TR

Terry A. Hill ;
Emest R. Harper Association of Free Will Baptists, Inc. Aot b

Brentwood, TN 37027
TEL: 615/377- 4485

We have audited the statements of financial position of the Executive Office
of the National Association of Free Will Baptists, Inc. as of December 31,
2001 and 2000 and the related statements of activities and changes in net
assets, functional expenses, and cash flows for the year then ended. These
financial statements are the responsibility of the Executive Office’s

management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audits in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we
plan and perform the audits to obtain reasonable assurance about whether the

EXECUTIVE OFFICE OF THE financial statements are free of material misstatement. An audit includes
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC. examining, on a test basis, evidence supporting the amounts and disclosures in

the financial statements. An audit also includes assessing the accounting
inciples used and significant estimates made by management, as well as

T principl . : 3

able of Contents evaluating the overall financial statement presentation. We believe that our

audits provide a reasonable basis for our opinion.

Page
Number In our opinion, the financial statements referred to above present fairly, in all
_ material respects, the financial position of the Executive Office of the
Independent Auditors’ Report ] National Association of Free Will Baptists, Inc. as of December 31, 2001 and
2000, and its changes in net assets and cash flows for the years then ended in
Financial Statements: conformity with accounting principles generally accepted in the United States
of America.
Statements of Financial Position 2 P& 44;’ ,64;;«- § toareenes
Statements of Activities and Changes in Net Assets 3 May 7, 2002
Statements of Functional Expenses 4
Statements of Cash Flows 5
Notes to Financial Statements 6-8
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EXECUTIVE OFFICE OF THE

NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.

Statements of Financial Position
December 31, 2001 and 2000

Assets
Current assets:
Cash and cash equivalents
Funds held by Free Will Baptist Foundation
Receivables:
Hymnal sales
Other departmental and agency charges
Total receivables
Inventory, at lower of cost (first—in, first—out method)
or market
Prepaid expenses

Total current assets

Office equipment and furniture
Less accumulated depreciation

Net office equipment and furniture

Liabilities and Net Assets
Current liabilities:
Accounts payable and accrued expenses
Deferred subscription revenues
Total current liabilities
Net assets:
Executive Office
Net investment in equipment
Contact Magazine
Special Projects
Convention Fund
Total net assets

See accompanying notes to financial statements.
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2001 2000

$ 103,721 168,560
16,200 10,500
14,816 20,912

1,818 6,020

16,634 26,932

104,561 133,654
32,219 36,097
273,335 375,743
114,150 108,204
10,503 16,223
$___283838 391966
H 35,495 17,724
24,913 18,661

60,408 36,385
274,705 265,546
10,503 16,223
(33,305) (24,417)
99,122 130,008
(127,595) (31,779)
223,430 355,581

§__ 283838 391966

EXECUTIVE OFFICE OF THE

NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.
Statements of Activities and Changes in Net Assets

For the years ended December 31, 2001 and 2000

Executive  Contact Special  Convention 2001 2000
Revenues: Office Magazine  Projects Fund Totals Totals
The Together Way Plan § 3,906,124 - - - 3,906,124 3,997,547
Disbursed to agencies
and departments (3,551,703) - - - (3,551,703) (3,655,513)
354,421 - - - 354,421 342,034
Subscriptions to Contact
Magazine - 61,866 - - 61,866 54,173
Sales of hymnals - - 47,485 - 47,485 49,934
Giifts and offerings 2,759 - - 6,828 9,587 9,820
Interest income 5,646 945 - - 6,591 10,773
Convention fees - 13,000 - 182,739 195,739 175,682
Other income 1,233 235 808 17,927 20,203 34,550
Total revenues 364,059 76,046 48,293 207,494 695,892 676,966
Cost of hymnal sales:
Beginning inventory - - 133,654 - 133,654 167,352
Other costs - - 17,880 = 17,880 2,056
Total cost of inventory v - 151,534 - 151,534 169,408
Less ending inventory - - 104,561 - 104,561 133,654
Cost of hymnal sales - - 46,973 - 46,973 35,754
Gross profit 364,059 76,046 1,320 207,494 648,919 641,212
Expenses of operations:
Executive Office 360,620 - - - 360,620 338,063
Contact Magazine - 84,934 - - 84,934 79,173
Special Projects - - 32,206 - 32,206 21,661
Convention Fund - e pidhul gRE 0 303,310 303,310 180,618
Total expenses 360,620 84,934 32,206 303,310 781,070 619,515
Increase (decrease)
in net assets 3,439 (8,888) (30,886) (95,816) (132,151) 21,697
Net assets, beginning
of year 281,769 (24,417) 130,008 (31,779) 355,581 333,884
223,430 355,581

Net assets, end of year §__ 285208 (33305) 99,122 __ (127,595)

Sce accompanying notes to financial statements.
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EXECUTIVE OFFICE OF THE

NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.
Statements of Cash Flows

For the years ended December 31, 2001 and 2000

EXECUTIVE OFFICE OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.

Statements of Functional Expenses
For the years ended December 31, 2001 and 2000

Executive  Contact Special  Convention 2001 2000 2001 2000
Office =~ Magazine  Projects  Fund Totals Totals Cash Flows from Operating Activities
Expenses of operations: —— l ” ey § (132151) 21,697
I‘lﬂlﬂlﬂg m 45,{!]0 — =3 - 45*‘!]0 42,(])0 ting dae
Employee fringe benefits Depreciation and amortization 5,946 7,435
and general insurance 54,609 - - - 54,609 39,820 (Increase) decrease in:
Payroll taxes 21,818 - 1,219 1,567 24,604 22,846 Bacatonbiles 10,298 10,450
b s 469 181 41441 65216 66396 Inventories R
Executive Committee 1,837 - - 5,871 7,708 1.631 Prepaid expenses 3,878 153
P oo i - 5,946 7,435 Accounts payable and accrued expenses T (4529
regal and sl 1,061 1,061 1,061 - 3,183 4,435 Funds held for other denominational agencies - (14,559)
Equipment maintenance 655 pld i = 655 302 Deferred subscription revenue 6,252 (4204)
P;;Swﬁiﬂ- f expense 11,908 3,346 820 16,456 32,530 25,609 Net operating activities (58,913) 52,841
ting and promotion (51) 55,825 111 28,693 84,578 87,129 i
Postage / mail services 1,125 6,980 ! Cash Flows from Investing Activities
L. : : 3 o — s Funds held by Free Will Baptist Foundation (5.700) (1,500)
elephone 3,726 20 3 322 4,071 3,087 s (226) (9372)
Writer’s fees -~ 4,265 - - 4,265 3,585 Purchase of equipment
Auditorium and other 9 Net investing activities (5,926) (10,872)
convention services - - - 160,001 160,001 58,887 Cash Flows from Financing Activities =
Leaden!ﬁp Conferencc 2,120 - - - 2,120 e Prepayments of notes payable =
International chtup 1,200 - " - 1,200 5 oas - =
Educational Task Force - - n 7,608 ok ﬁﬂ RURTIECS Spvaws
The Together Way Plan 178 = — ~ 'l'?B 146 Net increase (decrease( in cash (64,839) 41,969
il e ’ 3 - ik 16,228 Cash and cash equivalents at beginning of year 168,560 126,591
Executive Search 1,724 - - - 1,724 = $ 103,721 168,560
Mexican Arbitration - - 7,889 o T‘W =
Other 3,986 938 1,012 7,516 13,452 29,970 See accompanying notes to financial statements.
Total expensecs $ ___3__6_0__,6_@“ — 34,9':1_;4_.:' 12_.3]6: 303,310 7311970 619 El 5

See accompanying notes to financial statements.
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EXECUTIVE OFFICE OF THE

NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.
Notes to Financial Statements

December 31, 2001 and 2000

The Executive Office operates under the auspices of the National Association of Free Will Baptists, Inc. and is
governed by the Executive Committee of the General Board of the National Association of Free Will Baptists,
Inc.

(1) Summary of Significant Accounting Policies
Basis of Presentation
The financial statements of the Executive Office have been prepared on the accrual basis of accounting.

The Executive Office follows the provisions of Statement of Financial Accounting Standards (SFAS) No.

117, "Financial Statements of Not-for-Profit Organizations". Under SFAS No 117, the Executive
Office is required to report information regarding its financial position and activities according to three
classes of net assets: unrestricted net assets, lemporarily restricted net assets, and permanently restricted
nel assets. In addition, the Executive Office is required to present a statement of cash flows.

Further, the Executive Office follows the provisions of SFAS No. 116, "Accounting for Contributions
Received and Contributions Made," which requires contributions received to be recorded as
unrestricted, temporarily restricted, or permanently restricted support depending on the existence and /
or nature of any donor restrictions.

The Executive Office also follows the provisions of an interpretation of SFAS No. 116 (Accounting for
Contributions Received and Contributions Made), Interpretation No. 42, "Transfers of Assets in Which
a Not—for-Profit Organization Acts as an Agent, Trustee, or Intermediary”. In accordance with
Interpretation No. 42, funds received from donors which are designated by the domor to be transferred
to third parties are accounted for as liability transactions. (see note 6)

Office Equipment and Furniture

Office equipment and furniture are stated at cost. Depreciation is provided over the useful life of the
assel using the straight—line method. Expenditures for maintenance and repairs, renewals, and
betlerment:thaldannui;niﬁunﬂymndthcmehﬂﬁ\uofmumexpemeduin:urmd.

Income Taxes

The Executive Office is exempt from Federal and state income taxes: accordingly, mo provision for
income taxes is made in the accounts.

Cash and Cash Equivalents
For purposes of the statement of cash flows, the Executive Office considers all cash funds, cash bank

accounts and highly liquid debt instruments purchased with an original maturity of three months or less
to be cash and cash equivalents.

Recognition of Subscription Revenue from Contact Magazine
The amount of subscriptions collected are recorded as a liability in the account deferred subscription
revenues. Revenues are recognized ratably over the life of the subscription.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepled in
the United States of America requires management 10 make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of

the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.
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EXECUTIVE OFFICE OF THE
NATIONAL ASSOCIATION OF FREE Wll_:L BAPTISTS, INC.
Notes to Financial Statements, continued

(1) Summary of Significant Accounting Policies, continued
Employees i i ) id sick days and personal days off,
Emﬁveﬂ!ﬁumenmbdmﬂmm;mds‘ - days a
depending gxcmm hwdun&umdmm !tﬁ‘mmbhmﬂu::
amount of compensation for future absences, and accordingly, nn_lnbl!aty has hnenmc::c Lok
accompanying financial statements. The Executive Office’s policy is to recognize
wmwdahemwunacmaliypﬁdww

| esentati Financial Statements .
gmin amtc::::nnis mpo;ted in the 2000 financial statements have been reclassified to conform to

| current year presentation.
of Hymnals :
@ 'II’::EE:::::H Office has an agreement with Sunday School and Church Tmimng and Rnnwdall B}:ouu:
Publications ("Randall House"), whereby Randall House warehouses and distributes Free 1]! pt:g
and "generic” hymnals. Further Mﬂﬂmmm:mm:,mﬂecumtmdm:;m
: ; i i Id. A third party distributor
MOM%JEEW&EHFMW&!WWE i b

| m"hmmmiummmmomwmwssmrm:m gemm:uy?:aold.
| ltwhhhﬁnemu}mtpﬁmmteqmlms%o{mmmhﬂ;m ndling.
| mmnmunrpmsl.mnmmmmhm.umanm 4

ini i i 470) valued at $23,111 have been
the bymmhrmmm;[rumtheﬁmprmdng{appmma_uly
mrmmmmuwmmmumsgm.mymmm
umansmmmmm&m:mmmwuw.

(3) 'IirlfcmE::uﬁvz Office participates in the master pension plan of th: Board of Reurm_lem m:ﬂ:nsm::
of the National Association of Free Will Baptists, Inc. The?lrnlmuihmurymdnml:l ::mm
maximum of 5% of compensation. Employees may participale at date nf. mm .;nnm'buﬁm
expenses amounted to $10,150 in 2001 and $9,038 in 2000. '_I‘l?epcn:mplmn‘: e
plan. Under the plan, an account is maintained for each participant nnduponfaurm:nt participa
can cither receive a lump—sum distribution or purchase one of several types of annuity contracts.

@ The Er:cmu:ve Office has entered into non—cancellable lease arrangements relating to a copy machine
and two automobiles. Total expenses amounted to $17,729 for 2001 and $16,228 for 2000. The

minimum payments required are; $13,367 for years 2002 and 2003; $9,517 for 2004; and $3,384 for 2005.

Further tthmcutthfﬁcemmsoEicespuo{mmthoHatinmlf)fﬁceBlfﬂdinghcawdin::nﬁﬁ
Tnnnu;u. The lease agreement is cancelable with 90 day written notice. Office lease expe

amounted to $29,892 for 2001 and 2000.

e Together Way Plan 1 ‘
(ﬂEiEﬁﬁwOﬁnhmwmm&nmﬁﬂnﬁ&ﬂmmmﬂnmmﬂmmThﬁwz;
quwwwwmmﬁmmmmhn?Mthw. .
mma&vmnﬁmmwmmwmw The following

summarizes these transactions for the year ended December 31, 2001 as compared to 2000 totals.
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2003
Executive Office Budget

EXECUTIVE OFFICE OF THE
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NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC. 2001 2002 2003
Notes to Financial Statements, continued
' e 411,00000 $ 425,000.00
o e v 3 e $ 0000 § ALIO. $ L.,
2002 1 on 299, ’

Receipts: Desigaated  Cooperative m;l.zss Toul g’:::crf‘ 93,105.00 93,105.00 93,1 05.9_(1)
Arkansas W0LI64 200658 0182 36887 Totals $ 700,640.25 § 744,161.30 $ 796'897f &
California 884 13,479 14,363 9,815 ——

Georgi o0 1906 wess 978 *2000 *+200] +++2002

Ilinois 108,245 U426 132671 128,091

Indiana 23,432 2,641 26,073 18,569 2003

lowa - 1 89 . . s :

i s O e St e Administrative Budget

Michigan 241,039 28610 269649 319004 : 2001 2002 2003

Mississippi 99,527 7,671 107,198 85,145 Projected Expenses

Missouri 495851 170922 666,773 661,280 : § 15436525 S 16077580 $ 166,631.99

New Mexico 6,176 593 6,769 7,650 Salaries 45.000.00 46,561.06 49,000.00

Nuiih Carolina 19,387 33,331 52,718 50,830 ngsi“g i 4.058.19 25020 65

Ohio 172,685 35,858 208,543 206,457 Social Security 23,133.09 24,058. VLU

Oklahoma S02871 134468 637339 817,033 : 7340.11 7,645.67 192267

South Carolina 524,186 1,258 525444 529,708 Refirement 28' 504.20 77 424,32 40,763.71

Tennessee 155,253 23,922 179,175 185,282 Emplom Insurance | ) e

Texas 86,646 3,294 89,940 122,448 T .

ks 8 cos s s 7 Do/ Dty Mool i e 500000 500000 350000
est Virginia 26,958 1,409 28,367 21921 Auditing/Legal 1035556 11.000.00 11.100.00

Canada 7,600 134 7,734 7,749 Automohile Lease (2 Cars) 3 e 3 000,00

Contributions totaling $2,500 or less 1,269 760 2029 2,561 LTI 4,500.00 7,000.00 ALLIA

Total receipts $_ 3170083 _ 736041 _ 3,906,124 __ 3,997,547 E:rsli:rme o Mokienimee 3,000.00 gﬁg% ;%&g

Disbursements: : 11,000.00 10,000. ALY
Executive Offce $ 2323 3218 354421 342,034 Computer Supplies 7.500.00 5,000.00 5,000.00
Foreign Missions 1813179 93,110 1906289  2,028.800 Executive Committee 5 000,00 5 000.00 5,500.00
Free WI“. Blphﬂ Bible College 276,024 93,110 369,134 315,858 Generul Insurance A 2’ m uﬂ 9 400 m
e s AN e A o M Infernational Fellowship of Free Will Baptist Churches 2,400-33 108 2 000,00
Master’s Men 587 56675 61962 60242 Leadership Conference 2,000. 29 892,00 99 89200
e - s ek TS0m  omw oo
oundation 1 27,384 - . 5 ; . pr,
Historical Commission 393 2,024 2417 2252 Office Supplies/Expense 796.93 2,452.56 4,428 47
Music Commission 111 2,024 2,135 2,162 Other ; 1:500 00 1,500.00
Media Commission 1,826 2,024 3,850 2,850 Postage 1,50000 i ouu'on
Hillsdale Free Will Baptist College 22,635 - 22,635 21,163 B 3,000.00 3,000.00 3,000.

Ol;:‘;rf;uh?(hmpapm o 131,024 - 131,024 137,789 Pr g 3,000.00 i g
; 31, : omotion _ 3.000.00 3.000.00 3,000.00
Total disbursements ~ §__ 3170083 __ 736041 _ 3906124 _ 3997547 Books/Dues/Registrations 4000.00 4.000.00 4,000.00
R Telephone | | 150,00 150000 1,000.00
Together Way Plon/Stewardship Education 22,200 e /50000 24 00000
e s Sal 185263 192668 200878
Christmas Bonus (Extra Week's Salary) _ g 236372 233673
» Extra Week Retirement in lieu of 4th week vacation 2,260.2 . T
Towlsbeginning with the 16th year of service. 5____:_@ ___5_41_1, 00000 § 42500000
Projected Income
The Together Way Plan 150.000.00
Lot ? * 000 * a0
ks SH0M000 S ANM000 S 50000




Salary Breakdown

2001 2002
Executive Secretary -
Salary S 2927025 |
_ 4%) $ 3000000 (4%
?:a._::;nsg;ungwummes 2800000  (4%)  29.561.06 (‘4%; 5232:33_33 f::Z)’
<ok la,:ggf(ls.?g;@)) 911284 (1530%) 947736 (15.30%)
suonce (HeohDento/ile) 42861 - ganz - ooom
Disability/Travel § 894.49 S 52020 f4 -
Health 3,116.12 737448 o
Dental 238,00 41652
Note: Office car furnished
$ 7174472 ST848500 S g5eeo07
Administrative Assistant/Contact Editor
Sal
Ht; :Sr‘n:l i S 2875800  (4%) $ 3058832 (4%) § 2549185  (4%)
i 1;,000.00 (4%) 1700000  (4%) 2400000 (%)
5 ],g.gg(lig{?’;} ]7,231.01 (15.30%)  7572.25(15.30%)
nsuronce (Hoalh/Denvol i) 716041 garger O e
Disability/Travel $807.54 52367 34756
g:ulfh 592548 737448
ntal 436.39 416,52
Note: Office car furnished — e
S 61,366.28 S6471342 S e768625
Executive Bookkeeper
Salary § 33,103.94
- 10394 (4%) $ 3442810  (4%) § 3580522 (a0
mmrw 253245 (7.65%) 263375 (7.65%)  2739.10 (r,gvf;
e ;,gfg.ng (%) 172141 (5%) 179026  (5%)
gisulmlﬂyfﬁfe $31.12 5396.338'137'33 54[19376"473'aB
oo 5,925 48 737448 5,547 46
S 41652 52205
§ 44,03458 $ 46,970.59 $4681346
Editorial Assistant/Secretary
Salary 2783509 (49
. 83509 (4%) § 2894849  (4%) § 3010643 (40
Mmm 212938 (7.65%) 221456 (7.65%) 230314 (7.6{;“;:))
e ;,m'?g (%) 14742 (5%) 150532 (%)
Simb"mih . 5350.304'456‘]2 samuaﬁ’m'm
n::::; 3116.12 3878.16 5,547 46
200 7706 opagpg
§ 35,072.38 § 37,066.59 S4004707
A- 42

Yearbook Coordinator/Registration Coordinator

§ 27,835.09
2,129.38 (7.65%)
1,391.75
6,727.03

Disability/Life § 365.16

5,925.48

Salary

Social Security
Retirement
Insurance

Health
Dental

~ §38,083.25

Part-time Help

| Salary (104 days)
| Social Security

_—y 578.56 (7.65%)
§ 8141.44

601.47 (7.65%)

S 846387

(4%) S 2894849  (4%) S 30,0643  (4%)
221456 (7.65%)  2,303.14 (7.65%)
(5%) 144742 (5%) 150532 (5%)
8,155.00 6,384.06
§ 364.00 § 31455
737448 5,547 46
41632 e f—_—
§ 40,765.47 § 40,298.95

§ 756288($9.09hr) § 7,862.40(59.45 hr) S 8,178.56(39.83 hr)
625.66 (7.65%)

S 8804.22

Convention Budget

National Association of Free Will Baptists, Inc.

July 21-25, 2002
Memphis, Tennessee

Projected Receipts 2000 2001 2002
Booth Fees § 1105000 § 2450000 S 24,500.00
Host State (Tennessee) 15,000.00 35,000.00 25,000.00
Local Church Delegate Fees ($50) 2,500.00 3,750.00 2,500.00
Offerings 65,185.25 53,206.30 103,292.91
State Assoc. Representation Fees (S50 per church) 12380000  123,600.00  123500.00

Total - 2753525 24005630 27879291

Projected Expenditures
Auditorium 68,800.00 69,225.00 78,670.00
Printing and Promotion 28,997.00 41,087.50 38,592.00
Convention Office 35,150.00 35,090.00 53,612.73
Convention Personnel 16,022.00 12,275.00 13,666.72

Meals 2,805.00 3,708.00 3,744.00

Travel 8,404.50 3,746.20 2,948.00

Lodging 481250 4,820.80 6,974.72
Convention Officials 8,547.00 6,971.75 6,908.89
Volunteer Staff 5,637.50 3,958.30 4553.52
Honorariums 2,900.00 2.550.00 2,200.00
Decorator Services 17,103.00 25,195.00 24,091.00
Meal Fundtions 3,128.75 3,128.75 2910.70
Executive Committee Meal and Motel Expenses 3,150.00 3,375.00 3,375.00
Pre-Convention Expenses _16,600.00 16,000.00 10,000.00

Sub-Total 206,035.25 218,856.30 238,580.56
National Committee Expenses 11,500.00 21,200.00 23,700.00
Convention Manager/Graduate School A e e

Total 217,535.25 24005630  278,792.91
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Convention Budget

National Association of Free Will Baptists, Inc.

July 21-25, 2002
Memphis, Tennessee

Projected Receipts 2000 2001 2002
Booth Fees $ 11,0500 § 2450000 § 24
050, . 00.00
Host State (Tennessee) 15,000.00 35,000.00 25,?1500.00
Local Church Delegate Fees (350) 2,500.00 3,750.00 2,500.00
Offerings _ 65,185.25 53,206.30 103,292.91
State Assoc. Representation Fees (S50 per church) ~ 123,800.00 123,600.00 123,500.00
Total (21753525 24005630 27879291
Projected Expenditures
Auditorium
Rental 20,500.00 10,500.00 17
_ ! ; ,640.00
Meenng_ Rooms 0.00 0.00 0.00
Convention Banner 0.00 150.00 1,500.00
Convention Tapes 250.00 300.00 250:[[!
(l;l:;‘wers 150.00 150.00 200.00
er 42,900.00 53,125.00 55,080.00
Ffrsrfrd Staff 1,500.00 1,500.00 2,500.00
Liability Insurance 1,000.00 500.00 300.00
Music/Equipment/Fees 1,600.00 140000  5,000.00
Music Stand Rental (Decorator) 200.00 %0000 000
gﬁenng Buckets 0.00 25.00 200.00
igns 400.00 400.00 1,000.
Sm_md System/AV Equipment 25,000.00 36,200.00 43%.%
Union Personnel 13,000.00 12,000.00 2,500.00
Usher Badges 200,00 200,00 200,00
’ Pl:llllte Security ~5,000.00 500000  4,000.00
ota 1 6880000  69,225.00 78,670.00
Printing and Promotion T s
Convention Brochure 0.00 0.00 8,000
_ . ! ! .00
&man Materials 9,297.00 12,387.50 12,892.00
gg:ﬂ of Reports 6,842.00 8,625.00 8,580.00
rams 1,955.00 3,1625
o 5070 Sho/(CU L 500,00 {0000 ?'gl]lgﬁ
otos 200.00 " .
Pre-anvenﬁon Printing/Publicity 3,500.00 3%% ]7;?3%
Publicity/Art Work 1600000 25,000.00 0.00
Total 299700 4108750  38592.00
: Al b 9027£.00
Audit
_ 0.00 0.00 1,200.00
Egumenhon Manager 12,000.00 15,000.00 20,423.00
rtesy Car 150.00 150.00 200.00
Equipment Rentals 400000 474000 488973
Computers, Printers (0ffce 500,00 000 188973
Copiers (2){Puper 2,100.00 3,000.00 2,000.00
Tables/Chairs/Trash Cans, efc. (Office) 1,400.00 1,740.00 1,000.00
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2000 2001 2002
Office Expense/Supplies § 350000 S 250000 S 2500.00
Paper and Printing Supplies 400.00 400.00 400.00
Postage 800.00 800.00 2,000.00
Pre-Registration Salaries 3,000.00 3,000.00 7,500.00
Pre-Registration Staff 0.00 0.00 3,000.00
Pre-Registration (Supplies, Postage) 0.00 0.00 5,000.00
Registration (Supplies, Postage) 7,500.00 4,500.00 3,000.00
Registration Computers/Printers 3,000.00 3,000.00 3,000.00
Telephone ___600.00 1,000.00 _300.00
Total 35,150.00 35,090.00 53,612.73
Convention Personnel
Meals
Dari Goodfellow (27 meals @ $12.00 each) 264.00 324.00 324.00
Melody Hood (30 meals @ $12.00 each) 363.00 360.00 360.00
Dean Jones (36 meals @ $12.00 each) 0.00 432.00 432.00
Steve Pate (18 meals @ $12.00 each) 264.00 252.00 216.00
Angie Willioms (27 meals @ $12.00 each) 0.00 288.00 324.00
Juck Williams (30 meals @ $12.00 each) 396.00 324.00 360.00
Anne Worthington (24 meals @ $12.00 each) 297.00 288.00 0.00
Melvin Worthington (36 meals @ $12.00 each) 396.00 432.00 432.00
Convention Interns (9) 0.00 1,008.00 1,296.00
Office Worker 297.00 0.00 0.00
Pre-Registration 231.00 0.00 0.00
Security Officer 297.00 0.00 0.00
Total 2,805.00 3,708.00 3,744.00
Travel
Dari Goodfellow 209.00 195.70 146.00
Melody Hood 230.00 195.70 146.00
Dean Jones 0.00 195.70 146.00
Steve Pate(Trans.Coord. rental) 6,000.00 2,500.00 2,000.00
Meals on road (6 meals @ $12.00 each) 831.00 72.00 72.00
Angie Williams 0.00 195.70 146.00
Juck Williams 230.00 195.70 146.00
Anne Worthington 230.00 0.00 0.00
Melvin Worthington 230.00 195.70 146.00
Office Worker 0.00 0.00 0.00
Press Officer 214.50 0.00 0.00
Security Officer 230.00 0.00 0,00
Total 8,404.50 3,746.20 2,948.00
Lodging
Dari Goodfellow (8 nights @ $144.14) 1,237.50 1,058.00 1,153.12
Melody Hood (9 nights @ $144.14) 1,375.00 1,190.25 1,297.26
Dean Jones 0.00 0.00 0.00
Steve Pate (7 nights @ $125.24) 1,100.00 1,002.80 876.68
Angie Williams (8 nights @ $144.14) 0.00 523.25 1,153.12
Jack Williams (9 nights @ $125.24) 0.00 0.00 1,127.16
Melvin Worthington 0.00 0.00 0.00
Convention Interns (14 nights @ $97.67) 0.00 1,046.50 1,367.38
Office Worker 1,100.00 0.00 0.00
Total (Indudes applicable tax and parking) 481250 4,820.80 697472




Comenton Offci 2000 2001 2002 = e L
Moderator - Carl Cheshier $3,080.00 $2,541.00 2,025.98 ledricity/Masking Dra § 300.00 300. -
Travel (From Oklahoma Gty, OK to Memphis, TN) 975,00 759.00 365.03 Ekinad Tlﬁes i 800.00 1:340.00 -
(1,000 miles @ $.365 per mile) Stage 10,139.00 4,380.00 2,966.00
Meals (21 meals @ $12.00 each) 330,00 00 25200 el 9000 350000 150000
Lodging (7 nights @ $144.14) 137500 105800 100898 iagikq Boe: 500.00 W0 1000
Honorarium 400.00 400.00 400.00 Risers 0.00 0.00 1,200.00
Clerk - Keith Burden 308000 23975 285554 Skirted Tables/Chairs 200,00 180.00 46.00
Travel (From Tulsa, OK to Memphis, TN) 975.00 690.00 438.00 Skirting/Draping/Stage Set-Up ~8539.00 500.00 120.00 -
(1,200 miles @ $.365 per mile) Total 17,103.00 2519500 2409100
Meals (36 meals @ $12.00 each) 330.00 324.00 432.00 L
Lodging (11 nights @ $144.14) 1,375.00 9575 158554 B 100000 100000 103360
Honorarium | 400,00 40000 40000 o ol v ] 250,00 25000 25000
Assistant Moderator - Tim York 1,193.50 1,045.50 1,127.68 Ly dmm?an le @ $26.12) 750.00 750.00 783.60
Meals (18 meals @ $12.00 each) 231.00 252,00 216.00 General Bourd Breakiast (55 people @ $14.2) 89375 89375 782,10
Lodging (7 nights @ $130.24) 92.50 79350 91148 | fo Loaders Breakfust (45 people @ $14.2) 73125 731.25 639.90
Assistant Clerk - John Hibbard 1,193.50 1,045.50 899.69 | e se(_/pmr: nimanpiparenkfust | 406.25 406.25 355.50
mul? (lﬂ(?eul's] @ élszégﬂﬁ;;uh) 231.00 252.00 216,00 Stal?g ;:ople @ns?i 22)
ging (7 nights . 96250 79350 683.69 e ‘ 97.50 99.60
Total (Indudes applicable tax and parking) ~ 8547.00 6,971.75 6,908.89 To;:‘;ﬂ OIS Bies 16 poows @ JMALH) . 3] 317{;2 3,128.75 2910.70
Volunteer Staff e g e !
Musm;;zrqﬁzéhstzog@ﬂglllgﬂu&) 1,100.00 148.50 7814 mﬁ&mmn{mm;::gmm the 2002 National Convention) it
dging (6 nigh : ; Frvee 00 Gene Norris...... )
Organist-Jamie Patrick / Lodging (6 nights @ §130.24)  1,100.00 626.75 781.44 mm::a """" ﬁ% gsuir':uzokr:ﬁle ..... gggﬂﬂ Nathan Ruble ...... 375.00
| P - B500 62675 58602 ok Richey ... 35000 RidCash.... ... 750 RickCosh......... 375,00
| -00ging (0 mig &y - O TR T R R . T ek T : Glen Johnson ...... 375.00
| Piums!-JFny Carraway / Lodging (6 nights @ $130.24) 687,50 752.10 781.44 mn; S||:.:rks """ ggg % g::::dj 32::?:" o g ;gllﬂ David Joslin ........ 375.00
Press Officer / Lodging | 962.50 0.00 0.00 (hurlas?fshl' """" 350,00 Charles Thigpen .. ..375.00 Charles Thigpen . ...375.00
Taping - Mike Anderson / Lodging (6 nights @ $126.39) 0.00 752.10 758.34 . L Go i 250,00 J.L.Gore ......... 375.00 J.L.Gore ........ 375.00
Usher Coordinator - Billy Walker %2.50 75210 B64.84 i i 350,00 Erest Harrison, Jr. . 375.00 Emest Harrison, Jr. . 375.
Lodging (6 nights @ $144.14) ¥ L : RIREAR i 35000 Doice McAlister . ... 375.00 Doice McAlister .......375.00
Total (Indudes applicable fax and parking) 563750 395830 455352 e 33500 3375.00
Honorariums - _ = e e BT
Bk, ... . 15000  David Bishop ........ .. 17500  Carl Cheshier ....... ... 0.00 8 A o ; 00 16,000.00 10,000.00
Paul I(epnedy ........ 150.00 Danny Dwyer .......... 175.00 GaryHead .......... 175.00 mCmvca:honn:eeh éﬁgwm I;%m 0.00 0.00
Doug King ... ...... 15000 Carlisle Hanno ... 17500 CortisLinton ... 175.00 o et T 1660000 1600000  10,000.00
HE London ... 200 P Melougin.... 150000 AlonLoveles ... 17500 T Ll —_ owT
im Owen ... . eNorris ........... 17500  Kerry Steedley ... ... 175.00 ationa Seamen
David Shores ... .. ... 150.00 Leonard Pirtle ......... 175.00 StuTToler M ...... 1,500. Educational Task Force Committee mﬁg ]g'%ﬁ é’%‘%
Winston Sweeney .....150.00 _ Charles Walden . ..........175.00 ‘Melvin Worthington . . .. . 0.00 Executive Committee . 0, ﬂ.lll 'm'm "L’Illtm
Total 290000 255000 220000 National Board Chairman Committee ' 1.000.00 500.00
Decorator San_rl_: H__I AL THYVeT = : - Nominating Committee ljﬂgg mg.w O.M
oooth (75) Installtion/Drape Tobles/Exhibt Holl Rental ~ 260000 1312500 18175.00 P ilitions (ol 7150000 2120000 2370000
Conﬂnﬁon Office (Two-way radio) 1,334.00 2,000.00 400.00 Total L e | | _ |
Exhibitor Badges 300.00 300.00 300.00 Convention Manager 3
S chon 273000 539000 225000 Educatonal Expense/Graduate Schoo 000 00 165123
Chairs 850.00 600.00 200.00 —_—
Counters 500.00 3,000.00 600.00
Easels/Trash Cans/Carpet 280.00 150.00 400.00

A - 46 A - 47




A - 48

| 2003
| Contact Bu ] 2002 .
| eiaed & dget Gift Goals for Executive Office
rojected Expenses
sieicls 2002 2003 States Membership Gift Goals
$ 5000000 $ 5000000 $ 5000000 Alabama 17,060 $ 35,426.93
15,000.00 15,000.00 15,000.00 Arizona 297 616.75
Writers’ Fees and Phoos 150000 170000 120000 Arkansas 20,564 42,703.35
Promotion ;ﬁ-gg 4,000.00 450000 California 2,834 5,885.10
Caminde S . 000. 3,000.00 5,000.00 Canada 432 897.09
i 350000 350000 350000 Colorado 125 259,58
Telephons 5,000.00 5,000.00 4,500.00 Florida 6,374 13,236.29
Office Supplies 200.00 200.00 200.00 Georgia 9,293 19,297.91
g%.gg 3,000.00 2,000.00 Hawaii 49 101.75
Books/Dues/Registratio ; 000, 2,500.00 2,500.00 Idaho 245 508.77
ns/Bound Copies 2,500.00 2,500.00 2,000.00 Illinois 3,624 7,525.62
: R 2 o 282 " 585,60
nvention Truck sl WD, ,005.00 ansas g
Total Expenses 20000 200.00 200.00 Kentucky 15,807 32,824.93
L BI08 5 W 5 i M Atfantic As 627 1 30208
Projected Inco id-Atlantic Assoc. ,302.
s m;’e Mexico 0 0.00
Subctons Mg | Sham. s ismor Mississippi 51009 77404 48
Total Income ot /105.00 _78,105.00 78,105.00** Mi PP : an
k. 93,105.00 —g 93"msm s 93,-]‘65“"—' MISSOUH 15,7{2 32,6;%.;3
. E”“j gt New Jersey 108 224,97
ased on 5,207 subscriptions @ $15.00 per year New Mexico 59 122.52
North Carolina 22,317 46,343.64
Northeast Assoc. 223 463.08
Northwest Assoc. 178 369.64
Ohio 10,168 21,114.94
Oklahoma 23,032 47,828 41
Puerto Rico 0 0.00
South Carolina 4,861 10,094.39
South Dakota 0 0.00
Tennessee 19,594 40,689.04
Texas 2,556 5,307.81
Virgin Islands 199 413.24
Virginia 5,459 11,336.20
West Virginia 9,040 18,772.53
Wisconsin 34 70.60
Totals 197,919 $411,000.00
Gift Goals Per Person $2.08
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OF THE
BUILDING SERVICES FUND
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.

Statements of Financial Position
December 31, 2001 and 2000

Hill, Harper & Associates
Certified Public Accountants

2001 2000
- ]
Independent Auditors’ Report Asscts s . 16106 52,929
Executive Committee of the Cashand ’ 14,966 52412
Terry A. Hill General Board of the National Besiecod Niesivs Ot mm”h — 9,824 =
Ernest R. Harper Association of Free Will Baptists, Inc. e Marketable securities, at market B 4,067
TEL e18/377 3485 Prepaid expenses
uipment: 209,671 209,671
We have audited the statements of financial position of Building Services I:::::d improvements 1 m';al 1,314,240
| Fund of the National Association of Free Will Baptists, Inc. as of December Suildi : 72.268 70,140
| 31, 2001 and 2000, and the related statements of activities and changes in net Building services cquipment 65,060 65,060
assets and cash flows for the years then ended. These financial statements are Departmental workstations 1659,111
the responsibility of the Fund's management. Our responsibility is to express Lﬁiﬁi 646:475
| an opinion on these financial statements based on our audits. S -~
| T g e 1034550 _ 1012636
We conducted our audits in accordance with auditing standards generally Net property § 1075446 _ 1122084
accepted in the Unitied States of American. Those standards require that we =
plan and perform the audits to obtain reasonable assurance about whether the Liabilities and Net Assets 25768
financial statements are free of material misstatement. An audit includes s 5 16,780 51 904
examining, on a test basis, evidence supporting the amounts and disclosures in. mm"““"::‘ = .
the financial statements An audit also includes assessing the accounting Accounts payable and accrucd €Xpense 16,780 47,752
principles used and significant estimates made by management, as well as Total liabilities
evaluating the overall financial statement presentation. We believe that our Net assets: 40,89 109,312
audits provide a reasonable basis for our opinion. Operations ) 1,017,770 986,868
Net investment in property, plant and equipment 1,058,666 1,096,180
In our opinion, the financial statements referred to above present fairly, in all Total net assets ——— .
material respects, the financial position of the Building Services Fund of the $__1075446 _ LI143932
National Association of Free Will Baptists, Inc. as of December 31, 2002 and _ 21 statements.
2001, and its changes in net assets and cash flows for the years then ended in See accompanying notes to fina
conformity with accounting principles generally accepted in the United States
of America.
f M
: 7
May 7, 2002
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BUILDING SERVICES FUND OF THE

NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.

Statements of Activities and Changes in Net Assets
For the years ended December 31, 2001 and 2000

Unrestricted Funds Capital

OF
BUILDING SERVICES FUND THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.

Services for Stewardship 2001 2000
Revenues: Operations Departments Totals Totals
Building rental and other revenues  $§ 243,948 - - 243,948 243,948
Contributions, net of campaign expenses - - 220 220 2,393
Reimbursement from departments - 471,624 - 471,624 400,885
Other 12,685 w = 12,685 734
Net assets released from restrictions
and departmental reimbursements 471,844 (471,624) (200 - -
Net revenues 728,477 - - 728,477 647,960
Expenses:
Expenses incurred for departments:
Employee benefits 283,763 - - 283,763 207,307
The Together Way Plan 11,713 - - 11,713 6,482
Leadership Conference 31,567 - - 31,567 32,568
Property and liability insurance 38,480 - - 38,480 26,325
Telephone 22,426 - - 22,426 21,577
Mailroom and other 83,534 - - 83,534 68,671
Depreciation — telephone system 9,793 - - 9,793 9,793
Interest expense — telephone 1,846 - ~ 1,846 2,575
483,122 - = 483,122 375,298
Building operating expenses:
Salaries 52423 - - 52,423 54,653
Payroll taxes 3,994 - - 3,994 4,181
Employee benefits 23,385 - - 23,385 14,326
Janitorial services 27,7117 - - 27,7117 27,264
Depreciation 65,062 - - 65,062 65,990
Audit and legal 4,500 - - 4,500 7,792
General insurance 13,818 - - 13,818 13,182
Interest expense - - - o 651
Supplies and office expense 9,778 - - 9,778 8,758
Utilities / telephone 24,093 - - 24,093 28,094
Repairs and maintenance 14,458 - - 14,458 11,390
Mailroom and other 21,753 - - 21,753 14,493
260,981 - ~ 260,981 250,774
Total expenses 744,103 - - 744,103 626,072
Increase (decrease) in net assets (15,626) - - (15,626) 21,888
Net assets at beginning of year 1,074,292 - - 1,074,292 1,052,404
Net assets at end of year $_ 1058666 - ~ __ 1,058,666 1074292

See accompanying notes to financial statements.
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Statements of Cash Flows
Years ended December 31, 2001 and 2000
2001 2000
from Activities $  (15626) 21,888
decrease) in net assets
mm{ = } mm“ Ilhmm“m
net operating activities : 74,855 75,783
Dﬂl"‘“’j anm,“ securities received from conversion of insurance (9,824) -
2 &m'mmwlﬂlimwny
(Increase) decrease in: 37,446 (41,816)
Receivables 4,067 (1,899)
Prepaid expenses
Increase (decrease) in: (21,984) 21,756
Asromis pblo asid socrat 68.934 75,712
Net operating activities
i ic (96.,769) (3,300)
s of puaporty sad equipment. (96,769) ___ (5,300)
Net investing activiies
Cash Flows from Financing Activities (8.988)  (42.483)
Repayment of debt e (8,988) (42,483)
Net financing
(36,823) 27929
Net increase (decrease) incash 52,929 2
Cash and cash equivalents, at beginning of year $ 16106 5299
Cash and cash equivalents, at end of year > o
Supplemental disclosures: $ 1846 _ 32%
Interest paid

See ing notes to financial statements.
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BUILDING SERVICES FU
ND OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC
Notes to Financial Statements ’ '

December 31, 2001 and 2000

the National Offices Facility.
(1) Summary of Significant Accounting Policies

Basis of Presentation

For purposes of the statement
. of cash flows, the Fund :
highly liquid debt inst ' considers all cash fun ;
h Ilfiﬂld ; nts purchased with an original maturi h funds, cash bank accounts and
cash equivalents, urity of three months or less 1o be cash and

period. Actual results could differ from those estimates

BUILDING SERVICES FUND OF THE

NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.

