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Minutes
of the
Seventy-third Annual Session
of the
National Association
of
Free Will Baptists, Inc.
when convened in
Cincinnati, Ohio
July 19-22, 2009

Future Sessions of the Convention

2010 Oklahoma City, Oklahoma  July 18-21
2011 Charlotte, North Carolina  July 17-20
2012 Memphis, Tennessee July 15-18

2013 Tampa, Florida July 21-24
2014 Fort Worth, Texas July 27-30
2015 Grand Rapids, Michigan ~ July 19-22
2016 Kansas City, Missouri July 17-20
2017 Louisville, Kentucky July 16-19

2018 Little Rock, Arkansas July 15-18
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Officers and Board Members

General Officers
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Assis William Smith
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EXECULIVE SECTetary-TrRASUTEN ...........ccoummimmmmmmmsnmsssssssssssssssssssmmmssssssssssssssssssssssssssssssss Keith Burden
General Board
2012

2010 2011 s
Alabama: Rick Cash Indiana: Chris Clay North (amhpa: Bflly Keith
Arizona: George Harvey, Jr. lowa: Jim Martin Northeast Dl_st.: Jim Has?n
Arkansas: Tim Campbell Kansas: Zane Brooks Nurthwgst Dist. Brent Nix
Assn. of Mexico: Luis Felipe Tijerina Kentucky: Chris Sturgill Ohio: Mike St-?kes
Atl. Canada: Fred Hanson Mexico Assn.: Bud Bivens Oklahoma: fmke Wade _
California: Millard Sasser Michigan: Gene Norris South Carolina: Todd Smith
Colorado: Mark Thomas Mid-Atlantic: Wayne Hale Tennesse,e: Glenn Poston
Florida: Donnie Hussey Mississippi: J.L. Gore Texa.s:‘Ke:th Woody
Georgia: Wayne Miracle Missouri: Gary Fry Virginia: @Ign Johnson
Idaho: Gene Kissinger New Jersey: William Brown West Virginia: Luther Morgan
Ilfinois: David Shores New Mexico: Mark Shores

Executive Committee

Moderator: Tim York, 623 Knollwood Drive, LaVergne, TN 37086
Assistant Moderator: William Smith, P.0. Box 507, Colquitt, GA 39837
Clerk: Randy Bryant, 2156 54th Avenue, Vero Beach, FL 32966
Assistant Clerk: Ernie Lewis, Route 1, Box 52A, Cisne, IL 62823

2010 2011 2012

Tim Campbell (AR) Chris Clay (IN) Glen Johnson (VA)
Rick Cash (AL) Gary Fry (MO) Mike Wade (OK)
Fred Hanson (Atlantic -Canada)  J.L. Gore (MS) Keith Woody (TX)

Board of Trustees of Free Will Baptist Bible College
Chairman: Terry Pierce, 763 (R 931, Tupelo, M5 38804

2010 2012 2014

Steve Ashby (0K) A.C. Allen (SC) pr Bass (TN) .

Billy Hanna (GA) Ken Simpson (MO) Richard Hendrix (AL)

Terry Pierce (MS) Mark Stripling (AR) Rusty Russell (NC)
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Board of International Missions
Chairman: Danny Williams, 235 Meadowlark Road, Winfield, AL 35594

2010 2012 2014
Sherwood Lee (SC) Nelson Henderson (AR) Paul Creech (GA)
Tom McCullough (M) Jerry Norris (MO) Jeff Manning (NC)
Danny Williams (AL) Randy Wilson (OK) Rob Morgan (TN)

Board of Home Missions
Chairman: Randy Wright, P.0. Box 4, Guin, AL 35563

2011 2013 2015

Harold Blankenship (TN) Jerry Atwell (MS) Earl Hanna (SC)
Robert Thebeau (MO) Bobby Shepherd (AR) Ron Parker (LA)
Randy Wright (AL) Matt Upton (CA) Tim Stout (OH)

Board of Retirement
Chairman: Jack Daniel, 1900 Lullwater Road, Albany, GA 31707

2011 2013 2015

Ron Barber (0K) Rick Cason (GA) Jack Daniel (GA)
Tim Hall (KY) Craig Cook (TN) Rick Dement (MO)
Milburn Wilson (TX) Jack Ward (NC) Mark Ousley (VA)

Board of Master’s Men
Chairman: Rick Stone, 2100 US 60 E., Morehead, KY 40351

2011 2013 2015

B.J. Morgan (M0) Ken Oleson (0K)) Johnny Fowlkes (AR)
Mike Mounts (GA) Rudy Taylor (M1) Eddie Hodges (TN)
Ernie Taylor (IL) Jason Vinson (AL) Rick Stone (KY)

Board of Trustees of the Free Will Baptist Foundation
Chairman: Waymon Fields, P.0. Box 174, Millport, AL 35576

2011 2013 2015

Waymon Fields (AL) Brian Hurst (TN) Len Blanchard (GA)
Mark Price (OH) Donnie Miles (SC) Rick Locklear (MI)
Melvin Worthington (NC) Wendell Walley (CA) Phil Whiteaker (AR)

The Foundation Board also includes the following directors of national agencies:
James Forlines (IM); Matt Pinson (FWBBC): Larry Powell (HM); Danita High (WNAC):
Kenneth Akers (MM); Ron Hunter (RHP); Ray Lewis (BOR): Keith Burden (EXEC)
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F f Randall House Publications
m?ﬁm Owen, 1863 Duncan Community Road, Chipley, FL 32428

2010 2012 2014 -
Tlm Eaton (OK) Mark Braisher (OK) Danny [_)wyer -
Tim Owen (FL) Edwin Hayes (OH) Steve LlndsayAH
Joe Wilson (TN) David Womack (IL) Randy Scott (AR)

mmission for Theological Integrity |
gginmn: Leroy Forlines, 3606 West End Avenue, Nashville, TN 37205

Pinson (TN)
2010 Craig Shaw (OK) 2013 Matt

2011 Paul Harrison (TN) 2014 Steve Ashby (OK)
2012 Leroy Forlines (TN)

Historical Commission ‘
Chairman: Darrell Holley, 3606 West End Avenue, Nashville, TN 37205

2010 Darrell Holley (TN) 2013 David Crowe (_TN)
2011 Jeff Cockrell (SC) 2014 Robert Picirilli (TN)

2012 Jack Williams (TN)

Media Commission |
Chairman: Keith Fletcher, P.0. Box 17306, Nashville, TN 37217

2010 Travis Penn (IN) 2013 Mark Ousley (VA)
2011 Monte McKenzie (GA) 2014 Keith Fletcher (TN)
2012 Kevin Norris (MI)
Music Commission
Chairman: Chris Truett, 1936 Banks School Road, Kinston, NC 28504
2010 Chris Truett (NC) 2013 James Stevens (TN)
2011 Donnie Burke (C0) 2014 Daron Dwyer (NC)
2012 Doug Little (TN)
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Proceedings

The 73rd annual session of the National Association of Free Will Baptists met on July 19-22, 2009, at the Duke

Energy Center in Cincinnati, Ohio. “Great and Precious Promises” was the theme of the meeting. Ryan Lewis
served as convention manager and Chris Truett was music coordinator.

Sunday School - July 19, 2009

sunday School began at 10:00 a.m. with Dave Chamberlin leading the congregation in singing “Blessed As-

surance” and “No Other Name.” Edwin Hayes led in prayer and introduced the Sunday School teacher. Bob Bouts
taught the lesson from 2 Peter 1:1-21 on “A Sure and Certain Faith.”

Sunday Morning - July 19, 2009

Morning worship began at 11:00 a.m. with Dave Chamberlin leading the congregation in singing “At Calvary,”
“Glory To His Name” and “Because He Lives.” Edwin Hayes lead in prayer and called for the offering. The offering
was received while Jill Young sang “All Heaven Dedlares.” The congregation sang “Wonderful Grace Of Jesus,”
“You Are My All In All” and “I Worship You, Almighty God.” Edwin Hayes introduced the speaker and Jill Young
sang “In The Presence Of Jehovah.” Mark Price, pastor of the Porter Free Will Baptist Church in Sciotoville, Ohio,

preached the message on “The Promise of Eternal Life” from 1 John 2:24-28. “Just As | Am” was sung as the
invitation and the service was dismissed.

Sunday Evening - July 19, 2009

Evening worship began with Donnie Burke leading the Convention Choir in singing “Thankful For A Change.”
Kineth Nelson lead the congregation in singing “Forever,” “Be Exalted, 0 God” and “You Are God Alone.” Chris
Clay called for the offering and led in prayer. The offering was received while the Ketteman Family sang “| Can
Ride the Morning Winds.” “He’s Been Faithful” and “Great Is Thy Faithfulness” were sung by the congregation.
Chris Clay introduced the speaker and Kelly Goodfellow Powers sang “His Eye Is On The Sparrow.” Jeff Sloan,
Director of Pastoral Ministries at Hillsdale Free Will Baptist College, spoke on “The Promise of God's Faithfulness”

from | Corinthians 10:13. “Great Is Thy Faithfulness” was sung as the invitation. Rebecca Pugh announced the
WNAC committees and the service was dismissed in prayer.

Monday Evening - July 20, 2009

Evening worship began with the congregation singing “Mighty To Save” and “How Great Is Our God” with
"How Great Thou Art” lead by Josh Owens. The Convention Choir sang “We Will Remember.” Clerk Randy Bryant

called the meeting to order and introduced the moderator, Tim York. The moderator appointed the following
committees:

Credentials Committee: Resolutions Committee:
Gary Fry (MO) Jeff Crabtree (ATL-CAN)
Billy Keith (NC) Rob Morgan (TN)

Todd Smith (SC) Chris Clay (IN)
Glen Johnson (VA) Jim Puckett (OK)
George Harvey (AZ) Len Blanchard (GA)
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Nominating Committee: Obituary Committee:
Mark McCraney (AL) Jim Price (KY)
Bobby Shepherd (AR) Luther Morgan (WV)
Millard Sasser (CA) David Shores (IL)
Ed Hutchinson (FL) Richard Adams (TN)
Ron Helms (M) Gene Norris (MI)
Mark Price (OH)
Keith Woody (TX)

Edwin Hayes, Promotional Secretary of the Ohio State Association of Free V_h'ill Baptists, ?velcumed the b:dy
to Ohio. Bro. Hayes presented Moderator Tim York and Executive Secretary I{eit_h Burden Wlt.h cnmme?hnra( ive
footballs and baskets that were made in Ohio. Glenn Poston called for the offer:ng and lead in pray"er. Se .nnr-
vention Choir with a trio from Red Bay, Alabama, sang “May We Never Fofget for the offertory. “My hav;nrs
Love” and “In Christ Alone” were sung by the congregation. Glenn Poston introduced the speal!n;er and the ;n"
nessee Ministers Quartet sang “Mercy Found Room.” Dr. Paul Harrison, Pastur of Ehe (ross Tt‘mbe_rs Frer-_? 1:]
Baptist Church in Nashville, Tennessee, preached on “The Promise of Sufficient Gr?ce .from Il Corinthians 12:7-10.
"Tis So Sweet To Trust In Jesus” was sung as the invitation and the service was dismissed.

Tuesday Afternoon - July 21, 2009

Moderator Tim York called the business session to order at 1:30 p.m. The moderator brought a message on
“Developing a Soul Conscious Church” from Matthew 9:36 and concluded with prayer. The clerk read the Creden-

tials Committee report. Motion carried to receive the report and seat the delegates.

Motion carried to receive Item 1 from the General Board report. i

Motion carried to remove from the table the recommendations on procedures for the nominating process for
the National Association.

Motion carried to adopt recommendations.

Motion carried to receive a partial report from the General Board. Item 1 of the General Board report was
adopted. . | >

Executive Secretary Keith Burden gave the report of the Executive Office and ONE Magazine. Auditor Terry Hi
gave the financial reports of the office. Motion carried to receive the reports and approve the budgets.

Motion carried to adopt Item 2 of the General Board report.

Motion carried to receive Item 3 of the General Board report as information. |

CEO/ Director Ron Hunter gave the Randall House Publications report. Clarence Lewis gave the financial rEp'ﬂl'td
Motion carried to receive the report and approve the budget.Joe Wilson (M0) was elected to the 2010 unexpire
term on the Randall House Board. | s

The clerk read the Nominating Committee’s report for General Board members with terms expiring in 2012.
Motion carried to receive the report and elect the members nominated. Donnie Hussey was elected to fill the
unexpired 2010 term for Florida. | | o

The clerk read the Nominating Committee’s report for Executive Committee members with terms ending in
2012. Mike Wade (0K), Glen Johnson (VA) and Keith Woody (TX) were elected.

Tuesday Evening - July 21, 2009

The evening service began with the congregation singing “0 Worship The King” and “Sing To The K‘ing" Iled
by Kevin Justice. The Convention Choir, under the direction of Chris Truett, sang When He (ome§ Agaln: Glen
Johnson welcomed the body to the service, called for the offering and lead in prayer. The Convention Choir sang
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“In A Moment” for the offertory. “What A Day That Will Be,” “Hallelujah To The Lamb" and “Hallelujah, What A
Savior” were sung by the congregation. Glen Johnson introduced the speaker and the National YET Team sang “|
Am Undone.” Henry Horne, pastor of the Union Chapel Free Will Baptist Church in Chocowinity, North Carolina,
preached on “The Promise of His Coming” from 2 Peter 3:1-15. “Have Thine Own Way" was sung as the invitation
and the service was dismissed in prayer.

Wednesday Morning - July 22, 2009

The morning business session opened with Assistant Moderator William Smith reading Philippians 2:1-11 and
leading in prayer.

Director James Forlines gave the International Missions Department report. Rob Conley gave the financial
report. Auditor Dr. Tommy Wooten explained the new accounting procedures implemented in this year’s audit.
Motion carried to receive the report.

As tribute to Rev. Raymond Riggs, the first full-time General Director of Foreign Missions, several clips of Rev.
Riggs were shown and a Bible and Christian flag were presented to his sons, Ken and Randy.

President Matthew Pinson gave the Free Will Baptist Bible College report. Tom Sass gave the financial report.
Auditor Terry Hill gave an explanation as to the college’s inability to provide an audit for this year's convention at
this time. Motion carried to receive the report, accept the financial report as information and receive Items 4 and
5 from the General Board report as information.

Director Ray Lewis gave the Board of Retirement and Insurance report. John Brummitt gave the financial
report. Motion carried to receive the report. Bill Ferguson and Jim Lowe were presented plaques in appreciation
of their 12 years of service on the board. Jack Daniel (GA), Rick Dement (MO) and Mark Ousley (TN) were elected
for 2015 terms on the board.

Wednesday Afternoon - July 22, 2009

The afternoon business session began with Assistant Clerk Ernie Lewis reading Ephesians 4:17-32 and leading
in prayer.

Director Larry Powell gave the Home Missions Department report. Motion carried to receive the report. Lloyd
Locklear was presented a plaque in appreciation for his 12 years of service on the board and Jim Puckett was
presented a plaque in appreciation for his 18 years of service. Jarvis Reed and Chad Kivette were presented
plaques in appreciation for leading their churches to self-supporting status. Tim Stout (OH), Earl Hanna (SC) and
Ron Parker (LA) were elected to 2015 terms on the board.

Director David Brown gave the Free Will Baptist Foundation report. Richard Davis gave the financial report.
Motion carried to receive the report. Len Blanchard (GA), Rick Locklear (MI) and Phil Whiteaker (AR) were elected
to 2015 terms on the board.

Director Ken Akers gave the Master’s Men report. Motion carried to receive the report. Cliff Donoho was pre-
sented a plaque in appreciation for his 12 years of service on the board. Tom Harmon from the Rescue Free Will
Baptist Church in lllinois was presented a plaque in recognition of being named Master’s Men “Man of the Year.”
Eddie Hodges (TN), Johnny Fowlkes (AR) and Rick Stone (KY) were elected to 2015 terms on the board.

Jack Williams presented the Historical Commission report. Motion carried to receive the report. Robert Picirilli
(TN) was elected to the 2014 term on the commission.

Chris Truett (NC) gave the Music Commission report. Motion carried to receive the report. Daron Dwyer (NC)
was elected to the 2014 term on the commission.

Keith Fletcher gave the Media Commission report. Motion carried to receive the report. Keith Fletcher (TN) was
elected to the 2074 term on the commission.

Leroy Forlines gave the Commission for Theological Integrity report. Motion carried to receive the report.
Steve Ashby (OK) was elected to the 2014 term on the commission.

A-20

Executive Secretary Danita High ga
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otion carried to receive the report.

t Motion carried to receive the report.
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Executive Secretary Keith Burden gave the Budget Committee report. Motion carried to receive the reporta

' i ' Was
The clerk read the Obituary Committee report. Motion carried to receive the report. A moment of silence
dividuals and Jim Price lead in prayer.

: : i o
The clerk read the Resolutions Committee report. Motion carried to receive the report and act on it item Dy

item.

item 1 — Adopted as information.

{tem 2 - Adopted.

item 3 — Adopted.
{tem 4 — Adopted.
{tem 5 — Adopted.

' ittee report to
Motion carried to have the Executive Office forward a copy of Item 3 of the Resolutions Committee rep

olutions Committee read to the body. |
mmittee. The following were elected: Muderatnr: Tim York
andy Bryant (FL) and Assistant Clerk, Ernie Lewis (IL).

Mation carried to have the text of Item 1 of the Res

The dlerk read the final report of the Nominating (o
(TN), Assistant Moderator, William smith (GA), Clerk, R
Motion carried to adjourn. Roy Hutchinson dismissed in prayer.

Wednesday Evening — July 22, 2009

incinnati ' ith Truth
The evening service was preceded by 3 video presentation on Impact Cincinnati. The service began with T

inaina " di Hollifield.
and Peace singing “Your Name directed by Deanna | ) s
Carl Cheshier welcomed the body to the service and led in [.:ayer. The (rfl:;grt;gea;?;i;:Egnﬁse?ndgT?EELilgter-
i ' al for ~
“Carry The Light” led by Monte McKenzie. Carl Cheshierma le an appe " S . ’
#‘nafioﬁzr:nd hon?e missiuniries were presented as the Convention Choir sang Jesus Save_sh ;am:san;::Z at: :
Larry Powell led in a commissioning service for new missionaries. Execut!ve Secretary Ke;t h'ljer t;*ﬁ —_
commissioning prayer. Carl Cheshier introduced the speaker and the offering was recewehv; ; e oromiseo
Choir sang “Orphans Of God.” Fred Warner, retired minister from Pocola, Oklahoma, preache

His Power” from Acts 1:4-8. “Take My Life And Let It Be” was sung for the invitation. The service concluded with
afinale medley by the Convention Choir.




Credentials Committee Report

We, the Credentials Committee, have examined the letters from the following states and local churches and
find them to be in order as presented below:

1. From the following state associations which are entitled to be represented by five delegates:
Alabama, Arkansas, California, Florida, Georgia, Idaho, lllinois, Indiana, Kansas, Kentucky, Michigan, Mississippi,
Missouri, North Carolina, Ohio, Oklahoma, South Carolina, Tennessee, Texas, Virginia and West Virginia.

2. From the following district associations which are entitled to be represented by three delegates:
Arizona, (anada, Colorado, lowa, Mexico Association, Mid-Atlantic, New Jersey, New Mexico, Northeast and
Northwest,

3. From the following local churches which are entitled to be represented by one delegate: Waipahu
Free Will Baptist Church of Hawaii, the Free Will Baptist Church of St. Croix, Virgin Islands, and the Twin Valley
Free Will Baptist Church of Wisconsin.

4. We recommend that the delegates from the state associations, district associations, and the local
churches listed above be seated for this session, along with their other delegates who are properly registered.

5. We recommend that all lay delegates entitled to represent by virtue of their positions on standing
boards be seated if properly registered.

6. The Association of Mexico has neither reported nor paid their fees. We recommend that the del-
egation be seated contingent upon these fees being paid and the report received.
Submitted by the Credentials Committee;
Gary Fry (MO), Chairman
George Harvey (AZ) Billy Keith (NC)
Todd Smith (SC) Glen Johnson (VA)

General Board Report

The General Board of the National Association of Free Will Baptists met Monday, July 20, 2009, in the Grand
Ballroom of Millennium Hotel in Cincinnati, Ohio. As a result of this meeting, we offer the following recom-
mendations:

1. We heard the reports of the Executive Office, ONE Magazine, WNAC, Randall House, International Missions,
Free Will Baptist Bible College, Board of Retirement and Insurance, Home Missions Department, Free Will Bap-
tist Foundation, Master’s Men, Historical Commission, Music Commission, Media Commission, Commission for
Theological Integrity and the Budget Committee. We recommend their reports be received and their budgets
adopted.

2. Beginning with the 2010 convention, a non-refundable charge of one night’s rate per room will be placed
on the individual's credit card by convention hotels effective June 1.

3. In light of the fact that we are considering going to a set number of cities for the national convention, no
location will be recommended for the 2019 convention at this time.

4. Motion passed that the General Board recommend that the Free Will Baptist Bible College Board present a
clear plan of action to delegates during the 2009 session for presenting the required audit.

5. Motion passed that the General Board recommend that the Executive Committee study the need for each
national board to present a current and annual certified audit to the National Association and bring it to the 2010

convention either as a proposal to revise the Treatise or with a recommendation to help ensure that all boards are
able to abide by the Constitution and By-Laws of the National Association.
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Nominating Committee Report

e Missions .Earl Hanna (SC)
lﬂH?:'m Replacing Lioyd Locklear (MI) oot Ean rn it
Replacing Ron Parker (LA) .vvoenerevnsinnasosnsssomsnnnnnsessoene ek WRE 1000
Replacing James PUCkEtt (OK) . oo veveceanmomnnnn smsbussisnascnsses
Retirement and Insurance .. Jack Daniel (GA)
2015 Replacing Jack DAIRHIGA) ... cossvssosnensassmsnansmsmisvavasonss - Dement (MO)
Replacing William Forguson (M) .....oevemnrvnmnemmmanesansrnneees ik s ()
HEp‘ﬁd“q James Lowe 11 ;| I e
Master’s Men ie Hodges (TN)
2015  Replacing Cliff Donoho (T oo o mossomisinsas ennsampnos §555 m:i:riltli:: Fn?ﬂ I?(es o
Replacing Johnny Fowlkes (AR) .onvevrnevnnnensnnsnsrassanassnns Y & Stone (K
Replacing Rick Stone (KY) .....oouvermnrmnmemmmnmmmrmmermmrnin s
Randall House Publications MO
2010  Replacing Michael Waddell who (ESIGNEA ... eovennoenmunmansnennss Joe Wilson (MO)
Free Will Baptist Foundation Len Blanchard (GA)
2015  Replacing Len Blanchard (GA) ..........coneeresssremmemeemrerorts Rick Locklear (M)
Replacing Rick Locklear (MI) .......ovvvvmmmmnenesmmmmnsmmmreess l;hil itk (AR
Replacing Phil Whiteaker (AR) ........cocvvmrmmmnmmemmmmmremenes
Commission for Theological Integrity steve Ashby (0K
2014  Replacing Steve Ashby (OK) ......oooommemnrmmmrmmmremmmemmmrnents
Historical Commission irilli (TN)
2014  Replacing Robert Picirilli (TN) ....oooeeeeremmrnnnemmmmmemnemmmers Robert Picirilli {
Music Commission Daron Dwyer (N
2014  Replacing Daron Dwyer (NC) .......oconeremeremememrmmmmremmnnetts
Media Commission i+t Eletcher (TN)
2014 Replacing Keith Fletcher (TN) ......ooevmnummnessrimse s Keith Fletcher (
Executive Committee Mike Wade (OK)
2012 Replacing Mike Wade (OK) .....cooonemmmmrmmmmmemmmmeneens “_:::r:;.ienjuhnsan A
Replacing Glen JohnSOR (VA) ......cooooemsnemereeners Keith Woody (TX)

Replacing Keith Woody (TX) ....oooonmmsmnnmsmsmmmmnmmremnsmerenes
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General Board

2010 Replacing Paul Smith (FL) .................................__ Donnie Hussey
2012 North Carolina (Replacing Billy Keith)............. ............... Billy Keith
Northeast District (Replacing Jim Nason)........ooooovveeninon Jim Nason
Northwest District (Replacing BrentNix).......................___ Brent Nix
Ohio (Replacing Mike Stokes)............................ " Mike Stokes
Oklahoma (Replacing Mike Wade)............................ Mike Wade
South Carolina (Replacing Todd Smith)........................ Todd Smith
Tennessee (Replacing Glenn Poston).............. ... . Glenn Poston
Texas (Replacing Keith Woody)............................. Keith Woody
Virginia (Replacing Glen Johnson)............................ Glen Johnson
West Virginia (Replacing Luther Morgan).............................. Luther Morgan

General Officers

Moderator: Replacing Tim York (TN) ... Tim York (TN)

Assistant Moderator: Replacing William Smith ). o smmnannginms e William Smith (GA)

Clerk: Replacing Randy Bryant (FL) ...................... Randy Bryant (FL)

Assistant Clerk: Replacing Ernie Lewis OB oz i o camisas oo s Ernie Lewis (IL)
Nominating Committee

Mike Wade (0K), Chairman

Randy Riggs (TN) Sherwood Lee (5C)

Chris Sturgill (KY) David Shores (IL)

Billy Hanna (GA) Dennis Kizzire (MS)

Minutes
of the
Seventy-fourth Annual Session
of the
Women Nationally
Active for Christ
Convention
of the
National Association of
Free Will Baptists
when convened in
Cincinnati, Ohio
July 20-21, 2009
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Women Nationally Active For Christ
P.0. Box 5002
Antioch, TN 37011-5002

Executive Committee
President

Rebecca Pugh Memb:;:-iz-hlarge

298 Andy Drive 121‘); E Rnson
Drummonds, TN 38023 i
901-840-2100 ﬁleﬂn t:% o
rccpugh@yahoo.com harr-ny@;:f;:m net

Vice President Pam Hack

Shirley Jack ackett

428 Kitngzrls;m ;21 .Springside Drive

St. Peters, M0 63376 oiling Springs, SC 29316

636-397-6399 864-599-9512

rsjacksson105@juno.com hackettp71@bellsouth.net

Secretary Jan Clay
2156 54th Avenue ;’;‘;“‘3’;"2"32; IN 46237
Vero Beach, FL 32966 AT
772-567-1956 okiejan@sbcglobal.net

bryantfwb@bellsouth.net

Executive Secretary-Treasurer
Danita High

P.0. Box 5002

Antioch, TN 37011

615-471-4123

danita@wnac.org

Theme: That You May Know
Scripture: Ephesians 1:18-19

Music Coordinator/ Worship Leader: Malari Helman
Pianist: Cheri Hayes

Proceedings

WNAC Seminar
Monday, July 20

“We're Not J ‘s Auxiliary * -
a WNACDVD prl;-;:::trizinther s Auxiliary,” was the special event for Monday afternoon. This presentation included
WNAC Life." This was ﬁ"r d f’it}f'!;shuw from the past, member testimonies and a drama entitled, “It's a Wonderful
me for WNAC to showcase FWB women's ministry and unveil its vision for the days ahead
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Business Session
Tuesday, July 21
Women Nationally Active for Christ met Tuesday morning, July 21,2009, at 8:30 a.m., in the Hyatt Hotel Regency

Ballroom, President Rebecca Pugh presiding. A call to worship was given by Beth Bryant, singing Faces. Worship
:Zﬂ_praise led by Malari Helman followed. Lori Byers, home missionary to Ohio led in prayer. Frances Etterling wel-

comed women to the 74th Annual Session of Women Nationally Active for Christ. A special feature from Ohio youth
was presented. The Credentials Committee, Chairperson Vicki Ballard, submitted the following report:

The following 18 state conventions have submitted reports and paid fees: Alabama, Arkansas, California, Florida,
Georgia, lllinois, Indiana, Kentucky, Michigan, Missouri, North Carolina, Ohio, Oklahoma, South Carolina, Tennes-
see, Texas, Virginia, West Virginia.

The following two districts with no state conventions have submitted reports and paid fees: First Arizona and

New Mexico.
The following two local groups with no district or state conventions have submitted reports and paid fees: St.

Croix, Virgin Islands; Cheyenne, Wyoming.

In addition, there are 24 delegates from local groups in good standing with their representing higher body (dis-
trict or state) who have paid their 510 representation fee.

Those serving on the committee were: Vicki Ballard, Chairperson, Mandy Johnston, Patty Collins.

Motion carried to receive the report and seat the delegates.

Joel D. Collum, Jr., CPA with Bellenfant & Miles, P.C. commented on the 2009 budget reduction revisions, stating
the cutbacks were absolutely necessary in order to operate in the black.

Danita High gave the Executive-Secretary’s Report. She commented on the changes brought forth by the transi-
tion in leadership. She said the 2010 budget had been further streamlined to eliminate the need to raise dues.
Danita reported there had been a slight increase in membership and magazine subscriptions. She also reported
on the new things that have been implemented during the year: faith promise bank drafts, online newsletter, new

ministry guides, and restructuring within the office.
Motion carried to receive the Executive-Secretary’s report and adopt the budget.
Diane Conn presented the Creative Arts Awards as follows:
Art:
Ist Place:  One of God's Beautiful Creatures — The Tit Mouse, Janice Jones, Smithfield, NC
2nd Place:  Close Up of the Cross, April Bevins, Louisa, KY
3rd Place:  Our Spectacular Surroundings, Janice Jones, Smithfield, NC
Articles:
IstPlace:  God Needs a Willing Heart, Brenda VanDivort, Edgar Springs, MO
2nd Place: A Lesson in Trusting, Joan Wilkes Shields, Florence, AL
3rd Place: My Shepherd for all Times, Sue Winchester, Ballwin, MO
Devotional:
IstPlace:  His Mosaic, Tracy Payne, Holdenville, OK
2nd Place: | Got the Musicin Me, Tracy Payne, Holdenville, OK
3rd Place: My Brother’s Keeper, Tracy Payne, Holdenville, OK
Photography:
Ist Place:  Grandfather Tree, Faye Carrol Reid, Mantachie, MS
2nd Place:  Christmas Sunset, Faye Carrol Reid, MS
3rd Place:  Tennessee Roller Coaster, Faye Carrol Reid, MS
Plays/Skits:
IstPlace:  What Not to Wear — Spiritually Speaking, Lee Ann Wilfong, Park Hills, MO
2nd Place:  His Sheep, Pat Cool, Piketon, OH
3rd Place:  The Lord is My Shepherd, Joan Wilkes Shields, Florence, AL
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Poetry:

IstPlace:  Healing Love, Rebecca Marler, Park Hills, MO

2nd Place: The Window, Rebecca Marler, MO

3rd Place:  Follow You Anywhere, Michelle Lee Moyer, Roseville, M
Programs:

IstPlace:  Mighty Mom, Pamela s, Hackett, Boiling Springs, SC

2nd Place:  The Unknawn Soldier, Pamela S, Hackett, SC

3rdPlace:  What Notto Wear, Beatrice M. Daniels, Warren, M
Strapbooking:

IstPlace: Far, Far Away, Brandi Claire Meeks, Ecru, MS
2nd Place: Generations, Jill Bonnema, Vilonia, AR

Committee Reports

Khristi Shores presented the Resolutions Com
by item.

Recommendations

Item #2: Recommendations for the Cleo Pursell Foreign Student Scholarship:

a. International Missions request for Aida Zhankabayera $1,400 to enroll at F WBBC.
b. Home Missions request for two students to enro

Total: $2,400 for all three students.

Item #3: Recommend the WNAC body appoint the WNAC staff and executive committee to review the current

constitution and by-laws, along with past recommendations, and bring them before the body at next year's con-
vention (2010) for our recommendations for thange,

Il at Gwen Hendrix Hispanic Seminary - $500 each.

Appreciation

Item #1: A standing vote of than
Executive Assistant for WNAC,

Item #2: We would like to reco
luncheon.

Item #3: We want to express our
sonal service in fulfilling their duties,

ks and appreciation be given to Yvonne Hampton for over 27 years of service as
gnize the Ohio WAC for their hospitality and difigence in planning of the WNAC

appreciation to the executive committee and all WNAC officers for their per-

Item #4: We also want to EXpress our appreciation to all the women that support WNAC and missions.

Resolutions
Item #1: We resolve that we checkin any hotel that we Stay into see if there is a Gideon Bible, Jf there is none, to
equest one at the front desk. This will enable the Gideon’s to place Bibles to further the gospel.

ltem #2: Whereas our nation s straying away from its Christian heritage, be it resolved that our ladies take a
stand by writing, emailing and calling our government offices.

Motion carried to adopt the items of recommendation, appreciation and resolution.
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mittee Report. Motion carried to receive the report and adopt item
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» S ians 1:18-19.
h Fletcher introduced the 2009-2010 theme: “That You May Know” — Ephesians 1:18
Sara

= k with the magazine. _
WG writing team for the wor : _ i
e Z report of the Nominating Committee. Motion carried to accept thi re::i:.‘t; 2:?5 Eﬂ{')fg;d;;” =
Rewa Boker ge1 NAC Executive Committee were elected to serve for :
it tely. Members to the W
position separa

ol President: Rebecca Pugh, TN
Vice President: Shirley Jackson, MO
Secretary: Diana Bryant, FL

Members at Large: Jan Clay, IN
Amy Johnson, IL

Pamela Hackett, SC |
Appreciation was given to Phyllis York and Linda Harvey for years of service.
Mation carried to adjourn. Rebecca Pugh dismissed in prayer.

10:30 A.M. Missionary Service

i rously to
gational singing. Shirley Jackson challenged the attendees to give gene
' led the congregational singing. Shirley R
theM:z!:}arrrI}iI:l;Tf?;mg. and pra?*ed the offertory prayer. The uﬁertqry was a solo by 53”?(2 g;ﬁﬁ;ﬁ;}i ﬂ?e it
iven by Donna Crabtree, missionary to Fredericton, New Brunswick, Canada. She Sp: h dismissed in praer.
Eion ﬁeﬁi surrendering to God's call and trusting Him to provide all needs. Rebecca Pug

Fellowship Luncheon
Tuesday, July 21
e [ | Pinkerton, retired mission-
The WNAC Fellowship Luncheon in the Millennium Hotel followed the .;,emcei( ga;helrn"rzma&ing' i
ary to Cote d'Ivoire, spoke about her call and ministry on the field. She also spo
she is in now.

Synopsis of the Minutes of WNAC Executive Committee Meeting
Wednesday, December 10, 2008

- is York, Linda
Members present were: Executive Secretary Danita High, Rebecca Pugh, Shirtey Jackson, Phyllis Yor
Harvey, Diana Bryant and Jan Clay. ' tin Sep-
Pla:s were finalized for the 2009 Convention and preliminary plans were made for a Branson Retrea P
tember, 2009, , : fund (2)
The committee approved: (1) Transferring the excess FWBBC organ project funds i“"]: E?::i:;?le% for Se(p-
Sending literature to pastors promoting the WNAC Mother’s Day offering (3) A retrtes o A,mending i
tember 11-12, 2009 (4) Restructuring the accounts in order to reflect astual account ba s ke i
Retreats financial policy stipulating that room and board wicﬂ :?I'e Df(j""ﬁ‘i Z‘JSTIE’LE::;E&UMN AC(7) Amend.-
seminar leaders (6} Retaining Joel D. Collum, Jr., ASAC AR ST ol
:ff E:IF:E?{:;; ::::igith :)p:e;ect abudget decrease from $274,211t0 $239,300 (including ﬁllfi‘“ﬂ::gnp“m’”“g 8
» { i
Frgezing all salaries until further notice (9) Plans for the 2009 Convention and Fellowship Lun
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Synopsis of the Minutes of WNAC Executive Committee Meeting
Sunday, July 19, 2009

The Executive Committee met at the Millennium Hotel
Rebecca Pugh, Phyllis York, Linda Harvey,
Secretary-Treasurer’s report was received

‘ Queen Conference Room. Members present were:
Shirley Jackson, Jan Clay, Diana Bryant, and Danita High. The Executive

The committee approved: (1) the restructuring of WNAC contingency accounts; (

Ruth Wisehart Loan fund to a scholarship fund for students attending FWB colleges; (3) exploring the idea of
changing the Creative Arts Contest: (4) switching the 2011 theme with the 2017 theme (5) including six weeks
nf paid maternity leave to the personnel policy; (6) recommendation to the WNAC convention regarding 2009
disbursements from the Cleo Pursell Foreign Student Scholarship Fund; (7) recommendation to the WNAC con-
vention regarding appointing the WNAC staff and Executive Committee as a study committee to explore needed

chanqes inthe cnns{itutiun and by-laws; (8) recommendation to the WNAC convention regarding extending the
g:adhne for the national project 20/20/20 Building for the Future until the 2010 convention in Oklahoma City,

2) converting the Dr. Mary

Plans were made for the 2009 Branson Retreat.

WOMEN NATIONALLY ACTIVE FOR CHRIST
2009 Executive Secretary’s Report

| am amazed how quickly this year passed. This was a year of blessings anfj
challenges, of beginnings and endings. A historical year for WNAC, and through it

HONEN NATE L all. God proved His grace sufficient time and time again.
HIVE FLR CHRET '

- ol

immediately upon taking office, the WNAC Office Team and | finalized plans for the 2008 WNAIC
National Retreat in Ridgecrest, NC. The retreat took place September 11-13, anq we were r:n
awe seeing God's hand at work among our women. God orchestrated everything from the

weather to life-changing services, and we rejoiced together.

. ;
During recent years, the ministry of WNAC has faced financial challenges. The WNAC Executive

Committee and | knew we were facing difficult decisions during our December bc.:a_rd mest:;gg;
With a continual decline in funding and increasing expenses to npf:-rate the |+11|m5tr-,f, u et
cuts were essential. After much prayer and consideration, th Ex.ecutwe Comm:tteg apz;u}rfam
substantial budget reduction in 2009, resuiting in the elimination of thl.i' Execut‘we ] sis o
position. Financial reports from the year-end audit cunﬁrTed the necessity of this acv n:;nr.r "
have already witnessed financial improvement during this first half of 2009. The future is bright.

Membership | _ |

At the 2008 Convention, WNAC appointed a membership study committee. This cummnt_ee h:s
diligently researched ways to increase participation and int.erest more churches in t't ne
ministries we offer. We are excited to hear of new groups forming montht.v across DUL nfa ion.
We believe revival is breaking forth among our women as churches realize the need Tor an
effective women’s ministry.

Together With God Magazine '

The TWG Magazine has undergone several changes this past year. From adding a fu_nIToge:if.}e;
1-2-3 recipe/craft section, to tackling tough issues for women of all age? thr_m.Jgh Bible stu ued
and relevant articles, TWG continually strives to benefit both women's ministry groups an
individuals.

Steward Provision Closet N _

WNAC's Provision Closet remains a thriving part of our uve.-rall mimrstrv. When it camesltz
providing household items for missionary families, women faithfully give th‘e best. We recewd
regular shipments of items and gift cards. The WNAC Office Team faithfully stocks an

distributes items as needed.

::;cd:::its;:future hold for WNAC? Although the labor will not be easy, I'_m confident gn‘ad
days are ahead. We hold a rich heritage with Free Will Baptists, and due to faltﬁf.u.l ones 5er:;1|:g
before us, the ministry stands on a firm foundation. Now, we hoif:i the FESDOHSIbﬂ.IW nut.on y 3
maintain, but to improve and build for the future. Change wnthauf purpose is unwise .an

ineffective. However, it is impossible to remain the same and expect different results. _Gnd gwesl
us a responsibility to evaluate our personal lives and ministries. Should the evaluation revea
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areas of needed improvement, we must make changes in accordance to God's plan. WNAC is a
ministry of service and Support within the home, local church, community and around the

world. We do not exist to compete but rather to complement each and every ministry of our
denomination.

Over the past year, I've learned much about the importance of a thriving women’s ministry. |'ve
shed tears with ladies searching for fellowship and support. |'ve listened as pastors shared the
need for faithful, godly women in their congregations. I've rejoiced with women of all ages who
finally break free and find their value in God’s eyes. I've known what it means to completely
step out of my comfort zone and feel God's strength in my every area of weakness. | applaud
my faithful support team within the office. Sarah, Diane, and | truly are a team, and I've grown
to love them dearly. I'm grateful for our WNAC Executive Committee. The countless hours and
prayers they give this ministry are priceless. Their wisdom and love for WNAC contributes to its
success. I'm forever grateful to our faithful WNAC members. They are the very reason we exist.
I'm thankful for all our denominational leaders. Their support and words of wisdom have
guided me down this new, sometimes frightening path. One of my favorite hymns declares, “|

don't know about tomorrow, but | know who holds my hand.” We will trust the tomorrows of
WNAC to our all-knowing, all-powerful God.

Danita High
Executive Secretary-Treasurer
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S ; (2 &
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT ' REPORT

To the Executive Committee of fhe::
Women Nationally Active for Christ

Antioch, Tennessee

audited acco statemen nanc i ive for

pan ial positi f the Women Nationally Active
i i ts of financial position o - i dee 2
Chwul'lu“ auxili s f JNnii}::EI Association of Free Will Baptists) (a mnpt?ht;gz:? ]m
Dmunm 4 : ‘?mdﬂ 2007. and the related statements of activities and cash flows a(;m ; ¥ “:mibﬂity isdtsvflm
These ?mmc“ﬁimmmu an: the responsibility of the Organization's management. espo

.

express an opinion on these financial statements based on our audits

conducted accordance wi iti encrally accepted in the United States of
A i ““‘mmdi“ = ire that w:?hnw;n;n:ﬂﬂf:mdafﬁ fudit tuyobtnifl reasonable asmnan:: :h;.:
- Ihﬁ_ﬂ i mqume free of material misstatement. An audit includes exnm_mt:ﬁ,o sirkea
w thﬂ 'mmI“:smrﬂ:crl'umJ Slﬂiﬂmthe amounts and disclosures in the financial statements. An audJItl e
— ‘Wldm iog peinci les used and significant estimates made-by mwn as “;e ;h o
mﬁﬁﬁzﬁmmg m::pplemtaﬁm We believe that owr audits provide a reasona
P financial statements referred to above present fairly, in all material respects, the financial

2007, and the changes in its
f December 31, 2008 and B

In our opinion, the :

: - ive for Christ, as o ' ; : s
posni;nmnf “éﬂflssmm“mhg:i?f::ﬂﬁﬂ years then ended in conformity with accounting principles
net a and i

i i f America .
accepted in the United States o eri 1 J ACI

Maich 17, 2009

n P CI‘C[‘E Blfn ¥ i-\ - ¥ - " -
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WOMEN NATIONALLY ACTIVE FOR CHRIST

(AN AUXILIARY OF THE NATIONAL ASSOCIATION OF FRE

E WILL BAPTISTS)
STATEMENTS OF FINANCIAL POSITION

O 3 07
ASSETS
ASSETS 2
Cash
Accounts receivable : 2]3;?:?
Inventory 4.610
Notes receivable, net of allowance for '
doubtful accounts of $-0- ($-0-in 2007) 4 862
Accrued interest receivable ’235
Property & equipment, at cost
less accumulated depreciation of $20,629
($19,071 in 2007) 3,013
TOTAL ASSETS $ 256,904
_—
LIABILITIES
Accounts payable and accrued expenses $ 27,543
Defe ;
red revenue 31,767
Total liabilities 59,310
COMMITMENTS
NET ASSETS
Unrestricted - (deficit)
Temporarily restricted I'JE:,;::)
Permanently restricted 301533
Total net assets 197,594
TOTAL LIABILITIES AND NET ASSETS $ 256904
n&

Ihcmmnpmﬁngnmmmmmmpartafmsﬂ financial statements
-4-
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$ 274,663
9,067
3,527

5.670
292

4,570

$

§ 297789
_——

36,601
34,741

71,342

36,363
166,479
23,605

226,447

$

297,789

r

BT OTHER
ey RT:
' REVENUEANI R
‘Dues and fees
Designated contributions
fagazine and literature sales
Convention and retreat income
Interest income
Rent income
Gain (loss) on value of investment
Net assets released from restrictions:
Satisfaction of program restrictions

Total revenue

EXPENSES
Salaries and wages
Payroll taxes and employee benefits
Cost of magazine and litcrature printing
Travel and promotion
Conventions and retreats
Office expense
Postage
Rent expense
Professional fees
Depreciation
Bad debts
Insurance expense
Dues and subscriptions
Special projects
Continuing education
Designated confributions

Total expenses
Increase (decrease) in unrestricted net assets

FOR CHRIST
WOMEN NATIONALLY ACTIVE

. UXILIARY OF THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS)
(ANA STATEMENTS OF ACTIVITIES

2008 2007
g 75.943 g 79956
142,801 369,696
74,918 84,063
11,789 25,469
68,614 68,677
3,680 9,129
3,678 3,632
(6,685) 2,435
8.551 5,036
588,289 648,093
123,091 112,863
26.636 25,252
19,228 42,602
3,336 3,291
25,952 37.446
11,129 8,808
3127 3242
28,044 27,552
6,175 5,725
1,558 1,508
] 2,102
1,104 707
206 439
17.331 12,618
161 185
346,412 369,086
634,380 653,426
(46,091) (5333)

‘The accompanying notes are an integral part of these financial statements

o5
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T.E.Mgf;ﬁfixf YRESTRICTED = =
and offerings r | .
Interest income 4
8,621
Net assets relcased from restrictions: ,235 s a,;?;
Satisfaction of program restrictiong
o | | {8,551) 5,036
(decrease) in temporarily restricted net Bssety 10,3 -y
305
P.E.Rﬂémm YRESTRICTED 4’22]-
ifts and offerings
' 6,933
Increase in permanently restricted net assets N o
Total increase in net ass h - ~
cls ’ )
(28,853)
Net assetg - beginning of year i
226,447
Net assets - end of year " .
$ 197,504 3 ;
: 226,447

The accom L i
Panying noles are an integral Part of these financia] statements

=
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WOMEN NATIONALLY ACTIVE FOR CHRIST
(AN AUX

ILIARY OF THE NATIONAL ASSOCIATION OF FREE WILL BAFPTISTS)

STATEMENTS OF CASH FLOWS
R THE RS ENDED DE IBER 31,2008 and 2007
2008 2007
CASH FLOWS FROM OPERATING ACTIVITIES:
[ncrease in nct asscts $ (28,853) $ 2,845
Adjustments to reconcile change in net assets 1o net
cash provided (used) by operating activities:
Depreciation 1,558 1,508
Bad Debts - 2,102
Loss on disposition of property & equipment
Changes in operating assets and liabilitics:
(Increase) decrease in accounts receivable (1,074) 1,382
(Increase) decrease in inventory (1,083) 670
(Increase) decrease in accrued interest receivable 56 115
Increase {(decrease) in accounts payable {9,058) 168
Increase (decrease) in deferred revenme (2,974) (2,966)
Net Cash Provided (Used) By Operating Activities (41.428) 5,824
CASH FLOWS FROM INVESTING ACTIVITIES:
Collection on loans receivable 808 1,470
New note made - (1,500)
Purchases of property and equipment - (600)
Net Cash Provided (Uscd) By Investing Activities 208 (630)
INCREASE IN CASH AND CASH EQUIVALENTS (40,620) 5,194
Cash and cash equivalents at beginning of years 274,663 269,469
Cash and cash equivalents at end of years $ 234043 $ 274663
—_——— et —m=e= - —— |

The accompanying notes are an integral part of these financial statements
e
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NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2008 and 2007

S
UMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES
Organization and Purpose:

I'he Women Nationall ,
; y Active for Christ j ’
Organization isat{:nnuc];fl‘j:hma Will Baptists, Inc. located in Antiﬁzh HT!:?: and an auxiliary of the
funds for missi Ona:;;s i the Pree Will Baptists' magazine for ;ﬂmmr.'s::c. Tlfe purpose of the
support comes primarily f provide other services to Free Will Baptist w{;m IOCI-EI:VE and disburse
om donor contributions dues and en ¢ Oroaiskiativad

fus, and ma i gamzation's

gazine sales

Revenue Code under
» a gioup exemption of th :
addition, the Organizati : of the National Association of ;
foundation” within th:: hﬂ-‘_i : :ctﬁmined by the Internal me; Fs ﬂ:i‘::l] Btap::ﬂ, Inc. In
. : eaning o Ser not to .
business income for 2008 and 2007 09(a) of the Internal Revenue Code Theto:wiss a "Pfll:aia

The following signifi
cant i -
(S gn accounting policies have been followed in the preparation of the
Cpar a ﬁnﬂﬂci&!

Basis of Accounting:

The Organization i
bt e BPPHCP;;P&W‘JD" : Ss‘ﬁmmcral statements using the accrual basi .
and gains are recognized of US. generally accepted accounting princip] . O Setossiag
gnized when earned, and expenses and losses are mlpsi;:dms?umtfy, g
when incurred.

Basis of Presentation:

I iﬂm‘:—iﬂ:l stateme : .
Standards Board i;‘?mpgmﬂm fullj:tws 'the recommendations of the Financi
Stalements of Not-for-Profit Djzz;iﬁmmc;j] :Lccuunﬁng Standards (SFAS) :::n:]l ;&t;_cauuu?
repost Tforiniation i ons nder SFAS No 117, the Organization ; *;r?anr.:l
assets; unrestricted ngr: dasms.g " f'manr.:m]. position and activities accardingn;lzt;!mn SRR
assets temporarily restricted net assets, and Pctgmmcnlﬂcc e
y restricted net

Use of E”dmtﬂ:

principles includes the use i
of estimates th .
results could differ from those estimates at affect the financial statements Accordingly, actual
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1.

ATIONALLY ACTIVE FOR CHRIST
ARY OF THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS)

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2008 and 2007

WOMEN N

SUMMARY OF SIGNTFICANT ACCOUNTING PRINCIPLES - CONTINUED

Contributions:
accordance with the recommendations of the

contributions In

The Organization accounts for
Financial Accounting Standards Board in SFAS No. 116, Accounting fo1 Contributions Received
In accordance with SFAS No. 116, contributions

and Contributions Made.
unrestricted, temporarily restricted, o1 permanently re

or nature of any donor restrictions

received are recorded as
stricted support, depending on the existence

All donor-restricted suppot is repotted as an increase in temporarily or permanently restricted net
assets depending on the nature of the restriction. When a restriction expires (that is, when a
stipulated time restriction ends or purpose restriction is accomplished), temporartily restricted net
assets arc reclassified to unrestricted net assets and reported in the statements of activities as net

assets released from restrictions

Property and Equipment and Depreciation:
of capitalizing, at cost, all expenditures for property and

The Organization follows the practice
ful life of at least two years. Depreciation is computed on a

equipment in excess of $500 with a use
straight-line basis over the useful lives of the assets generally as follows:

Equipment 5-20 years
The net propesty and equipment balance has been recorded as a separate component in unrestiicted

net assets.

Investments:
Investments are composed of equity securities and are valued at quoted market price

Accounts and Notes Receivable and Allowance for Doubtful Accounts
odit to churches and individuals for the purchase of magazines and
individuals are located all actoss the United States

to Bible college students for the payment of college tuition The
hese notes are uncollateralized These students
loans with varying interest rates and
oximates the cartying value net of

The Organization issues Ct
literature These churches and

The Organization loans money

student is required to sign a note for the money I
are located across the United States. There are numerous

maturity dates Accordingly, the fair value of these notes appi

the allowance for doubtful accounts
Management considers accounts receivable to be fully collectible; accordingly, no allowance for
Management considets the notes receivable

doubtful accounts is required for accounts receivable
that are overdue to be only partially collectible and accordingly has recorded an allowance for

doubtful accounts in the amount of $-0- ($-0- in 2007)

9.
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3.