Notes to Financial Statements, continued

wm Accounting Policies, continued
Presentation of Financial Statements

Certain amounts as reported in the 2000
current year presentation, if applicable.

financial statements have been reclassified to conform 10

Compensated Absences
Employees of the Fund are entitled to paid vacation, paid sick days and personal days off, depending on
job classification, length of service and other factors.

no liability has been recorded in the accompanying

compensation for future absences, and accordingly,
financial statements. The Fund’s policy is to recognize the cosl of compensated absences when actually

It is impracticable to estimate the amount of

paid to employees.
(2) Notes Payable and Long—term Debt
A summary of notes payable and long—term debt and capitalized lease obligations is as follows:
Notes payable and long—term debt consist of the following: 2001 2000
8.5% installment note to the Free Will Baptist Foundation secured by
telephone system. This installment obligation requires monthly
payments of $903 including principal and interest, with final payment
scheduled for August 2003. $ 16,780 25,768
Less scheduled current maturites of notes payable,
long—term debt 9,781 8,988
Long— term portion §___ 699 _16,780
Maturities of long—term debt is $9,781 in 2002 and $6,999 in 2003.
(3) Pension
defined contribution pension plan of the Board of Retirement and

The Fund participates in the masler

Insurance of the National Association of Free Will Baptists, Inc. The plan is contributory and is
maiched up to a maximum of 5% of earned compensation. Employees may participate at date of
employment. Pension expenses amounted to $2,348 in 2001 and $2,290 in 2000. Under the plan, an
accoun! is maintained for each participant and upon retirement the participant can either receive a

lump~sum distribution or purchase one of several types of annuity contracts.

(4) Operating Lease
~cancellable lease arrangement relating a truck. Total expenses

The Fund has entered into a non
amounted to $3,985 in 2001 and $1,328 in 2000. The minimum payments required are $3,985 for 2002;

and $2,656 for year 2003.

(5) Rental Income
TheFmdmﬁoﬁcemdtkﬂaﬁm]ﬂﬁcc&ﬂdnglmxﬂdhhnﬁmh,Tenmmm

denominational agencies, Thelnasemrsthepcriodfmm&pmmherlthmughﬁmgmtho{mh

ynar.mbemnngmhwdnndmmdbymumlngmnt&myeumm. Each lease agreement is
cancelable by either party with a 90 day writlen notice. Rental income amounted to $243,948 for 2001

and 2000. Snbﬁdmmemmgummmwmmdthmhmwmm
income for 2002 is expected 1o be $248,948.
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2003 Projected — Building Services Budget

Projected Income

2002
159;"“; ? ';::Lﬂoﬂﬂngﬂﬁ” @ $1.00 = $20,329.00 mo.) S 24394800 $ 243 94800 § 2;3333
_ S U380 § M394800 S 24354800
Projected Expenses T -
Audit & Legal
General Scpple S 1000000 $ 1000000 S 700000
}nsumm:e (Plant) ]3’&% oy SO
anitorial Services 000 S .
Janitorial Suppli i ey o
Mail Room ey 300 Sn
et 12,000.00 12,000.00 Igﬁg
Pﬁ:naml Maintenance/Contingency Fund 43'%?5] oy e
rruﬂm%nguwr% ss) 38822] st ¢
r 03750
Reﬂ"“’,“'mmm 1,500.00 1,500.00 ?’gﬁ
s 2,348.32 244226 2539.94
i 50,747.88 52,777.80 54,888.19
b e 4,500.00 5,500,00 5,000.00
Lnsum:kte (Employee) ]2;’300332 o 250000
- 208, 19,156.27 21,2997]
ghrhr::mus Bonus/Extra Week's Salary m’%‘g}} ?gg i
o P 33T 314873 5333'33
oth 3 HMEN0 S 3800 § 24394800

Maintenance Superintendent/

Building Se_rv_ic_é;ﬁéﬂ;y- B:e::id;_w;

Mail Room Supervisor 2001 2002 2003
Salary
S Soomy 3214'3637335(7 g:f’ SBE0A0 (4%)  $2667642  (494)
Eanrnl S 62687 59832 G
ealth 8,109.29 10,092.36
Rﬂﬁr'::;ﬂel:::ﬂv 361.20 344,54
s o g‘]_rg.?ﬁ!g__@/ql_ __3_,]%.12__(5_%)_ = _1,333.'33 (5%)
Re::lpﬂomsf/ Phone System AdminiSfrafor/Cor;fa:tu Cimulmit:f;mg_— ]
o ger
Social Security 212;36?3559 (7 6(;2;“] ) w49 (a5
mronc (Heot/DemtaLie) 11048 ’ e e
nto 41652 1652 g~
gfﬂ';*} | 737448 7,374.48 333
g BRI (5%) 1617 (sme
Pu;t;fime Worker 52 days 52:?(;::9'88 5356,;1_630 BT
ala i
m’}'&mﬁw 3;3; ;g (4%/9?.%95 he) 393270 (4%/9.45hr)  4,089.28 (4%/9.83 hr)
TS 3085 (765%) 31283 (7.65%
070, B s

Board of Retirement

Director’s Report

Our job as the Board of Retirement is to understand what we do and how
we do it—the theories and methods of retirement planning and the how
involved in accomplishing it. We must see how our actions will play out in the
lives of those we serve. This means we are called on to walk through the mine-
field of govermmental regulations, the present responsibilities of managing
money for others, and foreseeing the needs and wishes of these same partici-
pants five, ten even thirty or more years in the future. Thankfully, we are not

ed to foresee the minutia of all the events ahead, but we certainly are
required to keep informed and make good decisions.

An easy task? Certainly not. It is only possible if we use the best information
we can get and have the help of the Heavenly Father so bountifully promised: If
any man lack wisdom, let him ask . . .. Who giveth to all men liberally . . ..

Let me reassure you that many steps along the way will require
adjustments. Hopefully these will not involve major directional changes, only
minor correcting adjustments to keep us on course or even slight changes of
course to move forward to the goal we see out there in the distance.

How do we go about doing it?
Advancing means we must first know where we are now. Then ana-

lyze what we are presently doing to determine if we are indeed moving in
the right direction. Some adjustments may be simple, easy and quick; oth-
ers may be more radical, difficult and slow.

To determine exactly where we are requires a look into our past. The
first steps in the journey to a denominational retirement program began in
the 1930 s when our national body began the Superannuation Program. It
was an excellent idea, but our funding vehicle was flawed. The denomi-
nation understood some of the dynamics involved in retirement apparent-
ly, women generally outlive men, and elected women to the first board.

That program hobbled along while several state or local associations
conceived what they considered to be better programs, or at least manage-
able ways. Most of these were the old every one contribute X dollars and the
spouse of the first contributor to die takes all. Immediately after the first death
the remaining members and any new members contributes again and repeat
the cycle. There are still several of these programs being offered across the
nation in spite of the problem of recruitment, investing and timing.

Through the years the Superannuation Program was tweaked and
squeaked in vain efforts to make it healthy. This program was funded through
commercial insurance policies for each participant with the individual paying
half the premiums and the denomination paying the other half. The policies
were expensive and an adequate funding base never developed.

In desperation to develop a workable plan a group in North Carolina
led by Rev. Herman Hersey devised a new approach in 1968 based on the
dollar purchase concept and individual accounts. Rev. Hersey was chosen
to direct this effort. It was received with excitement and enthusiasm that
spread to the national scene. The state program was adopted by the
National in 1969, and Brother Hersey was elected Director to continue the
program s development and expansion.

The office was maintained in Brother Hersey’s home for the first
years while he continued to pastor. It was evident that the work required
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more time and attention than he could give it part time. As a result the giant
step of going full time and moving the office to Nashville was made. This
meant that the department would operate in deficit until such time as the
denomination would grasp the vision and burden of support, or the fund
would grow to sustain it. Brother Herman never faltered in his faith that the
latter would happen even if the first did not. Those early board meetings
were often taken up by his pep rallies with that concept. He was correct.

The denomination has never accepted responsibility for operating or
funding the retirement program of pastors and other church workers.
Unfortunately the percentage of operating costs provided by the denomi-
nation is not much greater than it was several years ago.

Our Plan is organized under the 1986 Internal Revenue Code Section
403 (b)(9). It applies to non-profit organizations such as churches, hospitals
and schools. There are many advantages of being under this particular sec-
tion of the annuity Code.

This sub section gives us the advantage of investing in insurance con-
tracts, mutual funds, stocks, bonds, church loans and bonds and almost
any other investment.

An additional advantage involves our exemption from ERISA regulations as
a church controlled 403 (b)(9). However, it has been our goal to operate the plan
under many of the ERISA principles without making them part of our document.

The different rules governing the various sections of the 403 (b) code sections
or other similar programs such as 401 (k)s or IRAs have often confused our people.

| firmly believe that our story is one where the whole is greater than
the sum of the parts but consider some of our parts.

Consider enrollments. The life of any retirement plan is getting
enrollees. They are the reason we exist. To examine enrollments we must
know who are our prospects are. We serve men and women employed by
a Free Will Baptist Church or agency. That includes licensed ordained min-
isters, missionaries, lay employees of a church or other agency. They may be
full-time or part- time but they must be paid, and beginning in 2002 that even
includes those whose entire income is designated as housing allowance.

I am frequently asked how many prospects do we have. Only the Lord
knows the correct answer. Our denominational yearbook lists 2,471 churches.
We have only 901 pastors enrolled so there are possibly 1,570 more preachers.
Then there are those serving as associates, music ministers, Christian school
teachers, secretaries, janitors, etc. so we have a lot of prospects.

Enrollments for the past few years have been at record highs. Last year
we enrolled 84 new members. A month-by-month comparisons with the prior
three years indicate September 11th had a negative impact on people joining.
Only two enrolled in September and both of them did so by the 11th or before.

There is reason to believer the continued emphasis of several of our
state leaders will assist us getting more participants. Our efforts from the
office is focused on articles, letters and personal presentations but we are
willing to make appointments to present the plan to your church or board.

Consider returns. This is one subject that almost always comes up in
any conversation. Many of our participants are keenly aware of the impor-
tance of earnings.

Last year we reported the first negative returmn in the history of our plan. It
caused some real concem for a few. Thankfully, the vast majority of our partici-
pants and many prospects saw a small negative as a very good retumn in the 2001
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HINTON. WARREN.

DENNEY & WALLACE

CEATIFIED PUBLIC ACCOUNTANTS
THE VOLUNTEER BLDG.
BUITE 100
316 PLUS PARK BLVD.
NASHVILLE, TN 37217-1005
1815) J8€-5100 Mamibars

The Board of Directors
Board of Retirement and Insurance of the
National Association of Free Will Baptists

We have audited the accompanying statements of financial position of the Board of Retirement
and Insurance of the National Association of Free Will Baptists (the “Board”) as of December 31, 2001
and 2000, and the related statements of activities and changes in net assets and cash flows for the years
then ended. These financial statements are the responsibility of the Board’s managements. Our
responsibility 1s to express an opinion on these financial statements based on our audits.

Table of Contents

Independent Auditors’ Report ..

Financial Statements

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
R . | audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We

.................................................................. =
. believe that our audits provide a reasonable basis for our opinion.

""""""""""""" 7-13 In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Board of Retirement and Insurance of the National Association of Free Will
Baptists as of December 31, 2001 and 2000, and the changes in its net assets and its cash flows for the
years then ended in conformity with accounting principles generally accepted in the United States of

Jlntte,, Fiven, Bimney v Holloee

March 6, 2002
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Cash and cash equivalents

$ 31,449
Funds invested with the Free Will Baptist Foundation 14,056
Prepaid lease — 2,004
Total operating assets — 47509
Cash and cash equivalents 567,079
Investment in marketable securities and instruments,
at fair market value — Note 3 22,444,492
Accrued investment income receivable 121,968
Notes receivable, net of allowance for doubtful
accounts — Note 2 —931.329
Total retirement assets _24.064.868
ice Furniture ment and o
at cost, net of accumulated depreciation — Notes 1 & 4 35,404
Total assets $24,147,781
Liabiliti
Annuities payable — Note 6 $ 1,962,393
Unearned loan origination fees 4,163
Accounts payable, accrued expenses and other liabilities 21,988
Total liabilities 1,988,544
Net Assets
Unrestricted:
Operations:
Operating funds 22,526
Designated for future asset purchases 14,056
Net invested in equipment 35,404
Operating net assets 71986
Retirement accounts:
Net assets available for participants 22,059,876
Designated as reserve funds 14,375
Designated as annuity reserve funds —13.000
Retirement net assets 22087251
Total net assets 22,159,237
Total liabilities and net assets $£24,147,781

$ 1,351,731

25,254
13,161
23,367
— 61782

22,885,549
175,171

—12.000
-23.072.720

-23.134,502
$24,514,690
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Contributions from participants

Investment income:

Gains of investment portfolio:
Net realized gains

Net unrealized gains (losses)

Interest and dividends from
investments (net of investment fees)
Total investment income (loss)

Income earned from interest bearing notes:

Interest income
Loan origination fees earned
Total income earned from interest
and loan origination fees

Forfeitures and late charges
Gifts
Reimbursement from Free Will
Baptist Foundation
Miscellaneous income
Total other income
Total additions

Allocation for operations

Net additions after allocation
for operations

730,683

(_1.699,203)
( 968,520)

— 174,928
(_193.592)

116,318

116,318
— 7,069

—-123.387

1,002
66,637

40,000

2,009,833

2000

Operations __Total

872,673
—_1-761431:-3.-95-1825 1,646,685
1,405,657 _1,405.657
__3.052.242 —3.052.242
138,607 1333602;
1520
146,127 146,127
2,698
698
% 58,430 58,430
40’00-0 401000

109 ____ 8927 ___ 9036

2807 __107.357 __110.164
4,783,488 107,357 4,890,845

(__261121) _ 261121
_ 4522367 __ 368478 _ 4.890.845
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Expenses and Other Deductions
Withdrawals by participants
Transfers to annuities by participants
Insurance deductions from participant’s accounts

Income allocated to annuitant obligations
Salaries

Housing
Fringe benefits
Travel and promotional
Office supplies and expense
Occupancy
Board members expense
Legal and auditing
Depreciation
Miscellaneous

Total deductions

$ 1,801,985
695,446
44,114
49,525

Increase (decrease) in net assets ( 985,469)

Net assets at beginning of year

Net assets at end of year

110,517
51,744
71,311
22,163
39,792
48,5671
18,890
13,237
14,532

2309 962
2,593,379 ___ 391719

10,204

Operations __Total

$ 1,801,985

695,446
44,114
49,525

110,517
51,744
71,311
22,163
39,792
48,571
18,890
13,237
14,632

— 3271
2,985,098

(

975,265)
23,072,720 ____61.782 _23.134.502
$22,087,251 $__71986 $22,159.237

' $ 1,032,398
$ 1.032,332 $ o
1}7’ 021 47,021
97.863 97.863

] 106,790 106,790
49,754 49 754

62,428 62,428

25.164 25,164

43.576 43,576

48 862 48 862

11,996 11,996

13.455 13 455

14.970 14.970

5972,027 (  10482) 3261545
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Cash flows from operating activities
Cash received from: '

Contributions from participants and employers § 1,969,931 §

Gifts

Income earned from interest and loan
grigination fees

Investment income

Forfeitures and late charges

Reimbursement from Free Will
Baptist Foundation

Miscellaneous income

Cash paid for:

Supplies and employees

Withdrawal of funds by participants

Income allocated to annitant obligations

Net cash provided (used) by
operating activities

Cash flows from investing activities
Purchases of office furniture and equipment
Investments:

Purchases of investment securities
Funds invested with Free Will
Baptist Foundation
Proceeds from sale of investment
securities
Notes receivable:
New loans made
Collection of notes receivable
Net cash provided (used)
by investing activities

ccountants' repo ccompanving no

to the financial statements.

S
T E S
8 of Cas ow
ecembe
2001
Retirement

Accounts = Operations  __Total _

- $ 1,969,931

66,537 . 66,537

116,319 116,319
784,684 : : 784,684
1,002 ~ 1,002
40,000 40,000

70 2,498 - 2,568

( 40,896) ( 372,973) ( 413,869)
( 2,497,431 ( 2,497,431)

(____49.525) (____49525)
284154 (__263.938) ___ 20216

( 26,740) ( 26,740)

( 27,406,671) ( 27.406,671)

( 895) ( . 895)

25,430,545 25,430,545

( 148,037 ( 148,037
—_292610 292610
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2000

Retirement

_Accounts . Operations ___Total

1,582,312 $ . $1,682,312
SHE 58,430 = 58,430
138,607 188,607
1,412,353 1,412,353
2,698 2,698
40,000 40,000

109 8.927 19,036

( 47,693) ( 366,532) (  414,225)
( 1,104,242) ( 1,104,242)

(___ 97.863) (_97.863)
1.886.281 (_259,175) _1627.106

( 12,170,662) (12,170,662)

5754 5,754
11,762,054 ° 11,762,054
(  115,549) ° ( 115,549)
232992 239 222

(291935 __ 5754 (286181
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. Allncauun for uparauuna
Net additions to annuities payable

Net cash provided by financing activities
Net increase (decrease) in cash

Cash and cash equivalents at beginning of year

Cash and cash equivalents of end of year

Increaae (decrease) n net aaaets
Adjustments to reconcile increase (decrease)
in net assets to net cash provided (used) by
operating activities:
Depreciation and amortization
Allocation for operations
Loss (gains) on investment transactions
Decrease (increase) in accrued investment
income
Decrease (increase) in prepaid expenses
Increase (decrease) in accounts payable,
accrued expenses and other
Decrease in loan origination fees
Total adjustments

Net cash provided (used ) by
operating activities

(% 292,888) $§ 292888

610,662 610.662
—317.774 _ 292,888 __ 610,662
( 1,229,625) 1,315  ( 1,228,310)
-L796.704 ___ 30134 _1.826.838
§ 0567079 §_31449 § 598528
(§_985469) $ 10204 (8__975.265)
14,532 14,532

292,888 ( 292,888)
968,520 171 968,691
9,756 9,756
4,808 4,808
5,527 ( 765) 4,762
(_7.068) 7.068)

($ 261,121) §$ 261,121 $

16,806 —16.806
(184315 __261.121 ___ 76.806
1,410,031 7,700 1,417,731

386673 __ 22434 __409.107
$1796704 §._30134 $L826838

$3.272,027 (8§ _10482) $3.261.545

14,970 14,970

261,121 ( 261,121)
( 1,646,585) 176  ( 1,646,409)
6,696 6,696
( 6812 ( 6812
542 4,094 4,636
(____7.520) 7.520)

(_Lﬂ.&ﬁ..ﬁﬂ)(__m.ﬁﬂ&)(_l.ﬁﬁiﬂﬂ)

$188628]1 (3259175 $L627.106
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2mporarily rest, icted net assets -Netamuauhjactmd -lmpose
lhpulntxm_that may or will be met either by actions of thzn;ag and:'f:r the

permanently restricted net assets at December 31, 20b1 and 2000
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Under the terms of the retirement pension plan which the Board maintains,
contributions may be made to the Plan through employer contributions, salary reduction
contributions, voluntary employee contributions and general contributions. The
participant may elect from two plan types. Plan 1 requires employer contributions for
such employee to be at least 5% of the employee’s compensations. Plan 2 requires the
total of employer contributions, salary reduction and voluntary employee contributions
to be at least 3% of the employee’s compensation. A third plan exists that members may
enter initially upon employment or when they lose eligibility to participate in Plan 1 or
2. Minimum contributions required by this plan are $10 per month and can be made by
any of the plan’s contribution means. Total employer contributions and salary reduction
contributions that may be made for a participant in any year shall not exceed the limits
imposed by IRS Code Sections 402(g), 403(b) and 415.

Each participant's account is credited with contributions made by and on behalf
of the participant. Allocations of Plan earnings are based on account balances and the
plan elections made by each participant, as defined in the Plan, on the last day of each
adjustment period. The benefit to which a participant is entitled is the benefit that can
be provided from the participant’s account.

On retirement, death or disability, participants receive payments of their
individual vested account balances based on options and provisions as defined in the
Plan. Benefits are recorded when paid.

Although it has not expressed any intent to do so, the Board has the right under
the Plan with the approval of the Association, to terminate the Plan. In the event of
Plan termination, participants will become 100% vested in their accounts.

Investments

Investments in marketable securities are reported at fair value with gains and
losses included in the statement of activities and changes in net assets. Investments in
marketable securities are valued at current quoted or estimated market value. Non-
marketable investments are carried at cost unless a permanent loss of value has

occurred.

Office furniture, equipment and automobiles

Office furniture, equipment and automobiles are recorded at cost. Depreciation
is provided on the straight-line method over the estimated useful lives of the respective
assets, generally 6 years for automobiles and 5 — 10 years for furniture and equipment.

Income Taxes

The Board is exempt from income taxes; accordingly, no provision for income
taxes has been made in the accompanying financial statements.
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Note — 1

Note - 2

icies — (continued)

For purposes of the statements of cash flows, the Board considers all cash on
hand, deposits in financial institutions and highly liquid debt instruments with an
original maturity of three months or less to be cash and cash equivalents.

I i ination F
A one-time origination fee for 4% for each new church loan is charged to

borrowers to cover service fees throughout the life of the loan. These loan origination
fees are amortized to revenue over the life of the related loan.

Judgment and estimation is exercised by management in certain areas of the
preparation of financial statements. The more significant areas include the collectibility
of notes receivable, the determination of fair value of investments, and the recovery
period for office furniture, equipment and automobiles. Management believes that such
estimates have been based on reasonable assumptions and that each estimates are
adequate. Actual results could differ from those estimates.

Notes receivable

Following is a summary of notes receivable:

2001 2000
Participant notes (net) secured by retirement
account balances $ 2137 $ 6,368
Churches and agency notes secured by related
real property 969,192 1099534

“1,329 llluﬁ:wz
(300000 (__30.000)

£ 931,329 $1L075.902

The notes bear interest at various rates from 3.0% to 15% and mature at various dates
from 2002 through 2012,

Less allowance for doubtful accounts
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Investments: ; g
i i 462,206 $ 450,000 &
Cermwwnfdopwt ’ 2,882,899 3,343,827 ( 460,928)
Mwutual stocks 10,959,164 10,697,071 262,093
u.s G;v-nemmant issues 7.370,139 7,102,218 267,921
Corporate bonds 770,084 ____884.830 (___114,746)
Total Investments $22.444.492 $22477.946 (533409

1 1 ketable securities and
2001, total investment loss nlatmg to mar
inatrumE::l amounted to $193,5692 and mnmmq of investment losses ::968.532{ and
interest and dividends of $774,928. Investment income {1.:;} reprm;“ ofywmldn‘:h
(0.88%) and (0.91%) based on the average market value average

investments for 2001.

_2000 _ _—
Market {Depmgth}

Investments: i
Certifica deposit $ 285000 % !
Mutual ﬁwmfn 3,297,085 3,161,698 136,%
C:mmon stocks 10,119,088 8,976,748 1:4?;.,093
U.S. Government issues 7.428,125 6,956,027 4,975)
Fixed income bonds 20,025 25.000 ( .
Corporate bonds 287,563 ___525.031

Total Investments $21,436,886 $10.929.404 §£ L507.482

' i I ketable securities and
2000, total investment income relanng to mar : ’
cviumes amparied 3308324 ad ot s ivetmer 8300 5000
i and dividends ,405,657.
?:d%u;‘ and 15.80% based on the average market value and average cost of such

investments for 2000.
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Note — 4

Note - 5

Note — 6

Note - 7

A summary of office furniture, equipment and automobiles is as follows:

2001 _2000
Office furniture and fixtures B 39319 §& 39,319
Computer equipment 41,663 42,947
Automobiles 42,000 19.500
122,982 101,766
Accumulated depreciation (87578 (___78.399
$§ 35404 5 23367

Lease and occupancy expense

Under the terms of a lease agreement with an affiliate, the Board leases 3,933
feet of office and storage space for $1.00 per square foot per month. The lease can only
be terminated after any and all mortgages are paid in full on the premises. In addition,
the Board pays additional expenses related to their share of operating and maintenance
costs of the building. Total lease payments, additional operating, and maintenance costs
related to the lease were $48,571 and $48,862 for the years ended December 31, 2001
and 2000, respectively.

Annuisies Pavabi

Upon attaining retirement age, the retiree has the option, among others, to
convert his participant account into an annuity to provide retirement benefits over his
remaining life. The periodic benefit is calculated based on morality tables considering
life expectancy. As of December 31, 2001 and 2000, the recorded liability amounted to
$1,962,393 and $1,351,731. The actuary has determined that the current periodic
benefit exceeded the reserve account at December 31, 2001 by $189,658 ($-0- at
December 31, 2000), accordingly, management has determined that there will be no
pension benefit increases for 2002.

The Board has an accounting risk of loss in the areas of cash and cash
equivalents, investments and notes receivable to the extent cash funds are not insured
by a governmental agency, or notes receivable and investments are not secured by
mortgages or guaranteed by the United States Government.

-11-
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31, 2000 financial
Certain reclassifications were made to the December B1,° Vil 4oLy py

; teanef ties
statement presentation to separate s m.mdm by the Board in order to conform

reclassifications had no effect on

ncome.
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Board of Retirement and Insurance
Salary and Benefits Breakdown

Bill Evans:
Salary
Housing/Utilities
Social Security/Medicare
Retirement
Insurance
Life
Hospitalization
Dental
Disability
Note: Office Car Furnished
Total

Ray Lewis
Salary
Housing/Utilities
Social Security/Medicare
Retirement
Insurance
Life
Hospitalization
Dental
Disability
Note: Office Car Furnished
Total

Diana Harris

Salary
Social Security/Medicare
Retirement
Insurance
Life
Hospitalization
Dental
Disability
Total

**Disability Insurance is 059 per $100

2001

27,600.89
24,747.01
9,456.00
3,664.35
731257
841.20

571001 737448

41652
31584

396.72
364.64

2002

29,941.00
25,736.89
9,834.23
3,897.45
8,948.04

2003

31,138.64
26,766.36
10,459.81
4,053.35

11,977 42

841.20 756.12

72,780.82

19,205.84
26,996.74
8,345.92
3,161.50
4,201.97

660.96 660.96
3,002.81 3,878.16
216.36 227.16
321.84 278.76

10,357.42
453.96
409.92

A laries

.g;lployee Benefits

Housing _

Travel/Promotion

Auto Maintenance

Future Purchases/Auto
Hardware/Software Future Purchases
Plant Fund

Office Expense

78,357.61

21,065.04
28,076.61

8,679.76
3439.92
5,045.04

61,911.96

24,398.40
1,866.48

1,674.40
3,724.32

361.20 361.20
3,002.81 3,878.16

84,395.58

21,907.64
29,199.67
9,231.90
357751
6,360.66

574.92
5,176.38
247 .56
361.80

Equipment
Education/Training
Publications

Board Expense

Auditing

Equipment Lease
Software Maintenance
Board Insurance
Miscellaneous

66,306.37

25,862.31
1,941.14
1,776.20
4,599.67

2163 21636 24756
143.95 143.95 190.44

418.92
5,176.38

70,277.38

26,896.80
2,210.61
1,882.78
6,033.30

31,663.60
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34,179.32 37,023.49

Board of Retirement and Insurance
1 Proposed Budget for 2003

A -83

2001 2002 2003
Budget Budget Proposed
110,642 76,868 79,943
62,382 48,161 60,000
51,744 53,814 55967
19,250 20,250 20,250
1,500 1,500 4,500
3,000 3,000 7,200
12,000 12,000 12,000
53,000 52,000 52,000
28,000 28,000 28,000
4,000 5,000 5,000
8,000 10,000 8,500
12,250 12,250 8,000
15,000 17,000 18,000
3,500 8,500 10,000
12,000 12,000 12,000
0 4,000 0
0 7,000 3,000
5,000
2,000 2,000 2,000
398,268 373,343 391,359




| Free Will Baptist Foundation Report

| 2002

| What did the Foundation accomplish in 20017 In a market that for the

| second year was in decline and faced the severe shock of September 11 we
saw assets under management increase over $900,000. The volume of
increase was not the real promise though, it was the number of those who
sought us for help.

The most frequently used tool in our chest is the Revocable Trust, also
known as the Money Management Trust. Deposits in these accounts are up
almost ten fold since 1993. Managing these funds provides a major portion of

| our operational costs. This also provides a vehicle for our various ministries

1 to deposit reserve funds and earn a very good rate of return.

| The prime reason for the Foundation to exist through is the placerment man-
agement of irevocable charitable agreements. Three of these instruments can be
tailored to meet individual and family needs for tax advantages, life-time income

| and significant ministry gifts following a period of years or death of the donors.

I A third area of our ministry focuses on endowments. These are out-

i right gifts managed to provide a steady stream of income to designated

| ministries and a immediate full income tax charitable deduction.

In light of the estates that will transfer from one generation to another
during the next ten to fifteen years we need to seize the opportunity. Many of
our most loyal members will need help in that transfer process. Some will def-
initely want to leave significant gifts possibly to their church or another ministry.

The Foundation is limited in its effort to reach our people will you please
help us help you? Advise your donors of our service. We promise that we will
not harm your donors or your ministry in our work. We will assist each individ-
ual to meet his needs while benefitting the ministry or ministries of his choice.

Together we can fund the work God has called us to do.

FREE WILL BAPTIST FOUNDATION, INC.

Independent AUAILOr'S TEPOTE ..c..cuusssssessssmsrssmmesssssrsssssssss s e

Financial statements
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Statement of Cash FIOWS c..coccccuimmmmsmsmsemssransessssruismmsemsesssssassanssiiasssessss
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Summary of Foundation Minutes April 30, 2001

The Director’s report was given and MSC to accept report.
MSC to move David Brown's salary package from Board of
Retirement to The Foundation and name him as Associate Director.
Financial and budget report was given MSC to accept report
and adopt the budget
Officers were elected
Henry VanKluyve, Chairman
Bobby Bowers, Vice Chairman
Bill Ferguson, Secretary

MSC to adjourn
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HINTON, WARREN,
| DENNEY & WALLACE

CERTIFIED PUBLIC ACCOUNTANTS

.

——

TR assers
| ST,
I| Partners (615) 388-5100 Mambais
DAVID C. HINTON, CPA AMERICAN INSTITUTE OF | 645,565
il | mrvmm;.mm mmw ' $ 349592 § s
. LARRY BRUCE WALLACE, CPA CERTIFIED PUBLIC ACCOUNTANTS .4 cash equivalents 67,709 63,
a JOEL D. COLLUM, JR., CPA " Cash and cahle 1,319
JANET W. LEE, CPA sed earnings receiva
| er accounts receivable
Ml Independent Auditors’ Report '
| 1,028
'- ket value — Note 2 1,830,709 231,
l o G e
.. . ts a66 »
4” The Board of Directors U.S. Government instrumer 867010 567010
Free Will Baptist Foundation, Ine. Common Stocks 488,683 449,299
il Real estate investments 163 988 109,504
We have audited the accompanying statements of financial position of the Free Will Baptist Mutual funds ____ﬂ:ﬁﬁi ___73.504
Foundation, Inc. (the “Foundation”) as of December 31, 2001 and 2000, and the related statements of Corporate bonds

' activities and cash flows for the years then ended. These financial statements are the responsibility of
|

the Foundation's management. Our responsibility is to express an opinion on these financial
|~| statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the
| United States of America. Those standards require that we plan and perform the audits to obtain
| reasonable assurance about whether the financial statements are free of material misstatement. An
1]

Total assets
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
Il financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We me
believe that our audits provide a reasonable basis for our opinion.
|
' In our opinion, the financial statements referred to above present fairly, in all material respects, . 160
the finaneial position of the Free will Baptist Foundation, Inc., at December 31, 2001 and 2000, and the liied ficial owners: 597 § 5,775,
changes in its net assets and its cash flows for the years then ended in conformity with accounting l“b’hh"]::' mmbla and savings trusts — Note 4 ; gﬁim& 991,126
i} 1 principles generally accepted in the United States of America. Iwm nie ﬁ;;:mm payable — Note 5 1274887 _ 1,852.834
Ll . % Funds held in trust — Note 6
[ M‘, ’Au., ﬂcg%laa-— ‘ 8,995,189 £.119.120
g Total liabilities
' 108256 80418
March 6, 2002 | Net Assets 108256 80418
Unrestricted
Total net assets
$9103446 $£.8199.538
Total liabilities and net assets
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Revenue and Support

Investment income:

Interest and dividends, net of investment feeg —

as restated

Realized net gains (losses) on sale of investments

Unrealized net gains (losses) from investments
Total investment income

Support through “The Together Way”
Plan and other contributions
Interest income — note receivable
Endowment income
Miscellaneous
Total revenue and support

Allocations of earnings to revocable trusts
savings trust, beneficiaries and annuitants
Revenue and support after allocations

Expenses

Reimbursement to the Board of Retirement of
National Association of Free Will Baptists
Salaries and benefits
Equipment expense
Travel and promotion
expense

Publications
Training and education
Legal and auditing
Miscellaneous

Total Expenses

Increase (decrease) in net assets

Net assets at beginning of year

Net assets at end of year

A - 88

$ 377,794
76,671

— 401,010

27,450
1,845
19

( 4,972)

26,575
1,767

40,000
1,139

16,155
2,124
31647
6,838
7,375

Other income
Cash paid to suppliers and employees
Allocations of earnings to revocable m.
savings trusts, beneficiaries and annuitants

Net cash used by operating activities

Principal payments received on notes rgqaivahla

Prmedn&amaalaufinmymm

Purchases of investment securities ‘ . |
Net cash provided (used) by investing activities

Proceeds from additions, net of withdrawals, to future
gift interest, revocable and savings trusts
Contributions to funds held in trust ‘ : -
Na:mhmzmwmmwmpnpm;gwm
Net cash provided (used) by financing activities

Net increase (decrease) in cash
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Incre demaae't.i : o
Less ;:rnm in net assets mnsidgrad capital additions
Realized and unrealized gains on investment transaction
Decrease (increase) in accrued investment income

Net cash used by operating activities
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$ 26131 § 28262
266,987 281,261
1,782 6,960

( 78,154) ( 717,625)

(___324250) (___666.161
(__107.504) (426,203

10,130 11,827
7,134,904 1,671,600

(_8.315.888) (__551.888
(1170854 __L131539

961,288 ( 398,363)
28,369 109,638

(7272 ______ 618

982385 (__288.207
( 295973) 417,129
6455656 ___228.436

§ 349502 § 640560

(¢ 50,109) §$ 211,827
( 28,369) ( 109,638)
( 23,216) ( 552,923)

¢_107.509 (3426209




Note 1 -

Free will Baptist Foundation, Inc. (the Foundation) is operated under the
auspices of the National Association of Free Will Baptists, Inc.

The financial statements of the foundation have been prepared using the accrual
basis of accounting.

The Foundation classifies its revenue, contributions, expenses, gains, and losses
into three classes of net assets based on the existence or absence of donor-imposed
restrictions. Net assets of the Foundations and changes therein are classified as follows:

Unrestricted net assets — Net assets that are not subject to donor-imposed

emporarily restricted net assets — Net assets subject to donor-imposed
stipulations that may or will be met either by actions of the Foundation and/or

the passage of time.

Permanently restricted net assets — Net assets subject to donor-imposed
stipulations that they be maintained permanently by the Foundation.
Generally, the donors of these assts permit the Foundation to use all or part of
the income earned on related investments for general or specific purposes.

The amount for each of these classes of net assets is presented in the statement
of financial position and the amount of change in each class of net assets is displayed in
the statements of activities. The foundation had no temporarily restricted net assets at
December 31, 2001 and 2000.

Income Taxes

The Foundation is exempt from federal income tax under section 501(c) (3) of the
Internal Revenue Code under a group exemption of the National Association of Free Will
Baptist, Inc. In addition, the foundation has been determined by the Internal Revenue
Service not to be a “private foundation “within the meaning of 509 (a) of the Internal
Revenue Code. There was no unrelated business income for 2001 and 2000.

Cash and Cash Equivalents
For purposes of the statement of cash flows, the Foundation considers all cash

on hand, deposits in financial institutions and highly liquid debt instruments with an
original maturity of three months or less to be cash and cash equivalents.

Judgment and estimation is exercised by management in certain areas of the
preparation of financial statements. The more significant areas include the collectibility
of notes receivable and determination of fair value of investments. Management
believes that such estimates have been based on reasonable assumptions and that such
estimates are adequate. Actual results could differ from those estimates.

-5~
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Note 2 -

Wﬂ?ﬂmm
e 2001 and 2000

Summary of Significant Accounting Policies (continued)

Investments

Investments in markatahlﬂ; mun:l nl:: mpoﬁ:l. F]:; fair value with gau;' =
1 . : . | _l |
vﬂm&?ﬁl:ﬂ: m t:rn::i:nntad market value. Nonmarketable investments are
mdntmtuﬂeuapmmntlmuo{valmhn :

iabiliti held as trustee,
oundati ucordbdhnblhmfornmta'they : _ |
i tarmam mﬁ:’amnt&rbemﬁddmd income ﬂfn r:mam;dar mtnr:tl
Eenerllly th;Fuundnﬁnn'nﬁnbﬂityinﬁmitedmamuheldm specific trust

account.

- .
Ammmofinveatmenuatmrkstvﬂuenndmntmufollow;.
2001
Market/ -
Stated Apprecia
_ Valye = Cost (depreciation)
Investments: e , 13
i o 1,830,709 % 1,827,375 b
Ottt ¥ 565125 4401359 163,766
U.S. Government o g s
Commonfundl 488,683 596,995 ( 5
Mcmutual bonds 163,988 166,530 ( 2,642)
* 69,664 69,564 -0-
Trusts
Real estate investment trust ___567.010 500,000 67.010
Total Investments $ 8.668.045 § 8,543,923 $ 124122
__2000
ket/
hsizted Appreciation
Investments: 0 i T
Mnrkg:t.ahh wm:; $ 231,028 $ 227370 § 93:177
Cemﬁmamu ufdepmm ts 5,164,942 5,071,765 <l
U.s. ent men g e EEM
449,299 509,855 ( sg'uso)
Mwutual funmdn 109,604 111,594 ( %
% 73,604 73,504 0-
Trusts
estate investment trust 567,010 500,000 67.010
g Total Investments § 7.463.845 $ 7.303.666 $ 160179
-6-
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FREE WILL BAPTIST FOUNDATION, INC, WMM APTISZL
December 31, 2001 and 2000
Note 2 - Investments (continued) ,
Related Party Transactions
Total investment income amounted to $294,694 for 2001 isti i ! 1 of Free Will
: : ; , consis of the National Association
i of 5551 20 s i s LTS T et s i e L e
1 b v sl on the average market value and average cost of such r dsm_mmm'mmm1mm. respectively
Total investment income amounted to $811,340 for 2000 e . ‘Note 8 -
: 3 o ' , consisting of
| Eplﬂr:;fiﬁﬁzﬁ:fnd interest and dividends of $268,417. This inwshunfin:;:mmt The Foundation has an accounting risk of loss in the areas of cash and cash
\J g ?uv::ﬁann }E:gﬂ!;umd 10.48% based on the average market value and average cost equivalents and investments 10 the extent m:y& art: n::t m mg?“th ":mh;:h‘
' rnmental agency. The Foundation may also be a ;
| Note 3 - Notes Receivable g::kat values of other investments. The following table summarizes the Foundation's
accounting risk of loss at December 31, 2001 and 2000:
Notes receivable consist of obligations from related parties as follows: —___Mgmbﬁdl-m———‘
| , 2001 : 2000 Amount Amount of
11.5% note receivable due in monthly installments Account Insured/ Accounting
g;’m through 2001, relating to the purchase Risk of Loss
a copy machine by the Board of Retirement and - 257,976 100,000 § 157,976
gl:urmm of the National Association of Free Will Cash ::Sm “]::;g in“.tn;nta 91,616 91,616
' $ 0§ 1142 Certificates of deposit 1-%-'{‘2’: 1:‘;:"3; i
8.5% note receivable due in monthly installments of U.S. Government instruments 4-983:966 ,565, B——
$903 through 2003, relating to the purchase of a Common stock 488 683 488,683
;hon:a system by the National Association of the Mutual funds da 1331988 163,988
PETIR . — 16780 _ 25,768 wm’?.fub?nmm 567,010 567,010
| £__16780 §__26910 § 9017637 $.6.443.160 $ 2574412
| Note 4 -
__December 31, 2000 —
' The Foundation maintains revocable trusts and savi . Amount Amount of
| vings trusts totaled :
! $6,536,597 and $5,767,888 at December 31, 2001 and 2000, re-pacﬁva].:h'im; trusts pay Account Insured/ Accounting
intereet to the trust beneficiariss. The rate of intareet paid is dependant upan the amount of S 190871
;  related investments. Withdrawal from the accounts, which m - - 230,377 100, ’
sequive & §0-00 day nckics, is without penalty, snd the troste are without metarity; Cash nt:-:_lm cag: ﬁﬂm Al 415188 415,188
Note 5 - Future Gift Interests Pavable Certificates of deposit 231,028 231,028
U.S. Government instruments B'Eg;‘:;: SA0RSE 868,558
The foundation maintains charitable unitrusts amount; e 449,299
; i . unting to $320,321 and $281,680 449,299 '
6, st mounting 0 555534 05,440 o Deceber 31,2001 and 200 Ml om0 00304
8.7%. pay interest at specified rates ranging from 5.0% to Real estate investment 567,010 B M
Note 6 - Funds Held in Trust $ 8100410 $ 5911158 § 2.198.252
The Foundation holds in trust that are subject to restricti Note 9 - Restatement of Prior Years
et o et e e o ot sl e drmid it e
; n rate of interest i 1 t assets were . ar
dem.mzom :;Pﬂawmmmmw t of n::lu:a earned from the related investments. As u?g:c:nber m:l?ﬂw prior y::r statements of financial position and activities have been
$1.352,834, rospectively. restricted endowment funds totaled $1,274,887 and funds held.

= A
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restated to properly reflect amounts as €
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Free Will Baptist Foundation Salaries Free Will Baptist Foundation Budget

Approved  Proposed
. Refirement  Reti Adval Acvual Approved Acual Approved Proposed
D“;I'd o Foundation - Foundation 1999 2000 2001 2001 2002 2003
ary

Soct ey Mo 553235?39365; $3673034 4404500 54536436 Jicome
Refirement i S6487.58  $3369.00  $347053 The Together Way 24310 23839 25000 27,26 26000 29,000
Insurance e $251404  $302900  $361830 Gifts 95 1646 1000 325 1500 1,600
life a0 o $9,037.65  S11,46820  $11.468.20 Interest Income 2720 9080 4500 8191 6900 4250
Hospitalization $7207148 &7 313'20 HA0320 540320 Endowment 562 648 500 19 500 250
| Dentol SBsp a0 SI0610 Miscellaneous 183 455 100 (8) 100 100
| Disability $915 £ 8 S2100  $227.00 Management Fees 78391 67865 85000 70414 85000 100,000
| Total : 25007 S147.00  $147.00 Total 107131 107623 116100 105993 120,000 135200

5176265  S5476961  S41.91120  $4392338

" Expenses
woia E"("Y Person Salaries 19675 1039 29,150 0 44045 55766
Sy e e Engoye ol 0 0 b ST 19,353
ol Security/Med: ary Reimbursement 22,000 35000 35, 5, 0
T it~ 5‘%;323'3 Travel 14740 10218 12000 10013 14000 14000
71195 00 Promotion NA 5937 8000 6282 9000 . 8,000
- Office Expense 1708 1663 3450 620 2264 3081
Rent 5000 5000 5000 5000 5000 5000
Printing 0 3281 6000 4305 6000 6,000
Publications 7% 36 120 25 1000 1,000
Training & Education 1,075 6838 6,000 0 9000 9000
Auditing 6,825 7200 7500 6300 6500 7,000
Legal 27 15 50 1075 250 1,000
Bank Fees NA % 125 981 125 500
Postage NA 366 45 586 450 1,000
Equipment 1,295 0 1,000 4810 2,000 2,000
Miscellaneous 2095 247 1000 2414 2500 2500
Total 75078 77525 116100 78155 120000 135200

3195 30,099 27,838
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Home Missions
Report on 2001

Greetings:
* This has been an exciting and fulfilling year for the National Home
Missions Department. The Home Missions Board approved the fol-
lowing missionaries for the harvest fields:
Scott and Rebecca Cheatham—Northglenn, Colorado
Bill and Christy Reynolds- Exeter, Rhode Island
Dave and Rebecca Franks, Jr—Madison, Alabama Hispanic Ministries
Fred and Barbara Jones—Cullman, Alabama Hispanic Ministries
Wayne and Jeanette Wilson—Prattville, Alabama

* Our Free Will Baptist military chaplains have been serving around the world
in Germany, Spain, Macedonia, and Kuwait as well as in the United States.

* We had two home mission churches to become self-supporting. They
were Russell Johnson, Cheyenne, Wyoming, and Darrell Smith in
Oregon City, Oregon.

* Two of our Home Missionaries, Mark Braisher, Overland Park, Kansas,
and Rick Morris, Queen Creek, Arizona, received $35,000.00 each
from the “Build My Church” fund to help in purchasing land.

* The Church Extension Loan Fund has made 210 loans to churches and
missions to build facilities and purchase land. During this year CELF
loaned out $2,409,000.00.

* Benjamin Randall Day offering for this year was $301,460.00. The total
income to Home Missions for the year was $4,902,000.00.

* Our home missionaries set several records this year. They made 211,000
contacts and over 1,000 souls were saved during this period. For
Sunday morning worship we had an overall average attendance in
our mission churches of 2,200 people. For churches in the beginning
stages, that is a wonderful answer to prayer.

Our department needs your consistent prayer and financial sup-
port as we seek to continue to plant strong, self-supporting Free Will
Baptist churches throughout North America, Canada, the United
States and the U. S. territories. Thank you, dear friends, for helping us
to plant solid, Bible-believing churches in Jerusalem, Judea, and
Samaria so that we may reach the world for Christ.

In His Service,

Larry A. Powell
General Director
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April 30, 2001
Exeter, Rhode Island.

ors with Tennessee State Home
frrs.e johnson City, TN area.

A Synopsis of Minutes of

Home Missions Board Meetings for 2001

rove Scott and Rebecca Cheatham to be approved for the

MSC to app
or nn, CO work.

MSC to approve Bill

and Christy Reynolds to start a new work in

ita Wilson as Joint Project work-

MSC to recommend Shane and Lup ko e workn

Missions Board

Jones be approved to relocate to the

MSC that Fred and Barbara e Aoy

Northern part of Alabama to begin a wo

: o to
B iis%:o:]; approve Mitchell Strickland as a National Home Missionary
Milwaukee, WL
; : d
o lh?lgéotlleallow Jeff Crabtree to relocate to the c}ﬁ Olg?a?gilnﬁlt?:w?:w
to permit him to raise funds for land and building. 1he
his progress at the May meeting.
- g and coordinator

Paul Park be retained as our missionary

L - - - | 'I]] w

their last salary check on October 25’ zm}li not participate in Global Focus.

MSC that National Home Missions wi

MSC that Dr.

October 30, 2001
MSC to approve Wayne an

to Prattville, AL.

December 3-6, 2001 _
The Personnel Committee recommend

Missions Department only sqonszllrs céxaplains who
' tes of America. _ _
9 meslijrigzeeiesﬁo longer see the nbeeedeflor a Scliaf:q;rrifuh??duties .
id Morgan be released 11O E
rﬁ;mgggrﬁgtdj}?r the N?;aﬁonal Home Missions Department effec
i

-t 2002';.3252116 of maximum length of loans from 15 yel?rglﬁ)d%eyes;rﬁ[
MSC maa?]me accrued interest from the Build My Churc

between Mark Braisher and Rick Morris.

d Jeanette Wilson as Joint Project workers

that the National Home
i are in the Armed Forces
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HINTON. WARREN,
DENNEY & WALLACE
CERTIFIED PUBLIC ACCOUNTANTS
THE VOLUNTEER BLDG.
SUITE 100
ul:l:vl.l.i.mamnéu
(615) 366-5100 Mombers .
ooy i TENNESSEE SOCIETY OF
WILLIAM H. DENMNEY, CPA
LARRY BRUCE WALLACE, CPA CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To the Board of Trustees of the
Board of Home Missions of the National
~ Association of Free Will Baptists of the

- United States of America, Inc.
Page Antioch, Tennessee
.......... 1 . We have audited the accompanying statements of financial position of the Board of Home
.......... 2 Missions of the National Association of Free Will Baptists of the United States of America, Inc. (a
.......... 3 nonprofit organization) as of December 31, 2001 and 2000, and the related statements of activities and
.......... 4 cash flows for the years then ended. These financial statements are the responsibility of the
.......... 5-10 Organization's management. Our responsibility is to express an opinion on these financial statements
based on our audits.
We conducted our audits in accordance with auditing standards generally accepted in the
11 United States of America. Those standards require that we plan and perform the audits to obtain
"""" reasonable assurance about whether the financial statements are free of material misstatement. An
"""" 12 audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the

financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statements presentation.
We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Board of Home Missions of the National Association of Free Will Baptists of
the United States of America, Inc. as of December 31, 2001 and 2000 and the changes in its net assets
and its cash flows for the years then ended in conformity with accounting principles generally accepted

in the United States of America.
4;. : ’ é ; gz P aé 5’

February 11, 2002
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Assets
Cash - Note 9
Investments

Investments in Church Extension
Loan Fund - Note 6

Accounts receivable - related party - Note 6
Inventory - Note 1

Property and equipment, at cost

less accumulated depreciation of $137,253
($117,461 in 2000) - Notes 1 & 2

LIABILITIES AND NET ASSETS

Accounts payable and accrued
Defamdmmpmﬁun.m:m

Commitments - Notes 7
Net asgets
Unrestricted
Operating
Board designated - Note 8
Temporarily restricted - Note 5

Total net assets

A-100

—2001

$ 112,817
72,404

692,914
149,351
14,462
146,369

£1188.317

128,831
24,910

669,440

834,440

163,278
1,161,445

93,000
36,750

$ 26925

26,063

747,153

747,153

— 694,625
1441778

$1610157

Revenue:
Cooperative program
Designated contributions
Management fees - Note 6
Interest income
Dividend m?:h " ;
I on of investmen
gmmahmda?“) gain (loss) on value of investment
Net assets released from restrictions:
Restrictions satisfied by payments

Total revenue

Expenses:
Administrative expenses
Missionary expenses
!ll - ] a &I lllq

Total expenses
Increase (decrease) in unrestricted net assets

T i tricted
Revenue:

Cooperative program

Designated contributions -

Net assets released from restrictions:

Restrictions satisfied by payments

Missionary expenses
Missionary land & building

Increase (decrease) in temporarily
restricted net assets

Total increase (decrease) in net assets

Net assets - beginning of year
Net assets - end of year
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$ 193,450
736,650
170,000
81,681
2,813
573)
93,114)

4151115

P~

_5.241.922

1,003,520
3,344,492
806,623

_5.154.635
87287

764,662
2,883,820

( 3,344,492)
(___806.623)

$ 205,031
578,364
120,000
150,432

( 252,454)

930,714
3,358,034
720.884
5.009.632

(__129.341)

895,720
2,798,246

( 3,358,034)
(__720.884)




Increase ft?.:ﬂﬂ} in net assets —S00l . _2000
’ reconcile increase in net ($ 415,346)
net cash provided (used) by - DRty £ ' (3 514,294)
£ g4 Operating activities
reciation
Amortization 19.791 The Board of Home Missions of the National Association of Free Will Baptists of
(Gain) loss on disposal T ! 20,470 the United States of America, Inc. is a nonprofit organization affiliated with the
(Gain) loss on value of investment - 573 2,914 National Association of Free Will Baptists located in Antioch, Tennessee. The purpose
innpumﬁnimand]j,bmﬁ“. 93,114 25 of the Organization is to establish and support Free Will Baptist Mission churches in
(Increase) decrease in receivables 2.454 the United States (including U.S. Virgin Islands and Puerto Rico) and Mexico. The
) decrease in inventar: (  56,351) Organization's support comes primarily from donor contributions.
Increase (decrease) in lﬂmunu:pmhle and ( zﬁ:ﬂzﬁ} : :;::::) The Organization is exempt from federal income tax under section 501(c)(3) of
I expenses the Internal Revenue Code under a group exemption of the National Association of Free
ricrease (decrease) in deferred compensation (1153 6,335 Will Baptists, Inc. In addition, the Organization has been determined by the Internal
Net cash provided (used) . (__48.590) Revenue Service not to be a "private foundation" within the meaning of 509(a) of the
by operating activities Internal Revenue Code. There was no unrelated business income for 2001.
Redemption of invest to The following significant accounting policies have been followed in the
uisition of investments 1,007,403 711.97 preparation of the financial statements:
of property and equi ( B41. i : .
Net cash provided (used) by investing sctivities g (‘a0 <y e

; R The Organization prepares its financial statements using the accrual basis of
Md’&mmﬁmofmdit

accounting, which involves the application of generally accepted accounting principles;
Repayments on the line of credit 1,447 499 consequently, revenues and gains are recognized when earned, and expenses and losses
Nﬂtmmwwmﬂw (1.318.668) are recognized when incurred.
Basis of g

Im“na (dmm) in cash and cash equivalents
Financial statements presentation follows the recommendations of the Financial

Accounting Standards Board in its Statements of Financial Accounting Standards
(SFAS) No. 117, Financial Statements of Not-for-Profit Organizations. Under SFAS No.
117, the Organization is required to report information regarding its financial position
and activities according to three classes of net assets; unrestricted net assets,
temporarily restricted net assets, and permanently restricted net assets.

Use of estimates
The preparation of financial statements in conformity with generally accepted

accounting principles includes the use of estimates that affect the financial statements.
Accordingly, actual results could differ from those estimates.

Cashandeuhequivahnhatbeginninguim -0- 2.856
Cash and cash equivalents at end of Vears

Investments consist of investments in the Church Extension Loan Fund.
Investments are stated at cost, which approximates market value at December 31, 2001
and 2000.
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Note 1 -

The Organization accounts for contributions in accordance with the
recommendations of the Financial Accounting Standards Board in SFAS No. 116,
Accounting for Contributions Received and Contributions Made. In accordance with
SFAS No. 116, contributions received are recorded as unrestricted, temporarily
restricted, or permanently restricted support, depending on the existence or nature of

All donor-restricted support is reported as an increase in temporarily or
permanently restricted net assets depending on the nature of the restriction. When a
restriction expires (that is, when a stipulated time restriction ends or purpose restriction
is accomplished), temporarily restricted net assets are reclassified to unrestricted net
assets and reported in the statements of activities as net assets released from
restrictions. The Organization has no permanently restricted net assets.

The Organization follows the practice of capitalizing, at cost, all expenditures for
property and equipment in excess of $500 and an estimated useful life of at least two
years. Depreciation is computed on a straight-line basis over the useful lives of the
assets generally as follows.

Automobile 5 years
Office furniture and equipment 3 - 20 years

The net property and equipment balance has been recorded as a separate component in
unrestricted net assets.

Cash equivalents

The Organization considers all highly liquid investments with a maturity of
three months or less when purchased to be cash equivalents.

Inventory
Inventory is stated at the lower of cost (first in, first out method) or market.
Investments

Investments are composed of equity securities and are valued at fair value.

:'mg-

Note 3 -

Note 5 -

$ 105000  § 105,000
ﬁﬁm o 52,375 52,375
Office furniture & equipment “mm'm 273,145
Less: Accumulated depreciation (_137.2539 ( 117.46D

! e 43 \struction period and to continue until the
Aok pere e period costs of SI;;.BOE were capitalized in 1991 and were to be
retired. The construssne Board of Home Missions voted to begin

ortized period of twen years. The sions vo
::mﬁﬁn::::emdﬁnfhahnt;aﬁarapeﬂodofﬁwyamhepmmlm.

Amortization expense for the years amounted to $-0- ($2,914 in 2000).

Deferred compensation

foﬂuwinaisnnummmofthewmmpemnt:r;g:mn& This account was
mphmdhyapen:innphndurmgtheyaar(m \

2001
Balance at beginning of the year $ 115,391 $ 158,981

Contribution for the year: 7,387 36,334
. :
Transfer and terminations (114,634 L——Mwm

Balance at end of the year

Temporarily restricted net assets are available for the following purposes:

2001 2000 _
$ 189,794  § 685,905
8720

§ 191992 5694620

mmmmmmmddmmmmm. They are released
whsnthedonorraatricﬁuniauﬁnﬁed.

p

l!t L IHH‘B'
Church Extension Loan Fund
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Note 6 -

Note 7 -

Note 8 -

Note 9 -

The Board of Home Missions provides office space for and pays the salaries of
the employees of a related party, the Church Extension Loan Fund. During the year,

the Church Extension Loan Fund paid the Board of Home Missions a management fee of

$170,000 ($120,000 at December 31, 2000) to reimburse the cost of the office space and
salaries. The Board of Home Missions has invested money in a demand note of the

Church Extension Loan Fund. The balance in this investment at year-end was $692,914

($1,161,445 at December 31, 2000). This investment is uncollateralized. The Board of
Home Missions' management constantly scrutinizes the monthly financial statements of
the Loan Fund to make sure that the Loan Fund is solvent and to minimize the credit
risk of the investment. This investment is short term in nature and the interest can be
changed, therefore cost approximates fair value.

The Board of Home Missions has a receivable from the Church Extension Loan
Fund for unrestricted earnings during the year. The balance on this receivable at year-
end was $149,351 ($93,000 at December 31, 2000).

Lease

The Board of Home Missions entered into a lease agreement on October 1, 1990
with the National Association of Free Will Baptists, Inc. for office and storage space.
The term of the lease expires when all mortgages on the building are satisfied, the
mortgage was retired in 2000. The Organization entered into a new lease agreement
on July 1, 2001. The term of the lease was July 1, 2000 to August 31, 2000, then
beginning September 1, 2000 the lease became a year to year lease. The rent expense
for the year amounted to $50,220 ($50,220 for the year ended December 1, 2000).

During 2001 the Board designated $165,000 in unrestricted net assets to reduce
the deficits in missionary accounts.

c sration of credit rigl
The Board maintains cash deposits in excess of the federally insured amount of

$100,000. At December 31, 2001, the excess amount over the federally insured limit was

$12,817 ($-0- in 2000). The Board has a cash management agreement with a local
bank which invests any excess cash overnight in U.S. Government Securities under a

repurchase agreement. Any cash not insured should, under the terms of this agreement,

be collateralized by U.S. Government Securities.

The Board also has $692,914 ($1,661,445 in 2000) invested in a demand note of
the Church Extension Loan Fund. This note is uninsured.

A-106

Note 11 -

Note 12 -

and assumptions were used by the Organization in

estimating its fair value disclosures for financial instruments:

Church Loan Fund, receivables and
the statement of financial position
turities of those instruments.

Cash, cash equivalents, investments in Cht
payables: The carrying amounts reported in
appmximatafairva]uaabmmufthnahuﬂma
Investments: The fair value of investments is based on quoted m
those investments.

arket price for

Investments

Investments are stated at fair value and consist of equity securities:

_December 31, 2001 :
Unrealized

_Cost _Value (Depreciation)
Equity securities $360.671 $.72.404 ($.288,261D
Investment return is summarized as follows:
Net realized and unrealized income (__93.68D
__December 31, 2000 _ !
Unrealized
Fair Appreclation
_Cost _Value (Depreciation)
Equity securities $360,400 $163.278 ($197.122
Investment return is summarized as follows:
Net realized and unrealized income ($252.459
Li ¢ Credit
ank in the amount of $200,000.

mmpnimﬁmhannlimufmditmthah Aol 90, 3008, ks of Dogsmber

i ¢ is the bank’s prime rate and it matures on .
g?ezlgﬁtfat;s Organization owes $128,831 ($3-0- at December 31, 2000) against
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and upon retirement the participant car, ej is maintaj INDEPENDENT AUDITOR'S REPORT
pant can either receive a limp-gum . ON SUPPLEMENTARY INFORMATION

To the Board of Trustees of
the Board of Home Missions of the
National Association of Free Will Baptists
of the United States of America, Inc.

' Our report on our audits of the basic financial statements of the Board of Home Missions for
2001 and 2000 appears on page 1. We conducted our audits in accordance with generally accepted
auditing standards for the purpose of forming an opinion on the basic financial statements taken as a
whole. The schedule of functional expenses is presented for purposes of additional analysis and is not a
required part of the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audits of the basic financial statements and, in our opinion, is fairly stated in
all material respects in relation to the basic financial statements taken as a whole.

M,-e—%m‘n, ag‘ﬂ-y-' 5755

February 11, 2002
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Salaries and wages
Payroll taxes

Housing allowance and employee benefits
Employee savings
Retirement

Cost of literature
Promotion expense
Utilities

Office expense

Printing and postage
Rent expense
Professional fees

Auto and travel expense
Board meeting expense
Insurance expense
Telephone

Amortization

Together Way Office
Miscellaneous
Depreciation

Total administrative expenses

Missi

Salary and wages
Employee savings
Retirement

Promotion expense
Printing and postage
Literature

Auto and travel expense
Insurance expense

Designated contributions
Miscellaneous other expense

Total missionary expenses

Missionars land & bk

Total expenses

-12-
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2,756,874
30,134

9,938
165,850
46,375
194,420
26,073
79,793

Home Missions Department Proposed Faith

Budget for 2003
2002 2003
\ ary Maintenance
Salaries $ 2,750,000.00 $ 2,750,000.00
Travel & Promotion 250,000.00 250,000.00
Employee Savings 35,000.00 35,000.00
Postage and Printing 175,000.00 175,000.00
Miscellaneous 20,000.00 20,000.00
Land & Building Fund 525,000.00 525,000.00
Total $ 3,755,000.00 $ 3,755,000.00
Missionary Assistance
Printing & Postage $ 175,00000 $ 175,000.00
Telephone 12,000.00 12,000.00
Board Member Expense 15,000.00 15,000.00
Auditing & Legal 10,000.00 10,000.00
Literature 5,000.00 5,000.00
Together Way Office 3,000.00 3,000.00
Supplies 30,000.00 30,000.00
Missionary Training 25,000.00 25,000.00
Total $ 275,00000 $ 275,000.00
Administration
Salaries $ 276,500.00 $ 276,500.00
Housing 73,500.00 73,500.00
Payroll Taxes 20,000.00 20,000.00
Employee Savings 15,000.00 15,000.00
Insurance 55,000.00 55,000.00
Utilities . 12,000.00 12,000.00
Total $ 452,00000 $  452,000.00
Evangelism and Church Growth
Auto & Travel $ 70,000.00 70,000.00
Promotion 45,000.00 45,000.00
Revivals 20,000.00 20,000.00
Roll Call Sunday - 2,000.00 2,000.00
Total $ 137,00000 $ 137,000.00
Plant
Office Space ) 51,000.00 51,000.00
Equipment & Supplies 15,000.00 15,000.00
Depreciation 20,000.00 20,000.00
Total $ 86,000.00 $ 86,000.00
Cross-Cultural Ministry $ 295,000.00 $  295,000.00
Total Faith Budget $ 5,000,000.00 $ 5,000,000.00
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Salaries

Proposed State Goals for 2003
National Home Missions Department
2002 Goal 2003 Goal neral Director: 2001 2002 2003
Alabama §  390.000.00 Sala $ 43,954.71 $ 45,273.35 $47,084.28
Alaska $ 10,000.00 : S?g'ggg% Hougng 15,600.00 15,600.00 15,600.00
Arizona 5 25,000.00 $  25000.00 Utilities 1,900.00 2,100.00 2,200.00
2"‘?;25“:5 $ 275,00000 $ 275'00000 Stl’liﬂQS 2,99434 3,06706 3;1 34.21
alifornia $  195,000.00 '000. Insurance:
Canada $ 5,000.00 : : 9?'%'% #ruvel 60.00 60.00 60.00
CELF § 100,000.00 $ 100,000.00 Life 283.20 283.20 283.20
Colorado § 8500000 $ 85,000.00 Health 7,374.48 7,600.00 8,500.00
Florida $  70,000.00 $  70000.00 Dental 416.52 500.00 600.00
FWB Foundation § 800000 $  8000.00 Totals $72,583.75 $74,483.61 §77,461.69
Georgia § 14500000 $ 145,000.00 Office car furnished
Hawaii $ 500.00 $ 500.00
:ﬁ;?-.h? : 15,000.00 $  15,000.00 Director of Development:
ois 115,000.00 $ 115,000.00 Sala $28,485.72 $29,988.29 $ 32,051.82
::ﬂgm $ 6000000 3. 600008 Haugng 21,600.00 21,600.00 21,600.00
Kansas $ 500000 "% . 300008 Utilities 2/100.00 2/300.00 2/400.00
Kentu $ 3000000 §$  30,000.00 Savings 2,504.28 2,579.41 2,682.59
Blhcky $ 8500000 $  85000.00 : .
Louisiana § 4000000 $  40,000.00 e 60.00 60.00 60.00
Maine $§ 500000 $ 500000 el ' 283.20 283.20
Marylnnd $ 40f000'00 2 : Life 283.20 . -
A000. $  40,000.00 Health 3,878.16 4,000.00 4,700.00
mﬁuzl’:‘useﬂs $ 5,000.00 $ 5,000.00 Dental 227.16 300.00 400.00
iy e : 1?2,383.33 2 175,000.00 Totals $59,138.52 $61,110.90 $64,177.6]
Mississippi "San 5,000.00 Office car furnished
At Pp! $ 130,00000 $ 130,000.00
n Ll
Montana g 23?:%33 g 23?’%3'% Director of Church Growth and Evangelism:
New Hampshire $ 200000 $  2,000.00 Salary $33,285.72 $34,788.29 $36,851.82
New Jersey $ 1,500.00 $ 1.500.00 Housing 16,800.00 16,800.00 16,800.00
New Mexico $ 18,0000 $  18,000.00 Utilities 2,000.00 2,200.00 2,300.00
oo L i § 35500000 $ 355,000.00 Savings 1/001.64 2/579.41 2,682.59
io $ 17500000 $ 175000.00 Insurance:
Oklahoma $ 42500000 $ 425,000.00 Travel 60.00 60.00 60.00
Oregon $ 25,000.00 $  25,000.00 Life 283.20 283.20 283.20
Other Income $ 280,000.00 $ 280,000.00 Health 10,092.36 11,500.00 12,500.00
Other States $§ 2000000 $ 20,000.00 Dental 598.32 650.00 750.00
Pennsylvania $ 75,000.00 $  75,000.00 Totals $64,121.24 $ 68,860.90 $72,227.61
Puerto Rico $ 8,000.00 $ 8,000.00 Office car furnished
South Carolina $ 160,000.00 $ 160000.00
'?':r:’;';s[:::nm : . 2,000.00 $ 2,000.00 Director of Missionary Assistance:
50,000.00 $ 550,000.00 188.29 $32,051.82
T * Salary $ 35,685.72 $37,188. ,051.
Utah . 3 lasomos Housing 14,400.00 14,400.00 21,6000
Virginia § 160,000.00 $ 160000.00 o Ly o /682,59
Virgin Islands §  60,00000 $  60,000.00 s ki i e
Washington $ 5 000. bt nsurance:

West Virgiio $ ao'ooo'% : ag'%% EE’.S‘"" 232'33 2633'33 233'23
isconsin ‘"0 e [ . * '
Vo ¥ b t imome Health 10,092.36 11,500.00 12,500.00
| Wyoming $. 3500000/t ¢ loak e Dental 598.32 650.00 750.00
*a Total $ 5,000,000.00 $ 5 000,300.00 Totals $ 66,498.66 $ 69,760.90 $73,127.61

e /000,000.00 Office car furnished
A-113
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HINTON, WARREN,
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CERTIFIED PUBLIC ACCOUNTANTS
THE VOLUNTEER BLDG.
SUITE 100
NASHVELLE, T 37217-1605
3085100 Wemben
i mmm
AY WARAEN, CPA TENNESSEE SOCIETY OF
M' WALLACE, CPA CERTIFIED PUBLIC ACCOUNTANTS
CHURCH EXTENSION LOAN FUND o
INDEPENDENT AUDITOR'S REPORT

We have audited the accompanying statements of financial position of the Church Extension Loan
‘Fund (a nonprofit organization) as of December 31, 2001 and 2000, and the related statements of

| Contents
!I ‘activities and cash flows for the years then ended. These financial statements are the responsibility of
1 't‘hﬂrpnmhanlmmmant. Our responsibility is to express an opinion on these financial
|'I statements based on our audits.
III
i Financia] Statements Page " We conducted our audits in accordance with auditing standards generally accepted in the United
[ States of America. Those standards require that we plan and perform the audits to obtain reasonable
Independent auditor’ assurance about whether the financial statements are free of material misstatement. An audit includes
Bhsbeiigrts <t i 1 examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
State BRADCIAY PORION.....c.coscmre s hlﬂtﬂmmdﬁumgthmaﬂnspmnphmdnndagnﬁﬂmmnmmw
e bt N S A SR ) Ok s o 2 management, as well as evaluating the overall financial statement presentation. We believe that our
Statements of cash flows.................... T e 3 audits provide a reasonable basis for our opinion.
Notes to the financial statomante. -~ 4
............................................................ 5-9 In our opinion, the financial statements referred to above present fairly, in all material respects,

the financial position of the Church Extension Loan Fund as of December 31, 2001 and 2000 and the
changes in its net assets and its cash flows for the years then ended in conformity with accounting
principles generally accepted in the United States of America.

M{Jm,xﬂ...,.‘ﬂ@

February 11, 2002
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I
December 31, 2001 and 2000
I
" ASSETS
| Assets .
| i S 2000 Unrestricted
Cash - Note 6 __m— L - . _ 2000
{ Do reckvabls - Nobek 1, 448 $ 1,584,925 § 989588 = Bev
EW“F"‘“‘”‘ 14,626,009 14,092,285 ~ Investment income § 33955 §$ 83,040
l d interest receivable 91,627 um | Interest income on notes receivable 1,365,438 1,282,415
|||..] Property and equipment - at cost, less 117,544 113470 Kesnagoment e 7.034 13.126
| lncumujgtad depreciation of $26,506 .l Y
| ($22,600 in 2000) - Notes 1 & 2
‘ Total assets v Interest expense 972,567 935,496
£16.423.767  $15.287.220 Office expense 8,951 11,264
| Auto and travel 21,839 23,752
Management fee - Note 4 170,000 120,000
Liabilics Postage 2,176 1,810
Acco Professional fees 1,012 4,960
unts payable - related party - Note 4 Depreciation 3.906 4,913
Accounts payable - Build my Church Project $ 149351 $ 93,000 Build My Church Project expense 70,000 70,000
Re T 70,000 Transfer to Free Will Baptists Home Missions 149351 ___ 198,000
vocable and irrevocable trusts - Note 128,638 123.068
Deferred : 9 :
erred compensation - Note 10 1,616,750 1,631,858 _ 1406427 1378449
| Notes payable - Notes 3, 4 & 8 286,409 440,967
| A12.717016  _11.278.410 Increase (decrease) in operating net assets _____creualie) salie KRR
Total hiabilities '
-14.898.164 _13.637.303 Build My Church - Note 5
Net assets
Cinesteisied Designated contributions 125,686 89,813
—1.525608 _ 1649917
Total net assets
Total liabilities and net —L.525,603 __1.649.917 Transfer to Free Will Baptist Home Missions 250,000
net assets
$16,423.767 $15.287.220 Increase (decrease) in Build My Church net assets (__124.314) __ 89813
Total increase (decrease) in net assets ( 124,314) 89,945
Net assets - beginning of year _ 1649917 _ 1659972
Net assets - end of year § 1525603 £ 1649917
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—2001 = __2000
o Increase (decrease) in net assets The Church Extension Loan Fund is a nonprofit organization under the direction
il Adjustments to reconcile increase in net assets ¢ 124314) 3 89,945 of the Board of Home Missions of the National Association of Free Will Baptists of the
Bl to net cash provided by operating activities: United States of America, Inc. located in Antioch, Tennessee. The purpose of the Fund is
" Depreciation to loan money to Free Will Baptist Churches, primarily Home Mission Churches, for
i 3,906 4,913 purchase of land and buildings. The Organization's support comes primarily from
| S Changes in operating assets and liabilities: interest on notes receivable.
il | ' ' (Increase) decrease in accrued interest recei
I J | Increase (decrease) in accounts panhhmwabla ( 4,074) 11,316) The Fund is exempt from federal income tax under section 501(c)(8) of the
{ i m@mm)?“mdm;nmhle ( 1:’:;’:} ( 15,000) Internal Revenue Code under a group exemption of the National Association of Free Will
il e (16450 __aalg0 e oo s Siirae bmiion’ Sobie f poaton s e RN Tt
il not to be a "priva " wi meaning
!IIH I|l| | r Net cash (used) provided by operating activities (__287.119) Revenue Code. There was no unrelated business income for 2001 and 2000.
!1] I“ - £l A3 mwmmtimpdmhawhmwmﬂu
il Proceeds from preparation of the financial statements:
ol sale of investments
| i Collection on notes receivable 1,546,823 Basis of accounting
il [ Additions to notes and bonds receiv ( 2,646,331) 3,175,852
able ” ’
'UI | Nk sl —2.105.289 The Fund prepares its financial statements using the accrual method of
i - provided (used) in investing activitie accounting which involves the application of U.S. generally accepted accounting
| | ’ (541.042) __ 133509 principles; consequently, revenues and gains are recognized when earned, and expenses
||1|' I‘I|I I” : . < and losses are recognized when incurred.
|' Financing activities
Addition: o truste Basis of presentation
Termination of trusts 41,513 6,968
Additions to notes payable ¢ 56621 ( 43,600 Financial statement presentation follows the recommendations of the Financial
Repayment of notes payable 3,466,686 2,422,485 Accounting Standards Board in its Statements of Financial Accounting Standards (SFAS)
(2.018.080) (_217L624) No. 117, Financial Statements of Not-for-Profit Organizations. Under SFAS No. 117, the
Net cash provided by financing activities Fund is required to report information regarding its financial position and activities
I —1423498 __ 214229 according to three classes of net assets; unrestricted net assets, temporarily restricted net
ncrease : . . R
(decrease) in cash and cash equivalents 595,337 474,356 assets, and permanently restricted net assets.
Cash and cash equivalents at beginning of Use of estimates
Tou 989588 ___ 515253
Cash and cash equivalents at end of year The preparation of financial statements in conformity with US. genarally
51584925 § 989588 accepted accounting principles includes the use of estimates that affect the financial
: statements. Accordingly, actual results could differ from those estimates.
Interest received
Interest paid L4403 Contributions
E906.997 3 _944.08) The Fund accounts for contributions in accordance with the recommendations of
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the Financial Accounting Standards Board in SFAS No. 116, Accounting for Contributions
Received and Contributions Made, In accordance with SFAS No. 116, contributions
received are recorded as unrestricted, temporarily restricted, or permanently restricted
support, depending on the existence or nature of any donor restrictions.
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ies (Continued)

Allowance for doubtful accounts

, ble:
Management considers accounts and notes recelwable to be fully collectible
accordingly, no allowance for doubtful accountsis required.
Contributions (continued)
o arily Cash equivalents
All donor-restricted support is reported as an i dol i LoinnERily o ’ . ' . e
permanently restricted net assets depending on the nature of the restriction. When a e ek ol Kb i Aot s A

or less when purchased to be cash equivalents.

restriction expires (that is, when a stipulated time restriction ends or purpose restriction
i1s accomplished), temporarily restricted net assets are reclassified to unrestricted net
assets and reported in the statements of activities as net assets released from restrictions.

The Fund has no temporarily restricted or permanently restricted net assets.

Property and equipment

A summary of property and equipment follows:

8.200 $ 18,200
The Fund follows the practice of capitalizing, at cost, all expenditures for property $ 15

and equipment in excess of $500 with a useful life of at least two years. Depreciation is ‘3‘;“ : ::::lil::ment —-—%—h*%%‘g' 30,168
computed on a straight-line basis over the useful lives of the assets generally as follows: (,Jﬁm
Automohile 5 yoars Accumulated depreciation § 3662 § 968
Office equipment 5 years
The net property and equipment balance has been recorded as a separate Notes pavable
component in unrestricted net assets. ad notes from individuals and
Notes payable consist of 5 1/2 - 7% unsecured dema help them purchase

these notes then loaned to churches to
o os change the interest rates on these notes

January 1, 2002 all rates were reduced

Investments hurches. The p

land and buildings. The Board of Trustees

Investments are composed of equity securities and are valued at quoted market payable as other interest rates change. Effective

price. 1/2%.
Notes receivable :
Related party transactions a0
The Fund loans money to Free Will Baptist Churches, primarily Home Mission : Missions of the National Association of Free
Churches, for the purchase of land and buildings. Each church is required to give a first The Fund paid the B“”::fi?zfn?l 70,000 ($120,000 at December 31, 2000) to

Will Baptists, Inc. a manageme er expenses paid by the

¥ th
: Missions for salary, rent and 0 Fund. The
imburse the Board of Home Mi : . the note payable of the Fund.
l;bard. The Board of Home Missions has invested in ions at year end was $243,410

] ard of Home Miss
buﬁﬁmma?lf t?nDemmt:iE:E ;?192:):}1;.& E& Fund had accounts pay;la!;};o the Board of Home
;dissi:'nsns i:: the amount of $149,361 ($93,000 at December 31, :

mortgage on the property or sign a deed of trust. Principal and interest on the loans is
payable monthly at 9.5% over a fifteen year period except for churches still under
construction which are required to pay interest only. The Board of Trustees changes the
rate on these notes receivable as other interest rates change. The carrying value of these
loans approximates market value. The churches are located throughout the United
States. Effective January 1, 2002 the interest was reduced to 8.5% and the maximum
length of new loans was increased to twenty years.

The aggregate maturities of these notes are as follows:

2002 $ 641,284
2003 704,930

2004 774,892 .
2005 851,799
2006 936,337
Thereafter _10.716,767
$14.626,000

-8-
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Note 5 -

Note 6 -

Note 7 -

Note 8 -

I B i E Hik: '-- T

Note 9 -

Note 10 -

Note 11 -

Cas 1 1 ]
h, accrpad interest receivable, investment in Free Will Baptist Foundation
- l ’

2 :?::;:ﬂei?al:fle and bonda. receivable: Based on current interest rates, th
5 rryin PProximates the fair value of the notes receivable s =

approximates the faj
s air value of the notes payable and trusts at December 31, 2001 and
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CHURCH EXTENSION LOAN FUND
N he Fi ol S
December 31, 2001 and 2000

Concentration (continued)

Notes payable include fifty notes which total $7,971,054 or 62.68% (forty-
six notes which total $7,205,614 or 63.89% in 2000) of total notes payable. Of these
fifty (forty-six in 2000) notes payable, two total $1,000,000 or 7.86% (two notes total

$986,884 or 8.75% in 2000) of total notes payable.

Nine irrevocable and four revocable charitable remainder trusts pay interest at 6-
9% per year. The principal of these trusts was used to make mortgage loans. Interest

expense for the year ended December 31, 2001 amounted to $139,519 ($134,813 at
December 31, 2000).
Deferred compensation

Deferred compensation represents savings trusts transferred from the Board of
Home Missions of the National Association of Free Will Baptists for the benefit of their
principal and other employees upon their retirement or departure from Home Missions.

These trusts pay interest at a rate of 5.5%-10% per year. Interest expense for the year
ended December 31, 2001 was $28,884 ($38,695 at December 31, 2000).

Restatement of prior years

The statement of activities was changed to separate the operating revenue and
expenses from the Build My Church revenue and expenses. Accordingly, the 2000
statement of activities was restated to reflect this change.
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Master’s Men

The Men’s Ministry of the National Association of Free Will Baptists

2001 was another year of changes in the Master’s Men Department,
As we try to keep up with the demands of our men we are constantly inj-
tiating new and better programs.

In 2001 we added eleven new chapters. We initiated our Father’s Day
project by offering free bookmarks to all Free Will Baptist churches as
Father’s Day gifts.

We also introduced another Direction Bible Study, Blessed is the Man.
Our sports fellowship continued to be successful as we saw an

increase in the number of participants.

Our National Men’s Retreat was well attended with forty seven men

from several different states gathering at Trinity Camp in Guin, AL to hear
Bro. Danny Dwyer, pastor in Florence, AL.

Operation Saturation was another success. For the second year we
teamed with Home Missions to recruit our people to gather at Home
Mission churches across America to help spread the word about the local
Free Will Baptist church and the Gospel of Jesus Christ. In conjunction with
Operation Saturation, I led a group of fifteen people to St. Croix, U.S.V.L.

While on the island we conducted three revival services each day. During

the morning we held services in both the elementary and high schools and
at the church at night. We saw twelve decisions to accept Christ during the
week. We also participated in door to door evangelism.

The Master’s Men Board approved several events for 2002. Rather
than one National Retreat we will conduct three regional retreats. We will
team with WNAC to sponsor a National Couples Retreat. We will be work-
ing with Foreign Missions on projects home and abroad.

Finally 2001 ended with Bro. Tom Dooley resigning as Director of the
Master’'s Men Department. Bro. Tom has felt called to retumn to the pastorate
and has taken that position at First FWB Church in Austintown, OH. We appre-
ciated the hard work Bro. Tom did while serving the Master’s Men Department.

In closing let me ask for your continued prayers and support as | lead
our department. | feel God has a plan for our men and we need to provide
the opportunities for them to serve.

Your fellow servant,

Kenneth W. Akers, General Director
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THE MASTER’S MEN, A DEPARTMENT OF THE

NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
BALANCE SHEET
MICHAEL JOHNSTON December 31,
Certified Public Accountant 2001 2000
13166 Lake Benton Road
Benton, lllinois 62812 ., ASSETS
Telephone: (618)4338-0610
.gumENT ASSETS § 6,947 $ 3,; g
" ?fsrt‘ account - Build A House campaign 100 g;g 110,075
Ths Soersl o ERechpes Trust account - Lifetime membership 26,869 56,164
The Master’s Men, a Department of the Investments 2399 539
National Association of Free Will Baptists : ed interest receivable -505 0
It Antioch, Tennessee Inventories : 3 594 3,691
\ Cash value of endowment insurance ;
|‘| | have audited the accompanying balance sheets of The Master's Men, a Department of

$141,889  $179,574
the National Association of Free Will Baptists, as of December 31, 2001 and 2000, and the

Total current assets
i related statements of activity and changes in fund balance and cash flows for the years

53,000
i then ended. These financial statements are the responsibility of the Board of Directors. NOTES RECEIVABLE (Note 4) 53,000
I My responsibility is to express an opinion on these financial statements based on my audit. 18.426 23,324
h RTY AND EQUIPMENT, net (Note 2) '
| | conducted my audit in accordance with generally accepted auditing standards. Those PROPE o) » 109
standards require that | plan and perform the audit to obtain reasonable assurance about y -
| whether the financial statements are free of material misstatement. An audit includes CAPITALIZED LEASE, net (Note 3)

’ examining, on a test basis, evidence supporting the amounts and disclosures in the finan-
I

$196,797  $ 258,007
cial statements. An audit also includes assessing the accounting principles used and sig-

Total assets
nificant estimates made by management, as well as evaluating the overall financial state-
ment presentation. | believe that my audit provides a reasonable basis for my opinion. LIABILITIES AND FUND BALANCE
In my opinion, the aforementioned financial statements present fairly the financial position of The
Master’s Men, a Department of the National Association of Free Will Baptists, at December 31, CURRENT LIABILITIES $ 2576 $ 4,270
2001 and 2000 and the resullts of its operations and the cash flows for the years then ended, in ' Accounts payable 2270 1,200
conformity with generally accepted accounting principles applied on a consistent basis. Deferred revenue (Note 5) 109 180

Accrued expenses -

¢ 4955 $ 5650

Total current liabilities
Certified Public Accountant

' | FUND BALANCE (DEFICIT) (Note 6) e
i e 176663 174,592
p— Restricted

Total capital $210268  $ 252,357
otal cap B

§ 258,007
Total liabilities and capital $ 4955

e

n integral part of the financial statements.