ALLY ACTIVE FOR CHRIST

WOMEN NATION
(AN AUXILIARY OF
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
‘ )

NOTES TO THE FIN
ANCIAL STATEMEN
DECEMBER 31, 2008 and 2007 "

SUMMARY OF SIGNIFICANT ACCOUNTING PRIN

Cash Equivalents CIPLES - CONTINUED

I'he Organization consid
ers all hi liauid inv A
wWhon purcliigod 15 b cat equivaifn?: quid investments with a maturity of three months of |
ess

Inventory

PROPERTY AND EQUIPMENT

A summ 1
ary of property and equipment is as follows:

Eous
qul.;):cm 3 .’Zlmg1 2007
Less: Accumulated depreciation ,,6‘:;;] $ 23,641
' — — 19,071

: 3013 s : 4,5?0)

%
_—

RESTRICTIONS ON NET ASSETS
Temporaril i
poraitly restricted net assets are available for the following purposes:
Student Loan s -
F orcfgn Scholarship : g 1 g
Provision Closet e 5’553
F . - | 2
ree Will Baptist Bible College Mission House 6::32 i
6 9,63
P $ 176,784 $ 166.4?;
crmanently restricted assets are restricted to:
Endowment Trust
$ 30,538
—_— —_——
. 3 23,605

The Organizati ~

s ettty b et i e
office and storage spac s

(827,552 for the year ended Deccmbe:%l mef; The rent expense for the year amounted to $28,044

-10-

(AN AUXILIAR

WOMEN NATIONALLY ACTIVE FOR C HRIST
v OF THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS)
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2008 and 2007

PENSION PLAN

The Organization participate
of the National Association of Free Wwill
Organization contributes 5% of gross salar

s in the master pension plan of the Board of Retirement and Insurance
Baptists The plan is a defined contribution plan The
y for all employees with five or more years of service and

3% of gross salary for employees with less than five years of service Employees are allowed to
contribute to the plan but are not required to contribute  Pension expense for the year amounted to
$5.250 ($5,162 in 2007) Under the plan, an account is maintained for each participant and upon
retirement the participant can either receive a lump sum distribution ot purchase one of several

types of annuity accounts

CONCENTRATION OF CREDIT RISK

The Organization maintains cash deposits at a financial institution located in the United States.
Accounts at the institution are insured by the Federal Deposit Insurance Corporation up to $250,00
($100,000 in 2007). At December 31, 2008 and 2007, the cash deposits were fully insured

The Organization also has $225,551 ($217,981 in 2007) on deposit with the Free Will Baptist
Foundation These funds are uninsured

DEFERRED REVENUE

Deferred revenue resulted from magazine subsctiptions received for 2008 issues

FAIR VALUES OF FINANCIAL INSTRUMENTS

The following methods and assumptions were used by the Organization in estimating its fair value
disclosures for financial instruments:

Cash, accounts receivable, accrued interest receivable and payables: The carrying

amounts reported in the statements of financial position approximate fair values
because of the short maturities of those instruments

Notes receivable: Based on current interest rates, the canying value approximates
the fair value of the notes receivable at December 31, 2008 and 2007

w]:]w




9.

The Organization entere
2008, and will ¢xpiie on August 9, 2012 The

d into a lease for office equipment. The Ie
lease has a fixed

ase began on September 9,

monthly payment of $166 for 48
months. The lecase expense for 2008 was $2,058 ($1,982 for 200

Future minimum rental payments required are as follows:

Year ended December 31,
2009
2010
2012
2013
Total

CORRECTIGN OF ERRORS

The Organization determincd that the rent
been properly allocated to the provision

unrestricted net asset balance was increased $3 7,543 and the
asset balance was decreased $37,543 for

released fiom restrictions on the year ended December 3]
increased $1,744 to properly allocate the 20

The Organi

-12-
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Amount
3 1,990
1,990
1,990
- 1,327

3 7.297
_———— e

on the space occupied by the Provision Closet had not
closet net asset account.

Accordingly, the beginning

HUNN A e e B

ST TELS AT PR PRr T T P AT T o VT T ORI T s S
It Y o e TS P o S e - 5

2008 TOP TEN CONTRIBUTORS TO WNAC OFFICE SUPPORT

ita Giving
EMPHASIS OFFERING Pf-'; Cnﬁ; = —
EEHE EEE:AL &g 376.82 L Tenases 3 EiliLIB ;: {;ua $ 996
1. T ; : 5’111119 2. Georgia $ Litaod 3_ New Mexico $ a7
2. Norih Carclina  $ ;' feb i 3. Arkansas $ 1.033.00 ¢ Michigan $ 898
3. Missowdi $ & ia 4. Alabama $ 45880 % Tk cosins: = 40
4. Arkansas S 5. NorthCarolina § 43815 : H s Y i
5. Georgia $ 12220 6. Texas $ 40975 g T;xzs $ 850
6. Ohio : :,1 30 -l $ 30338 S S
T lenoy & 1i26ng & Chipomy: € UM 0. Konlucky ~ § 592
s H“lﬁ: $ 1.005.67 10, Arizona $  204.00 :
10. Oklahoma LR
2008 Cash and Non-Cash Gifts
to Missions/Missionary Objectives
506,805.76
Cash gifts Sent Through WNAC i 103,312.23
Sent Direct to International Missions s 15,204.47
Sent Direct to Home Missions s 38 800.93
Prowision Closet {Non-Cashj s 664,123.39
TOTAL
2010 WNAC SALARIES AND BENEFITS BREAKDOWN
2010
2008
Executive Secretary-Treasurer $ 44,437.00 $ 4;,::;%
Salary _ $ 3.465.00 ¥ i
Social SecurityMedicara $ 1233.00 $ e
Hairmﬂm s E.msm - 5 i ]
nerace 200.00 $ 200
[P s 570000 3 0
Dent :ai Sl 855.00 : s 855.00
a $ :
Christmas Bonus $ 5643500
Total Salary and Benefits
Eor $ 29,525.00 $ Egﬁx
Sajary . $ 2,380.00 $ %3800
Social Security/Medicare $ 152600 $ 5'245-0(}
Retirement $ 6,245.00 % k H
Irrsa.?ram:a s 150.00 $ . ;gggg
e $  5700.00 yRahy
g.;f;a! $ nehn 587.00 g - $ 587.00
$ :
Christmas Bonus $ 40,263.00
Total Salary and Benefits
e = k @$10.40 an hour) $ 1302364 § .
Salary (24 hours per wee : 697.00
Secial Security/Medicare : 200.00 $ .?gggg
Chﬁstmas Bonus i s 13.92‘154 5 13.' f
Total Salary and Benefits $ 109.877.20
" 947.80 '
G;nnd Total of Salaries and Beneflis s 17

B
NOTE: Editor's hospital insuranca is presently not a w::c incurred expens
*Total includes Executive Assistant salary for two months.
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WOMEN NATIONALLY ACTIVE FOR CHRIST

Estimated Income:
General Fund Income
Convention Offering
Convention Expense Gift
Delegate Fees
Dues
Interest Income
Literature Sales
TWG Magazine Subscriptions
Miscellaneous
Rest of the Family Offering
Emphasis Offering
Postage & Handling
Together Way
Endowment Trust Interest

Convention Luncheon Tickets
Travel Income

Total Income

Estimated Expense:
Salaries
Employee Benefits
Payroll Tax Expense
Employee Retirement
Health, dental, life insurance
Christmas Bonus
Insurance: Gen. & Workers' Comp
Legal and Professional Services
Convention Expense
Executive Committee Expense
TWG Magazine Expense
Mailing
Wiriters
Printing
Poslage
Miscellaneous Expense
Office Rent
Office Supplies and Materials
Phone
Postage
Printing
Service Contracts
Subscriptions
Travel and Promotion
Continuing Education

Equipment (additions and repairs)
Special Projects

Total Expenses

2010 Proposed Budget

5200845 :;:lggi 2008 Actuals 2009 Budget 2010 8B
] 5 30.175.05 $ 35 000
; . 00
: 300000 $ 206328 § 250000 : 3§'gnﬂﬂu
: 13.333.{:3 § 1500000 § 1500000 g 15'{:33 gﬂ
5 su.nuu'gg : _‘} gsn 00 $ 30000 g Iann'ng
$ 8000000 7562250 S 8000000 § 80.000.00
s 4 $ 891581 5 400000 § 4000
s Bﬁ.nm 00 $ 850288 § 800000 s B'um}m
s E,L}ggé}g ; 6576005 § 7000000 g aslzsu'gg
000, $ 50000 450.
$ 3000 ' i
$ 3000 00§ 62053 S 100000 s 1000 gg
$ 10000 gg $ 70521 S 700000 $ 800000
$ 200000 5 65455 5 100000 $ 100000
s 250000 : 175237 S 150000 $ 150000
. $  3.000.00 500.
,: ?_ggg 33 § 930000 $ 950000 : 5333 gg
| ® 55000 S 100000 5 100000
$ 27690000  § 22629223 5 239.300.00 $ 232,000.00
S 11796400  $ 12053431 s 9258508 $ 86.941.20
5 8.229 00 9418.7
0 6.991 66
: 1 gg ;a 00 5,249 64 314732 ; gg;:'gg
s ?'253 00 12,036.01 1358084 $ 1259000
: Bmg{? ?f{ﬁ); gg 1.642.00 s T.IE4?..UH
. 800.00
: Eg,ggg gg 6.774.90 6.200.00 : s.?-gg 'gg
0.000.00 $ 2063593 2500000 $ 2300000
3.270.20 450000 $ 400000
300000 $ 239993
» 399 9 3,000.00
" ggg gu $ 77500 : i
00000  § 2814400 § a1 _
144, 31.500.00
4,?33.09 $ 432616 § 500000 : 33 'ggg'gg
pan 00§ 343150 S 75220 § 519y
5.5{1{) 00§ 2436636 § 2400000 s zs'ﬂmlaﬂ
E.nun 00 $ 18%97 s 300000 s 3.000 i
4.;}33 0 $ 215762 § 250000 § 500 Sg
43 00 S 301951 § 400000 4,000.00
2.%03.33 5 51850 S 100000 § 200000
o000 S 347877 S 400000 $ 400000
200 § 6283 S 50000 § 20000
200000 § 212555 § 400000 § 400000
50000 3 ‘ae § 'O0W S sioo
: 50000 $ 2000
20000 g 7056 $ 10000 s ﬁn{}.gg
$ 27690000 $ 256,746.75 5 239.300.00 $ 232,000.00

LM‘
1A
VA
in
X1
NL
-
ON|
SW
Oon
ull
Al
)
e |
W
VO
14
vo
HY

NODIFHOA

Ob'562
00001
L8500 |
DO ¥SY |
]
EL LLL Y
|00 Oy
DO'SZL'
0 DOE
05 202
00 591
L1°96T
GLERL')

BT’

Iu':‘ll‘u-

o5k
Inn‘nn:‘ i ooz
00 08
=

rm'g IR EETTE

00'DLOZ  [WETLOE
DO'DLD'E
DS E5C9 [CROLES
DO'SLE L
DO'SEL'S
00" 0eF'Z
oo osa’' L
DODEL'Z
loo0Si9 [¥eD6LE
00DLEZ [0ShELL
o0'0se T
00 5.
0 SeZ &
00'Sey'0 |ES DO8'L
00 08
D055 |
D0'5.9
00'6EE'R

DO'OZE
00'0ZT )
rm'uzz
D001
0008
00 00k L
D00Z
00'0ES
05 O5E
D00z

ontsl
51 BD¥
ELLLLE
ooeGi
CL9EY
BEEDE
0058
DD'eR
00'v0C
QO'EED L
[oF 8%

00 bLE

0005

o000k
rnn'uua:
YW ELL
0005
MY EZZ
M SEZ
SE0LS |
5 Z9Z
00 001
89469  [0O'ELLL
Lo'nsi
rnn'w;
SE'ELS
69'95E')
00'SEL

¥CE

0009

108013

|eucfieuselu |uois|Acld | -mopul sweydwy| yued

g| BREREBER| B| B2 3 8lE| |38
g| [glgls l8 g 8 |3 g glg| 818 S
z -
g b w ~ w |& |8 = |~ g O - o fo |8 = ﬂi—é;% D
E $ S| BREERERBEBEE| BEE| B EEEE @
2 slele| Elelelelalglolelzlale] 8lzjs] B] 1518
] HES o h e Su‘_i e = -;:“Eg
Bl |G| || G| GEERREEREEE| | EB| || BRREL! I
& 8 2 S siclzglelz 8 |8 |2 |8 2 |a u"j’m
: - =l B k| BEE2 B
K 8 [» § ElE| E| B §§5§
. 2 | . 2 |8 - [
3 g I8 2 R ()
; “x i il - - b o w ':m§§
: s| BEEGE| ElEl| B tlE| | ERRE IS
2 8 318 |8 |3 18 2 IR ¥ b i E'
: - ? [- ] i (=] ]
i 2| |3 3| B 2 3 § g s 81§
i 8 8 i "] 8 o Tk
; 2 2 AR ; ggigi
& 8 I8 2 o 8 5
; g |8 |3 2 |3 |8 AW 8 S| BRI
B g |2 |8 2 |2 |8 g | |8 8 g | BRI
.?:
: sisis| [ z : : i
e g8 ig| [3 - g g
-
3 *‘§§-§

00 8EL
04
00

5 Z9Z°0) |00 EES
00991
05 826K
TE =
a5 ZSi
00"06 |
00 00Z
DO oLl
005
"GO0
no'0ec’ |

0000 L
00051

Rop
SR WIs|IYD

L0l

fss cou'00s
LTSN
I0°GBE'6C  |00°SHL
F:s 1 !'“ 1005k
EiSLT L9
Pznu

leaOFL 9l

Ty 696 9¢  |O0'SSE
B9 L2280}

D0 GLEE

¥E L6289  |00'G2L
By LLE B

£5 5¥9

BT ESOLL
D005 b
800199
00" 085
L18ZL'00
00'0
EL'929'6
55 LE9'5h
Tk
WL LES 91
S iZE L
ZOES0'Z8
irzeL’L
ST L
jooenz’L
loo'szz
SEPES D
joo'Esi




National Youth Conference Report

NYC Attendee 2272
NYC Child Attendee 139
NYC Grades 1-3 301
NYC Grades 4-6 417
NYC Grades 7-12 859
NYC Preschool Worship 114
NYC Staff 110
NYC Total 4212
Teen Altar Response 90
(ompetition Entries 969
(ontestants 2094
Teen Service Attendance (estimated)
Sunday AM 400
Sunday PM 1400
Monday 1600
Tuesday 1750
Buck A Week Offering 4044.33
Reach That Guy
402 Opportunities
2412 hours in three days with one day cancelled
23 different completed projects
Over 175 adults and children participated
Blood Drive
93 donors registered
Global Purpose Seekers
Number of participants 60
Number completed 27
A-46

Registration Report

|Convention £
“aggan:d/CommissionMember AR %
Licensed Minister comamonun s FABERA s s 5
Local Church DElRgate ......oooocoesescomsseeee e 3310
NAFWBATIENEE ......ooooomirvrcncnnesess s 33
IR . v smcucosmcnsamsmnmns AR SHTR e 17
AIEI DERCON ... oo c09
Ordained MNISTEr ..o 1
PO oo e 311
B < s sa s s sy s e a8
National Youth Conference 2246
NYCAMENGEE. ... 139
NY((hiIdAttendee.................................: """""""""" 300
NYCGREES 1-3 ..ot 416
NYCGraesd-6 ........ovmmmmsunesinrmsrsnnrirnesesesnse e 861
NYCGrades 7-12 .......oonvvenvesenemmnnennreessees s 114
NYCPreschooIWorship.........._,_,....--*--""“'::: ............ 110
NYCSEff ..ovoineicceenimnnnne i 4186
T L LT L TR E
Women Nationally Active For Christ 551
WNﬂ(AﬁEHdEE ........... 95
WHACLOGEI Delegate ......ovouvuuanenramearsasssssssssnnsseniesses 37
A A
WNA(NationalOfﬁcer................................': ............. 3
WNACSEARf ...ooooocssss s o
WNACState Delegate ........o.ovvensvnsnrsnsrssseeeeee s o
WNA(StateFieIdWarker................................: .......... L
WNAC State President caspessnarns s SR e 176
Total ....oovvvvnvcnnannnnnnsnnessnnnananas

Total Unduplicated Attendance: 5662




Obituary Committee Report

Budget Committee Report

w:' ai. Texas
:

Luther Sanders, minister

The National Association of Free Will Baptists, Inc., has approved in this convention the following F(',B.Dﬂ'lfdﬂe'ff minister "
budgets for 2040: I J.D. Baisden, deacon
M _ James Lois McGill, deacon
Executive Office (Includes: $ 740,111.00 : minister )
Administratiwa[ ] $ 414,111.00 Luther Hudson, Bud Walling, deacon
: Feiir f tt, deacon
Convention 326,000.00 Michael Troutt, West Virginia
Free Will Baptist Bible Coliege 5.457,425.00 mﬂ 9 e
(Includes $1,285,000.00 in unrestricted gifts) g el Wetzel Ball (101), minister
Free Will Baptist Foundation 431,112.00 Leu Bequette, minister Georae Burns, minister
Home Missions 5,000,000.00 _ inister eorg ’
. - Robert Chapman, min
International Missions 8,500,000.00 g Grant Chaffin, deacon
Master's Men 155,417.00 Denzil Dalton, minister
Retirement and Insurance 460,000.00 — Homer Qualls, deacon
Randall House Publications 4.664,800.00 Jesse ! o Gobel Richardson, deacon
Commission for Theological Integrity 4,100.00 Millard Gerhard, minister
Historical Commission 2,715.00
Media Commission 3,000.00 | Gene Floyd, deacon Obituay Cortvlttae:
Music Commission 5.215.00 Sam Phillips, deacon ,
' s Jim Price (KY), Chairman
TOTAL $ 25.423,895.00 Oklahoma Luther Morgan (WV)
inister .
All these ministries receive funds through The Together Way Plan except Randall House Edgar Beavers, mini iy David Shores (IL)
Publications which is self-sustaining. Kenneth Brandon, minister Richard Adams (TN)
The Budget Committee recommends that gifts received through The Together Way Plan be allocated Albert Collier. minister '
to the national ministries on the following basis 4 Gene Norris (Ml)
Shelby Greeson, minister -
1. Underwrite the Executive Office Administrative Budget above g
designated gifts, not to exceed 45% of cooperative gifts. Albert Jarrett, minister
2. Disburse the balance of cooperative gifts to the following South Carolina o
national ministries according to these percentages: Michael Haynes, minister
Free Will Baptist Bible College 23.0% JW. Hyman’ minister
International Missions 23.0% Ned Pattillo, minister
Home Missions 18.0%
Retirement and Insurance 14.0%
Master's Men 14.0%
Free Will Baptist Foundation 6.0%
Commission for Theological Integrity 0.5%
Historical Commission 0.5%
Music Commission 0.5%
Media Commission 0.5%
TOTAL 100.0%
Respectfully Submitted, Your Servants, ]
Keith Burden, Executive Secretary
Matt Pinson, President of Free Will Baptist Bible College
David Brown, General Director of Free Will Baptist Foundation
Larry Powell, General Director of Home Missions Department
James Forlines, General Director of International Missions Department
Kenneth Akers, General Director of Master's Men Department
D. Ray Lewis, General Director of Retirement and Insurance Department
Ron Hunter, General Director of Randall House Publications
A-49




Ye present vour
nable service” (Rom 12:1, 2), and &

not the unclean thing; and | will receiye you,” and
WHEREAS, the Bible says that we are living in “peri imes” (
WHEREAS, 2 Chronicles 7-14 s L
Pray, and seek my face, and tyr
and will heal their land,” therefore,

, dgh Free Will Bapti -
National Association of Free Wil Baptists, and G peneditsamstoliostit 73" session of the

Resolutions Committee:
Jeff Crabtree (ATL-CAN)
Jim Puckett (0K)

Len Blanchard (GA)
Chris Clay (IN)
Rob Morgan (TN)
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A Resolution Calling for Adherence to

dly Principles for Financial Support of
e Denominational Enterprises of the

ﬁétional Association of Free Will Baptists

WHEREAS, the Free Will Baptist Covenant, through which we all have “given ourselves to God, by faith in
Christ, and adopted the Word of God as our rule of faith and practice,” calls for us to “everywhere hold Christian

principle sacred and Christian obligations and enterprises supreme;” and,

| WHEREAS, the Covenant calls for us to “abstain from all unholy conformity to the world;” and,
WHEREAS, our Lord and Savior Jesus Christ calls upon all believers to give without desire of reward; and,
WHEREAS, giving of tithes and offerings is instituted of God for the support of the Church; and,
WHEREAS, it has been the practice of the Departments of the National Association of Free Will Baptists

[hereafter referred to as Departments, and referred to as the Association] to engage in fundraising methods that

diminish faith in the providential hand of God in our affairs and depart from godly principles of giving; and,
WHEREAS, the Departments are subject to the Association; and,

WHEREAS, the Executive Secretary is given responsibility to conduct a “program of stewardship education
that will produce increased support for the denominational ministries through the Together Way Plan and other

methods of proportionate sharing;”

THEREFORE, BE IT RESOLVED that the Departments of the Association shall timely cease all world-
ly methods for fundraising; and be it further

RESOLVED that the Departments shall provide written semi-annual reports of their actions to modify
fundraising methods to conform to those instituted of God for the support of their activities to the General
Board; and be it further

RESOLVED that the Executive Secretary shall provide written semi-annual reports to the General Board,
showing how stewardship education is being executed throughout the Association; and be it further

RESOLVED that the General Board and Executive Secretary shall report annually to the Association on
fundraising methods and stewardship education aimed at conforming to godly principles; and be it further

RESOLVED that timely communication shall be made by the Executive Secretary with all the churches of
the Association to call for a return to unrestrained faith in God as our Provider and giving of tithes and offerings

for the support of the Association.
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I
= Statistical Summary :
The Executive Secreta ry’s Report 1994 — 2008 '
2008
e
‘ i ' F Begi"“i“g isms Members Members N e; . M E?mgls
Change! Few words Mmore aptly describe this past year. Our world is changing 4 year | Membership |Baptism it - In;;% : 743,734 ; |
an incredibly rapid pace, Many of us struggle to process the changes we routinely Totals e 12.393 7,508 6 469 249,713 ! :
encounter; however, not 4 change is bad. It can be good. . even necessary. 1994 238,359 3,089 12,701 6,232 6*1?0 255,883
How does a child of God keep hig spititual equilibrum in the midst of a : 1995 243’2“; 8436 12,155 Sggg 5,286 261,169 ]
constantly changing world? He anchors his faith to the immutable tryth of Hebrewg 1996 g;gg;3 8.971 11,946 21345 7,744 268,913 |
13:8—Jesus Christ the same yesterday, and today, and forever, We may live ip changing | 1997 261’169 10,169 ]4‘082 7715 6,250 2?5,1{553 ‘ I3
times; yet we serve an unchanging God! ngg 268,913 10,200 iigg 5 5841 7.091 %ggi‘ s s
Change characterized the executive office in 2008 Here are just a few examples: " ;ggﬂ 275,163 | '86 5;29 12.252 5,36‘5': ?ggg 29 4:23-,- j
2001 282,25 : 11,329 6,23 : 298,301 "
* MONEY--The t¥es of the world have been focused on the €conomy in recent ; Eggz 283,141 gg‘,"; 10,968 6,904 gg% 303,891
months. Most of s have been affected in some way by the current ftnancial crisis. * 2003 294'23-;' R 407 11,084 5 ’gg; 4:325 308,216
Individual Christians ang local churches have been forced to make budgetary ‘ 2004 ggggg] 7:-;79 9,954 2’003 5.228 313,444
adjustments, Ultimately, these changes Impact denominational ministries at every : 200 308,216 7,261 ’0-233 5.330 4,678 313'53 -
level. Thankfully, the executjve office remains on solid financial footing becayse : ;gg? 313,444 7,044 ]g*ggs 5177 4,308 2. 5
Of measures taken in previoys years and consistent cooperative support. We are { 2008 318,122 6.619 : . |
committed to Practicing responsible Stewardship Principles to ensure the finangial { 127.947 175,697 91,626 s
integrity of this office. g Totals ’
* MAGAZINE—ong Magazine continues to be one of the denomination’s most r
effective ‘Ommunication tools. The publication maintains a2 modest increase in
new subscribers and keeps Free Wil Baptists informed about virtually ey : tals
denominationa] ministry, Since ONE has operated with a healthy fund balanzz E Traching The Together Way To
significant cutbacks Were implemented, saving participating agencies $100,000. Ciop Total [: :
in 2009 without Negatively impacting the quality of the magazine. Changing this Designated 3 221% ‘
year's operating budget brought needed and welcome reljef o 738.744.13  037% 3,992,516. '
* MEETING—The current economic climate hag had a profound Impact on the j 2002 3.233,171240  264% 19% 86.081.08  7.35%
meeting industry. Varioys Options are being considered in order to make our 81% 8.04% 770,780.99  4.34% 4,286,081 t
national convention more cost effective withoyt compromising jts quality. This 2003 3’515’333;50,«9 ‘ K% 549 441394868  298% ;
Year's meeting may have a significant effect on the 2010 convention. Be prepared t 2004 3.631 3(}5.!;2 3.30% 732,6;13;;6 1.54% . y |
for changes. Some may be substantial, E s 3,333 §9 392% | 4,760,120.73  7.84
° MANAGEMENT——-The responsibility of managing the nationa] offices building : 2005 3,946,786.84  8.69% 813, 17% s . .
falls chief] Y on my shoulders. Maintaining an aging facility without placing an E 83% : 832.178.34  2.32% 5,025,801. - g l
undo financial burden on the agencies housed there is a formidable challenge. . 2006 4,193,622 91 6.25% : 17% 3 625.07 0.33% | 3
Steps have been taken to provide economic relief for 2009 through a reduction in | = 0.61% 874,54807  5.09% | 5,042,625 :
rent; however, this j S, at best, only a temporary change. E 2007 4, lﬁg’ogi}qo | 17% 8% 497605417 -1.32%
* MINISTRY—Oyr staff understands that ministry is fundamentally aboyt servin 8 4083 286;9 -2.03% 892,?6?.;8 2.08% )
others. That is oyr commitment and it wil| not change. Thank you for the =¥ T g% [
OPportunity to serve Free Wil Baptists,
Keith Burden, CMp
Executive Secretary
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Terry A, Hill
(615)417-7414
Emest R Harper
(615) 417-6358

I‘I_H]L

Harper & Assodiates

Certified Public Accountants

EXECUTIVE OFFICE OF THE NATION:‘LII;HC
ASSOCIATION OF FREE WILL BAPTISTS, INC.

Independent Auditors' Report

Executive Committee of the D 3
General Board of the National Brentwood, |

3727
Association of Free Will Baptists, Inc. TEL: 615/377-3485

FAX: 615/377-3488

We have audited the accompanying statements of financial position of the Fxecutive Office of the

National Association of Free Will Baptists, Inc. (a nonprofit vrganization) as of December 31, 2008
and 2007, and the related statements of activities and changes in net assets, and cash Nows for the
vears then ended. These financial statements are the responsibility of the Executive Office’s
management. Our responsibility is 10 express an vpinion o these financial statements based on our
audits. ‘The prior vear summarized comparative information has been derived from the Executive

Office’s 2007 financial statements and. in our report dated April 30, 2008, we expressed an ungualified
opinion on those financial statements,

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audits (o obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit inclides
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
stalements. An audit also includes assessing the accounting principles used and significant estimates

made by management, as well as evaluating the overall financial statement presentation. We believe
that our audits provide a reasonable basis for our opinion,

In our cpinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Fxecutive Office of the Natonal Association of Free Will Bapusts, Inc. as of
December 31, 2008 and 2007, and the chariges in its net assets and its cash flows for the years then
ended in conformity with accounting principles generally accepted in the United States of America.

K%{/Wf’fﬁ%

r

April 22, 2009

Statements of Financial Position
December 31, 2008 and 2007
2008
assels $ 392210
S and m;hnf-fﬂi“lf“‘ﬁ 1,894
st ree Will Bapiist Foundation
| B 1,008
 Rece v&iﬁ:qal 08
~ Hymnal sales |
E dq““mml and agency charges -
¥ Total receivables e
- L (first-in. first-out method) )
Inventory, at lower of cos i
- or market
s 411,700
P Total current assels
I I 139 578
| : ‘ 25.720
Office equipment and furmiture 25720
ot 165298
152904
Less accumulated depreciation 94
Net fixed assels
s 42409
Liabilities and Net Assets
$ X490
Current liabilities:
Accounts payable and accrued expenses el e
Funds held for Church on the Ridge building improvements —-
Total current liabilities
Net assets:
024
Unrestricted: 1_:2’1@4
Executive Office _ 5"546
Net investment in equipment ;3-‘”“
Special Projects 28083
Convention Fund ——
Total net assels
s 424,094

See accompanying notes to financial statements.
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2,6%1
179

2,360
Y26
21,385
360,288

130,052
25,720

155,772
144,401

11.371

260,750
11,371
70,637

16615

359,373

371.659




AS;IXECUTI\-’E OFFICE OF THE NATIONAL
OCIATION OF FREE WILL BAPTISTS, INC.

Statements of Activities and Changes in Net Assets

EXECUTIVE OFFICE OF THE NATIONAL
ASSOCIATION OF FREE WILL BAPTISTS, INC.

Statements of Functional Expenses

For the years ended Dec
ember 31, 2008 and 2007 For the years ended December 31, 2008 and 2007

Executive Special

_ Convention 2008 : Executive Special Convention 2008 2007
Rl‘\;t;ml('s: Office Projects Fund Totals Izumh:h 3 Office Projects Fund ota Totals
The Together Way Plan
‘ : s 4¢ . T
Disbursed o agencies IR : 4976054 5,042 625 Expenses of operations: s 18113 - 41205 159408 178,658
and departments . S Salaries 20 00K ) . 20,000 23,667
; : - ' 4.555 . satreos 200, (HK)
f.KL‘L‘II..I_I.!\'Il: Office portion (4:333.390) - 4 (4,555.590)  (4.629 43 ~ Housmg allt{m:ml:; s
of Together Way 4 _ D240 WH}W fnn;,t. R 11.159 a - 31,1589 30.496
20.464 . and health insurance ey T
Building Kingdom Ste e - 420,464 413.191 . 18,519 151 18,670 20,048
S - ~ : e glmy:d‘“ taxes 12226 42,159 74385 70,159
. A als = ) o il il i
Gifts and offeri * 13.815 _ 2,850 T -
[.:m_r;:m:r:{;""g” 1,889 ) ey 13.815 11,577 Executive ( unmr;u::d 1146 6.175 H.321 6.839
= hmmm _ 1{»:“ 2 : 11418 9,150 o , " 34,077 - 34,077 33,479
5838 081 | I;f; 309.182 305922 e B 2 504 - 8,504 8814
T . . o s 18,346 ) v 2 472 4.659 1377
otal revenues 428191 02%0 6,547 Legal and audit 2187 2472 I
- - 14,896 330,138 77322 A 9 K49 9 66 19.455 19,278
Cost of hymnal sales: a 3225 749.237 Supplics, office expense 3 30,055 313,855 32,782
ﬂ:‘f:ming mventory ’ - r}nmmms :inll F;mnufu:m : :LHL: " 891 1,062
T COSES 26 2 { mail services :
- 11.262 ” ‘:éf 4,268 Tdc;f:m 2921 502 3423 1,973
Total cost of invento : 262 10,082 e
| ess ending inventory " = 12,188 ; L, Au.imnun} a“d__ r.‘llh.t.‘l' - . 165.708 165,708 97924
ry _ 12,188 14,350 CONVERTION SETVICES - 240 240
Cost : T 7 International Fellowship - i i
. o — : 12,188 , — = The Together Way Plan 103 . :1}; 4 ‘;‘:‘;
»TUSS L 13.4 AR 1.677 = i A e X
‘ A 428,191 2,708 330,138 . s (n"w“” :hkfm ; - 799 701
Expenses of operations: S 761037 735813 SO 1,024 1024 8K7
Executive Office Publications Commuittee > _ 1565
Yy = & i » 1 ol e YA : i
-"ilpCCIHl Projects 407.994 407,994 398 (w 2 "“; Rids‘? v 2 2578 2.578 3,146
( “"“"uﬂli['l'“ Fuﬂl.l = ?qy - ¥ - .IHU' M|na“ng( ommitlee l ]l} 4“? I 1“ 4[}?
- . 318700 799 701 Support to One Magazine 110,407 ) 4304 S use
Total expenses 407.904 == A8T00 267,698 Building Kingdom Stewards Seminars 4.304 - - : l:i["-' g
Increase in net assets S b 799 318,700 727,493 666.570 Support Plan Evaluation Committce " ' :'“; ]' P KE
S » 20,197 1.909 [1.438 » S Media Commission 5 l.fﬂa 1,?5" 1759
el assels, h‘l‘ﬂil‘lninu of year " Lo, 33,544 69 234 Onher I e S =l bl i
272,121 70.637 il
Net assets, end of vear , ‘ 16,615 359,373 290,139 Total s 407.994 318,700 727493 666,579
292 318 72.546 2% (183 - otal expenses )
== <6,U5. 392917 359.373
!
|
See accompanying notes 1o financial statements
See accompanying notes (o financial statements.
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EXECUTIVE OFFICE OF THE NATIONAL i

ASSOCIATION OF FREE WILL BAPTISTS. 1 EXECUTIVE OFFICE OF THE NATIONAL |
Statements of Cash Flows G ASSOCIATION OF FREE WILL BAPTISTS, INC. !
s ettt | Notes to Financial Statements |_
ember 31, 2008 and 2007 : December 31, 2008 and 2007 !
Increase in net assets 2008 2007 The Lixecutive Office operates under the auspices of the National Association of Free Wikl Baptists, Inc. and is

- govemed by the Executive Committee of the General Board of the National Association of Free Will Baptists, Ine.

Adjustments Lo reconei ) .
aet operating aﬂiﬁ:}lﬂ!ﬁangc i el assets 1o $ 33,544 69,234 :
Depreciation ' {1)
(Increase) decreasc in: : ‘ ) |
Receivables 8,503 8.815 The financial statements of the xecutive (Miice have been prepared on the acorual basis of accounting, 3
I iy . ;
ii;m'fz;rl"" 1,677 1,55 The Exccutive Office follows provisions of Statement of Financial Accounting Standards (SFAS) No, 117,
mamzafd:xm.m.s 926 3'3 4; : Financial Statements of Not-for-Profit Organizations”. Under SEFAS No 117, the Executive Office is reguired !
Vunds b l*rc.m:} 1:::: 4972 ESE& ‘ 10 report information regarding s financial position and activities according (o three classes of net asscts; :
Rl:ii::l[ eld !'ur (I,hun:h on the Ridge building improve T ) : unrcsiricied net asscts, temporarily restricted net assets, and permancntly restricted net assets.  In adklition, the :
s u;‘::!;nbu;;ms for future disasters 10,392 8254 ] Executive Office is required to present a statement of cash flows. ; :
S payable and aconu o ; :
accrued expenses i (16,368) Turther, the Executive Office follows the provisions of SEAS No. 116, "Accounting for Contnbutions Received
Net : S 8a99 {1,442 ' and Contributions Made,” which reguires contributions received ta be recorded as unrestricted, temporarily
operating activities ‘ restricted, or permancatly restricted support depending on the existence and / or nature of any donor
a 1ing Activiti 68313 12,508 ; restrictions.
Pur. o 8-Activitiey o : :
thclfliﬁc{;:l‘ri‘?ﬂpfldl assets E The Executive Office also follows the provisions of an interpretation of SFAS No. 116 (Accounting for
meat i funds held by Free Wil Baptist Foundation (9,526) 65) : Contributions Received and Contributions Made), Interpretation No. 42, "Transfers of Assets in Which a Nut-
(81 }3_‘5} : for-profit Organization Acts as an Agent, Trustee, or Intermediary”.  In accordance with Interpretation No. 42, ’
Net investing activitios T ey 5 funds received from donors which are designated by the donor to be transferred to third parties are accounted
Increase In cash ang SN, __9607) s » ; for as liubility transactions. (sce note 7)
Cash and cash equivalents, at beginning of 5890 i Fixed Asscts ‘
year 6 72,058 F Office equipment and fumilure are stated at cost. Depreciation is provided over the useful life of the asset
Cash and cash equivalents 333,304 261,246 using the straight-line method. Expenditures for maintenance and repairs, renewals, and betterments that do
s, at end of year ! not significantly extend the uscful lives of asscts are expensed as incurred.

$.. 392 ~

The Executive Office is exempt from Federal and staie income Laxes; accordingly, no provision for income taxes

. 15 made n the accounts.
Wi, 9 ! - . ! l

for purposes of the statement of cash flows, the Executive Office considers all cash funds, cash bank accounts
and highly liguid debt instruments purchased with an original maturity of three months or less to be cash and
cash equivalents.
Use of Fstimates
The preparation of financial statements requires management to make estimates and assumptions that affect the
reported amounts of asscts and liabilitics and disclosure of contingent assets and liabilitics at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period.  Actal
resulis could differ from those estimates. %
.
: Accounts Receivable ’
Accounts receivable are deemed to be fully collectible by management and no reserve is considered
j necessary.
Changes in Presentation of Financia Statements
Certain amounts as reported in the 2007 financial statements may have been reclassificd (o conform to current
¥car prescntation.

F

See accompanying notes to financia) Slatements,

IR T T o T T T T | T e i w8 &
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- EXECUTIVE OFFICE OF THE NATIONAL

ASSOCIATION OF FREE WILL BAPTISTS, INC.
Notes to Financial Statements, continued

Employees of the Executive Office are entitled to paid vacation, paid sick days and personal days off,
depending on job classification, length of service and other factors. It is impractical 1o estimate the amount
of compensation for future absences and accordingly, no liabrfity has been recordid in the accompanying
financial statements. The UExecutive Office’s policy is to recognize the cost of compensated absences when
actually paid to the employees.

(2) Inventory of Hymnaly

The Executive Office has an agreement with Sunday School and Church Training and Randall House
Publications ("Randall House"), whercby Randall House warchouses and distributes Free Will Baptist hynmals.
I-urther, Randall House invoices the cusiomer, collects funds and remits to the Executive Office $6.32 for each
hynmal sold. Randall Tlouse warchoused hymnals valucd al a cost of $-0- and $926 al December 31, 2008
and 2007, respectively.

(3) o,

The Execulive Oflice participates in the muster pension plan of the Board of Retireinent and Insurance of the
National Association of Free Will Baptists, Inc.  The plan is contributory and is matched up to a maximum of
5% of compensation. Lmployees may participate at date of employment.  Pension expense anwounted to
$7.360 in 2008 and $6,333 in 2007. The pension plan is a defined contribution plun.  Uder the plan, an

account is maintained for cach participani and upon retirement the participant can either reccive a lunp-sum
distribution or purchase one of several types of annuity contracts.

(4) Operating Leases

The Executive Office has entered into noncancelable lease arrangements relating to a copy machine.  Total

expenses amounted to $7,677 in 2008 and $4,953 in 2007. The minimwn anoual payments required are
$6,919 for cach of the years 2009 through 2011; and $3,460 for 2012.

Further, the Executive Office rents office space from the Natomal Office Building located in Autioch,
Tennessee.  The lease agreement is cancelable with 90 day written notice.  Office lease expense amounted to

$34.077 in 2008 aw! $33.479 in 2007,
(5) Comparsative Information

The financial statements include certain prior-year suminanzed comparative information in total but not by
net asset class.  Such mdformation does not include sufficient detail to constitute a presentation in conformily
with gencrally accepted accounting principles.  Accordingly, such information shouk! be read in conjunction
with financial staterents for the year ended December 31, 2007, from which the swminarized information was
derived.

(6)

Will Bapust agencies and organizations. One Magazine is funded by contributions from each of these agencies
and organizations. The Exceutive Office provided $110,407 as their share of the furkling for 2008 and 2007.
(7 C

.
o 4

The Executive Office serves the Free Will Baptst denomination with respect o convention planning and other
admanistrative services. ‘The Executive Office has an accounting risk of loss 1o the exient of unsecured
accounts receivable, Cash funds i excess of the amount of FDRIC nsurance of $250,000) is subject to nisk of
accourting loss.
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475,506
216,154
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12407
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7337
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677,518
204 876
0{) 927
3,344
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2008 __ . —
s S T -I“!. 1
 Desimale mﬂﬂﬂf%? 12,717
; ’ s ! 242,301
ReeeF e (0670 221631 e
Alaban i e 1?,{125
hrk_ansa? £ 435 (2,100 ‘ﬁﬁ_l
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i 37 .
T 1?1':1{) 1906 13.5;1?{
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L:fthiﬁ;pa 639,508 229,136 Sﬁ:.?m
i : ‘
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x 'ﬁl‘lﬂ lﬂﬁ. ra s HBiﬁﬁ“
Et:;: Caro 620965 1 ﬁ'ftgii ';23 125
South Caroling 166.° d’l; = et
YampAsRe -:m,:st)? e 2;’; ?l
s e NOG e
Virginia 17.640 .T??: 48,63
Canada . : 500 or less = e %k
Contributions otaling $2.5 : L0R28T _ jt}-li']g'] _Fil}_?h, %
Total roeeipis b LTRSS
464
emen 401,745 420,
Dishurs ist Office ZE-; Lg 112935 3 ';f;,; ';ES
ixecutive O v :
E::"i\" {1 Baptist Bible College 2077 29‘1 g ; i
FWE Foundation 002776 19;32';9“ R i
Home Missions 2.766.521 5311‘.1 .3 76.390
[nternational Missions 7647 63‘143 e
psiirie s IRT 3%:% 2455 3,171
ireme Insur _ ! .
e poe 22'115"5 3061
Meidia Commission &0 i A5 i
sic Commissim —_— 0,38 " 96,097
?:—f{{’lﬁm Free Will Baptist Coliege 2 R _;;ﬁ .
. - e 4,976,054
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Executive Office

Salary Breakdown

Budgets gxacutive Office !-
'E. H
EXECUTIVE OFFICE jg SALA 2008 §45.366.77
ADMINISTRATIVE BUDGETS 5288 (1.5%) $45,368.77 (3.0%]) 20.000.00 —
FINANCIAL REPORT g Exocutive Secretary 543‘3{,@{) ‘ ED.UD?'?g (15.30%) 10,001.12 “5%} i :
f Husing and Uiies o0z (15:30%) 20034 (5% el T
: gf.,;a, Security 217314 (5%) 6,621.36 47518 ,
~ : 31 =
E Ratirament Wile) 6,070 47516 |
FROJECTED EXPENSES BEI;!}H mﬂf e S lem.":II ] Insurance {Heafth/Denta 46308 £4.345.78 i
udget Actuals Budget udget ; Disability/Travel s 84,732.74
; v Office car . 81,879.23
Salaries $139,026.31  $143,306.42 $166.352 74 $189,880 8¢ E NOTE 244,09 (2.0%)
Housing 4000000 20.000.04  40,00000 2000000 ; 48 95661 {4.0%) o
Social Security 24,533.18  18,518.79 2541740 21,179.53 { utive Administralor 26.689.05 (3.0%) 20, 000.00 654 57 {7.65%)
Ratirsmant 7,951.31 735963 831763 049404 ! by 000.00 '020.36 {15.30%) ey 5%)
Employees Insurance 2606949 2085559 27,75762 2678651 *1 i AT 20,000.00 (15.30%} T 59%) o sar o
{DentalDisabilty/HealL ifa/Travel ’ T : S i e b I o 6,234.40
Convention Reimbursements (76:477.83)* (29.968.05) (79,083.00)* (78,219.68) * et _ 6043 B4 ey U 412.99
Syt Sooo i Amoco sswon iy WECTRER 1 — —
1 - + . 1 1 1 . i = -t nrave " 1 1
Equipment Maintenancs 500.00 0.00 50000 500.00 1 D oy e fiaied — 76,980.8
Computar Suppiies 3,000.00 5456.78 4,000.00 4,000.00 ; ‘ . $5 (2.0%)
Exscutive Committes 280000 314645 260000 300000 : 4466280 (4.0%) 43‘;ﬂ'11 (7.65%)
General Insurance 2,800.00 284387 2,500.00 3.000.00 3 wa Accountant 93 pon 7 65%) Laad o7,
Intl. Fallowship of FWB Chuschas 240,00 24000 240.00 240,00 E“S“:“::: 43*3:3:% (7.65%) gsg‘;-?i ES%F E.iﬁ-;"ﬁ (8%)
Ofee, ey ot S4078 68 i 07508 i el Sopynly 2.14245 (5%) 5,560.66 58284
n : 5 3 2 ] . i 2
1 ' ’ 1 Aetiremant 2] 3‘3355 !
($1.14 par sq. ft. x 2,491} ] X 5,804.17 £82.12
Office Supplies/Expense 2.750.00 157693 200000 200000 * '"ﬁﬂ:;'ﬁaw i 5,2?22 756.49 — 268.18
Other 1,500.00 113.20 250.00 200.00 : : 87412
Postage 1,700.00 64925  1,20000  1.000.00 5 2;"‘5‘;* 258 £55.98
Prirting 2,000.00 1,365.58  2,000.00 2,000.00 ~ E':ﬂs!maa Bonus 82402 % 58,878.23
Promotion 250000 243453 350000 250000 i 57,9486
Books/Dues/Registations 2,000.00 281480 150000  1.500.00 S5,712.
Talephone 3,000.00 2,820.74  2,500.00 3,000,600 o B0
Tog. Way Plan/Stewardship Education 300.00 102.60 200.00 0.00 g . 38,215. X
Travel 35,000.00 3335223  37,500.00 37,500.00 "“%'“;'Li?f E;uordiﬁﬂiﬂf 25.45 3?.465-43 ﬁ?‘gi.; 2,979.73 {?f%]
Chtistmas Bonus (Extra Week's Salary) 1.516.82 3,257.48 1,577.49 1,609.04 ; S*’;Q 36,0 805 (7.65%) 2,921.3 5;%} 1.810.79 (5%)
Extra Wask Rat. in lieu of 4th woek 151682 151682 157748 1560904 ; ol Sty i 15%) ng-gg i 6,464.96
: ARES ; 801, o 6,560.
mﬁiﬂﬁiﬁﬁg'"m Nl 11040686 110405.84 110,406.80  110.406 80 ' ?“‘i”“"“:t 8.202:50 5,804.17 5'223'.3;
Contingency Fund 5.479.70 0.00 208537 4,748.15 ”“g::ﬁwm £,652.00 L9898 21.05 20547
Palmer Institute 0.00 4.303.51 0.00 0.09 B51.55 2. 724,92
Dental 212.55 720.51
Disability 692,80 &7
Totais $402.73948 $400,815 15 31117426 $214.11192 Christmas Bonus 49,763.31 £0,531
4784457 N
PROJECTED INCOME ;
; .
The Together Way Plan ;
Cooperative Gifts $375.443.22  $401,745.17 $382 052,08 $390,611.12 }
Designated Gifts 21.296.28  18.719.08 2172218 19.000.00
Travel Reimbursement 2,000.00 1.126.32  2,000.00 2,000.00
Other income 4.000.00 L72547 450000 £500.00
Totafa $402.730.48 $429.316.05 $411,174 26 $414,711.12
'Expenses included In Convention Budget consists of the folfowing :
Conventlon Manager Compensation Package and Reglstration Coordinator,
"Budget comparison does not include depreciation expenss, i
]
]
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Convention

National Association of Free Will Baptists,

PROJECTED RECEIPTS
Booth Fees
Host State (Chio)
Locai Church Re
Ofterings
Printing Income
Reimbursements
State Rapresentation F

Truck Reimbursement
Other

présantation Fees ($100)

88s {$100 per church)

TOTALS

PROJECTED EXPENDITURES
Auditorium

Printing and Promotion
Convention Office
Convention Personnel
Meals
Travel
Lodging
Convertion Officials
Volunteer Staff
Honorariums
Decorator Services
Maal Functions
Executive Committee
Mea! and Mote| Expenses
Pre-Convantion Expenses
Natiorial Committee Expenses

Sub-Totals
Surplus Revenue
{Operating Capital for Future Conventions)
TOTALS

*Realized losses relating to the 2009
by a prior period convention surplus

-

CONVENTION BUDGETS
Financlal Report

inc.
July 19-22, 2009
Cincinnati, Ohio
2008 2008
Budget Actuals**
$28,000.00 $34,702.51
32,000.00 32,000.00
1,0600.00 1,600.00
8.,000.00 9.529.43
10,000 06 10,178.49
11,500.00 8,885.85
232,000.00 230,700.82
1,500.00 2,536.44
50000 403
324,500.00 330,137.57
128,440.00 134,419,589
28,030.00 30,144.05
97.511.24 70,124.40
4,392.00 4,422.85
5,6835.13 4,447.35
8,922 43 5,384.98
5,814 60 5,009.20
7,938.96 7,387.85
2,183.28 2,858.00
15,173.00 13,681.67
2,993.00 3,754 57
3,600.00 3,200.00
11,700.00 10,331.59
£4.700.00 23.571.92
348,037 69 318,699.02
(23537 59} 11.438.55
4.500.00 $330,137.57

Convention in Cincinnati, Ohio, will be funded
"*Budget compariaon does not include depreciation expense,

Budgetg

2009
Budget

$28,000.00
30,000.00
1,000.00
8.0C0.00
10,000.00
8,300.00
238,000.00
2,000.00
390.00

326.000.00

142,368.00
26,215.02
104,458,858

4 788.00
5,278.70
7,309.10
5,048.50
5,857.58
1,600.00
16,358.00
3,420.60

3,200.00

11,200.00
14.500.00

351,600.38

(22600 38) *

326,000.00

|
i
:
!
!

ch\fﬂﬂtiDﬂ
CONVENTION BUDGETS
Financial Report _ I
" m‘
National Association of Free Will Baptists,
July 19-22, 2009
Cincinnati, Ohio
2008
0.00 $34,702.51
PROJECTED RECEIPTS sgg,ggn i =54 :gﬂ_ gg
th Feas .0Q0. 1.600.
Elzzt San 100 sentation Fees ($100) ;'ggg:gg g,azg.:g
Local Church Repre b 1: ; :‘as
e T hiool s
I g ; :
simbur 232,000.00
Reimbursements church) & 2,536.44
Fees ($100 per 1,500.0
ursci it e e
5
324,500.00 330,137.57
TOTALS
RES
PROJECTED EXPENDITY o
AUDITORIUM 40,000.00 704
Eental £00.00
B
Flowers il 31?45.22
- 9 Staff { 00C.00 1.334.2D
icEqul 0.00 -
Nhsu::l'émim o Py
Otfering Buckets o 88.000.13
‘ e ,078.78
?.E’.f'ﬁd System/AY Equipment 6,000.00 17 bl
Union Personnel/Stage Hands/Boom mu.ﬂg -
Ushec/Qther Badgﬂ%he vors 4,000.0 286837
; . .
Police Security/Badge R 134,410,690
TOTALS
PRINTING AND PROMOTION —
i ' 9,300.00 .
Convention Malerials S SeEn 46
g:ﬂ;f;:sﬂ ’ " 50.00 ; tﬁ-g?
Photos 1,000.00 117
: 581.
Prs-Convention Printing/Art 16.600.00 16.561.08
ONE Magazine 20,030,00 30,144.05
TOTALS
A-65