The accompanying notes are a
Member of American Institute of Certified Public Accountants
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THE MASTER’S MEN AD
» A DEPARTME
NATIONAL ASSOCIATION OF FREE WIEE (BJ:PT'-Il'-IIgTS

STATEMENT OF ACTIVITY AND CHANGES IN FUND BALANCE

Years ended December a1,
2001 2000
— el
N members $ 15840 $ 0° $ 0 § 128%
Cooperative pmg‘amsaes 62,584 0 62584 5913
é:mw s gfgg g 3879 307
" (alg a mmmmnemsw (26,687) 0 (23.'23% g'gg
and other income 1(339 303? ) 15,&210 (39,'2920) (%g”
179.212
_ $182 _Mm__ﬂi&@ . ig&;
Salaries
les and wages
$ 105348 § 0

byl tves and empoye benes 19,208 0 * e e
Cost printing 7565 0 755 11308
mm 18218 0 18218 1763
Conferences and conventions 7336 0 738 ~
ngeacpa'nse g,4?5 0 5475 4853
_ 33.259 0 325 4973
RwPrmxmnexpema 181 0 33181 25631
expense .- 13,32[1} 0 18601 21983
Professiona 0 950 1175
Bookkeeping expense 900 0 900 900
Depreciafon 4,808 0 488 4263
‘Arrlcru:alm 201 0 201 201
Dues, subscriptions and fees 1%90 9; + o
Master's Hands construction expense 0 0 1'55% ;"
Missions projects 0 13653 13653 0

—__.___—._!_“—-—-——_.._.__L______-———___!_____,__._.
m ( 11 ) | ?1 ' 1 (1 | )

—— W)W

The acco ' '
Mpanying notes are an Integral part of the financial statements
-3-
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THE MASTER’S MEN, A DEPARTMENT OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

STATEMENT OF CASH FLOWS
Years ended December 31,

2001 2000

CASH FLOWS FROM OPERATING ACTIVITIES
$ 47,419  $(128,429)

Revenue over (under) expenses

Adjustments to reconcile to net cash
Depreciation 4,898 4,263
Amortization 201 201

26,687 (45,061)

Loss (gain) on sale of investments

Loss in market value of investments 39,920 95,661

Changes in assets and liabilities
Change in inventories (505) 0
Change in accrued interest receivable (1,860) 0
Change in accounts payable (1,694) 1. 172
Change in deferred revenue 1,070 (360)

(71) (334)

Change in accrued expenses

NET CASH PROVIDED BY (USED FOR)
$ 26,557 §(72,887)

OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES
Reductions (additions) to trust accounts $ 9428 $ (6,571)
Reductions (additions) to investments (116,024) 27,161
Sales of investments 78,712 72,549
Reductions (additions) to cash value of insurance 97 103
Additions to property and equipment 0 (18,027)
NET CASH PROVIDED BY (USED FOR)
INVESTING ACTIVITIES g _§ (_27,781 ) . 5. 75215
CASH FLOWS FROM FINANCING ACTIVITIES
Addition to notes receivable $ (53,0000 $ 0
Proceeds from notes receivable 53,000 0
NET CASH PROVIDED BY (USED FOR)
$ 0 § 0

FINANCING ACTIVITIES 0

NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS ($ 1,230) $ 2,328

CASH AT BEGINNING OF YEAR j e
CASH AT END OF YEAR $ 6947 $ 8177

8,177 5,849

The accompanying notes are an integral part of the financial statements.

4-
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T OF THE
R’S MEN, A DEPARTMEN
NATT‘I.EN%?AT:SOC&TION OF FREE WILL BAPTISTS
ENTS
STO FINANCIAL STATEM
NOTE December 31, 2001

THE MASTER’S MEN, A DEPARTMENT OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

NOTES TO FINANCIAL STATEMENTS
December 31, 2001

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES e 4 - NOTES RECEIVABLE

| ' at December 31,
Following is a summary of the significant accounting policies of The Master's Men, a i is a summary of the Department’s notes receivable
Department of the National Association of Free Will Baptists, hereafter referred to as Following 2000

| 2001
the Department. " .

: rd Gwartney, LOCUS
GOVERNMENT - The Department operates under the auspices of the National Note receivable from' ?E/\??jated 5/10/01; due on 0
Association of Free Will Baptists and is governed by a Board of Directors. vaeﬁdomahoma. ¥ $ 53,000 $
dema

RECEIVABLES AND ALLOWANCE FOR DOUBTFUL ACCOUNTS - Receivables are ikes. Vilonia
presented in the financial statements at the amount deemed collectible by management. Note receivable from John Fowl due on demand o 53000
Any provision for doubtful accounts is recognized using the direct write-off method. Arkansas; 7%; dated 11/8/99; due $ 53,0 $ _53’;0__{}:0

INVESTMENTS - The investments are valued at the lower of cost or market. For gifts,
the cost is determined by the fair market value of the security at the time of the gift. NOTE 5 - DEFERRED REVENUE

olf tournament fees, an
o O mber 31, 2001 and 2000.

tickets
INVENTORIES - The inventories are valued at the lower of cost or market, with cost d meal

being determined by using the first-in, first-out method. revenue consists

received for future years as of December

NOTE 6 - RESTRICTED FUND BALANCE

[ ' jects and
The restricted fund balance is revenue de:‘sgnated for specific proj
consists of the following as of December 31, :

PROPERTY, EQUIPMENT AND DEPRECIATION - Property and equipment are
presented in the financial statements at cost and are depreciated by the straight-line
method over the estimated useful lives of the assets of 3-20 years.

INCOME TAXES - The Department is exempt from federal and state income taxes;

accordingly, no provision for income taxes is made in the financial statements. 2001 : 259_2%4
6,922 '
NOTE 2 - PROPERTY AND EQUIPMENT Mission projects vt 48676 132375’3
The following is a summary of pro and equipment owned by the Department at Build A House camj 106,678 ,
Decembergql I RECEaEey g ’ ; Lifetime Membership 13,950 13,950
Master's Hands projects v AG] e b = BOR
2001 2000 Endowment insurance §176,663  $174592
| Equipment and furniture $ 45487 $ 45,487 T
Less: accumulated depreciation 27,061 22,163
t Property and equipment, net ~$ 18426 $ 23,324

. NOTE 3 - CAPITALIZED LEASES

The National Association of Free Will Baptists purchased an office building to house various '
departments and agencies of the denomination. The Board of Directors has entered into an
agreement to lease space in this new building and agreed to contribute to the debt service costs

during the construction period and to continue until the debt has been retired. The construction

period costs of $4,018 were capitalized and will be amortized over a period of twenty years.

-5-
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The Charter

of dance with such limitations, as may be imposed by law or by this Charter: to sell, convey and dispose of any such property or

1o invest and reinvest the princpal thereof, and to deal with and expend such principal or the income therefrom for any of the
osurposes of the Corporation, either by diredt action of the Corporation or by means of trust created by it, without limitation,
except such limitation, if any, as may be contained in the instrument under which such funds or property are received; fo receive
any property, real, personal, or mixed, in trust, under the ferms of any deed, will, deed of trust, or other trust instrument con-
sistent with the purposes of the Corporation, in administering the same to carry out the diredtions and exercise the powers con-
ained in the instrument under which the property is received, induding the expenditure of the principal as well as the income
for one or more such purposes, if authorized and direded in the instrument under which it is received, fo receive, take fitle
bonds, obligations, and other securities of any person or persons, corporation or corporations, domestic or foreign for the pur-
poses of the Corporation. The Corporation is specifically authorized to serve as a Trustee of any and all funds donated to its
use upon specified terms and conditions consistent with its nonprofit religious and educational purposes. Furthermore, it may
serve as Trustee under specific terms and conditions of any and all funds so long as it is a beneficiary.
ARTICLE V
Dissolution
In the event of he dissolution of this Corporation, any assets of the organization then remaining shall be conveyed to

the National Association of Free Will Bapfists, Inc., which organization is exempt under section 501(c)(3) of the Internal
Revenue Code of 1986 as amended or under successor provisions of the Code as may be in effedt at the time of dissolution.

1. The nume?ftheCorporuﬁon is:
Master's Men of the National Association of Free Wil Baptists, Inc.
2. The SCurpamﬁnn’s principal office is located af-
233 Mount View Road, Antioch, Davidson County, Tennessee 37013
3. The Corporation’s registered agent and address.
Kenneth W. Akers, 5233 Mr. View Road, Antioch, TN 37013
4. The duration of this Non-Profit Religious Corporation is perpetual.
3. The Corporation shall have no members.

The ARTICLE | ARTICLE VI
g 8-51-101 et seq., and mt:: :::n"ﬁzmﬂ T;umn?:uﬁmmmmbr - Tmmnmmm Vet [ P e
orporation shall have and : . as set forth in TCA 48-67-101 & : b e A \ Trustees consistent with the dedared
ave and exercise uun?; mebfumi ﬂnems::farzfse mmﬁ:h e N:;zumﬁ’ Religious Corporation of i nn'tuﬂrza o eral W G:ner Bv,-lm\sm::dnwmm of the mﬁm dagﬁgﬂ Baptists, Inc. in ﬁ:uh b?;mg mm:I-
tati £y now in : . r ‘
ations contained in the Internal Revenye Code to retain ifs status as gn exant:;f religious m:ﬁbm A ELS0 Wi on, aovoniment shuf be senmmRis S8 opeier 2 apocil masting o e Do and spen e g
' posed written amendment being included in the notice for said meeting; and
ARTICLE Il 2) Upon its adoption, the same will be induded in the Board's Report to the next regular annual session of the
Corporate Purposes National Association for discussion only; and
7 e e 3) Thereafter, the Board will reconsider the Charter amendment in light of the discussion at the annual session
& purpose for which the Corporation is g National Association and the Board must again approve the Charter amendment thereof and present the same
our Heavenly Father organized is: To magnify Christ Jesus as our Lord and to glorify | to the next regular annual session of the National Association for approval; and
" 4) Only upon the approval of said proposed amendment at the next regular annual session of the National
; , : o .
s m&mmmm;fm d:,h:n cnzp;r;h:n ﬁ:’ﬂm promot, aryonand it the program of he o Association shall the Charter amendment be finally approved by the Board and filed of record with the Secretary of State.
Baptists, Inc, as described in reatise of the Fith 2 ﬁmofmm Sef_fﬂf;:dbyu}'he National Association of Free Wil We, the undersigned, os the Incorporators and the Trustees constituting the Board of Trustees for the Master's Men
. The support of public worship, the building and maintenance of chﬂmu rd!esm other purposes incident thereo, of the National Association of Free Will Baptists, Inc., do hereby acknowledge that this Charter was adopted af the rec-
: b’::l' 0{*'8:'1 religious, educational or benevolent instituions gs e W“‘::"Wr schools, hospitals, chapels ommendation of the General Board by the convention of the National Association of Free Will Baptists, Inc., meefing on
(or:pora:i;;: ri; o:g:rj:m :::"’5 or in any ftb_reign country, and the maintenance u?nll uﬂ;li’:rml:yﬂ:mwrk d mmﬂ’r - e doyd ' i :
Section 501(c)(3) of the Im;mgm rﬂ)'gﬁm?; ::mm ""d sdientific purposes within the rrzg:ing ;
Internal Revenue law) and it regulations (as they now exist of ;;’Lmﬂbﬂe rovkon 1):{ any future United States |
ARTICLE Il l
Management of Corporation ||'|

By affixing my signature hereto, |, Kenneth W. Akers, certify that | witnessed the signatures of the foregoing
Incorporators and the members of the Board of Trustees for the Master's Men of the National Association of Free Will

The overall direction of the i :
Corporation shall be vested in @ Board of Trustees. Baptists, Inc., dated this doy of r

Wiihﬂiamulldirwhnofﬂwtorpwmim shall be =
hal becleced by he Natonol Asocao ofFree Wil Bapis e e " ° he Coprteoffers. The Tuses

ARTICLE Iv ; Kenneth W. Akers, General Director

Sworn and subscribed fo before me on the day of )

' :Ujﬁrpﬂldm h’ﬂﬂfm either ’ i ) '
: < s 1 MH’ or in frust, otary
e, personal, or mixed, without limitation as fo amount or value, in accor- My Commission Expires:
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11|
Officers of the Board of Trustees

By-laws and Rules of Decorum
Of
Master’s Men of the

Election and Dulie : irman, and Secretary.
National Association of Free Will Baptists, Inc. . Officers. The officers of the Board of Trustees shall be the Chairman of the Board, Vice Chairman, 0

for one year beginning with
Election and term. Each of the officers shall be almdhymgbonrd ufTruslm
r n:;lar annual meeting ufE the Board and they shall serve unst;l tll;alr rmw;‘sﬁ::; ::}rfe I;Lﬁrd o
+h , .
H .- . Tip hlmen e B Chairman shall perform all the duties and

3. : ; .

' i in hi Vice Chairman shall preside. The

it dlmm:n::r:: mmis‘ffﬁ;:md shall carry out the directions of the Board Ef Trustees and shall

have all the powers Officer, i.e. President, in the absence of or upon the inability of the G?neml 1reu:11|:uriI e by

-~ odos 2"“ B The Vice Chairman of he Corporation shall peﬁont::rll the duhesdu:: v l e pove
& ind : Corporate Vice Chairman and shall have other powers an ;

u”:h l-mnz[:'oh{,::h:ﬁc: (é.’:uirmnn and/ o the Board of Trustees. The Vice Chairman shall preside af the meet

u of ;:Enurd of Trustees when the Chairman directs or in his absence.

i monly incident to the office
5. Seqretary. The Secretary shall perform all the duties and have all the powers com Jtn g

|
Organization, Objective, and Purposes

1. Organization. Master's Men of the National Association of Free Will Baptists, Inc,, (the “Corporation”) is a non-
profit Corporation organized under the laws of the State of Tennessee.

2. Office. The Corporation shall maintain its principal office at 5233 Mountain View Road, Antioch, Tennessee
37013 or such other place within the State of Tennessee as determined by the Board of Trustees.

3. Objedive and purposes. To implement, promote, carry on and maintain the program of Master’s Men, induding the
enlistment of laymen and pastors in their local churches to encourage stewardship and fellowship to deepen their spiritual lives, in
accordance with the tenets and doctrines of the Free Will Baptists as set forth by the National Assodiation of Free Will Baptists, Inc.

duties as may be assigne
Il i corporate secretary and shall have other powers and perform other
Board of Trustees :f"l‘rustm He shulﬁmp the minutes of all the meetings of the Board of Trustees. =
i ﬂnﬁamdmmddlbemwlﬂ“ﬁmdhm have allthe
The Board of Trustees shall be known as the Master’s Men National Board and shall be considered the same as 6. Generol Diredor. . The General Director shall perform all the duties and have o

[ i i ident, of the Corporation. : :

mmmm?imﬁmﬁmm mdhllhmm_mw;nommmuﬂﬂ‘;m:whemm
i | be a non-vofing member rustees.

hﬁm?’“nmmlugmmmmmnm!mmlho&uﬁmumepleusureoiﬂnBourdofTrumAnyMN

Wuﬁwmbemmmdutunyﬁmwﬂhmwmnmm upon the affirmative vote of the majority of the Board.
v

a Board of Directors.

1. or, eledtion, and authority of Trustees. The Board of Trustees shall be composed of nine members who are eled-
ed by the National Association for a term of six years. These terms are to be arranged so that they expire in groups of three bien-
nially. A Trustee shall serve no more than two full consecutive terms. The Trustees shall act in their Trustee capacity only as a Board
and individual Trustees have no power fo adt for the Corporation without prior specific Board authority. Membership on the board
shall be made of laymen and ordained ministers, but at no fime shall ordained ministers constitute more than one-third of the

board. The Board shall institute the overall program of the Corporation and the officers shall supervise and admiinister its oper-
ation. The Board shall be responsible for the adtions of the Corporation to the National Assodiation of Free Will Baptist, Inc.

2. Qualification of Trustee. Each Trustee shall hold membership in a regular Free Will Baptist Church that belongs to a
Free Will Baptist District or State Association, or to a church which is recognized by the National Assodation as being offiliated.

3. Reports fo the National Association. The Board shall prepare an annual budget of its proposed financial
expenditures af the beginning of each fiscal year and shall present the same for approval to the National Association
along with a properly qualified independent audit with an unqualified opinion on the Corporation’s fiscal condition. The
corporation financing shall include: Master’s Men Day Offerings; membership dues; the percentage of Co-op moneys
as designated by the National Association; any and all contributions made to the corporation.

4. Vaconcies. The Board of Trustees may seek fo replace on an ad inferim basis irregular vacancies that may
occur among its members for any reason by requesting the General Board of the National Association of Free Will
Baptists, Inc., to fill said vacandies.

5. Removal of Trustees. The National Association at any regular annual session shall have the power and right
to declare the Trustee position vacant for any cause deemed valid by said Association and to elect successors to those who
may thus be removed from office.

6. Executive Committee. The Board of Trustees is authorized to create an Executive Committee fo act with such
authority as the Board of Trustees shall grant when the Board of Trustees is not in session. The number, election and
meetings of the Executive Committee is to be determined and changed as the Board of Trustees may from fime to time
direct. The General Director shall be a non-voting Ex Officio member of this Executive Committee.

7. Regulor and special meetings. The Board of Trustees shall set the time, but not less than semi-annually, occo-
sion or place of the annual meetings of the Board of Trustees, which thereafter may be held without notice. Special meet-
ings may be held ot any time upon the call of the General Director or upon the call of three Trustees. Notice the pur-

Corporate Officers

Officers. Corporation i iate Di and Treasurer. The offi-
the ion shall be the General mwmm ‘

muh};a Mﬂﬁimdmwgﬂmmwdimﬁm&a&m;;:::mﬁ

ﬂm . .

* mgwimlmjgmn gﬁ t:w[mTum::::porm officers shall be elected by the Board of Trustees and shall serve unfil

' irection of the Board of Trustees.
i The Assﬂitglm: shuﬁnpeﬁnrm all the duties and have all the powers commonly

g dform other duties as may be assigned fo him
incident 4ent and sholl have other powers and perform ofher Gu y be :
by the G?nt:;lug::cﬂr E: md ufuT“rustaes may from fime to time eled Associate Directors assigning to their office

responsibiliti deem wise and necessary.
- 4 sm.?hmﬁlmulimmundMu}lﬂwwmm
slmllhu;eoﬂwrpomrsmdparformolherdemwbemgned iyl

cmpormeboolumdmrdsmformmm’ulbmksmdmrdsmnmﬂwmm ity e
2 Treasurer. The Treasurer hall be the corporate chief fiscal agent and shall perform u_II the umbse uuﬁi -
all ﬂ\e%o\ms l:omm.unly incident to his office and shall have other powers and perform other dufies as may g

fo him by the General Director. He may be required by the Board of Trustees 1o qive bond for the faithful performance

of his duties, in the sum and with the sureties as may be required. As the Corporate chief fiscal agent, he shall have the

cwstody ioc valuable papers, and accounts of the Corporation. \
il nnﬁd Sg[n[i: %ﬁ;ﬁlmﬁﬁu:m sap:li):g under the General Director shall be fixed upon the recommen

dmhnoithasenemll)immrhymeﬂoordoﬁmﬂm.
\'

pose of such special meetings shall be in wrifing postmarked af least two weeks before the meeting.

8. Quorum. A Quorum shall consist of at least six duly elected Trustees and a majority vote of the Trustees pres-
ent shall decide the issues brought before the meeting except as other-wise required by the Charter, By-laws or the Board 1. Contrads. The Boord '?' Ve
of Trustees of this Corporation and/or by the National Association. tradt or execute and deliver any instrument i

Contracts, Loans and Checks

' info any con-
uthorize any officer or officers, ugenlmqgamstoenmn :
tl"thI:-. name of ::d on behalf of the Corporation, and such authority may

9. Compensation and expenses. Trustees shall serve as such without compensation. Expenses incurred in connedtion be general or confined fo specific instances. ol Mdmdﬂh"_mm
| with the performance of their offcial duties may be reimbursed fo Trustees upon approval o the Board of Trustees, A Trustee | 2 mmwﬂrﬂﬂ“%ﬂmﬁd“ﬂ g horty moy be generol o onfined fospeicinsonces;
shall not be preduded from serving the Corporation in any other capacity nor from receiving compensation for such services. | Emmwm;mmwm . mmemﬂmmwhidmmmibimdhyT&%—M-
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3. Checks and other instruments. All checks, drafts or other orders for the payment of money, nntasnroh
dences of indebtedness issued in the name of the Corporation shall be signed by such officer or officers, agent or
of the Corporation and in such manner as shall from fime fo fime be determined by resolution of the Board of Try

Vi
Limiting, and Indemnifying the Liability of Trustees

The Trustees and/or Officers of the Corporation shall be immune from suit arising form the condud of the affairs of the

Corporation. The Trustees and/or Officers shall not be pasmdyﬁuhhhﬂn(nrpmﬁonhrmﬁuydurmfuhﬁﬁ
fiduciary duty provided; however, this provision shall not eliminate or limit the liability of a Trustee and/or Officer for any bre

dﬁmm;uﬂstMdehmMmmwwM|MMMMmismmhﬂurnhm-
ing violafion of law or for an unlawful disfribution pursuant hereunder TCA 48-58-601. Further, the Trustees are, indemnified by
ﬂn&m&wmﬂlﬂiﬂyMﬁnhﬂleMhﬁnMWmﬂMde&S&mdq._

Vil
Transactions with Trustees

1. No contract or other transaction between this Corporation and any of its Trustees shall be void or voidable if
such contradt shall be approved or ratified by an affirmative vote at any meeting of the Board of Trustees by a majori-

ty of the Trustees. The subject Trustee shall have no voice or vote concerning the approval or ratification of his action.

Further, nonsteeshuIIbeliablatomunttuthetorpomﬁonfmnnrpmﬁmulizadbyhimfromurthmuﬂlmaﬂ:
contract or transaction ratified or approved as a foresaid.

2. Not withstanding anything herein to the contrary, the Corporafion shall not lend money to or use ifs credit fo
assist its Trustees or officers, whether or not employees.

Vil
Miscellaneous

L m:mmjgmm.Hhmﬁﬂmﬂmoﬂhis(omorﬁhnmmuimdorp&rmmdmmkwwmh

vote, such action may be taken without a meeting, upon written consent setfing forth the action so taken, and signed by
all of the Trustees entitled to vote thereon.

2. Controds and Notes. Contrads in the regular order of business shall be executed by the General Diredor or by a
person designated with that authority by the Board of Trustees or its Executive Committee as directed by written resolution.
3

by
. Fiscal Year. The fiscal year of the Corporation shall begin on the first day of January of each year and shall
end on the last day of December next following.

IX
Amendments

These By-laws may be amended by a two-thirds majority vote of the Trustees ot any regular annual meeting or
at a special meeting called for that purpose which call includes the proposed amendment(s). Such amendment(s) shall
become effective upon approval by the National Association of Free Will Baptists, Inc.

Certification
These By-lows and Rules of Decorum, amending all previous By-laws of Master’s Men, were duly adopted by o two-thirds
majority vote of the Board of Trustees at ifs duly colled meefing on day of , 2001,
at .
Secretary
A-134

Salary Breakdown
2000 2001 2002 2003
28,200 30,600 30,600 31,880
19.800 19.800 19,223 23,2?2
1,945 2,400 2
8,000 8,400 8,400 .'; 6432
58,400 61260 61,260 5
10,200
Proposed Budget for 2003
Dues 17,000
Uﬁit;ﬂﬂppemﬂons 20,292 Father’s Day Offering 7: ggg
Equipment & Supplies 3,000 Together Way i
Telephone 2,000 Softball 4,000
Postage 1,600 Golf e
Total 26,892 Gifts s
' Promotional Sales 1000
Ammplnhng i 900 Resource Sales %‘000
B [ ’y 1,000 Endowment Income A 920
H:lm 1,900 Total Income
Resource Development 000
Printed Materials ]
Postage 2,400
Total 9,400
Department Travel 10,000
Salaries
Director
Solary Package 58,494
Salary 31,880
Housing 20,400
Retirement 2614
Insurance 3,600
Associate (contradt) 10,200
Secretary (40 hrs./wk(@8.50) 17,680
FICA 1,097 |
MED 257
Total 19,034
Total Salaries BE gg
Total Expenses 135,
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Free Will Baptist Bible College

For sixty years Free Will Baptist Bible College has been fulfilling jts
mission “to equip men and women, through Bible-based education, to
serve Christ and His Church.” The college is entering a new era with
momentous challenges. In order to face these challenges, we must main-
tain a healthy balance between tradition and innovation. L

We want to be a truly Christian community of faith and learning: a
community where Scripture serves as the foundation for all teaching and
learning, a community where Christian teachers and Christian students
come together to search out and find God’s truth and apply that truth to the
whole of life. The Great Commission motivates us to educate ministers,
missionaries, and other vocational Christian workers to proclaim the Good
News of salvation in Christ to a dying world. The Great Commandment
motivates us to educate laypeople to serve God and their neighbor, living
out the gospel in a non-church-related career and endeavoring to take
every thought captive to the obedience of Christ.

The financial condition of the college has presented an enormous
challenge. We entered the 2001-02 academic year with a ten-year-low enroll-
ment of 281. This severely affected our financial condition: we faced a
$600,000 budget deficit. That deficit has been greatly reduced in two ways.
First, our dedicated faculty and staff drastically cut the college’s operating
expenditures. This reduction in our operating budget was neither easy nor
painless, but I commend our faculty and staff for it. Second, our supporting
churches, alumni, and friends responded to our need by increasing their giv-
ing by an amazing 18% over the previous year. Our sincerest thanks go to our
faculty and staff at FWBBC and our supporters in the denomination. Without
all of you, we could not have dealt with this financial concern.

Because of the downward trend in enrollment and the resulting
financial difficulties the college is facing, as well as the withdrawal of
Watkins Institute’s offer to purchase our current campus, the Board of
Trustees has voted to postpone relocation until some of these problems
can be addressed. Money given for relocation has been well invested. The
progress and work that has occurred up to this point will enable us, when
the time is right, to proceed with relocation. Funds received for relocation
will continue to be wisely invested. We are poised for growth, and reloca-
tion is still a part of our long-range plan.

As you know, in March Brother Tomm Malone became chancellor of the
college and I assumed the position of president. | am honored to be the fifth
president of Free Will Baptist Bible College and will seek to build wisely on the
labors of L. C. Johnson, L. R. Ennis, Charles A. Thigpen, and C. Thomas Malone.

Noticeable changes are occurring on campus. We are renovating
several of our older buildings. We have begun repaving our parking lots.
We are reconditioning and landscaping our grounds. We want everything

we do to reflect a desire for excellence.

The beauty of our current campus will complement our endeavor to
build our student body. We are intensifying our efforts to recruit new stu-
dents and retain our current students. Please call 1-800-76-FWBBC and
give us the names and contact information of students who are prospects
for enrollment at the college. Your help in student recruitment will enable

e
Aln-
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A | Pastoral Ministry program is now available.

repare students o further the kingdom of God in the many fields of

i called them. o
- mmt;l;rge‘ﬂ:zm retooling our Pastoral Nhr_ustry program to meet

Uik a
1S 10

change ' ief among these changes
. ds of Free Will Baptists today. Chie
érf:-f'-'-"f at:l:j'unct and visiting faculty members who are currently

oring growing Free Will Baptist churches. A new brochure describing

' ' t field laborers for world

:nued emphasis on preparing harvest 1€k BEor
mis 'ig[::nt'lcrllenced bg our renovation of a new missionary-in s;iﬁgf;f:-
hom’ . Free Will Baptist Foreign Missi?upshpro;qélh?; %solv;ﬂ:v? ttrnmtl?le et
reside . ar. This project, which is b
help ol;ctl?l: ?’g?egn MiSSiOES Department, will help us ensure that world
miss 1iSSi mains a major priority at FWBBC. :
| K\)an ':re also contillmgg to explore new programs to equip lgyggﬁgjl;
as servant-supporters in our local churches and senders of our mis

" force. This fall we will begin offering the coursework for a major in History,

: g s i
itted to gain state teacher licensure in History as we
iﬁ xemTeaE Ommdents—-mg ose studying for _pastqral rplmstrg,l dt::ristg
paring for missionary service, and al_l the rest in their vano:;

geliewell-equipped for the warfare in which t!'ley wnl} bEf engﬁfstﬁd&nts -

In order to secure additional schola_rstup funding for o o l'mave
are seeking grants from private foundations an_d oth_e[;] sl;mrc;sé.xpe o
obtained the services of a professional grant-writer wi roa

I i hristian higher education. .
B theAhsm e;:ih'».mrnagy{s}f &'e gannot g:ontinue to do our job without your help. By

' ‘ i dents to us, you
' orting us financially, by sending student:
mizrtgsagyﬂi:;;gb orflgeqlﬂpping our students to find their places of

S d in the world. , -
sechhe “‘anuﬁgﬂﬁhuiz opportunity to serve the National Association of

Free Will Baptists. Please let us know how we can better serve you, your
families, and your churches.

Respectfully submitted,

J. Matthew Pinson
President
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Free Will Baptist Bible College Board of Trustees
Synopsis of Minutes

December 5-6, 2001

The Board met on campus with President Malone and President-el
Pinson. Minutes were approved. The action of the ExecumreComrmtteetom
lish a line of credit with AmSouth for the remodeling of several campus _

WWTTBES@EMIMSIEW&HG&#QMMMW

mmgenm&wasrecewedandjeﬂCawhnwasapprmedtoﬁﬂﬁEvacmnyA,

mmawtfmopemhonale:mermes,tobeusedmfeasemdwasapprm
Approval was given to delete the major in Church Music-Pastoral
Associate in Music Ministry Emphasis, and to add majors in Church Music
Ministries and History leading to licensure.
Reports were heard from the various heads of departments. The
salary of the President-elect was set at $1,000 per month; a job description
for the Chancellor was adopted.

May 3, 2002

By means of conference call The Institutional Plan: 2001-2004 was
adopted. Approval was given to hire David Williford for the position of
Director of Advancement.

May 13-15, 2002

The Board met on campus May 13-16, 2002. Minutes were approved,;
the financial staternents were received; the 2002-03 budget was adopted;
departmental reports were received from all department heads.

A proposal for the Teacher Education Center and early childhood
education program was considered and tabled for further investigation.
Included in the investigation is the possible purchase of property at 3622
West End Avenue to house the center.

A statement placing relocation on hold was adopted. The President
presented measures to increase enrollment; the Chancellor discussed
efforts to increase giving. Board officers to make up the executive com-
mittee were elected.

—

Financial Aid Report — 2001-2002

Type of Aid No. of recipients Amount of Aid
Institutional loansissved ....................... RARNAE, LT A AN § 5043384
Student worker earnings ....................... g AR AN B 3 § 110,721.00
Scholarship recpients .......................... appeinck o e v Y il S 21212843
Tennessee Grant Programs . ..................... B i ses §  40,209.00
TR AR e ST e T CL A, W By X . RUTIRRE LU p) KLY S 14,386.00
Federal Work Study Program .................... e T, L A S 20,748.00
o ARG S W e B WU T A A § 207,576.00
Federal Subsidized Stafford Loan Program ......... o el ATV oy §  468,076.00
Federal Unsubsidized Stafford Loan Program ... ... SN DOl A nE i o §  183,003.00
PO RO VORI 0%y a s ssbhass . PR IR R $ 181,560.00
Alternative Loans ............................. Wi, ool 100 S 44887.00
Total Financial Aid Administered 2001-2002 ....................ccco.... $1,533,728.27

|
|

Enrollment ....
Enrollment Breakdowns by:

lllllllllllllllllllllllll

19 | Illinois 23 | Mississippi
1 | Indiona 7 | Missouri
23 Kansos 3 | North Carolina
3 | Kentucky 6 | Ohio
12 | Lovisiana 1 | Oklahoma
16 | Michigan 11 | South Carolina
Classification:
Freshmen 87 | Juniors 64
Sophomores 98 | Seniors
~ Other Categories:
New 53 \ Male 160 | Dormitory
Returning FB‘I'IIIIIE 146 | Town
ey ‘23 Full-fime 255 | Single
Spodal g | Part-time 51 | Married
*Maijor:
Pastoral 40 | Other Majors
YN/CE 27 | Undecided
Missions 34 | Spedal

Annual Registration Report 2001-2002

306
7 | Tennessee 91
7 | Texas 5
19 | Virginia 12

4 | Virgin Islands ]
b | West Virginia 3
10 | Foreign (8) 16

‘ '~ Spedial 3

202 | Free Will Baptist 272
104 |0ﬂ1&r 34
2%9
47 |

181
21
3

The student body represents 23 states and 8 foreign countries.

*Please be aware that student majors can change

from semester to semester.

Welch Library

| Total books, bound volumes, microforms, sound recordings,
video-cassettes, instructional materials, efc. .............. 123,780
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FREE WILL BAPTIST BIBLE COLLEGE

Statements of Financial Position
May 31, 2002 and 2001
Assets 2002 2001
L : § 344068 330,032
'Cash and cash equivalents "
Free Will Baptist _ | f' in marketable securities, at market value 3,114 4,900
Bible College \ [ rocoivable: 36,414 36,851
Hﬂdwh.h:_marm P b ml : - ivabl 37,100 28,500
St ” ) ~ Less allowance for doubtful accounts (16,000) (6,000)
Fax: 615/269-6028 i e
www.wbbe.eck rf”ﬁﬁ“”’ 61.215 43,822
g Total current assets 506,696 __ SOLO9K
ma‘“ﬁ""“ Associates Non curreat
Restricted for endowments 133,026 57,305
Restricted for student loans 558,182 567,400
. i ities, at market value:
Independent Auditors’ Report Investments in Erkcublc securities, a ﬁiﬂ 572.?;3
Held under life income agreements 3, x
oo & o e o Tonsows —— Campaign pm:e 108800 253,100
e Free Will Baptist Bible College: 75006 oy St Loans to students, less allowance for doubtful loans of $15,000 161,726 171,989
L Total non current assets 1460338 1624414
thmmmﬂwpm&ﬁuw : 2 .
Bible on: as of May 31, 2002 and 2001, and the related Baptust Property, ph::nd aqw-n:;d r— 7003653 6,553,176
These  financial “:mlﬂmlhhmmh“ mwdm;iﬂﬂ 2947391 2,824,804
management u"-'l’l'llllull‘“" the responsibility of the College's
mmnmmh % [0 express an opinion on these financial Net property, plant and equipment 4056262 3728372
$_ 6023296 __ SRB53884
We conducted our audits in sccordance with aud Tnhlnnlf‘ .
accepted in the United States of America. Those standards requi !'M"“: Liabilities and Net Assets
m ! the audits to obtain reasonable assurance about whether the Carrent liabilities:
Mmﬁ’uu{mw' An audit includes ﬁmmsmbhgndmmm $ 117,822 73,807
mlimmmm&WIth Current portion of long—term debt 3,991 3611
principles used and IiIIIIHM audit ako inchudes assessing the accounting wa 407,327 149,062
ovabiating the oversl  estimates made by management, as well as =3 funds 70,100 56,800
mhw financial statement presentation. We believe that our Student deposits and agency by Koo
provide a reasonable basis for our opinion. Accrued salaries 105, 32
In our opinion, the Hasacial Deferred revenues ~ summer school and other 12,323 23910
statements referred to above present a
ot N s respects, the financial position of Free Will Baptis uhh&u': Total curreat liabilites - TE% 4;‘11:;%
rﬂr’“;:;l:mllﬂh_wﬂlﬂmﬂuhhm Long—term debt ) TV iy
in the United States of America. With accounting principles generally acoepted - Total Liabilities _ »
z‘ v “ arestricted funds 3,759,674 3,805,530
/ Lt %mmmwummmmm 280,953 352,015
Tuly 9, 2002 | Permanently restricted funds 1,218,215 1,214,857
[ Total net assets 5258842 5372402
| Total liabilities and net assets $__ 602329 _ 5853884
I
' See accompanying notes to financial statemeants.
|
|
i ;
I
|
IIII
|
I
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ST BIBLE COLLEGE
FREE WILL BAPTIST BIBLE COLLEGE FREE WILL BAPTI

. o Statements of Cash Flows
Statements of Activities and Changes in Net Assets
For the years ended May 31, 2002 and 2001
For the years ended May 31, 2002 and 2001 2002
Temporarily Permanently
A Vi o 2002 Sy Unrestricted Restricted Restricted  Total Total
Temporarily Permanently Poads Funds Funds 2002 2001
Unrestricted Restricted Restricted  Total otal 5 -
_ Cash flows from operating activities
Funds Fuads. Funds - = 2561004 2699212
— ‘undas .!!g o i s m : f_-} _. . M t’m m“h ’ L“;l.m‘ 35.484 - 35‘4& ‘*5.‘02
Federal grants and contracts = 32,209 - 32,209 965 o 'M transactions - 207,251 {27470 1232131
Private gifts 1,152,710 187,419 87,546 1,427,675 65,227 ,.m.ndgmu 1,144,110 132:33 3 g6 " 17.968
Iindowment income 1,682 2952 - 4,634 ‘Endowment income o s 8303 10,308
Investment income 6,660 1,643 7,026 15,329 20,510 2stment income 23,400 S - 23,400 36,628
Losson i L i R T Other revenues ‘
SR SN ST (49 (5632) (88367 1) Cash paid for scholarships, to vendors _ 3882,846)  (4,063,351)
Sales and services of . and for payroll (3, 71? 004)  (165842) ( : (175.173)
auxiliary enterprises 919,133 - - 919,133 38,574 Cash paid for Federal Pell grants - B /-1 S SN (. ~1 ) RN { 11 (£
Other sources _mEr R (5.582) 25425 086 © Net operating activities cash flows 19,852 4909 - 24761 LNE)
3,749,136 211.274 3358 3975768 4232086 Cash flows from investing activities 1 612,300)
Net assets released from restrictions 294336  (294,336) - - < 8 ‘Marketable uc;::?f purchased . ¥ fg@ %’g} (109,137
Total revenues 4043472 (71062) 3358 3975768 4232086 :’leﬁ: i R o S (‘:g‘ﬁ% E:ﬂfz;;
Eixpenditures: Rt nokes . m“"’“"“ A P 65895 169,656
Fducational and general: s R e S (359,665) _ (128,496) (7.585)  (495,746)  (929310)
Instruction 1132649 - - 1132649 1201184 fEihg s e
Academic support 340,795 - — 340,795 358,767 .. Cash flows {rom capital activities s ¥ 64,697 " 64,697 98,678
Student services 474,410 4 - 474,410 148469 %"‘“ ::‘nwum' “2
Institutional support 1216818 - = 1216818 1,096,640 B i aiomts il student losns - = 87,546 s b
; . N ——T = e 136,350 s 136,350 316,976
Total educational and general i Proposed new campus :
expenditures 3,164,672 - - 3164672  3,105060 Other student loan transactions: B o * 7,404
Auxiliary enterprises: :Mﬂl income on student loans 0 p 7.026 7.026 lt}.ii
Dormitories 400,412 - - 400,412 412,200 i ; N = 4316 4316  (2993)
— T 3 o i e ——— 007 SRES 29935 506709
Snacks e - 1) e Cash flows from financing activities
hop 11,696 - - 11,696 13,056 S 280,000 - = 280,000 57,158
- . Proceeds from long—term debt 1 2,476)
Total auxiliary enterprises Revayment. of long - term debt (3,611) ~ (3,611) (
expenditures 924,656 - - 924,656 936,077 Interfund activitics 77,460 (77,460) = = =
_ = e it - - (24800) _ (24800)  (16483)
l'otal expenditures 4089328 - = 4,089,328 4,041,137 P 251,589 38,199
i Net financing activities cash flows 353849 (T7460)  (24.800) i
Increase (decrease) in net assets (45,856) (71,062) 3,358 (113,560) 190,949 Net i (decrease) in cash 416.104)
Net amots st beglaning of year 3805530 352015 1214857 5372402 5,181,453 and cash equivalents 14036 - 66,503 8053 (41,
¢ .
Net assets at end of year 5 3759674 280953 _ 1218215 5258842 5372402 C::;:I::Iw i 330032 - 624,705 954737 1370841
See accompanying notes to financial statements. at :::‘;T!:'T - $ MO 691,208 1035276 954,737
4
3
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FREE WILL BAPTIST BIBLE COLLEGE
Notes to Financial Statements
May 31, 2002 and 2001

FREE WILL BAPTIST BIBLE COLLEGE
Statements of Cash Flows, continued
For the years ended May 31, 2002 and 2001

sikaareoc 2002 . . g oy . 1
My iy . e Fre Baptist Bible College operates under the auspices of the Nationmal Association of Free Will
fsetrie <l Temporarily Permanently :ﬂdimmdbv- Boerd of Triastens. J * ree Wi
Restricted Restricted Total Total -y ; .
Cash and cash equivalents consist of the following: " Basis of Financial Statement Presentation
Current assets $ 344,068 - B The financial statements of the College have been prepared on the accrual basis of accounting.
| Now carrest m In order to ensure observance of limitations and restrictions placed on the use of resources available o
Cllllmlncted for endowments - = 133,026 133,026 the College, the accounts of the College are maintained in accordance with the principles of "fund
, 1 restricted for student loans e 5 - 558,182 558,182 accounting”. This is the procedure by which resources for various purposes are classified for accounting
i Total cash and cash equivalents $ X n ; purposes inlo funds that are in accordance with activities or objectives as specified by donors, in
u i e T . 091,208 1035276 ‘accordance with regulations, restrictions, or limitations imposed by sources outside the institution, or in
| Rcmu:ih:'tbnuﬁ?um{m)inmmhw accordance with directions issued by the governing board.
', nel operating activities cash flows These financial statements, however, have been prepared to focus on the entity as a whole and to present
'jll! Increase (decrease) in net assets $ 45 transactions according to the existence or absense of donor—imposed restrictions in conformity with
Transactions considered to be 1 additions- (43,856) (71,062) 3358 (113,560) Statements of Financial Accounting Standards (SFAS) No. 116 "Accounting for Contributions Received
"”‘ Gifts for endowments _mﬂm""i“l on il and Contributions Made" and No. 117 "Financial Statements of Not—for—Profit Organizations". This
Proposed new campus - = (87.546) (87,546) has been accomplished by classifying fund transactions into three categories of net assets: unrestricted
| Campaign pledges receivable collected I (136,350) " (136,350) net assets which have no donor—imposed restrictions, temporarily restricted net assets which have
i Change in Campaign pledges receivable - l‘:ﬂ = (64,697) donor—imposed restrictions that expire in the future, and permanently restricted net assets which have
Net other transactions from s - 144,300 donor imposed restrictions which do not expire.
| student loan funds " _ 992 Expiration of Donor—Imposed Restrictions
f Depreciation 160,271 " ) lwm} The expiration of a donor—imposed restriction on a contribution is recognized in the period in which the
| lm'ou investment transactions 1,786 949 85,632 271 restriction expires and at that time the related resources are reclassified to unrestricted nel assets. A
:ﬂ interfund transfers (184%) 128496 b ?357 restriction expires when the stipulated time has clapscd, when the stipulated purpose for which the
ncrease) decrease in current assets: resource was restricted has been fulfilled, or both.
Accounts receivable: -
Pledges Receivable
Student accounts 10,437 - - 10437 These amounts, less an appropriate reserve, are recorded at their estimated fair value with amounts duc
E 8 iudolhnm (8,600) - - (8,600) later than one year at the present value of estimated future cash flows.
e er A i R (4.334) Property, Plant and Equipment
Inventories (17.393) : o - Plant assets, consisting of land, buildings, other land improvements, equipment and [urnishings, library
Prepaid expenses Zﬁ:ﬁu = (17,393) books, and costs related to proposed new campus are stated al cost or estimated fair value at date of gift.
Increase (decrease) in current liabilities: _ " 26,540 Expenditures for acquistion of assets in excess of $250 are capilalized as investment in plant.
;mm“mandmwdupem 44,467 P (452) 4015 Depreciable assets are depreciated on a straight—line basis over the estimated useful lives of the assets,
udent mﬁiﬂdwfnmh 13.29] A A 11:29[ ranging from 5 to 50 years. The current provision for depreciation is reported as an expenditure of the
Deferred revenues H::;; Y B (7400 I torm‘ i
< S s ] ..} aven
Net operaling activities cash flows  § o ST 4,909 o 24.%1 Inventories, consisting of books.and supply items, are valued at cost, with cost being determined on the
B T e s first—in, first—oul method.