Budgets

2009
Budget

£28.000.00
30,000.00
1,000.00
§,000.00
10,000.00
8,500.00
238,000.00
2,000.00

500.00

326,000.00

39,000.00
£00.00

2,736.00
1,500.00
5,000.00
100.00
250.00
65,000.00
20,000.00
110.00

8,172.00
142,368.00

8,000.00
3.000.00
100.00
2,500.00
1261502

26,215.02

¢




Convention ion 2009
Budgets ! Conventio 2008
: Budget
2008 2008 2009 t ALS ag £208.00
Budget Actuals Budget -f_ CONVENTION OFFICIAL $391.88 I 216.00
CONVENTION OFFICE | Moderator - Tim 216,00 o 735.72
Audit $3,750.00 $2,472.12 $4,97 : Travel ach) 35.68 : 400.00
: 750, 472, 975.00 j s @$§1200¢8 0. : -
Convention Manages Packaga 57,043.04 23,767.05 60,457 43 ( Meals (1 Bgzalm @ $122.62) 400.00 . ﬁ%ﬂﬂ% 1,659.72
Courtesy Car 50.00 0.00 50.00 ; Lodging (619 1,843.56 S
Equipment Rentals ! Honocarium AT 165.00
Computers, Printars 600,00 547.99 7 452.00 : 216.00
] . 20.00 nt :
Copiers (3)/Paper 3,000.00 2,328.15 2,750.00 Ctork - Alandy Brya 216.00 i 704.34
Fumiturs/Radios, etc. 300.00 751.00 1,075.00 Travel 18 meals @ $12.00 each) 799.68 400.00 400.00
Office Expense/Suppiies 3,000.00 5,505.11 4,000.00 Mon{ {7 nights @ $100.62) 200.00 1,679.08 1A
Postage | 300,00 242.20 300.00 L i 1,867.68 ’
Pra;ﬂag;ls}t;anon Salaries 16,000.00 13,749.90 16,500.00 ; Homers 216,00 216.00
ayroll Taxes 1,224.00 1,165.96 1,262.25 | erator - Wllllam Smith 216.00 ' 735.72
Pre-Registration Staff 2,800.00 2,611.00 2,800.00 mm;m::d meals @ $12.00 each} 835.68 as_ami g 951.72
Payroll Taxes 214.20 151,47 214.20 e (6 nights @ $122.62) 1,051.68 '
Pre-Registration (Supplies, Postage) 5,000.00 10,954.77 6.000.00 Lodging 418:00 216.00
Registration {Supplies) _ 1,000.00 2,465.25 1,000.00 1ant Clerk - Ernie Lewis 216.00 646.08 Bl
Registration Computers/Printers 2.000.00 2,100.00 2.160.00 A’ﬂ:;: (18 meals @ $12.00 each) 835.68 862.08 951.72
:_'ﬂle:moﬂeﬁ 2 150.00 501.53 225.00 Lodging (6 nights @ $122.62) 1.051.68
wo-Way Radios 1.080.00 2720.00 2.00 — 5,009.20 54350
TOTALS 97,511.24 70,124.40 104,458.88 OTALS (Includes applicable tax and parking) i
735.
CONVENTION PERSONNEL N 83568 Sl
MEALS voL is Truett
: dinator - Chris
Debbie Burden (27 meals @ $12.00 sach) 324.00 324.00 324.00 Music t-:“ (6 nights @ $122.62) 678.40 0.00
Keith Burden (36 meals @ $12.00 each) 432.00 432,00 432 00 Lodging 83568 '
Vernon Fiorence (21 meals @ $12.00 each) 252 00 252 00 252 00 : 613.10 ;
Dari Goodfellow {24 meals @ $12.00 each) 288.00 288 00 zgg:m News Coordinaior 696.40 L
Melody Hood (33 meals @ $12.00 each) 360.00 360.00 326.00 Keyboardist - Deena Armstreng ;
Stgnre Pate (18 meals @ $12.00 each) 216.00 216.00 216.00 Lodging (5 nights @ $122.62) 645.08 863.10 :
Eenc Thomsen (24 meals @ $12.00 sach) 360.00 350.00 288.00 s 835.69 |
yan Lewis (36 meals @ $12.00 sach) 0.00 0.00 432.00 is Penn
. . ; : Photographer - Travis i
Convention Interns (9} 2.160.00 2.190 85 216000 Lodging (8 nights @ $143.85) 835 68 847.68 £AELE 3
TRAVEL Lodging (8 nights @ $1 974.96 753.76 ;
Debbie Burden 0.00 0.00 0.00 *
; - : : ing - Mike Anderson
Keith Burden 391.88 166.00 308.00 TaT"g ing (7 nights @ $122.62) 706.40 -
;::ingo:g;rznce 439.00 439,00 350.00 o 696.40 '
ellow 391.88 453.96 308.00 - Billy Walker
- i Coordinator - Billy
Melody Hood 531.00 421.50 308.00 "";L ing (5 nights @ $122.62) 897 42 90
SV P 391,88 453.96 308,00 e 835.68 |
fic omsen 521.49 521.49 179.70 1.284.03 s
Ayan Lewis 0.00 0.00 308.00 Yiwamer 139280 |
goT;fvEntmn Truck (Fue'/Meais/Trailer Rental) 2,272.00 2,487 44 2,407.00 Yranslator Rooms
ta nse Mon e 4 J |
w " 70000 (496 00) §00.00 Lodging (10 nights @ $143.65) 7,938.96 7,367.85 5,857.58
TOTALS 5,639.13 4,447.35 5.276.70 TOTALS (Includes applicable tax and parking)
200.00
LODGING | - 175.00 i 200.00
Keith Burden | 0.00 0.00 24200 AN 75.00 Ghes 200.00
Vernon Florence (6 nights @ $100.62) 835.68 59808 603.72 Bob Bouts 175.00 i 200.00
Dari Goodfellow 1,263.36 1,039.33 147.00 Murs Frive 175.00 175.00 200.00
Melody Hood (10 nights @ $122.62) 1,502.08 1.126 13 1.226.20 Jeff Sloan 175.00 = o 200.00
Steve Pate (7 nights @ $122 62) 974.96 75576 858.34 Paul Harrison 175.00 44 - 200.00
Eric Thwnan (7 nights @ $122.62) 1,253.52 987 52 B58 34 Henry Horme 1.133.28 1,603, 200,00
Ryan Lewis (11 nights @ $122 62) 0.00 0.00 1,348 82 Fred Warner Q.00 209
Convention Interns (14 nights @ §700.62) 3,092,688 2,966.88 2,024.68 Stove Berry i 1,600.00
Comp Rooms 0.00 (2.088.72) 0.00 Ken Simpson 2,183.28 2,859.0
A % ]
TOTALS (Includes applicable tax and parking) 8,9022.48 5,384.98 7,309.10 i TRTALS
f
jr.
A-67
A-66




Y N r—— U v e gl R vy

LLShL bObS EE'92.'vES 6B'E06'ZES 1869068 LTZL0'1ES OO0 LEZ'1ES 98'009'SES LLZEO'EES E9SOV'ZES 294pG'8E$ 2669428 6I0ES'IES £9'6£2'2HS SIVL0L
o006 6006 00T 000 800 000 000 000 GO0 000 000 060 600 spueys| wbxa
vE68L 00'0 B1L'SP 98'0.2 268y EL19 86'821 000 81'2€ Lol 8€°9E 02 62 ¥2'09 euibiiA 150 M
o¥ LLL'S 000 00°0 00'0 000 SSvE'e 000 000 000 S8'9/82 000 000 00'C eiuibiiA
geZ8e’) 05'€82 05'202 05'202 00 192 00'g2) 000 00°EPE 00'0 00°622 00'0 00°684 S8'6vk Wein
96'071'2 15602 LLV8E 000 00'0 90'81 4 5208} 000 00°0 2291 000 E8 102 2e'82s Bex3 |
AL HA BZ'OLZ'L ML PSP 05 LE 98’198 20220’  S0'SYZ'e  69°96p 61189 ELVEE'L  19°969 E6°LED'L 2074541 eesseuls |
¥2'9LL 6212 16°G) I6'E} 96 vl BLE 62 ¥l PLE ¥ Gl 95°E} 2wl 692} 699 BUIIOIEY) Yinog
29'2Zop's. 0L€96'S  2965L'9  LEL12'S  OL'9VE'Z  06'866'S  G6'LL6'0  BLESS'S  2C92L'S  LIESE'9  E£0'E9E'S  £O0ER'S 128128 BLWIOYEPO
60°868'L} LEPEFL  E60ML'L LE'G62') L6 19T 89S0t v9'8S8'L  86'8p¥'L  PET0S'L /9L OPBO0'L  08U¥9L /26202 oWo
52'609 0G'29 00'v§ D0'¥§ 0529 00'9€ 00'G¥ 00'S¥ 00'S¥ 52 9% 00'G¥ 00'Sy 00°Sh 'DOSSY ISOMULON
000 000 000 00'c 0o'0 000 000 00'0 00'0 00'0 000 00°0 000 "00SSY ISESUYLION
€2 0£2'p2 9LEPZE  G6'L00'2 95'201'2  £LY0¥'E 29264’ L9BLS EPEOE'S  SO6E9')  2269'L  PSEBY'Z  ZBESLY 88 OR0'P BUIOIED) YUON
E0ZLZ BLLL €L'8 £2°0E L6 048 v 93 £o'g 00'0 0L'¥6 000 E9¥I LLEL 00Ixa MeN
gl tlt'eol PrOPL'8  E0'ERL'L 659£8'8  96'022'8 ZE'V99'9 9222504 OE'ISKB  2E208'L  SB'S08'0L 6LEIEYL  EQOESL  80L00'LE LNOSSIA
SLgvL'S 62598 000 £9'295 00°0 L3°E09 v 1'00¥ 00°0 X XAL EL'91% 0L LL6 ZV'80¥ 00°C iddisstssipy
ZhBre's $2'058 86'/6€ LO'ELD 6S£92 8b' L6 ¥E'00S 09'999 \6'E06's  SE'LL8 12858 22'996 L8'86L ueBiyoiy
000 000 000 00°0 000 0070 000 000 00°0 000 000 000 000 puejdrep 2
00°0 000 00'0 000 00'0 000 000 000 00'0 000 000 00'0 00°0 BUBISINGT] |
LOEPE'D 68'LS6 95 89€ 0Z ¥92 58982 9t €21 20'885 00°0 S¥¥ED £6'992 529§ 15182 £L6b2 Axonjuey *
BO'92k 00'e 000 61°6€ £9'89 000 £L'06 85101 000 0462 2e°9¢ 000 £6'E9 BesuB)|
00°0 00°0 000 000 000 000 00°0 000 000 00°0 000 00'0 00°0 emo|
02258 0549 SL'E6 08'61 S8'941 000 00'0 G942 008l 000 0£'L8 5166 06°S8 eUBIPUY
95 L¥22! 86'85L' 09 PR6 08'66. 82 SEV' | 28 v l9szZL'l  $8'822'F  6E'S9I6 65 ¥06 L}'SER LEGHO'LE  9E'SHE'S SIoul)|
£5°SEL'OL 66 9£6 21’609 LSI0E'L  ooeeL 188y £5 066 b1'656 99 €v8 £F' 056 69 LS 15694 66220} eifioer)
20'SYP'S 00008+ 000 000 000 00'0 00°5b LYo0F'2 000 000 000 00°0 L0 002"+ epLol4
£9°ZPE 90'Z¢ 89°62 LB SL0E 0L'EZ 2¥'vE 5292 06's2 ¥E'0E EL'62 8892 08'ge epEUE]
LEBBY'Y L8'L¥9 FY2IE 000 ANVE: €2 LEE BOZED ez EvE 88' €2 £9'9E9 LVEED 6¢ LLE 9.1'09p eluIojl|e)
PLPEL 6 YOELL'9  e¥9/0°00  L99RL'S  OL'SZP'9  BO9ZY'E  yPOLI'8  LP6BI'B  OYOVE'S  ECOGPE'L  LBSE¥'S £V EPLE /6898 sesueyly
1008} 000 000 000 000 00'0 000 88'88 000 00’0 £1°16 000 00°0 euozyy
iv968'ES 66'62E$  [Z28acs 0i'1ees ISELES gv'1628 0L 09/% L8113 by ¥ECS P28LPE  2IPESE  EL'SZES  61°2SKS Blueqe(Y
S[E10} jequiacse(] JequsAoN  leqojop  lequejdes  isnbny Anp eunp Aewy j1xdy yosew leniqeq  Aenuep
eEJ O] 18GA
. aAnesadoos)
8210 aAnNNdax3/sYID ueld Aeps Jayisboy ayy
800¢
B -
i [ ]
D €8 88 sgsg
3 ® m ¢ ﬂ,m g s 2 : 5 8 3 3 QD00 e
a 8¢ 3 - ﬂM% ﬂ g & & M o 29538888 g o
83 = - P > R g 88888885 88 8 ggse :
@ = - -~ $e9Q§¢ sed s 25889 8 g
~é9 § 8°§° § g
-— 4y - }
- N v o
-3
O —_r
S &8 888 A
8o so aamm E 38 5 g »
sf & 3 5°88 3 g g5 3 2 288888888 5 g
A 3 - - | == ] 1 1 . o~ > o —
R3 g =% kK I239§888° g dxd 2 5889 gy g
N 888 § EzR4 < o
" - =3 e S B >
e - o -
& 2
88 g § N
> S 8 o ;
82 mm mMm. S S 88 g g 8,
=% 5 o°® 8 B §e s g 3 £88888338% 2 oo $
g3 a = o v ¢ @ 3 9 8 Mmmmmm%n M S g 8 8 888 g a 5
E L o =7 v 33 m g m .m m o &m. a = e
.m = - H: W ™ m. M- M
. = 79 % g 3
Z g
8 5
2 §
e g 3
c - s g )
§ £ S
= ] ™ [ =
P < B e
3 3§ 3 ? 3
= B 2 - : 3 £
.m Loy pr [} @ ..m ) m e
¢ I3 3 o i 2 3 g g 3 .
0w x5 o 2 oI = = Z £ @ = m £ nm S
W @D o = = = & 0 @ = 2
[, N = ey @ M t v m _— ..w w @ . E m [=5
P S £ R CHRO - 22 2 ¥ 8 z 23
G288 58 2fF  pisfesods Egs e 2 o & ¢
g e=2:383 S5 nmmme&mmm mmm 5% § we 38 5 22 ‘
o o~ B s o OGO o= w» =0 5 Eaw il =
g OFE S g8 . S8 ERL2Ad g = z = 3 i £ 8
= o x B 2E w}p 2 E¢= goMNo OFuw & = % .Wmm s 2
& = E 2% 5OLEEwE O 5 22 5 SEvES 8 s £
@ E38 2, 5 AEE 25 = O g A m. 5 r a2 E¥ gl ® 2
2 5I30d33d8% o Sifysiesi | EIlr.ss ST 13 B )T BS o 13
o ™ & e S § § 29 9 MF e =3 2 g eMnH 7 5 3.2
(&) iy Pl = o - =gl oo (& b o s - ok i W o ]
S o Ww¥ Y 3 &4 T OUTEGY¥ScENen 2 OWES £C% < 2 5 88
o 5 U3 OGdof3Js2 X 8¢ 9 338:8 o 5 88 ° 4
= Wi - Wwo &g - L M m = —d [ ] -
S ¥ 5 Es2Sd ¥ F 2% g 2%
- = __.nw = W M e
@ w o F2




Rl e T T

s g e e

i BPALLH 0L B0 [D40] -3y M.

{ & A0 50 OngbICHOL G UREN S W EUD ‘RN WEN] (LG [LBOUL Y
,_EwE_B_nwn__ Hﬁﬂcﬂnﬂﬂhﬂ! 30 L6 JUALIDU MDY IO @I LT | §01 56|06 SEND B0 U 04 § B0 D0 Lt §AEEDM.
= *fhosnog] MAEDD PUSUNTPALL TaO U T a0y 8 26 L S0 Ul ML 0.
SRS DUD SO0 OSSR ‘T OSLE SRR L 0=,

_ . _— _ 280 §TVL0L
BEZELPODVIE  LOSRO'ES ZriSOZE  LIwEZS  SL02ES SRR BOrar SN NSWEE OO W SCNEEESE S PN
s Lp WY = STER W e o varepuUnay
H..d HM ﬁw mm ﬁ.w 00 0 0o o o0 0 ) E.wM.F H u H_w e —gn
¥ 625'01 ik ot o rE8ET 000 wo » 102 tea'60t) e a3 ood oo ey uimoy
Vi 089 02) w0 o0'g 005 0o ; b 000 00 568 009 00 0 P LS HA
W0SEE 000 000 o 0 ok 0 or 51 00 0005 1 'SBE'SY 000 oo o oon o1
B BEC' LS <50 550 80 850 gas ok %00 000 00 066 000 000 iy
00 0 o0 00’0 00 o 000 e R.u 00 oo 00-Zan W e 3“ umUEoS MY
oo ives 00 204 oos o Q0 00 0 0o Ot v} BOLLSOL 000 009 oo B, 108
e - as i 0z b S 6o g5 BYE 80 9¥5242 Mo e ik pk i crrscﬂi
1B $2€'82E v y 08 8 009 w0 ot oot _ £5 9629 i
DUSRE L i b e podd mewz  yiows w2 128 0 PRl b G o e 9 Zaa') unn
wawe e swu M o Ssedc s cwew  oiwess  ibzes  weis  cown  wes? -
ve 228 281 o€ 91 0£1L 867 8021 e o ] 20800 R S 605 80¥'| WTeUer 9T ¥Es2 ScEw T WYiS noyeq wog
00022 YeE 8262 Z5E8 Pis i 000 0L Yo 000 00 0 00 i A oD g
oL voy 00 0 000 00 0 s Weze oo Lresr o€ 950 875 VSERCSS 0602 E0 606 58 0 BYLS s
B 225808 062 B} - oex ol 000 W0 00 02 wa e . bl [T 2 T
b s 00 00 S“ ﬁ.u i) 000 00'1 5% €5 wev oL 00 _ﬂua. ﬂ_m: P,
il b oue e s o 00 0 1§ €01 L5201 005k ik e IWLE ZBANESE ol
e s 000 zLE 060 o _ By Z282Z1 IS 265°EL 98 971 956 50 18 292 VLIS’ 82 i o
S2ROVLLON 2R Ior £L0%y £ Lor +EZar e B gEmy 8918500 ZisofEel  IvSOS1  QIRAEZ  SZWLH BTN
o -t o e sie w0 - 0o 000 000 000 i i r LORNBOATY 1SReBION
o0 s o g o 14 Tovs iy prion eSS0l mismur  WeTT  Weews 9002 w0 W
creolll  98iES vive Ve 85) 9 151 mnm__... B 000 £9 598 £LBR2 000 00 0 08 0 it
OV §IZ'E 00 o0 0 o0 ooe e 2528 9l g \ELISE Y5090 ¥EBS Z L8z il i Froprepy —
6 410 5 | WL RS | Ha 0€ Bv) z o't 00 525 20051t 00 0 fo'eLtEL 004 empachUTL MoN r~
00 S68'EL 00 0 000 000 009 md o w00 000 00001 009 s o e [
00 00 000 000 %0 o o %00 000 00'5:29 000 00t 009 s wonop -
00 5£29 000 000 il o ot 000 000 %0 095 00 GSE'S 000 we e e roTsgy
00'006'L 000 oo S o Bl 851000 eV oL 845020 OZ1ve'vEZ ik el g LIRS P
56 0LE' 0L 180 ¥i DED £50ES EOLES Lt e s §9'104 763 Z0 30r Z01 8 Lit 85 ESE'EY Shig a
£8 559316 ovLE e ot i X0 o 060 000814 000 bo o o s woReRCIYY JRUERY DI
oast e rde ok Lo of: 0 000 000 scizyoE 00 60 0 ®0
8E 1Zr0E g0 o0 oo s 393.* H.Eﬁ.. (F120% BE EEY'E5 £F 6L BEL 5E §14 voeesl HEWLD TasnpTIaRYy
il G- S+ w0 o0 000 00561 o . @ o %0 ponkomn
Mo %0 %00 wo 20 >R %00 me meer  wo o = wsron
598294 %00 w0 o0& v o i 200 00 852 BreiSE 000 00008 [ :
26 RIS o mlmw« % Sz ¥lcer 82881 5 £48 iy H.H_W m ﬂwn "" "mh_w_, 80'62r vy
e wr e onz s wo o ws. s woez 000 o T 18 wrgnk
00 001 B e ok sk b N 0ISE 20 i5E E¥ 5L975 E4 VBE 96 EELTE OB 059 e soun
el o s HH_ H Hw.,, ﬁ._ﬂ“_« 89’5802 LR 28 800262 m..ﬁ.ﬁ! M___ wuw Hﬁ o8 H w:.“ z pr
wiws w0 w0 o0 200 00 000 mesz: e e 000 Wiz, Wb A
00 {829 000 000 00 009 T i BRZEY 80 Bl BOGWH  ZEELS wWelrel gpuwol iy
0f2v0810 200 L] m_w.m_- ..m.wm N.ﬂ_..v.w i e 0c 168 L8EZLEYE ES 25008 hﬂ.gt ¥ !Hw,hm_.L Ly Pty
10 508 ¥Sr o eg 8ZEL VEEE I¥EE 10551 000 gs9i1zel 000 g 00 051} 09 D J0 DK
88 96502 o 000 ﬂu Hw H.” H“ 06 0 000 00 0 ﬁ.w ﬂuom._ ﬂw B CaM e
S0o0s's %0 %00 000 s e %0l %00 % Loe2 o8 000 0000 000 e
0625445 00 000 gd i i 96 6L & Wi 08 128'%) mpoie  wop iin s Xy oD
Sevoe iz wiz vy i beLE Sold: AW sl 26 Lo tiges  meww B9 652 '88 i
ez 20l baeoe b 808 H.._._f H.”..S M. m“.m_ wwﬂ.o . 08 0e 98 BLYIE 08 478 85 6 us Hwﬁ H.wm. ey
Pty H.w ﬁ.m w00 o0 A i ] %”Mh}. ﬂ.mﬂ_w«ﬁ “m ﬁ"_"ﬁ ﬁ.a: bi 888 WLIges ——
L 01528 ¥ e £l cet | eArDIE DEBE Ivpunay DBEMd | g
o " LI ] L
ek~ - SR - T T~ .
SSNSIUIW [euOleN 01 SHID 8002
R - e " o E— e i rer— A% ST 0 r— e Srrein b . —
6061818 29' L6 ‘622" o
TIBFIS  9rgezs  ogeyyyg SO9TIS  £T10218 vo60czg gogra :
IE053 BIZE T VOIS [ZR19ls 0222028 gzzveig gy i
65'695 000 : SITE 79Ty W0 %W gog OIS erzeets S10L
6821z 000 ga0s  oyEe 000 00 W0 o gy DB UW wr g o
85'¥61'2 89'552 ) 0 000 S/ . : £ 0G0 000 00’ st BIUIDAA Isepp
Egeer's 66 'Eg : 99°SPbg 9’ 12| . : G 09’1t 000 00" . BILIDYA
: 61456 $0'0.8 : PPOLS  oggel  gg _ : i 000 s
98211 98 /11 : vL'55e 868 : o8 GL9E  0ogeL  ep . exe |
: 0070 000 : bW OE8  pogpz av'ez : ¢d 00'g81 Sos
8bpip 02 '8¢ ; 000 00°0 ! : L 80005  gg 7z 6G' , S8ULe |
_ 6v 8L g91'lg : 00’0 000 et} : : LvE 8E'gre BUljOy
00'552 0002 ; 00°0 89'se : . 000 000 00" . H94E] tpnog
: 000 0001 : 2265 00°0 000 : i 0 000 eileA/As
000 000 : : 0001 0001 0o : ; EC6Ll (8]0]] 000 : UBAASULS 4
00'0 00°0 o0 St 000 00  ooo oot oot 000L 000 gggn e BUwoyepNQ
B&'0oZ'e 000 : 0 000 000 : : 0 000 00°'0 00 . . oy
00 0 500 Mm.nm_. 00°g11 00'5/2 00'0 Mm.m_.m el 000 00'0 000 Siw nnc.m J0SSY 1semipion
00'527 000 n-_..“__ﬂ 00°0 000 00°0 s Dm.c 000 00°0 000 000 mm1mm_m__ BUliote)) Yuop
00'0se 000 M%M na..a 000 00'52/ 000 Mwa a_u_d 00°0 ao'o 00°0 MMM 03XeW mey
00°0 00'0 s _un.,m 00'0 600 00'051 0 mc.a 00'0 000 000 o lnossiy
000 00'0 o%d Dn_. 0 000 000 o NM M 3. 0s 0005 00°0 000 cm.mc __. Iddississ|y
000 00°0 4 4070 000 000 . ; 00'0 00'0 00'0 oo : uebyony
_ 00'0 00'0 : Sl 00'0 €00 : _ 0 000 welk
000 000 : 000 0G0 . . 600 000 00" : Pugiirepn
g 000 000 . 000 000 000 : 0 00°0 BURIS
Q00 00°0 : 000 0o'o . i 0G0 00'0 00" ; 18INoY o
: 00°0 000 . 000 00'0 000 . 0 00’0 Ayo ~
BL618 00" : : 000 000 : _ _ 000 00°0 ag : nomuay |
coo EG.MN NMM_m MMMW 8Z'gg 92'84 MWM_W MMMW MMM 030 000 .G_G_M MMM _m.mm_.__.@vﬁ sz
000 000 ; 000 000 : : 3S9SL gz gz : BMO|
ovELY 08'GL| _ 00°0 000 _ : 000 00°0 00° . Bipu|
: Q00 00'p21 : 000 GO0 000 . . 0 000 4
98'28 bo'9 : . 00'0 000 000 . ; 000 000 000 : 1ot
£2'0/2 000 mm..wm wm.m Y, vO'2 i mm.m mm,w 88804  gog 500 ww,mm_ eifliosr)
000 000 , c0'b6 G688 : J B/ 2zl 92" . BpLioly
_ 00D 000 . 00'g 000 000 . ; “ €L B
000 ; : 00'a ; ; : Q00 000 _ _ peuen
PISrres 6028 pgopyg : : 900 . 090 ooy : 000 000 00°0 =
6L9E1S  15'9czg CLELZS  1ZV02s  1ggpg mm.mw ¥ Eoo il 00°0 00°0 o
s1ejo) 19qWes8q  Jeque £$  e6'9pzs LZH1S  ggppie ; Buozuy
AO: £CLLL
Bleg o] seey 9 N  1eqojpp J8quejdeg I1snbny Aing i % $ Blleqe)y
) | iy Yoiepy h.-ﬂ-...—ﬂ@u— A ienuep
Pajeubisaq
93110 oAl



Terry A. Hill
{615) 417-7414
Ernest R. Ha

{615) 417-6358

2 Hill, Harper & tes

Certified Public Accountants

Independen{ Auditors' Report

Executive Committee of the
General Board of the National

761 Old Hicko
Association of Free Wili Ba ptists,

Boulevarg
Brentwood T 70y

TEL: 615/377-3435
Ine. FAX: 6315/377.3488

We have audited the decompanying statements of financial position of (he Building Services Fund of
the National Association of Free Will Baptists, Inc. (a nenprofit organization) as of December 31, 2008
and 2007, and the related statements of activities and changes in net assets, and cash flo
the ycars then ended, These financial statcrnents are the responsibilis
Our responsibility is to express an opinio,

0 on these financial statements

ws for
Y of the Fund's Mmanagement.

We conducted our audits in accordance with auditing

standards generally accepted in the United
States of America. Those standards require that we plan and perform the audits 1o obtain reasonabie
assurance abott whether the financial stalements are free of materiu) misstatement.  An audit inciudes
examining, on a test basis, evidence supporting the amounts and disclosures in the f !
An audit also includes assessing the accounting principles used and sighificant
Mmanagement, as well as evaluatin

¢stimates made by
g the cverall financial statement presentation. We believe thal our
audits provide a reasonable basis for our epinion,

In our opinion, the financial statements referred to gbove
financial position of the Building Services Fund of
as of December 31, 2008 and 200

ended in conformity with account;

present fairly, in all material respects, the
the National Associatio

n of Free Will Baptists, Inc,
7, and the changes in its net assets and its cash flows for the years then
ng principles penerally accepted in the Ui

W x ; :

April 22, 2009
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IE
BUILDING SERVICES FUND OP(')';I
NATIONAL ASSOCIATION 5
FREE WILL BAPTISTS, INC.

Statements of Financial Position

Decembser 31, 2008 and 2607
Asyels

-+ Sy - . - ‘ | ]‘Ur
Lurfcn‘ ahjﬁtfterﬁt bearing deposils, llmludllzig?nr?{;u[uj";m
Lahlh[?t]:ﬂuc sysiem replacenicnd of $11,3221 _
tele
© Acoounts receivable

Total current asseis

Property, plant and equi pmen}:
{ and and land improvenments
Building 1
Building services e:qusp:mmt
Departmental worksiations

Less accunulated depreciation
Net property, plant and equipment
1 iabilities and Net Asset
Liabilities:
Accowus payable
Totai iabilities
Net assets: .
DUnrestricted net assels:
Operations N
RE:crve for telcphone system replaceniei

: il el
Net invesiment in propeny, plant and equip

Totsl net assets

jal s ts.
See accompanying notes 1o financial statemen

A-73

2008

222,512

218,896

1,549,160

144,594
77,228

1,949,878
_ 1,260,462

197,570
11,322

689416

l
|
 d

_—

1,542,760

756,194




:'* . HE
| BUILDING SERVICES FUP}?}EE:
BUILDING SERVICES FUND OF THE f NATIONAL ASSOCIATS ;NC
NATIONAL ASSOCIATION OF * FREE WILL BAPTISTS,
FREE WILL BAPTISTS, INC. Statements of Cash Flows
7
S Sr— NN SRan AS— -ember 31, 2008 and 200
Statements of Activities and Changes in Net Assets For (he years ended Decembe 2008 2007
For the yeary ended December 31, 2008 and 2007 " (13.957)
soege: (1996l 2
e . 2008 o , ting Activitie :
Reserve for Cash KIUWa
& N nel assels Lol
Telephone Lo . assets to net operating activities: 77,7748 T6iTa
Services for System 2007 Jiustments 1o reconcile decrease 1n net assets
Opegationy Departmenty Replacements  Totaly Totalg A 1;; e 6.802 16.007
Revenues:
Building renral $ 280,030 - - 280,030 274,633 Decrease in receivables 17003 (8.112)
Reimbursement from departments - 478,026 - 478,026 481,823 _bie and secruals
ki L% : : 1890 1802 Increase (decrease) in accounts payable an 32613 70,664
Other 287 i ” 287 1,508 .
Net assets released from Net operating activilies
departmental reimbursements 478,026 (478,026) - - » o (LL000)  (24,476)
- - fox = . 1_'. = {1-- . Z I, ciar
Net revenues 760,233 < s e _..160,233 759,766 h : 1 6
E:xpcn\-ﬁ: ; o s s e ey i T e PUIChahc nf pl-,nr)t:rt}’ H.nd ﬁ}u!pm - (}-1 li‘lx_m} _-{24,4T J_
Expenses incurred for departments: g o i
Lmployee benefits 302,996 - - 302,994 308,590 Net investing activilies )
Stewardship office expernse 5,203 3 . 5,203 4,118 ) — g g, ROSISD)
Leadership conference 23,396 - - 23,396 23,406 | Cash Flows [rom Financing Activitics i
Property and liability insurunce 48.072 - - 48,072 46,159 Repayment of debt i b pllie | S I,
Telephone 18,751 - - 18,751 16,591 e TS 42.435
Mailtoom und ot _B0ds i s g e Sa  0ndss
ARETT - : i 5467 Increase i cash and cash m{“i"aiqua. fyear 150899 USSR
Building uperating expenses: SR " h equivalents, a1 beginning of year (
: e Cash and c¢ash gq 122 512 150,899
Salaries 69,024 - - 63,024 64,787 § 222512 | | 19%E7
Payroll taxe: 5.280) - - 5,280 4.821 _ ivalents, al end of year
Lﬂf[:;:}y; !::ncﬁis 24019 - 2 24,019 23,426 Cash and cash equwalt.nt‘: (|
Janitorial services 32,973 . . 32,973 29,873 _ ] 6
Dl:PFECiaIiIH'I ?71??8 b = 7?,7?3 ?51?26 Supp!{!me“m! disﬂilﬁﬂrﬂs: s_ —— =T — ey
Audit and lcgal 4,500 - - 4.500 5,878 s il
General insurance 15,063 - - 15,063 22,376 Interest pa
Supplies and office expense 13,148 - - 13,148 9,834
Utiltties / telephone 34,704 - - 34,704 33,530
Repairs and maintenance 13,658 - - 13,654 10,047
Interest expense - - - = 316
Maitroom and other 11,169 - " - 11169 10,242
. C . R N — 301316 291,856
Total expenses _JR0093 0 . — — 780,193 773723
Excess of expenses over Fevenues (19.960) - . (19,960} (13,957
Provision for telephone systern replacement (11,322) - 1322 - - I
Increase (decrease) in net assels (31282 . 11322 (19,960 (13,957)
Net assets ut beginning of year 918,268 - - 018,268 0932225
Net assets at end of year $_B869%6 _ . o JL322  B9830R . 218,268
=TT WD w8 e e N 5, Y11, ) 5 sidiemenii;
" . notes Lo financial sta
See accompanying notes to financial statements, Sce accompanying |
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BUILDING SERVICES FUND OF THE
NATIONAL ASSOCIATION OF
FREE WILL BAPTISTS, INC.
Notes to Financial Slalements
December 31, 2008 and 2007
The Fund operates under the auspices of the Nation
management cominitiee chaired b

The management commitice is
Facility.

(1) Summary of Siggificant Accoupting Policies
Basis of Presentation

The financial statements of the Fund have heen prepared on the accrual basis of accounting,

al Association of Free Will Baptists,
¥ the Executive Secretary of the National Association o
compased of the directors of the Departments which «

bic. and is poverned by a
[ Free Will Baptists, Ine
xcupy the National Offices

The Fund adheres 1o the provisions of Statemxent of Finaacial
"I'mancial Statements of Not-for-Profit Organizations”,
information regarding its financial position and activities according {o three classes of net assels: unrestricted
net assets, temporarily restricted net asscts, and permancntly resiricted net assets, if any. In addition, the Fund
is required 10 present @ stutenent of cash Mows.

Accounting  Standards {FAS) No. 117,
Under SFAS No 117, the Fund is required 1o report

" e
Property, plav and cquipment and fumiture are stated cost,
useful bife of the assels using the siraight-line method.

and beiterments that do not significantly excend the useful liv

Depreciation s provided over the estimated

Expenditures for maintenance and repairs, renewals,

s Of assets are expensed as incurred,
C 1 a E1

The Fund is exempt

from Federal and state income taxes; according]
in the accounts,

¥, 10 provision for inconme taxes is made

Cash and Cash Equivalents

For purposes of the stalement of
highly liquid debt instruments purch
equivalents.

cash flows, the Fund considers  all

cash funds, cash bank accounts and
ased with an original maturity of thr

ce menths or fess 1o be cash and cash

Is Lstimalges
The preparation of financiyl slaleniens requires management
reporled amouwnts of assets and labiliies and disclosyre

financial statements and the reported anxwnts of reveny
results could dilfer from those estimates,

0 make estinuites and assumnptions that affect the

of contingent assers and liabilities at the dute of the
s and expenses during the reporting period.  Actual

‘ompensat SENe

Employees of the Fund are entitled 1o paid vacalion, paid sick days and personal days off, depending on jub
classification. length of service and other factors. It is impractical to estimate the amount of compensation
for future absences and accrdingly, no lability has heen recorded in the accompanying financial statements.
The ¥und's policy is to recognize the cost of compensared absences when actually paid 10 employeces.

ccounts Recejy

Accounts receivable are deemed 1o be fully collectible by Management and no reserve is  considered
necessary,

a ‘ ‘nanciai Stat

Certain amaunts as reported in the 2007 financial &

talements may have been reclassified to
year presentalion.

conform to current

A-76
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BUILDING SERVICES FUND OF THE
NATIONAL ASSOCIATION OF

FREE WILL BAPTISTS, IN‘C.
Noules 1o Financial Statements, continued

P ation in wial but not hy
; ; e ized comparative infonnation Lol »
0 ccridin  Priof-year Sulmimarns : Sote a nresentation g conformity
The financial mrclrmul[5fmd“!ﬁm ¢:§; nﬂ: include sufficient detail to cmmﬁntul:;;}::uht: i e
. N mali - B H v ,
net assct class. i :ms‘-kh dmaccmmnﬁng principles.  Accordingly, such mfmn::]‘:“thc summarized mformation Wis
e for the year ended Deceruher 31, 2007, from whi |
. npe alet nlﬁ !
with financial staicme

derived.

(3) Penslon

The Fund part etire nd Insurance of the
in the master pension plan of the Board of Retircient a
o £ n 2]
¢ F participates 1

; : x hed up to a maximum of
i ‘ Free Will Bapusts, loc. The plan 1s coptributory artd 1-. nr:c i E]]H‘Jlll'ﬂﬁd ingopphe
National Association m‘! rec ay participale al dalc of t:nmh:ymcn_l. Pension : :I‘l-l. e St i o 5
5% of compensalion. Esmployees m}'qﬂ;inn plan is a defined contribution _Plan. l n ﬂT lunmﬂ-‘-;m St
Iy, 2008 st $3:370 7 2'{}{'”;:111:1;?@: retirement the pasticipant can cither reccive a :
maintained for cach particip

or purchase one of several types of annuily coniracts.

e : al renl expensc
i ; lati ailing equipmwent. Tota
(4 Operating Leascs ; ancelable lease arrangements relating 10 ) 5 2009,
NEhyss : to noncanceia e~ ) e d are $2.514 10
e v hi:::::ﬁﬁli;;s for 2008 and 2007. The minimum paymenls require
EXpCIse am ,

(5} Rental Income

o . 5 . "h ’!‘cmﬁsw 1o Vafiﬂus
. Building located in Antioch, witual
i ¢ space of the National Office - rencgotisted and renewed by 1
The i'.m ld. v Dfrf."c, Sp—;f-; ;:,.15{: covers a period of one year, Fu be Em‘-f:‘;:“ either party with a 90 day
denominationil :?gcmi'-‘b-' | of each year. Fiach Jease agreement 15 canceld 2{}[{? Due to current eCconOIc
i cmﬂ}l(w ijd“udrine amounted to $280,030 in 2008 and $274.633 for .
wiilien notice.  Kental e

" w " . " - " t
-

by approximately $39,000.
(6) Copcentration of Credit Risk

propert : ses of the National
tich | fo house certain deparumgnis and agt:!m;:‘:a u B oy

The Fund holds n:a|1 o """l;"‘rt:h: :Jl'i:t]l-uud provides group benefit and Frlller se:rwfes :}h:; e

S0k b B'ﬁf‘“ﬁ“*‘ : ) 1 ::iam costs,  Certain receivables renyin from y{I:d:‘hu £ sualnge o

the respective dqmnmumaf al :mh‘:j‘?‘ :::j has an accounting risk of loss lr.: l_lu: uxtmil n; Fristcat ey

L e m“t":iﬁ g ash f]:nds in excess of the amount of FDIC wsurance o ;

unsecured accounts receivable, La

risk of accounting loss.

Reserve for T semn Replacement

> Resery clephone System Re

? In m;cr to fund the future purchase of a telephone sgfstli:
initial deposit of $5,000, $300 per _mmml:fi I'-r::t;;::“,m
transfers will continue until suﬂ‘m_l funds a s
economic conditions dictate suspension of the transicrs.
assets,

m, a reserve has been established for Hjis purpase. hﬁ;:;m :111“;de
rﬂ.‘l'ﬂ! m a trust held hy Free Will Baptist loundalion. . ;}r
laied; the lelephone system is p:_nma:_qed based ﬂ::i mm:'mﬂl.wu1l
This reserve is recorded as a designation of uarces




]
2010 BUILBING Sgﬂiggwn 2008 ==
BUILDING SERVICES SALARY BF 2008 b )
$321472 :
BUDGETS supamiﬂ“dw $31.541-55 (4{}%} 21593_52 {7.65%}
FINANCIAL REPORT Maintenanc® B $30,328 42 (3.0%) 2.450.33 {7.65%) 16,368.00
il Room SupS 2 364.74 (7.85%) 16,540.00 189.82 5%
; 0,00 186.10 1.608.62
Revised s (DemlHeaL) e ) LT 4% £
insuran 16.42 {5%
2008 2008 2009 2009 2019 Dissbily e 53,466.05
PROJECTED INCOME Budget  Actuals*  Budget Budget Budget g;m — . £,310.63
51911,
Square Footage (20,470 @ $1 14 = $23.335.80 mo .} $280.029 60 $280.025 5y $284.942.40 $245 640,00 $280.029 69
$29,002.29 (2.0%)
Total Income $280.029.60 $250.029.60 $284.942 40 $245.640 00 £280.029 60 jonistPhone System 20.521.85 (4.0%) 2,268.36 {7.65%])
B R tor/Assistant Bookkesper 27 424 86 (3.0%) 2,223.68 {7.65%) 6,176.32
"“;}ﬁ 2.138.35 {7.65%) B.348.76 293 44
Social Security 7.589.78 458 61 SeRtlE
insurance 41692 7.800.15 j %
;m, 217288 168.28 1,454,681 (5%}
HealtivLile * 161.81 i 1 426.00 (5%) ECQ.4T
igabili 147524 | BB
PROJECTED EXPENSES S 527,40 16.722.69
Chrisimas Borus 41,237.36
Audit & Legal $6.500.00  $450000 $5.500.00 $6.500.00  $8,500.00 39.213.44 75 days
Replacement Resarve 6,000.00 000 600000 600000 600000 7,050.00 (2.0%:11.75h)
General Supplies 5.000.00  4969.06  5.000.00 5,000.00 5,000.00 ol - 8,978.00 (4.0%/11.52hr) 539.33 (7.65%)
Insurance (Employsa) 25,000.00 20,548.27 25543 14 25643.14 22,905.78 Partlime Worker #.705.30 [3-0';‘3;;}‘-‘ ' 53382 (7.85%) o
Insurance {Plant) 26,750.00 1508333  32.000.00 32,000.00 3200000 Salary 5129 (7.8 axe 4563
Janitoriai Services 38.500.00 3297249  33.500.00 38.500.00 3892240 Social Securtty S Bar
Janitorial Supplies 350000 379469 350000 3 500,00 3,500.00 Bl
Mail Room 1250000  8674.55 1250000 12500.00 12,500.00
Mail Truck 4000.00 178570  4.000.00 4,000.00 4,000.00
General Maintenancefconﬁngency Funda 29,306.67  13,658.20 21,326.01 2132601 16,942.36
Network Expensa 7,500.00 4,248.72 7.500.0¢ 7,500.00 7,500.00
Payroll Taxes {Employer's 5.8.) 5.018.05 5,28G.37 5,217.03 5,217.03 5,318.21
Postage Meter/UPS 500.00 135.83 500.00 500.00 500.00
Retirement {includes Rat. in Liau of 4th Week Vacation) 2,887.68 3,470.92 3.609.74 3.608.74 4,000.00
Salarieg 54.458.58  67.913.68 67,041 41 67.041.41 331468
Telephone 600000 440941 600000 6,000.00 5,000.00
Utilities 3450000 3028420 37.950.00 3795000  37.950.00
Christrnag Bonus/Extra Weak's Salary 1,110.64 1,110.64 1.155.07 1,155.07 1,178.17
Other 1.000 00 20810  1.000.00 1.00000 1.200.00
Total Expenses £280.029 80 £223.838.18 $284.942 40 £284,942 4p £280.029 60
*Budget comparison does not Include depreciation expense
A-79
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Terry A, Hill
(615) 417-7414
Ernest R. Harper
(615) 417-6358

AN il

Harper & Associates

Certified Public Accountants

Lﬂeueu;jem_.*\udilnrs' Report

Executive Committee of the
General Board of the National
Association of Free Will Baptists, Inc.

761 0id Hudmr}' Boulevard
Brentwood, TN 37027

TEL: 615/377-3485

FAX: 615/377-3488

We have audited the accompanying statements of financial posiion of One Magazine of the
National Association of Free Will Baptists, Ine (s nonprofit organization) as of December i1, 2008 and
2007, and the related statements of activities and cha NEES I net assets. and cash flows for the vears then
ended.  These financial statements are the responsibility of One Magazine's management. Our
responsibility is to express an opinion on these financial statements based on our audits. The prior year
summanzed comparative information has been derived from One Maguzine's 2007 financial statements
and, in our report dated April 30, 2008, we expressed an unqualified opinion of those financial
stilements.

We conducted our audits in dccordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the financial salements are free of marerial misstatement, An audit includes
cxamining, on a test basis. evidence supporting the amounts and disclosures in the financial statements
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our
audits provide a reasonable basis for our opinion

In our opinion. the financial stalements referred to above present fairly, in all materiai respects, the
financial position of One Magazine of the National Association of Free Will Baptists, Inc. as of
December 31, 2008 and 2007, and the changes in its net assets and its cash flows for the vears then
ended in conformity wath accounting principles generally accepted in the United States of America.

/"é” /‘174”7“%7’ v AR

April 22, 2009

ONE MAGAZINE
OF THE NATIONAL ASSO('IATI?N OF
FREE WILL BAPTISTS, INC.

Statements of Financial Position
December 31, 2008 and 2007

Assels

(Current assets: ‘ -
Cash and interest bearing deposits

Funds held by Free Will Baptist Foundation
Accounts receivable

Total current assels

Fixed assets: ‘
Furniture and equipment
Less accumulated depreciation

Net lixed assels

Liabilities and Net Assets

Liabilities:
Accounts payable
Total liabilities
Net assels:

Unresincied - operations N
Permanently restricted - endowinen ‘

Total net assels

See accompanying notes 1o financial statements.

$

$

2008

213,692
18,783
5,010

237 AR5

16,857
(7.028)

$

9,829

247,314

48,507
48,507

180,024
18,783

198,807

247314

2007

203,819

25399
7,790

237.008

12.624
(3.164

8,460

245 468

3811
43811

180,657
21,000

201.657

245 468




ONE MAGAZINE
F
OF THE NATIONAL ASSOCIATION O
FREE WILL BAPTISTS, INC.

Statements of Cash Flows

ONE MAGAZINE
OF THE NATIONAL ASSOCIATION OF
FREE WILL BAPTISTS, INC.

Slatements of Activities and Changes in Net Assels | it e

See accompanying noltes to Mnancial statements.

A-82

See accompanying notes to financial statements.
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2008 297
_’ For the years ended December 31, 2008 and 2007 19175
:! : g 3 [2,35(}} ¥
' i OO ' : : :
Unrestricted  Endowment " 2007 jncrease (decreasc) in net assels p— ) o
Operatinns Fundy Total Total e 111 pet assels Lo pel operaling ac ' 2486 i
il change m o & (1,289)
Revenues: Adjustments Lo reeone _ 6,61
Assessiments to publish One Magazine from Depreciation witl Baptist Foundation
- Teld by Free K41
Free Will Baptist departments and gpencies $ 419657 - 419,657 419,657 Changes in Funds Held by 2,730 o
Revenues for additional pages rinted 17,435 - 17,435 2,500 : s
Endownxnt carnings el - . s 2,43 Decrease in accounts receivable 4696 40,105
Unrealized loss from invesiments held by ble
S E— 55
Free Will Baptist Foundation (3,124) 2.217) (5,341) 2 Increase in accounts payd 14106 R85,
Other M5 . 345 389 Net operating activitics
Total revenues - A @21 432006 suem (4233 (416D
Expenses: . : ;ting Activit S . <. .
Direct cost of publication: Purchase of equipment (4.233) 4.167)
Printing 208,298 - 208,298 177,274 . —
Postage and mailing services 94,194 - 94,194 88,531 F Net investing achiy 0.X73 91},688
Design 36,395 . 36,395 31,752 e i 19 113,131 :
. . : h equivale 203819 11 ¥
Graphics expense 4,159 . 4,159 931 Increase in cash and E m‘lt beginning of year &t i
Writer's fees L1200 . E——— 1,634 Cash and cash eguly ~ . s 203,819 ;
L Total direct cost of publication 344,166 - 344,166 300,122 Cash and cash equivalents, at end of year AN !
“mployee compensatjon:
Salary 61,647 : 60,647 57,968
Payroll Taxes 4,640 - 4,640 4,369
Retirement 2,709 - 2,709 2,647
Ofheremployee henets it . S 6381 6,185
Total employee compensation 74377 . 74,377 71,169
Operating expenses:
Supplics und other office expense 0,892 - 9,852 Q,154
Travel 3,647 . 3.647 3,334
Meelte. 2864 - 2864 2023
Total operating expenes 16403 - 16403 14511 ;
Total expenses 434 946 o 434,946 385,802
Increase (decrease) in net assels (633) (2.217) (2.850) 39,175
Net assets ut beginning of year 180,657 21,000 201,657 162 482
Net asscts at end of year . 180,024 13,783 _ 198807 201657




One Magazine operates under the auspices of the National Association of Free Will Baptises, Liuc,
an oversight comumittee chaired by the Executive Secretary of the National Association of Free
The oversight commitice is composed of the

ONE MAGAZINE
OF THE NATIONAL ASSOCIATION OF
FREE WILL BAPTISTS, INC.

Notes to Financiul Statements
December 31, 2008 and 2007
and is govened by

Will Baptists, Inc
directors of the Departmients which participuie in One Maguzine.

One Magazine was forued as lollows:

One Magazine is funded by monthly assessments

(1)

At the 2004 convention of the National Assoctation of Tree Wil Baptists, Inc., approval was given o cease
publication of Contact Maguzine (the official publication of the Executive Office of the Natiopal Association of
Free Will Bapiists, Inc.) effective | Jecentber 2004, Further, approval was given 1o begin One M 42azine {0 provide
information for the denomination regarding the aclivities of the various ministries of Free Will Baptists.

Further, effective December 31, 2004, the Executive Office of the Natignal Association of I'ree Will Baptists,

Contact Magazine diviston, transferred funds amounting to $21 000 hekd by Free Will Baptist Foundation which
were designated as ndowmeng funds.

to certain Lree Will Bapiist orgamizations as indicated in noge 2,
S a Significant wnt lic
a L I 1 r l

The financial statements of One Magazine have heen prepared on the acerual basis of account Ing.

One Magazine adheres to the provisions of Statement of Financial Accounting Standards (SFAS) No. 117,
"Fmancial Statcnwents of Not-for-Profi Organizations”. Under SEAS No 117, the Fund iy required to report
information regarding its financial position and activities according to three classes of net assets: unrestricted
et assets, temporanily restricted net assets, and permanently restricted pot assets, if any. In addition, a
statement of cash flows is reguired.
Fixed Assels

Fumniture and equipment are stated at cos, Pepreciation is provided over the estimated useful file of the
assets using the straight-line method. Expenditures for maintenance and repairs, renewals, and betterments that
do not significantly extend the usefal lves of assets are expensed as incurred.

Income Taxes
One Magazine is exempt

from Federal and state income taxes; accordingly, no provision for income taxes iy
made: in the aceounts,

g R g o - ¥ ale E:

For purposes of the siatement of cash flows, all
mstruments purchased with an ofiginal maturity of
equivalents,

cash funds, cash bank accounts and highly liquid debt
three months or less are considered to be cash and cash

of Estimates
The preparation of financial Saiements requires management to make estimates and assumptions that affect the
eported amounts of assets and habilitics and disclosure of contingent assets and liabilities atl the date of the
financial statements and the reparted amounts of revenues and expenses during the reporting peried.  Actual
results could differ from those estimates.

Accounts Receivaple

Qhﬂmmmtminumrm_ncﬂmte_mﬂm;f
Certain amounts as reported in the 2007 financial state

MEMs may have been reclassified to conform to current
year presemtation.

A-84
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o 2
Employees of +
job classification,
for future ahsences and

The Fund's policy is to 100
ish On
(2) Mmmwm{ o

ONE MAGAZINE
OF THE NATIONAL ASSOCIATION OF

FREE WILL BAPTISTS, Il\i.Ct:m
Notes Lo Financlal Statements, contin

s = de iiﬂg N
s . sonal days off, depending
acation, paid sick days and persond penasation
N ical to estimate the amount of comp ements.
tors. It s impract - (he accompanying financial stat

hen actually paid to employecs.

I i itled 1o pai

Magazine arc enist P
Omlcngrh of service and other t"ac ‘ i
| accordingly, no liahility has been o
onize the cost of compensated absence:

e Magazine from

geencl 2008 2037

Lol & f llﬂ
ﬂ i

3

4)

(5)

(6)

National Association of Free Will Buaptists:

A07 110,407
Exccutive Office: $ 1 :f; Sﬁl 16,561
Administrative budget o st 163

Convention budget ) 49'92 ; 49,021
Free Will Baptist Foundation vel e
Free Will Bapiist Bible Collcge o Lot
Board of Home Missions 2 7.949 7949
International Misstons 44: . Pl
B ications 2081 22,081
Randall House Publications Ul

Board of Retirement and Insurance $__ 419,657 419,657

................ ool
imately $100,000 for the _
ed by approximately ; bl
ossments have been reduc i s orcd costa by app
Due to the current mmnlrp};;cgsggwf‘ﬂ asing the sizc of the magazine, which low
This reducton is accomplis decre

nufated surplus revenues.
T naining $57.000 shortfall will be [unded from accur
$43,000. The rem:

The Executive Office of the Natmn'afl_ s
administrative services to One Magazine

8¢ se services, One
i avazine, For those services,

Ran blications provides printing and related sgmoes to One Mag |

¢ Publicats sl vy

Masaa::ni{::mnulm $249 610 in 2008 and $232,424 n 2{

woEe t Insmancc l}f lhc
+ . : Board of Retirement ang imum of
Pension _ . aster pension plan of the Be is matched up to a maximu
The Fund participaics 1n m\i’l?l:;;tisg Inc. ‘The plan is contributory ;mt:: >:1 expensc amounted to $2,709
National Association nlj Frce 1‘ may participate at date of employment. ;:l ! Under the plan, an account is
3% of compensation. Ig!;’?ﬂﬁm pension plan is a defined contribution plan.
in 2008 and $2,647 .

w pﬂ hi | 1S 'hI]I'IHH‘!
i i i\"ﬂ a Iump-su‘m dlht.'ﬂ
h [ pﬂﬂl El'ﬂi upd l‘ﬂimﬂl‘:l“ lhﬁ parm. 'FB.I'II can I:JI!M rece
llla'm .ﬂinﬁd ! £ac ICE ; r | ;
[.'l‘ln.ll'.t chase :nu:, of se eral l.‘ﬂ:rcs of annuiy coltracts.
o Y +{

: ill Baptist
i - s held by Free Wi s
e = anting risk of loss relating fo the am‘f’fmtif[ari‘:::lnts. Further, bank balances
o fﬂtivuhlu from various lrf“{“ Wﬂ} l.hpu?:-k ul? accounting loss.
Foundation and amt:-u:lﬂf} FDIC isurance of $250,000 is subject 10 1
in excess of the amoun -

: tt
Comparative Information Sy .
. yments include cerlain p : g
e fmanc;d:jta;;z:??ﬁ:;natinn docs not include 51.:;1 ml 2::':'
ass. ; s .
Ehﬂ;zmiiﬂi’ accepted accounting Pﬂncll‘k‘;ii:i:ﬂ 31, 2007, fro
with financial statements for the year ended

derived.

ive information in total but not by
i mparative information in tot: -
summarized co (0 constilute a prescntation in conformity

i 1 iom
information should bc_ rcac% in H.T‘J{i:::twab
0 which the sumumanized informatio

p s
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REVENUE

Convention
Executive Otfice

Free Will Baptist Bible College

Free Wil Baptist Foundation
Home Missions

International Missions
Master's Men

Randall House Publications
Retirament & Insurance

Endowment
Graphics
Subscription Hevenue

Total Revenue

EXPENSES

Salary & Banefits

Auto Allowance

Audit & Legal

Books, Dues & Registrations
Computer SﬂﬂwarefSewrcas
Design

Graphics

Mail Services

Mailing List Maintenance
Miscellaneoys

Postage

Postal Returns

Pnnh’ng

Promotion

Supplies

Telephone

Travel

Writer's Fees

Total Expenses

"Additional funds are being provided in t
by accumulated surplus revenue.