Investments
Investments are reported at market value to comply with Financial Accounting Standards No. 124,

"Accounting for Certain Investments of Not for Profit Organizations.”

See accompanying notes to financial statements.
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FREE WILL BAPTIST BIBLE COLLEGE
Notes to Financial Statements, continued

)) Investments — Marketable Securities :
P_@) Investment securities are stated at market value. The following table summarizes by type the

value and market value of the investmenl assets. '
relationship between carrying of Unrealized Unrealized

Cost or Market Market Over Cumulative Cumulative

FREE WILL BAPTIST BIBLE COLLEGE
Notes to Financial Statements, continued

(1) Summary of Significant Accounting Policies, continued
Estimates |
The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America. requires management to make estimates and assumptions that affect the
reporied amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date

v i Losses
; 1 of the financial statements and the reported amounts of revenues and expenses during the reporting Basis Valee (Usder)Cost Gains -
i | period. Actual results could differ from those estimates. Balance May 31, 2002:
il Income Taxes Mm ‘;Tﬂ $ 294,374 329473 35,099 36,504 (1,405)
I8 The College is exempt from income taxes under Internal Revenue Code Section 501(c)(3); accordingly, 68,835 69,190 355 155 -
| _ no provision for taxes has been made in the accompanying financial statemeants. mv I : : 147,081 96,537 (50,544) - (50,544)
. Cash and Cash Equivalents Temporarily Restricted Funds:
| For purposes of the statement of cash flows, the College considers all cash on hand, deposits in financial Variable annuity contracts 5,000 3,404 (1,59) - {1,55)
| [ | institutions and highly liquid debt instruments with an original maturity of three months or less 10 be Unrestricted Funds:
' cash and cash equivalents. e stk 4,900 3,114 (1,786) - (1,786)
| "II Compensated Absences $ 520,190 50,718 (18,472) 36,359= (55,331)
| -~ . . : ja s ‘ e . 194 1.3
” mloym of thr, College are enul!ed lo paid vacation, paid su.k days _imd pcrsana! days oll, depending Balance May 31, 2001 $ 537,645 579,520 41875 63194 _ (21319)
on job classification, length of service and other factors. It is impracticable to estimate the amount of e it it $ (28,020)
"| compensation for future absences, and accordingly, no liability has been recorded in the accompanying SEPeEeT in the cummulative
' financial statements. The College’s policy is to recognize the cost of compensated absences when 2 ko ui 500)  (60347)
| SRR PAE O DS, Loss on investmenl transactions $ _ (88367)
- Fair Value of Financial Instruments Gk
i The carrying value of cash, accounts receivable, accounts payable and accrued expenses approximate fair (3) Mﬂgm

Dmmedmutﬁnuemdmwnﬁlymkudmmummm:

value because of the short maturity of these instruments. The carrying values of liabilitics are not .
Expenditures made donor imposed restrictions:
Fm $ 54,017

" { materially different from the estimated fair values of these instruments.

| Contributed Services mp ; Im&wm“m Educational Opportunity Grant 15,611
In kind contributions when made are recorded as contribution revenue and an offsetting expense if the Federal Work Study Program 16,598
| contribution meets the requirements prescribed by accounting principles generally accepted in the Equipment capitalized 13,101
| United States of America. Volunteers make significant contributions in the form of time donated for Other instructional and institutional g
" service (o the College. The value of such contributions are not reflected in these statements because Renovation expenditures g
" | they to not meet requirements. P 1 new campus related costs:
Scholarship Allowances / Tuition and Fees Capitalized expenditures 3 41'57;
i Colleges and Universities are required to report all tuition and fee revenue net of any scholarship New campus land maintenance and expense S,
|| 18 allowance. A scholarship allowance is defined as the difference between the stated charge of goods and Campaign office expense 93,668 143,047
services provided by the institution and the amount that is billed to the student andor third partics Allocation 1o unrestricted gifts o 43,
i making payments on behalf of the student. Net assets released from restrictions S_2433%

.I Operation and Maintenance of Plant

Expenditures for operation and maintenance of plant are allocated among functional expenditure
categories based on actual usage of buildings as determined based on square footage.

Financial Statement Presentation

Certain reclassifications have been made to the amounts as reported in the prior year to conform 10
current year presentation. These reclassifications had no effect on reported net assets.

l'-'ethnlPeﬂgranhmsmthnumﬁn;mm,ﬂllﬂdil?ﬁ.lﬁhmmml. respectively, are
mWHMMmmmmmuWaw. Fedznll‘ehcll
wumﬂhedmhu-mmmﬁmhhlﬁmﬂm!pmwmﬂnumdl

funds are not under the control of the College.
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FREE WILL BAPTIST BIBLE COLLEGE
Notes to Financial Statements, continued

R ing Net Assets of T\ y Funds
Net assets of temporarily restricted funds are available for the following purposes:

2002 2001
Sl:hnhnhi:' % et Eor
_ 74,536 74,057
Life income funds 3,128 4,07
Other instructional and institutional 30,414 14,706
Net Assets ‘ - 2
Net assets of the College consist of the following as of May 31, 2002 and 2001:
2002
) Temporarily Permaneatly 2001
. orestricted Restricted Restricted  Total Total
ﬁé'fmm in plant assets ' 1,15;; ”:;g) - = (65,518) 131,839
et i : : - - 3,825,192 3,673,
Life income funds - 3,128 - 3,128 4?1’?';
Unexpended funds restricted for: ' j
Opumm_pm-puu - 104,950 - 104,950 88,763
Student loan funds " : " l st
True endowment funds - - v o e o
' - - 131,184 131,184 179,705
Schdlnhme endowment funds - - 497,041 497,041 447 868
net assets S_3759674 _ 280953 _ 1218215 _ 5258842 5372402
(6) Property, Plant and Equipment -
(muotptnpeny,phnundnqumlm as follows:
2002 2001
Land 29,5
$ 296,519 19
Propuudmcampu, land and costs incurred 10 date 1,007,740 966,096
Remtinn in progress (current campus) * * 70:254 4=
Eqmmnipnnnl 3570214 3412885
iyt 1519927 1372113
538999 505,563
= 7,003,653 1,553,
Mcumuhled tkpmc tation and amortization 2,947 391 r: 824 iif:;
N_el investment in ghnl $ 4,056,262 ??2{5_:.172
Depreciation and amortization charged 1o expenditures $ 160271 E;I'fﬁ'i:"?fi"
ettt R

"The(bﬂegebagmnrmmimpmjemfmunﬁnbuﬂdimonlhccﬁﬁ during
ng campus the .
Wmcewhmwalumdwwmﬂm. o[whkhiﬂ?,lﬁdm:pﬁ';

&cwmmmm&mmmﬁumhmm1mmmmmm

mmmmmmummrm.hmmmmmcmﬁn
m_mmwsmm.m;mmmwmmmu
operation of the College. mmﬁuhgfm&hm&emmmmhepmﬁﬁdhylh
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FREE WILL BAPTIST BIBLE COLLEGE
Notes to Financial Statements, continued

(7) Relocation Campaign, continued

In December 2001, the College’s Board of Trustees approved a plan to place the relocation project on
hold. This postponement was necessary since the Campaign had not raised the funds necessary,
nor was the College successful in obtaining a suitable purchaser for the existing campus, 1o cnable the
College to proceed with the relocation at this time.

The following explanation was made by President Pinson in his annual report to the denomination:
"Because of the downward trend in enroliment and the resulting financial difficulties the College is
facing, as well as the withdrawal of . . . (the) offer to purchase the current campus, the Board of
Trustees has voled to postpone relocation until some of these problems can be addressed. Money
given for relocation has been well invested. The progress and work that has occurred up to this point
will enable us, when the time is right, to proceed with the relocation. Funds received for relocation will
continue to be wisely invesied. We are poised for growth, and relocation is still a part of our
long~range plan."

Pledges Receivable

Pledges receivable are recorded at estimated realizable value after an allowance for potential
uncollectible pledges. Further, pledges receivable expected 1o be collected in years after the next fiscal
year are discounted to their present values of future cash flows using an 8% interest factor. The
following summarizes pledges receivable as of May 31, 2002 and 2001.

Unrestricted Operations: 2002 2001
The College receives post dated check books and bank draft

agreements, deposited monthly for general operations, which are

collectible over in one year period and are considered fully collectible. § 310 28500
Relocation Campaigna and Renovation of Existing Campus:

Uncollected pledges $ 272,000 544,000
Less allowance for potential uncollectible pledges (151,600) (264,900)

Less present value of future cash flows discounted at 8% (11,600) (26,000)
$ 108,800 253,100
Notes Payable and Long—Term Debt 2002 2001
Notes payable:
Permanently Restricted Funds — Student Loan Funds
5% unsecured demand notes payable to individuals $ 127327 149,062
Unrestricted Funds:
Non~interest bearing, unsecured demand notes to individual 100,000 -

Unsecured demand note, for the purpose of renovation of certain
facilities on the existing campus, in the maximum amount of
$400,000, bearing interest at 1.25% above the LIBOR rate. The loan
shall be repayable March 2003, if not demanded sooner. 180,000
Unsecured demand note, for the purpose of operational cash needs,
in the maximum amount of $600,000, bearing interest at 1.25% above
the LIBOR rate. The loan shall be repayable March 2003, if not
demanded sooner.

Total notes payable

S 40730 149082

10
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Less current portion of long ~term debt
Long—~term debt

numl:nernl'phnmint'hi:hlh

Pllrﬁ:'pulﬂ:lnpbmuhutl.fmm. mbenﬁunnmﬁmtmdzmﬁmdhuedm
average

mhhﬁg&:hmnﬁmmwtﬁehﬂun

mmmtﬁummmww.ﬁmummmmm

toward the cost of the plan. The College’s funding policy is

to fund pension costs accrued. The plan

TWﬁMHMHaMWWSMMIm,MMMMMr.
Mm:ummmawmmmwhmmk

mmmufﬂnn:iﬂpnliﬂunnluaﬂl,mmﬁm.

{Chill)bmdnelulctmrillﬂpcm'
Guinth:luchuguin:cmfhlmmiom
Benefits paid 1o plan participants
Benefit obligation at end of year
Reconciliation of asset value:
Phnmunlhnﬁningolzmr
Actual return of plan assets
Employer contributions
Bmﬂipuidluphnplﬂhﬁ:nu
l"hnm:lendofyur
Reconciliation of funded status:

i1
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2002 2001
$ 2329829 1873733
87,669 68,152
178,162 157,706
(82,757) 63,624
- 212,464
_(35,380) (45,850)

§ 245758 23208%

3 2,158,684 2,099,369

(90,226) 38,636
59910 66,529
(55,380)  (45,850)
$__ 2072988 2,158,684
$ (384,535) (171,145)
(49,826) (74.737)
21,628 43,259
408,567 219,393

$ (4,166) 16,770

FREE WILL BAPTIST BIBLE COLLEGE
Notes to Financial Statements, continued

|J. : M m:l

Accumulated benefit obligation at end of year $_ 2149517 1972112

Vested benefit obligation at end of year $_ 2127660 1927068
Reconciliation of unrecognized net loss:

Unrecognized loss al beginning of year $ 219,393 (194,882)
Amount of loss recognized during the year - =
Loss due 10 actuarial experience (82,757) 63,624
Gain due to changes in actuarial assumptions - 212,464
Gain due to assets 271,931 138,187

Unrecognized (gain) or loss at end of year $§ 408567 219,393
Net periodic benefit cost:

Service cost at end of year $ 87,669 68,152

Interest cost on projected benefit obligation 178,162 157,706

Expected return on plan assets (181,705) (176,823)

Amortization of transition obligation (24911) (24911)

Amortization of prior service costs 21,631 21,631

Amortization of net loss - -

Net periodic benefit cost $__ 80846 45755
Assumptions used for determination of nct pension cost:

Assumed discount rate 1.75% B.50%

Rate of compensation increase 4.00% 4.00%

Expected long—term rate of return B.50% B.50%

Actuarial valuation method Projected  Projected

Unit Credit  Unit Credit
Assumptions used for determination of end of year obligations:

Assumed discount rate 71.75% 1.75%

Rate of compensation increase 4.00% 4.00%

Expected long—term rate of return N/A N/A

Actuarial valuation method Projected Projected

Unit Credit  Unit Credit

(11) Concentration of Credit Risk

The College is the institution of higher education of the National Association of Free Will Baptists, Inc.
and offers Bible based educational services 10 members of the denomination. The College extends
credit in certain instances to students for educational costs and makes loans to students from the Loan
Funds. The College also maintains certain accounts for sponsored groups, staff purchases, student
telephone charges, etc. The College also has a substantial amount of pledges receivable which are
dispersed among numereous supporters of the College. These accounts are not collateralized and arc
subject to accounting risk of loss amounting to the outstanding balance at any point in time.

Further, the College has cash funds invested at several financial institutions and has risk of accounting
loss for funds amounting to approximately $600,000 since the balance at certain financial institutions is
greater than the FDIC insurable limit. The College also owns marketable securities which ure subject
1o accounting risk of loss amounting 1o the recorded balance.
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FREE WILL BAPTIST BIBLE COLLEGE
Notes to Financial Statements, continued

(12) ification of

=l r_

1

' Unrestricted Funds Revenues for the year ending May 11, 2002, amounted to $4,043,472. Total Unrestricted
Funds Expenditures were $4,089,328, providing a $45,856 decrease in net assets at the end of the fiscal year.

mmmhmi:mm&;mﬁmthmrhw
hich revenues
'Th?m Further, tl'g-, changed its method of ting e and e:]::ndﬂum arc
M%Mﬁ@tﬁhmm preciation expense actual usage.
Reclassifications
Previously . Financial Maintenance As
—— Reported Depreciation  Aid of Plant  Reclassified
Tuition and fees $ 1753373 i
All other revenues combined 2,550,116 - Hrigan 3 21";,!'?:
Expenditures: VO - Ll 4,232,086
Educational and general
Instruction ;
P 1,086,864 (20859) - 135,179 1,201,184
Snn:ol‘ t 323,147 1,536 - 32,084 158:‘?&'?
Student services ' 431,102 (@111 o P :
Operation and maintenance v 448,469
of
=P support i yomy (419968) -
Scholarships and fellowships 71,403 = (;1.403} 102031 1096640
3 —
Auziliary enterprises: 21246 (5587) ___(71,403)  (129,196) 3,105,060
- Blim 3,&32 — ll
v om0 - e o
e : (152 - 1,196 -
012 o . (1,523) 13,056
S0L24 __ ss&7 = o DN 936,077
4,112.540 - (71,403) = 4,041,137
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SUMMARY OF FINANCIAL INFORMATION

summary is provided to help the denomination better understand the overall financial condition of Free Will

ted Funds Revenues and Expenditures

While expenses were $45,856 more than revenues, we are pleased to be within 1% of a balanced budget. As many
may recall, FWBBC faced a potential $600,000 deficit last fall due to a drop in enroliment. This large deficit was
avoided by generous gifts, a strong second semester enrollment and significant cuts in budgeted expenditures.

The combined cash flow of the College's operating, investing, capital and financial activities showed cash and cash
equ increasing $14,036 in Unrestricted Funds, unchanged in Temporarily Restricted Funds, and increasing

in Permanently Restricted Funds for a cumulative cash flow increase of $80,539. (However, it must be
noted that $280,000 was borrowed during the year, without which the cash flow statement would have been a
negative $199,461.)

Private gifts provided $1,152,710 in Unrestricted Funds Revenues. Of that amount, $1,117,779 was provided
from General Fund gifts, $34,160 from Estate gifts, and $771 from Special gifts.

It is noteworthy that General Fund gifts were up 20.68% from last year, the largest increase in over a decade. This
was due not from a single large gift, but from an increase in gifis overall. FWBBC thanks all who so faithfully

and sacrificially gave to make this substantial increase a reality.
General Fund Giving Keeps Tuition Costs Down

Because of above-mentioned General Fund gifts, wition paid by FWBBC students was subsidized $150 for every
semester hour taken in 2001-2002. Or, unrestricted General Fund gifis kept the cost of tuition per semester hour at
$230, instead of $380. This gift subsidy saved each student taking 30 semester hours (15 hours per semester) a
total of $4,500 this past academic year. Without gifts, many of our students would be unable to attend FWBBC.

Financial Obligations

The College's long-term debt has increased. Notes Payable to Individuals amounts to (A) $227,327, (divided as a
$100,000 interest-free note for unrestricted use, and $127,327 in interest-bearing notes permanently restricted for
student loans). FWBBC has also drawn (B) $180,000 on a new bank note designed to help fund renovation of
various buildings on campus. Lastly, the College has & (C) $47,079 balance for a grand piano, making the total

long-term debt $454,406 as of May 31, 2002,
(A) The College has sufficient cash and savings to liquidate the Notes payable to Individuals, but chooses to keep
program.

the $100,000 available for unrestricted use, and the $127,327 as part of its student financial aid
(B) Campus property values have increased as a result of the $180,000 renovation debt - more than the borrowed
properties.

amount, Renovation debt will be paid through income eamned on some of the affected
(C) The $47,079 grand piano note balance is scheduled for maturity by September 2010.

THIS INFORMATION IS NOT PART OF THE AUDITOR'S REPORT
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SUMMARY OF FINANCIAL INFORMATION (continued)

FREE WILL BAPTIST BIBLE COLLEGE I

Budget for the year ending May 31, 2003

Unaudited — Not Part of Audit
Allocation of
Operation and Budget
As Maintenance  After
Budgeted  of Plant  Allocatioas

FWBBC'IMWMMHIWMH&MTMHMM iti
mMumﬁﬂumﬂhmmﬁTw Pk oo et conditions. Of that

Assets to Debt Ratio

mmnmm%ﬁuMh . Sot ” '
$6,023,296. Our long-term lisbilites (listed i "Finaurre) LT 10US Years. Total assets amount to

i0. Adding all other liabilities bri above) come to $454,406, giving a 13.26
to 1 ratio. all WMWMS?“.iﬂ.IMﬁVﬂll“lnlm‘_'% al326

THIS INFORMATION IS NOT PART OF THE AUDITOR'S REPORT
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Mion and fecs $ 2,007,200 2,007
cr /Capital Campaign ~ § 1,300,000
Relocation Campaign Update S mﬁpﬂﬂ' [w - B 1,476,500 1,181,931
lﬂm 1998, the college entered into a five-year, $12 million capital campaign for the purpo f ¢ , & Grants & Foundation 100,000 A W 1682
'.Ii H| I‘I ﬁm in op;:;ing {Ga_trmul Fund/Unrestricted Fund) revenues and $6 milliun?u!r relocating and m .“ 4 ~Mmtinmme m N ;ﬂ 6,660
i | s s e ; Investment income _ ; 1,090,390 - 1,090,390 919,133
i The Board of Trustees has voted to postpone relocation efforts until timing and finances favocsble Sales and services of amliary enterprises ‘ b 75000 294,336
I (refer to the auditor’s report, Note (7), page 10). ) ol ‘Other sources — net assets released from restrictions 75,000 r
[ S_ssoum o 48600 400347
i . .. —
‘ : Expenditures:
. psationst anty $ 1,153,826 119767 1273593 1,132,649
| Instruction 41257 28 440 441,013 340,795
B Academic support 522,114 19,021 541,135 474,410
| Opcﬂ';m and mainioasace of plant e T 1267.157 1216818
417 A
| Institutional support LI%6T0 X4
Total educational and general n
97,396) 3,522,898 3,164,6
| PR 3720294 (1
197 1,138,192 924,656
ARalliary odterpeiscs: 940,796 3%
- 1,090 28
M IWE.‘“\W 3% —_— & %




Free Will Baptist Bible College Salary Breakdown

. 2000-01
President *
Salqry $ 59,172
Social Security 4,526
Retirement 2,958
Medical Insurance 2,528
Life Insurance 240
$ 69,424
Academic Dean
Salgry $ 47,266
Social Security 3,616
Retirement 2,363
Medical Insurance 2,528
Life Insurance _ 240
$56,013
Advancement Director
Salary $ 40,118
Social Security 3,069
Retirement 2,006
Medical Insurance 2,528
Life Insurance N
$ 47,961
Treasurer
Sulgry $ 45,787
Social Security 3,503
Retirement 2,289
Medical Insurance 2,528
Life Insurance 240
$54,347

2001-02

$ 59,172
4,526
2,958
2,500

263

2002.-03

$ 60,000
4,590
0%
6,960
240

- $69,419

$ 47,266
3,616
2,363
2,500

263

- $56,008

$ 40,118
3,069
2,006
2,500

263

$ 47,956

$ 45,787
3,503
2,289
2,500

263

- $54342

$ 71,790

$ 48,684
3,724
2,434
2,940

240

$ 58,022

$ 42,148 |

3,224 |
0*#
6,960
240

 $52572

$ 47,161
3,608
2,358
2,940

240

$ 56,307 '

*Campus housing provided (with Social Security variation). Vehicle provided.

**Qualifies for pension benefits after one year of service.

Note: Some administrators have chosen g voluntary reduction from listed salaries.
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General Fund Gift Goals 2002/2003

State Amount
ALTOMER) TR SFN 0 $ 72,600
AR vl e SOG4 $ 80,960
AT . . o il d . s i o Dea $ 1,460
T I e I $ 7,080
CLTOION o 135 4 $tevaias bl ol b $ 720
G I0ME 1 & cudis trperlat e dwtpiers $ 1,560
w3 A e Y . | $ 2,240
L T o 1ot b w iy S 5 $ 34,920
A TR i o u aotrimanrtle Bk $ 80,520
BACHOREN s v s i abaliscseviyvip oiie o $ 720
B TR0 il @ S AL DA ¢ T $ 100
T L P '] $ 28,640
T N o PR P g $ 7,000
KRS IO o iivaes oo toriias uimpel o $ 360
RYLEEIE 45 5 o wiainioshie)s linvatdiis $ 17,160
LA Tl o i douniove b b sl $ 1,520
A Belbeth 1o v oo Tbavi sveer -slidhass $ 120
ME Jalal . .00, 4 voantasin st S50 $ 1,680
MDD Tl 6 <61 8050 narpis o (e rane $ 600
T I L BT $ 32,280
¥ T 0 7 T T e IR TP $ 50,760
LA T T ey $ 22,080
T R e = e $ 840
T T TR O R G A $ 200,710
L R e $ 360
NJ Total
D Y o -en ek o 20 (R 04 $ 360
NY Total
COM A0 v sk o n o % w mat O $ 18,840
O T vaos v e sk $ 22140
PICTEIO o ok bvady ¢ 5% R R i $ 600
RS BORRH . - i i5 s PSRN Ve $ 65,640
SERAOMON v o o b R s T $ 100
i R W L T Oy $ 275,480
o L SR AT e AR E L $ 10,000
VATo .. o0 R e s #3800 $ 20,000
VITE 2 ey SOl 5o $ 1,440
W T (RRTN TR R ey $ 840
LR e AR L B, 2 $ 50
T e S 1 $ 7,520
VR e et o $ 5,520
O . il LT e $ 24,480
BOIRIE. o b e e e $ 1,100,000
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Foreign Missions

A Summary of the Activities on Our Fields

As we look back over 2001 we have much for which we are thankful,
On September 11, as a result of terrorist attacks and the military response by
the United States, the landscape of world evangelism changed. American
foreign missionaries around the world immediately became more vulnera-
ble. Military installations in and outside of the U.S. hardened their positions
and raised their level of readiness. Businessmen in foreign countries began
riding with security details in vehicles equipped with armor. But the mis-
sionaries continued on with their service in and among the people. That is
their life. You cannot have an impact without contact. Things had changed!

Free Will Baptist Foreign Missions had missionaries in 10 countries in 2001:
Brazil, France, India, Ivory Coast, Japan, Panama, Russia, Spain, South Korea, and
Uruguay. We have no missionaries in Cuba and Nepal, but work closely with
national pastors. We also work in restricted access countries such as Mongolia
and China by using non-traditional means to have a Christian witness. In addition,
Free Will Baptist national pastors and evangelists are taking the gospel to other
restricted access countries which are not here named for security reasons. We

are thankful for the urwwvavering commitrment of our missionaries. ,_ |
For the first time in history, Free Will Baptist foreign missionaries all gath- |
ered in one place. In April of 2001 that place was outside of Atlanta, Georgia, 4

at the Simpsonwood Conference and Retreat Center. The occasion was used

to bring all the missionaries up to speed at one time concerning the plans for
denominational mobilization and how that can have a positive impact on their |
ministries. Many said it was like a touch of Heaven. We are thankful for this
unprecedented time together and the challenge we all received.

In our year-end reporting we discovered that there are 289 organized
churches and 335 mission works as a result of Free Will Baptist Foreign Missions.
There are 66 ordained pastors and 304 licensed and lay preachers. In addition to
these workers there are 176 students in nine Bible institutes in seven countries
around the world (Brazl, Cuba, India, Ivory Coast, Panama, Uruguay, and Russia).
God is raising an army to take forth His Word to the ends of the earth. The total
average Sunday attendance continues to climb: 18,892. We are thankful He
allows us to be co-laborers with Him for the harvest (see figure below).

Overseas Attendance Growth
(Last 10 Years)
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14,000
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10,000
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term missionaries (with com-

_ R . ot
Eight career missionanes and six sho P e board during 2001,

mitm one-two years) were approved ;
'fhe I?rgﬁcfemﬁ-Team consists of Micah Derby, Becky Hale, Tim and Di

Ke ' iti these, Terry and D. D.
K d Sean and lJill Warren. In addition to , Tel ’ _
'migrﬂere appointed to Ivory Coast. Short-termers appointed include:

Tonya Blanchard (Japan), Alicia Hart (Japan), Shannon Little (Japan),

Brenda Wendlandt (Japan), and Doug and Patty Chamberlin (Spain). We

are thankful the Lord of the Harvest is still calling forth laborers.

2001—Financial Summary

ial i ' issl terprise comes
all for financial involvernent In the mission en
direct’ll;h ?r(;:m Scripture where Paul saig, )". = gnoglh?;; Strcl)&tﬂa]l tlgénpgrei(;t;
5 10:15a). .
except they be sent (Romans e 00, L this
18. This was down 2.8% over the total giving ‘ -
gﬁfjﬁ?l:‘n&aﬂy four million was given through local churches. This repre

sents 73.8% of the total given (see figure below).

2001 Sources of Foreign Mis:ls]i::}s Income

Interest, Gains, Misc.

Individuals and
Groups
$1.390,414

'Ihoughgivingwasdmmzs%cwerm, the combined efforts of

4.3%to0 $5,718,535.17.
' 'onaﬂesandstaﬂ’wewereabletocute)q)ensesw '
?Llelizguusszlofﬂﬁsourexpenses in 2001 were $223,623.99 over INCOME. To see how

these were ' i 160.

expe categorized look at the pie chart on page _

In 20%51851 457 churches and hundreds of u}dlylduals support%d t:ms—

sions efforts th;'ough Free Will Baptist Fo::eign M.isgl?nl}z.s 'gloe uﬁgr:ll:a ::; Oc:lr;ls.

from each church have allowed us to continue minis gy
‘e to give special recognition to those churches that g

gl% BUO{())l.ﬂgag: lgﬁgand Ii);? contain the list of 72 churches in this category.

A - 159




gank  Nome Gty Sigle Amt. |Rank  Nome Gty State Amt
53 Porter FWB Church Portsmouth OH $13,274.00 | 63 Temple FWB Church Greenville NC $11,346.43

Foreign Missions Total Expenditures for 2001

Missionary “’718’535 54 Bethlehem FWB Church  Ashlond Gty TN $13,106.50 | 64 Emmanuel FWB Church  Jacksonville NC  $11,097.50
Stateside M 55 New Hope FWB Church Joelton TN $12,759.47 | 65 First FWB Church Tuckermon AR~ $10,959.23
inistry 55 New Hope
$283,240 | _ Comerstone FWB Church ~~ Whiteville NC  $12,500.00 ; 66 Gospel Light FWB Church  Bonne Tere MO $10,840.00
— Missionicy Satars Missionasry 57 OokPork FWB Chuch ~ Pine Bluff AR $12,314.95 | 67  First FWB Church Huntsville AR $10,804.24
and Cola Medical and 58 First FWB Church Dardington SC  $11,999.00 | 68 Freedom FWB Church loncaster SC  $10,587.02
$1,189.090 "7\ Insurance 59 Bollew’s Chapel FWB Church ~ Grubbs AR $11,859.25 | 69 Trinity FWB Church Bridgeton MO $10,526.95
> ¥ \$349,552 40 Red Bay FWB Church RedBay AL $11,821.88 | 70 First FWB Church Vemon AL $10,207.40
19.4% _ %% e Missi 61 First FWB Church Farmington MO $11,530.87 | 71 Good Springs FWB Church Pleasont View TN $10,205.71
L St 62 M. Olive FWB Church Guin AL $11,51817 | 72 Immonuel FWB Church ~ Durham NC ~ $10,085.00
mﬂ;g Special recognition also is due the top 10 states in giving to Free Will
Missionary Field Baptist Foreign Missions.
. ! m . » . . .
w $403,885 2001 Top Ten States Giving to Foreign Missions
ek Rank  State Total |Rank State Total
$50,603 | Tennessee 817,258.79 | 6 Oklahoma 437,800.40
2 North Carolina 684,579.84 | 7 Alabama 332,479.75
MK Education Missionary  Missionary Social 3 Arkansas 651,852.70 | 8 Georgia 216,066.62
$121,045  Auto and Security 4 Missouri 473,679.78 = 9 Florida 187,265.21
Tnmn $400,163 5 South Carolina 439,012.18 ' 10 Michigan 155,248.76

Churches Giving Over $500 to the 2001 World Missions Offering

Each year the World Missions Offering is held on the final Sunday in

April. The Foreign Missions Department urges pastors to take a sacrificial
offering for the Support Services account. This offering is more crucial than

mlnkF.irsr m"ﬁ'u‘;m Sty ~ Stte Amt. | Rak  Name Gty  State
ever in providing the funding necessary to continue the direction of the

Russeliville AR $143,265.00 | 27 | yo-
: ‘  265. na FWB Church Ing |
Donelson FWB Church ~~~ Nashville TN $88,848.25 | 28 First FWB Church Ju(hunw::: HLC ;1 gfggf .'33

3 Limestone FWB Church ~ Limestone TN
4 Unity FWB Church Greavxg;;: NC gg;lgg:g | gg gﬂr? F@*&(bu@ Gamer NC $18,561.37 department in denominational mobilization. In 1999 there were 23 churches
5 Noman First WB Church ~ Norman 0K $5369742 | 31 FWBug n Beaufort NC $18,362.65 that gave over $500 for this offering. In 2000 that increased to 38 churches.
6 Mocodonio FWB Ghrch —— Purdy MO $44983.51 | 32 Ruths Chang F oo NC 518,333,03 And, in 2001 the upward trend continued with 40 churches participating with
; gfm F‘:\F&%ug‘dmd] Emdes;nn AR $44,600.75 | 33 Tempfe Fﬂ?&%ﬂwr{h [mng::: ;'lc[ g;gmg offerings over $500. Below is a list of those churches:
W oyal Ock Ml $38,174.03 | 34 Sond Hi el
10 veasant e FHB Gruch New Bom WC 53440788 | 35 A honml A0 | 2001 Church 2001 2001 Church 2001
+ m;immﬂ a?"ff Noshvile TN $32,845.75 | 36 Tipet's Chgel FWB Church ufyfn': " g;zgggg | Rank  Nome Gty Stofe Amount Rank  Nome Gty  Stafe Amount
urch  Nashville TN 09, | : . Lo B8 : .
12 PtV O R N gggﬁg . mﬂﬂmm@ Bl C S16505 i ; szirlgysmp Pg]a g:urch I(mgufs;x}rt TN $8519.70 }6 F!rstme(E:;chh G:}f?hlplev“ Chipley %u 2}33{2}33
13 Felowship FWB Church ~~ Kingsport TN $29377.75 e ber[:y F}Efl? SIWB Church Ashland City TN $15,851.8¢ | dis FWB Chor Eutoula AL $6,375.00 | 17 Limestone ur mesfone ,000.
14 Honnon FWB Church Liberal MO $28,086,00 II 40 Verdel HVBUmmh Lowley AL $15,671.23 3 Unity PNQ Church Greenvflle NC $3,706.12 | 18 Thomaston Community Ch. Thomaston TX $1,000.00
15 Piney Grove FWB Church Gun AL 2633585 | 4] Ale C;:u urch Liberol MO $15,504.97 4 Horton Heights FWB Church Nashville TN $3,241.79 | 19 Rocky Pass FWB Church Nebo NC $1,000.00
16 Horse Bronch FWB Church  Tuesille SC $2576713 | 47 “a ngﬂ'mﬂwfch Batesville AR $15,477.67 5 West Tulsa FWB Church Tulso OK $2,200.00 | 20 Community FWB Church  West Jefferson OH $1,000.00
17 Peace FWB Church Florence SC $25,377.00 | 43 Firsrmrwa [hm;d] Wilson NC $15,437.86 6 Allen Chapel FWB Church  Batesville AR $1,989.00 | 21 North Valley FWB Church  Phoenix AZ  $972.00
18 Fist FWB C. N Ll Rk N Lile Rock AR $24.283.98 | 44 Cohar Felowch Miami FL ~$15,000.00 7 First FWB Church Stonley NC $1,81000 | 22 st WB Church ~ Ruselhille AR~ $970.16
;g ,:"m". df:ﬂpdmﬂwrch Chocowinity NC $23218,00 s FU[?UnWFWB U]m:g] FWB Ch FFBTm MO $14,725.00 8 Horse Branch FWB Church Turbeville SC $1,584.55 ' 23 Woodbine FWB Church  Noshville TN~ $910.67
21 Bt ! obmonile SC$2240876 | 46 Uniy B Guch St e Qha | 9 Porter FWB Church ~ Portsmouth OH $1,470.00 | 24 New Hope PWB Church ~~ Kent WA $893.12
70 Fos Will e ﬁgﬂmd] South Roxana 1L $22,096.00 | 47 First FWB Church Washington NC 514’323'% | 10 Dailyville FWB Church Waverly OH $1,368.00 | 25 Shallowford FWB Church ~ Marietta GA  5880.00
23 Fist FWB Chl::rch f T?:md gg 321,728.03 | 48 First Bible FWB Church ~ New Costle IN $14,359.29 11 Ballew’s Chapel FWB Church  Grubbs AR $1,312.00 | 26 Calvary FWB Church Salem IL 584259
24 Rk’ Chapel FWB Church el e <o or2e2 | 49 Newfope FWB Ghuch — Giond Ridge L 147103 12 Sherwood Forest FWB ChurchNew BemNC $1,260.33 | 27 Mr. Gileod FWB Church  Brinson GA  $621.25
25 Bethel FWB Church Kinston NC S | 50 Bethony FWB Church  Broken Arow 0K $13918.00 13 Three Rivers FWB Church ~ Wexford PA $1,130.00 | 28 Ockwood FWB Church ~ Woodlown TN $719.00
2 RibAIBGuc oy NC o | o) Ch B Gk For S AR 51332959 14 Unity FWB Church ~ Middleburg Hts OH $1,085.50 | 29 First WB Church ~ Batesvile AR~ $717.00
140, Winfield First FWB Church ~ Winfield AL $13,478.97 15 Heritage FWB Church ~ Columbus OH $1,048.78 | 30 First FWB Church Ypsilanti Ml $705.50
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2001 Church
2001 | 200
s;]n; Mame Gy Stote Amount | Rank o Gty State A
ue Point FWB Church Gsne IL  $698.10 | 36 Cedor Springs FWB Church |

32 Cookeville FWB Church
33 Trinity FWB Church

$100,000
$90,000
$80,000
$70,000
$60,000
$50,000
$40,000
$30,000
$20.000

$10,000

640.00 | 37 Red Bay FWB Church

Five-Year World Missions Offering
(Support Services or Undesignated Only)

1

i;

2000 2001

Endowments at Foundation to the benefit of
Foreign Missions

Endowed Earnings
Year Amount Received
2001 343,640.42 1,227.72
2000 327,744.90 39,973.04
1999 325,837.93 29.462.29
1998 287,091.86 21,180.00
1997 282.753.65 28.888.54

Amount of Future Endowments upon Death of Donor
2001 2000 1999 1998 1997

| Total plonned Gifts 230,637.12  238,78531 23022507 23571796  239,532.08
Amount of direct giffs 1448939 1606749 1810749 2250000  22,500.00
| Amount towards endowments  216,147.73 ~ 222,717.82 21211758  213217.96  217,032.08

The table above shows that 2001 was not a very good year as far as
investments go. The total endowment with the Free Will Baptist

Foundation, however, continues to grow.

Board Meetings and Actions

Semi-Annual Meeting — December 5, 2001

The semi-annual meeting of the board was held at the National Offices
building. Members present were: Milton Worthington, vice-chairman (acting
chairman); David Shores, secretary; Sherwood Lee; Terry Eagleton; Bill Jones; Bill
Van Winkle; David Williford; and Randy Wilson. The following actions were taken:

- The board approved releasing $50,000 from the Stateside Missionary

Housing account to go toward renovating the Boyce House on the campus
of Free Will Baptist Bible College with the understanding that it will be uti-
lized as the Missionary-In-Residence house in the future.

The concept of an Advisory Council to the board was approved. This
Is meant to facilitate the involvement of laymen and laywomen with pro-
fessional skills into the missionary enterprise.

The proposal to provide “significant gifts with world evangelism sig-
nificance for pastors who lead their churches to support the April Foreign

Missions Month emphasis” was adopted.
The board appointed field chairmen and vice-chairmen for existing

field councils:

o T < = e

: n , chairman int Vi irman
'B'::u?il: Curt Holland, chairman Jim Combs, vice-chairman
Panama: Stan Bunch, chairman Eddie Bowerman, vice-chairman
Uruguay: Dennis Owen, chairman Jaimie Lancaster, vice-chairman
Jopan: Ken Bailey, chairman Don McDonald, vice-chairman
Spain: Jeff Turnbough, chairman Tim Johnson, vice-chairman
s ke Coly

. |

Korea: John ﬂlﬂl‘lﬁ
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Several VISION projects were adopted. They are found in the 003

proposed budget.

Rob
obert and Judy Bryan were approved to be reinstated from a leg -_]

of absence.

The resignation of Charolette Tall
_ ent
The Russian Bible Institute VISIONwaS ¥ e

et was approved for 2002 for $20 000
Anticipated Opportunities budget. s

field vehicle fund would be returned to the missionary’s account upon

Eagleton, deceased mission ‘
' t - -
e ey trome G ary to Brazil. It was through his influence that

educational debt.
The board gave final ap
: proval to the France M-T: ' '
of Micah Derby, Becky Hale, Tim and Di Keener, and S?arﬁgéu .;:1}]] %Hcons;s;s

Alicia Hart was approved
English teacher in Japfn? for a two-year short-term assignment as an

Mnu?lh Meetllllla]g — April 23-24, 2002
: € ann meetingofmeboardwasheldatme '
) Nati build-
cnllf;i mﬁwgzﬁfﬁgﬂe: Doug Little, chairman ; Milton %Ofg?ﬁ vice-
_ ; » SeCretary; Sherwood Lee: Bill J : Bi ’mkle
David Willford; and Randy Wilson. The following actions. i‘fé;fﬂk?r? e

Supervision of the Director of Public Relations.

Preliminary approval was gi
. i as given t : :
Directors instead of the current ﬁgeld coﬂnﬂ?sﬁ?ﬂ:ﬁg W or g
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project A
$109,000 to $112,000 for 2001 and 2002, A Russiar, Pastgr?:AmTeﬂ bfru?l?;

This would fall under the 200-2}2;

The following changes in 2002 project budgets were approved. All of
these would derive their budgeting authority from the Anticipated
Opportunities budget: Doropo Hospital budget from $10,000 to $22,000;
worv Coast Bouake project from $72,000 to $79,000. New 2002 budgets
include: film division, $75,000; France bookstore project, $10,000.
~ As part of the exit strategy for Korea, a proposal for a three-year eval-
uation of our ministry there was adopted (July 2002-June 2005). The ulti-
mate goal remains that of training and deploying Korean missionaries into
unreached areas in Central and South Asia and the Pacific Rim.
The board approved the application of an Administrative Allocation
for the following short-term missions opportunities: E-TEAM, $50; overseas
‘apprentices, $100; short-term appointees, $100 per month on the field.
The General Director was instructed to end the 2002 fiscal year in the black.

, All secretaries and administrative assistants were honored on

Administrative Professionals Day. Administrative staff, board members, and
field chairmen personally gave funds for their tokens of appreciation.
The board accepted the resignation of board member Terry Eagleton.

Appreciation and commendation were expressed for the time he served on

the board.
The board elected the following officers:

Chairman - Doug Little
Vice-Chairman -  Milton Worthington
Secretary -  David Shores

E-Mail Ballot - May 13, 2002
To be included in the 2003 budget to be submitted to the National, the

board approved $100,000 for the revolving church loan fund and $100,000
for the national worker’s fund for Spain.

Special Tribute To Our Missionaries, Staff, and Board

The year of 2001 will go down as a difficult one in many ways for those
involved in world evangelism. The terrorist attacks of September 11 have had
' a significant impact on every walk of life. This certainly is felt by American
| missionaries serving overseas. Through the questions of security and the
1 resultant decrease in finances, your Free Will Baptist foreign missionaries

| have continued significant and sacrificial ministry around the world. We

R honor them for their undying faithfulness to the commission of our Lord.

I

| Perhaps there has not been a more involved foreign missions board
| than the one currently serving. Every single individual brings a passionate
commitment for world evangelism to the task. You can tell by their lives and
priorities that they possess the mind of Christ. Decisions are not always easy,
nor are the lines always clearly drawn. Each of these men of God, however,

takes his responsibilities very seriously, and they represent us all well.
To achieve the goals of denominational mobilization, and the ongoing care
of our missionary family, a great deal has been asked of the staff working at the
office in Antioch. I do not know of a group of people anywhere who have such a
sweet disposition through such stressful circumstances. The morale has
remained high in the midst of budget shortfalls and decreased spending. The over-
all commitment is to “stay the course” and keep striving for the goal of total
denominational mobilization for Great Commission evangelism. It is not possible

for a more fitting tribute to be expressed than simply to say, “Well done.”
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LI 3 , =) INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of the

. Board of Foreign Missions of the

'National Association of Free Will Baptists
Antioch, Tennessee

We have audited the accompanying statements of financial position of the Board of Foreign
Missions of the National Association of Free Will Baptists (a nonprofit organization) as of December
31, 2001 and 2000, and the related statements of activities and cash flows for the years then ended.
These financial statements are the responsibility of the Organization's management. Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of the Board of Foreign Missions of the National Association of Free
Will Baptists as of December 31, 2001 and 2000 and the changes in its net assets and its cash flows
for the years then ended in conformity with accounting principles generally accepted in the United

%Jc‘-‘ﬁ"‘ﬂ,ﬂﬂ‘“ﬁ]"%
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Cash and cash equivalents ~ Notes 1 & 2
Investments in trusts — Notes 1 & 2
Investments - Notes 2 & 10
Acgot‘znta receivable from employees and
I:l;monariu - Note 2

perty and equipment, at cost, net of accum
| depreciation - Notes 1 & 3 B ' .
Prepaid expenses

Total assets

LIABILITIES AND NET ASSETS

Accounts payable and accrued expenses
Supplemental retirement insurance payable
Accrued severance pay payable

| Total liabilities

Commitments - Notes 7 & 8

Net assets (deficit)

Unrestricted

Temporarily restricted — Note 4
j Permanently restricted - Note 4

| Total

| Total liabilities and net assets
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Revenue:
Contributions - Notes 1 & 5
zml 000 m tmc“.t inme
$1,040,979 §$ 977, 57 Gain (loss) on investments
1,137,405 1,305,340 lease income
19,637 80,021 Gain on disposal of property & equipment
_ Net assets released from restrictions:
90,800 123,992 Restrictions satisfied by payments
185,392 158,938 Total revenue
—_— _—I!m-' L
- Expenses:
$2474213 $2,650300 Support services
: Missionaries
VISION campaign
' Total expenses
14
$ 210,545 $ 209,978 Increase (decrease) in unrestricted net assets
| Revenue:
— 712,774 __ 682975 Contributions — Notes 1,4 & 5
' Net assets released from restrictions:
Restrictions satisfied by payments
Increase (decrease) in temporarily restricted net assets
( 315,004) ( 167,828) Revenue:
2,050,202 2,108,912 Contributions — Notes 1 & 4
—26.241 26241

Increase in permanently restricted net assets
-L761,439 1,967,325

$2.474.213  §$2,650.300

Total increase (decrease) in net assets
Net assets — beginning of year

Net assets — end of year
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— 2001 = ___2000
$1,118,382 § 1,068,342
57,772 146,462
( 60476) ( 95,778
5,700
5,664 10,498
4,426,106 _ 4,639,592

-5.553.148 _ 5.769,116

1,274,218 1,119,498
4,201,830 4,027,284
5,700,324 _ 5,759,000

(147,176) ___10,026

4,367,396

4,495,526

25,031
29,031
109,009)

(205,886 (
_1.967,325 _ 2.076.334
$1,761,439 §1.967.325




Increase (decrease) in accounts paya
accrued expenses s and

Net cash provided (used) by operating activities
I ; tiviti
Purchases of equipment
Proceeds from sale of equipment
Purchases of investment
Proceeds of investment redeemed
Net cash provided (used) by investing activities
Fi . fviti
Net cash provided by financing activities
Increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Purchases of equipmgnt
Less: accounts payable
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($ 205,886) ($

71.528 6.449
60,476 .. 78
( 5664) ( 10,498

33' 192 38. . el
4,552 m,m

1.‘-..

!

B

( 127,318) ( 108,278)

35,000 39,145
( 82,157) ( 197,747

$ 127,318 $ 127253
(__18,975)

$.127318 $ 108278

The Board of Foreign Missions of the National Association of Free Will Baptists
is a nonprofit organization affiliated with the National Association of Free Will
Baptists, located in Antioch, Tennessee. The purpose of the Organization is to
establish and support Free Will Baptist Mission Churches throughout the world. The
Organization's support comes primarily from donor contributions.

The Organization is exempt from federal income tax under section 501(c)(3) of
the Internal Revenue Code under a group exemption of the National Association of
Free Will Baptists. In addition, the Organization has been determined by the Internal
Revenue Service not to be a "private foundation” within the meaning of 509(a) of the
Internal Revenue Code. There was no unrelated business income for 2001 and 2000.

The following significant accounting policies have been followed in the
preparation of the financial statements:

Basis of accounting

The Organization prepares its financial statements using the accrual basis of
accounting, which involves the application of generally accepted accounting
principles; consequently, revenues and gains are recognized when earned, and
expenses and losses are recognized when incurred.

Basis of :

Financial Statements presentation follows the recommendations of the
Financial Accounting Standards Board in its Statements of Financial Accounting
Standards (SFAS) No. 117, Financial Statements of Not-for-Profit Organizations.
Under SFAS No. 117, the Organization is required to report information regarding its
financial position and activities according to three classes of net assets; unrestricted
net assets, temporarily restricted net assets, and permanently restricted net assets.

Use of estimates

The preparation of financial statements in conformity with generally accepted
accounting principles includes the use of estimates that affect the financial

statements. Accordingly, actual results could differ from those estimates.

Contributi

The Organization accounts for contributions in accordance with the
recommendations of the Financial Accounting Standards Board in SFAS No. 116,
Accounting for Contributions Received and Contributions Made. In accordance with
SFAS No. 116, contributions received are recorded as unrestricted, temporarily
restricted, or permanently restricted support, depending on the existence or nature of
any donor restrictions.
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Note 1 -

O OF FOREI ISSIONS OF THE
A NAL ASSQCI F FREE WILL BA
Notes tg the Financial Statemen

ecembe 01 and 2000

O ' summa ' t accountin licies (Continued)

Contributions (continued)

All donor-restricted support is re porarily
_ ported as an increase in tem i
pcrttgaqcnﬂy restricted net assets depending on the nature of the restriction. n;e'hc
res .ct:'um expires {thgt is, when a stipulated time restriction ends or purpose -
:;c;rt::.:trlic:ta c:is acfomphshccg, temporarily restricted net assets are reclassified to
net assets and reported in the S
oo g e ey p | tatements of Activities as net assets

Pr nd equipment and iation

The Organization follows the practice of capitalizi
: : pitalizing, at cost, all e '
gﬂir:;e‘rtynmd cquépment in excess of $2000 and an esnma'g ted u:;cful lix}frnl;]::f::st
. Depreciation is computed on a straight-k is over :
the assets generally as follows: 3 B hne hesiy tha uuﬁﬂ. toey ot

Automobiles : 3 years
:
Office furniture and equipment 3 - 10 ;e&ra

The net property and equipment balance has be '
in unrestricted net assets. it reFordEd SN8 scparale romporient

Inves ts

Investment . g -
market price. nts are composed of equity securities and are valued at quoted

Investments in Trusts

Investments in Trusts are composed of six ﬁst 1 '
1 : ' s established and maintai
by the Free 1fa!hll Baptist Foundation. The Foundation invests the two largest trtlilzsedin
f:;:ﬁ;idt?;utmd plfcferrcd stock and values the trusts at market value. The
sls are mvested in government s iti . i
prmiind Stk gove ccunufs and valued at cost, which

ash equivalen
For purposes of the Statements of Cash Flows, the Board considers all cash on

deposit, money market funds and hi liquid debt i :
ebt ;
three months or less when purchasefjhg bg !_Ilstru:tr;'ent: with maturity of
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Note 2 -

" BOARD OF FOREIGN MISSIONS OF THE

NATIONAL ASSO F FREE WILL BAPTI

Notes to the Financial Statements
ece 2001 and 2000

Summary of significant concentrations g. f financial instruments

As of December 31, 2001 and 2000, the Board had deposita with a financial
institution located in the United States and the Board of Retirement and Insurance of
the National Association of Free Will Baptists located in Antioch, Tennessee,

Accounts at the financial institution are insured up to $100,000 by the Federal
Deposit Insurance Corporation. The Board has a cash management agreement with a
local bank which invests any excess cash overnight in U.S. Government securities
under a repurchase agreement, Any cash not insured should, under the terms of this
agreement, be collateralized by U.S. Government securities. Accounts at the Board of
Retirement and Insurance of the National Association of Free Will Baptists are
uninsured. The Board also has accounts receivable from employees and missionaries
and other receivables which are uninsured. The following is a summary of those
deposits, accounts receivable and the corresponding risk of accounting loss:

__ December3l.2001

Amount Amount of
Account Insured/ Accounting
Balan Secu isk of Los
Interest bearing deposit accounts : -
with financial institution $1,040979 $100,000 940,979

Total cash and cash equivalents 1,040,979 100,000 940,979

Interest bearing deposits on account

with the Board of Retirement and
Insurance of the National As_anciaticn ;

of Free Will Baptists 1,137,405 1,137,405
Common stock : 19.637 ' 19.637
Total investments 1,157,042 1,157,042
Accounts receivable from employees :
and missionaries 90,800 ____90,800
Total ' $2283821° $100000  $2,188821
December 31, 2000
Amount Amount of
Account Insured/ Accounting
i i ~ _Balance Secured ___Risk ofLoss
Interest bearing deposit accounts
with financial institution - $ 977457 $100,000 8 57
Total cash and cash equivalents 977,457 100 877,457

Interest bearing deposits on account
' with the Board of Retirement and
Insurance of the National Association

of Free Will Baptists 1,305,340 1,305,340
Common stock - 80,021 80,021
Total investments 1385361 ____ -1.385.361
. Accounts receivable from employees :
and missionaries ; 123,992 I 123,992
Total : $2,486,810 $100000  $2.386.810
i .
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Note 3 -

Note 4 -

Note 5 -

Note 6 -

A summary of property and equipment is as follows:
2001 2000

Office furniture and equipment $ 68851 $ 56,832
Cameras and projectors 139,747 132,717
Automobiles 134,900 104,400

Computer equipment

— 74,244 __ 79235

417,742 373,184
—232,350 ___214.246
$.185.392 §$ 158,938

Depreciation expense, computed utilizing the straight-line method
amounted to $71,528 ($56,443 in 2000).

Less: Accumulated depreciation

eta t

Temporarily restricted net assets are available for the following purposes:

2001 = __2000
$1,963,841 $2,374,689
86361 __ 265777
$2.000.202 $2,108912

These net assets are restricted due to donor restrictions. They are released
when the donor restriction is satisfied.

Missionaries
VISION campaign

Permanently restricted assets are restricted to:

Support Services Endowment $ 25031 § 25,031

MK Scholarship Endowment 1.210 1,210
$£._20241 $ 26241

Support services allocation
The Board charges a fee against the foreign field accounts to reimburse the

unrestricted net assets for support service expenses. These fees are presented as
transfers from the temporarily restricted net assets to the unrestricted net assets.

Pension plan

The Board participates in the master pension plan of the Board of
Retirement and Insurance of the National Association of Free Will Baptists. The
Board contributes 5% of gross salary for missionaries and administrative
employees. Employees are allowed to contribute but are not required to
contribute. Employees with two years of service may participate. Pension
expenses amounted to $87,566 ($91,113 in 2000). The pension plan is a defined
contribution plan. Under the plan, an account is maintained for each participant
and upon retirement the participant can either receive a lump-sum distribution or
purchase one of several types of annuity contracts.

-8-
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Note O -

Lease

The Board entered into a lease agreement on October 1, 1990 with the
National Association of Free Will Baptists for office and storage space. The term of
the lease expires when all mortgages on the building are satisfied; the mortgage
was retired this year. The board entered into a new lease agreement on July 1,
2000. The term of the lease was July 1, 2000 to August 31, 2000, and then
beginning September 1, 2000 the lease became a year-to-year lease. The rent
expense for the years amounted to $74,988 ($74,988 for the year ended December

31, 2000).

Commitments

The Board provides health insurance for its 84 (84 in 2000) employees on a
partially self-insured basis. The board has an insurance policy with Iptnmahnnnl
Medical Group for claims in excess of the deductible. The deductible is $2,500
and the coinsurance is 80% of the next $5,000. The deductible and cqinsuranu:
are paid out of Missionary funds. Allclai:mmproneaaedhylntemaponal )
Medical Group. During the year the Board paid $121,195 ($128,925 in 2000) in
benefit payments and $119,045 ($107,246 in 2000) in insurance premiums.

The Board has entered into an Indemnity and Hold Harmless Agreement
with AmSouth Bank. A:partoftheagrmt,&mﬂouthﬂan!::wﬂl_gu_amnrtecm
Citibank that it will honor checks written on the Board of Foreign Missions'
AmSaumBankamuuntbyththrdanmMM'Comdmw
employees up to $20,000 per check. In exchange, the Board of Foreign Missions
will indemnify and hold harmless AmSouth Bank from any and all claims,
liabilities, actions or causes of action that arise as a result of AmSouth Bank’s
agreement to guarantee checks to Citibank.

The following methods and assumptions were used by the Board in
estimating its fair value disclosures for financial instruments:

Cash, cash equivalents, investments in trusts, receivables and pa:yfihlca:
The carrying amounts reported in the statements of financial position
approximate fair values because of the short maturities of those
instruments.

Investments: The fair value of investments is based on quoted market price
for those investments.
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Note 10 -

Note 11 -

Investments
Investments are stated at fair value and consist of equity securities:

Equity securities
Investment return is summarized as follows:

Net realized and unrealized income ($_60.,476)

December 31,2000
Unrealized
Fair Appreciation

Equity securities
Investment return is summarized as follows:
Net realized and unrealized income ($_95.778)

Financial statement presentation

of informational and promotional, travel and board and administrative expenses.
‘l‘heu_s expenses are now presented as support services expenses. Accordingly,
certain amounts in the prior year statement of activities and schedule of functional
expenses have been reclassified to conform to the 2001 presentation. There was
no charge in the 2000 decrease in net assets.
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SUPPLEMENTARY INFORMATION

HINTON. WARREN,
DENNEY & WALLACE

CERTIFIED PUBLIC ACCOUNTANTS
THE VOLUNTEER BLDG.
SUITE 100
319 PLUS PARK BLVD.
MASHVILLE, TN 3T217-1008
DAVID C. HINTON, CPA o N ERICAN INSTITUTE OF
ROBERT RAY WARREN, CPA CERTIFIED PUBLIC ACCOUNTANTS
WILLIAM H. DENNEY, CPA TENNESSEE SOCIETY OF
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT ON SUPPLEMENTARY INFORMATION

Board of Directors of the

Board of Foreign Missions of the
National Association of Free Will Baptists
Antioch, T

Our report on our audits of the basic financial statements of the Board of Foreign
Missions of the National Association of Free Will Baptists for 2001 and 2000 appears on page 1.
Those audits were made for the purpose of forming an opinion on the basic financial statements
taken as a whole. The schedule of functional expenses is presented for the purpose of additional
analysis and is not a required part of the basic financial statements. Such information has been

Iuhjectedtathenudiﬁngpmcedumnppliedinthenuditsufthehalicfmlncialmtmntumd,
in our opinion, is fairly stated in all material respects in relation to the basic financial statements

Mlindon, <Ftten, oﬂlﬂa’-‘ijlkc-a

April 5, 2002




Support services:

Video and audio visual
Heartbeat

Other publications expense
Postage

Publicity

Telephone

Dues

Paper and supplies

Together Way Program
Retreat

Tracts and books

Seminar and training
Convention expense
Department auto

Board members

Administrative — overseas travel
Department insurance
Department travel

Travel insurance

Honorariums

Missions promotion

Recruiting and candidate expense
Salaries

Housing

Social Security

Employer payroll taxes
Retirement

Hospitalization

Office travel allowance
Legal and professional
Office rent

Off-site storage expense
Computer software expense
Office equipment
Maintenance of office equipment
Office supplies

Bank service charges

Depreciation
Visitor meals, entertainment & lodging
Mobilization network
Total support services
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23 910
25,764
25,448
84,118
4,867
15,640
74,988
1,540
7,266
10,448
1,020
15,253
2,735
240
915
4,575
617
721
9,421
71,528
2,377

—939
$1.274.218

$ .a:&
23 'm'.'l

35,471
23,971
12,120

1,614
5,940
11,191
5,254

8,340
27,208
20,311

3,933
33,184

1,237

10,277
1,367
415,619
78,975
29,389
18,384
21,933
59,381
2,815
6,947
74,988

6,438
16,926
1,849
17,288
1,118
170
1,173
4,330

775
4,945

1 073

$1.119.,498

 Missionary expenses:
~ Ivory Coast

- France

India

Brazil

Japan

Panama

Spain

Uruguay

Commonwealth of Independent States

Unreached people

Korea

Overseas Apprentices

- Other projects

- Missionary medical

Total missionary expenses

VISION campaign expenses:

~ Project expenses

Total VISION campaign expenses

Total expenses
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2001 2000
$ 835813 $ 899,080
397,279 374,156
227,462 176,139
638,956 663,054
701,927 482,284
205,145 256,001
394,496 294,380
265,210 336,849
120,916 109,406
11,118 22,280
112,505 134,870
147,459 106,490
175,771 224,017
(32227 (__51722)
_4.201,830 4,027,284
224276 __612,308
$5.700.324 $£3.759.000




Free Will Baptist Foreign Missions

Consolidated 2003 Budget
Fields and Projects  Personal Ministry  Administration
Allocation
Ivory Coast 673,884.93 155,495.34 80,904.85
Brazil 475,913.68 62,410.00 59,167.16
Fronce 509,895.57 84,700.00 65,213.06
India 56,796.94 53,600.00 7,245.90
Jopan 451,336.69 286,300.00 43,475.37
Korea 41,600.00 25,300.00 7,245.90
Russia/C.S. 47,118.80 9,750.00 7,245.90
PRA.C
Ponama 170,079.64 19,000.00 21,737.69
Spain 390,278.62 49,050.00 37,429 48
Uruguay 179,783.08 28,300.00 21,737.69
(uba
Other fields 13,600.00
Projected missionary appointments 28,983.58
. Otheranﬁc_i_pured npponuniﬁes_ - oy .
Total fields and projects 2,996,687,96_ . _7&9054 __3_9@8@.5_4__2
Administrative
Office of the General Director
Department of Field Operations
Department of Stateside Development
Department of Mobilization & Recruitment
Department of Public Relations
Department of Member Core
Department of Financial Operations
Total Administration
Less: missionary/project allocations - %
Net Administration
Total Operational
VISION Projects
Special Projects
Video & Film Division
Grand Total Budget

Note: Budgefs for foreign
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Project

Allowgnces

172,491.00
91,350.00

146,068.76
106,000.00
120,000.00
74,500.00
84,500.00
18,500.00
58,500.00
62,150.00
55,600.00
28,600.00
694,203.50
200,000.00
100,000.00

.. |
= N
'l.'+l.' J

108277617

22364284

9011 1206
148,645.90
148,6]-4;‘;@
18,500.00
269,317.33
738,908.10
285,420.76
28,600.00
707,803.50
228,983.58
100,000.00

rt Services Personnel
SuPcp:mpensuﬁon Detail

01246326 S 6377,04311

156,333.65
114,332.63
12498273
153,468.18
371,13257
94,690.32

410,891.20
1,425,831.29

(393,986.54)

1,031,844.74

S 740888785

S 4,583,770.00

S

120,000.00

S 250,000.00
_ 512,362,657.85

expenditures are subject to change where extreme fluctuations in the value of the dollor occur.

Note: Medical insurance omount does not indude portion paid personally
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Percent
' 1999 2000 2001 2002 2003 Ingegse Ingease

General Director * B NS B B % ﬂ; ;ﬁ %33'}:
Housing and Uiitie 20000 24000 22000 22000 2255 0 25%
w W M w0 1m0 29 7 25%
R R I3

Tolol Cost of Employment 70,157 73,29 , ;

i o ‘ 28600 32076 33840 33840 34,686 % %
- wlhstngondUﬁﬁﬁes 11400 12000 12000 12,000 lg,wo 0 2%
5 6450 7008 7392 7392 577 B 2%
e 2000 2204 2292 2292 2349 2%
| o 7 8099 8099 10691 12000 1,30;_ 12%

ﬂ%ﬁwm 5‘5’3% 61487 63623 66215 68912 269 ,

 ovbakiny : 25000 29077 30840 30840 28,986 (gﬁl g-m

Wﬂuﬂmundl}ﬁliﬁm 15000 15000 15000 15000 lg,nuu 0 A%
6450 7108 7392 139 2,57; B 25%
wmmmm 2000 2204 2292 2092 U & 2
. 5430 809 8099 10691 12000 L1
"ml%'umﬁimpw 53881 61488 63623 66215 68912 :
y ' zs,a;o 0077 30240 30240 30% % %55%
ﬁ and Utilities 13.200 1;% 1;% 1;% 1;,577 0 2%
S @ o moE W % 3
4 1 | bl i L
h"l%’mm:'i Employment 53,%' 53'322 61498 66215 68912 2697  41%
. éwo 44081 45844 45844 46990 1,;;3 ggg
mm 6374 7024 7305 7305 7487 B 2%
i 2,000 2,204 2292 2292 2,350 ] 1
— 733 8099 a:uw 10,691 12% % 22%
Insurance ' o ‘
’ - 21600 29076 30240 30240 ?g% ﬁ %
i and Utilities 14400 15000 15600 15600 590 0 2%
mﬂ " e ;% ;% 2349 57 25%
ey ;,% %??3 3000 4105 5000 2395 218%
ﬁmww 83530 56498 58634 59629 61912 283 38%
Director of Member Care * : : o o 4%?; L}g ﬁ
7,305 7,305 :
wmm" -t g ﬂ 2292 2292 2350 ] ,3.?; ]%
o ] 0 6%% EE'??T g% 2605 41%
0 : 4.
Total Cost of Employment 0
*Vehicle Provided




Sunday School and Church Training

Service Board Report
I became General Director of the Sunday School and Church

sold through Ingram Distributors, Barnes and Noble, and Borders Books—
along with other large book chains. They are also available over the Amazon
Internet Website. Over 50 of our titles have been placed into three electronic
book formats. Our books were recently made available to the British
Commonwealth through a print-on-demand company in London, England.
My role was to forecast, govern, and budget for our department and
make my reports to a board of nine members. I was involved in the daily
role of the company’s organization and work.
Other chores involved speaking at District, State and National meetings
and conducting workshops and seminars in local churches or conventions.
Writing articles, etc., also contributed to a good portion of my time.
The countless accomplishments made by our staff have been the source

of most of my pleasure here and the following will relate to some of them:
Leadership adjustment: I attempted to transfer to every manager the
leadership over, and the responsibility for, his/her employees. The teamwork
concept of leadership has been a drastic change, but has produced owner-
ship in their roles. | do not regret the move to this type approach to leadership
because it will enable my successor a better opportunity to assume his role,
since he will probably know little about each department from the beginning.

[ have a sincere appreciation for every manager, my assistant, and all
employees that have helped bring Randall House to its present status. They
have all done well.

Equipment and technology updates: In 1994 our technology was lack-
ing. Since that time we purchased at least 50 computers with companion
printers. Many scanners and color printers for proofing of work were pur-
chased to give our workers the tools needed to fulfill their job. It is difficult
to determine the thousands of dollars required to purchase software to
operate them or programs to develop and create our materials.

We purchased a collator, a folder, three printing presses, an image-
setter, a film processor, and a plate processor in the printing division.

A new computer mainframe and software to completely link all our
departments with order processing was purchased and recently another new
updated systermn replaced the original one in the Order Processing Department.

A direct-to-envelope addresser printer, new tabber, labeling machine, insert-
er, and shipping computer system was added to our Shipping Department.

We leased a large multi-purpose photocopier to aid in our clerical
duties, which was placed in our workroom.

We can rejoice today because we are on the cutting edge of technology.
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Department/Randall House Publications of the National Association of Free
Will Baptists on January 1, 1994. My job has been to oversee the publishing
wing of the denomination, which involved the production and printing of a
complete Sunday school curriculum in both English and Spanish. We have
over 40 denominations using the materials we publish. During my tenure we
have printed nearly 100 books, which were made available to both the

Christian bookstore and American bookstore markets. These products were

ildi hone system and voice
building. We also purchased a new puioi:
m t:qgil;ment tgg give us better communication abilities.

loyees in 1994 as
' bout the same amount of emp _ :
Personn\;lé \::vga;lag a number of long-term employees retire. c’[i't:)elﬂ
ction abilities have been assumed by our New employees, an

- the differences.
gers have had to train then ik gaﬁinl;pofﬁces were remodeled

4 i been laid in the busi-
' work stations. Carpets have _
'I : r:gi?;rtilaa]wggol:{esgre and administrative offices. New flooring has been

es : aled the roof, paved
b < kitchen. We repaired the parapet, S€
oul in the u;l);:,ags kl;lt;s 2 d a loading lift for the back dock, and added a new

: ks
" \We were able to sell the land on the backside of our property, whic

gave us some capital at a critical time.

: 2
We continue to see signs of a new road in front of t:{ur pr?g?nﬁ c?stisrne
yeyors and road workers continue to plot its route. owevelr,

' by the city.
@mg;egfngeﬁx;ﬁ?%é sales,tzvl'ﬁch had shown a steep decrease,

began to slow with our changes and revisions. We began to ma{ket beyond

ourselves using many other methods that had not been previously used.

: i
They gave us many new accounts and allowed us to keep our unit produ

' rices lower than our competition. .
e Stfiigymias::ad t?':ll; ge;;artrnent has developed a Randall House Website 1O

: bk
inform our people of changes and to be used as a medium to sell our pr

ucts. This also enabled us to have Internet capabilities to download photos

ices of other companies to better our production.

e conTr;lee‘:;} ;?sglsz::lqwed Outreach magazine to share ideas for church

growth and included the spring and fall campaigns to help our churches

ith growth programs. AN
5 gl:‘n:)cluct changes: At my beginning we h i Taning
with colored covers. Today, all & the BACCEY i ceool courses have
' iodicals are in full cOIOrL. _ 20
azgcfefiesggd {;f nZwly written with the exception of the Nursery and Fre

. o .
School department COUrses. These are in the projection to be done nex

Our youth editor introduced the new series called Destination Reality

o yoﬁ?nga?ﬁlﬁl;store: The bookstore saw sizable growth during this same

' terized inventory
' urchase and implement a COMPUIEHZ
P i w'ere;lt)elil?ﬂfs to know if the needed product was in stock.

: would enable the clerk to
od electronic lookup software that wou .

o et was in our distributor's warehouse enabing the drk 0 oo

the customer we could ship IMmCCoIEY o fied customers. This service was

sales to accelerate and created many salis were réqueSled over our

enhanceda]sowt\ennorl-RarldalleseprodUClS for additional sales.

wpﬂsﬁnesandthewﬁeorderSW"?"efO'Wa’deCI.“f’t]r"E’m-E kit area, provide

The store also began to do various mailings to 1tS m‘?lrk?i“og cer seminars.

iables at selected functions, and to co-sponsor (eacher ~ntinmied

K & mish adjustments: This department caused us to ha:fl S Sh

b legcence each year so we began first the giving free to < t;)sltl:: 1espalcenuce

5) sca)ki Free Will Baptist churches hoping to reduce Olilxrel it B
su‘;:t w:? However, that was not reducing it fast enough to help,
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Summary of the Minutes
For the Sunday Scho::yl and Church Training Board

Board meeti andatelephom? e call i :
T“TEMMgadmgﬁngs“EgeshddmﬂeNanmﬂAsmGaHmmDeML

lecided S by
- mmmﬁﬂﬂwmﬂmﬁQ%mﬁeﬂoﬁmﬁ

.. call we
o determined committee assignments. In our telephone conference
determined the candidates 10 Inevicwy memedpmﬁimg;nﬁgrneenﬁ]emgme
- ‘ held at the Leadersiip : |
The third meeting was the employees at RHP concerning the General

: .m wys
g‘ln'i:rector sea%(?hawn?:lﬁrrlnewed candidates for the position. We ﬂ‘ltm:s nggmt{eg
Director. We approved three new wrile RHP
e ngeral dall House Publications on April 29-
" The fourth meeting was held at Ran D P ki i
. Wi roved the 2001 audit and 200 udg 107
i);bips?u?ng gfagpnew teacher’s aid book. Thanks and appreciation was

expressed to Dr. Loveless for his eight years at the helm of Randall House.

Outgoing Chairman David Sutton also received thanks and appreciation.

advice of our auditor we removed it from inventory accounting.
We still continue to give curriculum to our Free Will Baptist Spanish
speaking churches at about $8,000 dollars yearly.
External Ministries: It was my privilege to conduct over 100 seminars
and workshops and speak at numerous Sunday school conventions, and
state and national conventions during my tenure here.
We have a yearly extension of our ministry at FWBBC in both the
Pastoral Theology classes and the Christian Education Department. v
We have seen a continued growth in the NYC and SCM ministries see-
ing much fruit from their outreach. |
We print Co-Laborer and Contact magazines at a savings to both
organizations. We have provided complimentary printing for the
Stewardship Commission, print Integrity for the Commission for
Theological Integrity, and have printed and given free books to our Russian
and Korean brethren. We have 16 books that are being translated in Korea
and two in Russia.
We print and distribute free the Free Will Baptist Yearbook for all our
churches.
On the last printing of Rejoice hymnal, Dr. Melvin Worthington and I
signed an agreement allowing us to store and distribute it. We also print the
Treatise for the Executive Department and sell it on a royalty basis.

f_.: "
Michigc

<earch for our new General

|"' .IJ'I
det

—

We established a Heritage scholarship at Free Will Baptist Bible G BOARD AND -
College on behalf of Dr. Roger C. Reeds. RANDALL HOUSE PUBLICATIO
We have given surplus curriculum to Russia, various mission fields, Financial Statements

rescue mission and prison chaplains.
We give free literature to all home missionaries who request it for one
year who are under the auspices of the state or national home mission boards.
We continue with a number of other co-operative programs with oth-
ers within the National Association.
Randall House Publications is celebrating its 40th anniversary in 2002.
In 1994 we didn’t have a lot of money with a heavy long-term indebtedness,
but ending 2001 we had no long-term debts and our financial picture is good.
These years spent at Randall House Publications have been enjoyable. The

December 31, 2001 and 2000
Nﬁwm' chu‘l'lhteon)

e

SUNDAY SCHOOL AND CHURCH TRAINING BOARD
AND RANDALL HOUSE PUBLICATIONS
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staff are great people, and I enjoyed working with thern and appreciate the efforts Page Number
and work they have done to see Randall House continue. The Sunday School and
Church Training Service Board has been great to work with. They have been ded-
icated to this ministry. [ will always remember everyone’s kindness to me. 1
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TRAINING BOARD
SUNDAY SCHOOL AND CHURCH ONl;O
% AND RANDALL HOUSE PUBLICATI
Hill, Harper & Associates Bal heets
m Certified Public Accountants 8
2001 2000
Independent Auditors’ Report - _ $ 242,423 200,716
b and interest bearing deposits 50,000 m-m
Centificates of deposit 278,547 166,
bt veated Baptist Foundation
m“mmu Board of Directors eniar e with“Ihﬂ!: iy
4P Sunday School and Church Training Board Suite206 sy for doubtful accounts 8
and Randall House Publications TEL 618/ 3773488 . 'n-nde, net of allowance 74,620 112,81
| " of $7,000 ol 7,183 5,600
Employees and 118,418
We have audited the balance sheets of Sunday School and Church Training Board and Total receivables -B80 =
Randall House Publications as of December 31, 2001 and 2000, and the 431,358 443,198
statements of activity and changes in net assets and cash flows for the years then e Inventory 9262 __ 4053
These financial statements are the responsibility of the Board's mnnagemm D ' : Deferred charges and prepaid expenses _-____.—9; 983,089
responsibility is to express an opinion on these financial statements based on our lum | Total current assets 198
We conducted our audits in accordance with auditing standards generally accepted in Property, plant and equipment, at cost: 110,341 110,341
the United States of America. Those standards require that we plan and perform the " Land 730,228 728,696
audits to obtain reasonable assurance about whether the financial statements are free of Building 569,612 569,612
material misstatement. An audit includes examining, on a test basis, evidence equipment 5“'6231 571:313
supporting the amounts and disclosures in the financial statements. An audit also Riiiing scrvice uipment 51.698
includes assessing the accounting principles used and significant estimates made by Office and administrative eq 51,698 ,
management, as well as evaluating the overall financial statement presentation. We Automobiles and trucks 2,046,160 2,031,660
believe that our audits provide a reasonable basis for our opinion. 1,541'161 1,436,782
5 aE m 2 3 ¥ L ]
accumulated depreciation and amortization 94 87
In our opinion, the financial statements referred to above present fairly, in all material o = plant and equipment 504,999 3 8
respects, the financial position of Sunday School and Church Training Board and i propertys
Randall House Publications as of December 31, 2001 and 2000, and changes in its net 5 M ___:__11117“_4_2‘-;_1
assets and cash flows for the years then ended in conformity with accounting principles I Assels
generally accepted in the United States of America. Liabilities and Net
_ Current liabilities: $ 74,178 70,461
Accrued expenses = 9841
April 16, 2002 Current portion of long term debt 1,087 7,970
Dmmaﬂiﬁahdﬂwmr e 116031 130,733
Total current hia
1482361 1,447,234
Unrestricted net assets
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Revenues:
Net sales:
Curriculum
Randall House
Merchandise
Vacation Bible School
Bookstore
Printing
Other sales
Net sales
Freight and handli
Other income D
Interest income
Gain on sale of assets
Commission income on hymnal sales

Expenses:
Cost of sales:

Building
Sales and promotion

Shipping
Depreciation
Interest expense, including finance charges

Total expenses
Increase in net assets from operations
Other expenses:
Printing contributed to the denomination
Youth department
Total other expenses
Increase (decrease) in net assets
Net assets, beginning of year
Ne!muﬂu[yw
| See accompanying notes 1o financial statements.

SUNDAY SCHOOL AND CHURCH
AND RANDALL HOUSE

Statements of Activity and Changes in Net Assets
HrthYunEndndMSl.Zﬂﬂl and 2000
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2001
$ 1947477
86,747
29,644
27,536
337,987
97,565
40,032
2,566,988
122,378
77,026
20,149
1,162
33,208
2,821,001
wis s
356,180 318518
45,515 39,742
332,157 362,722
691,594 744,607
28,882 26878
1,897,526 1,914,803
431,358 443,198
1,466,168 1,471,605
132,321 133,882
126,607 115,565
207,031 241,336
143,901 129,906
175,318 250,486
233,738 223,188
83,985 69,820
38,865 66,224
64 429
1,161,830 1,234,703
2,627,998 2,706,308
193,003 125,693
34217 36,458
123,659 151,784
157,876 188,242
35,127 (62.549)
1,447,234 1,509,783

$ 1482361 __ 1447234

s ting activities
1o net opera ‘Fmd +ation
Gm)mill‘
Receivables
Inventories
Increase (decrease) in:
Accounts payable

Accrued cxpenses e
Duc to affiliated organization

Net operating activities

e ( k4 lu)mih increase (decrease) in net assets

Deferred charges and prepaid expenses

Cash Flows from Investing Activities

Cashii I“dmﬁuwwm

Repayments of long term debt
e i

Net increase (decrease) in cash

Cash at beginning of year
Cash at end of year

See accompanying notes 1o financial statements.
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SUNDAY SCHOOL AND CHURCH TRAINING BOARD
~ AND RANDALL HOUSE PUBLICATIONS

Statements of Cash Flows
For the Years Ended December 31, 2001 and 2000

2001 2000
35,127 (62,549)
104 .3,30 105 .%ﬁ
36,615 10,327
11,840 (20,862)
(5.:209) o
3,717 (322
(1,695) 1,851
(6,883) L
177,892 50,320
111,844) (16,704)
((14.500) (R287)
(1257344) (151,459)
(9,841) (85,159)
(9,841) (85,159)
41,707 (186,298)
200,716 387,014
$ 242423 118
$ 64 ______42%




SUNDAY SCHOOL AND CHURCH TRAINING BOARD
AND RANDALL HOUSE PUBLICATIONS

Notes to Financial Statements, continued

Fair Value of Financial Instruments

SUNDAY SCHOOL AND CHUR
CH TRAINING BOARD
AND RANDALL HOUSE PUBLICATIONS

Notes to Financial Statements
December 31, 2001 and 2000

The Board operates under the 1 i
Bosrdiad Disackiss. auspices of the National Association of Free Will Baptists and is governed by ; ,
1) s " S - The carrying value of cash, accounts receivable, inventory, accounts payable and accrued expenses
)T:m of Si ficant Accountin Policies approximate fair value because of the short maturity of the instruments. The carrying values of liabilities
Board adheres to the fakdios of Ste g are not materially different from the estimated fair value of these instruments.
Statements of NoHfor-Profit Organizations. (1. <o "Cll Standards (SFAS) No. 117 . s
s BE A Somstl st Under SFAS No. 117, the Board js required 1o . (2) Concentration of Credit Risk
: ; activities according 10 lhm classes of nol assets: The Board is a distributor of Bible based Sunday school and church training curriculum, and other
i x ] denominational publications. ‘The Board extends credit 1o its customers which consist primarily of Free

Will Baptist churches and religious bookstores. These accounts are not collateralized and are subject 1o
accounting risk of loss amounting to the outstanding balance at any point in time. Further, funds invested
with the Free Will Baplist Foundation in the amount of $278,547 arc subject to risk of accounting loss.

Accrual Basis
I'he financial statements of the Board

have been prepared
Inventories mu‘cmlh"‘dmhn& Cash and certificates of deposit deposited in a local bank are insured by the FD.I.C. up to 2 maximum of

R $100,000. From time 1o time throughout the year, the Board's cash balances exceed the amount of FDIC

Inventories are stated at the Jower i The howe i '

of cost or 7 " n insurance coverage. Board, ver does not anticipale nonperformance by the financial
first-out method, market, with cost being determined by use of the firsbin, institutions.

(3) Agreement with Affiliated Organization to Distribute Hymnals

During the year ended November 30, 1995 the Board agreed to warchouse and distribute hymnals for the
Exccutive Board of the National Association of Free Will Baptists. There are two types of hymnals being
warchoused and distributed by the Board; The Free Will Baptist Hymn Book, Rejoice, and The Rejoice

and betterments that do igni
o y nﬂlmgmﬁ‘mnﬂ?axtmdthemfulﬁmofmuMEWH d
| Hymn Book for the Church at Worship.

The Free Will Baptist Hymn Book, Rejoice
The Board will invoice the customer, collect funds and remit $6.32 to the Executive Board. As of

December 31, 2001 the Board was warchousing approximately 23,000 hymnals with an estimated
replacement value of $113,000. The following summarizes the transactions under this agreement as of

Cash and Cash Equivalents
For purposes of the statement of December 31, 2001.
cash =l
highly liquid debt instrument m:mﬁrfdmmaummﬂmmmm o Since
cash cquivalents. Pt ginal maturity of three months o less 1o be cash and 2001 Inception
Estimates Amount due to Executive Office at beginning of period $ 7,970 -
Total sales of hymnals 62,648 627,002
Less total fees carned (33,298) (317,663)
(36,233) (308,252)

Less remittances made to the Exccutive Office
Amount due to (from) Executive Office at end of period

The Rejoice Hymn Book for the Church of Worship

The Board will warchouse and distributc these hymnals and receive a commission of 5% plus costs of
shipping per hymnal. As of December 31, 2001 the Board was warchousing approximately 2,300

hymnals with an estimated replacement value of $17,000.