2010

ONE MAGAZINE
BUDGETS
FINANCIAL REPORT

Budget

$16,561.02
110.406.80
48,020 62
44 .162.72
67.348.15
57.963.57
7,949 29
44,162 72
22.081.36

500.00
3.000.00

0.00
$423,156.25

$69.257 21
4.120.00
3.250.00

0.00
1,500.00
38,000.00
5.000.00
12,000.00
1.500.00
4,.222.79

100,000.00
4,500.00

190,000.00
1,000.00
3,000.00

150.00
3.500.00

3.000.00

2008
Actuals*

$16,561.08
110,406 84
43,020.60
44,162.76
67.348.20
57.963.60
7,949 28
4416278
22,081 32

(5.340.73)
17,434 86

342,00

' $432,005.57

$70.256 08
4,120.00
3,200.00

0.00
1,550.74
36,394 65
4.159.10
6.006.68
0.00
3,334.13
86,285 00
1,902 05
208,298.19
B45 49
961.03
0.53
32,647.01
1,119.64

$444.000.00 $432.080.36

he 2008/2009 Revised Budget

"*Budget Comparison does not Inciude depreciation expense.

Budget

$16,561.02
110,408.80
49,020 62
44, 18272
67,348.15
57.963.57
7,949 29
44.162.72
22.081.36

1.000.00
3,000.00

Revised
2009
Budget

$12615.02
84.097.80
37,339 862
33,638 .72
51,300.15
44,151 57
6,055.29
33,638,72
16,818 38

1,000.00
3,000.00

400.00

$424.056.25 $324,056.25

$71,845 57
5.000.00
4.000.00
1.500.00
3.500.00

32,000.00
5,000.00
12.000.00
1.500.00
3,910.68
85,000.00
4,500 00

180.000.00
2,000.00
4.000.00

300.00
4.000.00

4.000.00

$71,845 57
5,000.00
4,000.00
1,500.00
3,500.00

32,000.00
5,000 00
12,000.00
1.500.00
3.910.68
85,000.00
4.500.00

180,000.00
2,000.00
4,000.00

300.00
4,000.00
4.000.00

$424.056.25 $424.056 25

2010
Budget

$16,561.02
110.406.89
49.020.62
44.162.72
67.348.15
57,983.57
7.949.29
44.162.72
22.081.38

$73,089.41
5.000.00
4,500.00
1,500.00
5,000.00
32,000.00
5,000.00
10,000.00
1,500.00
4,666.84
85,000.00
4,000.00
180,000.00
2.000.00
3.500.00
300.00
4,000.00

2.000.00

"
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relevant with the power to change lives. The need to be relevant, in my opinion, keeps us just ahead of many
of our competitors who have the same mission but are facing their toughest days just to function ﬁnam:ian»,.r.

Attending the Spring PCPA (Protestant Church-Owned Publishers Association) and with over twenty five
publishers’ CEOQs sitting around the table, we were only one of two publishers who have not cut staff and ara
not at least 5% down in sales. In the last eighteen months, several publishing houses of all sizes have cut

expenses and reduced the work force from 5% to 20%. Most were down 10% plus for the past year and
trending that way even in the current year.

We have been very blessed to be ahead of some of the decisions that other publishers are just now dealing

with. We are running very lean and cash is still tight, but we are holding our own with the potential outlook of
continued growth ahead of us. We have shown a profit of $61,000 for 2008.

Strategy

In 2001, | gave a vision statement to the board of directors when | was a candidate for the director’s position.

Much has changed in the past seven years. in leadership, change is often described as either first-order
change or second-order change,

| like to think that our strategy of doing business slightly different than others has kept us ahead. | have
combined first-order change and second-order change since 2002 in making the Free Will Baptist

denomination and Randall House a publisher that makes our churches proud of who we are within the body of
Christ

From first order change to second order change, we are making headway in producing new products and
creating more resources for churches and families. We are giving away products, investing in a conference,

and showing parents haw to reconnect to their kids. Why are we doing this? Parents and Churches, We are
attracting the attention of parents and churches in ways that we have never done.

What is De? (D6 is not a conference or curriculum)

D6 is a principle of Scripture from Deuteronomy 6:;5-7. Our goal at Randall House is to help you strengthen the

partnership between church and home. Churches need to reach into the home every day and the home needs
to step up and be a leader in the church.

We come to work each day to make that goal a reality — tools to help you do this:

D6 Curriculuem

D6 Devotional Magazines

Parenting Books {Coming this summer and fall)
D6 Conference {Sept 23, 24, 25, 2009) Dallas TX

Specific Growth areas for 2009 and beyond

Rebranding CLEAR to Ds Currlculum - The rebranding of the curriculum is a customer driven initiative

combined with the fact that the whole family (Deuteronomy 6} is the single biggest growing phenomenon in
church movements today.

Splink — Splink is one of the products that we are giving away. We are paying for the content, the editing, and
the design of this program and yet from its inception never expected ane dollar for this specific service. We
are living in a viral or digital world. When people spot items of value for free, the word spreads when it is
available on the web or Internet. When people come to check them out, they are introduced to Randall
House. They see our rnain message is for families and they see our products. The purchases of the products
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RANDALL HOUSE PUBLICATIONS OF THE

N i
. . | ; TISTS, INC
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, -

Certified Public Accountants

Balance Sheets

December 31, 2008 and 2007

: 2008 2007
Independent Auditors’ Report Assets
Current assets: 1 _ B
| The Boar ‘ | Cash and cash equivalents: s 47,118 214,747
Terry A. Hill 9 of Divectors Cash and interest bearing deposits _ 259,807 248 501
(615) 417-7414 Randall House Puhﬁcaliﬂﬂ! of the National 761 Old Hic Boulevard . invested with the Free Will Baptist Foundation —_— :'T
Ernest R. Harper Association of Free Wi ; y Brentwood, TN 37027 ‘Cash * 306,925 _ 463,248
(615) 417-6358 ree Will Baptists, Inc. LYoo :}Eﬁg;ﬁ Total cash and cash equivalents ——
Accounts receivable: ) B
We have audited _ Trade, net of allowance for doubtful accounts of 156,831 200,773
- Nmaj: 11;3 Am.-.,- accompanying statements of financial position of the Randall House Publications $10,000 in 2008 and 2007 ) | 600
008 ZQF; ansjﬁ:ur:? ;:IEE-:&. Will Baptists, Inc, (a nonprofit organization) as of December 3] Employees and other 156,831 201,373
ated statements of activities and changes in net assets, and ' ivables e
gz o Lh? ?Fdﬂd' These financial statements are the responsibility of Randall H’Gus::'sa::nﬂamﬂm . Fotalreeens 439,480 293,649
r responsibility is to express an opinion on these financial statements based on our audits. fmventory 134986 7001

Deferred charges and prepaid expenses

We conducted our audits in - - 1.038,222 1,028,777
&licﬂl‘dan i A0, i M| o AR

States of America. Those standards o with auditing standards generally accepted in the United Total current assets bt

assurance about whether the financi require that we plan and perform the audits to obtain reasonable ,

e °r the linancial statements are free of material misstatement. An audit i Property, plant and equipment, at cost: 110.341 110,341
examining, on a test basis, evidence st ’ ment. An sudit includes B . ¥ k
Kt st sls0 tnctoir -a.. ience supporting the amounts and disclosures in the financial statements. Land 931,786 SJE.{"*‘-_r
Tt Gl hsc]qslt}g !11": accounting principles used and significant estimates made by Building . 1,015,688 1,001,832
audits provide 3 evaluating the overall financial statement presentation. We believe that our Printing service equipment 258270 225,605

= Provide a reasonable basis for our opinion Office and administrative equipment 101,391 84,445
ini Automobiles and trucks R T =
In our opinion, the financial statements referred 2417476 2300872

10 above present fairly, in all material respects, the
ns of the National Association of Free Will Baptists,
changes in its net assets and its cash flows for the years
ples generally accepted in the United States of America.

financial position of the Randall House Publicatio
Inc. as of Dpcember 31, 2008 and 2007, and the
then ended in conformity with accounling prinei

Zyée//:l:;%“‘; f' M ].].]iﬂlﬁaﬂﬂ—ﬂﬁlﬁﬂﬂlﬁ
. r Current liabilities: S 130,461 118,241
April 9, 2009 Accounts payable 109,368 103,27
Current portion of long term debt 22,264 :
Deferred revenues 69,907 65949
Accrued expenses 132,000 287 461
liabilities
Total current liabill 103,561 212,855
Long term debt 435.561 500,316
) i 430,061
Total liabilities | 399,882 LQ3_3;35_*‘
Unrestricted net assets "
s 1835443 1838700
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Less accumulated depreciation and amortization

Net property, plant and equipment

Commitments

See accompanying notes to financial sta tements.

A-N

1620255 _ 1,490,949

797,221

809,923

s 15835443 _ 1838700




See accompanyin g nates to financial statements,
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OF THE
; PUBLICATIONS
NDALL HOUSE STS. INC.
RANDALL HOUSE PUBLICATIONS OF THE NElfL ASSOCIATION OF FREE WILL BAPTISTS,
NATIONAL ASSOCIATION OF FREE Wiy, BAPTISTS, INC., RATIE h Flows ¥
: Statements of Cas :
_ Statements of Activity and Changes in Net Assets For the years ended December 31,2008 and 2007
| For the years ended December 31, 2008 and 2007 : : - 20 . ;.
! Revenues: 2008 sh Flows from Operating Activities -
; Net sales: 2007 La s 61,498 (1,226)
! Curriculun, books, hymnals and related merchandise $ 3232460 3248371 : ¥ L :
i Bookstore, inciuding operations of Free Will Baptist Bibje Coilege 211,528 31 1:513 Increase (decrease) in Pet‘asnts decrease) in net assets to net operating acuvities: 129,306 123,583 |
Printing 309,947 284145 Adiustments to reconcile increase ( e
| Net sales 3753935 3,843 09] Jmpmiatian and amortization 44,542 (1 ais
Freight and handiing 142,813 134,423 ¢) decrease in: (145,831) 143,
Other income ; (Increast 47%) (8,443)
1CON i I 55,884 59,486 ivables (64,
Denominational Ministries 19,757 17.176 l:mnturi -
Interast income 1130 g nve aid expenses 16,529)
Gain on sale of assets ézgf !1,??5 Deferred charg;i:."d pIEpC e g,ig (_
Total revenues - 030 Increase (decrease) In: g 17,702
Expenses: 3'939";&- 4'%T’@~ Accounts payable ___3._9_5£
Cost of sales: Deferred revenues 63.478 132,987
Inventory at beginning of year 293649 43699 Accrued expenses '
Merchqnd_iac purchases 241,217 206,643 Net operating activities
Depreciation 61,083 60,732 : s
Editorial 422,564 456,034 Cash Flows from Investing Activitics (116,605) (19,090
Design 305090 276,682 ‘ (19.090)
Digital | 96,117 89,535 tant and equipment (116,605) a2,
Printing production _ 1,106,592 1045769 Purchase of property, p .
' : 2,526,312 2,572.86 Net investing activities
Less inventory at end of year -..339,480 293,649 ' it (97,154)
Total cost of sales 2,086,832 2278 737 Cash Flows from Finapcing Activities (103,196) _ ,
Selling, general and administrative: - 103,196) {97,154)
Administrative / Accounting 370,139 349,951 Repayments of long term debt (03,5790 L2
Bockstore, including operations of Free Will Baptist Bible College 142,768 225429 ctivities 156,323) 16,743
] Net financing & (158,
Sales / Marketing 616,516 561,186 P d cash equivalents 446,505
Building 152,271 126,089 Increase (decrease) in cash an | 463,248 Zutd
Shipping 306,126 254,741 - 06,925 463,248
ominational Ministries 23,592 32,884 Cash at beginning of year § o2l e
One Magazine 44,163 44,163 atandoEvens 214.747
Genera) 118,427 99,710 . Cashatend 0 s Tollows: ' 7.1i8 '
Depreciation 68,223 62,851 Cash and cash equivalents, s reported on the balance sheet, a $ 2;5;8{]7 248 501
Interest expense including finance charges 16,095 22,037 : ing deposits . =5 :
’ _ , 2 terest bearing depos : 463,248
Total selling, general and admianistrative expenses _ 1,858,320 1,779,041 g:i ?:i:;: with the Free Will Baptist Foundation s =._3£}_{SE§§_ e
Total expenses _ 3945152 4,057,778 '
Increase in vet assets from operations 44 837 9,272 22,037
Other income (expense:) ad o5 . s 1609 ..
Youth department 28,661 1,502 Snpp!emenla! disclosures:
Printing contributed 10 the denomination _ (12,000 {12,000) Interest paid
Net other expenses 16,661 (10,498)
Increase (decrease) in net assets 61,498 (1,226)
Net assets, beginning of year - 1_333,354_ 1,339,610
Net assets, end of year $_ 1,399 882 . 1,338,384
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Notes to Finaneig) Statements

ATT

"y _ 3 k|
For the years ended December 31, 2008 and 2007 ~I-...'f,' — '-r:.ic_allmq‘-:;;tmcd
H . e R:f:;f service and other factors. I-'rcwsm::s ::
.Mﬁcmﬂﬁ;}li&immis and are included in accrued expenses.
in the financi

i 7
433 in 2008 and 2007,
d as incurred and amount to $71,924 and $54,433 1
re expense

" ’ lum, and other
: h training curricu will
redit Risk . nday school and Churc ; st primarily of Free
a distributor of Bible based diuc:cd:zt to its customers "'f'h'c'h e fub]ect to risk of loss
Randall House exten nts are not collateralized and are he Free Will Baptist
res. These accou +. Further, funds invested with R 15
el u?‘];cc:mber r31. 2008 and 2007, NSPF?E‘;‘:}%UU_
= a?nium: by the FDIC up to a maximum © :

ignificant Accounting Policies. continued : iob
 Summary of Signi IR cave and personal days off, depending on JO

' re made
vacations and sick leave payable a

Randall House Operales under the auspices of the National Association of Free Wil Baptists and is gaverned by g
Board of Directors. During 2007 the Board of Directors appraved & change in the organization's corporate name from
Sunday School and Church Training Board and Randall House | ‘ublications of the National Association of Free Wil
Baptists. Inc. to Randal} House Publications of the National Association of Free Will Baptists Ine

(1) Summarxﬂsmmﬁﬂﬂiﬁmumﬂgjmg
Elm_uiﬂmm

The financial statements have been prepared on the accrual basis of accounting. Randall House adopted Statemens
of Financial Standards (SFAS) No. 117 "Financial Statements of Not-for-profit Organizations®. Under SFAS
No. 117, Randall House s required to report information regarding its financial position and activities according
to three classes net assets: unrestricted npet assels, temporarily restricted net assets; and permanently restricted
net assets if any. In addition, Randal! House is required to present a statement of cash flows,

Inventories

re,spec.ﬁ wely.
Advertising costs a

Randall House is S
denominational pubhcah?n:.
ist churches and religious booksto

amounting to the uutstartdinizhsr:%n;; ;:dﬂ:gd gc;
oundstion in the amount of 80 e
:! risk ;}chouming Joss. Cash held in a Jocal ban

Inventories, except for warehoused Hventory, are stated at the Jower of cost or market, with cost being determined Inventory _ ) Howing: 2008 I 2007 —Z0743
by use of the first-in. first out method. Warehoused inventory is valued using a methodology to determine an Inventory consists of the followu B : 155503 < 113‘126
allowance for Joss from slow moving items based on a formula 10 compute a two year shelf [ife valuation. ) 150.449 ,ﬂ'pw
Finished curriculum 63,685 11,401
Property, Plant and Equipment Work in progress g '
Property, plant and equipment are stated al cost. Expenditures for maintenance and repairs, renewals, and Printing rew materials 34,418 163.758 )
Improvements that do not significant]y extend the useful lives of assets are €xpensed as incurred. Depreciation is nals (see note 5) " $ 177,425 102,500 61,238
: : Hym nd merchandise 85,425 1UL0W )
provided using the straight-line method : Warehoused other books a 92,000 55820 $ 293,649
- loss e = —_——
Income Taxes Less allowance for $ 439,480 S
Randall House is exempt from Federal and state MCome taxes; accordingly, no provision for income taxes is made 2008
in the accounts. |
ith
Cash and Cash Equivalent 4) Long - Term Debt igation payable to bank, with . 178,999
( ly installment obl:gaﬂ'?" pa incipal, with final 118,694 ’
For purposes of the statement of cash flows, Randall House considers all cash funds, cash bank accounts and S'D‘Sa;:lmﬂ:m ::ms of $5,666 including interest andc:!:l s $
highly liquid debt instruments purchased with an onginal maturity of three months or less to be cash and cash : RSN e . 10, secured by pnnting press.
{ q g ) payment due October 2010, bank with
equivalents, L to bank wi 7
a:: | 6.25% monthly instalimen! thg;ﬁﬂgﬁﬂ:: and principal, with final 42211 69218
Counits Receivahble ' of $2,553 includin . rOCessor.
Accounts receivable are stated at the amount management expects to collect from outstanding balances. Management monthly Tmﬁztj 2010, secured by computerized plate p - .
provides for probable uncollectible amounts through a provision for bad debt expense and an adjustment to a prymens due igation payable to Free Will Baptist ]*uqnd: |al "y _
valuation allowance based on its assessment of the current status of individual accounts. Balances that are still 7.5% monthly installment obligation pa al, with fin 52024 %  O/,U7

ing i inci
ith monthly payments of $1,703 including interest and princip
with mo

ke i ured. 316,126
payment due October 11, 201 1. Note is unsecu 212,929

outstanding after management has used reasonable collection effects are written off through a charge to the |
valuation allowance and a credit to accounts receivable. The allowance for doubtful accounts as of December 31,

. 271
2008 and 2007 amounted 1o $10,000. Changes in the valuation account have nos been material to the financial | Total fong-term debt 109,368 103, *__
statements. | o ; — s-—vl [}3_—-561 __ 2 }l‘_.ﬂﬁ-\__
LEstimates | Current portion of long T__g_ﬁ —
|
; ion in March 2009.
The preparation of financial statements requires management to make estimates and assumptions that affect ' a1 4.5% by Free Will Baptist Foundation nM
Cerain reported amounts and disclosures. Accordingly, actual results could differ from those estimates * Each of these notes were refinanced at 4.5% b3
is as follows: 2011 I
i - : - . Maturities of long-term debt i 2009 e 16,460 __ 212929
Certain amounts in the prior period limancial statements may have been reclassified 10 conform o current _87,101 ____35 - tstanding on this
15 U

$___109,368

resentation. None of the reclassifications have changed reported balances of net assets No balance
| - of credit with a local bank in the amount $100,000
credgi

Fair Value of Financial Instruments Randall House secured a line e
The carrying value of cash, accounts receivable, inventory, aceounts payable and accrued expenses approximate line of credit as of December 31, 2008 and 2

fair value because of the short maturity of the instruments. The carrying values of liabilities are not materially
different from the estimated fair value of these instruments.
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~lat &
) _— ements, continned
The purpose of
_ the Youth Department i :
National Association of Free Wﬁ! Ba;?; i$ {0 provide ministries an

is, Inc. The following d sorvices 1o youth and

: youth w
— 1 5 & summary of the department's activiti :;: Kers of the
om ¢ :
Expenditures f‘o? nfcr;nces and reated services 2008
o conferences and related services $ _ 202,190 167
and administrative expenses 132,756 12512{']_1‘
Excess of e Tota) expenditures 40,773 39’;.2;
VEnues over exXpeises B !?j-jsz—é_ —_E.EL__
(6)  Related Party Transactions $_ 28661 —w—%
Pensi ! : —— e et 202

Randall House tei
: participates in the mast
i e
Association of Free Will Baptists, Tc. .

compensation, Fm :
’ ployees with
expense amounted i

pension plan of the
The plan is contrib

Eree Will Baptist Bible College
Randall House

as folloes:

u?ﬂna:d of Reriremc.nt and Insurance of the Nationga!
itory and is matched up to a maximum of 5% of

Revenues 2008
Operating expenses, includi [ 9 2007
: , inchuding m : 2,305 96,002
salaries and other cmﬁTingimT:Chandise purchased,
. Results of operations s:glzgfj 95,133
Ore Magiazine Iy tha et st bosic s o o B0

contributions fmm'each of thos
2007 as their share of the fund

€ respective agencies and organizati
Magazine, and reported reveny

:‘;gﬂ;eg;;;er;;n:: Further, Randall House prints and
200 in 2008 and $232,424 in 2007 Hr th ‘
- ese services,

Randall House maintajns i
Ins interest beari :
and $248,501 in 2007, Further, ngif‘:“““ms with Free Wil Bap

tist Foundatio -
$£52,024 and House has indebt ation amounting to $259,807 in 20
§67,909 at December 31, 2008 and 2007, res ;ﬂ?f;:s;: ;Ted;.‘ﬂil Baptist Foundation Hmﬂurj;ng Dtg
e 4),

registrants. Considering the c

urrent
shortfall of revenues 1o expe S

nses could have a revenues will offset expenditures, A

material negative effect on operations for 2009
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, and is funded
ons. Randall House provided $44,163 in 2008 mll)j'

provides mailing services for One

REVENUES

Sales - Curmculum
sales - RHP
Sales - Miscellaneous
Printing Sales
Freight and Hangling lncome
salasfMerchandise
Dennminatinnal Ministries
Sales - FWBBC Bookslore
300.75 - POS Discounts Glven

- TOTAL REVENUES

EXPENSES

Costs of Outside Purchases - RHP
Costs of Outside Purchases - Bookstore
Design Department
Editoriat Department
Digital Department
Printing Production
Depreciation

TOTAL COST OF SALES

GENERAL EXPENSES

Sales/Marketing Depariment
Book Division
Administration
DistAbution
FWBBC Bookstore
Denominational Minisiries
One Magazine
Building
General

TOTAL GENERAL EXPENSES

TOTAL EXPENSES
INCREASE/{(DECREASE) IN ASSETS

OTHER INCOME (EXPENSE)
Printing Contributed to Denomination
SCM Department
TOTAL OTHER EXPENSES

INCREASE/{DECREASE] IN ASSETS

REVENUES
SALES - CURRICULUM
300.02 - Curriculum Sales - S5
300.06 - Non-Dated Cumricutum Digital
300.06 - Non-Dated Curriculum Sales
TOTAL CURRICULUM SALES

SALES - RHP
300.05 - Merchandise - RHP
300,08 + Helps & Supplies
400.10 + Helps & Supplies - Spanish
300.12 - Competitive Activities Sales
300,14 - Children’s Church Sales
300.16 - Spanish Book Sales
300.18 - Randall House Bock Saies
200,20 - Rejoice Hymnal Sales
300.21 - Rejoice Worship Hymnal Sales
300 22 - National Sales
300 26 D6 Merchandise
300 28 D6 Registration

TOTAL SALES -RHP

2010
BUDGET

3,750,000
750,100
105,700
350,000
150,000
125,000
10,000
104,000
-680,000

4,664,800

201,150
83,600
327,000
476,000
73,700
1,094,100
60,000
2,315,550

931,000
61,200
386,000
350,200
99,550
3,000
45,000
142,300
201,500
2,219,750

4,535,300
129,500

-12,000
2,720
9,280

120,220

3,600,000
50,000
100,000
3,750,000

4,000
25,000
100
20,000
500

S00
300,000
75,000
0

15,000
10,000
300,000
750,100
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2009
BUDGET

3,815,000
415,600
105,300
285,000
140,000
175,000
20,000
111,000
-730,000

4,446,900

201,250
105,000
315,750
532 500
115,000
1,124,000
60,000
2,453,500

606,000
59,500
386,000
313,450
103,600
42,300
45,000
139,400
196,000
1,891,250

4,344,750
102,150

-12,000
9,250
2,150

99,400

3,790,000
75,000
50,000

3,915,000

4,000
30,000
100
20,000
500
1,000
260,000
80,000
0
20,000
0

415,600

2008
BUDGET

3,890,000
325,600
99,700
275,000
140,000
290,000
30,000
118,700
-700,000
4,465,000

188,250
176,250
301,726
482,583
107,073

1,090,680

60,000

2,406,562

556,512
159,462
385,261
283,884
116,110
35,265
44,163
148,021
152,000
1,920,678

4,327,240
141,760

-12,000
-7,033
-19,033

122,727

3,790,000
75,000
25,000

3,890,000

2,000
30,000
100
20,000
500
1,000
152,000
90,000
10,000
20,000
0

325,600

2008
ACTUAL

3,482,432
424 980
72,291
309,947
142,813
118,222
19,757
82,305
-673,759
3,989,988

15,248
80,133
305,090
422,564
96,117
1,106,552
€1,083
2,086,832

616,516
49,732
370,139
306,126
93036
23592
44,163
152,271
202,744
1,858,319

3,945,151
44,837

-12,000
28,661
16,661

61,498

3,437,326
0

45,106
3,482,432

3,484
22,336
0
17,856
0

156
292,224
73,784
0
13,848
1,183

Q
424,980




2008
10 2008 2008
2010 2008 BUDGET BUDGET BUDGET  ACTUAL .
BUDGET BUDGeT BUDGE 0 100
FWBBC BOOKSTORE saLEs T ACTUAL .. £ rectainment - ;gg 120000 339,000 325,160
ggg':g S i - SRa WON) 97,000 - ‘-jf‘: - Outside Printing 60,000 60,000 60,000 55.24?
S FWBBC - Snacks/School Supplies 13.000 13.000 13.000 .53 3 4 e Bindery S 34660 20,000 18.15
44 - FWBBC - Appare| 1,000 3.000 3,000 - 1€ .MPF_ R e % 000 12,000 10,774
32046 FWBBC —Afhiehc Apparel 500 500 1500 1“? 35026 B et Eﬁ'um b St Bic 20.925
320 ng::waac - Bibles/Books/Gifts 4500 4.500 4500 8. i 200 s oo 16 491
AL FWBBC BOOKSTORE SALES 104,000 111,000 118,700 92,305 . Pressroom Supplies 15 0600 15,000 10,000 g.:ig
' e it . m Maintenance : 1 15,000 ;
e #‘: : l:lnml@"wmmE"“' rans 152% 192% 195,000 200,170
33‘;3333- g:::z:tn ok 200 200 200 188 ;‘Iﬂ . Pressroom Stock 12.,:[“ 12,000 12,000 10, :?'1]
300 36 ‘.ﬂdeomu:;:m ggg 0 1,200 95 350,42 - Pressroom '“:H 1,000 1,000 gg Giain
0 0 0 35044 - Bindery Supp 4,000 2,500 - ;
3333:;\ e sorastinocivie 12000 12000 8,000 11,308 :«; - Bindery Maintenanc 1,000 1,000 1,500 Sy
300 48 R::::ng: 23:.: 3.500 3,000 2,000 3,187 1350.48 - Bindery Parts 7500 5 500 5,500 ;?;g
— i 1,000 750 750 '922 35050 - CTP Supplies 5500 3,000 0 '
3333 :? : :ﬁﬂ:::::ﬁ;c:mmuug ’g-ﬁ 15,000 15,000 1,318 350,52 - Proofing Suplies 6,000 12,000 tz.mg 25‘13
: ; T . 6.000 5,000 4 350.54 - CTP Maintenance 0 0
300.52 - Commission Income - Signs 1.000 ' 783 3 229
= j 750 7 35056 - Camera Parts 0 0
3{303. : : ggmm_ms_mn Income - JM Stewart 500 0 1.233 93'; 250,60 - g:ipprng / Masking Supplies 75 Oﬂg 75.000 65.000 84,023
59 r:a::::ﬁ: :::x : E‘;ﬁ”“’ S0 42,000 30,000 33227 SERLO¢ - Plates Ess Packs 50,000 50,000 50,000 4&323
300.60 - Disposal of Assets & e age 9 - m-;;:icﬁ;fe;\ame 24,000 000 500 0
0 6,294 350.89 Digi 500 1)
7 - s
300.76 - SCM Overhead Allocations. 30,600 30,600 30,600 0 350.90 - PP - Miscellaneous 1,094,100 1,124,000 1,090,680 1,106,592
GIFT CERTIFICATES OUTSTANDING e o TOTAL PRINTING PRODUCTION 084,
TOTAL MISCELLANEOUS SALES 105700 105300 99,700 72.29 -
COST OF EDITORIAL 245 000 270,000 227115 234, .
OF OUTSIDE PURCHASES - Rip 360.02 - CS - Salaries 26000 26000 43,747 2812
g:g'gé COG - Cumcuium / s 25000 25000 50000 o 360.03 - S - Housing Allowance e > 000 2,000 2 889
310.06 - ggg . g?ﬁcﬂﬁhéﬁds“ foAR 000 2,000 1,896 360.04 - CS - Travel 2,000 2,000 2,000 1-%
31DIDB - COG - SS/CTS He A 25,000 2,000 0 -5,858 360.06 - CS - Supplies _ 1.000 1,000 500 vy
310.12 - cog e s 10.000 7,000 7,000 9,768 360,07 - CS - Equipment Maintenance 2,000 4,500 2,000 -
315 : - Competitive Activities 5,000 7.500 7.500 5*4191 36010 - CS - Conventions & Seminars 'SDO 1.000 1.000 0
o 1; CCDG - Children's Church 500 500 500 v 0 360.11 - Software Supply 2 000 1,000 1,000 727
S OG - Spanish Books 200 500 500 74 360.12 CS - Dues & Subscriptions 1000 1.000 ] 1,118
3 coGCDG ki 90,000 90,000 50,000 75,236 360.16 ' CS - Entertainment o 0 500 0
10.19 -RHP Eiedmnic Book 0 1 0 ¥ 0 36020  CS - Pﬂrﬂtﬂﬂﬂ B 17.000 20,721 15.327
g:giﬂ .. SDG - Re_jnfce Hrmnal_s 40,000 50,000 55.000 35,102 360.26 - CS - FICA 10‘ 000 11.000 10,000 10,983
31022 coo N \Workship Hymnals 250 250 250 0 36029  CS - Retirement 34000 40000 37,000 34,239
105 oo :c::innngi Merch 10,000 10,000 10.000 7,005 360.32 CS - Insurance 25,000 25,000 30,000 g
310.30 - COG - Bu[bl;:fn 0 0 2 360.34 - Curriculum Develpment 2 000 2 000 0 Ty
31 0:32 COG -vBs 9 0 o 119 360.35 - Product improvement 80,000 100,000 95,000 3.?35
31034 COG - Bookstore 0 0 0 68 36036 Writer's Fees 5.000 8.000 4,000 i
310.45 - COG - Supplies 200 500 500 57 360.37 - Register of Copyrights 15.000 15.000 5,000 iR
31060 COG RHP ¢ 0 0 0 -12,000 360.88 Outside Editing/Proofing 500 0 saga
31300 FreightimRip " VOO g - 0 95,331 SRR - Fa 12 2,000 i e 422,564
3,000 3,000 2.000 3233 360.90 CS - Miscellaneous ' 532500 482583 .
625 - Coupons Redeemed = ‘ 2 RIAL 476,000 :
- 3,000 3,000 0 TOTAL EDITO
722 Shrinkage
0
=1 )
31% 'I%T!Coé :;r;sF - RHP - Other 0 _43 5';33 ADMINIS TRATION/ACCOUNTING 240000 233000 225892 223~ﬁ
OUTSIDE PURCHASES . Rup 201,150 201250 188,250 15,248 400.02 - AD/AC - Salaries . 32000 31,000 zg_g 22'393
400.03 - AD/AC - Housing Allowance 33.000 24 ;
315 10 SSGG J S;'Lﬁ: 3,000 10,000 15,000 3,052 400.06 - AD/AC - Supplies g 1,500 1,500 1,000 2.22
315.15 - COG - Cards 20,000 25,000 50,000 20,744 400.07 - AD/AC - Equipment M:IS:minam 2,000 2,500 1o 1,295
315.20 - COG - Chureh Suoni 100 0 2,000 139 400.10 - AD/AC - Conventions o 1,000 1,000 1,000 a )i
315.25 - COG - Curricyl pﬁ & 8,000 5,000 10,000 7561 40012 - AD/AC - Dues & Subscriptions 5,000 3,500 3,000 i
315_'30 .COG - Cu:mﬂm::; SBSS 20,000 28,000 28,000 17,095 400.16 - AD/AC - Entertainment 4,500 4.500 4,500 oLl
31535 COG - Gifte 20,000 25,000 40,000 19,863 400.23 AD/AC - Telephone 14,000 14,000 19,561 o
315.40 - COG - Joura 2,000 2,000 12,000 1,760 400.26 AD/AC - FICA 13,000 13.000 12,000 e
315.45 - COG - M-“i?.' o a 500 0 40029 AD/AC - Retirement 27.000 36,000 35,000 s
315:50 ey M:: neous 1,000 0 3,500 987 400.32 AD/AC - Insurance 5 000 4,000 5,500 i
315.60 - COG - Video 4,500 3,000 4,500 4,400 400.70 AD/AC - Automobile Expense o 0 15,000
318.00 - Freight in Bookstore 455 ;g = %0 400.58 T s 0 _2 2 B
~ ; 10,000 4512 40089 Extra 1.000 1, :
TOT. ; |
AL COST OF OUTSIDE PURCHASES - BKSTR 83,600 105,000 176,250 80,138 400.90 AD/AC - Mﬁ?nﬂf;;:u;GUNTIHG 386,000 386,000 385261 370,139
TAL AD
- PRINTING PRODUCTION 10
3006 i f::;mm 243000 275000 263,080 278,190 SO FSMARIETING 267500 275000  271.261 2
: ' : 0 1,000 1,000 410.02 - Sales/Mkt - Salaries 15.000 :
35008 pp. ! ] J _ 22,000 ; 10
350.07 Pp.- ::ﬂf,:::m Maint 3,000 1,000 1,000 2.839 410.03 - Sales/Mkt - Housing Allowance 25,000 21,500 8,000 25.5 :
350.12 PP - Dues £ h:'_ e 1,000 1,000 1,000 0 410.04 - Sales/Mit - Travel Expense 0 6.000 6,000
. ubscriptions 1,000 1,000 1,000 1234 410.05 Sales/MKi - In House Printing
A-98




2008

2010 2009 2008
2010 2009 2008 BUDGET EUDGEDBO HUUGEE]‘E” AC"I'UA:. -
BUDGET 2008 1,000 1. ' ;
410.06 - Sales/Mkt - Supplies afm aungi‘;o BUDGET ACTUAL | - Travel 2 500 1,000 1.000 2554;
41007 - Sales/Mkt - Equipment Maint 3,'00(} ‘ 0 3490 8127 ey j - Supplies 4.000 2,000 500 4.1 .
::g?g ';"ales.-ka't - Equipment Rental 0 5 g 3409 oiap ital - Equipment Maintenance >'000 1.000 1.000 1 g‘; -
41011 Saen/” Eiimnﬁ & Semi 5000 18000 15000 . 43508 Digital - som:anr:j:r;::mm 108 g - 259
410.12 - Sales/M e CIITS 2,000 3,000 4,000 i 43510 Digital -Cony bscriptions R e 0
: e k - Dues & Subscriptions 1,000 2PDD[J . 1.361 45 12 - Digital - Dues & Subscrip 500 500 500 7
410.15 - National Expense SDFDOD BUIDGU iy 882 435 16 - Digital - Entertainment 3200 500 4973 3.01
::D.Eﬂ Sales/Mkt - Postage 2.51:‘.} . 5 25,000 29213 43526 Digital - FICA ) 0 3,000 3.000 23’;3
413 §§ ga:w::m ey 15,000 15,000 12 mﬁ 3,059 43529 - Digital - Retirement 4,000 16,000 14,600 14,2 :
09 beleamit 22000 20000 20751 A Bi632 * Digital - Insurance 12500 12500 12,500 0
es/Mkt - Retirement 9 500 EIDDU ' 17,097 43536 Digital-Contract Work 500 500 500 >
410.32 Sales/Mkt - Insurance 35,000 48.000 e 7,265 435,90 - Digital - Misc. 73700 115000 107,073 96,1
:; g.g; gales.kat - Advertising 80.000 400.00C, 1 3; ﬁ 36,579 E TOTAL DIGITAL DIVISION
; ales/Mkt - Promotion : J - 71,924
410.88 - Sales/MKt - Entertainment o 40000 30,000 75281 ' BUILDING 19000 18000 22,500 26,835
:m.ss Sales/Mkt - D6 Conference Expense 3500 ko 1,000 3872 44002 - PM - Salaries 0 0 0 52%
10 90 Saliwmm - Miscellaneots -500 550 10.233 0 44004 - PM - Travel Expense 7 500 7.500 8,000 2-254
OTAL SALES/M 386 : i lies : 4,500 .
ARKETING 931,000 606,000 556,512 616,516 ﬂg ~ ?ﬂ - Ezzrnmnt i 5.003 ?% 0 ”
BOOK DIVISION (‘06 &'07 BOOKSTORE) 440.08 - PM - Equipment Rental 0 0 0 4'42
425.02 ' RB - Selaries 44 000 38,000 44023 - PM - Telephone 1.500 1,400 1.721 1124_{
pr s e 2,000 3,000 -~ Qe T - 0 2 - 23,656
pocs .U? 4 - EUppll:&s | 1,000 2'500 196 44032 - PM - Insurance 25 000 25,000 30,000 52+851
- Equipment Maintenance 500 'suu 166 44034 - PM - Building Maintenance 55 000 50.000 50,000 -
42510 - RB - Conventions & Seminars 1,000 1,000 146 440 40 Utilities 29,000 30,000 31,000 28,281
:12}2.12 RB - Dues & Subscriptions '500 . 000 0 440.45 - Building Insurance '300 500 300 - 2??
26 RB- FICA 3500 K 242 440.80 - PM - Miscellaneous 142,300 139,400 148,021 152,
42529 - RB - Retirement 2,200 2,000 2.471 TOTAL BUILDING
42532 RB- Insu ; J 3
425,06 - Workshops E. 4,000 6,000 s OOKSTORE 16,600
ps Expense 1,000 1.000 4,833 FWEBBC B 17 500 20,000 23,000 '
425.88 - RB - Entertainment 1000 o 0 460.02 FWBBC - Salaries 1 000 1.000 1,000 1013
:ggmHgB : Mlﬂgﬂqmuﬂ ‘500 .500 Lo 46004 FWBBC -Travgl Expense 5 000 5,000 SO Z.ﬁ
'R EooTkoE]r_wmn - Other 0 — 0 460,05 - FWBEC - Building Rental 500 1.000 1 .g 2
AL BOOK DIVISI - 0 06 FWBBC - Supplies 50
ON 61,200 59,500 159,462 49,732 gﬁ FWBBC - Equipment Maintenance g 2 : 250 0
DESIGN 460.08 - FWBBC - Equipment Rental 100 100 100 35
420.02 - Design - Salaries 202 500 | 460.12 - FWBBC - Dues & Subscriptions 0 0 500 0
420.04 - Design - Travel Expense o5 19‘;7% 154,413 187,006 , | 46023 FWBBC - Telephone 1,200 1,500 1,760 "-“523
:ggi is_lﬂn -#Sn House Printing o . T.Uﬁg 0 | 460.26 - FWBBC - FIE?: : 63,000 63 000 Bﬂ'ﬁ 53,49?

U6 Design - Supplies 0 | 460 40 FWBBC - Textbooks : 7.500 8,000 8, '
420,07 - Design - Equipment Maintenance ';"ggg gggg 4,000 2,097 460.42  FWBBC - Snacks/School Supplies i Sa6 2500 0
42010 Design - Conventions & Seminars 1,000 zlmq 2,000 244 460 .44  FWBBC - Apparel 500 500 1,000 4?1;
:gg :: f - E:ssngn - Dues & Subseriptions 500 1,000 1233'4{; gg 460 46 FWBBC - Attﬁt:ﬂnpizré‘iﬂs 2,500 2,500 2.3053 155'0

: ervices ! - 1 460 48 FWBBC - Bi o 250 250
420.16 - Design - Entertainment Eg-ggg 5?.000 90,000 66,926 46090 FWBBC - Miscellaneous 99550 103600 116,110 93,036
420.23  Design - Telephone s 000 1,000 1515 . TOTAL FWBBC BOOKSTORE -

420.26 - Design - FICA 0 500 0
: 1
:gg gg _ Design - JRemernent ?5533 1:'223 1;’?:; 11,859 GENERAL EXPENSES 5,000 5,000 3,000 3?2?
S05 Demms' n- nsurance 27,500 38,000 29,500 5375 4000-GE-Somples 5,000 10,000 1n.£ WLind)
ign - Ta;?rellanenm 500 500 -250 29,562 49007 ' GE - Equipment Ral e 20.000 20.000 15'@ 53.223
- i nt Ken .
AL DESIGN 327,000 315750 301 736 o ;523 49008  GE Equ::e 75,000 63,000 ggmu s
. 480 14 - Deprecia 15,000 22,000 : 10,777
OO G DISTRIBUTION 490.15 - Interest Expeﬂé-ﬁa = 10.000 10,000 12.002 pi
. - Salanes , k Service g
43006  DC - Supplies 1;? gg(n} 96,000 83,218 102,330 :: ;g Pr::;rame 20 mg .,5,.:,,-_-,3 18,000 33,736
:;g.g; gg - Equipment Maintenance 2.000 Eg-ggg zgg 20,068 49025 - RHP - Board Expense s e 16,000 1?32
e :gﬂmprﬂem Rental _ 7.500 12.000 13.000 iadod 49030  Legal & Audit T 2,500 3,000 3,000 0
1206 e o Stk 1,200 1.200 i 3458 49035 - GE - Automobile Expe 1.000 1,000 0. 11,746
430."5 g5 - Eues &rSubscrlptlﬂm 500 . . . 1.179 490 40 Bad Dehts . . 12 000 10,000 6,000 3'299
43020 DC - pn:: e 750 750 0 R0 490 45 Recreation Fund Expen 9.000 9,000 Blﬁ ?,919
- - Postage 154 ; 8, s
ps e, 9 23,000 22,000 25,000 22 468 f’,g ?,'; L:j-:n Services Lyt :% 5,000 7.641
430.29 - DC - Retirement 11,000 7.500 6,366 6,679 90 - GE - Miscellaneous sy 6,000 192,000 202,744
430.32 - DC - Insurance 5,500 3,500 3,000 239 - TOTAL GENERAL EXPENSES 201,500 196, -
43034 - DC - Advertising e wAR o 23,917
430.40 - DC - Frei 0 0 ISTRIES INCOME 1,813
430.90 F(Blnht Expense 115,000 115,000 115,000 e STUDENT/CHILDREN MIN 0 100,000 109,805
90 DC - Miscellaneous o e o 117,831 300,62 NYC 2009 100,000 105,000 50
TOTAL DI 2008 '
STRIBUTION 350200 31348 2830 - i i B s Fan.- 008 - 2 . 79,853
438,02 DIGITAL 30065  Truth & Peace Fees 2008 0 7,500 4 ﬁg
igital - Sal - 2009 .
43502  Diital - Salaries GO0 WS dsen 30066 NYET Fees -2 7,500 130
Digital - Housing Allowance 0 20.000 m'mu 46,184 30067 NYET Fees 2008
- i 19,200
A-101
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' Minutes
Summary of the ! inutes ;
For the Randall House Publications Boar

2010 2009 2008 2008 )
BUDGET BUDGET BUDGET ACTUAL p 2008-2009
30::-?3 NSC:‘-JC llfees 2008 ) mg i 5,000 0 the past year. The first )
300 Youth Collections ; . 2371 : conlerences n the : ; we alecte
30073  Extra 27 0 0 5;3 . regular meetings and two phone L-k;‘.ll,::.tulr WV At that mecung we elec
TOTAL SCM INCOME 199500 194500 189 500 202,180 The Board had 15“:‘;;:? Association July 23, 2008 in Cha
; < held at the National ASSOCK
STUDENT/CHILDREN MINISTRIES EXPENSES meeting W ﬂh‘lti-mnnﬂ«i commitiecs after the National
45002 - YD - Salaries 20,000 15,000 18.000 26,102 officers ind dete House December 10-11, 2003 atte We a prm'ﬂd board
450.03 YD - Housing Allowance 6,000 6.000 3,000 5,400 \ . .ond meeting was held at Randall He i s .,iw]cnmtrd: ¢ E ot S
45004 - YD - Travel Expense 3,000 2,000 2,000 2,613 The secon wce. At that meeting, two new E‘:I:, 2009 in Dallas, Texas. We HPP\;’{ f:l*!]‘rrm'cd five
45006 - YD - Supplies 1,000 1.000 1,000 680 | ship Conlerence. & wnference September 23-23, 2 ‘ '’ Theme € _ "
450.07 - YD - Equipment Maint 0 0 0 22 I Mﬁﬁlﬂucndmg the D6 L. :_vnth L-“;\f'?:_"hi":lﬂ} and approved the 2010 T:]'Y:'; le employees to publish non
450 10 ' YD - Conventions & Seminars 1,000 1,000 1,000 (0] mem Y ith 'I.;...-'{_“'a;hip Services for . -”Hl would allow board mem m : e i
435012 YD - Dues & Subscriptions 500 500 500 173 for the Yo riters We approved a poticy Hh: allow a “Casual Fridays™ dress
450 16 - YD - Entertainment 500 500 500 322 Ui “;:}i':“r Randall House. We voted o a we accepled the
45026  YD- FICA 1,530 S00 1,683 1,708 dated matenals . 1t that mecling We &
420 ig Yg > iRenmny 3 ggg 3 ;gg 3 ?gg 3 ;; he first phone conference was held February 19, 2009. A
45032 - YD - Insurance : : 1 Y The firs
450.34  NYC Expense 2008 0 80,000 0 511 onation of our board chairman _ «eting we approved a Randall
45035 - YD - NYC 2008 85,000 80,000 64,575 ot as held March 5, 2009 At that meeting
45036  Truth & Peace - 2009 0 65,000 996 Tha secoiid phunf conlerence was 1L l. ---d 2 Dé sp-.:uiu:f
450 35 . o= Truth & Peace 2008 o i o ( lhﬁ TL:[ interest Statement and discussed : ting. recaived
450.38 - NYET 2009 Expense 0 8,000 0 0 Jouse Conllicl ¢ ‘ _ wse Al thal meeting, A the
45039 YD - NYET 2008 7.500 11,000 9.320 ; as held Apnl 27-28, 2009 at E{ al.nd.!lll | I:;Md he 2008 ;mdl} Sl appr‘ir :tlrll.:i
450.41  NSCwc 2008 0 5,000 0 The third meeling Was ducts and the digital division, acc .d and signed the Conflict of Inte
450.89 - Promotional Materials 1,000 1.000 2,500 0 rts from the editors on new 1_‘*“‘ | “"1 ”; » [Fxecutive Director accepled and Sig
450.90 ' YD - Miscellaneous 500 500 500 776 ol «+ The Board Members and the I
TOTAL SCM EXPENSES 196,780 185250 196 533 173,529 2010 budget
SCM INCREASE/(DECREASE) 2,720 9,250 -7,033 28,661 Statement!
DENOMINATIONAL MINISTRIES
INCOME
9200 - Revenues Denom Ministries - Other 10.000 20,000 30,000 19,757
TOTAL INCOME 10.000 20,000 30,000 19,757
EXPENSES
445 65 ' Yearbook Printing 12,000 12,000 12,000 12,000
445 66 - ONE Magazine 45,000 45,000 44 163 44 163
445 93 Scholarships 3,000 3,000 3.000 0
445 96 - Conferences 0 33,000 32,265 23,592
TOTAL DEM MIN INCREASEIIDECREASE] 60,000 99,300 91,428 79,755
DEM MINISTRIES IHCREASE![DECREAEE} -50,000 -79.300 €1,428 -59,998
2009 2010
EXECUTIVE DIRECTOR & CEO PROJECTED PROJECTED
RONALD HUNTER, JR PACKAGE PACKAGE
SALARY *** $47 953 $49 392
HOUSING ALLOWANCE $32 927 $33.915
CHRISTMAS BONUS $1.550 $1,597
COMPENSATION TOTAL $82 430 $84, 903
INSURANCE $15,133 $11,273
SOCIAL SECURITY $0 $0
RETIREMENT $4.111 $4 234
BENEFITS TOTAL $19,244 $15,507
TOTAL PAY PACKAGE $101,674 $100,410 I

*** Salary subhect to change dependent on the performance of the company for the year

ASSISTANT DIRECTOR & COG
CLARENCE LEWIS

SALARY 369,336 $71.416
HOUSING ALLOWANCE $0 $0
CHRISTMAS BONUS $1,040 $1,071

COMPENSATION TOTAL $70,376 $72,487
INSURANCE $106712 $7,888
SOCIAL SECURITY $5,384 $5,545
RETIREMENT $3.519 $3,624

BENEFITS TOTAL $19,515 17.058

TOTAL PAY PACKAGE $89,891 $89,545 A= 103
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Home Missions is endorsing

The ministry t0 the military is expanding rapidly.
1. for the United States Army, Air Force, Navy, National Guard and
lains serving in prisons, hospitals,

rces. We are giving approval for chap
ce and various other care institutions. Literally

d changed for Christ by these ministries.

Reserve Fo
Police, Fire Departments, Hospi

thousands of lives are touched an

Mexico Ministries
for your partnership efforts

Thank you, Free Will Baptist pastors and lay persons,
uilding church facilities

in the states of Mexico. Many groups have been involved in b
and improving our seminary facilities in Altamira and Reynosa. Thank you for continued

financial giving to our seminaries for operational expenses and scholarship funds
for ministerial students. We are blessed to have so many faithful and loyal Free Will

Baptist pastors all across Mexico.

Church Extension Loan Fund
ilities while earning with investment funds.

lbre—ak EVEH'I& “'-th . .

Support remains stron 1th No missionary deficit :
g and Cit accounts, :

loyal supporters of our ey iﬁ?;ﬁ We thank our Father for faimc;ili[r i:ldanc:al
orts .
' Free Will Baptists are building beautiful fac
Investment loans help our church planters secure land and facilities in their efforts to
connect with and win families to Christ. Our people invested approximately nine million
ank you for your continued support of the Church

dollars with CELF in 2008.Th

Church Planters A ointed
O Extension Loan Fund.

gﬁafnmyanagd;)gwn E.Hintt, Quebec City, Canad:
mily Williams, Buffalo N:;:w Yo I::l
: r

Our missionaries continue to preach repentance and faith for salvation, and Christ, the

Barry and Ic
and Jessica Long, Denver, Colorado
Missions Became Self-SngEnrﬁng 2008 g o
Shan ' i
¢ and Lupita Wilson, Johnson City, Tenness
) see B
General Director

éa}:;iis ar:jd Kelly Reed, Conroe, Texas
and Paula Kivette, Grand Junction, Colorado

Dr. Thomas Marb
CITy ste -
Reyiioss, Mexios pped down as President of the Seminary of the C
ross in

] g
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Home Missjons Department S
ynopsis of Board Min
utes

April 29, 2008

The Personnel Committ

: €€ recommends ati
and Dawn Elljogt as mis * to the National Home Mission Board tha

Perso ittee’
nnel Committee's fecommendationg

Finance Committee ReErl

Church Enduwment, M/S/C
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BELLENFANT + MILES, P.C.

CERTIFIED PUBLIC ACCOUNTANTS

TAUD 2 T

To the Board of Trustees of the
Board of Home Missions of the National
Association of Free Will Baptists of the
United States of America, Inc.

Antioch, Tennessee

We have audited the accompanying statements of financial position of the Board of Home Missions of the
National Association of Free Will Baptists of the United States of America, Inc., (a nonprofit organization) as
of December 31, 2008 and 2007, and the related statements of activities and cash flows for the years then
ended. These financial statements are the responsibility of the Organization's management. Our responsibility
I8 to express an opinion on these financial statements based on our audit.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audits provide a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Board of Home Missions of the National Association of Free Will Baptists of the United States of
America, Inc., as of December 31, 2008 and 2007, and the changes in its net assets and its cash flows for the
years then ended in conformity with accounting principles generally accepted in the United States of
America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The schedule of functional expenses on page 13 is presented for purposes of additional analysis and is
not a required part of the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

L My, A C-

March 17, 2009

136 Wilson Pike Circle * Brentwood, TN 37027 » tel: 615.370.8700 = fax: 615.370.4475
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BOARD OF HOME MISSIONS OF THE

NA
TIONAL ASSOCIATION OF FREE WILL BAPTISTS

Og TTHE UNITED STATES OF AMERICA, INC
ATEMENTS OF FINANCIAL POSITI,ON *

QECEMBEB 31, 2608 and 2007 -

ASSETS
Assg;rf 2008 2007
as
Investments E :
0,539 5
| 5
inwslmants m Church Extension Fund s ?i:;]sﬁ
[:counts receivable - related ety i
- 403,764 '
| party : 122,270
Prlﬂ:petty & equipment, at cost less accumulated i i
ss ncclmu'lated depreciation of $102,29] |
($77.866 in 2007)
165,579
TOTAIL ASSETS .
$1, :
411,967 $ 1,234 799
LIABILITIES AND NET ASSETS
LIABILITIES |
gac:fmnts payable and accrued expenses |
e $ 6,670 $ 9295
8,006
Total Tiabilities : o
14
COMMITMENTS N -
NET ASSETS
Unrestricted
Operating
s 982,390 781 811
e Los 343,255 343,255
T - nrestr 1,325,645 1 125?{}66
cmporarily Restricted .
71,646
Total net assets o
1,397,291
N ) f 1,214,378
TOT ND NET ASSETS
$14
LIABILITIES 11,967 $ 1,234 799

gra] =
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BOARD OF HOME MISSIONS OF THE
ASSOCIATION OF FREE WILL BAPTISTS

NATIONAL
OF THE UNITED STATES OF AMERICA, INC.
STATEMENTS OF ACTIVITIES
FOR THE YEARS ED DECEMBER 31, 2008 and 2007
2008 2007
UNRESTRICTED
VENUES
RECmperaﬁve program § 390,042 $ 191,793
Designated contributions $00,377 682,490
Management fees - Note 4 192,000 183,600
Interest income 18,292 23,495
Dividend income 4 1
Gain (loss) on sale of property & equipment - 2,422
Unrealized gain (loss) on value of investment (7,851) (8,589)
Net assets released from restrictions:
Restrictions satisfied by payments 3,468,011 3,867,332
Total revenue 4,860,875 4942554
EXPENSES
Administrative expenses 1,192,285 1,121,575
Missionary expenses 3,195,376 3,626,015
Missionary land & building 272,635 241,317
Total expenses 4,660,296 4,988,907
Increase {(decrease) in unrestricted net assets 200,579 (46,353)
TEMPORARILY RESTRICTED
REVENUES
Cooperative program | 922,174 978,534
Designated contributions 2,528,171 2,974,505
Net assets released from restrictions:
Restrictions satisfied by payments
Missionary expenses (3,195,376) (3,626,015)
Missionary land & building (272,635) (241,317)
Increase (decrease) in temporarily restricted net assets (17,666) 85,707
Total increase (decrease) in net assets 182,913 39,354
Net assets - beginning of year 1,214,378 1,175,024
$ 1,397,291 $1214378

Net assets - end of year

The accompanying notes are an integral part of these financial statements.

-5-
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BOARD OF HOME, MISSIO THE
NS OF
NAT(I)ONAL ASSOCIATION OF FREE WILL BAPTISTS
F THE UNITED STATES OF AMERICA, INC.

- - STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31,2008 and 2007
CASH FLS:FS FR)QM OPERATING ACTIVITIES: — —=T_
Increase (decrease) in net assets -
Ad}uﬂ'ﬂnﬂnls'tn reconcile change in net assets to net it ¥
mhneppmwded (used) by operating activitics- |
Tecation
(Gaf'n) loss on sale of property & equipment R .
(Gain) lu:ss on value of investment ' )
C!'Lan;ca;: in oiacr;mng assets and Liabilities- e .
rease) decrease in receivable
(Increase) docrease in inventorics | Nt o
Increase (decrease) in accounts L
G AP (13,799)
EXpenses
. (2,625) 1,562
ded (Used) By Operating Activities (65,516) "
147,689
CASH FLOWS FROM INVESTIN B |
‘ G ACTIVITIES;
Redemption of investments ' |
i 124,162 20,000
Proceeds ﬁt;m the sale of & equipment - aLssn
; - imd13rt1134!3:1-1';;«‘!"1“j . - 4,000
- pmpc- pment (9,24:2 (44:637)
b Provided (Used) By Investing Activities 96,7,
743 42,294)
CASH FLOWS FROM FINAN - |
' CING VITIES
Capital loase payments made "R
“ ' | (3,120) 2,948
¢t Cash Provided (Used) by Financing Activities (3,120) ( )
INCREASE (DECREASFE) IN o o
CASH AND CASH EQUIVALENTS
_ 28,107 102,447
and cash equivalents at beginning of years 522,432
52, 419,985
Cash and cash equivalents at end L |
of
years ¥ 550,539 $ 522432
vy e ———
SUPPLEMENTAL DISCLOSURES
Interest paid

%m@_@i

e accompanying notes are
an integral part of these financ:
i nancial statements.
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BOARD OF HOME MISSIONS OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
OF THE UNITED STATES OF AMERICA, INC.
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2008 and 2007

SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES
Orpanization and Purpose:

The Board of Home Missions of the National Association of Free Will Baptists of the United
States of America, Inc. is a nonprofit organization affiliated with the National Association of Free
Will Baptists located in Antioch, Tennessee. The purpose of the Organization is to establish and
support Free Will Baptist Mission churches in the United States (including U.S. Virgin Islands and
Puerto Rico) and Mexico. The Organization's support comes primarily from donor contributions.

The Organization is exempt from federal income tax under section 501(c)}3) of the Internal .
Revenue Code under a group exemption of the National Association of Free Will Baptists, Inc. In
addition, the Organization has been determined by the Internal Revenue Service not to be a "private
foundation™ within the meaning of 509(a) of the Internal Revenue Code. There was no unrelated

business income for 2008 or 2007.

The following significant accounting policies have been followed in the preparation of the financial
statements:

Basis of Accounting:

The Organization prepares its financial statements using the accrual basis of accounting, which

~ involves the application of generally accepted accounting principles; consequently, revenues and

gains are recognized when eamed, and ¢xpenses and losses are recognized when incurred.

Basis of Presentation:

Financial statements presentation follows the recommendations of the Financial Accounting
Standards Board in its Statements of Financial Accounting Standards (SFAS) No. 117, Financial
Statements of Not-for-Profit Organizations. Under SFAS No. 117, the Organization is required to
report information regarding its financial position and activities according to three classes of net
assets; unrestricted net assets, temporarily restricted net assets, and permanently restricted net
assets. .

Use of Estimates:

The preparation of financial statements in conformity with generally accepted accounting principles
includes the use of estimates that affect the financial statements. Accordingly, actual results could

differ from those estimates,

Investments in Church Extension Loan Fund:

Investments consist of investments in the Church Extension Loan Fund. Investments are stated at
cost, which approximates market value at December 31, 2008 and 2007.

-
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BOARD OF HOME MISSIONS OF THE

BAPTISTS
BOARD OF HOME MISSIONS OF THE JATION OF FREE WILL

NAL ASSOC CA. INC
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS NAT:; THE UNITED STATES OF MTA:I El& i
OF THE UNITED STATES OF AMERICA, INC. NOTES TO THE FINANCIAL S
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2008 and 2007

SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES - CONTINUED

~ pROPERTY AND EQUIPMERT :
g : is as follows:

Contributions: - A summary of property and equipment 1 - 2007
The Organization accounts for contributions in accordance with the recommendations of the K 105,000 $ ";{:ﬁ{:
Financial Accounting Standards Board in SFAS No. 116, Accounting for Contributions R { and - Puerto Rico 61,161 92‘; 466
and Contributions Made. In accordance with SFAS No. 116, contributions received are rece Automobile 101,709 e 558 627—
as unrestricted, temporarily restricted, or permanently restricted support, depending on the Office farniture & equipment = 267.870 77,8 66)
existence or nature of any donor restrictions. The Organization accounts for contributions in (102,291) _ (80‘7 61
accordance with the recommendations of the Financial Accounting Standards Board in SFAS No, . Accumulated depreciation i 165,579 i.:-;-—i===
116, Accounting for Contributions Received and Contributions Made. In accordance with SFAS b s —
No. 116, contributions received are recorded as unrestricted, temporarily restricted, or permanently $ 24,425 $ 24,125
restricted support, depending on the existence or nature of any donor restrictions. '

All donor-restricted support is reported as an increase in temporarily or permanently restricted net

assets depending on the nature of the restriction. When a restriction expires (that is, when q
stipulated time restriction ends or purpose restriction is accomplished). temporarily restricted net
assets are reclassified to unrestricted net assets and reported in the statements of activities as net

2007
2008
assets released from restrictions. The Organization has no permanently restricted net assets. 3 68,041 $ 8;13';
jonaries 3605 _ :
Property and Equipment and Depreciation: M‘“‘““Etmmm Loan Fund 5 71,646 S 89,312

The Organization follows the practice of capitalizing, at cost, all expenditures for property and
equipment in excess of $500 and an estimated useful life of at least two years. Depreciation is
computed on a straight-line basis over the useful lives of the assets generally as follows.

Mnﬁaﬁﬂsmmmd‘mw

Automobile restriction is satisfied.

5 years
Office furniture and equipment

3-20
years 9 TED PARTY TRANSACTIONS

The net property and equipment balance has been recorded as a separate component in unrestricted

salaries of the employees ofa
net assets.

; : :on Loan Fund
The Board of Home Missions provides office Church Extension

_ . Fund. During December 31, 2007)
related party, the Church Extension i fee of $192,000 ($183,600at 2 :
Cash Equivalents:

issions a management 1 mmsﬁmmmm
e A e g
The Organization considers all highly liquid investments with a maturity of three months or less money in a demand note of the 41, 2007). This investment is w:‘]: statements Of
when purchased to be cash equivalents. ' year-end was $259,948 ($365,938 at D (antly scrutinizes the nmnthlb’ ﬁﬂ;mc edit risk of the
N Bouddﬁmeﬂiﬁm'mmlmpundhmlvmtmdww e
Inventory: i

: is i ﬁtmﬂltiﬁmml
Inventory is stated at the lower of cost (first in, first out method) or market. Inventory consists of | investment. This 1mv

; alue
books, pamphlets, videos, door hangers and various other small items. | spproximates (i ¥ ~civable from the Church Extension I;Eg '::
mﬂuﬂdnfﬁﬂmcmmwa balannconthisrwciﬂblﬂaiyw'mdwm ,
Investments: s ; juring the year The
Investments are composed of equity securities and are valued at fair value. ($122,270 at December 31, 2007) .
-8-
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BOARD OF HOmE,
NATIONAL ASSOCTATION op SO OF THE
A
OF THE UNITED 91O BAPTIS BOARD OF HOME MISSIONS OF THE
TES OF AMERICA, [ne: NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
OF THE UNITED STATES OF AMERICA, INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2008 and 2007

LEASE
The Board of Home Micc:
s me Missions entered ;
1ation of Free Will Bap; 10 a lease agreem 9. INVESTMENTS
new ]mEagreement l“f@mlﬂc.fofufﬁumdm ‘;ﬂtﬂn Oclober 1, 1990 with &iﬁN s T8 A i ) ) e
s beiimieg S n:e uly 1, 2000, € term of the [mespﬂcc The Organjzag - wm : ~ Investments are stated at fair value and consist of equity securities:
Ptember | was J Ntered a
Year amounted to $56,247 (ssﬁ.?ﬁ lt!; :he S et yearl;g; 2?-3: © August 31, 200q, December 31, 2008
n Year ended December 31, 2007) rent expense for the s
ESIGNATION o UNRESTRICTED Ni Fair Appreciation
During 2001 the Board dec: T ASSETs Cost Value (Depreciation)
missionary accounts designated $165,000 in unrest " Equity securities $ 144684 % 4463 § (140,221
reduce deficits i m?umg 2005 the Board designateq s ,;‘;‘2 g5 o> to reduce the deficity i
assets is $343 255 onary accounts, The amount of ":fc‘:‘mﬁcted net assets to Investment return i1s summarized as follows:
co | — : red i
NCEN’IRATION OF CREDIT RISK Net realized and unrealized income (loss) $ (7,851)
The Board ;
in 2007) Aﬂtlﬂﬂlfnms cash deposits in excegs of the fi December 31, 2007
(8422.430 i neber 31, 2008, the excess Pderally insured amount of 555 660 Unrealized
432 in 2007). The Boarg i~ amount over the federa] insured fings (8100,000 Fair : o
€Xperienced was $300,5 D g
it ikt S8 depoiins ":3 Equity securiti 3 C?fi 684 3 val?; 310§ (132 3(;?)
Ity seC 1e5 £l » ;

The Board
‘ also has 5‘25?,948 ($365,938 in i 1
e |l Investment is summarized as follows:
$ (8,589)

Extension
FAIR VALUES |
OF FTNANCL{L o ; 5 :
INSTRUMENTS - Net realized and unrealized income (loss)
The following methods : i
- _ g s . - This investment is on Level 1 in the fair value measurements as prescribed by SFAS 157. There are
I no items in Level 2 or Level 3 of the hierarchy.

Level 1 measurements are valued based on quoted market prices in active markets.

' 10. PENSION PLAN

fair values because
of the short maturit; ' :
es of those i
Instruments. |
\ The Board participates in the master pension plan of the Board of Retirement and Insurance of the
National Association of Free Will Baptists. The Board contributes 5% of gross salary for

: - ue of iny .
nvestments. Fstments is based on quoted market price 1o, tho |
se
administrative employees with 5 or more years of service and 2% of gross salary for administrative
employees with less than 5 years of service. The Board contributes 2% of gross salary for

missionaries on their first mission project and 5% of gross salary for missionaries on their second

and all subsequent mission projects. Pension expenses amounted to $52,484 ($58,347 in 2007).
The pension plan is a defined contribution plan. Under the plan, an account is maintained for each

participant and upon retirement the participant can either receive a lump-sum distribution or
purchase one of several types of annuity contracts.

-10-
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BOARD OF HOME MISSIONS OF THE
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OF THE UNITED STATES OF E WILL BAPTISTS NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
NOTES TO THE FINANCIAL AMERICA, INC. | | OF THE UNITED STATES OF AMERICA, INC.
DECEMBER STATEMENTS 9 STATEMENTS OF FUNCTIONAL EXPENSES
31, 2008 and 200
7 p. OR THE YEARS ENDED DECEMB d 2007
I1. CAPITAL LEASE K
- 2008 2007
The ADMINISTH TIVE EXPENSES
Board acquired office equipment ~ Salaries and wages § 318,527 $ 368,896
agreement provides for minimum annual ;mder the provisions of a long-te  Payroll taxes 12,831 14,748
. €ase payments of $3,672. g-term lease. The lease Housing allowance and employee benefits 74,194 99,167
minimum payments und Retirement 8,499 11,885
2009 er the lease are as follows: Cost of literature 6,333 21,953
2010 s Promotion expense 158,108 65,852
2011 3.672 Utilities 17,950 17,922
3,672 Office expense 34,237 31,362
lLess amount < 1,224 Printing and postage 106,007 48,921
representing interest 2.568 Rent expense 57,264 56,247
Present val o 56 Professional fees 6,500 6,500
ue of net minimum lease payments (6 Auto and travel expense 182,312 165,338
The o $ Board meeting expense 13,875 14,784
depreciation expense related to this office equi =__3.006 Insurance expense 78,099 87,664
1. CORRE Saneent smousted fo:33,190. Telophono 3451 3,300
CTION OF AN ERROR Together Way Office 1,274 1,131
i Scholarships 3,000 3,000
nid t:-.:s performing the audit it was discovered Flowers and gifts 2,950 2,876
p ion Loan Fund Build My Church that the 2007 designated in Bank service charges 49 74
isbursement of these funds was incl c[]:’mgmﬂ:I was included in the mmﬂﬂt:lje for the Church Miscellaneous 14,194 5,258
corrected on the 2008 report and ﬂ]e" ed in the temporarily restricted e cted revenues but the One magazine 67,654 69,848
resulted is an $85,707 increase 2007 amounts have been Xpenses. This error is Interest expense 552 724
2007 unrestricted n n 2007 temporarily restri Reuited accordingly. Th jati 24.425 5
et assets. cted net assets and an $85.707 4 i ke A2 12
| , ecrease in Total administrative expenses 1,192,285 1,121,575
: MISSIONARY EXPENSES
Salary and wages 2,639,226 2,763,534
| Retircment 43,985 46,462
J Promotion expense 19,468 7,464
Printing and postage 105,171 115,164
Literature 78,472 86,360
Auto and travel expense 178,398 205,952
Insurance expense 40,166 45,577
Designated contributions 36,332 196,668
Miscellaneous other expense 54,158 158,834
Total missionary expenscs 3,195,376 3,626,015
MISSIONARY LAND & BUILDINGS 272,635 241,317
Total Expenses $ 4,660,296 $ 4,988,907
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Salaries/Housing
Personal Revivals
Retirement
Insurance
Auto and Travel
Postage
Printing
Promotion/Adv.,

Off. Supplies/Maint.

Copier Lease
ONE Magazine
Utilities
Board Expense
Literature
Rent
Phone/Fax
Depreciation
Payroll Taxes
Medicare Taxes
Legal/Audit
Misc.
Scholarships
Flowers/Gifts
Misc. Receipts
Land/Building
FM Exchange

TOTALS

2010 Budget

Administrative
$475,000.00
$15,000.00
$10,000.00
$80,000.00
$150,000.00
$25,000.00
$60,000.00
$70,000.00
$30,000.00
$4,000.00
$51,000,00
$15,000.00
$15,000.00
$15,000.00
$60,000.00
$5,000.00
$15,000.00
$12,000.00
$3,000.00
$7,000.00
$2,500.00
$5,000.00
$2,000.00

$1,126,500.00

A-120

Misslonary
$3,000,000.00

$55,000.00
$45,000.00
$250,000.00
$55,000.00
$70,000.00
$8,000.00

$90,000.00

$40,000.00

$25,000.00
$225,500.00
$10,000.00

$3,873,500.00

Total

53,4?5,m0_m’-
$15,000.00

$65,000.00
$125,000.00
$400,000.00
$80,000.00
$130,000.00
$78,000.00
$30,000.00
$4,000.00
$51,000.00
$15,000.00
$15,000.00
$105,000.00
$60,000.00
$5,000.00
$15,000.00
$12,000.00
$3,000.00
$7,000.00
$42,500.00
$5,000.00
$2,000.00
$25,000.00
$225,500.00
$10,000.00

$5,000,000.00

2010 State Quotas

Alabama
Alaska
Arizona
Arkansas
California
Canada
Colorado
Florida
FWB Foundation
Georgia
Hawaill
Idaho
1llinois
Indiana
lowa
Kansas
Kentucky
Louisiana
Maine
Massachusetts
Michigan
Mid-Atlantic
Minnesota
Mississippi
Missouri
Montana
New Hampshire
New Jersey
New Mexico
New York
North Carolina
Ohio
Oklahoma
Oregon
Other Income
Other States
pennsylvania
south Carolina
Tennessee
Texas
Utah
Virgin Islands
Virginia
Washington
West Virginia
Wisconsin
WNAC
Wyoming

TOTAL
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$495,000.00
$7,500.00
$75,000.00
$285,000.00
$130,000.00
$15,000.00
$70,000.00
$60,000.00
$15,000.00
$135,000.00
$2,500.00
$5,000.00
$125,000.00
$60,000.00
$5,000.00
$15,000.00
$95,000.00
$25,000.00
$5,000.00
$5,000.00
$200,000.00
$35,000.00
$2,000.00
$175,000.00
$225,000.00
$1,500.00
$3,000.00
$1,500.00
$5,000.00
$5,000.00
$400,000.00
$200,000.00
$360,000.00
$7,000.00
$250,000.00
$25,000.00
$30,000.00
$175,000.00
$575,000.00
$150,000.00
$10,000.00
$50,000.00
$190,000.00
$7,500.00
$120,000.00
$25,000.00
$140,000.00
$2,500.00

$5,000,000.00




Personal Revivalg

Retirement
Insurance

Health Spending

Auto and Trave]
Postage
Printing
Promotion/Ady,

Off, Supplies/Maint.

Copier Lease
Utilities

Board Expense
Literature
Rent
Phone/Fax
Depreciation
Payroll Taxes
Medicare Taxes
Legal/Audit
TDEEthEl" WE}‘
Misc.

Schola rships
Flowers/Gifts
Misc. Receipts
Land/Building
FM Exchange

TOTALS

2009 Budget

Administrative
$475,000.00
$15,000.00
510,000_90
580,000_00
$10,000.00
5150, 000.00
$25,000.00
$65,000.00
$70,000.00
$30,000.00
$4,000.00
$15,000.00
$15,000.00
$25,000.00
$60,000.00
$5,000.00
$15,000.00
$12,000.00
$3,000.00
$7,000.00
$1,500.00
$2,500.00
$5,000.00
$2,000.00

$1,102,000.00

Missiuna;y
53" 000: UﬂU 00

$55,000.00
545,000.00

$250,000.00
$55,000.00

$70,000.00
$8,000.00

$90,000.00

$40,000.00

$25,000.00
$250,000.00
$10,000.00

$3,898,000.00

Total
$3,475,000,09
$ 15, 000_00
Sﬁﬁrﬂﬂotm
$125,000.09
$10,000.09
$400,000.09
530,000,00
$135,000,00
$78,000.00
$30,000.00
$4,000.00
$15,000.00
$15,000.00
$115,000.00
$60,000.00
$5,000.00
$15 000.00
$12,000.00
$3,000.00

$7,000.00-

$1,500.00
$42,500.00
$5,000.00
$2,000.00
$25,000.00
$250,000.00
$10,000.00

$5,000,000.00
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IND ENT A ' REPO !

To the Board of Trustees of the ‘ -

Church Extension Loan Fund |

Agtioch, Tennessee o R—— ;|
ing statements of financial position of Chm:]iﬁe:fs :CIL iy

We have audited tihc accompwu::bet 31, 2008 and 2007, and the related stn::_:b iy

b o ey o Df;;wmﬁ“ éﬂaﬂﬁiﬂ i mzmcnts based on our audits.

e mg::ﬂrzs;ﬁiibﬂ;ity ia to express an opinicn on these financ

management.

; : f
dits in accordance with auditing standards general t‘:ﬁpm&sﬂﬂ&ble assurance about
We conducted our audi uire that we plan and perform the aud dit includes examining, on a test
America. Thoso Bt%nduds e ts are free of material misstatement. Aﬂ :-;te ments. An audit also includes :
MR i Slfitiit staT amounts and disclosures in the financial !
basis, evidence supporting , W

11 a3 evaluating
N - ade by management, as we ; s
i inci and significant estimates m : i asonable basis for o
o mmﬂngmpﬂ:z?;emﬂ umtgﬁnn. We believe that our audits provide a re
the overall financial statem

opinion.

i the financial
irly, in all material respects,
- inion, the financial statements referred to above present fairly, in
In our opinion, th

Extension Loan the changes in its net assets
31, 2008 and 2007, and nin
i Fund, as of December 1, : G e
e Chmhf the ;{Lnar then ended in conformity with accounting principles g
and its cash flows for accep

United States of America.

March 17, 2009

» fax: 615.370.4475
Pike Circle » Brentwood, TN 37027 « tel: 615.370.8700
136 Wilson Pi
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CHURCH EXTENSION LOAN F UND
STATEMENTS OF FINANCIAL POSITION

CHURCH EXTENSION LOAN FUND
DECEMBER 31, 2008 and 2007

STATEMENTS OF ACTIVITIES 2007
FOR THE D DECEMBER
2008 2007
L
ASSETS  OPERATING ¢ iigs 8§ 10404
: ENUES ] >
08 Javestment income - 2,059,801 1,811,19
ASSETS o Inferest income on notes receivable 2,070.826 1,821,599
Caalh $ 836,779
b ue
Certificate of deposit $ 407289 Total reven
Notes receivable 30,502 464 24’984,919 XPENSES 1,382,184 1,3?9,55f{
Accrued interest receivable 190.640 156.156 - 4,434 15,43
Prepaid unrelated business taxes 244 : e 5P . 19,928
Property & equipment, at cost At and travel 192,000 183,600
less accumulated depreciation of §13.430 ot ot - Nt 4 : 23,564
($12,233 in 2007) 20.487 Phe. ’“mmg. . 241 2-;‘;1
’ ' 7,951 7,
Postage ; .
TOTAL ASSETS $ 31,550,614 $ 25,593,147 Professional fees 18,479 g
—_— . y
—_— Director compersation 5,817 60,000
LIABILITI Depreciation 2.9 1 22:2'?0
Build My Church Project expense 403,764 s
LIABILITIES Transfer to Free Will Baptists Home Missions 956 ;
Accmmttﬁ payable - related party $ 403,764 $ 122270 Unrelated business income tax 2,070,826 1,821,599
Accrued mtcmst 315 282 i
Revocable and irrevocable trusts 1,746,427 1,757 269 otal expensen * -
Note payable - automobile 4 18,837 Inc (decrease) in operating net assets
Notes payable — 27,214,751 21,547,993
Accrued unrelated business income tax ” 784 REVENUES 39,645 190,292
fr ity o Designated Contributions ) 5
Total liabilities 29,396,893 23,479,071
NET ASSETS EXPENSES 39.645 190,292
- s h net assets
. rease) in Build My Churc
Unrestricted 2,153,721 2,114,076 ey e 39,645 190,292
increase (decrease) in net assets
- beginning of year
TOTAL LIABILITIES AND NET ASSETS $ 31,550,614 $ 25.593.147 Net assets - beginning 1Y
h h_-

The accompanying notes are an imtegral part of these financial statements.
S
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Net assets - end of year

The accompanying notes are an integral

"
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$ 2,153,721
——

part of these financial statements.

$2,114,076
e




wmmm

cash provided (used) :
Depreciation 08 actvitis:

mﬂhnﬂmgum
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5,817
18,479 507
(34,484) .4
10,24 m,:?;?.
81,494 '
R e
— . 3“:
3099% 131106
(8,117,037
2,599,492 %:::ﬁ}
- = 22,366)
—(3:517,545) (1,335,851)
93,764
(104,606) gf;:]
(18,837) ‘
10,509,511 4 d
03
(4,842.753) __@ﬁ
— 3637079 160771
429,490 (1,043,974)
107,289 1,451,263

$
= 835‘1'?9 s 407 EEE

S 2036342 51,813,389

—t38Z151 5 1379614
e

$ :
§ (41,203
T . . IEIB‘?

CHURCH EXTENSION LOAN FUND
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2008 and 2007

©  SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES

Mﬁun and Purpose:

~ The Church Extension Loan Fund is a nonprofit organization under the direction of the Board of

Home Missions of the National Association of Free Will Baptists of the United States of America,
Inc. located in Antioch, Tennessee. The purpose of the Fund is to loan money to Free Will Baptist

ﬂmn:hes, primarily Home Mission Churches, for purchase of land and buildings. The
 Organization's support comes primarily from interest on notes receivable.

The Fund is exempt from federal income tax under section 501(c)3) of the Internal Revenue Code
under a group exemption of the National Association of Free Will Baptists, Inc. In addition, the
Fund has been determined by the Internal Revenue Service not to be a "private foundation” within
the meaning of Section 509(a) of the Internal Revenue Code. The Fund had $7,375 unrelated

business income for 2008 ($11,375 for 2007).

The following significant accounting policies have been followed in the preparation of the financial
statements:

Basis of Accounting:

The Fund prepares its financial statements using the accrual method of accounting which involves
the application of U.S. generally accepted accounting principles; consequently, revenues and gains
are recognized when earned, and expenses and losses are recognized when incurred.

Basis of Presentation:

Financial statement presentation follows the recommendations of the Financial Accounting
Standards Board in its Statements of Financial Accounting Standards (SFAS) No. 117, Financial
Statements of Not-for-Profit Organizations. Under SFAS No. 117, the Fund is required to report
information regarding its financial position and activities according to three classes of net assets;
unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets.

Use of Estimates:

The preparation of financial statements in conformity with U.S. generally accepted accounting
principles includes the use of estimates that affect the financial statements. Accordingly, actual

results could differ from those estimates.

Contributions:

The Fund accounts for contributions in accordance with the recommendations of the Financial
Accounting Standards Board in SFAS No. 116, Accounting for Contributions Received and
Contributions Made. In accordance with SFAS No. 116, contributions received are recorded as
unrestricted, temporarily restricted, or permanently restricted support, depending on the existence

or nature of any donor restrictions.
s
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1.

CHURCH EXTENSION LOAN FUND
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2008 and 2007

SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES - CONTINUED

Contributions (continned):

All donor-restricted support is reported as an increase in temporarily or permanently restricted pet
assets depending on the nature of the restriction,. When a  restriction expires (that is, when 4
stipulated time restriction ends or purpose restriction is accomplished), temporarily restricted net
assets are reclassified to unrestricted net  assets and reported in the statements of activities ag net

assets released from restrictions. The Fund has no temporarily restricted or permanently restricted
net assets.

Property and Equipment and Depreciation:

The Fund follows the practice of capifalizing, at cost, all expenditures for property and equipment
in excess of $500 with a useful life of at least two years. Depreciation is computed on a straight-
line basis over the useful lives of the assets generally as follows:

Automobile 5 years
Office equipment 5 years

Investments:

Investments are composed of equity securities and are valued at quoted market price,

Notes receivable:

The Fund loans money to Free Will Baptist Churches, primarily Home Mission Churches. for the
purchase of land and buildings, Each church is required to give a first mortgage on the property or
sign a deed of trust. Principal and interest on the loans is payable monthly at 7.5% (7.5% in 2007)
over a fifteen to twenty year period except for churches still under construction which are required
to pay interest only. The Board of Trustees changes the rate on these notes receivable as other

interest rates change. The carrying value of these loans approximates market value. The churches .

are located throughout the United States.

The aggregate maturities of these notes are as follows;

2009 $ 1,531,537
2010 1,650,434
2011 1,778,561
2012 1,916,636
2013 2,065,429
Thereafter 21,559,867

$ 30,502,464
= —— T
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ING PRINCIPLES - CONTINUED

SUMMARY OF SIGNIFICANT ACCOUNT

1.

i ts
Management considers accoun : .
allowance for doubtful accounts 18 required.

or less when

rivalents . . turity of three months
i eq‘:‘rmnsidm all highly liquid investments with & marurity |
::;:ausedn to be cash equivalents.
2. PROPERTY AND EQUIPMENT —
ipment is -
of property and equipm
A summary 01 ] o i 5 WL o
3 21,837 § g
i 80 2
Aol ment ;i’g” 57,016
Office equip ; 12.23%)
13430) (%
Less: Accumulated deprec § 20,
individuals and
3. NOTES PAYABLE : unsecured demand notes from 1n
st of 4 - 5.5% (45 - 6% 0 207} FRES erches to help them purchase land and
Notes payable cons notes are then loaned to churc able as other interest
churches. The proceeds of these changes the interest rates on these notes pay
3

buildings. The Board of Trustee
rates change.

4. RELATED PARTY TRA © 11 Baptists, Inc. 8
’ National Association of Free t‘%hrﬂlB apti gf’Hﬂme
imburse the Board
ber 31, 2007) to reim 13 payable to
Board. The Fund had accounts pay
d. berg]’zw'}}.

The Fund paid the Board of Home Missions of the

,600 at Decem
management fee of $192,000 ($183 caid by the

nses
Missions fo; salary, rent ﬁ f;,e:l‘:“ﬁ‘ of $403,764 (§122,270 at Decem
the Board of Home Misst

A-129

i
1
i
i

R A Ele
e @




CHURCH EXTENSION LOAN FUND
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2008 and 2007

5. DESIGNATED CONTRIBUTIONS

The designated contributions are amounts given to the "Build My Church" program. The monijes
given to this program are loaned to churches in the same manner that other funds are loaned to
churches. The total amount given for the first phase of the Build My Church program has reached
$1,000,000. In accordance with the provisions of the program payments totaling $55,000 ($60,000
at December 31, 2007) were made subsequent to year-end to the land funds of two Home Missic ,-q
Churches from the interest earned on loans made with Build My Church contributions. The second
phase of the Build My Church program called the Roy Thomas Memorial Fund has alos reached
$1,000,000. The interest earned from the loans made with the money given through the Roy
Thomas Memorial Fund will be used to assist the Home Missions General Fund. A third phase of
the Build My Church program called the Richard and Carolyn Adams Endowment Fund has begun.
The interest earned from the loans made with the money given to the Richard and Carolyn Adams
Endowment fund will be used to provide missionary assistance. The total amount given through the
end of the year for the entire program is $2,124,237 ($2,084,592 at December 31, 2007).

6. CONCENTRATION OF CREDIT RISK

The Fund maintains cash deposits in excess of the federally insured amount of $250,000 ($100,000
in 2007). At December 31, 2008, the excess amount over the federally insured limit was $336,779
($307,289 in 2007). The Fund has not experienced any losses in such cash deposits and
management believes it is not exposed to any significant credit risk related to cash.

7. FAIR VALUE OF FINANCIAL INSTRUMENTS

The following methods and assumptions were used by the Organization in estimating its fair value
disclosures for financial instruments:

Cash, accrued interest receivable, payables, accrued interest payable and other
accrued liabilities: The carrying amounts reported in the statements of financial
position approximate fair values because of the short maturities of those instruments.

Notes receivable and bonds receivable: Based on current interest rates, the carrying
value approximates the fair value of the notes receivable and bonds receivable at
December 31, 2008 and 2007.

Notes payable and trusts: Based on current interest rates, the carrying value
approximates the fair value of the notes payable and trusts at December 31, 2008 and
2007.

8. CONCENTRATION

Included in notes receivable at December 31, 2008 are forty-three loans which total $20,388,692
(thirty-six loans which total $20,034,359 in 2007). This balance represents 66.84% (60.17% in
2007) of total notes receivable.

-10-
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'3 REVOCABLE AND IRREC

LOAN FUND
CHURCH EXTENSION
NOTES TO THE FINANCIAL STATEMENTS

D ER 31, 2008 and 2007

CQNCENTRATION {CONTWUED}

E £l

Notes thirty-one in 2007)
le include forty-on Of these forty-one one in
total $8 ';(;;1912 or 40.64% in 2007) of total notes payable. 019,452 or 4.73% in 2007) of

notes otes total
tal $4.306,006 or 15.82% (two n
otes payable, five to

total notes payable.

OVABLE TRUSTS interest at 6-9% per year.
s der trusts int g

|  evocable and two revocable wex_peuse for the year ended

JRye S . uustswnsuscdtumakemﬂrtsaselmns. Interest

Th'" Pn:ll'P':il n;O'UB amounted to $135,317 ($136,1T3 at December 31, 2007).
Decem ;

10. UNRELATED BUSINESS INCOME TAX

it made to a
lated business tax from interest it collected on a loan that it m
ect to unre

The Fund was subj
commercial entity.
The components of the unrelated business income tax are:
2008 2007
$ 956 $ 1,556.
Current payable - -
- $ 956 § 1

LE . December 28, 2008.
g PAYABm,d . o a note payable for the purchase of an mmﬁi?nondua Februaryl1, 2008
The Fund en g ents of $313.95 with the first paymen : this note was zero
Tha et wows T & in:eymp;y;tnm on January 11, 2013. The Tl oA 2
and the last paymen

. id.
:ng the year the entire note Was repal
percent. During

Al
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Master's Men
Free Will Baptist Men’s Ministry

General Director’s Report

-

Many times | am asked the purpose of Master’s Men. | try to explain that we are the men’s munistry for Free Will Baptist

'r

and exist to encourage and equip our men to be better servants. beginning in their local church, and then expanding
bevond their own walls and outside thewr comfort zone, €

As we look at 2008, we have accomplished that task.

I was able to attend several men’s retreats during the year, where | spent time speaking with and encouraging men. The

last week of March, we held our Deep South Golf Tournament. Not only was this a fund raiser for our department, but it

served as an opportunity for men to fellowship with one another in a relaxed atmosphere.

The first of April we were in southern Illinois for a Master’s Men Regional Rally, another time for fellowship and
encouragement by God's Word. Later in April. several men went to Russia to help at the Baptist Youth Camp, Five men

from five states spent twelve days doing manual labor for the Lord. In May we conducted our first financial planning

senunar,

August began as it has so many times with the National Golf and Softball Tournaments. One of the largest gatherings of
Free Will Baptist men. women, and families from across our nation came to Nashville for fun and fellowship.

As fall got underway we made our annual trip to New Durham. New Hampshire for phase two of the Ridge Church
Restoration Project. Seven men from five states spent the week scraping and pamting this historic Free Will Baptist
landmark.

In September we joined the Tennessee State Master's Men 1o host the Tennessee Master’s Men Retreat. The following
week, we partnered with Home Missions North America to travel to Greensburg, PA 1o help Brother Tom Jones and the
folks of Kevstone Free Will Baptist Church spread information about their church to the surrounding neighborhoods.

Looking back on 2008, we feel a great sense of accomplishment at all we were able to do. But, we also look back and see
where many others missed these opportunities.

The goal for 2009 is to see more involvement from the men of our denomination as we lead more men to become The
Master’s Men.

Your fellow servant,

Koot W Qhna-

Kenneth W, Akers. General Director
Synopsis of Board Meetings 2008

February 26, 2008

The board met for a board meeting and retreat in Branson, Missouri. Seven members were present. Approved last meeting
minutes and financial report. Discussed Father's Day Offering and approved the financial seminar content. Discussed
DRT and voted to purchase a food service trailer for its use.

December 7-8, 2008

The board met for its annual meeting at the Master's Men office, Antioch, Tennessee. Seven Members were present.
An update on Ridge Church Project was given and the Father’'s Day offering was discussed. Approval was given to
change rallies to conferences and the 2010 budget was approved
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To the Board of Directors of
“The Master’s Men

Wh Tenness<c

INDEPENDENT AUDITOR'S REPORT
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?;nai evaluating the overall financial statement

for my opinion.

ted my audit n accordanc
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s for the year then ended
e United States of America.

In my opinion, e
the financial position ©
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generally accepted in th

April 23, 2009
Cookeville, Tennessee
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THE MASTER’S MEN

STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2008

THE MASTER'S MEN
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2008

m‘_‘_u' Fempornly Fotal
Current Assets paarictod Asiets Unrestricted fola
Cas
[;‘.Eh’ o 12,864,313 B e & Gain SASH 13324 28 < 37.954.28
1588 . Rev : _ 630, 23,3242
. = s El‘] elief Trust initha e Glﬂlv‘lﬂd Donations * = 1584151 15.841.51
‘ evocable Trust-Master's Men 463.82 ' Dues from Members L7172 TR
| Revu{'able Trust-Build A House 119.46 Copperative Program ) 302283 3.022 83
Endowment-Lifetime Member 78.879.45 Special Events _ 43,722 26 43,722.26
i. Accounts Receivable 53,644 50 Tournament & Conference mcoms 3304 08 2.204.08
" Inventory 430,00 Rental lncome ) 4.767.14 4,767 14
| Total Current Assets § 2agesaia Ioterest Income 14.630.00 164,593 82 179,223.82
' 28,938.2: Total Revenues & Gains '
f Total
Fixed Assets om Restrictions 32,108.94)
Eaui : (32.1U8.94) : P
quipment and Furniture 80.485.82 Disaster Relel - -
rﬁwm' Depreciation—Equip/Furn. (59.045.32) Build A House - -
T -mberships : '
-ap“ﬂ[lZEd LE’ﬂSﬂ‘S 4.017.80 Lifenme Ml-’j" I‘F _ . (17.478.94) S 164,593 82 S I47.114.88
Accum, .—\mumzatiun-—(‘ap_ Leases (3,516 23) Towl Revenues, Gans & Other Support -
Total Fixed Assets 21,942
Total Assets —=1.242.07 Expenses ‘ 6726500 67265 00
S 26090030 Salaries and Wages > 1148257
11,482.57 :
L Pt
g Bl "ot of Sales and Frmh 1. 168,
Current Liabilities Travel Expetise = ?1?“ ';i 7. 165.79
- b A b ® mu
Accounts Payable 2.625.76 Conferences & {onventions 3 66837 2.66837
Payroll Tax Payable 211.86 Office Expense 4.7R9.55 4,789 S5
Accrued Wages 153.00 Fyguipment Expense 2 60813 2.608.13
Total Current Liabilities 19 - Telephone 1.640.53 1.640.53
2,990.62 Postage _ 23.132.88 23,132.88
atil i . 0.1
Long-term Liabilities ﬁj; l'mm:&]- = i I.::;,rlﬁ 00
MEsKional recs g75.00 e I et
Total Nﬂ.t?s_ Payable-HHR 13.180.70 Bookkeeping Lxpense i 200122 2.091.22
otal Liabilities 16.171.32 Ministry & Resource Development ) 24.131 .64 24 131.64
il : Tournament Expense 37055 137059
M I; Interest Lxpense ) 303629 5,936.29
I'emporarily Restricted 233.352.63 | Depreciation Expense 200089 200.89
Unrﬁ[nﬂe{l T .I’\ﬂ'lﬂﬂl'?.'.l“l-‘ﬂ FI-PI-'H“? . l{"‘ i:ﬁ 07 iﬁ.!lﬁ.l.’?
](}Ia} NE{ 'ESSEI-S | 1!1”.[12‘-‘(’ l.l.l’!i':i- an hl?'l:ﬂumt:b [13(]{}1 I‘izuu‘i
244.728.98 Miscellaneous Fxpense : g 190,133.83 S 190,133.813
SPTT Total Expense :
Total Liabilities and Net Assets ‘ ok )
S 26090030 _ (17,478 94) (25,540.01) (43,018.92)
Change in Net Assets % 2 (2.54512) (2493.11)
ey ar Period / - i T 24104
e accompanying notes are an intregal part of the financial statements - :tl:l' P;: vl :::ll::"\::“ 250),779.36 39 461 68 2], ':F )
. L b L
E H‘ : oE imlf Ys ‘ § 23335263 $ 11,3763 $_248J28 0
el Assetls-Ind o 1T¢a

The sccompanymg notes are an micgrs part of the financal salcment
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- THE MASTER’S MEN
ATEMENT OF CASH FLO
WS
FOR THE YEAR ENDED DECEMBER 31, 2008

W
Increase in Net Assets

Adjustments to Reconcile Incre
to Net Cash Provided by
Depreciation
Amortization
Unrealized Loss on Investments
Interest on Investments
Prior Period Adjustment for Restricted Funds
(Increase) Decrease in Operating Agsets:
Accounts Receivable -
Increase (Decrease) in Operating Liabilities:
Accounts Payable -
Payroll Tax Payable
Accrued Wages
Total

Net Cash Provided by Operating Activities

ase in Net Assets
Operating Activities:

Cash Flows from In vesting Activities
Purchases of Equipment
Transfers to Trusts & Investments

Transfers from Trusts & Investments
Interest Received

Net Cash Used by Investing Activities

Principal Payments on Loan for HHR

Net _Inc;ease in Cash and Cash Equivalents
Begfumng Cash and Cash Equivalents
Ending Cash and Cagh Equivalents

The accompan i
YIng notes are an intregal part of the ltnancial statements

4
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S 5,936.29
200.89
22.170.55

(4.767.14)
5221

(421.81)
(126.33)

— (340,00)

(6,000.00)
(4,767.14)
24,000.00

— 6,328.73

—22.704.66
(20,314.29)

19,561.59

—(1.819.30)

(2.572.00)
— 1543633
S 1286433

THE MASTER’'S MEN
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2008

Note 1 — Summary of Significant Accounting Policies

Governing Body
Master's Men operates under the auspices of the National Association of Free Will

Baptists and is governed by a Board of Directors.

Basis of Accounting
The accompanying financial statements of The Master’s Men have been prepared on the

accrual basis of accounting. Revenues are recognized when eamed and expenditures are
recognized when incurred.

Financial Statement Presentation

The Department follows Statement of Financial Accounting Standard (SFAS) No. 117,
Financial Statemenis of Not-for-Profit Organizations. Under SFAS No.117, the
Department is required to report information regarding its financial position and activities
accordingly according to three classes of net assets: unrestricted net assets, temporarily
restricted net assets, and permanently restricted net assets. [n addition, the Department 1s
required to present a statement of cash flows. As permitted by this statement, the
Department has discontinued its use of fund accounting and has, accordingly, reclassified
its financial statements to present the three classes of net assets required.

Promises to Give

Contributions are recognized when the donor makes a promise to give to the
Organization that 1s, in substance, unconditional. Contributions that are restricted by the
donor are reported as increases in unrestricted net assets if the restrictions expire in the
fiscal year in which the contributions are recognized. All other donor-restricted
contributions are reported as increases in temporarily restricted net assets are reclassified
to unrestricted net assets.

Receivables and Allowance for Doubtful Accounts

Receivables are presented in the financial statements at the amount deemed collectible by
management. Any provision for doubtful accounts i1s recognized using the direct write-
off method.

Investments
The investments are valued at the lower of cost or market. For gifts, the cost 1s

determined by the fair market value of the security at the ime of the gift.

Inventories
The inventories are valued at the lower of cost or market, with cost being determined by

using the first-in, first-out method.
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The Master 's Men

Nates (o the Financial Statements
December 31, 2008

Page Two

b te Men 1
e -fﬁ'rnmuriaf Statements
ember 31. 2008

._ 2 ostricted Fund Balance

Property, Equipment and Depreciation ole D — == _ £ ecifi
Property and equipment are presented in the financial statements at cost and are .~ oied fund balance is revenue designated for sp
depreciated by the straight-line method over the estimated useful lives of the assets | 1 "P of December 31, 2008,

¢ projects and consists of the

ranging from 3-20 years. _ $ 51,245.59
 Build a House campalgn 79.079.45
Income Taxes _ _ A Lifetime Membership 103.027.59
The Department is exempt from federal and state income taxes; accordingly, no provision . Disaster Rehef $233,352,63
for income taxes 1s made in the financial statements. | Total
Estimates ~. ¢ _ Compensated Absences ecember 31, 2008.
The preparation of financial statements in conformmty with generally accepted accounting ,. — nmpensated absence balance at D
principles requires management to make estimates and assumptions that affect certain - 4 into a Note Payable in
| - ' - ' - le d entered nto
reported amounts and disclosures. Accordingly. actual results could differ from those ote 7 — Loan Payab sed a Chevrolet HHR an 2008 is $13.180.70.

l:' ] hﬂ
S December. 2008, Mater’s Men purc
_11:.‘ December.

gstimates. - |
he amount of $15.000. The balance on

he loan as of December 31,

G

i

Cash and Cash Equivalents

For purpose of the statement of cash flow, the Department considers all highly liquid
investments available for current use with and mitial maturity of three months or less to
be cash equivalents.

Note 2 — Property and Equipment

The following is a summary of property and equipment owned by the Department at December

31, 2008:
Equipment and furniture S 80,485.82
Less: Accumulated Depreciation < 59.045.32>
Property and Equipment, Net $ 21,440.50

Note 3 — Capitalized Leases

The National Association of Free Will Baptists purchased an office building to house various
departments and agencies of the denomination. The Board of Directors has entered into an
agreement to lease space in this new building and agreed to contribute to the debt service costs
during the construction period and to continue until the debt has been retired. The construction
period costs of $4,017.80 were capitalized and are being amortized over a penod of twenty years.
Amortization expense for 2008 and accumulated amortization as of December 31, 2008 were
$200.89 and $3,516.23, respectively.

Note 4 — Deferred Revenue

There were no deferred revenues for 2008,
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2010 Master's Men
Financial Report BR%'
Projected Expenses 2008 Budget 20 | RETIRmDND{'
08 Actuals 2009 BUdgEt Prupused Bud N — —_
agldries S o Board of Retirement & Insurance
Director I :
Salary Director’s Report
Housing 39.393.00 31,350.00 39,393.00 ' . , ;
Reticorait 20,400.00 18,700.00 20,400.00 39,393.00 This is my fourth annual report to this body as the General Director of the Board of
Insurance gggggg 2,580.00 2:990‘00 22’430'00 Retirement & Insurance. It is a privilege to serve Free Wiil Baptists.
Total .500. 7,687.50 6.500.00 990,00
Secretary 69,283.00 60,317.50 69,283.00 73.300.00 The Board of Retirement is the channel through which Free Will Baptists can provide
Wages(40hrsmk@8.50) 17.680.00 .183.00 retirement and life insurance benefits for our pastors, missionaries, and employees of our churches,
EEA 1097 00 132322? 17.680.00 17,680.00 schools, and denominational agencies.
D sl - 1,097.00 ey
257.00 s 1,097.00 . ; ;
T'"tsa'}france ; ;gig; 257.00 257 00 The Bible says, “But if any provide not for his own, and specially for those of his house, he
thal Salari 19,034.00 15.084'56 19 e 1,100.00 hath denied the faith and is worse than an infidel” (1 Timothy 5:8). Thisis not only referring to a man
L. 88,317.00 75:402:06 Bg’gﬁ'ﬂﬂ 20,134.00 providing for his family, but to a denomination (church) providing for those who serve them.
Office Operations 017.00 90,817.00 Contributing to your pastor’s retirement account tells him you are concerned about both his present
Rent 3,600.00 '
Equiprert Binblias 22,1 33.00 20,928.80 23539 00 23,600.00 T am thankful for 595 churches that send contributions to their pastor’s retirement account.
Telephone 3’333‘00 6,828.08 3,000.00 ;gggno Every church should be contributing something toward the pastor’s retirement, This should be in
Postage 2’500*00 2,693.71 2.500.00 5 00 addition to his salary and other benefits. Why not sign your pastor up for the $10 Club for just thirty-
Total 34'633'33 3;.?'5.3‘1.:24 2,500.00 zggggg three cents a day?
e ,171.83 40,139.00 200
. ' . 38,600.00
;“:“"ﬂ'_‘!g June 30, 2009, ended our 40" year of service. Part of my report today will be a reflection of
AE& keeping 1 ?:ggg 900.00 —— o000 _ the past along with a comparison of where the Plan is today.
Total N 0.00 4 . ;
2,650.00 900.00 ;;:ggg 2,000.00 Retirement assets totaled $11,707 at the close of our first year of operation. We closed 2008
Ressiiis Bailsi e 2,900.00 with $32.593.303. We’ve come a long way, but the accumulation of funds is not our primary goal.
Printed Materials pment We encourage accumulations in order to provide future benefits to those individuals, or their family,
7,200.00 7,949.28 9,000.00 > 606.00 who have served us.
Department Travel -
National Association 12’:3333 8,650.50 12,000.00 ST a8 We had 35 participants in 1969 Through the years we have helped 2,394 individuals save
. = 2,998.86 3,000.00 4'0{10'00 for retirement. We added 74 participants in 2008 which is well above our yearly average of 58.
otal Expenses -
145,300.00 , .
B 128,072.53 155,806.00 155,417.00 At the close of 2008 we had 1,488 active participants. The chart below shows the breakdown
DL"EJ:“E“ Income of our participants by age with the average account balance for each age group.
20,000.00
Fath - 15,841.51 i
Tug;;zr[ﬁ; Offering 12,170.00 13.906.63 fgggggg 20,000.00 Age Participants Avg Acct. Balance
L e 7013000 7171172 75.000.00 13,600.00 Ages 22-29 75 $2,862 42
Golf 4,000.00 2.306.44 4.000.00 75,000.00 Ages 30-39 264 4,993.08
Gine 4,000.00 6,044.18 6.406.00 4.000.00 Ages 40-49 312 10,635.09
Sales 12,000 00 902083  14,800.00 bt Ages 50-59 482 1845130
Endowment Income ﬁ’ﬂun'gg 2,972.83 5.000.00 o Ages 60-69 262 31,152.57
BAH 5'000-00 0.00 10,000.00 10.000 ‘00 Ages 70-79 80 37,713 81
_Fl:ﬁaster's Men Conference: 2’000'00 fg?ggu 5,000.00 5'90{}'0& Ages 80-84 13 16,776 01
otal Income A 273.00 2,000.00 ann
145,300.00  126,038.14 155,806.00 15‘5?,2513.35
A~140
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Year 1974 proved to be 3 momentous year. Th

Baptist minister was issued [t was for the modest amo
we have distributed $22. 133,111.61 to our participant
is the purpose of 2 retirement plan

In September 1978 assets re

ached $1 million for
high in 2007 of over $43 million.