) 1,087 1,087

'Ihcpmpmlimoffinuchlm
lements requires 1 assumptions
: . mmmmlonutcmmsmd 1
: L
affect certain reported amounts and disclosures. Accordingly, actual results could differ from thl::

A -
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SUNDAY SCHOOL AND CHURCH TRAINING BOARD
AND RANDALL HOUSE PUBLICATIONS

Notes to Financial Statements, continued

(4) Pension

Other Income

b . e ]351000'00
The Board participates in the master pension plan of the Board of Retirement and Insurance of the UL BN Hondling:. ;.o » » + o SEaspllnagesT T 75.000.00
Mﬁ:ﬂ Association of El:;e i:::li Ba:::'m. The pl'ﬂ:l is contributory and is mx up to a maximum of . Co] mmlgmi ssion on Hymnals . ...coocoeeemmmmsnts 190.000.00
5% of compensation. with two of service ma rlicipate. jon expense amounied . 2 nichiesS ... ccc 00 a o '
o $32,443 and $32.459 for the years ended Decomber 31, 2001 and 200, respectively. The pension '~ Student and Children O = 20,000.00
plan is a defined contribution plan. Under the plan, an account is maintained for each participant and ~ Miscellaneous Income ......--ce
upon retirement the participant can either receive a lump-sum distribution or purchase one of several L ¢ 3,644,863.52
R e I ROVONUES . . . covoccnees st
(5) Note Payable
The Board had a note payable with interest at 8.00%, with an outstanding balance at December 31, 2000 COST OF SALES 327,000.00
T S of Outside Purchases . ....coxeeeorsss " B 300100
(6) Youth Department o N e T 00,00
The s 10 provide minit - ks QRO SRAROREL A o.coc 2 <0 27" 0 e bR 813,600.
purpose of the Youth Daparunml is to provide ministries and services to youth and youth of Printing Produchion . - « c ¢ e sceveon e s 5'000’00
the Association. The following is a summary of the department’s activities: R N B e @SS E B s ORI 800 00
Spumsh ............ 5 11535r *
2001 2000 Of Sﬂiﬁs Expenses ...............
Revenue from conferences and related services $ 177,406 145,119 Total Cost
Expenditures for conferences and related services 180,514 154,027
&mmmwmﬁwmn:s 120,551 142,876 GENERAL EXPENSES e fowbo) $ 306,500.00
Total expenitures 301,065 296,903 Student and Children Ministries ..ot 277,300.00
Excess of expenses over revenucs $__(123659) ___ (151,784) Sales Division ...« cssmmrt ............. 139,800-00
(7) Contributed Services to Denominational Ministries Bookstore ... .- - ged Sy swesme KB & 3% SERERNTRIGY 108,200.00
During the years ended December 31, 2001 and 2000 the Board contributed printing costs o the Denominuit_onal L T 151,500.00
Denomination as follows: Administration . . . .. cooeeerer sttt 241.100.00
2001 2000 ACCOURRING . « - - onsssssss st s oottt n 272.100.00
Integrity Book $ ~ 6,142 o 189.100.00
soumch Dieciry 15,91 129 R R TR L R SR S § 297.700.00
Together - s 15he8 ngeml Egpenses .........................
sk ST T R § 1,983,300.00
Russian Books o 3178 TotaL GENERAL EXPENSES . . . -« oo v v o ”
Total contributed services $ 34217 36455 » NN € o pltoes 0 P $ 3,519,100.00
: GranD TOTAL OF ALL EXPENSES . ..o co v
(8) Commitments $ 3 644 863.52
The Board lcases an automobile and equipment under noncancellable leases. Minimum annual rentals g L aeeessrennnt 0T ' ’
under noncancelable operaling leases are summarized as follows: $9,568 in 2002; $5,088 in 2003 and TotaL REVENUES . . . - -« - ¢
B s e v i v e I | LD S e § 125,763.52
WORKING CAPITAL . ... cocvverenmes s
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Budget 2003
Sunday School Literature
4,376 Nursery Teacher 4.25
17,245 Make N Do 2.60
13,607 My Bible Lesson Cards 2.60
4,424 Nursery-Preschool Figraph 10.50
2,534 Nursery-Preschool Teaching Pict 10.50
8,285 Preschool Teacher 4.25
23,169 Preschool Student 2.60
34,435 Preschool Companion 2.60
23,182 Picture Lesson Cards 2.60
6,898 Bible Times 2.99
10,554 Primary Teacher 2.25
38,726 Primary Student 2.60
48,382 Primary Companion 2.60
2,982 Memory Verse Pac 9.99
9,599 Primary Days 2.99
3,522 Primary-Junior Flgraph 10.50
3,179 Primary-Junior Teaching Pict 10.50
11,210 Junior Teacher 4.25
54,999 Junior Student 2.60
52,102 Junior Companion 2.60
7,472 Junior Counselor 2.99
5,112 Turning Point Teacher 425
1,884 Turning Point Packet 10.50
23,822 Turning Point Student 2.60
12,785 Teen Power 2.99
7,278 Horizon Teacher 4.25
2,388 Horizon Packet 10.50
36,570 Horizon Student 2.60
39,864 Bible Teacher 4.25
13,946 Bible Challenge 2.60
17,506 Visitor’'s Lesson Leaflets 2.60
4,917 Power For Living 2.99
18,075 Depth 2.60
90,860 Bible Scholar 2.60
237,776 Bible Scholar LP 2.75
352 Bible Teacher Cassette 22.95
Total Sunday School Literature Sales
C. T. S. Literature
370 Helpers Leader’s Guide 4.25
1,084 Helpers Packet 4.25
535 Discovers Leader’s Guide 4.25
2,294 Discovers Packet 5.50
638 Learners Leader’s Guide 4.25
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19.60
2,546 Learners Student ' igg 3'292.50
’ '6'10 Adventurers Leader’s Guide o 60 7:883.20
3032 Adventurers Student 14.95 9.717.50
Revenue "650 Destination Reality 275 22,701.25
18,598 m 8,255 Focus Student 2' 60 21,463.00
44,837.00 - 255 Lifeline Student 00
35,378.20 . : | $ 94,758.80
46,452.00 Total C. T. S. Literature Sales -
’ AU : ’766’863
%g:g%gg Total Sunday School and C. T. S. Sales $2
6029948 . 'S (440,000.00
89,531.00 Less Discounts to Bookstores =
60,273.20 ; $ 2,326,863.52
20,625.02 Grand Total Literature Sales
23,746.50
100,687.60 OTHER SALES & INCOME ¢ 20,000.00
125:793‘20 Spanish Curriculum 90,000.00
29,790.18 RHP Books 50,000.00
28,701.01 Merchandise 38,000.00
36,981.00 Bulletin Service 400 ,000.00
33,379.50 Bookstore Sales 180,000.00
50,617.50 Printing Sales 120,000.00
142,997.40 Miscellaneous Sales
135,465.20 898,000.00
22,341.28 Total Other Sales & Income $ 3.224.863.52
21,726.00 Total All Sales
19,782.00
61,937.20 Other Income _ $ 135,000.00
38,227.15 Freight & Handling 75.000.00
30’931 50 Commission on Hymnulg. oy 190.000.00
25,074.00 Student and Children Ministries 20.000.00
95:032‘00 Miscellaneous Income —
169,422.00 $ 420,000.00
36,259.60 Total Other Income
45,515.60 $ 3,644,863.52
14,701.83 TortaL REVENUE
46,995.00 ' ‘ 000,00
236,236.00 Expenses nggg;;ﬁn t!nu;ntenunce :‘1}'000.00
653,884.00 PURCHASES e,
8,078.40 e S QU000 fene Atk B
2,672,104.72 Merchandise 15,000.00 Conventions &' : Ing '303 00
Bookstore 250,000.00 Dues & Subscriptions 300-00
327,000.00 m 210000
one o
Revenve CREATIVE SERVICES 00.00
alies $ 23000000 A ]13%00.00
1,572.50 g 33,000.00 Retirement A0
2273.75 o A0 0
12,617.00 Supple i e S 390,20000
2'71 1 '50 Curriculum Development e
I 11, Witers’ Fees 25,000.00
A-195




PRINTING Probuction
Salaries S 175,000.00
Travel 500.00
Pressroom Supplies 22,000.00
Pressroom Equip. Maint /Parts 12,000.00
Pressroom Stock 120,000.00
Pressroom Ink 12,000.00
Bindery Supplies 6'000'00
Bindery Maintenance/Parts 3,500.00
Outside Prinfing 410’000'00
General Supplies 1’500‘00
Telephone 2:] 00'00
qu 12,500.00
Refirement 8,000.00
Insurance 26,000.00
Camera Supplies 2}500.00
Camera Maintenance/Pars 1,600,00
Camera Film-Negatives 1?:000:00
Plates/Supplies 11,000.00
In-House Printing ( 100’000.00)
Depreciafon 70,000.00
Dues & Subscriptions 100.00
Miscellaneous 300.00
- S 813,600.00
Salaries
Travel : g'gg
Supplies 0.00
Equipment Maintenance 0'00
Redesign 0'00
Tronslafion/Edifing 5,000.00
Postage 0.00
Telephone 0.00
FIcA 0.00
Retirement 0.00
Insurance 0'00
Dues & Subscriptions 0-00
Miscellaneous 0.00
S 5,000.00
Total Cost of Sales '$ 1,535,800.00
General n
STUDENT AND CHILDREN Mmm
Sulu(les S 58,000.00
Housing Allowance 15,500.00
Convention Workers” Salaies 7.500.00
Entertainment '300.00
g’ﬂp\f;liﬁ 6,000.00
e 7,500.00
n-House Printing 3,000.00
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NYC 2003 - -
60,000, NOMINATIONAL MINISTRIES
Truth & Peace 2003 55 000 "~ Qutreach Magazine S 22,000.00
E‘E 2003 5,500, Free Will Baptist Yearbook 20,000.00
” Raising Expense 1,000.00 ~ Spanish Literature Gifts 8,000.00
Nunonql Student & T Stewardship Lessons 8,000.00
Chidren Workers' Retreat 2003 35,000.00 * Together Way Printing 3,000.00
(onventions &‘Se_minms 00.00 ~ Korean Printing 1,000.00
!EOUS;': & Subscriptions 100.00 ~ Russion Printing 1,000.00
ge ~ (E Church Training Teom 43,200.00
Telephone ~ Scholarships 1,000.00
- ~ RHP Ministers” Fund 1,000.00
' etirement ¥ $ 108,200.00
nsurance ~ ADMINISTRATIVE
Miscellaneous B Cloies S 76,000.00
18 F22003 - Housing Allowance 28,000.00
06,500.00 In-house Printing 1,200.00
W;,P'm Entertoinment 1,200.00
o l’:'sf;:; S Trovel 12,000.00
Expense 1,600.00
Entertoinment m lease 7:(}90,00
m&s Supplies 2,000.00
4 . Equipment Maintenance 100.00
Advertising & Promotion Equipment Rentol 1,500.00
Prinfing & {;O'f_” Separations Conventions & Seminars 300.00
In-house anmg Dues & Subscriptions 300.00
Dues & Subscriptions Postage 2,000.00
Postage Telephone 2,200.00
Telephone FICA 2,200.00
Elc_ﬁ Retirement 4,600.00
,;“u:z':;’“ Insurance 9,000.00
16,000.00 Miscell 300.00
Convenn‘ ions & Seminars 1 S 151,500.00
Miscelloneous _8,00000 CusTomeR ServICE/ACCOUNTING/BUSINESS OFFiCE
S 277,300.00 Salaries S 155,000.00
BmSul TORE Royalties 8,000.00
aries S 90,000.00 Equipment Rental 400.00
Entertoinment Supplies 8,000.00
;L““’l’, 2,000.00 Equipment Maintenance 3,000.00
o 2,500.00 Dues & Subscriptions 200.00
In-House Printing Postage 5,700.00
Software Yearly Fees/Services 4,000.00 Telephone 5,000.00
ﬁ*ﬂﬂﬂ 3,500.00 FicA 13,000.00
F?&Dhﬂﬂﬂ 2,200.00 Refirement 4,000.00
Ref 7,000.00 . Insurance 36,000.00
| etirement 2,800.00 Trovel 1,500.00
Am? ! 20,000.00 In-house Printing 1,000.00
g & Promotion 4,500.00 Miscellaneous 300.00
Dues & Subscriptions , S 241,100.00
Miscellaneous 400.00
S 139.800.00

SHIPPING
Salaries
Supplies
Equipment Maintenance
Equipment Rental

Freight
Postage

Telephone

FICA
Retirement
Insurance
Miscellaneous

BuiLbiNG

Salaries

Housing

Supplies

Equipment Maintenance
Building Maintenance
Utilities

Insurance (Building)
Telephone

FICA

Retirement

Insurance
Miscellaneous

GENERAL EXPENSES

Auto Expense

Supplies

Equipment Maintenance
Equipment Rental

Equipment/Lease/Purchose

Bad Debt

Board Travel & Expense
Legal & Auditing

Toxes

Payroll Services

Debt Retirement
Miscellaneous
Depreciation

Interest Expense
Service Charge Expense

TorAL GENERAL EXPENSES
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S 92,500.00
20,000.00
3,000.00
10,000.00
110,000.00
6,200.00
2,100.00
6,800.00
3,200.00
18,000.00
300.00

S 272,100.00

S 51,500.00
0.00
9,000.00
5,000.00
25,000.00
55,000.00
25,000.00
2,100.00
3,800.00
2,400.00
10,000.00
300.00

S 189,100.00

S 3,500.00
2,200.00
6,000.00
14,000.00
75,000.00
2,000.00
15,000.00
11,000.00
16,000.00
7,000.00
50,000.00
10,000.00
75,000.00
5,000.00
6,000.00

S 297,700.00

$ 1,983,300.00




Cost Comparisons 2002 Salaries
' 2003
$ 6L ST__*UGP A DCC__GR . oral Director 2001 2002 gl

B ¢ 3930715 § 3930705 5 33467
Teacher's Resource Packet | 1099 | 1299 (1199 | 000 [1199 1199 11999 B and Unilties 24,341.26 g Ao
Pupil's Handwork 299 289 1299 | 000 | 319 | 299 | 000 g 4,869.10 4,869. -+ 243200
Bible Lesson Cords 299 399 1000 | 000 | 000 | 000 | 000 iS00t 58 3,117.40 3N A32.
Preschool Teacher 5.29 499 [529 | 145 [559 [ 55 | 7%  Retireme
Teacher's Resource Packet | 1099 | 1299 (1199 | 000 [1199 [1199 [1999 surance: 175.12 375.12 436.43
Preschool Student 319 [ 000 [000 | 150 [319 [319 | 4% - Disability 6,500.00 7983.24 4,464.00
Preschool Workbook 2.99 289 1299 | 000 [299 | 299 | 000 ~ Medical 765.36 76536 765.36
Picture Lesson Cards 0.00 000 | 229 0.85 0.00 0.00 0.00 ~ Dental § 7927539 S 8075863 S 69 275.00
Primary Teacher 5.29 499 1499 | 145 559 | 559 | 799 : | '
Visual Pocket 1099 | 1099 (1199 | 625 (1199 (1199 [1999 The Board either pays mileage or furnishes a fravel car)
Primory Student 319 0.00 g.g {I].g 3193 ;;g 33; $”
Primary Workbook 0.00 289" 12 : : . : ' | e etivrg ices Director
Memory Verse Pocket | 000 | 000 [000 | 000 [000 [ 000 | 000 | 899} e Sert ¢ 2594188 S 267193 § 275080
Junior Teacher 5.29 499 (499 | 145 | 425 | 559 | 799 | 400 Salary 1824123 1878846 19,352.11
Visual Pocket 1099 | 1099 119 [ 625 (000 [1199 |1999 Housing Allowance 338001 348128 3,632.65
Junior Student 3.19 000 | 0.00 1.70 3.30 299 429 ~ Sodial Security 201 S‘W 2015.00 2.015.00
Junior Workbook 000 | 289 [299 t]]og g.g g% ]g.gg Retirement 015, '
Teen Teacher 5.29 1699 | 499 5 . By j 3
Visual Packef 109 | 000 1199 | 000 | 000 |19 | 000 "“"L"i':' 16476 }%ﬁﬁ 7‘9%-;2
Teen Student 2.9 000 |29 | 170 3.40 299 | 000 Medical 6,500.00 7, e
Teen Workbook 0.00 000 (000 | 000 [000 [ 000 | 000 - 765.36 765.36 4
High Teen Teacher 529 | 1699 499 | 175 [530 | 529 [199 ental 970.24 270.24 .24
Visual Packet 000 | 000 (1199 | 000 [000 [1199 | 000 Disability § 5707848 S 608757 S 6170416
High Teen Student 5.59 000 [299 | 170 [340 [ 299 | 000 | . R
Highteen Workbook 0.00 0.00 | 0.00 0.00 0.00 0.00 0.00 Student and Children Ministries Director ¢ w7
.. . $ 1937030 § 1991 40 .
Lifeline (Teen Devotional) 4.49 000 | 0.00 0.00 0.00 0.00 0.00 Salary 483700 14.832.00
Bible Teacher (Young Adults) | 5.59 000 000 | 18 [530 [ 579 [1799 e 14,832.00 14,832. 84731
Bible Challenge 0.00 000 |000 | 000 0.00 000 | 0.00 ml“sﬂw \ 261647 2,740.75 A
Bible Techer | §29. 1999 }529 | 380 (5% |59 LM . " 1560.00 1,560.00 0.
Bible Scholor 299 699 1299 | 185 380 | 319 | 0.00 Retirement
Bible Scholar Lorge Print 419 000 |39 | 000 |45 | 369 | 000 Insurance: 85.20 85.20 85.20
Depth (Adult Devotional) 0.00 000 /249 | 000 [000 | 299 | 000 Life 650000 798324 7983.24
Visual Pocket 10.99 000 (1199 | 000 000 [1199 | 000 Medicol 76536 765.36 765.36
Visitor Lesson Leaflet 000 | 000 |000 0.00 3.15 2.99 0.00 Dental | B:w 18.00 18.00

Long-term Care 217.92 21792 0792
S = Saiptwe Pess 6L = Gospel light  **UGP = Union Gospel Press ST = Stondard Disability § 4596525 § 4815387 § 5069680
AY = FWB Press DCC = Dovid C Cook  RHP = Rondoll House Publications ~ 6R = Group Publishing

*Produced only by Randall House.

**In order for o price comparison fo be accurate one needs to make a visual comparison. For instance it may appear that
‘ | Union Gospel Press has lower prices than us or others, but they generally run quite o few pages shorter in their publications.

‘ | ***The Teen course student book contains both the former student book and handbook. This gives you both books for the
E price of one.

Please note that most companies are charging far more for their products than Randall House Publications. Save money,
receive quality, and preserve sound doctrine by purchasing your literature from Randall House Publications.

| A-198 A-199




Commission for Theological Integr
Report

The purpose of this commission is: 1_;.”;.__*_..
trends that could threaten our theological integrity as a denomination, (2) To pre
pare materials that will contribute to the continued preservation of the t ”"f-."":i.
calmegnlyofﬂiedenomnnMand(S)Asneedarﬂoppomntyame,m
duct seminars on subjects which are pertinent to the purpose of the comr -

On November 56, 2001, we sponsored our sixth annual Theological
Symposium. It met at Hillsdale Free Will Baptist College in Moore, Oklz e
Papers were read on a variety of subjects. Butthemamfocusw
Arminianism vs. Calvinism. Many thought that it was the best Theologica
Symposium to date. We continue to be encouraged by the quality of the pape
that are read in our Symposiums, 'I‘he'l‘heologca]S;mposnnnforZOOZWill
conducted at Free Will Baptist Bible College in Nashville, Tennessee. It will begin
Monday evening, November 4, and go through Tuesday evening, November 5.

At the National Association in 2000, we introduced the first issue of Integrnity:

A Journal of Christian Thought. The publication of this journal is a joint venture of
the Commission for Theological Integrity, F)'eemeaptlstBibleCoﬂqe,l-M&.

Free Will Baptist College, and Randall House Publications. Our second issue will
be coming out later this year. Paul Harrison is serving as editor. It is our opinion
that the production of Integrity is one of the best steps that The Commission for
Theological Integrity has taken. It was enthusiastically received by our people. We
are looking forward to this next issue.

For several years we have been sponsoring a seminar at our National

Association on areas of concern. In recent years, what is referred to as “The
Openness of God” or “Free Will Theism” has gained considerable attention.
At this year’s National Association, we are addressing that area of concem.
Ron Callaway will be conducting a seminar: “Does God Know the Future?”
In the past, our seminars have been conducted on Tuesday afternoon from
1:30-3:00. This year, our seminar will be conducted on Tuesday morning
from 8:30- 10:00. It will be in the Convention Center in the East Hall.
We thank you for the privilege of serving you.

In His Service,

Leroy Forlines, Chairman
Paul Harrison, Secretary
Daryl Ellis

Jeff Manning

Matt Pinson
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Financial Report

.k Balance - January 12000 i sle s BN B SRS A 5,007.04
smmission Income:
Tage'lher Way 3,11 6;l
1 ares on Bank Account 30.
Registration Fees for Theological Symposium ___340.00
Total Commission Income 3,486.67
) rnal Income:
Ji?ul'om Hillsdale Free Will Baptist College 1,508.88
Other Gifts ;2.00
From Sale of Journal Y - 2.+ ]
* Total Journal Income 1,642.00
; ,128.67
Total Income 5
Commission Expenses:
Bookkeeping iggg?
Convention Speaker/Digest of Reports oy
Annual Meeting and Symposium Expenses 2,0 o
Miscellaneous Office Expenses g
Total Commission Expenses 3,179.51
Journal Expenses 0.00*
179.51
Total Expenses _3, 7951
6,956.20

Bank Balance - December 31,2001 ...........c00onvee

* There were no Journal expenses because the expenses will not occur until
the Journal is produced in 2002.
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2003 Budget

Income:

Together Way
For Integrity:*
Re’gFr:e :}ﬁll ﬁisf Bible College
istration for Th i i
o r Theological Symposium

Total Income

Expenses:

Annual Meeting
Publication of Integrity
National Convention
Theological Symposium
Bookkeeping

| Office

| Total Expenses
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Media Commission

The Media Commission experienced many different emotions in

3,000. ;
00.00 001. The excitement of new products was evident again as we released
1,500.00** » Keeps Me Singing: A Free Will Baptist Gathering.
450.00 - This video/CD/cassette package has thrilled the hearts of our Free
50.00 Jl Baptist family with stirring music and a look into the lives of some Free

Will Baptists who have made our heritage so special. Many thanks to Scott
3ullman for his hard work in directing this project for us.

- We continue to provide commercial products for TV, radio, and print
media as well as logo and stationary design. The Church Video Brochure
is also available and is one of the best tools on the market to show who
Free Will Baptists are and what we believe. It is also available in a generic

N
N
N
O
S
i

500.00 form as well as the customized version for your local church.

450.00 The Media Commission has partnered with a group to provide cus-
200.00 tom web design for your church. In this agreement, individuals may also
125.00 utilize filtered internet service at a rate competitive with other ISP’s. For in-

formation on this and any of our products, please feel free to call 1-615-731-
6812 or visit our web site at www.fwbmedia.com .

- We, along with the denomination, also mourn the loss of Commis-
" sion member Bill Gardner who went home to be with the Lord in June
2001. An endowment has been set up and named in his honor to continue
some of these dreams he worked so hard to see realized.

| Another hard working Commission member, Ron Hunter, has recent-
- ly accepted the position as general director of Randall House Publications.
Because of this, he has tendered his resignation from the Media Commis-
sion effective in early 2002. His replacement will be elected at the National
Convention meeting in Memphis, Tennessee in July.

The Media Commission receives one-half of one percent (.5%) of the
undesignated Together Way funds. While this is insufficient to operate effect-
ively, we are grateful for those who have chosen to give to this ministry and
utilize these products. That is what makes it possible to produce more for the
Lord and Free Will Baptists.

Thank you for allowing us to serve God | 2003 Proposed Budget
while serving Free Will Baptists. May His bless-
ings continue to shine on the Free Will Baptist | Projected Income
denomination as we strive to work together for |  Together Woy S 2,500

the building of His Kingdom. Sale of Product 5,000
Lih 2k Services 2,000
Respectfully Submitted, Designated 500
Total $10,000
Steve Faison (VA), Chairman
Doug Kite (NC), Sec/Treasurer Projected Expense
Promotion S 1,000

Mike Jones (SC)

Kevin Norris (MI) Commission Expenses 2,000

Convention Expenses 2,000

Projects 5,000
Total $10,000
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FWB Music Commission Report

National Association of Free Will Baptists
July 21-25, 2002

national convention in Memphis, Tennessee. The commission held its annual
meeting at First FWB Church in Gastonia, North Carolina, on January 10-11, 2002,
Our agenda at this meeting, as presented by Dr. Randy Sawyer, was as follows:
1. Plan the whole music program for the 2002 National Association
2. Discuss plans for a new hymnal
3. Discuss future projects and vision

I. 2002 National Convention
A. Evaluated the 2001 convention
B. Planned 2002 Convention
— Sunday Evening: Homecoming Service
— Monday Evening: Patriotic Service
— Wednesday Evening: Missions Services

II. Hymnal Discussion
A. The NAFWB voted last year to investigate the possibilities of pub-
lishing a new hymnal.
B. The commission voted that before we before we proceed any further,
we should send out a survey to the denomination to get a per-
spective of its needs.
For Example:
Are churches buying hymnals? If so, what kind?
Will our constituency pay the bill?
With the current market, will other churches buy our hymnal vs.
ones like the Celebration Hymnal?
Will enough FWB churches buy enough hymnals to pay for the
project?
Would those who use hymnals buy a new one? Or did they just
now buy Rejoice?
How would we market this outside Free Will Baptists?
Who would publish the hymnal?
Do we need to orchestrate it?
What if we did just a supplement to Rejoice? Within this supple-
ment we provide some medleys with orchestrations and mod- 1
ulations could be provided.

Notes from conversation with Dr. Melvin Worthington concerning hymnal:
1. We could develop a revised hymnal. The idea of a supplement or a 1
revision may be a good idea. | 4
2. He is in favor of a survey. There were approximately 1,500 surveys |
filled out for the Rejoice Hymnal survey. |
3. As of January 2002, the Executive Office had sold almost 200,000 |
copies of Rejoice.

Notes from conversation with Dr. Vernon Whaley concerning hymnal:
1. The life of a hymnal is approximately 10 years.
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| Hymna : We propose
The Music Commission has been active in planning the music for the 2002 & AemaTy.

9. We may have to change the name to avoid conflict with the current
Rejoice Hymnal. -

3 Asma’yconmﬁtteewasdmenbackin 1983-1984f9rﬂ1equce1-_!mmaL

. 4 Time line: Should plan for 3-4 years for completion of the project.

to do an extensive survey, before
any further, to assess need, content, etc. The Edu(;:alional Task Force had
computers set up at the 2001 National Association to do th:e:r survey.
Maybewecotﬂddothesame,UponapprovalfrmnDr.anhmglor},we
would conduct a survey to find out the answers to the above questons.

We discussed consulting Mark McPeak, from Dpnelson Church, about
helping us with such a survey. We must consu_ler tl_1e cost qf produc-
ing the survey, designing it, establishing an online site, printing, etc.

Commission’s follow-up conversation:

1. Discussed possible editors of the hymnal
2. Discussed instrumental editors

3. Discussed Steering Committee

4. Discussed a financial plan for hymnal

M. 2002 Project _
The Worship Leaders Cookbook: 50 Recipes for Blended Worship

Members of the commission submitted 20 of their “best” orders of semc
es. This resource book will contain several orders from each commission
member along with other music ministry related ideas and will be avail-
able at the Music Commission Seminar at the 2002 National Convention.

We would like to thank those who shared in the convention music this

year. The participation was tremendous, and it was a joy to see and hear
God’s people praising Him in song. Because so many united to use their
gifts and talents for the Lord, the hearts of our people were blessed, and
God was honored.

ot yy : . We
There are many opportunities to participate in the music every year
trust that even more will join us in the future as we exalt Christ through

music. Look for an advance schedule of rehearsals in the 2003 convention
edition of Contact, and make plans to be involved.

Respectfully submitted, X
The Free Will Baptist Music Commission

Randy Sawyer, Chairman
Doug Little

Scott Bullman

Jerry Carraway

Chris Truett
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FWB Mu;i;; ;jglznmlsslon 2002 Historical Commission Report
MCammssonsmon-gomgprqectsarempubbshaﬁeerﬂBapuSt
1/11/02  Beginning Balance 792.76 _-;a.w guidebook and to help furnish a “history” room on the campus at Free
1/28/02  Deposit (Together Way) 328.32 1,121.08 Vill Baptist Bible College. Darrell Holley will coordinate the gmdebgok project.
gf/ } 2/)33 3§p051t (Together Way) 256.10 13771 8 ;-_--:.-_- ommission has committed $20,000 to help furnish the lll"nstt::ly roomM.
o Chpos:t (Together Way) 185.98 1,563.16 b 1he Commission prepared an “Application for Free Will Baptist Historical
. eck to NAFWB -350.00 1,213.16 Persons doing historical research regarding Free Will Baptists may
onvention Booth ybtain an application by writing the secretary of the Historical Commission.
4/18/02  Deposit 353.19 1,566.35 [ The Commission’s 2003 project is to lay the groundwork to publish a
168.19 (Together Way) - pamphlet series highlighting important historical issues and distinctives
Sk 185.00 (Product) among Free Will Baptists. The Commission will also consider sponsoring a
Deposit (Together Way) 228.01 history writing contest.
6/5/02  Check to NAFWB -45.16 }’;gggg - We encourage state and district associational clerks to send copies of
Digest of Reports S ‘minutes to the Historical Collection at Free Will Baptist Bible College.
6/14/02  Deposit (Together Way) 205.11 1,954.31
6/25/02  Check to Chris Truett -306.90 1.647 .41 Free Will Baptist Historical Commission
Trip to Tulsa - Financial Report, 2001
6/25/02  Check to Jerry Carraway -40.00 1,607.41 )
Trip to Tulsa Balance on hand, December 31,2000 ..........c.cvvviuinuininnnnnnnns $ 24,144.81
7/18/02  Deposit (Together Way) 194.21 1,801.62  Deposits/Earnings for 2001
- The Together Way (Designated and Undesignated, 9 months) ............ §1,829.10
The Together Way (Rest of the Family Offering) ........................ 39.27
Inferest (AMSOUth BONK) ... ... ..\ oeeeeeeee e eeeeeinanennns 588.54
Arkansas State Assoc. (onloan) .......... ..o 530.00
el Sy NG TR N e S i Sl $ 2,986.91
Elp&n;ld(m for 2001 tron] :
Proposed Budget f #1037: Paul Kennedy (Travel) ..............coovvveennnn.... 398.20
Income o Check #1038: Thomas Marberry (travel) ............................ 39351
Co-op $ 2.000.00 Check #1039: Baptist History/Heritage Sodiety* ...................... 22389 S
Family Ministry Offeri ' 95 . 1 - 5 e Do i e A M e ok 1,015.60
Music Sales b 2 00033 * For a complete set of the journals of that society to place in the Historical Collection.
States and Churches '350.
Tracks and CD sales o7 00008 Balance in bank, December 31, 200} § 2611612
Loan 2,685.00 .
Total Income $34.060.00 2003 Budget
’ Income
E"Pe'ﬁeﬁ' _ Gifts (The Together Way) $2,000.00
Pl-‘:]itl?]nal Convention $ 1,000.00 Interest (AmSouth Bank) 600.00
: rchase of Music 2,725.00 Loan Repayment (Arkansas State Assoc.) 2,000.00
oard Meetings 1,500.00 Total $4,600.00
O Repenne 650.00
oan Payment 2,685.00 Expenses
National Choir Project 25,000.00 Books, materials, labor for Historical Commission $1,800.00
Total Historical Guidebook Project 500.00
Expenses $34,060.00 Research Grant 1,000.00
Travel 1,250.00
Executive Office (Digest Fee) 50.00
Total $4,600.00
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Publications Committee

The Publication Committee was appointed to study the feasibility of
combining the following publications into one national publication; Ajy
magazine, Contact magazine, Heartbeat magazine, Master’s Men
Newsletter, Free Will Baptist Bible College Bulletin, Outreach. |

The Committee began its work by meeting with the editors of the above
named publications during the 2001 Leadership Conference in December
2001. The meeting was spent in a frank and informative discussion on the
pros and cons of changing to a single national publication. The committee
commends the editors for their cooperative spirit and their willingness to
provide the committee with needed information. After meeting with the
editors, the committee concluded the following:

1. Mﬂnmﬂh&m‘ﬂrﬂhed:bbmlmuuadi&hmmduﬁmmﬁwbodywwum
Mﬁtdydﬂnmwhmhﬂmdhmmumwm In order to do this, it will require
nmdeddrhnbmdlﬂniﬁmmumahdﬂnm&m%mmmbemm

2. That the committee will need fo arrive at a consensus of how Free Will Baptists feel about
thanging to a single publication. Therefore, after consulting with Executive Secretary Melvin
Worthington concerning finances, the committee has requested Mark McPeak to take a survey of
the readers of the various publications. He stated the following objecives in his proposal:

Minutes
of the

Sixty-Seventh Annual

Session
of the

Women Nationally
Active for Christ
Convention

National Association of
Free Will Baptists

Research Objectives

The committee is proposing a research study directed to current end-
users of Free Will Baptist publications. The proposed research will be con-
structed to meet the following overall purpose: To assess the feasibility that
the combining of current Free Will Baptist publications into one publica-
tion would be well received and embraced by constituents

More specifically, the proposed research will be designed to meet the
following objectives:

To understand current readership patterns, such as:
Percent of publication(s) read regularly by recipients
Extent of cross-readership (individuals reading multiple publications)
To assess interest level in a combined publication
To identify primary concerns and objections related to a combined publication
To understand specific desirable components of a combined publication |
To assess readers’ tolerance for advertising in a combined publication
To understand respondents’ willingness to subscribe to g combined publication
To understand delivery preference (individual at home or drop-shipment to church) '

The committee welcomes any constructive input, and if you receive a
survey sheet, please complete it and return it. |

when convened in
Memphis, Tennessee
July 21-25, 2002

|
In His Service,

Nathan Ruble, Chairman ‘ |
William Smith, Secretary |
David Williford ‘
Edwin Hayes

Jim Marcum |
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WNAC
P. O. Box 5002

Antioch, TN 37011-5002
Executive Committee

President
Debe Taylor
103 Chisholm Trail
Hot Springs, AR 71913
Phone: 501-760-4824
E-mail: taylorgolf@juno.com

Members at Large

Yvonne Brown
4881 East Normal
Fresno, CA 93703

Phone: 559-456-2879
E-mail:

Vice President yvonnebrown2000@cs.com

Joanne King
426 Woodlawn Extension
Cramerton, NC 28032
Phone: 704-827-9772
E-mail:
joanneking@carolina.rr.com

Dawn Sweeney

1001 Lisa Drive
Church Hill, TN 37642
Phone: 423-357-5420 .
E-mail: dswee32437@aol.com

Secretary
Debbie Burden
3441 Shakertown Road
Antioch, TN 37013
Phone: 615-361-0560
E-mail: burd7913@bellsouth.net

Executive Secretary-Treasurer
Marjorie Workman
1408 Revenna Court North
Antioch, TN 37013
Phone: 615-366-0573
E-mail: Marjorie@nafwb.org

Carolyn Hendrix
138 Lewis Lane
Madison, AL 35758
Phone: 256-461-7453
E-mail: RTH50@Yahoo.com

Theme: For Such A Time As This
Scripture: Esther 4:14
Music Coordinator: Susan Forlines
Pianist: Debbie Mouser
Organist: Carol Reid

Proceedings
WNAC Seminars

Monday, July 22, 2002

WNAC Drama, 1:30 p.m., Memphis Marriott Heritage Ballroom

Joanne King presided at the seminar. Laura Thigpen led in prayer. |’
Diane Bridgman and women of the Grifton FWB Church, North Caroling,

presented a drama entitied “Is There Hope for Me2” Approximately 400
were in attendance.

A-210

1 Seminay 3:00 pm., Memphis Manioft Heritage Ballroof :
King presided at the seminar “Having a Difficult 'ﬁm?Z

Mary Kay Joslin led in prayer. Speaker Debe Taylor focused on deg ;:ig
i r!’!pnobl:tarns common to pastors’ wives. Over 250 women affended.

Business Session

Tuesday, July 23, 2002, 8:30 a.m.

'J e Coer::lvetgﬁogﬁn;\ir al Session of the
| i lor open e nu |
:Mo;ﬁ'ﬁgogiﬁegze for (épfmris’r. Susan Forlines Ied.’rhe congregation
in singing “This Is The Day,” “I \lf\wﬁr\s’rer H&%ﬁ:ﬂr\sf\ Z:;:ZSTgrjrkﬁg:t;nrg,,,
“Standing On The Promises,” “I Will Sing T g ¥

3 Faithfulness.” Susan Forlines sang “He Makes No
ﬂdmkfﬁ L;;T:ga Pugh gave a welcome f_ror:n the state of T@r&e;scez
and presented a $2500 check to Marjorie Workrgan,
Executive Secrefary-Treasurer for the WNAC general fund. ’ N
The national Youth Evangelistic Team pzesen’ref;d a musnc{r hmTordp"
gram that included the songs “We Believe and “Shout To The Lord.
Sarah Fletcher presented the Creative Arts Awards.

Poetry

t Rachel Sekulich, Brunswick, GA
o mw Angel C. Hall, Greeneville, TN
I?l:;i :‘Lu: The Stranger Ruth Bivens, Rio Grum_:lltli, ::1
Honorable Mention  God's Grace Judy Delong, Hager Hill,

13 efugee Janis Williams, Nashville, TN
- |:'klme mkﬂnby g Bonnie Kerr, Memphis, TN
g:;’ II:|::: Church Janis Williams, Nush\_rlllﬁm
Honorable Mention Girl in Gym Bonnie Kerr, Memphis,

Bl is Christi Rachel Sekulich, Brunswick, GA
i“J}'»‘iI.L 's‘.’;ﬁf'}ff e Sandi Roberts, Smithville, MS
3'rld Place An Easter Refwm?ﬂ’ Bel:"i G. m,sfrh‘“lleblxm
Honorable Mention  Let Your Light Shine Nadine Hood, Sapulpa,

. ' Loretta Freeman, Roland, OK
s mdmmw Lee Ann Wilfong, Park Hills, MO
s The Sparrow Ruth Bivens, Rio Grande, PR
?lr:npnlr‘::lu Mention The lroning Board Darla Trimble, Greeneville, TN
Ist PTum How To Build A' Snowman Penny Wulsh,mmnﬂk
2nd Place Parable of the Wild Grapes Ruth Bivens, i
3rd Place Reflecting the Son JuM:: mm m lli'(

e Mention  MIA' onca Bryan, Garer,
:mgle M:ntio: Hanging of the Greens Diane Willey, Madison, TN
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Shirley Jackson led in prayer and

mittee report. Motion carried to seat the delegates.

Debe Taylor presented g cookbook and gift to Debbie By

ice to the WNAC office. ’
Motion carried 1o receive t ' ;
s vl he Executive Secretary-Treasurer’s

Laurie Horne gave a P i
| owerPoint pres i
In Residence House project. (i na

Diana Bryant gave the Resolutions Committee Report. Motion

carried to accept the report and

ltem #1: We recommend that scholarshi

Pursell foreign Student Sch .
$1,000 to be dividedegeh:e;ic’mhlp Fund as follows:

Paul Amiezi and Robert
fratitsiabos obert Housessou. (As recommended by

$1,000 to be divided g
at the Cedars of

Lebanon Seminary in P; :
ed by Steve Lyfg)m nar. del Rio, Cuba. (As recommend-

Motion carried to adopt ltem #1.
ltem #2:

mong the eighteen seminary students

contact our legislation to encourage traditional fa
Motion carried to adopt ltem #2.

ltem #3:

Be it resolved that we, th
‘ » the Women Nationall Active f '
be committed to pray for our youth that they moyycome fooé Eat?rfg

knowledge of Chri
st at an early age so that the '
m
mrrK/\ ’rhz_a torch 91‘ the gospel to future generaﬁong eare
ofion carried to adopt ltem #3. '

Lisa Bowden
| gave the
carried to accept the repor/:\p

cca Pugh gave a partial re -
: ) ort from : ;
fee. Motion carried to accept the rgporr. the Registration Commit-
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mily values.

preciation Committee Report. Motion

gave the Credentials Com

n the Missionary

ps be given from the Cleo .

two Ivorian students, Pastor

- Debe Taylor read Romans 15:13. Recessed until 11:00 a.m.

11:00 A.M. Missionary Service

Phyllis York led in prayer. Karen Pleiffer encouraged women to support
deaf ministries. Susan Forlines led the congregation in singing “Under the
Spirit'’s Control,” “He Leadeth Me,” and “Be Glorified.” Joanne King
received the offering. The offertory was a piano duet by Debbie Mouser and
Susan Forlines. The congregation sang “Sanctuary,” “ls There Anything |
Can Do?” and “Open Our Eyes Lord.” Carol Reid read a passage from
Luke 7. Beverly Riggs sang “Alabaster Box.” The message was given by Tim
and Kristi Johnson, missionaries to Spain, using John 4:37-38 as their fext,
comparing Spain’s saffron harvest to a spiritual harvest. The service was dis-
missed with the congregation singing “May The Mind of Christ My Savior.”
The WNAC fellowship luncheon in the Memphis Marrioft followed the serv-
ice. Teri Peacock of Bell-Peacock Ministries, Memphis, TN, presented a mes-

sage in drama and music.

Committee Reports

Resolutions Committee Report
We, your Resolutions Committee, submit the following recommen-

dations to the WNAC Convention:

ltem #1:We recommend that scholarships be given from the Cleo
Pursell Foreign Student Scholarship Fund as follows:
$1000 to be divided between two Ivorian students, Pastor
Paul Amiezi and Robert Housessou (as recommended by
Jerry Pinkerton); $1000 for Osmir, a Brazilian seminary
student who is preparing for the ministry (as recommend-
ed by Curt Holland); $1000 to be divided among the 18
students at the Cedars of Lebanon Seminary in Pinar Del
Rio, Cuba (as recommended by Steve Lytle).

ltem #2: Be it resolved that we as FWB women go on record in
opposition to same sex marriages and encourage our
ladies to contact our legislators to encourage tamily val-
ues.

ltem #3: Be it resolved that we, the WNAC, be committed to pray
for our youth that they may come to a saving knowledge
of Christ at an early age so that they may continue to carry
the torch of the gospel to future generations.

Respectfully submitted: Diana Bryant, FL (Chairperson), Bonnie
Doggett, IL, Joanna Felts, CA, Terra Smith, GA
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| Registration Committee Report
| We, your Registration Committee
| Number of Persons Registered:
WNAC National Officers (Standing Delegates)

f b
State Presidents (Standing Dele

| gates) 13
State Field Workers (Standing Delegates) 10

State Delegates (Elected Delegates) 136

Local WNAC Delegates (Povi
" D egates (Paying S5 Rep. Feg) 50

Non-voting Attendees: £
Visitors 699
Missionaries (U.S. and forei

Grand Total Registered " 93]?

lER-'‘f.'.-s,!:)(a'cﬂ:ully Submitted: Rebeccq Pugh, TN (C
ickle, OH, Jamie Cason, NC, Phyllis York, KY

Appreciation Committee R
eport
We the A e

mendations:

We wish to express our sin
whose efforts will make this yea

1) The Executive Committee
2)  The WNAC Staff. Marj
Harris

3)  Our hostesses, the Tennessee Women Active for Christ

ity. We appreciate th :
8) Al the music t':r':s_ e fellowship luncheon and th

5 The women of Grifton FWB Churdh North Caroling: Di
Rous, Do Albriton, ol (o, res o

/

e cenferpieces.

n*Is There Hope for Me?”

Missionary Service; and Teri Peacock, the WNAC F

llowship luncheo
Respectfully Submitted: Li e p .
IN and Dot Gore, MS. o R

Credentials Committee Report

W - .
e, the Credentials Committee, submit the following report: The

owing 19 state conventions h i
- lons have submitted reports and pai :
abama, Arkansas, California, Florida, Georgia, ”linois?clfd?;:; .

Kentucky, Michi thsieatis o2 | s
X gan, Mississippi, Missouri, North - :
Okla oma, South Cf::ra:)lfnf::hr Tennessee, Texas, \C;.rgin,'gcwgf’wgh!o’

submit the following pcrﬁq. NG

hairperson), Lisa

Ppreciation Committee submit the following recom-

cere fhcnk.s to the following people
'S convention and session a success:

orie Workman, Yvonne Hampton, Sarah Fletcher and Martha

for their generous hospital-

i Tim and Kristi Johnson, the

(Chairperson), Sherri Sloan,

nd paid dues: First Arizona, Kansas, New Mexico. The following 4 local
.roups with no district or state conventions have submitted reports and
aid dues: Oregon Trail, Oregon; West Jordon, Utah; St. Croix, Virgin
Jands; and Kennewick, Washington. In addition there are 50 delegates
from local groups in good standing with their representing higher body
district or state) who have paid their $5 representation fees.

s 5 *
TR 'l-i_- P

Respecifully submitted: Shirley Jackson, MO (Chairperson), Linda Harvey,
AZ, Rebekah Bragan, SC, June Hersey, AL and Jody Sullivan, WV.

W Synopsis of the
WNAC Executive Committee Meeting
December 4-5, 2001

An open forum was conducted December 4, 2001, at the Regal Max-
well House Hotel, Nashville, TN with women who were attending the na-
tional Leadership Conference. All WNAC committee members were pres-
ent. Discussion focused on ColLaborer magazine and ideas for conven-

tions and retreats.
The committee reconvened December 5, 2001, in the WNAC confer-

ence room. All WNAC committee members were present. The Executive
Secretary/Treasurer’s report was received.