It was in 1986 that we began

the transit
began slowly to enter t

In 1994 the Plan was amended in order to offer additional settlement options to those reaching
retirement age

In 2003 we received our first rollover funds

2008 we managed over $] 8 million dollars in rollo

from other retirement

programs. At the end of
ver funds

In 2006 the lon

g awaited, completely revised
our participants. This

plan document was adopted and distributed to
was also the year we disconti

nued our Church loan program.

After the market

reached a record hi
hasn’t ended yet

gh in October 2007, we began a roller coaster ride that
In December 2007 we dis

tributed zero percent earnings

And then there was 2008. In a market

where the S&P 500 Index lost
Again, this is not intended to be an excuse but

38% we lost 32%.
rather an explanation

Retirement

planning is long term and over long time periods the stock
friendly, yielding m

market has been
any more positive returns than negative ones.

We believe the present crisis is one we will work our way out
crisis we have faced. The climb ba

of just as we haye every other
ck won’t take place overnight, bu

t we believe it will happen.

the market experienced steep declines only to
2000 through July 2002. the market declined
ears. From 1973 to 1974 the market lost 45%,

In the fall of 1987, the market decreased 36%

months, yet rose almost 60% the next two vears.
y ¥

\ over the next 3 y
the next two vyears.
day loss of 20%) in less than two

but rebounded 63% over
(including a one-
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e first retirement check Paid to a Fres
unt of $2. 841 08 Through the end of 2008
S, or their heirs, in retirement benefits. Thic

the first time. Assets reached an all-time

10n away from a fixed INcome investment plan. We
he equity market.

L e . our first negative
01 for the Board of Retirement too. In our m?;in:z;‘;allﬂwed byal5%

" This scenario 1S mie . hen we had a 3 9% loss (annualized ) hthe £ half of 2002 we

en was the first haifﬂf%‘}_ﬂl g a 1 2% annualized loss for 2001 lhen! tea? At vkl

e accon l:',:tiﬂl gs:l:;lge ILilisr.‘-at hé‘;fnt'the year with a zero return the las ;

ada223 (annualized) lo

: . 3%, 9.25%
' p %. 17%., 8.5%. 19%, 3%, 9.2
next few earnings periods were 19.5%, 17%
ing that, our ne
Following t
=0, 24 25% and 12.75%.

it d negative
for both positive and negative
ative investment approach At the end of
a conservative imves . tocks and bonds, At
o hazicdoptit market commitment that includes stocks an
A rm
markets We have a long te

e d I maﬂagemeﬂ[ were inVEStﬂd in ihe FU'"UW"IL g I
'--:’I' ﬁlnds un E (==

|
{
&

: -.-» Stocks/Mutual Funds 60%

i 3 DI-'
Bonds/Fixed Rate Instruments 39%
Cash/Cash Equivalents 1%

7 why
' Ini d church employees, why
ds of investment options available to mimisters an
With thousands of 1
should they use this plan?

I’L S‘
lJ l

lan funds
‘ rers to manage p

' vestment manag

We use proven in

. T . T R TR

Then there is our track record

| vear - 2008 | -34.375%

3 years - 2006-2008 -4 042%

0/
3 vears - 2004-2008 1.55%

10 vears - 1999-2008 3.665%

\ =

Life of plan - 1969-2008 7.53%

lations went
- lans. These Regu :
: 403(b) retirement p te/national
' new regulations for s llege. and sta :
200 aie TR ‘S*:Sggg and affect every church, Chnstian SCIT]UUE::' l? you have questions
. i b < h Ey 1w ‘Q‘J -
o effect on Jmmary to anv 403(b) retirement plan for its JEIEE 2} .

§ money - . to Jo
aﬁe“ﬁ}f - ii:i- issues, please come by our booth and talk
about compli :

A-143




Now we come to 2009 and there are more plan changes

v A new interactive website. We have computers set up in our booth. so

stop by our
booth and check it out

v Effective July 1. 2009, we chan
earnings and losses.

v A second, more conservative, investment fund option

At the very heart of the Board of Retirement is our motto, "
We hope you will allow us to be of service to you as you prepare f
the plan established by Free Will Baptists for Free Will

this plan could be one of the best decisions you can
yourself

Serving those who serve others.*
or your future retirement through
Baptists. Your decision to start investing in
make for your church, your family and for

I'wantto close my report by recognizing two men who have served on our board for the past

twelve years and are not eligible to be re-elected, Bill Ferguson and Jim Lowe Both of these men

have been faithful to the task they were elected to. They have served you well 1 would like to

publicly thank both Jim and Bill for their faithfulness and their friendship. I'll miss having them on
the board

Our stafTis here to serve vou We look forward t
years. Stop by our booth or give us a call @ 1
a plan suited for your needs.

0 helping you prepare for your retirement
-877-767-7738 (toll-free) and let us help you develop

In His Service,

D Ray Lewis
General Director

ged from semiannual to monthly allocations of

April 22, 2008

In Attendance. Ray Lewis, John Brummitt, Jac
ik Cason. Ron Barber,

Summary of Board Meetings

k Ward. Jack Daniel, Craig Cook, Tim Hall. Jim Lowe.
and Milburn Wilson

‘Bill Ferguson was absent.

1 T mn
T he portfolios. he repo
T tioning of each of t :
ixd ok and the current posi ¢ currently being
i Eﬂndn?: &tuﬂrzﬂnnugr?ce of the outside investment Managers who are cur
' e
also addressed the p

monitored by Manning & Napier.

MLong and Andrea

/ ial report given by John
i nted the Director’s Report, followed by the quarterly financ p
Ray Lewis prese

Brummitt

lected.
Budget was presented and adopted Corporate officers were €

Board officers were elected.

December 3, 2008

. .‘ R_“:k Casun, Jack a d-. L ¥

Brummitt
bsent.
Bill Ferguson, Jim Lowe, Craig Cook. and Ron Barber were a

John Brummitt. Director’s Report was

nted b - :
, 2008 Was prest : financial statements, and information

: ; 31
Financial Report through October d and approved reports,

given by Ray Lewis. Board reviewe
from money managers.

oard about the Compliance Issues that

. B 3
and Erica Summers shared with - utions to a 403(b) retirement program

Asenes iy e hools and agencies that make contrib

will affect our churches, s¢
for its employees.
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BOARD OF RETIREMENT AND INSURANCE OF
THE NATIONAL ASSOCIATI{JH OF FREE wILL BAPTISTS
ANCIAL POSITION

STATEMENTS OF FIN
DECEMBER 31, 2008 and 2007

To the Board of Directors
e v
Association of Free Will Baptists

We have audited the accompanyi
Insurance of the National 5 statements of financial =
2007, and the Association of Free Will Bapti (K:umufmhdﬂfﬁ' .
" ”"“‘imﬂomfurthnymuminmmdIb":’l:M"',

“II i

statements are the
responsibili :
lity of the Organization's management Our responsibility i
is to express an

opinion on these financial statements based on our audits
oo

We conducted our audits i
America. Those mmﬂ Wimmdiﬁns standards generally accepted
R ﬁwmmﬁn“ﬁﬁmﬂmﬂm in the United States of
mﬂbmmthg P!'I Sdos 1und disclosures in the financial hﬂ"d‘:nmmmg,mlﬂ
and significant estimates mad hylmn; audit also includes
anagement, as well as

evaluating the overall
financial statement
presentation We believe that owr audits .
Plﬂi’i{hlw.

basis for our opinion.

In our opimion, the
financial
financial positi statements referred
cial position of the Board of Reti to above present fair :
Baptm.uofwnmf;f::mﬁmmmmmﬂhnl?:h;ujwrmh
mmmumwmwm;whﬁ
ited States of

Bl . Ml AL,

April 7, 2009

136 Wilson Pike Circle
* Br
entwood, TN 37027 « tel: 615.370.8700 + fax: 615.370.4475
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with Free
Total Operating Assets

BELLENFANT + MILES, P.C
CERTIFIED PUB et et
ASSETS
2008 w07
OPERATING ASSETS
™ Cash and cash cquivalents ¢ 31769 § 2975
will Bapust Foundaton _ 58473 33564
90,242 83318

QETIREMENT ASSETS
" Gash and cash cquivalents 1661461 | 741,116
Inyestment 10 marketable secuntics and instruments.
gt fair marke! value 30,739,719 40923533
- Prepad annuitant benefits 1,000
Notes reccivable, net of allowance for
~ doubtful accounts 11.670_ » 540.748
| Total Retirement AssSets 32.412.850_ —43.206397
OFFICE FURNITURE, EQUIPMENT AND AUTOMOBILES
- at cost, nct of accumulated depreciation 00,211 - 86,779
TOTAL ASSETS § 32.593.303 $ 43,376,494
LIABILITIES
Accounts payable § 6058932 ¢ 3.922.584
Accounts pavable. accrued expenses and other liabilities 18,732 13,462
Total liabilitics 6.077.664 1.036.046
NET ASSETS
Unrestricted
Operations
Operating funds (deficit) 16,482 19891
Designated for future asscts purchases 58,473 31,564
Net invested in equipment 90,211 L 86.779
Total Operating Net Asscts _ 163.166 160.234
Retirement Accounts
Net assets available for participants 26,123,654 39,1949 391
Designated as reserve funds . 226,819 80,823
Total Retirement Net Asscts - 26.350473 - 30 280,214
Total net assets 26,515,639 - 39,440,448
TOTAL LIABILITIES AND NET ASSETS ¢ 32.593.303 § 43,376,494
The accompanying potes are an integral pan of these financial statements
24l
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BOARD
THE NATION,?: RETIREMENT AND INSURANCE OF
e ASSOCIATION OF FREE WILL BAPT
ES TO THE FINANCIAL STATEM E!;'T‘S —

DECEMBER 31, 2008 and 2007

. SUMM
ARY OF SIGNIFICANT ACCOUNTING PRINCIPLES

Organization:

}'111: Board of Retirement and Insurance of
Board™) is operated under the auspices of'oh
purpose of the Board is to maintain contrib I
:::1 I:i‘:'.ltl:mpin}-'ccs of churches, schools anL:im
L] | "
eh [mjna_.ﬁ“::; Inc. The Board maintains this retirement pe
cnue Code of 1986, which i

denominational a

i . = ;
rual Basis and Financial Statement Presentation:

-

The Board ¢
. Iaiﬁcs its revenue. expenses. gains. and losses into th
4 c __' R T - - L
O donor-imposed restrictions. Net assets of the B;rd rmd
an

as follows: .
changes therein are classified
Unrestricted net assets
— Net assets th
at are not subject to d
onor-imposed st I
pulations.

Temporanly restr
cstn i
~s«mporanly restricted net asscts —~ Net assels subject to donor-

Permanently restricted

maintained N;ﬂ:r;cntly-% mﬁﬁ—é- *—cht assets subject
' 'y by the Board.  General

use all or part of the income earned on the refatel(-i“

. dom donfnr~jmpos¢d stipulations that are
the donors of these assets permit the Board to
investments for general or specific purposes

The amount for each
of these classes of '
ko 3 | Of net asscts 1s presen
e 1ount of change in each class of net assect : | "
ges i Net Assets. The Board had Bt
December 31, 2008 and 2007 '

In Lh.c Statements of Financial Position
e ved in the Statements of Activities and
¥ or permanently restricted net assets at

restricted support de -
pending on the existence and/or nature of any donor rest permanently
) estrictions

Income Taxes:

The Board 1s exempt from income taxes.

) _ accordingly
the accompanying financial statements dingly, no provision for income taxes has been made |
| - n

A-152

the National Associ ?

_ ociation of Free Will Bapti
clNallmnal Association of Free Will Baptistsp:.:g (lh'
ry retirement accounts for licensed or ordajnu‘i % -

ministers
gencies of the National Associaﬂ;ﬁ

nsion plan i
o s an exempt church pl o the provise s
plan under the provisions of the

classes of net assets based on

imposed stipulations that may or

SUMMARY OF SIGNIFICANT ACCO

BOARD OF RETIREMENT AND INSURANCE OF
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2008 and 2007

UNTING PRINCIPLES - CONTINUED

Pension Plan:

Under the terms of the retirement pension plan which the Board maintains. contributions may be
made to the Plan through employer contributions. salary reduction contributions. voluntary emplovee
contributions and gencral contributions.  The participant may clect from two plan types Plan I
requires employer contributions for such employee to be at least 3% of the employee's compensation
Plan 2 requires the total of employer contributions. salary reduction and voluntary employee

contributions to be at lcast 3% of the employee's compensation. A third plan exists that members
when they lose ehigibility to participate n Plan | or 2

may enter initially upon employment or
Minimum contributions required by this plan are $10 per month and can be made by any of the plan's
d salary reduction contributions that may be

contribution means  Total emplover contributions an
made for a participant in any \ear shall not exceed the hmts imposed by IRS C ode Sections 402(g).

403(b) and 415

utions made by and on behalf of the participant
plan clections made by cach
od The benefit to which a

Each participant’s account 1s credited with contrib
Allocations of Plan earmings arc based on account balances and the
participant, as defined in the Plan. on the last day of cach adjustment pent
participant is entitled is the benefit that can be provided from the participant s account

On retirement. death or disability. participants reccive payments of their individual vested account
he Plan. Benefits are recorded when paid.

balances based on options and provisions as defined n t

atent to do so. the Board has the right under the Plan with the

Although it has not expressed any
In the event of Plan termination. participants will

approval of the Association. to terminate the Plan,
become 100% vested in their accounts.

The Board contributes to this Plan on behalf of its employees. € ontributions for 2008 amounted to

$10.314 ($9.946 for 2007)

Investments:

reported at fair value w ith gains and losses mncluded in the
Investments n marketable secuntics are valued
rketable investments arc carrnied at cost unless a

Investments m marketable securitics arc
Statement of Activities and Changes in Net Assels
at current quoted or estimated market value. Non-ma
permanent loss of s alue has occurred

Office Furniture, Equipment and Automobiles:

os are recorded at cost. Depreciation 15 provided on the

Office furniture. equipment and automobil
ful lives of the respective asscls, generally 6 years for

straight-line method over the estimated use
automobiles and 5 — 10 years for furniture and equipment

-10-
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BOARD OF RETIREMENT AND INSURANCE OF
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

DECEMBER 31 2008 and 2007
x

Cash and Cash Equivalents:

For purposes of the statements of cash flows, the

financial Institutions and highly liquid deby mnstrumen
less to be cash and cash equivalents.

Board considers 3] cash on hand. deposits

-

Uses of Estimates in Preparation of Financial Statements:

Judgment ang estimation is exercised by mana
2N ¢ the collectability of nogeg receivable, the de

of fair value of nvestments. and the recoveny period for off

Management belieyes that such estimates have been based

on reasonable a4ssumptions and that each
estimate is adequate. Actual results could differ from those

EStimates.
NOTES RECE] VABLE

Following is 3 summary of notes receivable:

o 2008 2007
Participant notes (net) secured by retirement a N
account balances $ 11.670 $ 9,906
Churches and AZeney notes secured by related
real property 530,842
S L1670 “§ 330748

2008 2007
Office furniture and fixtures K 48531 T3 48,531
Computer hardware and software 107,703 90,081
Automobjles . 40,428 40,428
196,662 179,040
Less: Accumulated depreciation (106.451) (92.261)

S 920211 7% 86.779
Hhﬁ_.___ —_——

1L
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s with an onginal maturity of three mmﬂu

8Cment i certain arcas of the Preparation of finaneial

ce furniture. “Quipment and automobiles

RA F
BOARD OF RETIREMENT ANDF E;SEUWIEEE 31_ -
N OF
NAL ASSOCIATIO
THE NA:g_)rE S TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2008 and 2007
DELEMDBER J1, 2UUS and cUU /7

ND INSTRUMENTS
BLE SECURITIES A

NTS IN MARKETA

INVESTME

2008 —
(Depreciation)
Tf':::t Cost Appreciation
) 3T 350 s {l_gﬁ“_“'}“}
Investments: $ 3.447.725 $ 2;;;5;:6 (4.755.787)
Mutual Funds 15.488.649 F o 427879
Common Stocks [ 7.411.564 iﬂ::ggﬁ (119.940)
U.S. Government Issucs 3.965.146 AL (122.813)
Corporate Bonds 426,635 349,448
Foreign Equities

$ 30.739.719 $ 37.275.214 $ (6.535.495)

Total Investments

i~ mstruments amounted to
_ - ketable secunties and ins ividends
in (loss) relating to mar interest and dividen
RN mvmst“;dng mvestment gains (losses) of {51{}‘?9?,348}]3"4} represented vields of
($9.837,111) and consi t fees of $330.664) Investment income (loss ek foventingsits it
of $96(.237 {IM:Ei ‘;g:l;f ed on the average market value and average cost o
(27.45%) and (25 63%

2008.

2007 —

(Depreciation)

B:::I':? Cost Appreciation

) oy 379302

Investments: $ 6,452.29] $ 6_0?4:!.:2[ 724 599
Mutual Funds 22.120.240 2 1‘39:'?09 302,184
Common Stocks 10,335,893 10,033, (10.532)
US. Government Issucs 1.538.703 1-549*232 47.211

Corporatc Bonds 476.406 429,191
Foreign Equities - 1.442.764
$ 40923533 § 39480769 §
Total Investments e

- fruments munted to
o ketable securities and ins ividends of
. q relating to mar _ interest and divi
For 2007, total mvmistﬁ ffa“l‘n vestment gains of $1.353,996 and (;r:;} seprosented 'yields of
$2.751.643 and cons ent fees of $305.744). Investment mm'“"*"-f uch investments for 2008
31,397,647 "-mi;g;:;d on the average market value and average cost of s
6. 98% and 7 50%
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BOA
THE NATIONAL Ass0c1ron anpEASURANCE O
N OF FREE
) WiL
OTES TO THE FINANCIAL STATEMEI!-';?;PT[STS
DECEMBER 31, 2008 and 2007

BOARD OF RETIREMENT AND INSURANCE OF
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
NOTES TO THE FINANCIAL STATEMENTS

m
oy
S
7 ]
=

Notes reces vable, net of allowance
for doubtfu] collections
Cash and cash cquivalents
Funds invested with the Free Wi
Bapust Foundation
Short-term hquid mvestments
Corporate bonds
Mutual funds
Common stocks
Uus Treasury notes and bills
Foreign Equities

200
7). Management has determined that there will

DECEMBER 31, 2008 and 2007

INFORMATION REGARDING FINANCIAL INSTRUMENTS - CONTINUED

reement with an affiliage
. the Board leace
in 2007 : cases 3,933
. ) per square foot per month The ; haﬁ:et of office
gining in 2008 the Foun dati Board s ares the office .J
the vears ended December 3 Amount Amount of
i Account Insured/ Accounting
Balance Secured Risk of Loss
Notes receivable. net of allowance
o for doubtful collections S 540748 % 540,748 % -
ﬁ[sp ‘on. among others, to convert his partici Vash and cash cquivalenls 412.838 100,000 312.838
b nb‘ﬁnmh‘f uul::r his remaining life. The periodic bcm? Funds invested with the Free Will
the recorded liabiliy amounted & Ul expectancy. As of Decembe " Baptist Foundation 53.564 33.564 <
determined tha to $6.058.932 and $3 ¢ mber 31, 2008 and . h
tthe current periodic benefit exceed 22.584 respectively. The actuarv Short-term liquid investments 1.358.032 500.000 858.032
the o n:,sﬂn'c account at Dec;.:mbcr 3l Z;Eslm Corporate bonds 1.538.703 ) 1.538.703
“utrent periodic benefit by $52.141 a1 Doce ) by Mutual funds 6.452.29] « 6.452.29]
be no pension benefit Increases for 2008 5 foomingn stocks ke asty ! Lo
' US. Treasury notes and bills 10.335,893 0.482.751 853.142
NTS Foreign Equities 476.406 - 476,406
the areas of cash $ 43288715 $ 10.677.063 $ 32611652
are not insured by d:;:; cquivalents, investments and
Vernmental
ed by mortgages agency, or notes FAIR VALUE MEASUREMENTS
or fuaranteed by the Un;j
A nited States
The investments are valued using fair value measurements
ng nsk of loss
as of December 31. 2008 and The investments are categorized i the fair value hierarchy as follows:
- Level | Level 2 Level 3
AM 3 TIPS = :
Account et Amount of
Balance Insured/ Level 1 investments are valued based on quoted market prices in active markets.
Balance Accounting
n Se i
= Sured Risk of Loss Level 2 mvestments are valued based on quoted market prices for similar investments.
S ,
187,979 187 970 - Level 3 investments are valued based on the Organizations assumptions using the best available
. - mformation
1,505,25] 500.000 J 5 RELATED PARTY TRANSACTIONS
3.447.725 ) 3,965,146 The Board had $58.473 and $53.564 invested with the Frec Will Baptist Foundation. Inc. at
15,488 649 . 3:447,725 December 31, 2008 and 2007. respectively
7411564 7411564 15,488,649 I B
426,635 - - .'
$ 325 —~ 426,635
% 8.169 686 E 24.333 406 r
™ I o8
=
A-156
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Board of Retirement and Insurance
Proposed Budget for 2010

INCOME _
' Service Fees
Insurance Adminlsnaﬂve F ees
The Tngether Way
| Other State Gifts
| Rest of the Family Offering
| Interest Income
Miscellaneous Income

TOTAL

EKPENSES
Salaries }

| Employee Benefits
Housing -
Travel/Promotion
Auto Maintenance
Future Purchases/Auto
HardwarefSuﬂware F uture Purchases
Plant Fund o
Office Expense
Equipment
Education/Training
Pubncatmns

. Board Expense )

| Legal

| Audtng

| Offsite Backup Storage

Webslte Deveiopmentﬂ-iushn g!Mamtenance

Software Maintenance

| Deprematmn Expense

|' Mtscailaneuus

TOTAL

i

b

|
el

2008 2008 2009 2010
~ Budget Actual Budget  Proposed
T _
| $469,700 $340,627. 421  $468,400] $3830 y;;{_-;
80000  3,03490 800/ 1200
| 7000000 7188045 72000 72000l
500007 55536 's00| —sop|
200000/ 1,12556 1,500 1,200
| 50000/ 220619 1500 2 00@_.4.
| 150000 5000, 300 100
| |
T _55545._000|’s_419,_4?9.a§ | ~ $545,000| $460,000
= | —— —8
| $159.280$114,784.00  $149776 $121.380
| 7161534 51,36148] 71417 54471
| 31200.00] 31,200 ou 31,200/ 31,200
3500000 39,92351] 50,000/ 45,000
750000 316860, 10,000, 5,000
. 1200000 12,00000, 12,000 12,000
1200000/ 12,00000] 12,000 12,000
4000000 2502058 35 5,000 30,000
| 4500000 3967191 45,000 42,000
1 E}_nooaoj 497049/ 10,000 5,000
1500000/ 908621 15000 10,000
. 3000000 2336988 35000 30,000
| 20,00000 14, 33531+ 25000/ 20,000
| 1500000, 1234736 15000 15000
| 15,000 00 12200 00| 15000 15,000
2,400.00 0.00 2400 2,400
500000/ 500000 5000/ 5000
200000/ 247400, 2500 2500
15,000.00 0,00 R
200501 | 2,845.98 3707 2,069
| $545,000 $415,75031]  $545, 000 $460,000

Board of Retirement and Insurance
Salary and Benefits Breakdown

~ Total

" Note: Office Ca _Fu__i_g_gd___ .

2009 2010
Director: Ray Lewis 5040 ;@@g‘_-ggi
' sala — 3120000 31,200.00
Housmngtmtles o e 13, 111.29 13 2924. oo
Social Secunty!Medlcare S 1647, ' 97 | l 662 11 |
| ChristmasCheck g 9550 5,240.87
" Retirement —— | 830866 '[ 9,139.53
|nsurance —— ! I T——
Note: Office Car Furnished — 100,847.52  102,473.94|
I —— B
mitt I S
Business Manager: John Bewes 43,447 87 44-%2'32'
" Sala — | 338768 345543
Somg Secuntnyedlcare e 83554 852.25
~ Christmas Check 309984 3,161.84
Retirement R . 6,964.96 7,661 46
_ Insurance - + o

5773589| - 59,447.80
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|
|
|

We faced a challenging year in 2008. The S & P 500 decline of 38.5% was the worst annual decline since
i Th 1 T e al g -- * pe ¢ 1 1 r

1931. The interest rate environment was very volatile. Major players disappeared from the financial "

landscape. However, relatively speaking. the Foundation did well in this unstable environment. We had

some market exposure and experienced some loss. Our endowment pool experienced investment losses
ot around 22%. Our planned gift assets had losses of between 25-30%

Our Money Management Trusts saw no decline due 10 investment losses, since they are invested in
government-backed instruments. However, we did have withdrawals that exceeded our deposits in the
Money Management area. In 2008, several churches and ministries withdrew funds to build m:v;v
churches and purchase land. We are delighted that the Foundation was able 1o help them achieve their
goals, but the high withdrawal rate hurt our bottom line.

Our actual asset 1oss in the endowment pool is around $2.4 million. but some of that loss in assets is
le_nhuti_unx from the endowments and the rest is actual investment loss. In 2003 our hulu'd aﬁprn;véd a
pul_u:}- of paying a flat rate of 5% on endowment balances regardless of what the pool actually eamcd
Fhis allowed excess earnings to grow the balance in each end wment account, Because of this pulic); we
were able to make endowment distributions on most of the endowment trusts We manage 'I'hdw
distributions totaled over $196.000 last year. The asset loss in the planned giving area was amﬁnd $1.05

IIHI“III'.}{] and the same is true for our planned gift assets. in that distributions were made despite the market
dcchne,

Our income statement looks great. We generated an increase in operating assets of over $58.000. You
may recall that we experienced a loss last year and that has been turned around. We are c1]11i-ng w‘pcnding
dramatically in 2009 — around $15.000 to $20.000 below our approved budget. We are holding ihﬂ line in
our nmmsml budget for 2010 as we make cuts of around 7% from the 2009 budget. We Iiave frozen
HHI:H‘IL‘.\. tor 2010} and my overall package has been cut by around $3.900. My staff works hard to I-dﬂ:p
everything running smoothly, and 1 appreciate their effort and willingness 1o forego a raise in 2010,

L.ike an Olive Tree

n_tllnjch‘ olive trees, olive yards and olive groves are mentioned 61 times in the Bible, The first mention is
in (_ncnuxih where Noah releases the dove after the flood and it brings back an olive leaf. In E-xodux we |
begin to see how important olive trees are when it is mentioned that they used oliv
burning in the tabernacle. Olive oil was also used as one of the '
the high priest.

¢ o1l to keep the lamps
ingredients to make the anointing oil for

In Deuteronomy Moses addresses the people before they go into the Promised Land and tells them they
will find houses they did not build. wells they did not dig, vineyards and olive groves they dhi not plant
Joshua makes mention of it again after they have come into the Promised Land. Ncl;cmizlh I‘EC{}rthﬂ}t‘ |
reading of the Deuteronomy passage in the hearing of the remnant that came back to Jerusalem. |

'I"ht: olive tree is used as an illustration of judgment in Deuteronomy, Job, Isaiah, Jeremiah, Amos. and
Micah. Samuel warns the people that when they have a king he will take the best of their l"u.:Ed\ :
rmc}:urds. and olive groves, and give them to his attendants. Guess what? In I Chronicles Baﬁi-llanan
the Gederite is named as Solomon’s attendant in charge of the olive and fig trees of the wu;tum foothills.

A-160

ous God considers the olive tree wood Wh.i.‘ﬂ II-.L
inner sanctuary are o be made with this

' . | and 11 Kings w¢ discover just how prec
| also 10 be made of olive wood as

Ark of the Covenant in the
(o the inner sanctuary arc

, s that the cherubim OVer the e
S overlaid with eold. The doors lcmllrfl_ in
- 4 - jambs of the entrance 10 the main hall. N
F . wealthy for 1aking olive groves as collateral tor loans. He also T‘ncfi.u‘rug}‘\ l‘k m
poisis e 1L'i a | *r:durmﬂhtlw fostival of booths. Psalms uses lhIL nlhx ¢ trec ,h
yavid :ucrihcx ﬁimu.-:ll' as being like an olive tree ﬂnunﬂung 1[:: !hL

as being like olive shoots around your table.

Nehe miah condem .
1o use ohve branches to build the |
= blessings when Dav id d

e God's | | e 1
the blessings ol sons arc described

Hqu se of God and
“Ihe olive tree and th

in in Revelatuon.
where Jesus prayed. was betraye

yariah and the olive tree
The Mount of Olives s
from there.

ed symbolically in prophecy in Zect
ntioned 11 times in the pospels.
He also ascended back into heaven

¢ Mount of Ohves arc us
The Mount of Olives is me

d and arrested.

. ne a part of the cultivated

wild olive shoots becom . |
ar olives as he illustrates that

Roma . Gentiles being grafted in as
s tells about the Gentiles Al e 1
olive :‘t‘c that represents the church. James declares that a hg tree canng

when we become Christians. we are changed people. |
1o the Israclites” way of life. It produced food

Cimportant of o
anin s use in Solomon’s Temple.

- » olive tree was extreme _
e as illustrated by

is quite clear "
e The wood was very precious

and oil for many purposes. e
uture to provide funding

A wo< and the Foundation are alike because nur.[‘l'ilﬂthlr} |.~'|u look mrln Ih.L-:“-k B i
?‘Wt?::;;d We emphasize endowments that will give perpetually lor many ye
g?fl:l:hal will eventually produce income for ministiry. |
ven and 35 years before the first harvesl. UhrF trees
| oifts that will not produce
| will be many years before these

they 1ake between se ‘
 The Foundation 1s managing planned
and 1N SOME Cases 1

Olive trees are similar because
are planted for the next generation.
income for ministries for several ye
gifts arc harvested.

ars into the future

Olive trees from Jesus’ days are stll

y 50 for many years. nle .
iy are producing income 1or

Once olive trees produce they will continue _
e i nts that will produce and

producing today. The Foundation has endowme
ministries till Jesus returns again. |
Joshua. and Nchemiah, When {;ml1 menuons

{ that He had richly blessed
‘hristians, Free Will

age i in Deuteronomy.
assaee found in Deuteromn y. ] L
- yrtant. God saidin the Old Testamen

He is still telling us that as 21stcentury (

| particularly like the p |
something three times it must be impx
Israel far above what they deserved.

Baptists, and Americans.

| ack 3 17 We all
think we ought to give al least a portion back to the Lord

> o & S av. Don’l you :
We are so blessed today ) he Lord's work.

need 1o give at least atithe of our cSates back tot o
L > W ho are doing just i
‘ne ople in the world who are doing |
Vi talks « of the most generous peop | b g
RVE e Pl ORI ot - w Wi antist Foundation is standiiig b .
:l::imt:g:l:ilg Foundation. Won't you join with them? ‘The Free Will Baptist Fou

; : : Ve Irec.
with our shovels. ready to help you plant your olive ir

b7l

David L.. Brown.
Director
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April 21, 2008

All members were present for all or sign;

Free Wil Baptist Foundation

Synopsis of Board

Brian Hurst. Donnie Miles, Melvin Worthington

Audit. Financial Report. Director’

The Chairman ap
the Director

December 8, 2008

provided and link to the Foundation website

Director’s benefits were

pointed a committee (o develop an instrument to ey

reduced at his request due
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Meetings Minutes

fi ions '
Icant portions of the meeting except Phil Whiteak
er,

Ken Akers and Marjorie Workman

s Report, and Proposed Budget were presented and approved,

Board Officers and Corporate Officers were elected

aluate the performance of

present for al ignifi '
I or significant portions of the meeting €xcept Matt Pinson and

: b i
ng other FWR MINIStries to use resources

10 a change in health insurance benefits.

BELLENFANT + MILES, P.C.

CERTIFIED PUBLIC ACCOUNTANIS

Free Will Baptist Foundation, Inc

We have audited the accompanying statements of financial position of the Frec Will Baptist Foundation,
Inc , (the "Foundation") as of December 31, 2008 and 2007, and the related statements of activities and cash
flows for the years then ended These financial statements are the responsibility of the Organization's
management Our responsibility is to express an opinion on these financial statements based on owr audits.

We conducted ouwr audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as

evaluating the overall financial statement presentation We believe that our audits provide a reasonable
basis for our opinion
In ow opinion, the financial statements referred to above present fairly, in all material respects, the

financial position of Free Will Baptist Foundation, Inc, as of December 31, 2008 and 2007, and the
changes in its net assets and its cash flows for the years then ended in conformity with accounting

principles generally accepted in the United States of America

am MWZMF ¢

136 Wilson Pike Circle * Brentwood, TN 37027 + tel: 615.370.8700 = fax: 615.370.4475




FREE WILL BAPTIST FOUNDATION, INC.
STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2008 and 2007
ASSETS
ASSETS
Cash and cash equivalents
Accrued eamings rceeivable : 2';: i
Other accounts receivable e
Loan origination fees ' o
Prepaid expenses e
Office equipment and automobiles, net of B
accumulated depreciation 58,913
2, aﬁﬁ:azT
Investments, at fair market value
Certificates of deposit
g S Govemment instruments 23 ggg,g:
ommon stocks '
Foreign stocks 22:‘. <65
MRm.I cstate investments ] 665::‘?6:
utual funds 435,
G 2,435,470
Municipal bonds .
Trusts )
Total investments 55
32,175,528
Notes receivable 77,099
TOTAL ASS
ETS » 35=l 17,951
LIABILITIES AND NET ASSETS
LIABILITIES
Operating liabilities:
_ Af:?med expense $ 34
Liabilities to beneficial owners .
Interest beating revocable and savi
beat savings trust 26,5685
Future gifts interest payable 2.153,0:;‘
Funds held in trust 6.293,1534
Total liabilit 023,
abilities 35,023,723
NET ASSETS
Unrestricted
Total net assets :’g
TOTAL LIABILITIES AND NET ASSETS $ 35,117,951
¥ Jper

The accompanying notes arc an integral part of these financial statements
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ED DE

VENUE AND SUPPORT

Tnvestment income: |
. " fterest and dividends, net of investment fees
$ _ ' ’ . gains (Josses) on sale of investments

3 fl zed gains (losses) from investments
Total investment income

‘Support through "1he Together Way" Plan
and other contributions

{uterest income - note receivable

:h_ullm sale of property and equipment

Endowment income

Total revenue and suppoit
28,5682
4,000,758 * Allocation of earnings to revocable tusts,
1'3392'“‘3; : savings trust, beneficiaries and annuitants
i Revenue and support after allocations
1,323 967
16,798 | —
200,000

Salaries and benefits

38 gg’g: ' Equipment expense
o Travel and promotion
103,409 Board expense
3 Office expense
$ 39,44];%. Rent expense
Piinting and publications
One magazine
Training and education
Legal and accounting
Depreciation
’ 3,75 Amortization of loan origination fees
Miscellaneous
26,485,810 o
3,216,367 - |
9.698,478 Increase (decrease) in operating net assets
39,406,435
Net assets - beginning of year
3540 Net assets - end of year
35,455
$ 39,441,890

I he accompanying
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FREE WILL BAPTIST FOUNDATION, INC.
STATEMENTS OF ACTIVITIES

and 2007
2008 2007
$ 2.041918 $1.,852,110
(535,145) 665,292
(1,840,872) 231,041
(334,099) 2,748,443
16,049 33,901
5,319 5,699
{2’-472] =
- 311
(295.203) 2,788,354
806,677 (2,337,057)
511,474 451,297
204,610 235,278
10,403 20,095
49,631 67,504
15.919 19,169
25,587 19,209
27,263 25,980
1,364 2,171
55,309 45,641
32,352 20,888
9.680 9,540
15,476 14,531
1,000 1,000
4,107 4,941
452,701 485,947
58,773 {34,650)
35,455 70,105

$ 94228

notes are an integral part of these financial statements

$ 35455
—_—




FREE wiLL BAPTIST FOUNDATION, INC.

ST y L]
" ATEMENTS OF ¢ ASH FLOWS
FOR THE YEARS ENDED DECEM,EEE 31, 2008 and 2007

CASH FLOWS FROM 0o
P "
Cash received for- ERATING ACTIVITIES:

Connibutions
Interest and dividends
Other income
“ash p;.'u‘d (o suppliers and employees
Alhx:a.hm of earnings to revocable trusts,
SAVINES trust, beneficiaries and Annuitants

Net Cash Provided (Used) By Operating Activities

CASH FLOWS FROM IN VESTING ACTIVITIES:

P : .
wchases of oftice €qupment and automobies

Proceeds from saje of '
i ¢ of office equipment and automobiles

PPrincipal Payments received on notes receivable
roceeds fiom sale o call of investment security
Puwichase of mvestment Secur itics -

Net Cash Provided (Used) By Investing Activities

Financing Activities
INCREASE fDECREASE) IN
CASH AND CASH EQUIVALENTS

Cash and cash equivalents aq beginning of years

Cash and cash equivalents at end of years

Deciease (inciease) in i
Prepaid expens
lnc::;asc (decrease) in Operating Ila.bll:cs
et Cash Provided (Used) By Operating Activities
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FREE WILL BAPTIST FOUNDATION, INC,
NOTES TO THE FINANCIAL STATEMENTS
DE 31,2008 and 2007

— 2008
SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES
$ 79913 5 Free will Baptist Foundation, Inc (the Foundation) is operated under the auspices of the National
2,122,769 Association of Free Will Baptists, Inc
5319
(432,906) * Accrual Basis and Financial Statement Presentation
_— The financial statements of the foundation have been prepared using the accrual basis of
___ 806,677 A !
2,581,772 eentios.
The Foundation classifies its revenue, contributions, expenses, gains, and losses into three classes
(43,400) of net assets based on the existence or absence of donor-imposed restrictions. Net assets of the
3,800 Foundation and changes therein are classified as follows:
2 : (!S,Gﬁj'
6,310 Y} . " - < .
22'?40 : Unzestricted net assets — Net assets that are not subject to donor-imposed stipulations.
17,182,890 6,412,772
(13,643,76 ] . .
3.525 Rug) 10,427, 4| Temporarily restricted net assets — Net assets subject to donor-imposed stipulations that
— {4'007'”4}'_ may o1 will be met either by actions of the Foundation and/or the passage of time.
Permanently restricted net assets ~Net assets subject to donor-imposed stipulations that
10,391,922 7.924.643 they be maintained permanently by the Foundation Generally, the donors of these
(14,772,266) {2:5 w'm] assets permit the Foundation to use all or part of the income earned on related
—(4,380,344) 5 ’305:?93 investments for general or specific purposes
1,727,260 296.092 The amount for each of these classes of net assets is presented in the statements of financial
- ' position and the amount of change in each class of net assets is displayed in the statements of
- 428,633 activities. The Foundation had no temporarily restricted net assets at December 31, 2008 and 2007.
$ 2,451,085 $  724.725 Income Taxes
Ihe Foundation is exempt from federal income tax under section 501(c) (3) of the Internal Revenue
Code under a group exemption of the National Association of Free Will Baptist, Inc In addition,
§ 58713 $  (34,650) the Foundation has been determined by the Internal Revenue Service not to be a “private
15,476 14,531 foundation “within the meaning of 509 (a) of the Internal Revenue Code. There was no unrelated
2'3?:-0” (896,333) business income for 2008 and 2007.
472 %
80.85] (84.206) Cash and Cash Equivalents
43,864 402
1,000 !(000) : For purposes of the statements of cash flows, the Foundation considers all cash on hand, deposits in
5,687 (5 '923}. ' financial institutions and highly liquid debt insttuments with an original maturity of three months o1
2,368 3,556 | less to be cash and cash equivalents
$ 2,581,772 S (100047
_— =s P Sy JZ
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NF(;ZEE WILL BAPTIST F OUNDATION, INC.
TES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2008 and 2007

1. :
SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES - CONTINUED
Use of Estimates in the Preparation of Financial Statements

Judgment and estimation i i
n 1s exercised by management in certai
statements The e sieni e L i Dertem areas o the i -
o= Mo fr{:lme SLgmﬁcmt areas include the collectability of preparation :_:f financi
i n of fair value of investments Management believes l:mles receivable
on reaso 1 I.IIHI suc em’m Et -
oy .nable assumptions and that such estimates are ad have been
rom those estimates equate  Actual results could

=¥
ditter
H ._""-f

Investments

[nvestments in mairketabl s
€ securities are reported at fai - ¢

statements of activiti : air value with gains and losses j . T
ctivities Investments in marketable securities are valued at cz::twmmi@“

or

estimated market i
value. Nonmarketable investments are carried at cost unless a permanent loss of

value has occurred
]

Liabilities to Beneficial Owners

The Foundation has recorded liabilit;
liabilities for assets th

ent for be i . ; s they held as trustee, int & i

iﬁihnmdt neficial uwncfs f’f income or remainder interests Generall mﬁl;wd ’-c T .q

0 assets held within a specific trust o1 account % 136 Fokdation’s Kt

Office Equipment and Automobiles

y obiles are recorded P

line method over : . at cost Depreciation is provided on the straight

o the estlmatcd‘ useful lives of the respective a N o~ g
mobiles and 5 years for equipment ssets, geneially 3-5 years for

INVESTMENTS
A summary of investments at market value and cost 1s as follows:
. 2008
.vall‘ et (Depreciation)
PR alue Cost Appreciation
Marketable Securities:
Certificate of deposit
hY 789407 §
Spig : ’ 795,009 %
Cﬂmz:i:;nt instruments 23,996,221 23,908,443 1(35?:{????28)
—— 2013516 2858473 (844,;)5?]
ey 566,866 706,158 (139,292)
csnisimen 2,435.470 3,202 389 (766,919)
i :;4 113 490,469 (6:356)
Land held for 1esale ;2; ‘(gl':g 234‘960 ‘
Real estate investment trust 1 439’9?5 I i;;,ggg -
* ’ ’ ’ o 3 36
Total In
vestments $ 32175528 s 33,850,540 § (1,675,012)
» gv
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FREE WILL BAPTIST FOUNDATION, INC.
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2008 and 2007

 INVESTMENTS - CONTINUED
| 2007
Market (Depreciation)
Value Cost Appieciation
Investments:
Marketable Securities:
Certificate of deposit $ 773,482 § 795,009 § (21,527)
U.S Government instiruments 28.568.290 28,390,863 177,427
Common stocks 4,000,758 4,057,156 (56,398)
Foreign stocks 1,339,848 1,105.989 233,859
Mutual Funds 1,323,967 1,304,084 19,883
Cotporate bonds 16,798 25,005 (8,207)
Trusts 215,170 215,170 -
Municipal bonds 200,000 200,090 (20)
Land held for resale 315,000 315,000 -
Real estate investment trust 1,337,354 1,334,549 2,805

I otal Investments $ 38.090,667 $ 37,742915 § 347,752

Total investment income (loss) amounted to ($334,099) for 2008, consisting of investment losses of
($2,376.017) and interest and dividends of $2.041.918 This investment income (loss) 1epresents
yields of (0.95% )and (0.93%) based on the average matket value and average cost of such

investments for 2008

Total investment income amounted to $2,748,443 for 2007, consisting of investment gains of
$896,333 and interest and dividends of $1.852,110 This investment income represents yields of
771% and 7 75% based on the average market valuc and average cost of such investments for 2008

NOTES RECEIVABLE
Notes 1eceivable consist of obligations from related parties as follows:
2008 2007

6963% note teceivable due in 180 monthly installments of

$1,390 through 2019, relating to the purpose of providing a

building for the Japanese Field Council in Hokkaido, Japan

Ihis note is not secured by any real estate but is guaranteed

by the Board of International Missions of the National

Association of Free Will Baptists $ 12,500 % 20,500

6 0% note receivable due in 60 monthly installments of $290
through 2013, relating to the purchase of a vehicle by the Free
Will Baptists Master's Men 12,575 15,000
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3.

7.

FREE WILL BAPTIST FOUNDATION, INC.
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2008 and 2007

NOTES RECEIVABLE - CONTINUED

7.
2007

$ 67,909

2008
753% note receivable duc in 60 monthly installments of
$1,703 through 2011 by Randall House Publications. This
note is unsecuied. 5 52,024
3 77,099
%

INTEREST BEARING REVOCABLE AND SAVINGS TRUST

The Foundation maintains 1evocable trusts and savin
$26,485,810 at December 31, 2008 and 2007,
beneficiaties. The 1ate of interest paid is depen
rclated investments, Withdrawal from the accou
penalty, and the trusts are without matur ity.

FUTURE GIFTS PAYABLE
The Foundation maintains
These future gift interests pa

FUNDS HELD IN TRUST

Ihe Foundation holds funds in frusts that are subij
prncipal, and in ceitain instances earnings, be
distributed to the beneficiaries of the endowment

permanently restricted endowment funds totaled $6,293,634 and $9,698,478, ¢

INFORMATION REGARDING FINAN CIAL STATEMENTS

The Foundation has an accountin
investments to the extent th
Foundation may also be at risk of loss with respect o the market values of

following table summarizes th
2007:

g risk of loss in the areas of cash and
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b 103,409
=m=:=-=-

8s ftrusts which totaled $26,568,592 and
respectively. The trusts pay interest to the trust
dent upon the amount of income catned from the
nts, which may require a 7-60 day notice, is without

charitable trusts amounting to $1,424,322 and $1,923,351 and gift
annuities amounting to $733.763 and $1,293,016 as of December 31, 2008 and 2007,

y interest at specified rates ranging from 5.0% to 10.4%

ect 1o restrictions by the donor requiring that the
invested in perpetuity, and only the income be
- The 1ate of interest paid is dependent upon the
amount of income earned from the related investments. As of December 31, 2008 and 2007, the

espectively.

cash equivalents and
€y are not insuied or guaranteed by a governmental agency. Jhe

other investments, The
¢ Foundation’s accounting risk of loss at December 31, 2008 and

Cash and cash equivalents
Short term liquid investments
Certificate of deposit

U.S. Government instruments
Common Stocks

Foreign stocks

Mutual funds

Corporate bonds

Land held for resale

Real estate investment trust
Trusts

Receivables
Total Investments
respectively,

Cash and cash equivalents
Shoit term liquid investments
Certificate of deposit

U.S. Government insttuments
Common Stocks

Foreign stocks

Mutual fimds

Cotporate bonds

Municipal bonds

Land held for 1esale

Real estate investrnent trust
Trusts

Receivables
Total Investments

FOUNDATION, INC.
FREE WILL BAPTIST l
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2008 and 2007

FINANCIAL STATEMENTS - CONTINUED

2008
Amount Amount of
t Insured/ Accounting
g:?::i Secured Risk of Loss
$ 938,078 % 608,937 3 329’14;
1,513,907 1,178,453 335,45
789,407 789,407 "
996,221 &
e L 2onsis
,566 866 - 566,866
2,43 5’470 - 2,435,470
’4'84:1 13 - 484,113
25,000 -
’224196{} - 224,960
429,349 - dZ‘?,g::
§ 35,036,862 § 26,198,018 § 8258,
2007
Amount Amount of
Account Insured/ A:ccountmg
Balance Secured Risk of Las:ﬁ
$ 361,136 § 100,000 % 261,1
363,589 363,589 —2
773,482 700,000 73,48
90 -
1:339‘843 - 1,339,848
1 3231967 - 1,323,967
’ 16’?93 - 16,798
200’00{} - 200,000
3 155000 - 315,000
1,33 1’354 - 1,337,354
,215,1?0 - 215,170
; - 580,374
580,374 A
< 39,395,766 3 D,0B180 3 5,663,88
_—————— ——e ﬂ
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FREE WILL BAPTIST F OUNDATION, INC,
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2008 and 2007

OFFICE EQUIPMENT AND AUTOMOBILES

A summary of office equipment and automobiles is as follows:
2008 2007

Automobiles $ 43,400 § 26,869
Office equipment 11,203 11,20},':'
Software 29,581 29,581

84,184 67,653
Accumulated Depreciation (25,271) (30,3121_

S S893 S 37261
:

LEASE AND OCCUPANCY EXPENSE

The Foundation shares the office with the Free Will Baptist Board of Retirement Under the terms
of a lease agreement with an affiliate, they lease 3,933 square feet of office and storage space for
$1.12 (31 12 in 2007) per square foot per month. Beginning in 2007 the Foundation began paying
one-half of the rent Total lease payments were $27.263 and $25,980 for the years ended December

31, 2008 and 2007 respectively

COMMITMENTS

The Foundation obtained a $1,000,000 line of credit with a local institution during the year ended
December 31, 2005 The line is unsecured and carries an interest rate of ] 5% below the
institution’s prime rate. This line of credit is open ended and there are no advances payable at

December 31, 2008 or 2007

PENSION PLAN

The Foundation participates in the master pension plan of the Board of Retirement and Insurance of
the National Association of Free Will Baptists The Foundation contributes to the plan on behalf of
its employees Pension expenses amounted to $7,344 ($9,112 in 2007). The pension plan is a
defined contribution plan Under the plan, an account is maintained for each participant and upon
retirement the participant can either receive a lump-sum distribution or purchase one of several

types of annuity contracts
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The investments are valued

The investments arc

FREE WILL BAPTIST FOUNDATION, INC.1
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2008 and 2007

FAIR VALUE MEASUREMENTS

using fair value measurements

categorized in the fan value hictarchy as follows:

Level 1 Level 2 Level 3
$ 30,510,553 % § 1,664,975
—————— —_—
Level 3 Reconciliation:
s 1,652,354
Beginning balance wg.gg?
EL:::::Z reinvested - L:{;{:ﬂ{i}
Sal T
E:jl:::. balance S -
Total Level 3 gains and losses for the year
kets

ices for similar investments
Level 2 investments ate valued based on quoted mar ket prices for sim

I ] -5 - I [ . i " a] | l

information
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FOUNDATION BUDGET

Actual Actual Approved | Approved
2007 2008 2008 2009

INCOME

The Together Way $ 31052|% 33880|% 30500[% 32000]%

Gifts $ $ 157 | $ 300 | $ 250 | §

Rest of the Family Offer | $ 2345 | $ 1,568 | $ 1,200 | $ 25001 %

Interest Income $ $ $ $ $
Endowments $ 311 |1 $ $ 300 1% 14251 %
Miscellaneous 3 504 | $ $ 100 | $ 100 %
Management Fees $ 417,085|$ 475869 |% 365453 |$ 435,000 $

Total $ 451297 |$ 511474 |$ 397853 |$§ 471275 | $
EXPENSES

Salaries $ 159953 |§% 148392 |F 14887983 156,124 | %

Salaries Part-Time $ $ $ $ $

Housing $ 17228[$% $ $ $

Employee Benefits $ 60,881 | $ 56,217 | § 56,128 | $ 56843 | %

Auto Depreciation $ 6,374 | $ 73191 % 5388 | % 7500 | $

Travel $ 45031 | $ 41537 | $ 32,000 | § 50,000 | $

Magazine Expense $ 45642 | $ 56308 $ 470001 % 47000 | $

Board Expense $ 19169|8% 15919|% 14000|$ 19,000|$
Promotion $ 22473|% 8093|% 220008 24000|8%

Office Expense $ 9,752 | § 88451 % 8,500 | $ 14,000 | $

Interest $ - $ $ - $ $

Rent $ 25980|% 27263|% 26958 |% 27381]9%

Printing $ 243 | § $ 2,500 1|9% 25001 %
Publication $ 1,928 | § 1,364 | $ 750 | $ 750 1 $

Training & Education $ 20888 |% 32352|% 13500|% 16,000| %
Auditing/Legal $ 9540 | $§ 9,680 | $ 6,550 |$§ 10,100 ] %

Bank Fees $ 1,000 | § 4016 | $ 100 ] § 4000|% 2,500
Telephone Expense $ 4494 | $ 5,004 | $ 2,500 | § 5500 ]9 5,000
Postage 3 21791 % 2099 | $ 2,500 | % 25001 % 2,250
Eqgupment Maintenance |$ 16,912 | $ 16,955 | $ 4000 % 8,000 | % 16,843
Equipment Depreciation | $ B157 | $ 8,157 | $ 3,000 | $ 9,000 | % 8,157
Equipment Purchase $ 3,182 | % 3,088 | $ 1,500 | § 2,000 | $ 1,500
Miscellansous $ 4941 | % 10931 % 100 ] $ 1,000 | § 1,000
Total $ 485947 |$ 452,701 |$ 397853 |$ 463,198 |$% 431,112

$ (34650)| % 58,773 | % - $ 8077 1% 51,238
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FREE WILL BAPTIST FOUNDATION
SALARIES AND BENEFITS
PROPOSED
ED
APPROV — 5610 %, Inct
2009 -
Dayig Brown $72674.16 | 0.00%
srzorate |aoow) [SSRY o acare $6,268 30
$69.879.00 Suey yiModicars $5.550 57 o $4 110 00
S 534574 :«: b:::ﬂ ¥ ¢3633 71 Al ML S §a,525 84
$3.493 95 R et S12.71252 - $179.40
ysuance  $14 140 68 insutance Hi:iﬂm" $179 40 i_m-.:jﬁ-mm 5484 98
. $193 80 Eiﬂniljnunm 5988 08 Dhsabiily -
923 40 i 26 78 $93 262 6F
12 29 19““3“'""" $97.176 22
$54 297 86 Davis
. 0%
Richard Davis $53.000.00 |0
Richard WVaY $5300000 | 600% . ity AT $4.054 =
=" 5000000  |Sakry . $4.054 50 Soc Securty! Modic £2 §50.00
B e 300 [SocSecunty Medeal® 265000 PR race SIS
I..I.,I. d : Hot aiil E i Hnm il zatsen A0
Pt Ewm Hopitalization Insurance $13.712.52 Lite Ingurance ki B
e o Insurancs  $14.149.68 s $179.40 Dental Insurance $988.0
r 193 B0 : 08 $312.70
.L, ;923 40 Dartal Insurance ii’: a1 Disability insurance $74,697 20
i : [nsurance '
371 886 88
00%
Dotty Moore ey $30,450.00 |0
, §30.45000 | 500%]  [PTL it/ Medicars §2.429.43
$29,000.00 }Enmmm' Medcans £z 329.43 ;qalilamerl $ ﬁ??!ﬂ
§$2.21850 w&mm £1.522.90 iy ation Insurance §4.916.52
$1.450.00 st zaiion insurance $4 91652 "L':::'" i $133 80
$133.80 e : $350.52 neLANCE _____JE"L-—
sasos2  Dent e §17e88 e T 8% 42
$171.10 Dsatibty $30 882 42
§38 240 44
SR
| L1
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B\ FREE WILL BAPTIST
%@INTERNATIONM
M1SSIONS

General Director’s Report

A Restructured Funding Plan

The International Missi
; Ission Board voted in Apri
missions. (The rational n April of 2008 to chan
e : ge the way w ; ;
Charleston, West Virginia ?Sudem?cess was detalled In last year's Diae:t }itai: i
. s General Director James Forlines annnun;:ed th E 2008 convention in
e board’s plan to chan
ge

the system. A new Gl
' obal Evangelism Fund i
Mission's activiti m Fund is at the heart of th
es. Board i "y € new system i
el Chairman Danny Williams urged deleg: and 'f'-ﬂll support most of the
ecision. When the vote was take clegates to stand with the Mission and e
n-

thusiasti
stic support to the plan to be implemented on January 1, 2010

A Renewed Commitment

Millions of men and women have never e
gv::rvwhere. It is for the gang member in Br
Inkrance. The message of salvation is for th

ven h
] anza:: 1:hua-I name of Jesus. The gospel is for every person
¢ college student deceived by humanistic philosoph;

nessman in Japan. The ; e heavily veiled woman i i
- ood n ; ; in North Afric :
g ews is for the Hindu priest in India and the elderty fma:md t_hisuccelssful o
in Central Asia. It is

for the atheist in B '
ulgaria and the i
boy, or girl in an : scantily clad child in West Afri
’ y placein th est Africa, The gospel i
of them to Ly 0? world. What an overwhelming thought; Whagt a::-;l is for eve.ry n.mn, woman,
Us must work together. Together— united in Christ VE;WhEIm;]ng it ey
—we can help reach them.

Glad iIs maving! He is moving in the heart
Himself, He is challenging men and wom
strangers, and across cuitural boundarie

s of men a

i share:ﬂ women arj:'.-und the world. He is drawing people to

s. it will take ﬁgmper with others—with family and friends, with
ail of us—EveryOne—to maintain the moment:Jm

ing the gospel with
people all over th
reach farther together, FERbe.

;—;ha have made a commitment to be part of
ik orts for the greatest cause of all time—shar-
. as EveryOne, what no single one can—we can

e\?”eFF" ){E/R%%ne

Tocener
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You are gveryOne!

ration of Free will Baptists believes in what

The next gene : ,
our nation are demonstrating their passion for a movement

with their actions.
08, three young couples were appointed f

we can do together. Young people from around
like EveryOne not just with their words, but also

or career service with International Missions. David

dson and Neil and Mandi Morgan are committed to facilitating a church planting movement
smong the peopies of Uruguay. Paul and Chrissy Collins will be working to that same end among the
peoples of Panama. Along with these, two young men were appointed to a two-year intern status: Casey

Jones in Creative Access areas, and Caleb Dement in Japan.

In April of 20
and Kendra Do

elves to missionary service, but many more are also
grams. In 2008, 75 students went

28 college students further their

neration committing thems
ultural ministry through our Student Missions Pro
E-TEAM. In addition, last year saw
training in four destinations around the globe.

Not only is the next ge

volunteering for cross-c
to nine locations by participating in
education through hands-on ministry

Be a part of the movement! Pray daily for the work
of International Missions, our missionaries, and the
success of the funding plan. Continue to give regu-
larly to your missionary’s account for the remainder
of 2009, and then transition your regular giving to the
Global Evangelism Fund beginning January 1, 2010.
We want you to stay connected with and encourage
your missionaries even maore than in the past! Visit s —_ . . : :

e i e Sk T

www.fwbgo.com and sign up for a MyiM account to  BEUSY eoemmmee e pmes
ersonalize your web experience with the latest Ry e .
parsonalize yo P the latest  SlEATE N 2 T T
news, information, and updates on the missionaries v e e T
you select. |

| w

What can EveryOne do?

God has blessed Free Will Baptists as we have sought to expand His kingdom in some of the most difficult
areas of the world. An exciting future is unfolding before us as we watch God move in the hearts of peo-
ple, both in North America and abroad, and as they seek to find their roles in fulfilling the Great Commis-
sion. As we work together we can continue this expansion like never before. Join me in praising God for the

following 2008 evidences of His blessing:

1,081 churches and mission works
37,851 total average church attendance
595 pastors and lay preachers
491 students in Bible institutes

1,732 conversions

experienced in the last 10 years. Join the movement

Celebrate with us the amazing growth that has been
h all of us working together in the next 10 years!

of EveryOne and experience what God can do throug
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Key Activities: 10-Year Rate of Growth

{I99‘9.2|]ﬂs) : e situation would be much worse. Qur s
bl economic crisis, cutting budgets, reevalua
L] m v ] 1400 3 4
Hebde e Sowdenn m

+$1,750,000 $0

Masranl iy Preschess

As we work together to facilitate church plantin

tendance numbers continue to climb. The follo

E movements among unr erseas
eached peoples, the o '

. * | v |

heights in the future! "

wing chart illustrates the opportunity we have to reach new

Overseas Attendance Growth

(last 10 years)

Donelson FWB

Unity FWB

Calvary Fellowship FWB

Horse Branch FWB

First FWB

|T Macedonia FWB
Sherwood Forest FWB

' Peace FWB

| l First FWB

, Bethany FWB

| Piney Grove FWB

Ina FWB

First FWB

Cofer’s Chapel FWB

Good Springs FWB

Bethel FWB

Cross Timbers FWB

Westside FWB

First FWB

Central FWB

Union Chapel FWB

Winfield First FWB

Financial Summary

No one can disput
e that 2008 was an
‘ extremely challengi : ;
vestments experien _ y challenging year financiall : -
p ced dramatic losses and the dollar plummeted in over:é:::z":ﬂtw;n as financial in-
rkets, Free Will Baptists
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$1,750,000

We are extremely thankful for the 107 churches who gave 51

Nashville
Greenville
Fenton
Turbeville
Russellville
Purdy

New Bern
Florence
Washington
Broken Arrow
Guin

Ina

Albany
Nashville
Pleasant View
Kinston
Nashville
Johnsonvilie
Northport
Royal Oak
Chocowinity
Winfield
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$3,500,000

2007 Sources of Income

TN
NC
MO
SC
AR
MO
NC
SC
NC
OK
AL
IL
GA
TN
TN
NC
TN
sC
AL
M
NC
AL

$5.250,000

= Churches & Other Groups Giving $6.175,385.52
@ Individuals Giving $1,225,208.06
B Investment Gain/(loss)

Unaudited Cash Basis

& Other Incomes $109,897,20

$120,451.03
$81,858.14
$60,359.01
$60,110.11
$59,458.68
$58,975.00
$54,263.49
$48,528.34
$45517.00
$43,808.78
$41,744.16
$38,351.00
$35.680.14
$33,972.37
$33,135.13
$33,088 40
$30,342.79
$29,440.18
$27,450.60
$25,572.83
$24,303.83
$24,265.09

L ad faithful in giving tO take the gospel to the ends of the earth. Without this faithful sacrifice, our
taff and overseas workers have respon
ting initiatives, and responding graciously to salary freezes.

ded valiantly to the

0,000 or more to International Missions in




Temple FWB
New Hope FWB
Blue Point FWB
Grace FWB
Fellowship FWB
First FWB
Harmony FWB
Gateway FWB
Trinity FWB
Bethany FWB
West Calvary FWB
Heads FWB
Zephyr Hills FWB
Cramerton FWB
Faith FWB
Sand Hill FWB
First FWB
Colquitt FWB
Allen Chapel FWB
Lebanon FWB
Tupelo FWB
Union Grove FWB
First FWB
Red Bay FWB
Indian Creek Assn
Peace FWB
Gamer FWB
Tippetts Chapel FWB
Townsend FWB
First FWB
Limestone FWB
Ruth's Chapel FWB
First FWB
New Hope Community
Mt Olive FWB
North Warren FWB
Temple FWB
Homerville FWB
Meadowbrook FWB
Hannon FWB
Liberty FWB
Hilltop FWB
Oak Grove FWB
Mullins-Marion FWB
First FWB
Inez FWB
Mt. Zion FWB
First FWB
Phillip's Chapel FWB
First FWB

Winterville
Joelton
Cisne
Lake City
Kingsport
Beaufort
Ada

Virginia Beach

Darlington
Timmaonsville
Smithfield
Cedar Hill
Asheville
Cramerton
Goldsboro
Coward
Florence
Coiquitt
Batesville
Effingham
Tupelo
Atkins
N Littie Rock
Red Bay
Purdy
Wilson
Gamer
Clayton
Townsend
Swansboro
Limestone
New Bern
Gastonia
Clovis
Guin
Warren
Darlington
Homerville
Black Mtn
Liberal
Lancaster
Fuquay Varina
Greeneville
Mullins
Star City
Inez
Pell City
Tuckerman
Northport
Mountain Grove
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NC

IL
SC

NC
OK
VA
MD
SC
NC

NC
NC
NC
SC
SC
GA
AR
SC
MS
AR
AR
AL
MO
NC
NC
NC
DE
NC
TN
NC
NC
CA
AL
Mi
SC
GA
NC
MO
SC
NC

SC
AR
KY
AL
AR
AL
MO

$22,687.86
$22,537.02
$22,288 52
$21,953.56
$21,65997
$21,537.00
$21,488.00
$21,353.27
$21,328.21
$21,128.00
$20,533.80
$20,520.16
$19,236.01
$19,065.85
$18,993 88
$18,617.29
$18,275.60
$17,840.84
$17.605.20
$17,312.98
$17,098.70
$17.021.33
$16,706.11
$16,703.96
$16.497 33
$16,400.00
$16.274.00
$16,255.94
$16,251.88
$16,201.60
$16,154 95
$15,809.36
$15,806.07
$15,800.00
$14,755.04
$14,672.95
$14,516.72
$14,207.76
$14,139.76
$13,916.50
$13,566.39
$13,550.00
$13,543 .49
$13,295.90
$13,225.01
$13,100.00
$13,071.53
$12,906.26
$12,905.75
$12,905 .31

Cavanaugh FWB Fort Smith
Black River FWB Andrews
Folkston

Philadelphia FWB
sherwood Forest FWB El Sobrante

Harmony FWB Fresno
Gospel Light FWB Bonne Terre
Grace Baptist Dickson

Porter FWB S. School Wheelersburg
Mt Harmony FWB Vernon

First FWB Owensboro
Fellowship FWB Park Hills
Hillsboro FWB Hillsboro
Liberty FWB Lawley
Parker's Chapel FWB Greenville
Calvary Chapel FWB Buffalo
Bethiehem FWB Ashland City
Fellowship FWB Bryan
New Hope FWB Ina
Fellowship FWB Richton
Phillips Chapel FWB Springdale
Verdella FWB Liberal
New Lebanon FWB Tishomingo
Jerome FWB Jerome
Hardin Valley Comm  Knoxville
New Liberty FWB Bankston
First Bible FWB New Castle
Ebenezer FWB Glennvilie
Bellview FWB Colquitt
First FWB De Soto
First FWB Vernon
Evergreen FWB Erwin
First FWB Springfield
Cedar Springs FWB Jakin
Unity FWB Smithfield
Whiteville

Cornerstone FWB

We are also grateful for the following top 10

Tennessee
North Carolina
Oklahoma
Missour!
South Carolina
Arkansas
Alabama
Georgia
llinois

AR
SC
GA
CA
CA
MO
TN
OH
AL
KY
MO
OH
AL
NC
MO
TN
TX
IL
MS
AR
MO
MS
ID
™
AL
IN
GA
GA
MO
AL
TN
OH
GA
NC
NC

$12,727.26
$12,599.60
$12,588.36
$12.493.46
$12,123.25
$12,000.00
$12,000.00
$11.966.50
$11,910.48
$11,910.00
$11,827.85
$11,817.25
$11,595.91
$11,571.00
$11,459.54
$11,389.73
$11,341.20
$11,302.70
$11,286.20
$11,199.90
$11,173.70
$11,152.75
$10,978.68
$10,978.00
$10,733.50
$10,685.85
$10,650.74
$10,569.62
$10,562.44
$10,515.50
$10,480.00
$10,472.51
$10,141.49
$10,125.00
$10,000.00

states in gifts to Free Will Baptist International Missions:

$1,408,108.45

$1,005.205.90
$656,146.96
$620,579.32
$549,055.30
$546,818.32
$523,634.11
$369,342.88
$252,699.82
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CHURCHES G
IVING OveR $1,000 10 THE WORLD Missions OFFer
ING

April is designated
International Missi

more F ; _ ssions Emphasi ‘ .
undreerv::ftr I”hBaﬂtlst churches promote g!ubzl :;:s?:s: Lh' "t g
$ 608.0r mf;:E r:}us: the WMO, we are increasingly thanl:;::ln
aRchad i Kk e thrld Missions Offering on the last S
148 ch C mark; in 2008, an incredible 40

churches achieving the $1,000-plus status e

Unity FWB Church

) B to see Momentum «
g this month. As more ﬁem. "l groy
for the growing list of chur ninj;
unday in April. In 2007 1._.

were added to the list, totaling

Peace FWB C Greenville NC
Piney G e Florence So $18,605.10
4y h? rgve FWB Church Guin $16.667 50
Tugelt 'l:‘bil’; Ch = Asheville :l(-: $15,000.00
South Grand RI".’L:-:: TUDEID MS :13.0{]0.00
Macedonia FWR i Locust Grove OK 10,693.70
First FWB Ch Women'sAux.  Purdy MO $10,000.00
u
Allen Chapel F':;h Swansboro NG $8,000.00
Fellowshi i e Batesville $6,232.44
Ne:':shlp FWB Church Bryan #R $6:05?BQ
ope FWB Church X $5 746
.746.46
gez FWB Church ;J::;ton ™ iy
ood S rin KY ' .
Ina ng gs FWB Church Pleasant View $5,000.00
i R Ina i $4,921.49
Eﬁws FWB Church Davis IL $4.900.00
4 ;:Tel;:s Fl::st FWB Church Winfield :C $4.289 72
ra B L
First FWB Chit:m" Huntington wv g,zﬁu.oo
Bethany FWB Church Beaufort NC ss*gguaon
Heritage FWB Church Broken Arrow  OK $3. 5.00
First FWB Church Columbus OH $3 '21&3?
First FWB Church Dickson TN $3 8;:;:;
i Pocah 043,
Ble Pant FWB Crurch Pocahontas AR §361225
J Ch IL
First FWB Chu;::h La Grange NC :33??:;
Cofer’ Blakel 17
Pr;:r s Chapel FWB‘ Church Nashvﬂla GA $3 157 50
Wastp;:.: Free;v;ﬂ Baptist Church ~ Dunn Lg $3.153.51
va
Oaklawn FV?B Chirg: ad i NC 23‘101.45
First FWB Church Mount Vernon  IL 52‘832‘91
First Arizona Distri Fort Gibson OK ,833.00
Fist B ;h istrict Assoc Toeson pol $2.793.00
o $2.783.27
' Stanle 783.
2‘::;5;&:3:[ FWB Church Mo B’;m zg $2.732.00
b $2,663
: Dotha .663.00
(F':leasanllH!ll FWB Church Dﬂlawr;rg AL $2.593.03
oo oo o o1 e
e
Horse Branch gﬂ;mgh Hartville MO $2.500.00
Jerome FWB Church urch Turbeville SC $2,500.00
Oakwood FWB Church - sitine ID :2‘385'45
Bethel FWB Chun::hr :ﬁ'ﬂﬂdlawﬂ TN $§g:ggg
Phi - inston 287.
R::;EI;:LPE:B WB Church Folkston gi $2,266.18
First FWB Chui:“mh Red Bay i :2.186.33
Vernon AL $2.‘"38.5(3
2,156.93
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First FWB Church
Sciotodale FWB Church
Emmanuel FWB Church
United FWB Church
Porter FWB gSunday School
FWB Church
Southgate FWB Church
Grace FWB Church
First FWB Church
Calvary Fellowship FWB Ch
Bridgeport FWB Church
Union FWB Church
First FWB Church
Union Ridge FWB Church
Townsend FWB Church
Hillcrest FWB Church
Central FWB Church
Center Point FWB Church
Mt Pisgah FWB Church
Bethlehem FWB Church
First FWB Church
Lakehills FWB Church
Community FWB Church
Madison FWB Church
First FWB Church
Prague FWB Wom Aux
Zion Hill FWB Church
Liberty Assn of FWB of TN
Calvary FWB Church
Bright Light FWB Church
Hillview FWB Church
Homer's Chapel FWB Church
Pikeville FWB Church
Piney Grove FWB Church
WV St Assn Mission Bd of FWB
Limestone FWB Church
Hendersonville FWB Church
Thomaston Community Church
Corinth FWB Church
First FWB Church
Belk FWB Church
Woodbine FWB Church
Lowery FWB Church
Shallowford FWB Church
Central FWB Church
Calvary Fwb Church
Westside FWB Church
Homerville FWB Church
Harmony FWB Church
Cool Springs FWB Church
Knight's Chape! FWB Church
Lighthouse FWB Church
New Hope FWB Church

Inman SC
Portsmouth OH
Washington NC
Dickson TN
Wheelersburg OH
Marianna FL
Southgate Mi
Louisa VA
Weatherford X
Fenton MO
Newport TN
Wheelersburg OH
Bakersfield CA
Sulligent AL
Townsend DE
Wagoner OK
Royal Oak Mi
Birmingham AL
Cabool MO
Ashiand City TN
Savannah GA
Cedar Park X
West Jefferson  OH
Madison AL
Titusville FL
Prague OK
Waycross GA
Cookeville T™N
Salem IL

College Station  TX
Reynoldsburg OH
Black Mountain  NC

Pikeville KY
Bristol GA
Charleston WV
Limestone TN
Hendersonville TN
Thomaston X
Dunn NC
Northport AL
Belk AL
Nashville TN
Tahlequah OK
Marietta GA
Grandview MO
Glendale Springs NC
Johnsonville sC
Homerville GA
Fresno CA
Norman Park GA
Cookeville TN
Florence SC
Jesup GA
A-183

$2,138.21
$2,085.50
$2.081.86
$2,057.38
$2,012.00
$2,008.10
$2.,000.00
$1,985 61
$1,985.43
$1,946.10
$1,908.55
$1,800.00
$1,788.20
$1,784.95
$1,765.00
$1,759.01
$1,752.51
$1,746.27
$1.738.31
$1,730.25
$1,723.32
$1,666.00
$1,638.53
$1,597.00
$1,588.50
$1,557.60
$1,516.00
$1,514.84
$1,507.02
$1,500.00
$1,500.00
$1,500.00
$1,500.00
$1,500.00
$1,483.50
$1,445.00
$1,418.63
$1.418.00
$1,415.28
$1.414.06
$1,400.00
$1,388.72
$1,374.43
$1,361.41
$1,358.59
$1,357.80
$1,346.74
$1,314.75
$1.300.39
$1,300.00
$1,297.81
$1,274.33
$1,272.60




First FWB Church

Liberty FWB Church

Rocky Pass FWB Church
Heritage FWB Church

First FWB Church
Ryanwood Fellowship FWB Ch
First FWB Church

New Oak Grove FWB Church
New Hope First FWB Church
Bay Springs FWB Church
Bay Branch FWB Church
Rouge FWB Church
Yorkshire FWB Church

Two Rivers FWB Church
Ozark FWB Church
Collinsville FWB Church
Heritage FWB Church

Bear Point FWB Church
Highland Ave FWB Church
Farmington FWB Fellowship C!
Pine Level FWB Church
Fellowship FWB Church
Mansfield FWB Church
Independence FWB Church
Sutton FWB Church

Sand Hill FWB Church
Heads FWB Church

Sand Hill Creek FWB Church
Ebenezer FWB Church
Nolan FEW.B. Church

Mt Bethel FWB Church

Mt. Vernon FWB Church
Cleveland FWB Church

First FWB Church

Armold View FWB Church

Mt Elon FWB Church

Bethel FWB Church
Eastside FWB Church

Faith FWB Church

First FWB Church

First FWB Church WAC
Happy Home FWB Church
immanuel FWB Church
Liberty FWB Church

Mission Association of FWB
Mt Olive FWB Church

Murry Spur FWB Church
South Fremont FWB Church
Trinity FWB Church

Williams Hill FWB Church

Greeneviile
Lawley
Marion
Springfieid
Tuscaloosa
Vero Beach
Morehead City
Nauvoo
Kent
Eastman
Timmonsville
Wyandotte
Manassas
Clarksville
Ozark
Collinsville
Gilbert
Sesser
Prestonsburg
Famington
Alma
Kingsport
Mansfield
Van Buren
Pocahontas
Coward
Cedar Hill
Baxley
Glennville
Williamson
Rose Bud
Russellville
Cleveland
Benton
Creal Springs
Pamplico
Baxley
Houston
Saint Albans
Brunswick
Darlington
Andrews
Durham

Guin

Licking

Guin

Spiro
Springfieid
Bowling Green
Hemingway
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TN

NC
L
AL
FL
NC
AL
WA
GA
SC
Mi
VA
TN
AR
OK

L

MO
GA
TN
oH
AR
AR
SC
TN
GA
GA
WV
AR
AR
OH
L
IL
MSC
GA
™

GA
SC
SC
NC
AL
MO
AL
OK
MO
KY
SC

$1,269.29
$1.250.00
$1,250.00
$1,241.33
$1,238.13
$1.211.00
$1,200.00

$1,19866

$1,196.80
$1,187.13
$1,185.00
$1,185.00
$1,165.50
$1,159.00
$1,148.33
$1,127.54
$1,127.10
$1,125.00
$1,119.00
$1.108.38
$1,078.22
$1,073.37
$1,066.56
$1,065.00
$1,062.20
$1,059.40
$1,057.50
$1,054 68
$1.036.70
$1,031.00
$1,027.30
$1,025.00
£1.022.00
$1,018.50
$1,015.00
$1,015.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1.000.00
$1,000.00
$1,000.00
$1.000.00
$1,000.00
$1.000.00
$1.000.00
$1,000.00
$1,000.00

ENDOWMENT REPCRT

5 r ]

o endowment

ial and estate planning. The

he Free Will Baptist Foundation.

: rowing ouf €0 oy i
e tojﬂrld evangelism in their fina
r

ith t

membe
the endowment W

$375,000 $1i0_£00

P P

g Earnings Received

B Endowed Amount

TAFF
CONTINUING EXCELLENCE FOR MIISSIONARIES AND IMS

t Inter
story. The team a -
ﬁ[:\zugh :ou can see many of the results as you

isit
ewsletter, or vi DM,
missionaries spend for their mint

Every year it seems we tell the
and producing more than Evfn_ .
an {Mpulse video, read a missionary

ion our
The hours in prayer and preparat[on - i
member arriving early and working 1a

ide team.
he IM stateside :
f Development and later as Direc

In 2008 there were some changesint s
bilizing our churches to his work and w

portunities after serving as Director ©

)
deep passion for the world and. for 1]-: e
be a strong missions advocate in wha
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$1,125,000 $1,500,000

But the Lord sees and knows ail

M is com-

[ Will Baptists to re-
' [ llenge faithful Free !
e e i o E?tfﬂnwing table details the growth of

g‘ a
a 5

i one will ever see.
there is much no _
i stry wark goes unnoticed. The staff

that is being done.

issi rsue other op-

ittle left the Mission to pu
i tor of Mobilization. Doug brgught a
e sure he will continue to




10-11, 2008—Semi-annual Meeting, Antioch, Tennessee

Steve and Jud
y Lytle left
Steve served as Director é?f:;ﬂﬁ to return to their first love—serving as missi
led the field team through Operations for seven years and Jud missionaries in Latin A
with many candidat Utg some major changes including the introd rv was Candidate Coordinatop & December
es uc - , ator. §
Panama and Uruguay St:::ee'q';them thr?ugh 560855 and to the !f?:l:f TEEII‘Jnf’I' directors. Judva — —_r
e Y wi be assisting the International Fel eld. In addition to working in Danny Williams, Ran
ernational missionary sending body ellowship of Free Will Baptists on theigs h, leff M

rris, Nelson Henderson, Rob Morgan,
to illness)

y Wilson, lerry No
anning (Sherwood Lee absent due

on schedule for 2009.

pers Present:
Creech and Tom McCulloug

009 WMO goa! at $600,000 and the allocati

, boarc approved the 2
b Conley to a three-year term on

: ” apprﬁved the reelection of Jjeff Turnbough and Ro
& THP board (through 2011).
ow the Advisory Council is selec

e board voted to alter h
he o bring into the counci

We have been bl ;
essed ~
with an amazing team of people who are so committed
mittea to wh . U :
at they d eneral Director the authority t
<t assistance for the topics to be discussed in that particular meeting.

IM personnel beli
‘ ieve stron | i
comlishad, gly in the vision of the Mission and they work self|
selflessly to see it ae A

We added tw
O new stateside tea
partment as accounti m members; Cyndi Ludeman joi ,
ting clerk. Charolette Tallent, former missi;z;”;lim;r Financial Operatione
o France, is the b
' new fie

erations stateside ma
nager.
ted and composed. The board gave

| those individuals who can be of

p CPA Group to perform the 2008 audit.

‘The board approved the appointment of the Blankenshi

3obby and Geneva poole were reappointed to
pointed to another term of service in Brazil.

another term of service in Brazil.

Boarp MEE‘“HGS AND Ac’"ﬂHS
th and Rejane Eagleton were reap

reappointed to another term of service in B

Andy and Andrea Moore were razil.

July 2, 2008 —Telephone Conference Call
Donald were reappointed to another term of s

The board voted
- to apporove the |
gifts to the Mission e legal language to a
and > ppear on pr ; :
a specific account donor receipts sent from the Missio promotional material concerning D ced
atel or project be over-funded ion. The statement will read. “Should ‘Donnie and Ruth Mc ervice in Japan.
y approved Board endeavors.” , any excess funds will be used for other ap 3
: appropri-

-
Molly Barker was reappointed to another term of service in Uruguay.

resignation of Darrell and Lila Nichols and to heartily commend

The board voted to accept the
tful years of service to FWBIM.

The board voted
: to approve the DDFQ’
5
appointed to serve as Interim Regional D“Eﬁ Turnbough) recommendation that Clint M
irector for the field of Europe for a one- to twn?;i?: te ‘them for their faithful and frui
to be seconded to ELIC.

period.
The board granted affiliate status to Russell and Bethany Cooper

Sunday, July 20, 2008—
y 20, 2008—Charleston, West Virginia
January 10, 2009—Email ballot

ft to Steve Lytle as a token of the Board’s appreciation for

T!'IE board voted to give a monetary gi
his eight and a half years of service as Director of Field Operations.

The board voted to i
establish a schol ~ :
MK who furthers thei cholarship fund beginning i
eir studies in coll . Ing in 2010 to provide assi
Genevieve Waddell Scholarship FundegE‘ This scholarship fund shall be called iiﬂséig? tﬂ E:EW
: ne an

—Annual meeting, Antioch, Tennessee

August 27, 2008—Email ballots
April 27-29, 2009

The board a
pproved another two
-year, short-term assi
assignment to France for Ledgel and Sharon
ood Lee, Jerry Norris, Nelson Henderson, Rob Mor-

Ferguson.
Members Present: Danny Williams, Sherw

gan, Jeff Manning, Paul Creech, and Tom McCullough

following purpose statement:
nreached peoples.

September 9, 2008—Email ballots
Movements among u

The board voted to adopt the
We exist to facilitate Church Planting

The board voted to adopt eight core values as listed: Integrity, Trust,
ability, Flexibility, Affirmation, Life-long learning, and Facilitation.
rtnership with the International Training Alliance.

The board granted
a one-year (August 1, 2008 —
s 008 SEptEl"ﬂb-Ef 31, 2009] Leave of AbSEnce fﬂl’ thh
Interdependence, Account-

Paige Autry and Cindy Hall.

The board granted

a one-year (Octob
Micah and Beck ober 1, 2008-Se

y Derby. ptember 30, 2009) Leave
: of Absence for
The .
board voted to accept Sean and Jill Warren'’s resignati : Wheosdvated to FEREW ML LS
ation.
The board voted to expand the role of The Hanna Project to include major mobilization projects
in established FWBIM ministry locations (with a primary emphasis to continue on creative ac-

cess countries)
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The board voted to a
Sl Pprove Tom Willey ir. R
tives in our partnershi . Y » on Cal‘laway, and Ga C .
as clarified in the pn:It?o:::hp;h; FWB National Association in Cubr: al;?r;isn;f?:ﬁ: FWBIM Cut Rep; CPA G PLLC
' ' € Staggered torme e BLANKENSHIP ROUP.
¥ b A
CERTIFIED PuBLic ACCOUNTANTS AND CONSULTANTS

INDEPENDENT AUDITORS' REPORT

The board voted to ad
: opt the General Dj : -
April to send to the Nati Iréctor’s proposal to '  Board of Directors
ational e _ EO On record as : " . ne btalt )
‘p’ear. ASSﬂcla!lﬂn. aﬂd n DECEmber aduptlng an Dpe;ggﬁ:'ﬂﬂguad f[‘ta;:nmrt. b ., L i of Internationa Hi“’ﬂm 'Df tha
Béet for the upeom: ational Association of Free Will Baptists
i bl - J_}:’_ o 4

_have audited the accompanying consolidated statements of financial position of the Board of
national Missions of the National Association of Free Will Baptists and Subsidiary (the
tion") as of December 31, 2008 and 2007, and the related consolidated statements of activities
ash flows for the years then ended. These consolidated financial statements are the responsibility
Organization's management. Our responsibility is to express an opinion on these consolidated

financial statements based on our audits.

The board voted 1o end
i orse the General Dj !,
Walk in conjunction wi Irector’s concept t -
_ th the 75th annive PY10 pursue the implementation of
must fall into place very quickly to make I:‘:;’;:;Ehratmn in 2010 understanding that SE"Efﬂlaki?im ﬁnn o -
) o We conducted our audits in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audits to obtain reasonable

CE abom whether the consolidated financial statements are free of material misstatement. An

Officers elected for the co
MINg year were Danny Willi : _
Y Williams, Chairman: Randy Wilson, Vice-Chairman; Tom Me- assur
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
solidated financial statements. An audit also includes assessing the accounting principles used and

Cullough, Secretary.
estimates made by management, as well as evaluating the overall financial statement

The board gran .
granted Joshua and Jennifer Detherage affiliate statys to be seconded to E

0 ELIC. R

presentation. We believe that our audits provide a reasonable basis for our opinion.

;h" opinion, the consolidated financial statements referred to above present fairly, in all material

respects, the consolidated financial position of the Board of Intemational Missions of the National
ciation of Free Will Baptists and Subsidiary as of December 31, 2008 and 2007, and the changes in

I' _ " net assets and their cash flows for the years then ended in conformity with accounting principles
- generally accepted in the United States of America.

- Our audits were conducted for the purpose of forming an opinion on the basic 2008 and 2007
‘Consolidated financial statements taken as a whole. The accompanying supplemental schedules, on
Pages 13 and 14, are presented for purposes of additional analysis and are not a required part of the

basic consolidated financial statements. Such information has been subjected to the auditing
Procedures applied in the audits of the basic consolidated financial statements and, in our opinion, is

fairly stated in all material respects in relation to the consolidated financial statements taken as a whole.

L AVYR 641‘4 g ALC

April 18, 2009

109 Westpark Drive o Suite 430 ¢ Brentwood, TN 37027-5032 e 615-373-3771 FAx 615-377-4915
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BOARD OF INTERNATIONAL MISSIONS OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2008 AND 2007

ASSETS
2008 2007
Cash and cash equivalents $ 1,327,918 $ 1,075,258
Investments in trusts 1,647 555 2,418,390
Investments 1,400 6,080
Prepaid expenses 9.330 34,697
Receivables from employees and missionaries 336,205 340,436
Note receivable 60,080 66,072
Property and equipment, net 1,386,467 1,169,277
Total assets $ 4,768,965 $5110.210
—_— >
LIABILITIES AND NET ASSETS
Accounts payable and accrued expenses $ 277,231 $ 288,783
Supplemental retirement insurance cbligation 545 523 558,766
Notes payable 415,076 312,284
Accrued severance payable 167,760 158,726
Total liabilities 1,405,590 1,320,569
Net assets:
Unrestricted 180,889 510,307
Temporarily restricted 3,156,245 3,253,093
Permanently restricted 26,241 26,241
Total net assets 3,363,375 3,789,641
Total liabilities and net assets $ 4,768,965 $ 5,110,210
e e

The accompanying notes are an

2Z-
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integral part of these consolidated financial statements.

Il

E
ONAL MISSIONS OF TH
OARD OF INTERNATI <
NABTIONAL ASSOCIATION OF FREf WILL BAPTIST
AND SUBSIDIAR

TIVITIES
CONSOLIDATED STATEMENTS OF ﬁi o
YEARS ENDED DECEMBER 31, 2008

2008 2007
e $1708223  §1 -5501;‘33
" Contributions (265,815) 201,43?
t (loss) income 22,043 Bi'ass
S 1,991) -
(Lo )lgi?::n disposal of property and equipment :
. released from restrictions: 5,048,115 6,089,231
- W ions satisfied by payments
7,410,575 7.938.900
Total revenue
penses: 1719960 1684164
| General fund 5.834 531 5,701 .(3}22
~ Missionaries 185,502 559,
VISION campaign
oy 7,739,993 7,944,578
Total expenses £AT8)
329,418) (5.
(Decrease) increase in unrestricted net assets (
Temporarily restricted: —
Revenue: 5,851,267 179,
Contributions D
Net assets released from restrictions: (5.948,115) _ (6,089,231)
Restrictions satisfied by payments & —
: 96,84 ;
(Decrease) increase in temporarily restriced net assels { )
80,50
(426,268) :
Total (decrease) increase in net assets  ss 120
— ' rted i 842,016
inning of year as previously repo ) ,
Net assets, beginning of yea i achats 1 S T
Adjustment to record additiona 3.780.64

Net assets, beginning of year as restated

$ 3,354,375 $ 3,780,641

Net assets, end of year

The accompanying notes
-3-
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an integral part of these consolidated financial statements.
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ONAL missio
NATIONAL ASSOCIAT] NS OF THE
(o)
prn suh:a::; FREE WILL BAPTISTS BOARD OF INTERNATIONAL MISSIONS OF THE
CONSOLIDATED STATEMEN e - NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
YEARS ENDED Deont ENTS OF CASH FLOWS AND SUBSIDIARY
MBER 31, 2008 AND 2007 NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2008 AND 2007
Cash flows from operating activiti IOTE 1 - ORGANIZATION AND NATURE OF ACTIVITIES
(Deitrdanas : ivities: 2008
| Adjum::;r;ﬁmasa 'n net assets The Board of International Missions of the National Association of Free Will Baptists
nebcash fret reconcile (decrease) increase in net assets { $ (426206) g (formerly the Board of Foreign Missions of the National Association of Free Will Baptists)
f provided by operating activities 9 is a not-for-profit organization (the "Organization®) affiliated with the National Association
Unreak ation of Free Will Baptists, located in Antioch, Tennessee. The purpose of the Organization is
¢ ed loss fgain} on investments 165,164 to establish and support Free Will Baptist Mission Churches throughout the worid. The
| Om:n} on disposal of property ang equipment 265,815 Organization's support comes primarily from donor contributions
' N receivables from . '
se (increase) in prepai:':xplobi;ﬁs and missionaries ;gg: The Organization has established a not-for-profit subsidiary (the “subsidiary”, the Hanna
({D rease) increase in accounts p:aﬁ nd 25 '36? Project) to meet the physical and spiritual needs of hurting people around the world.
\ ecrease and accrued ex '
Increase {;;2::::? ;:1 supplemental retirement insum“m"*’o’;ﬁ -~ (11,552)
Severance payable !1;?;3} NOTE2-  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Net cash i ' L :
Provided by operating activites The accompanying consolidated financial statements are presented on the accrual basis
Cash flows f : o 18,541 128.1 of accounting in conformity with accounting principles generally accepted in the United
Purchases of p;n“wngn?f‘"‘meﬁ? — 18180 States of America. A summary of the significant accounting policies used are as follows:
Operty and equipment
Proceeds from saje o gatiors
of equipment (420 . Princi f Consolidation
Purchases of invest ,645) (141,630)
ments 36 oy |
g::’?d* from sale of investments (25,167) (23?0 The accompanying consolidated financial statements include the accounts of the Board of
ction on note receivable 534 867 233' 07) International Missions of the National Association of Free Will Baptists and its subsidiary.
- 5.082 slg All significant intercompany balances and fransactions have been eliminated in
e - 3 : . PR
Cash flows from financing activities: — 131,337 (148,877) Use of Estimates
from note '
Payments on notes p:fbie The preparation of consolidated financial statements in conformity with accounting
:;’5.000 i principles generally accepted in the United States of America includes the use of
Net cash ! 2,218) (65,089) estimates that affect the consolidated financial statements. Accordingly, actual results
provided (used) by financing activities - could differ from those estimates.
Increase (decrease) in 782 (65,089)
cash and cash equivalents : Reclassifications
252,660 85
(55,599 Certain reclassifications have been made to the prior year consolidated financial

Cash and cash equivalents, beginning of year

1,075,258 1,161,144 statements to be comparative with the current year.

Cash and cash equivalents, end of year

31327918 § 1,075,258 Income Tax
-*

The Organization is exempt from federal income tax under section 501(c)(3) of the
Internal Revenue Code under a group exemption of the National Association of Free Wil
Baptists. The Subsidiary is exempt from federal income tax under section 501(c)(3) of the
Intemal Revenue Code. In addition, the Organization and subsidiary have been
determined by the Internal Revenue Service not to be a “private foundation” within the
meaning of section 508(a) of the internal Revenue Code. There was no unrelated
business income for 2008 and 2007.

The accom i |
panying notes are an integral part of these consolidated financial statements 5-

ol
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NOTE 2 -

BOARD OF INTERNATIONAL MISSIONS OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED DECEMBER 31, 2008 AND 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Contributions and Support

Contributions received are recorded as unrestricted, temporarily restricted, or permanent
restricted support, depending on the existence and/or nature of any donor restri
Contributions are considered to be available for unrestricted use unless spe
restricted by the donor. Amounts received that are restricted by the donor for future
periods or for specific purposes are reported as temporarily restricted or permar
restricted support that increases those net asset classes. When a restriction is fulflle
(that is, when a stipulated time restriction ends or purpose restriction is accomplist
temporarily restricted net assets are reclassified to unrestricted revenue and
the consolidated statements of activities as net assets released from restrictions.

h and Cash Equiv

For purposes of the consolidated statements of cash flows, the Organization considers a I
cash on deposit, money market funds and highly liquid debt instruments with a maturity of
three months or less when purchased to be cash equivalents.

Investments in Trusts

Investments in trusts are composed of five trusts established and maintained by the Free
Will Baptist Foundation. The Foundation invests the two largest trusts in debt securities
and preferred stock and values the trusts at fair market value. The remaining trusts are

P _.1 (
B
i

|

Invested in government securities and valued at cost, which approximates fair market

value,

Investments
Investments are composed of equity securities and are valued at quoted fair market price.

The Organization follows the practice of capitalizing, at cost, all expenditures for property
and equipment in excess of $2,000 and an estimated useful life of at least two years.
Depreciation is computed on a straight-line basis over the useful lives of the assets
generally as follows:

Buildings S
Automobiles 18
Office furniture and equipment 3~ 10 veurs
-6-
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NOTE 4 -

THE
ARD RNATIONAL MISSIONS OF
= ! ISHOTEM‘UOH OF FREE WILL BAPTISTS

NATIONAL AS .
AN STATEMENTS (CONTINUED)

NOTES TED FINANCIAL
® ﬁmb DECEMBER 31, 2008 AND 2007

UED
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTIN )

Retirement | n [ n

izati ides a monthly cash suppleme
Tﬂhh:er?;gag:thg:mp;v;of which the last five was with the

ntended ' tal
' irees with purchasing supplemen
Soigat is ctglcﬁ:t!:i :ltlme present value of the expected future paym

the employees’ years of service.

ire with
nt to employees thgt retire
Organization). This supplement
health insurance. The
ents attributed to

INVESTMENTS IN TRUSTS o
Investments are carried at quoted fair market values. The Organization
December 31, consisted of the following. _— -
undation 9
$ 608,762 $1,19382
FBmvn oient' lehm 875,989 1,023.30?
it ent 157,371 194.983
Support SQrvigres EMM N S.ilés
i rus
SdeIaL mmam 1,983 2
$1,647,555 $2.418.390

2008 was ($265,815) and 2007 was $201,588

loss) income for 2 : |
mm 12: :raiur:;muzail lDElBE and unrealized gains, respectively.

INVESTMENTS -
anization’s investments

o g;g Unrealized Ioasas‘wera

. o realized gains or

r market values. T

i uity securit
e egivnzly. There were n

ted fai
Investments are carried at quo
December 31, 2008 and 2007 cons e
$4 480 and $5,120 for 2008 and 2007,

losses.
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NOTE 5 -

NOTE 6 -

NOTE 7 -

BO
e IOAEELOISIQTERNAHONAL MISSIONS OF TH
OCIATION OF FREE WILL BAPT] -
NOTES TO COHSULIDAT?ND NANCARE o -
A D FINANCIAL STATEMENTS
DED DECEMBER 31, 2008 AND N%%ON“NUED}

RECE
IVABLES FROM EMPLOYEES AND MISSIONARIES

Included in receivables from missionaries

2008 and 2007, re :
, respectively in f
to the field th ctively in funds advanced to missionari
ey are given funds to establish th:irn:::::::an;i "J':‘khan ) o
work. The Organiz;

policy is that these fund '
the misai s remain the pro A
issionary when the missionary !:espf;:: :: :Eheﬁrssfgamzatmn and are due back

Organization to e
Gt asisdice: Xpense these funds whe *
rganization is now going through the r‘wn a sm;s:?:;f}* gﬁies to the field. -
oces assifying these funds as

receivable to properl
ve y comply wi o
new missionaries are novf !:e\::h the Organization's policy. The funds

missionaries that are
already on th
accounts are reconciled and the adv:n::*

d come home on furlough, the missi

reconciliation. funds are recorded at that time based on the

NOTE RECEIVABLE

Note receiv '
able consists of an obligation from a related party as foll
ollows:

8% mortgage note recei :
| eceivable d ! o
?_hr:alumy date of January 1, ZDLE}%mh o
e _mlated party is behind on payrﬁams
n:t interest is not being accrued on the
Fr;v}ﬂenotg IS secured by land owned by the
il Baptist Mission of Korea. ; $_60.090
. $_66,072
PROPERTY AND EQUIPMENT
A sum
mary of property and equipment is as follows:
» 2008 2007
n
Buildings e
| : 218,231
g:‘;c: furniture and equipment e 80
Autnmr:; ;:d projectors 1?:223 e e
, 88,658
Computer equipment ?B‘ji ',ggﬁg ?43: +e
97.248
Less accumulated depreciation 2'2?1'40? =
= (814,941) (662.776)

21386467 §1,169277

ly‘ medat Lm i . med l .
pE [ 1 IS ¥ i

the general fund e

: wel | xpenses for 2008 007. res

included in missionaries’ eXPenl.z and 2007, respectively, while the remainder is
-8-
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and employees is $309 050 and $315.738 &

It has been the practi “_

rded
as a receivable when the funds are paid. As

e Py -

BOARD OF INTERNATIONAL MISSIONS OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED DECEMBER 31, 2008 AND 2007

SUPPLEMENTAL RETIREMENT INSURANCE OBLIGATION

Using @ measurement date of December 31, the calculation of the accumulated benefit
d 2007, respectively was based on a

obligation of 3545 523 and $559,766 for 2008 an
discount rate of 5.5%. The assumed increase in the level of benefits was 3 5%. The
expense and employer contributions associated with this supplement were $ -0- and

$47,116 for 2008 and 2007, respectively. Benefits paid to retirees were $12,852 and
zation expects payouts in the future

8,878 for 2008 and 2007, respectively. The Organi
ts in the Benevolent Health Trust in

to be similar to those of the current year. [nvestmen
the amount of $875,989 and $1,023,808 at December 31. 2008 and 2007, respectively
have been designated, but not restricted, by the Organization to fund this liability.

ACCRUED SEVERANCE PAYABLE

The Organization provides a lump sum payment to missionaries at the time of separation
to assist with their transition back to the United States. This amount is based on the
number of years of service multiplied by an amount set by the Organization and provides

for immediate vesting.

NOTES PAYABLE
st of the following as of December 31:
2008 2007

Notes payable consi

Note payable to Free Will Baptist Foundation,
for Chame property requiring yearly payments
of $50,000. The note has no stated interest rate,

but has an imputed rate of 7%. The note
matures in October 2010. $ 90,401 $ 131,216

Debt obligation to Free will Baptist Foundation,

to service notes issued by Free Will Baptist

Foundation to investors for St. Sebastian

property. The debt gservice requires a monthly

payment of $1,150 which is held in trust at the

Foundation to make semi-annual interest

payments and to make principle payments at

the maturity of the individual notes. The interest

rates on the notes range from 6.1% to 9.5%.

The final notes mature in April 2010. 31,500 52,500
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BOARD oOF INTER
NATIONAL
’ M
ATIONAL ASSDCIATION OF FRE'gsJV?It‘LS B‘TPTISTHE
NOTES 1O CONSOUDATED F I:::s L .
CIAL STAT
ARS ENDED DECEMBER 31, 200581?::;23050%0"“"050}
N "
OTE 10 NOTES PAYABLE [CDNTINIJED]
N
! ;t; mm :: _F:?: rh:ill gyaptist Foundation
_ uirin
m?:t :f reg??:timgf and lntarreeit of g Tr.n.?gioth'
in March 2019 et VIO iore
120,600 128
g?t; :%yable to Free Wil Baptist Foundation '3
R ol t:l:;ta Property requiring monthly
with an intereps??;z‘gfa;d gl ]
i el .0%. The note Mmatures
172,575 -
172575 ———
Annual principal Maturities of not, Lﬂém m
€S payable are a¢ follows Decem
Year ending Degmggr 31 o o
2009
St $ 81296
331121 73,935
18,361
bt 19,595
Thereafter 20,910
200,979
NOTE 11 -

RESTRICTIONS ON NET ASSETS

Temporarily restri
Y restricted net assets are available for the following Purpose
s:

Missionaries o e
gﬁmﬁmpﬂiﬂn $ z.ggg,gg $ 2,823 487
: 3
191.703 1923 '§§§
$3,156.245 $3.253,003

The
S€ net assets are restricted due to donor restrictions

A-198

NOTE 14 -

BOARD OF INTERNATIONAL MISSIONS OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED DECEMBER 31, 2008 AND 2007

RESTRICTIONS ON NET ASSETS (CONTINUED)

Permanently restricted net assets are restricted to:

2008 2007
Support Services Endowment $ 25031 $ 25031
MK Scholarship Endowment 1,210 1.210

RESTATEMENT

The December 31, 2006 balance in net assets has been increased by $842,016 from that
which was previously reported to properly report certain transactions occurring before
December 31, 2006. The effect of the transaction was to increase cash by $339,986,
prepaid expenses by $8, 702, property and equipment by $915,486, accounts payable by
$44,775, and notes payable by $377,383. Also, additional adjustments have been made
during the year ending 2007 to properly reflect certain transactions. The effect of these
adjustments was to increase assets by $40,266, decrease liabilittes by $69,682, and to
decrease expenses by $109,948.

GENERAL FUND ALLOCATION

The Organization charges a fee against the ministry and project accounts to reimburse the
unrestricted net assets for support services expenses. These fees are presented as
transfers from the temporarily restricted net assets to the unrestricted net assets and are
included in the unrestricted contributions on the consolidated statements of activities.

PENSION PLAN

The Organization participates in the master pension plan of the Board of Retirement and
Insurance of the National Association of Free Will Baptists. The Organization contributes
5% of gross salary for missionaries and administrative employees. Employees are
allowed to contribute but are not required to contribute. Pension expenses amounted to
$114,390 and $109,348 for 2008 and 2007 respectively. The pension plan is a defined
contribution plan. Under the plan, an account is maintained for each participant and upon
retirement the participant can either receive a lump-sum distribution or purchase one of
several types of annuity contracts.