The committee approved: (1) the adoption of the Faith Promise Plan as
an additional means of support for WNAC, (2) an increase in the CoLaborer
subscription price (in increments of fifty cents per year) until such time the
circulation is adequate to fund it or the increase seems unreasonable when
compared to the cost of other Christian magazines, (3) the 2003 budget and
(4) the Hinton, Warren, Denney & Wallace audit proposal.

Plans were made for the 2002 Convention and the 2002 Ridgecrest retreat.

Synopsis of the Minutes of
WNAC Executive Committee Meeting
Sunday, July 21, 2002

The Executive Committee of WNAC met at the Memphis Marriott Hotel
Board Room. Members present were: Marjorie Workman, Debe Taylor,
Joanne King, Debbie Burden, Dawn Sweeney, Yvonne Brown and Carolyn
Hendrix. The Executive Secretary-Treasurer’s report was received.

The committee approved: (1) the adoption of “Set Your Hearts” for the
WNAC 2006 theme, (2) reimbursement of Executive Committee mem-
bers’ expenses for the Branson retreat in the amount of $125 each plus reg-
- istration fee waiver, (3) honorariums for 2002 Ridgecrest retreat speakers
| (Ashley Hartley $1,000 and Ronda Freeman $500), and (4) recommenda-
tion to the WNAC Convention regarding 2003 disbursements from the Cleo
Pursell Foreign Student Scholarship Fund.

Plans were made for the 2003 Branson Retreat.
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Report of |
Women Nationally Active for Christ

to the National Association of Free Will Baptists
July 2002
By Marjorie Workman, Executive Secretary-Treasurer

The year 2001 will forever be remembered as 9/11. Pictures of the World
Trade Center’s Twin Towers exploding with billowing balls of fire and smoke
are inedibly etched in our memory. However, long before the news broke on
TV, our Sovereign God knew the fate of the towers and the people in them.
He also knew WNAC'’s theme for 2001—“Sharing Hope and Healing” and for
2002, “For Such A Time As This.” Just as He knew Queen Esther’s moment of
destiny in history, He knows WNAC's too.

WNAC is a service organization. Our goal is to partner with our church-
es, families, and denomination to be Great Commission women reaching
people for Christ and encouraging them in their walk with Christ. '

To strengthen our families, WNAC partnered with Master’s men to host
our first National Marriage Enrichment Conference this past spring in Pigeon
Forge, Tennessee. Eighty-six couples came to hear Drs. Richard and Rebekah
Land speak on various topics relating to building stronger marriages. |

For the second year in a row, WNAC has given scholarships through the
Cleo Pursell Foreign Student Scholarship Fund to Osmir, a Brazilian seminary
student; Pastor Paul Amiezi, an Ivorian student; and the ministerial students at
the Cedars of Lebanon Seminary in Pinar del Rio, Cuba. We are pleased to
partner with our sister churches in foreign countries in training future leaders.

Our most current team, Foreign Missions, Master’s Men, FWBBC, and
WNAG, is refurbishing the missionary-in-residence house on the campus of
Free Will Baptist Bible College. WNAC's part is to purchase all furniture, small
appliances, window treatments, and decorations.

Every year we partner with Home and Foreign Missions to promote prayer
and financial support for our missionaries. We sponsor a special week of prayer
each fall for Home Missions and each spring for Foreign Missions. Cash and
non-cash support for these two departments totaled $379,984 in 2001.

Not to be overlooked is the support for our four children’s home, our Bible
Colleges, and our WNAC office. Total giving to all missions objectives was $548,874.

You can financially partner with WNAC by purchasing our new cookbook,
“The Fruit of our Hands.” It features twelve hundred recipes from 850 of our
finest cooks. Also, included are international recipes from our missionaries.

Pastors can partner with us by putting us in their church budgets. WNAC is
not included in the percentages of the Together Way Plan. However, you can des-
ignate gifts to us. You can also put CoLaborer magazine in your church’s literature
budget. CoLaborer is a magazine written by and published for Free Will Baptist
women. Editor Sarah Fletcher is doing a great job in making the content practical
and helpful. Her creative layouts and design make it attractive and appealing.

For a great opportunity to worship and be encouraged, plan to attend X
the WNAC National Retreat at Ridgecrest, North Carolina, September 19-21.

The bubbly personality of Ashley Hartley and her Scripture- packed messages
will be both challenging and encouraging. |

Esther partnered with her Uncle Mordecai and the Jewish people for a l,
common cause—to save a nation. Will you partner with WNAC to save a f
world through a Great Commission outreach?

Women Nationally
Active for Christ

r
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| HINTON, WARREN.
' DENNEY & WALLACE
CERTIFIED PUBLIC ACCOUNTANTS
| THE VOLUNTEER BLDG.
SUITE 100
319 PLUS PARK BLVD.
NASHVILLE, TN 37217-1005
' s AR e e AMERICAN INSTITUTE OF ASSETS
| AOBERT RAY WARREN, CPA mm
| mummm i g e
, JOEL D. COLLUM, JR., CPA
q | JANET W. LEE. CPA
8! || 2t M'Nm 1
| ory - Note 1 I S e
| . i net of allow
. INDEPENDENT AUDITOR'S REPORT ; s of $1,669 (§1,669 in
B .d interest recei ivable o=
flr To the Executive Committee of the g _ = mdeqummm;n;tnfmm e
|I| | Women Nationally Active for Christ QCCULIY '-- - Notes 1 & 2
Ml || 200
i || We have audited the accompanying statements of financial position of the Women Nationally Total assets
' Active for Christ (an auxiliary of the National Association of Free Will Baptists) (a nonprofit ization) _
’ |l as of December 31, 2001 and 2000, and the related statements of activities and cash flows for the years :
i then ended. These financial statements are the responsibility of the Organization's management. Our WMM
| | responsibility is to express an opinion on these financial statements based on our audits.
|

We conducted our audits in accordance with auditing standards generally accepted in the United
i | States of America. Those standards require that we plan and perform the audits to obtain reasonable

I Accou
1' assurance about whether the financial statements are free of material misstatements. An audit includes Deferred revenue - Note 8
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. a Total liabilities

I An audit also includes assessing the accounting principles used and significant estimates made by ,I.W.Notaaﬁ

l management, as well as evaluating the overall financial statements presentation. We believe that our

| audits provide a reasonable basis for our opinion.  Net assets
i Unrestricted - (deficit)
In our opinion, the financial statements referred to above present fairly, in all material respects, Temporarily restricted
| ' the financial position of the Women Nationally Active for Christ as of December 31, 2001 and 2000 and the Permanently restricted
| changes in its net assets and its cash flows for the years then ended in conformity with auditing standards T
:I generally accepted in the United States of America.
' Ma&, ﬁﬂuu, v —Fallace

February 12, 2002
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2001
$189,266

7,741
8,802

5,157
1,703

$ 32,417

( 18,066)
151,462

2000
$198,858

6,345
9,918

8,367
2,377

$ 41,636

5,461
140,759




|
f
I
i 2001 __2000
h Ir e 10tar
| |II i .__- FACLLY TESLL 1L L b ‘ ﬂ,l?ﬂ s 7‘2“
A f&"’" ‘ﬁm 7,889 6,561
I‘ | %MWa&m o a;:g;g 17 998 NS.:MM of program restrictions (3366 (1319
| 1| rings Bl
| Interest income 69,562 75,660 oo : ily restricted net assets 10703  __12.490
Recovery of bad debts 910 834 Increase (decrease) in temporarily
1 I Net assets released from restrictions B entle restricted
| 'I 1l Bnhnfacﬁonofpmmmmstriuhom 3.356 Gifts and offerings 11T 967
I I
' Total revenue and other support 551,545 Increase in permanently restricted net assets —1617 %67
1] L]
| Expenses: Btal increase (decrease) in net assets ( 11,207 6
ik Salaries and wages tealk
| | Payroll taxes and employee benefits 36.301 Net assets - beginning of year —159.820 —159.615
| 1 mm' e peinking 37,502 | $148613  $159.820
i 10 promotion ; let assets -
||| Conventions and retreats 2;’332 -l SR
|| f| Office expense 10,144
I | Depmw 308
‘ Amortization 1,884
| Insurance expense
| opecial projects 3,127
I Continuing education "480
N Designated contributions 3
Miscellaneous 19,445
| —-——m
|
—0575.072 576,178
| Increase (decrease) in unre
stricted net assets @ 23527 (813252
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il:;rnm Ef:::emj In net assets
mtu-hw(w)by (decrease) in net assets to

Depreciation Operating activities:
Amortization

Write off of bad debts

'inﬂpemﬁngm“mdﬁl g
decre ; bilities:
) I accounts receivable

Net cash provided (m)byinmﬁn' activities
Inmm(decmana)inmhandmm Sonits

Cash and cash €quivalents at beginning of yeure

Caahandcmhequivn]entnatandofm

A-222

The Women Nationally Active for Christ is a nonprofit organization and an
auxiliary of the National Association of Free Will Baptists, Inc. located in Antioch,
Tennessee. The purpose of the Organization is to publish the Free Will Baptists'
magazine for women, to receive and disburse funds for missionaries and provide other
services to Free Will Baptist women. The Organization's support comes primarily from
donor contributions, dues and fees, and magazine sales.

The Organization is exempt from federal income tax under section 501(c)(3) of
the Internal Revenue Code under a group exemption of the National Association of Free
Will Baptists, Inc. In addition, the Organization has been determined by the Internal
Revenue Service not to be a "private foundation” within the meaning of 509(a) of the
Internal Revenue Code. There was no unrelated business income for 2001 and 2000.

The following significant accounting policies have been followed in the
preparation of the financial statements:

Basis of i

The Organization prepares its financial statements using the accrual basis of
accounting, which involves the application of U.S. generally accepted accounting principles;
consequently, revenues and gains are recognized when earned, and expenses and losses
are recognized when incurred.

Basis of "

Financial statements presentation follows the recommendations of the Financial
Accounting Standards Board in its Statements of Financial Accounting Standards
(SFAS) No. 117, Financial Statements of Not-for-Profit Organizations. Under SFAS No.
117, the Organization is required to report information regarding its financial position
and activities according to three classes of net assets; unrestricted net assets,
temporarily restricted net assets, and permanently restricted net assets,

Use of estimates

The preparation of financial statements in conformity with U.S. generally accepted
accounting principles includes the use of estimates that affect the financial statements.
Accordingly, actual results could differ from those estimates.
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Note 1 -

01._' garizati
restricted, or permaner received are recorded as unrestricted, tanr o Vith The Organization considers all highly liquid investments with a maturity of
ictions, 1 : three months or less when purchased to be cash equivalents.
Inventory
Inventory is stated at the lower of cost (first in, first out method) or market.
Property and equipment
A summary of property and equipment follows:
_2001 2000
Equipment $42,668 $ 41,843
Less: Accumulated depreciation (132,149 (_30,260)
£10524 $ 11,683
Capitalized |

The National Association of Free Will Baptists, Inc. purchased an office building to
house various departments and agencies of the denomination. The Organization entered
intunnamemanthhmspminthhmbﬁldingmdqrwdmmntﬂbutemthedsbt
o __ service costs during the construction period and to continue until the debt is retired. The

e B construction period costs of $9,822 were capitalized in 1991 and were to be amortized over

e i the life of the debt. The debt was retired during the year and accordingly the remaining
Mmagazines and litera urches and individ construction period costs were amortized during the year. Amortization expense for the
United Statas ture. These churches and individuals :mlll::t?& ﬁ p“mh‘:;of year amounted to $-0- ($5,648 in 2000).
The Organization loans Restrictions on net assets
college tuition. The st money to Bible college students
uncollateralized. o “?;Enr;qmmﬁm a note for thanmui.:ymnme yment of Temporarily restricted net assets are available for the following purposes:
numerous loans with - across the United Sta , e
value ofthgmma;:m“gmﬂﬂtu_and maturity dates, !mc: ';_n’ﬁf"lm 2001 _2000
accounts, roximates the carrying value net of the allowance furl dtg:hf;zl Student Loan $126,624 $117,751
Foreign scholarship 8,474 9,317
Management Free Will Baptist College Organ Fund __16.364 13691
allowance for dou:;ﬂmmunt‘a receivable to be fully collectible: $151,462 $£140,759
considers the notes receivable ﬂ: required for accounts receivable M.n'“a
recorded !nwt”"mrdmtubeonlymy' inent Permanently restricted assets are restricted to:
1,669 Endowment Trust $ 15217 $.13.600
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i 1o isions Misionory Obfcives
January 1, 2001 to
h Gifts 174,546.44
: . Missions Total 147 145 18
' The Organization entered into a lease agreement on October 1, 1990 "'iﬂl ‘ 5 -+ Direct 96r6 y
National Association of Free Will Baptists, Inc. for office and storage space. Th. TO‘tﬂl
the lease expires when all mortgages on the building are satisfied; the mms ‘ ble 35 059 i & |
The e o s m“%“:“ﬁ.‘sfmﬁmrﬁ“;ffm:m e 11,542.01
e term was n N
e e S L E.ﬂ'l?g" 2,946 87
r year en m
Loan Fund 38,674.6
. w?uohurt Student
Note 6 - Pension plan
o Gifts 2,155.86
The Organization participates in the master pension plan of the Board of gn SﬁJdBﬂt ScholurShIP Fund 36 518. 80 578. 28
Retirement and Insurance of the National Association of Free Will Baptists. The plan is ns obledwes 12,
a defined contribution plan. The Organization contributes 5% of gross salary for all y ) m i o cl set 1 05 301 97
employees with five or more years of service and 3% of gross salary for employees with , ision Clo 1
less than five years of service. Employees are allowed to contribute to the plan but are \C Oparﬂ‘hl'lg Gifts 26, 318.62
not required to contribute. Pension expense for the year amounted to $5,234 ($4,473 in Fund oﬁenng 10, 407. A3
2000). Undartheplan.anamuntmmmtmnodﬁ:rmhpuhupmtandupon Gen Offering 617. 00
muvﬂwﬁpm%mt can a;ther receive a lump sum distribution or purchase one of E:Ij)hﬂ&!s ot Ford 1 983.19
se annuity accoun owme ] A
I Mo 7= Chncmbiation of soulit viak Rest of Family Offering 65,078.90
.| . Dues sted) 896.83
The anization maintains cash d its at a financial institution located 1 n
the United S?m. pessies att':Jh:Bimﬁtut?::n a: i::-umd by ﬁ?ﬁiﬁ“ Deposit 3 Together Way (Desig
Insurance Corporation up to $100,000. At December 31, 2001 the excess amount over i
the federally insured limit was $-0- ($-0- in 2000). Non-Cash Gifts §j}£§9—99——
The ization also has $152,706 ($137,305 in 2000) on deposit with the Free el
will Bapﬁatmﬁ:; These ftm:ls are uéi;imd. a Provision Closet ) $548,874.1 0
_— R P Total Cash and Non-Cash Gifts 1
Deferred revenue resulted from magazine subscriptions received for 2002 issues.
Note 9 - Fair values of financial instruments B
. WNAC
The following methods and assumptions were used by the Organization in 2001 Top Ten Contributors o L
estimating its fair value disclosures for financial instruments: offeri Per Capita e
Cash, accounts receivable, accrued interest receivable, payables, and General Fund Offering : 1. Michigan 13.
deferred revenue: The carrying amounts rep;“iled in thl;& ;atement of 431 6.48 1. Tennessee " 1951 % 2. Nirgin Islands 1250
financial position approximate fair values because of the short maturities of 1. Tennessee 92 North Carolina ]rm 1241
those instruments. 2. North Carolina 3,565;.{'9 3 e 134621 3. T;ﬂ“:i“ 11.85
Notes receivable: Based on current interest rates, the carrying value 3. Michigan :;';“‘72 4 South Carolina ~ 1,106.50 ; H‘:ﬂ Mexico 8.65
|1+ | ?.gomﬁmam the fair value of the notes receivable at December 31, 2001 and 4 A[k"Iz]‘\‘s:s 2#l 3034 5 Oklohoma m:ll:; 6‘ North Ca rolina 784
| ; 5. Oklahoma ! 6. Missouri . ; 1.9
, : : bama
| A b. Georgio WBBB3G. | O 83800 | 7. Albom: 561
| TS A
| g :.l&bm::l 1'157 97 | 9. Virginia 1653}3 w' Arkansas 472
. Virgin il Kentucky : '
' 10. Ohio 76251 | 10.
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¥ Women Nationally Active for Christ *
The General Board Report
The General Board of the National Association of Free Will Baptists met July 22,
9002, in the Heritage Ballroom of the Marriott Hotel, Memphis, Tennessee. As a
:_-_;f:-?; of this meeting, we offer the following information and recommendations:

| Suggested Budget

| For the Year Ending December 31, 2003
| :
I Estimated Income 1. We heard the reports of the Executive Office, WNAC, Free Will Baptist
General Fund Offerin ~ Foundation, Board of Retirement, Home Missions Department, Mas-
Il Convention Offering S 40,000.0 ter's Men Department, Free Will Baptist Bible College, Foreign Missions
it Convention Expense Gift 2,500.00 Department, Sunday School and Church Training Department, Com-
| Delegate Fees 10,000.00 mission for Theological Integrity, Media Commission, Music Com-
Dues 500.00 mission and Historical Commission. We recommend that the reports
I E’“’ﬁ“ Income B;rgggf 00 be received and the budgets adopted.
e ] 00 . ’ .
it Ma;z;;,: ﬁ'ﬁcﬁmm 13,000.00 2. We recommend Keith Burden as executive secretary of the National
| Miscellaneous 90,000.00 Association of Free Will Baptists.
I RV:SAO(; g‘r:::mf'y L%f;ering gfggggg 3. We recommend that effective 2003 registration badges be required for
asis Offering e attendance at all national convention events.
_14,000.
e 4. We recommend that the Liberty Free Will Baptist Church of New Berlin,

| Total Income :
$ 271 .000.00

Estimated Expense Wisconsin, be received as a member of the National Association of

Free Will Baptists and be listed in the Free Will Baptist Yearbook.

Salaries
Empb;:e Bﬁ";aﬁfs ];gggégg 9. We recommend that effective 2004 the national representation fee be
Em";:;@ﬁ:;‘:m 8,460.00 ST increased to $100 per church per year.
Haqhh and Life Insurance zg’gg?'oo 6. We recommend that the Executive Office be authorized to secure
l'w“.m“:]l'.‘hr:.«r.tmu::u.«r. Bonus 21 27:83 finances to fund the 2003 convention.
Legol and meessz aneir:’l"g} ;";“r;"f::' Compensation 1,000.00 7. We recommend that the grievance filed by Dale Weaver be referred to
Convention Expense : 4,500.00 the Free Will Baptist Bible College Board of Trustees for resolution.
mﬂ Committee Expense ! i'ggggg 8. We recommend the adoption of the following investigative report—
Ma’;?nM"Q“Z‘"E Expense 44'500.00 After meeting with the Home Missions Board, the Executive Com-
Misc ellganeous 3,600.00 v mittee makes the followi:ng statement: _
Printing 500.00 It appears to the Executive Committee that the Home Missions Depart-
Postage 35,900.00 ment made some procedural errors in their dealings with James Munsey.
. Miscellaneous Expense 4,500.00 Statements regarding local church autonomy were made, both
i Office Rent 1,151.00 verbally and in print, that would not now be made in the light of
r | Office Supplies and Materials 24,000.00 subsequent events in Mexico.
| Phone 3,000.00 The Home Missions Board did not slander nor intend to slander
| :n":tﬁ i*ggggg James Munsey.
Service Contracts 4.500.00 9. In light of action taken by the National Association of Free Will Baptists
Subscriptions 3,500.00 in Detroit in July 2001 concerning Item # 4 of the Arbitration Commit-
| Travel and Promotion 200.00 tee Report, we recommend that the Mexican Association of Free Will
| Continuing Education 4,500.00 Baptists be placed on probation for one year. If the Mexican Associa-
Equipment (additions and repairs) 1,500.00 tion brings its documents into conformity with the Treatise regarding
| SP"’"""_ Projects zrggg-gg autonomy of the local church, probation will be removed.
ofal Expense $ 271.000.00 10. We recommend that we accept the application of the Association of
— the Free Will Baptists of Mexico for membership within the National

Association of Free Will Baptists as a district association.
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Nominating Committee Report
Free Will Baptist Bible College Trustees

Replacing Richard Bowers (AL) i
I ard bowers (AL) ... .. Terry Pi
Replac!ng Archie Ratliff (NC) ..... .. Argrﬁe lgﬁx?ff(?f\ls(%)
Replacgng Larry Montgomery (GA) .. Edward Moody, Jr
Replacing Gene Outland (R auad, Gene Outland fILj
" Foreign Missions Board

eplacing Terry Eagleton (TN) . ... .. D i '
Replacing Bill Jones (TX). ... .. . BMHE;H(I%IODS Al
Replacing David Williford (TN)...... David Williford (TN)

Replacing Bill Van Winkle LAY - Bill Van Winkl
Sunday School and Church Training Boa:dﬂm

Replacing Brian Hampton (TN)
' N Hampton (TN) ... .. Tim Ow
Replaqng Dav!d Sutton (OK) ....... Danny Dev?'ygl'(il,)
Repla(:fng David Reece (VA)..... David Reece (VA)
Replacing Nuel Brown CA). v ls Nuel Brown (CA)
C:‘omm;ss:on for Theological Integrity

Replacing Leroy Forlines TNy Leroy Forlines (TN)
4 Media Commission

€placing Ron Hunter (TN)...... . .. Mont i
Replacing Kevin Norris i) ) e o Kegnel'i‘\f;g: ?l\z;f) '

. Music Commission
Replacing Doug Little AR Ly .g Doug Little (AR)
| Historical Commission

Replacing Jack Williams (TN). .. Jack Williams (TN)
rhori General Board

eplacing Delmar Sparks (OH). . . . .. Mike Stok
New Entry (Assoc. of Mexico). . . .. .. Luis Felipee §1‘|jerina
Replacing Tim Owen (FL). . ... . David Womack
lﬂ'a be elected in 2002)
ndiana (replacing Chris Cla i

4 WM Chris

Kansas (replacing Dale McCoy.. .. .. Zane g%ks

Kentucky (replacing James Patton) . . J

M_EXIFO (replacing Luis Felipe leelgna) amC:flgs gﬁgio
Michigan (replacing Gene Norris). . . . Gene Norris
M;_ld-f&ﬂgnt}c (replacing Jay Baines) . . Jay Baines
M}SSISSIPD] (replacing J. L. Gore) ....J. L. Gore
Missouri (replacing Nathan Ruble). . . Nathan Ruble
New Jersey (replacing William Brown) William Brown
New Mexico (replacing Tim Byers) . . Mark Shores

2 Executive Committee

eplacing J. L. Gore (MS) ....... . . JLG
Replac!ng Gene Norris (MI). ...... . deﬂe ;)I;erﬁs
Replacing Nathan Ruble (MO} ...... Nathan Ruble

A-232

General Officers

) be elected in 2002)

Moderator: Replacing Carl Cheshier (OK). .. ... Carl Cheshier (OK)

Assistant Moderator: Tim York (KY). . .............. Tim York (KY)
John Hibbard (CA)

Clerk: Replacing Keith Burden (OK)...........
Assistant Clerk: Replacing John Hibbard (CA) . . . Randy Bryant (FL)

Nominating Committee
Nathan Ruble (MO) - Chairman
Tim Campbell (AR)

Billy Hanna (GA)

Glen Johnson (VA)

Terry Eagleton (TN)

Ron Helms (MI)

David Sutton  (OK)

Credentials Committee Report

- We, the Credentials Committee, have examined the letters from the
following states, districts and local churches and found them to be in

order as presented below.

1. From the following state associations which are entitled to be repre-
sented by five delegates: Alabama, Arkansas, California, Florida,
Georgia, Idaho, lllinois, Indiana, Kansas, Kentucky, Mexico, Michi-
gan, Mississippi, Missouri, North Carolina, Ohio, Oklahoma, South
Carolina, Tennessee, Virginia, West Virginia and Texas.

2. From the following district associations, which are entitled to be rep-

resented by three delegates: Arizona, Atlantic-Canada, Colorado,
Mid-Atlantic, New Jersey, New Mexico, Northeast and Northwest.

3. From the following local churches entitled to be represented by one del-
egate: Hawaii, Montana, Puerto Rico, Virgin Islands and Wisconsin.

4. We recommend that the delegates from the state associations, district
associations and local churches listed above be seated for this ses-
sion, along with their other delegates who are properly registered.

5. We recommend that all lay delegates entitled to represent by virtue of
their positions on standing boards be seated if properly registered.

6. We recommend that the delegates from Idaho and Mid-Atlantic be
seated based on assurance for full payment of representation fees.

Submitted by your Credentials Committee,
Jim Marcum (NC) - Chairman
Gene Norris (MI)

Ernie Lewis (IL)
Tim Owen (FL)
Tim Hall (KY)
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Registration Report

The 2002 Memphis Convention registered the following:

Budget Committee Report

\etional Association of Free Will Baptists, Inc, has approved in this convention the following for 2003:

National Convention . ................ ... . 3,503 § 79689791
Board/Commission Members. . . . 47 ecutive Office !"fd“d?sl """""""""""""" $ 425000.00
State Delegates . ........... ... 84 BRSO . .- - - . o« coeoo 00000 93,105.00
Local Church Delegates . . . .. ... 50 e R ¢ Y
Foreign Missionaries ........... 28 " B:“;;“;.‘LT“ (ollege """""""""""""""""" 4,661,090.00
Home Missionaries . ........... IR BOpiist BIDIE 000 e e it SR [ ng g
Ordained Deacons . .......... 122 = (Includes $1,300,000.00 in unrestriced gifts) 7,408,887.85
Ordained Ministers ........... 720 iForeign Missions . .. - - - - - PP e ‘adts fotal ing $4,953,770.00
Licensed Ministers. . .. ......... 929 ‘(Doas not include Vision and other pr'o-lfc.ts’ lotulmg$4 ol ) 5,000,000.00
T TR 2,442 B M 135,920.00
Women Nationally Active For Christ . ... ... ... 968 I ietiin . <o AN ST 2935900
National Officers ............... 6 ree Wil Baptist FOURAANON . .. .. ovvovennnsenennnenneneenees ]35'223152
State P_resndents ............... 13 1.;-; day School and Church Training. .. ....ovonrvnvrmmrmmremmnrrres 3'643{]0 00
State Field Workers . ........... 10 Commission for Theological Infegrity. . . . ....oooeneeeremmrnnnereese 600'00
State DElegates .............. 137 ml EEMCEIO . ..\« .4+ 09 0 n b0 waieisinelo s womaplugaiempesfior s 4r ¢
Local WNAC Delegates. . . . . ... . 50 B R iei08 o oo nneneessspaemphessssimevasennars 34,060.00
MiSSiOﬂﬂ.ﬁes .................. 28 ”iu commission ....................................... lotm'w
O R L 724 Total e SR M S §22,229,378.28
National Youth Conference . . . ... ........ | -
Oratles 112, ... v vcienn 1,589 g Al thse ministries reivefunds hrough The Together Way Plan except for the Sunday School and Church
e R 1 Training Department which is self-sustaining.
B omastl s 200 Lt L lgé ﬂnBud?ei Committee recommends that gifts received through The Together Way Plan be allocated to the
WIBILOIR. v 5i6q i wsw sl 1,559 national ministries on the following bosis: i 0
s _ : e designated gifts, not to exceed 45% of coop-
Total Registered .............. .. .. .. 7,959 QAT s i e s o
= 2. Disburse lhe{I balance of cooperative gifts to the following national ministries according to these percentages:
L] S L WL L LETEg T I IR L Tl B g TR SRR e e A 2300/’
ReSOIUtIOHS Comm_lttee Report Fma\'o'illﬂnpﬁstBible(olIege.,...........,......................:::: ....... 230“/:
I. Be it resolved that we as Free Will Baptists boldly and without apol- mm::s ............................... 13.0‘?
Ogy proclaim our stand to the world on the doctrine of Jesus Christ Retirement ONd INSUMGNCE. . . ..o oo voneensonsoossansansssnnnunnnnrrnsassssnenss }:g:;
by reaffirming our strong Scriptural stand as stated in chapters five L e e W PR T e g /n
and six of the Treatise of the Faith and Practice of the National Free Will Baptist FOURGONON . ... coeeeeeesnmnnmnnssssnnnnnnsnssnnnssseeees e u/n
Association of Free Will Baptists, Inc. Commission for Theological Integrity .........ocoornmmmmeermemmmmmmmmmmmrrrnsss 05"/:
2. Be it resolved that we as Free Will Baptists join the Master’s Men Historical COMMISSION. ... ... cevensemnnemneennennnene s ittt nm 0 g gy
Department in “America Bless God Day,” a special day of recognition MUSKC CORMIDISSION. . . . oo nsnensesessmesanpesnnnnnmnnesssnsnenestsies 1
for the past blessings of God to be held Sunday, September 8, 2002. Media COMMISSON .. ..o sess st
3. Bet;: re;olved thatFwe extend a standing ovation of appreciation to R e v e R
€ lennessee Free Will Baptists for a fine job hosting the 66th Respectfully Submitted, Your Servants,
annual National Association of Free Will Baptists. 1 Melvh? Worthington, Execufive Secrefary
Resolutions Committee | Matt Pinson, President of Free Will Bapfist Bnb!e Ft!“ﬁﬂﬂ
Paul Thompson  (AZ) - Chairman | James Forlines, General Director of Foreign Missions Department
Nuel Brown (CA) | Larry Powell, General Director of Home Missions Department
| Russell Wright  (WV) Bill Evans, General Director of Retirement and Insurance Department
| Edwin Hayes ~ (OH) | Kenneth Akers, General Director of Master's Men Department t
Bill Van Winkle (TN) | Alton Loveless, General Director of Sunday School and Church Training Departmen
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Educational Task Force Report

Higher Education Survey
Preliminary Report to the
National Association of Free Will Baptists
Memphis, TN - July 2002

The purpose of the surveys:

The purpose of the surveys is to receive input from individuals ang
groups who have significant interest in the successful operation of Free
Will Baptist institutions of higher education. The surveys are specifically
designed for the following constituencies: high school students, college
students, ministers, plus donors and parents.

The process for distributing the surveys:

Master copies of the four surveys were mailed to local churches using
the Executive Office database with instructions to the pastor on how to par-
ticipate in the surveys and return the completed surveys for tabulation. The
surveys were posted on the National Association of Free Will Baptists’ web-
site. The completed surveys were submitted electronically.

The preliminary results of the survey:

To date nearly 600 surveys have been submitted with college students
comprising the largest group followed by parents and donors, high school
students, and ministers. The participants were from Canada and 21 states.
The respondents at present are overwhelmingly from the southern and
eastern portion of the United States.

The pattern for the results is still forming, but the questions are yielding
enough information from various groups to allow a preview:

* College Students: They expressed a desire to have more educational
options for their majors in a Christian atmosphere and listed their
desired choices. The top choices to date are:

Teacher education (secondary and special education were often listed separately)
Business

Computer related fields

Pastoral Training

Medical Training (i.e., nursing)

Missions

Professional studies (pre-med, law, engineering, etc.)

Specialized ministry (Christian Ed., Youth, etc.)

Music

Arts and Science Majors (English, History, Psychology, etc.)

Comments: (1) Commendations to the college the student is attend-
ing, (2) Need more classes and maijors, (3) need more scholarships.

* High School Students: The focus is on what the college has to offer
the prospective student in financial help and campus activities. The
career choices of the high school student tend to focus on the pro-
fessional studies and specialized jobs. They view Free Will Baptist j
institutions as having moderate appeal.

SWLWENDU A WN
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e : is sti to those w
The rtunity to respond is still open

Ihe l;'rs()vc:::ul be accessed through the

Raptists’ website at www.nfwb.org and

' his, TN, July 21-24. Our theme was £*
' 'e\;’lgfsm M:I[!nn‘/:!’y Days. A total of 1,710 snzldeng partlc:; -
; and staff were registered for a total registration of 3,390.

f respondents. They are
Y e cl was the smallest group O . e
ke “ﬁmﬁrggenefal lack of young people €ntet abome th S st
rL:aii' ) . (o ut e CO
g - The parents’ main CONCermns are 4w
Tmm:ggndaonng ﬁ\e career options av lable to their children after

i m a FWB college. \
8 depree 112 stitutions as limited, (2) Need more offer

llege? | did not

Comments: (1) Perceive institutio -
w?oinnor!-rhnisfers, (3) A telling quote, ‘What co
‘know we had any!”

results: Ll
dures for finalizing the survey e Soaiis

National Association of Free Will
will be updated monthly until the

The final results will be presented to the Higher

:| of the calendar year. ted into its report to the National Asso-

Education Task Force and in.corpora
G or:l gf Free Will Baptists in Tampa (2003).

-2002 National Youth Conference Report

t for its 35th annual confe{-
24/7 ... Jesus. . . All His
pants and 1,688 adults

The 2002 National Youth Conference me

iti ' ted during the four-day
A total of 740 competitive entries Were conduc b the cosnpeth

ici
conference, with a total of 1,719 young peopie be seprtt:o each state office.

' jviti lete list of NYC winners will ‘
e m; 'sgrfngpu?ere conducted for Preschool (ages 3.5), with an average

ith an

ending, Children (1 3rd grade) and Tweeners g4u+6thgxade)w
ofma83 geatt of 300 auendinr;,,(a?txl Youth (7th-12th grade) with an average of 1=?00'
aﬁencﬁngSmﬂaynmﬁngmghTuesdaYn@mmﬂ‘Mﬂﬂdmmmmg

Over 250 decisi made, including several for salvation. _
" i ; ct Memphis, our area service

articipated in Impa ; ’
g Stu':!emnicll)ecl thg Memphis Food Bank;, a blood drive, Knowl

edge Quest and the Mermphis Family Shelter. Individuals and entire youth

. » . tS- j
groui)stgzglle;c} tgfgl:éf:hops were presented during the conference for

. : r kers and youth workers.
children, youth, children's wor is untouched. Rather, we leave
‘ leave the city of Memphis ult; .OWe s leave with many

in the lives of our students.

The 36th annual National Youth Conference is sct_;;aduled for Tampa,
Florida in July 2003 where our theme will be Stand Still.
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Obituary Committee Report

The following names were submi i
k. mitted in
memory of their lives, labor and love for our Lord Jesus Christ, =~

Arizona

Kenneth Boner, deacon
Georgia

Emmitt McDuffie, minister
Kentucky

Willie ini

RobenDl;:::g(})]::y l}nr'l:}lismtsetf :

James E. Fraley, deacon
Charles Campbell, deacon

Mississippi

Curtis Briley, minister
Wayne Yarbough, minister

North Carolina

L. B. Coley, minister

Mrs. Lois Reagan, minister’s wife
Volena Wilson, missionary

Ohio

Pete Maynard, minister
C. A. Newman, minister

Oklahoma
Bill Mann, minister

Obituary Committee
Herbert Waid
Danny Williams (AL)
James O. Brewer (KS)
Charles Marshall (AZ)
Bobby Shepherd (AR)
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(GA) - Chairman

Ward Fellabaum, minister
C.A. Brown, minister
Eual Garman, minister
Ernie Hale, minister

Dalton Beene, minister
Robert Carter, minister

South Carolina

Wilburn Beasley, minister |

Sqm Truett, minister

Mike Creech, minister

L. H. Clayton, minister
Tennessee

L. C. Johnson, minister
Glenn Mulkey, minister

Virginia

Dan Merkh, minister

West Virginia
J. W. Cooper, minister
Bert Willis, minister
Raymond Dingess, minister
Robert Kessinger, deacon
John Carter, deacon

sympathy and p eci

¥

Statistical Report
Reporting Period 2001

1 [ : NEN i | 13
1 HH S
SEEIETER R AL I R
T2l e 161 161 52 109] 92| 47| 315] 17,060] 683 ] 298] 385] 17,445 17,977 42,295,408 ]
il 1 8 6 4]l 2| s| W n| 297 2] 3| @ 90| 202] 385,148
18] 15| 216 202 91| 125 105| 92| 607 20564 1,094 | 810| 284] 20,848 | 19,451| 10,352,415
i 1] 18 18 18 18]
8| 7] ss| 4s| 45| 0] 38| mn| 430] 2834] 322 116 20| 3040| 2548 2854117
1l ol w0l 3] 7l s| s| 4] a3 45| 3| 42| 474  303] 303,364
Bl A e 3 7 | s 47| 28] 9] 144 300[ 619481
9 9] 70 70 41| 29| 45| 25| 408| 6,374] 513 | 246] 267] 6,641 6,104 2,681,559
ol 10 1 nal as| 7s] so| a1 298] 9293] se7| 299] 268] 9561| 9374 5779117
®Hil al il ] s| 49| 5| 10| (5] 4] 44| 24
2| 2] 4 ; 3| 5| so| 245] 36| 10| 28] | 32| 165132
Il 7] sl a2] 26 18] 26] 12l ve2]| 3624 136| 68| e8] 3.492] 3944] 2152346
3 3| 25 28] 20 5| 4] | 63| ss0f 78] 29 49] 599 em
2l 2] w0l 0] 10 ol Al as| 22| 43| 4| 39| 3| 304 177,042
10 10] 149 149] 40| 109] 38| 89 797] 15807] 980 e70] 310 16117] 16015 2519706
7
IR EE 1 sol e| 3 3] @ 5| 74
2l 2] 9] 19 19 19 4 1,131
of 4] as| o[ 3o o 28] nuf 14| 25m] 25| sa] | 28] 2.037] 1,860,306
3l 3] szl 49| 14| 36| 35| 14| 140| 3609 267 143] 124] 3733 4,005] 1,175,303
18| 18] 187] 177] 82| 98| 99| 73| 565| 15719| 792 689] 103] 15822 15719 8,812,719
1 1 2] ] 2 2l w8 8
g 20,8 .2 2 2 108 s| @ 03] 63
1] o o 2 2] 3] ] 4] s8] 15 15| 74| 85| 37,803
ol s 190 1l er| s7| 99| 19{1,143] 22317| 1,032 | 399] 633] 22950 10,569 10,150,544]
Al & 8 ¥ 2] I3 15| 23] 23| 7| 18] 239 225
1] o 6 & 6] 1l s2| 18] 38 38|  216] 263] 290623
19| 18] 1500 148| 64| 86| 2| 74| 763| 10168 812 589| 223| 10,391 | 10,307| 5,463,226
22 22| 24 27| 149 s4| 140| 81| sa4] 23,032] 1,447 478] 969| 24,001 | 23,924] 12,708,752
g 4 2 2 3] 0 0 8,000
71 7] el nis| e4] sa| e7| 3] 73] a4ps1| 404 231] 173] 5034[ 3930] 8578222]
ol 9| 228 195 11| 107] 126 87| 783[ 19,594] 1,081 | 574 507| 20,101 22,500] 694341
ol 6| 50| sol 35| 15| 25| 251 160 2556] 3e0] 103] 257 2.813| 2,880] 1,544,039
il 1l i 'Y 151 199 of 199] 199 _
8| 8] 93| 93] 26] 7| 43 so| 146] s459] 225] 156 69| 5528 5679 540,529
nl 21| 186 18| 42| 144 73] 13| 589| 9,040 ns|ms)| 8922| 892 1820164)
1 1 5| 34 of 34| 29 5833
20712191 2.4892.294(1.12311,25911,322 | 946] 8,924]197.919]11,329 (6,233 [5,096] 203,008 [190,874 /130,359,317

A - 239




Statistical Report
Reporting Period 2001

1
’EE i 3
AR AFNE IR I 5 AR
I R L
HHEIRR L EAR Y LR
| Alobomo | 14] 34 7568 1209 s76l 821 23] sl 475] 6] 5l §
Arizong sf 1] 2043300 1781 ol el 30| 8 2 |
Arkansas 44) 67) 1220549100 115101 2356 990] 170] 332| 62| 497| 4] 8] 7 985,947
Assoc/Mexico 20 ] |
| (alifornin 231 181 18463801 2922 4 219 51 BSL 231 79 51 B ]
(anodg 4| 4] 1204530/ 333 30! 68
Colorado 8| 15] 2 R 1) - I 1) I |
Florida 32| 36| 17494481 3107] 33| 423] 169 103 24| 134 2] 1
| Georgio. S1| 641 326625381 52911 9591 852 3211 148l 191 410 2] 2
| Howaii I 1] 3500000 /4 32 2 1 3,500,000 §
 Idoho 3 3| 1.189.0000 337 12 0] 3 5|1
 llingis 23l 171 149880000 23491 4270 2450 74| 70l 13l 103l 1l 2l 2] 1 750,000
_Indigng 40) 16
| Konsos I | 1.499 450 264 25 32 21 121 3 5
 Keomcky | 16| 6] 210057200 7883l 1288) 51| 143] 399] 26| 338) 1 ]
L
| Mig-At Assoc] 4] 1] 14300000 447 11 iod Lid 1) -4
| Mexico Assoc 9l 23 ]
 Michigan 71 91 119640000 1190] 80l 2100 35| 55l 10| 48) 3] 1] 1
| Mississippi 8l 271 68970000 2101| 618( 237( 142] 4| 11{ 1361 2| 2{ 2{ 1
Missouri 53| 49| 403371040 10077] 933] 32| 193] 302 29 349] 4] 2| 2| 2| 1| 450,000
_Montong 150,000 30 ] ]
| New Jersey 52 2 2
| New Mexico il 550.000] 42 f 13 el 111 s
Noth Corolina]  72) 46| 15284.188] 13443| 172 843| 330{ 176 s0{ 403] 6| 9 9| [
r_umm Nl 175 3 ]
| ?j[]ﬂjl]ﬂ' 187 45 44 14 Al 1 3 4 ES NS
Ohio 30l 211 41050491 8278] 202| 79 191 334 31| 231 2| 2
| Oklahoma 790 74| 74952847 18878 | 2334 1.320] 399 375] 50| 484] 5] 6| 7 11 3.750.000 .
_Puerto Rico ] 150,000 30 2 2
| South Coroling] 38| 21| 12,567,000 3867| 907{ 395] 304] 206/ 9| 143] 4] 4] 3| 4 1,725,000
| South Dakoto
 Tennessee | 52) 66| 54.537,376| 14819 1897| 983 292| 437) 62| 528| 7| 3| 4| 5| |
| Jexas 25 101 14 202 753 4 401 221 B3
| Virgin Islonds zasml 1200 700 15 4L 1| 20 1 1] 1
viginia | 12l 111 16103670 36831 so2|  saol 169] 1esl ml 238l 1l 1l 1l
West Virginia | 42| 10| 171900000 8010 431] 79| 136 434 20/ 352 1] 1] 1| 1
_Wisconsin ] 46,0001 25 et I b |
Totals 651{601 | 565,454,327| 130,171 | 15,682 | 11,104| 3,336| 4,143|583| 5,089 | 54| 57| 60| 17| 611,160,947
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