-11-
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NOTES TO CONSOLIDATEND SUBSIDIARY

ED FINAN
VEARS ENDRD Leci EE:mvu. STATEMENTS (CONTINUED)

ER 31, 2008 AND 2007

NOTE15- LEASE
The Organization
leases space fr
year-to-year basis. Th € irom the National Associati < '
2007, respectively. e rent expense amounted to $Bglgt‘;%naifd':;§ g;’g Baptists on g
: , for 2008 and v
Also, the Organizati 3
- ation entered |
started on May 4. 20 Into a lease for the us : .
. 2005 and expires April 4, 2010 WI'thua %x{::l office equipment. The lease
Future minimum r monthly payment of $233 '
ental payments required are as follows: ‘ h
Year Ending December 31 |
' Amount
2009
2010 $ 2,801
933
NOTE 16 - COMMITMENTS

The Organization has entered into an

Regions Bank. As Indemni

_ . As part of nity and Hold

o o2k s part of the agroement, Regions Bari wil uarantes ' Gbank tht

International e Organization’s Regions Bank a;’:jeﬁ t:; Citibank that it
unt by the Board of

Missions' Cote d'lvoi
exchange, the s Cote d'lvoire Mission e
Organization will indemnify and hgslm:;e:ség;é‘ﬂ.ﬂoﬂ per check. In
ions Bank from any and

all claims, liabiliti i

: es, actions or es of acti

caus ction that arise as a

agreement to guarantee checks to Citi?:ar:k on ot S a result of Regions Bank’s

NOTE 17 -
7 CONCENTRATIONS OF CREDIT RISK

The Organizatio '

4 N maintains i
are insured by the Fad:ms 5
December 31, 2008
amount, '

ral Deposi with Regions Bank.
the 7 appsrtblnsurance Corporation to a m ‘Accounts at the bank
rganization had deposits o aximum of $250.000. At

f $688,039 in excess of the insured

-12-
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aré fund:
Salaries
Hospitalization

Housing

Office rent

Employer payroll taxes
Convention

One publication

Depreciation

Publicity and promotion

Legal and professional
Department travel

Retirement

Department auto

Impulse video magazine
Telephone and internet

WMO Ambassador travel
Postage

WMO campaign

WMO coin bank

Office supplies

Board members

Website

Office equipment

2010 consultation
Miscellaneous office
Recruiting and candidate
WMO Ambassador honorariums
Donor development

Funding system restructure
Fees and service charges
Advisory council

WMO International Fellowship
Video and audio visual

COLA indexes

Department insurance
Everyone campaign

Seminars, training and retreats
Computer software

Visitor meals, entertainment and lodging
Staff recognition

Maintenance of office equipment
Other field ministry

Together Way Program
Information services
WMO disbursements o missionanes
lvory Coast Bible Institute
india Bible Institute

Russia Bible Institute

Cuba Bible Institute

I Total general fund before transfer
Less internal transfer to missionary accounts

Total general fund

CONSOLIDATED SCHED
YEARS ENDED DE

BOARD OF INTERNATI
NATIONAL ASSOCIATION
AND SUBSIDIARY
ULES OF FUNCTI
CEMBER 31, 2008 AND 2007

A-201
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ONAL MISSIONS OF THE
OF FREE WILL BAPTISTS

ONAL EXPENSES

2008 2007
¢ 576252 $ 573,174
125,270 127,604
100,413 111,496
89,576 88,922
80,460 82,607
68,335 39,909
57,964 57,963
57,175 56,165
54,156 60,248
41,113 16,279
36,476 46,697
31,224 40,851
28,523 28,351
27773 27,194
24,753 12,548
23814 21,303
18.480 17,511
18,476 16,299
17,765 16,235
16,507 17,239
15.050 13,774
12,745 5175
10,320 14,446
9,967 10,047
9,929 13,182
9,553 13,822
9,000 4,725
8,391 3,550
8,313 11,355
7,687 2,919
7,559 3,688
7,348 .
6,088 15,925
6,849 5,820
6,705 1,772
6,413 -
5,841 5212
5,769 10,137
5,397 6.952
4822 1,826
3 448 4,552
2,222 19,876
2,089 1,789
) 2,025
a8.000 104,000
19,050 12,000
18,000 18,000
10,000 18,000
6,000 5,000
1,817,960 1,788,164
(98,000) (104,000)
1,719,960 1,684,164




BOARD OF INTERNATIONAL MISSIONS ofF THE
NATIO

Free Will Baptist International Missions
NAL ASSOCIATION OF FREE wiLL BAPTISTS

= ]
AND SUBSIDIARY SR R .
CONSOLIDATED SCHEDULES OF FUNCTIONAL EXPENSES CONTINUED) — sz s s e
YEARS ENDED DECEMBER 31, 2008 AND Comact s senmee 3 =t w0 3 1 Jossraas
A B30.040.95 1571 )
i EEE  EED BBl O
3 1082 g4 e 18453834 S
2008 : 0098407 $ [845.484.31 8
Missionaries' expenses: PR RS puf ,
SUbSidiarY S 969,590 0 Diiiiltral Bt out - = R
France 962 601 - 2010 Operation: ; mm%
Japan 919,272 - T . it
Spain 623,729 J R o 2214 | Y~ 267709
Brazil 556,944 s oo - v Sevsnaryroneg Exporce 263352
Student ministries 382,299 mﬁ:—-ﬁg_ e m“":.mu:m ;E%E
Ivory Coast 379,076 531 = Emn:wm Je8.281.96 e 8281 53
India 349,059 270,303 My s e s B e v R
Panama 302,075 337,053 :E“"""a i o !%?ﬁ > Em, s’ 1807 82
u 1 N : Ed 1.780.08
Bulgers iy s == st S e
g - - T e o i 525
Unreached people 66,985 207,052 My ton U5 Tes asiox Sy Prarong fovea: e
Russia 51,555 166,212 e-—-r"_'"m g‘;i’?;g Cot reme Unage L8 908 32
Other projects 46,714 79,021 -—n“""ﬁ-_m_ 5;353 w‘“‘“‘*"”u‘ s "m 10,4578
i Missionary medical — (56,021) 37,372 R e s suiy E?m o - compet i O i
- Missionary Netionsl Workers )y Ofice Travel Inermetonss 207700
Masionary Oher Sugporing Storage 12 566 38
| Total missionaries’ expenses 5,834 531 5,701,362 R D & e EE% :""‘;?Jr“ Jhire
; Mescnary QOLA Equakzaton ar3755% Rert - 6233 Wt View Rd e
VISION campaign expenses: e 1994004 sl S e
{ mmm u:ﬁg m 19308
Project expenses 185,502 550,052 Mascrary Pt Admi Expanses A sy 23372
f o o Ofice Seiery 7790140 Ovu Epwase R
i :wm 132,206 ;; st WM 2077 08
| Total functional expenses $7739993 $7935 578 D demce e e e A 18,878 18
—_—t _t— e ] oracn oo
f Mac Ofice Heip 424800 sty homitsad b N Bhiroet
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Services and Dues 7.269.41 Veticie Repairs a0 18
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2009 Historical Commission Report

Compensation Detail

rd in a sernes of historical

of the thi
«Free Will Baptists and

ission will distribute copies

2009 national convention. The pamphlet.
tten by Matt Pinson, president of Free will Baptist Bible € ollege.

B The Commission’s fourth pamphlet, “Free will Baptists and the Priesthood of the
jever.” written by Kevin Hester. will be distributed at the 5010 national convention.
The Cummission‘s first two pamphlets in the Hentage Series. “The W ashing of the
' Feet” and “The Perseverance of the Saints,” are available and can be purchased through
The pamphlets are printed in a reader- y5%hx8% format.

kaging and pricing.
mailing to pastors

The Historical Comm
hlets to delegates at the
Church Guvemmenl," was Wrl

friendl

.. ¢ | House Publications.
_..+ Randall House for pac

= The Commission plans 2
pam shiets in local churches.

promoting the sale and use of Heritage Series

Financial Report 2008

Balance on hand (checking at Regions Bank) [2/31/2007-. s cenresssmmmmnsnenss §15,484.48
Deposits
Together Way (12 months).....coooe $2.824.10
Interest (Regions Bank). ... ....$94 86
Sales of Pamphlets......cooooremmmrmeeers $278.47
Rest of Family Offering........cooooeommere $7.16
eSS P e $3.204.59
Expenditures
1008 Digest Of REPOILS ..cocooveeeemsnsr g $90.87
Storage Boxes for € OLlECHON. . . ccoesarvsmmnmmnnrans = $116.91
Printing Church Government Pamphlet.........--- $1,496.00
s NI ST e ($1,703.78)
Balance on hand (checking at Regions Bank) 12/31 12008. . ... oosueesnsnmrrnaness $16.985.29
Trust Fund at FWB Foundation. L2/B1/2008..onenrnsssmenmsmensmssnm st $26,970.45
Total on hand, 127312008, . iceusscossssssommssisssssnssern $43.955.74
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2010 Budget

Income
Gifts (Together W
i &Y )ociiiaiiecsononns $2,$l 50
e 65
Total,. v S o
T ——
Books, Materials. L
2 , Labor.. ... ..
Parp;?hletPrnject....,........ .......... o
;;I]?}gmg to Pastors.. ... .. : ]1333
o ]
e W -Reports. oo $100

''''''
- & o@
" owow
vvvvv
- om
.....
s ow
-----
.......
..........
e e
-----
.....
-----
e om
e
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- e
" w

Commission for Theological Integrity Report

this commission is: (1) To alert our people to theological trends
 could threaten our theological integrity as a denomination, (2) To prepare materials
at will contribute 10 the continued preservation of the theological integrity of the
tomination, and (3) As need and opportunity arise, to conduct seminars on subjects
ich are pertinent 10 the purpose of the commission.
~ At present, we are involved in a joint book project with Randall House. This book
vill be edited by Matt Pinson. Dr. Pinson will work closely with Randall House. This
book will address issues like: postmodernism, Terrorism, Theology of the Pop Culture,
Homos sxuality/Gay Marriage; Pornography, the authority of Scripture, and Abortion.
= On October 27-28, 2008, we sponsored our twelfth annual Theological
?_'Z.;;.J'-'.s-t We met at Free Will Baptist Bible College, in Nashville, Tennessec. The
papers were on a variety of topics. The Reverend Tim Campbell, Executive Director of
Arkansas Free will Baptists presented “A Report on the Thomas Grantham Theological
Society of Arkansas.”
Our thirteenth Theological Symposium will be held at Hillsdale Free Will Baptist
College in Moore. Oklahoma. on October 19-20, 2009. If you would like to present a
paper, please get in touch with Dr. J. Matthew Pinson. President of Free Will Baptist
Bible College.
‘ These Symposiums pre
issues that will be helpful to us in facing the
- before us now is, “How do we confront a culture that is that is not a friend to objective
truth and is permeated with the spirit of nihilism.” Can we do this without resorting to
‘minimalism and a greatly diluted version of Christianity?
When our National Association of Free Will Baptists was founded in 1935, there
‘was a dearth of conservative theological literature. The only theological writing that we
had that was current at the time, was our Treatise. That situation has changed. We are
gaining visibility in the theological world. Our distinctive brand of Arminianism is
becoming known.

The fourth issue of Integrity: A Jo
pastors last Fall. Dr. Robert E. Picirilli is serve
served as the Associate Editor. The publication of this jo
Commission for Theological Integrity, Free Will Baptist
Will Baptist College. and Randall House Publications.

The problem of the influence of the Charismatic Movement remains with us. We
are pleased to have Dr. Stephen M. Ashby present a paper: “T oward a Theology of Signs

and Wonders: Where Do We Stand Today?” in our seminar.

“The purpose of

sent good opportunities for writers to present papers on

challenges before us. The ereatest challenge

wrnal of Christian Thought was mailed to the
d as Editor-in-Chief. Dr. Darrell Holley
urnal is a joint-venture of the

Bible College. Hillsdale Free

In His Service.

Leroy Forlines, Chairman
Paul Harrison, Secretary
Matt Pinson

Steve Ashby

Craig Shaw
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" o 2008
ommlssmr.l for Theological Integrity
Financial Report

Bank Balance - January 1, 2008

Commission Income $4,383.86
The Together Way
'Tngzﬁst on ’Bank Account $3,407.88
ogical Symposi g
e 550.00
Rest of the Family Offerings 211 '30
Journal Income 3?‘9 9
Total Income 12.00
4,233.27
Commission Expenses
Eookkeeping
Ar?::s:mm $peakerf[)igest of Reports 400.00
e eeting and Symposium Expenses 73586
Jaufsgiageous Office Expenses 1,135.93
Apeiiags 20.04
Total Expenses “mas
Bank Balance - December 31, 2008 '
$1.778.87
c _ 2010
ommisston for Theological Integrity
Budgetg
Income Budget Actuals Bi?jgit 2010
Gits Budget
Interest income $400.00 $249
Journal Income 20.00 323 $4gggg $290.00
Theological S : 3,000.00 : : 10.00
ympaosium Paper 12.00 0.0
Together Way Plan pers 300.00 560.00 300 gg Sﬂg.gg
3.500.00  3.407.88 ‘ -
Total Income 3.400.00  3.300.00
422000 423327 412000
~ 4.100.00
Expenses
Annual Meeting
Bookkeeping 1,120.00 1,135.93
Journal Expenses 400.00 40000 2,§2ﬁ,00 2,000.00
National Convention 450000  4,546.43 e 400.00
Office 70000 73586 ?og '33 e
Theological Symposium Prinfing 400 05 2004 20000 25000
Total Expenses 9.00 £§00.00 750.00
$7.22000 $6.838.06
26 $412000  $4.100.00
: 4,100,
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FWB Music Commission Report
National Association of Free Will Baptists
July 19-22, 2009

sic for the 2009 National Convention
the Free Will Baptist National
by Chris Truett, Music

in planning the mu
its annual meeting at
agenda was presented

ommission has been active
Ohio. The commission held
2009. The following

The Musi¢ C
| Cincinnati,
Offices on January 15-16,
Comumission Chairman:

National Association Convention music.

7008 National Convention music.

1. Evaluate and discuss the 2008
eith Burden and evaluated the

A, Evaluated all aspects of the
B. Met with Executive Secretary K

Convention music

2008 National

¢ National Association Convention.

ram for the 200
on Music.

formation on 2009 National Conventi
s for 2009 National Convention.

009 National Convention.
2009 National Convention (others to be selected as

II. Plan the entire music prog
Discussed preliminary in
Selected Worship Leader
Selected choir songs for 2
Selected special music for the

suggestions were submitted).
Moet with Executive Secretary Keith Burden and Executiv

discuss logistics of 2009 National Convention and set-up.

vnwp

e Administrator Ryan Lewis to

2

ects and vision for the commission.

oject involves three different seminars to be

I11. Discuss future proj
A. This year's Music Commission pr
presented at the 2009 National Convention:

1. The Music Ministry Summit - Networking and Ideas for Music & Worship in the

Iocal Church presented by the Mu

Guitar in Traditional Worship
Effective choir reh earsals
Developing a praise team

Stretching your music minis

-Recycling music in hard financi

sic Commission

=LA o

try budget
al times. How can you freshen up an

arrangement?
5 “practical Improvisation for the Church Pianist” presented by James

Stevens
3 “Practical Improvisation for the Advanced Church Pianist” pres

James Stevens
4. “Sound Advice” — Practical advice for church sound fr
B. The commission has a heart for helping our local churches in developing their
music and worship ministries. Some of the commission members are actively involved in helping
other churches by presenting workshops for churches in the area of music and worship. These

types of compilations are an effort 10 place

ented by

om Monte McKenzie
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practical ideas :
passingﬂriiiﬁ nto the ha_nds of our churches which will provid :
DTt Fap o 2ed missic #nd worslip for oue lacal sirrch © Christ-centereg MUSIC COMMISSION FINANCIAL SUMMARY 2008
y of coming to help you in your local church urches. We welcome the
IV. Conclusion | $6,797.61
We would like to th .
: ank all those w — . N— —
il Tt {kai0y Seen andth se who‘have contributed to the 2009 National ‘ B + $4,685.15
worship; He desires it. Wh ear God's people praising Him in song. G df:j Coma Together Way (undesignated) 2 a0e- 12
b ’ ; ! at we must , e ng. Lod does n 1 A ignated 1,038.30
IS Just one vehicle to carry us to the ?hl!zam afbum worship is that it’s not about mﬁvts]l;md e ;t;.g:t;ee;rﬁ{rfed fa‘grr:lify Otzfering : 11.64
worship is in Romans 12:1-2 wh ne of God. We believe that the best definiti ey 3 ' W 1 346.8?
book Engaging With G, £ % when Paul refers to a “living sacrifice.” David e Gy BROtANATROORS Fhats
Music Commission’s dg;i}:atysl:h[at worship is “engaging with God on His tepﬂm'i”"'. n his S v
avenue of music. Several of D{:Il‘ fnglﬁ: our denomination to this mindset thrg::;‘[-, t]]: e]g‘ the |Expenses $5.350.61
ou s . rs are willing t | _a e 5,350
you seck to develop a Christ-centered woiship end n%u:'mn?e'm your church and help as . Meetings | $1,969.81
Th Ic ministry in your church Annual meeting $1.888.91
¢re are numerous opportuniti i3 ' Convention meeting $ 8090
o est . : ;
commission would like to encoura ilﬁnh"pa‘e in the convention music every year. Th Convention $3,371.38
advance schedule is printed each ge more people to participate in the convention usic. A8 3 s
make plans to be involved ne year in the convention edition of ONE Maeazi e planning § 682.14
Kingdom in Oklahoma Ci xt year and encourage others to use their tal g T Convention musicians $1,200.00
a City. Oklahoma. ents for the Booth expenses $1.300.09
Workshop expenses $ -
Respectfully submitted Digest of Reports/Truck  $ 189.15
The Free Will Baptist M - Office Expenses $ 942
usic Commission Postage/phone $ 942
Chris Truett, Chairman $6,132.15

Donnie Burke
Daron Dwyer

Doug Little

James Stevens MUSIC COMMISSION BUDGET COMPARISONS
- 2008 Budget 2008 Actual 2009 Budget 2010 Budget
Together Way (undesignated) $ 2,600.00 $ 226214 $ 2.500.00 $ 2,500.00
Together Way (designated) § 150000 § 103830 $ 100000 $ 1,100.00
Rest of the Family Offering ¢ 2500 $ 1164 8§ 1500 $ 1500
Convention Booth/\Wkshop $ 200000 § 1.346.87 ¢ 200000 $ 150000
Other $ 25000 $ 26.20 $ 100.00 $ 100.00
TOTALS $ 6.375.00 $ 4,685.15 $ 5615.00 $ 521500
Meetings $ 1,850.00 $ 1,969.81 $ 2,000.00 $ 2.000.00
Convention $ 4,200.00 $ 3,371.38 $ 3,515.00 $ 3,16500
Office and Misc Expenses $ 32500 S 942 $ 10000 § 50.00
TOTALS $ 6,375.00 $ 5,350.61 $ 561500 $ 5.215.00
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\iedia Commission .
2009 Media Commission Re port —__+ive Budget Analysis
The Media Commission, whose new motto is “Providing Tools for Excellence in Medja®
relaunched its website (fwbmedia.com) in January. This new Interactive, blog-style sita
frequently publishes short articles about church multimedia, sound systems, church
websites, etc. Written by pastors and laymen with first-hand knowledge about ele Tronic
media in ministry, these articles are helping the website becoming a clearinghouse of
media information, vendors, and resources. The commission continues to use free or low

Income

ipts
ether Way Recelp
TOBEE! 4/08-12/31)

Designated, Misc. Income

Sales

cost resources such as email and online technology to improve communication among Total Income

media producers and users across the denomination.

Expenses

Advertising & Promotion
Meeting Expenses
Ministry Develnpmlent
National Convention

. . lopment

ite Hosting & Deve
g Postage & Miscellaneous
Total Expenses

Instead of trying to provide services directly to churches, the Media Commission hopes to
help churches, denominational agencies, vendors, and individuals network information ang
pool the expertise of their own members for the best and most efficient use of ministry
entry. Marc and his wife Casie are associate

dollars,
.
fwbmc il
home missionaries at CrossPointe Free Will

Baptist church in Suffolk, Virginia. Entries included 14 designs from 6 participants and were
Judged anonymously by a panel of professionals. Contest judges included Media
Commission members, the design department at Randall House, Eric Thomsen, editor of
ONE, and Sarah Fletcher, editor/designer of WNAC's Together With God magazine. Judges

were impressed with the quality of all entries, and the winning entry was specifically
commended for its simplicity and clean, contemporary feel,

New Logo

The Commission is pleased to unveil its new
logo, the winner of a design contest
sponsored by the commission in September.
Marc Neppl, a 2007 graduate of Gateway
Christian College, submitted the winning

Balance

Notes: 1The previous commissio
reflect only funds received after
reflected in account balance tra

Keith Fletcher, chairman (TN)
Monte McKenzie, treasurer (GA)
Kevin Norris (MI)

Mark Ousley (TN)

Travis Penn (IN)

The Media Commission invites all national convention attendees to stop by booth number
217 to register to win a new digital multimedia projector for their church. The projector,
$700 value, will be given away at the end of the convention. With entries from this drawing,
the commission hopes to build its contact database in order to more effectively
communicate with those in our churches involved with electronic media. For more

information or to provide feedback to the Media Commission, please email
. di
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n did not propose an operat
the reorganization of the
nsferred to current treasu

commission. Income pri
rer ($18,173.30).
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010
2008 2008 2009 2 .
Propo
Proposed  Actual Income Appruvetd Bu;:‘ =
l;ulcjlgetl & Expenses Budge
$1,185.06° $2.500.00 $2,800.00
NA ,185.
0.00 800.00 Zﬁg.gg
N 50.00 300.00 nn.un
NA $1.235.06 $3,600.00 $3,000.
0.63 550.00
480,6: oot
00 1,000.
43.50 2,500.
BE-U.[}O 700.00 72323
145.00 400.00 500.
. 200.00
1320 50.00
13. 0
NA $1,560.27 $3,600.00 $3,000.0
00
-325.21 0.00 0.0
[ 08
: _2Income figures for 20
g i jor to April 2008 is




free Will Baptist Bible Coilege
Presidenfs Re
pott

2009 President’s Report
Free Will Baptist Bible College

Committed fo a Mission

For sixty-seven ye. : :
: YCArs, Free Will Bap[w{ Bih]{: Col
Wﬂrld thfo 'h o : ¥ }Egﬂ h'J.S bheen l_‘ducatin |'u d ok 2 3
rough Biblical thought and Life. We remnain as commirted 1o th%s ::ta::r':l::“;"- i};rist, ;‘qls Church, and His
€ twenty-first century as we

EWDBBC is still dedicated :
to shaping students i h X
W : intey the Christian leaders God has called th
continuing thf c:fllug-.-% :I:;c;li: . W;'mm 0 lead the church in local church minis ri; a;dﬂ?ﬁ:;e : s e
gl D Fc}j]n_n o txzandlng eur academic offerings so that more Free Wlfll B missions. And we are
of Christ in education, che marketpl . + aptist men and wome
’ place, healthcare, and other ficlds. -

A Challenging Yet Rewarding Year

The 2008-2009 fiscal year has bee e

Dipwissinliod i:a dn:f:[ﬁu;l?liu;]gulg yer rewarding. Whar pundits called the worst cconomy si he C

gift income (e.g., church and individu;z] ment (and thus tuition income), investment income, and Ym'n: s

s Do nnihes una:mns.l. Some extremely difficult decisions {indudi : 5 i
1% LA |

1 [ﬁ 4 < i

We are struggling i
g in the area of cash flow. H ;
healthy gain in net asse - However, it appears (at the time of ehis publicari :
PmPtrtvg at cwerng;;ﬁ:‘sl ﬁs”rpluﬂs} on our audit for this fiscal year, owing in partlstf ’:Ei“‘“"“_} ::Jhat e
) s oo e ¢ A .
—— T “;?n $2.7 [‘[‘IIHH.}I‘.I more than the college paid for it. Our Faculppra: i G?Hm“
sacrifice and support in these difficule times. They and the changl.,?;l:n "“JFIFEDc - T g
s they implemente made it

possible for us t balane
e our bu ill i
e e : dyet. Yet we are still in a challenging cash position -
o g e o positiun and need the financial support of

A Positive Spirit
Despite the ¢ :
ceonomic downturn an
S o e G&:un:sulum cnn..ﬂlmcnt slump, morale among students as well as faculry and
; ‘ rse, no one, including me, is enthusiastic about the problems = f)’f-‘m. s‘gfl"f'i--
'ms we are facing. Yet

there is a surprisi
rprising sense of undentand;
: . ing ameny our facul .
encouraging words so m . B ty and staff. Their loyalty to this insticuri
b any of them have expressed o me, have been reassuring ?:: t!}' :-:lh';'mblm v
1ese difficulr times.

The spint among the studen s be 1§
g s miiﬂitﬁ o t[suhha;:t:n rcrrlla‘rkabl}r positive this year. There is more voluntarism and student |
e e e :rw ;asc on | ]ﬁ:. with the average student raking greater pride inul i C'adm;}ﬂ'
i s i e ;“.n; , an. prayer into student spiritual formation. Barry Raper, our n e
e el m:,; = :Ig scrvices, ha.-f heen exemplary in this regard. The studcnt; Tes E: "y
Students have sponsored two stud l!Til dts prraching x ASSeling Frwcn Ceopu s Aot mdivodin g{m i n

ent-led campus revivals chis year, the fast one with Bert 'I'lppc[rga: rt.h ‘:;‘n“‘_“dmgi(

¢ main speaker.

I have been encoura =
ged by the intergencracional spiri -
so well to older members al spiritual dynamic on campus, wi
hers of ; pus, with 18- and 19-year- :
after Leroy Forlines driiv:re;:l:fiic“f;y and staff who are striving to mentor them 1piritudal|}' Ifﬂi’:r e “—'ﬁpzlld:‘ig
] GTiHaAcS T TES : - 1 1 : cncouraged winen
Sairias doctiahu s Lec on sexvality, Garnett Reid asked d £ !
o write comments about the le¢tures. not giving their names buc nnT;:}:’ths !jgﬂ E;Hd Testament
¢ir penders. It was amazing o
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recent gl"-ldll'-“'-'-ﬁ

sec freshmen and sopho
pufity- [ was heartened by the st

B scxulity from someone o

strong Ministry Programs

Our ministry programs continue (o gIo
this year despite the overall downturn n
srudents the last two years: This year we
wha have begun to pastor

n:puutiﬂn onth

Eor the first time, we have an ongaing progra
Pinson, along with Mrs. Donna Ferrest, an

for, as ali of us know, a pastot

hosted by Mrs. Mclinda
increasingly needy area,

Barry Rapet is receiving outstanding ¢

ransforming that program. moving his youth inistry st
sion | saw more cleatly than ever when | tr

Ronald Callaway, whose compas

ber and December, combines evangelistic fervor wit

maonet for cross-cultural service. The college's new fe
at ministry, arc emblematic of the college’s com

s coptinue to be at the core of our life
having an effect on all students, regardless of major.

Cuba, and Mr. Callaway's key role in th
cultural mission. Our ministry program
atmosphere of minisiry t out campus,

Academic Excellence

Academics at Free Will Baptist Bible College is better chan ever. It is gratifyl

out supporters have known about for 2 long time, recognize
din U, S. News and World Report’s Best College Guide. | have reccived more

| anticipated on FWBBC being listed in this ranking. This recognition helps

Free Wili Baptist college has heen ranke
positive feedback from our pm?!c than
our constitucncy—especially prospec

mores resoundingly praise this
udents’ hunger and thirst for moral purity, and

d enough to be theit great-grandfather.

w strong. we had a dip last year in pastoral
cnroliment. We had unusually large numbe
have only ewo, hut a great many are sched
hurches are experiencing cremendons suce

cviews from the Christian Education

rive students and their parents—Kknow what

81-year old professor cmeritus for challenging them sexual
their maturity at being willing to learn

miniscey enrollment but recovered
rs of graduating ministerial

uled for graduation next year. Our
ess and increasing the college’s

¢ ficld as a pastoral training instirution.

wives and future pastors’ Wives, organized and
d hosted at the President’s Home, This is an

's wife is crucially important 10 his mimstry.

m fot training pasmrs’

and Youth Ministry students and is

udents to have a pastoral heart and develop pastoral skills.
aveled with him in Cuba this past Novem-

b intellectual depth as he prepares church planters in an excellent

jationship with the Free Will Baptist serminary in Pinar Del Rio,
cnitment to global and cross-

45 an institution and serve tO bring an

ng to see our high academic quality, which
d by those beyond the institution. For the first titne ever, a

we have known all along: that we are

a high-quality institution of higher learaing.

We temain commiteed to bringing together academic
dents to bring their wtal pcrsnnalitics—mind. heart,

cated than ever to equipping our stu

excellence with Chrisoian thought and life. We are more dedi-
and behavior—into captivicy

w0 the ohedivnce of Christ. And we are sceing results from chis.

Take for example Matthew Bracey. our
school and plans to atend seminary as
teaching him spiritual disciplines and t

come from being an immature freshman to becoming a
an attarney, and whose life has been changed by our emp

2007-2008 student body president. He is no
well. He told me recently that
he importance of developing a Christial

w attending a prestigious law

he could never thank the college enough for

s worldview. He marveled at having
man of God who dusices to sctve Him as a gospe minister and
hasis on the Lordship of Christ, the supremacy of Scripture,

and the herirage of the Christian tradition.

We want to continue to broaden our academic programs. Too ©
ffer. We provide excellent education not only in our ministry program

1 Free Will Baptist youth meeting,
¢ her o attend the college. | asked

the diverse majors we 0
programs as well. Recently at
daughter, attempting 10 recrul
the college and would love to come here,

state university. Help us communicate to our people tha

eventual caresr goal may be.

fren we find that even our pmpl: de not understand
s, but in pm&ssianai

I ralked with a bright young Free Will Baptist pastor’s
her if she had applicd, and she ¢aid no, that she loved

but she was going to major in pte-med and so Felr she needed to atend
¢ FWBBC offers quality education, no matcer what 2 student’s
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1 : (the
have also adjusted downward our yicld rate (

3 ‘B ns _— . ‘ W
Wi m e large a number of applications in the summer
. . | . . - I & expecting as large
¢ remain committed to the expansion of our curriculum. despite the fact that our strategic pla along these lines not € ¢ aoplicants who enroll). o
§ - ¥ '] = --: i - : : | | | | L'a:’l c
have been temporarily placed on hold because of the economy. We still plan to add master's programs in d’mhur sercentage of app NP R -
: v L . - a - o - cl"rl‘ . | : t !- -
munistry as well as teacher educarion. We still plan to add more liberal ares and carecr majors. We still wang 1o e h bes dip below “animm 1nd we are building vu r

. i s » o . g 3 s v nc ™ 1p L = I : : s
ways 10 reach out to @ broader spectrum of spiritually serious Free Will Bapuist scudents while maintaining an unwa Sl based on 4 in the event enrollment nlu’r:n :ﬂ }w dowasmutvnloon el o belieg {i
- - . ' Wi o + (D W

We : believe we will be able
v. We firmly

0 - a‘l . L i oW | L8 I‘ I". ¥ s ci..h'. Itll' ﬁﬂl"l 1 l [ 1 !‘L—.;t il d t lI:ﬁi !
. . . L - | r. ! ﬂu El- I h. -II > ill i ni .‘lﬂ (1 L l'l'.lr f | Y.‘ - o
- i ‘[I{]'l] md L3S VICC hr L s jpa ¥ i 1 i 5 J ..- 3 L 3 ¥ wi;l 1'] ;\i nec 15 II':KI car ,t[ Wi dIE L LRE RS
\ 1 "
w8
VET B 2 i ||a . t' '..l i;ld 11

fid

i il
relevant factors, we are hoping for a fal

vering emphasis on our core spiritwal, ministerial, and theological vision.
st

d 1 make some difficult decisic ‘
healthy cash position.

\onal accrediting body, the
dergo, and our best

: . = : h - . d we
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serving 33 years in the General Educarion Department. She was both a student favorite and a trusted faculty member,
Her professional and personal commitment to Exercise Science and Teacher Education students changed their lives
and made a profound impact on this college. We will miss her,

aeulry and staff as we pre
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Moving toward a New Campus M You Free Will Baprist people. Thank you for ._-ncm-lf-i%' 8 wour generous financial support
We believe things are coming together for the relocation of our campus. We have been talking with the college’s top 1a iate the suppore of the E;llcgf: for their college cd;::it:""l-‘_lﬂu- E;]iil{kl:::]‘;:‘!;‘“ 21 most 67 years ago to be a
¢

i e et

consider Free Will Baprist Bib : < & i

udro':r l::nt':ll prayers. God is uuufalm;g this

beaco ' he gospel of His Son. Keep p : i
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donors abour partuering with us financially o pay off our new Gallarin property and move forward with campus college, w

8 I l'L 0y 't‘i [ &) 'Ih: L Wi Moy a ||'|rw|c| S & ai'it " | ¥

- dents who will radically change their world

God has blessed our efforts, Our fundraising team— David Williford, Melvin Worthington, Bill Evans, and 1—has
been privileged to forge relationships, request gifts, and receive commirments from a number of individuals and has
raised more in cash and commitments this year than in any fundraising cffort in the college’s history.

It is astounding to me that, with as litde track record as we have for major fundraising, in the worst economy in
decades, that God has worked in the lives of this select group of donors to provide these commitments. Almast all the
people with whom [ have spoken have said, “If you had ralked with me last vear. | would have given much more.
Come back when the stock market bounces back. and | will do more,”

Our relocation projecr consultant Bob Bass is bringing to bear his considerable entreprencurial and real estate develop-
ment experience to assemble a team of peaple who are passionate abour this project to aid in the construction of a new
campus. A number of individuals ready to help the college with gifts-in-kind of labor and materials are stepping
forward in unprecedented ways. They will help us complete an excellent campus for a much lower price than we
would have had a couple of years ago. And, irenically, this ECONOMY gives Us a great oppurtunity o save money on
campus construction.

Now, one of the premier, old-line Nashville real estate development firms wants 1o sign a contract with us to purchase
our existing campus. This company is a well-financed. family-based firm with a stellar reputation. Unlike the groups
with whom we have worked in the past, this is a long-standing real estate development firm that will nor get out of the
real estate development business in a tough economy,

If we could begin construction toward the beginning of 2010, ir would help us immensely. Not only would it have the
immediate and long-term effect of boosting enrollment—with new buildings. a fully wired campus, and much larger
dorm rooms—but it would also add momentum to our fundraising efforts. We could do all this with as little or less
debr than we are going to have if we stay where we are. Please pray thar thesc negotiations will be profitable and will
turn into the reality of 2 *sold” sign on the West End campus!

Fall Enroliment

The enrollment picture for the fall Jooks good. Our returning student numbers are larger than last year’s, resulting in
part from a smaller grad uating class. and new student applications are about even with last year. However, we are
keeping a close eye on developments in this all-important area. Owing to predictions in the Chromicle of Higher
Education and other periodicals about the effect of the economy on the fall enrollment of small private institutions, we
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Registration Report
Free Will Baptist Bible

Financial Aid/Library pe il Baptist Bible College

Registration Report

Financial Aid Report
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Free Will Baptist Bible College

Salary Breakdowns

President*
0072008
Salary 20 09
. tirement y :
ol e ] 823
ife Insurance X T
225 8.346
$YL.180 o, B2
— 387,992
Salary
. . $54.7
Mﬂ'ﬁiica} In;umﬂc{;** 51?53 g’-‘![}‘é
Life Insurance .112 I 183
$64.964 scd 243
Vice President for Institutional Advancement o
Salary
. . £48.8
Medical Imuranﬂ: 3126 59%6
: ~ 5.956
Life Insurance a‘izié 5‘513
566617 Sei 223
Vice President for Financial Affaies e
Sa i
Social Sce lary £33.079
s 406! Vs
Medical Insurance** 23;2 g.:;?
: W )
0

Life Insurance 725
$67.193 $62 g_}

*Campus housi ol i : :
“Voluntarily dle ig;é"ldfd (with Sodal Security vaniation). Vehicle provided
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Salary Breakdowns

£2009-2019
64,154
4,908
8,629
8,965

434
$86,84y0

$52,055
31932
7001

0

434
563,272

$46,379
3,548
6.238
6,275

234
$§62,674

$50,426
3,858
6,782

0

234
$61,300

free Will Baptist Bible Coliege

Synopsis of Board Minutes

Synopsis of Minutes
Board of Trustees

December 10, 2008
The Board of Trustees received report

‘on Funding Program. The Boar

was given for Bob Bass to appo

January 9, 2009

I a conference call,
in an actoss-the-boa

May 8, 2009

The Board of Trustees rece
fullowing reselution:

Be it vesolued that the Board of Trustees of F
Saculty, and staff for their service, sacrifice, 4
or resolued that they are 1o be comme

2008-2009 school year. Be it ﬂﬂb
service under challenging circumstances.

s from various departments of
d adapted a Whistlehlower’s X

int a construcron sub-comm

the Boatd of Trustees adopted a mandatory unpaid le
«d five percent salary reduction.

wved reports from various departments of the

the College. The Buard approved 2 freeze of the
licy and a Conflict of Interest Policy. Appmval

icree 1o the Relocation Task Force.

ave policy for all college pt:rsmmel resulring

College. The Board unanimously adopted the

ree Will Baptiss Bible College extend its grasitude to the administration,
nd commitnent to the students, college and denomination during the
nded for their continued excellence in

Tt is with deep appreciation and committed support we offer our thanks.

A-221




Free Will Bapti ible
1st Bible C < audit f
College’s audit for the fiscal year FREE WILL BAPTIST BIBLE COLLEGE

ending May 31, 2009, is sch ;
T ’ ; eduled for completi
distribution by December 15, 200, subject (o its. "

Statements of Financial Position

. May 31, 2009 and 2008
presentation and appro
val at :
Ofthe Free Will ngﬁst Blblethce [l)lecember, 2009, rnf_:;.:_gnngE ) E Assels 2009 2008
ollege Board of Trustees, and cash equivalents s 505252 1,385,550
H d Investments in marketable securities, at market value 31,145 35,559
ard co 1 : ’ . Accounts receivable, net of allowance for doubtful accounts of
pies of the audit will be mailed to the following~ _ m&mo in 2000 and $45,000 in 2008 31?,23 2213 ,;gg
: Prepaid expenses - ; B,
] O fﬁ f h Total current assets 850,719 1,740,653
. cers ol t 1 A ‘Non current assets:
2 M : Natlonal ASSOC lation Cash and cash equivalents:
; embers of the G Restricted for endowments 720,467 851,564
eneral Board |
3 S tate l d Restricted for student loans 285,879 329,947
’ caders Investments in marketable securities, at market value:
1 - Restricted for endowments 237,876 268,889
4. National directors of the national agencies  ———— T o
Long term pledge receivables 102,300 133,000
The au d it w'] l l Loanfs ;: menm, less allowance for doubtful loans -
1 ) of $65,000 in 2009 and $67,000 in 2008 1723 128,766
also be placed on the Free Will Baptist Bi Ui vecetvabic: =idinc pavy e
College web - ptist Bible
Slte a‘[ WWW. I W'bbc ed U Total non current assets 1,690,518 1,912,166
. y Property, plant and equipment:
T Investment in property, plant and equipment 14,219,900 9,099,876
_ Accumulated depreciation 4369817 4,124,886
Ahe May 31, 2009 audit will be presented at the National Nk prripenys piantend equpmet Tasms PR
ssociati : .
: ciation of Free Will Baptists co S 3 Total assets § 12,601,720 _ 8,627,809
City, Oklahoma i nvention in Oklahoma Liabilities and Net Assets - :
; ma in July 2010. Liabilities:
Accounts payable and accrued expenses $ 120,640 239,708
Notes payable 125,514 70,111
Student deposits and agency funds 196,914 172,458
FRE E WIL L BAPTI S Accrued salaries 143,030 151,893
' T BI Deferred revenues - summer school and other 54,239 42,433
B LE CO LLEGE Bank debt 3,611,203 1,393,302
Installment obligation 10,978 18,746
Excess pension liability over market value of plan assets 1,296,891 -
Reserve for loss related to collateral on note recevable related party 175,000 -
Asset retirement obligation 214,863 201,277
Total liabilities 5,949,272 2,289,928
Net assets:
Unrestricted funds 5,172,900 4,575,349
Temporarily restricted funds 188,923 258,839
Permanently restricted funds 1,380,625 1,503,693
| Total net assets 6,742,448 6,337,881
| :ﬂfz ) Total liabilities and net assets § 12,681 !?_20,, 8,627,809
il — s d.":."’c-'- _gt?

Tetry Pierce, Chairman of the Board of Trustees
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FREE WILL BAPTIST BIBLE COLLEGE

Statements of Cash Flows
For the years ended May 31, 2009 and 2008

FREE WILL BAPTIST BIBLE COLLEGE

Statements of Activities and Changes in Net Assets

For the years ended May 31, 2009 and 2008

2009 —
2009 Temporarily Permanently ;
Temporarily Permanently 1 Unrestricted Restricted  Restricted Total Tota
Unrestricted Restricted  Restricted Total Total Funds Funds Funds 2009 2008
Ellllﬁﬁ Em Ellnd.i. m m.. we fram opers |_' acii !-", 651 352852{}
Revenues: Cash flow it = s 3.347.681 . m 3,347, o
Tuition and fees § 2,345,094 - - 2,345,094 2,524,368 'y sh collected from students ol 38.551 38,551 40,5
Federal grants and contracts . 36,242 = 36,242 40,446 ederal grants ‘
Pivaie gifts 1,322,571 514,151 83,474 1,920,196 1,653 453 Federal grant funds considered to be agency 411,503 _ i 411,503 31’?12%2
Gifts in kind 1,805,320 62,500 : 1,867,820 - Jtind trsnsactions 1312251 104,369 - BASGEN
Investment income, including ‘Private gifts and grants " 66,782 . 66,782 e
endowment income 36,178 - 4,343 40,521 115613 RO ncom 30,610 = IELD Fhe
Gain (loss) on investment transaction (24,397) - (212,149) (236,546) 24,962 {Other revenues - ‘ ’
Reveriues of auxiliary enterprises 1,010,112 - - 1,010,112 984,549 QS g o sclolaeships, o veadors (4,529,870)  (375209) - (4,905,079)  (5,105,052)
Dorior redesignation of gift - 3 9,933 9,933 - B and for payrol! T Y i SR
Other sources 30,610 (8669) 21941  (11370) JEMA paid for mﬁmmﬁms (411,503) - = euse (%0
N - considered : == 212,981
. s 289 - (4.833) A
6,525,488 612,893 (123,068) 7,015,313 5,332,021 Net operating activities cash'ﬂ?ws 227,454 (232,289)
Net assets released from restrictions 682,809  (682,809) 5 . - 12 ' ; . . (1,073)
3 iti rchas = ) = 4,804
Total revenues 7,208,297 69,916 123,068) 7,015, 5,332,021 parketable securitics pu B = : - {
‘ 24 ( ) ( ) 5,313 ,332,02 Proceeds from sale of marketable securi . " (3,325.179) (329,920)
Expenditures: Expended for plant assets (3:325,179) 201,119) -
Educational and general: Pree Will Baptist Foundation losses (19,983) ; ( g;;gﬁ ( 57961 (8,023)
Instruction 1,574,001 : . 1,574,001 1,679,819 IR it i vl v dhitnge - : L (57.301) o
Academic support 416,932 - - 416,932 439,665 ' , g fivities cash flows (3,345,162) . (239,097) (3,584,259 ( )
Student services 614,839 - : 614839 650,891 Eiet Svsatin Actoioe DaNh & - i
Institutional support 1,743,898 ; : 1,743,898 1,624,205 rrrsrptrmen 75,000 = 75, '
Total educational and general - g}';wg“- p;zd ond ORGSR 407 (51,290)
expenditures 4,349,670 . . 4,349,670 4,394,580 PecRveant i . 93,407 93, :
Auxiliary enterprises: Endowments and student loans ) 80,682 ) 89.682 49,523
Dormitories 488,045 A . 488,045 483,839 P“’P‘l‘fd A
Dining hall 460,021 ) : 460,021 481,879 s seadant Jog s i 466
Bookstore 7.184 . - 7,184 7,390 Interest income on stu - ) . 4,343 4,343 7, 19
Snackshop 8,935 - - 8,935 8,109 and investment ??;hm — . . 7,065 7,065 (2,419)
Total auxiliary enterprises Collection _nosis ‘“‘ 2 -] . - 164,682 104,815 269,497 10,780
expenditures 964,185 . > 964,185 981,217 Net capital activities cash flows
Total expenditures 5,313,855 - - 5,313,855 5,375,797 i vable advances 2,470,295 s - 2,470,295 e
Proceeds tes = ’
1894442 (69.916)  (123068) 1701458  (43,776) rssadied ek (210,061) - - Eloagly a0
Cumulative adjustment excess of I Ej muan i (22,724) 67,607 (44,883) P ;
pension liability over net assets (1,296,891) - (1,296,891) - Notes payable for student loans, net = = %900 4 73.384
T el (69.916)  (123,068) 404567  (43,776) Net financing activities cash flows 2,237,410 67,607 _  (40,883) 2264134 (73,384
Net assets at beginning of year 4,575,349 258,839 1,503,693 6,337,881 6,381,657 Cash and cash equivalents 298 ) (175,165)  (1.055,463) (183,835)
Net assets at end of year $_5172900 _ 188,923 _ 1380625 _ 6742448 6337881 Net increase (decrease) Laiigs 1181511  2.567.061 _ 2,750,896
e — e = =t - Beginning of year ];,3 35_,55'0 2 -
E;n ; : s 505252 - 1006346 _ 1,511,598 _ 2,567,061
of year —_—r e —————— ———v—
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Free Will Baptist Bible College Summary of Fiscal Year June 1, 2008 - May 31, 2009

Audit Still in Process

For the first time in its 67-year history, Free Will Baptist Bible College will not provide
an audit for delegates at the annual national convention. We request your patience and
understanding as we continue to work through the audit process.

One of our lending institutions has merged, causing a slowdown in renewing FWBBC’s
bank loans. That, along with the continuing overall credit, real estate and bank upheaval lends
itself 1o further slow the renewal process,

While the audit is well underway, its completion at this time would inappropriately and
dramatically alter FWBBC’s financial picture, distorting our financial strength and credit rating,
This is because virtually all long-term debt would be presented as current debt (or, debt that
would be reported to be due before the end of May 31, 2010). All who have a vested interest in
the balance sheet/credit/recording of debt would see a distorted, unrealistic picture of our debt
ratios.

Our banks have provided a short-term loan extension along with the commitment to
complete the loan renewal process no later than September 1, 2009. FWBBC is confident the
banks will honor their commitment toward current and long-term funding necessary for our
operational and relocation needs,

Upcoming Audit Availability

The May 31, 2009 audit will be available via the FWBBC website. Projected availability
is the fall of 2009.

Extended Summary of FWBBC’s Financial Condition Merited

FWBBC management is providing a lengthened summary of the college’s overall
financial condition in order to mitigate the lack of an audit report with notes.

Accuracy of Financial Picture
Virtually all auditing work has been completed with the exception of classification of

bank debt between current and long term. All accounting has been verified, and no changes are
expected upon presentation of the audit.
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€507 551. Net assets increase
ol

' 1
“he current campus) for $2,978,064 on August 14, 200
Joelton land £u'1<11:i accumulated interest earned was applied t

' .-1. : .ﬂn

_ctricted Funds Revenues and Expenditures

nrestri unds ' taled $7,208,297.

‘ Revenues for the year ending May 31, 2009, to . 20

i U Fu;td? gxpenditz:cs were $5,313,855, providing a $1 ,394,441" increase in net afssets
e b the pension liability of $1 296,891, resulting in unrestricted net assets 0
o d from $4,575,349 to $5,172,900.

New Campus Site Acquired

1 {
1 in, Tennessee (located 26 minutes northeast ©
Bl 978,064 oL A o 20{;;3. The $869.320 realized by the sale of

oward the purchase.

Gift-in-Kind Related to New Campus Site and Subsequent Appraisal

anned gifi to FWBBC through an intended
The gift value was verified by a recent
ued at $1.800,000 after discounting for

The seller of the Gallatin land made a pl
in the sale price of the new campus site.
isal obtained by the bank. The gift-in-kind was val

A,
- AMMTAlLSE

the site engineer’s estimated cost of a required future road construction.

alance Sheet Positively Affected by Gallatin Land Gift-in-Kind

i The financial strength of FWBBC’s permanent assels was subsequently increased by the
aforementioned gift-in-kind by $1,800,000.

Net Assets and Balance Sheet Negatively Affected by Pension Plan Liability

the under-funded status of FWBBC'’s pens._ior{ ;?lan fund
reduction in net assets and a liability.

has been a note to financials and
previously

A new accounting rule re.quir‘ed
10 be booked as a liability, resulting in a $1,296,891

Heretofore the financial condition of the pension plan
comp leteli; separate from the income and expense statements apd balant:a sheet asli b
required by accounting standards. Government regulation requires funding of the liability
described below.

Pension Plan Frozen by Board of Trustees to Accelerate Recovery of Pension Assets

The deteriorating stock market has led to the necessity of Board action to freeze the

college’s defined benefit pension plan. In essence, no new benefits are accumulated during the

freeze. The college has just finished funding the first year of a sch.eduleid seven-year rccqve? "
plan. éhuu]d the stock market regain to some marginal extent during this peried, the amount p

and timeframe for the recovery will likely be lessened.
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Subsequent to the end of the May 31, 2006 year, the co -

. 3 » llege | "

:}e;'r; ::?g;:’cjl] {agc; dtr:i};:rtt}?j the college. At the 2006 annual cnnventiin ;’? tlif: ﬁ;ggfﬁﬂ;cr al:ang_;

of the GD]IEEE'SIEIUHI-& fs person was nominated from the floor and elected to becom ssociation

4 75%. which has bee of trustees. This note matures on December 31, 2009 and bear:' a member

4.75%, which has been accrued through May 31, 2009 and added to the note recei s
) ateral of deed of trust. receivable. The note

Managem :
g oot nogt: r:;':izlsgldefm;ened_that }hc value of real estate which secures the above
Joss asenntine fo £17: Uf}{} as been 1mpalrec_1. Based on available documentation, a res fi
R AR ;000 has been recognized in the financial statements. Tl ’ b
serve increases expenditures by $175,000. RIS Thié elfict 0

Unrestricted Giving

Gifts t ;
general fund fni::n?::ezm%w ﬁll?:g anmunteq to $1,322,571. Of that amount, $1,168,721
o SEREE R e DN Jou e g, 62,900 from gifis of 660t
e over: extre et gl z, $33,233 from a gift trust, and $200 from library gifts Th:g"sl =
T gifts made a huge positive impact toward balancing the budget Forn  dithonf
. g difficult

G -
eneral Fund Giving Supports Average Full-Time Student $4,740 in Tuition Costs

Because 0 3 :
< diz.gdf ff?;r?;::;dhglﬁﬁ of $1,168,721, students in the 2008-09 academic year were
list price for attendin ';‘ uﬁﬂmﬂﬂﬂ hour taken. In other words, if no gifts had been received, the
orice of $409 g BBC per semester hour would have been $3567 instead of th t:1a1 .

, a subsidy of $4,740 for a student enrolled for 30 hours during the agade:l?g }'whﬂ

FWBBC Scholarships Reduce Average Cost of Tuition

A total of ! i
of $825,089 was awarded in the form of institutional scholarships. As a result, the overall

average 2008-09 net tuitio i
o lon cost was decreased by $112, lowering the “list” price of $409 to

Cash Flow Statement

~ The combined cash flows of the College’ T —"
activiti _ ge’s operating, investin i ;
$1 ?sttllgss E;p}?:n;ﬁﬁd {:Sh equivalents decreased ssso,.gwa in Unisﬁﬁg ;nuidf;n :nﬂ:i: e
two largest impacts on d};c:m:lmed Funds for a cumulative cash decrease of $1,055,463. The
Bt s v os RS S0 A PRI A bE BHG 20 it [ Free Will
Funds) and losses in F ﬂg&}:ﬁ! appl}f_ toward the purchase of the Gallatin land (Unrestricted
Restricted B ree Will Baptist Foundation investments of $201,119 (P

unds of $181,136 and Unrestricted Funds of $19,983) > ermanently
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Notes Payable and Long-Term Debt

ed significantly from the previous fiscal year. [Last year’s total
$1,511,598, which consists of $505,252 in unrestricted
879 in student loan funds.

Total cash on hand decreas

$2,567,061 against this year's
assets, $720,467 in endowments, and $285

T L

Notes payable to ‘ndividuals for use toward student loans amounts to $75,514.

Notes payable to an individual for unrestricted use amounts to $50,000

$2.108,744 is for the purchase of the
$1.382, 164 for the renovation of

Long-Term Debt amounts to $3,622,181, of which
Avenue residence, and $10.978 for

Gallatin land, $120,295 for Architectural and Engineering,

mal West End Buildings and the purchase of a West End

the purchase of a grand piano.

Operational Line of Credit

The college’s $300,000 operational line of credit has not been drawn upon as of May 31,

2009 fiscal year-end.

‘Net Assets Released From Restrictions

expired on temporarily restricted net assets as follows:

Donor imposed restrictions
Scholarships $ 134,290
Federal Supplemental Educational Opportunity Grant 19,760
Federal Work Study Program 16,482
Other instructional and institutional 39,995
472,282

Potential relocation

Net assets released from restrictions: $ 682.809

Asset to Debt Ratio
rm liabilities total $4,91 0,409, giving a 2.59

Total assets amount to $12,691,720. Long-te :
gs the total to $5,949,272, and gives a 2.14

to 1 asset to debt ratio. Adding all other liabilities brin
to 1 asset to debt ratio.
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Property, Plant and Equipment

lo
g 8 g'g8 282818 82
= S 8§ & a9 gsoasi=l Xis
B8 8 § § ¥3 ¥R
Components of property, plant and equipment are as follows: E o i S -
2009 008 Mm
Land 496,871 42915,8?1_- o3 © |l w%|a
Proposed campus architectural and other costs 959,657 722 581 S g g'g49 § § S 28| |
Proposed campus Jand, including gifts in kind 4,829,148 : = 3 8 = 2 5 ® S ITIK) & 9
Buildings 5,152,404 5,152,404 .g 588 ¥ 8 § = 2 R el R
Equipment 2,005,763 1,957,673 gm e T -
Library books _776057 76519 £9%
14,219,900 9,094, b
0 9,094,720 ';.-E . e §E§§ E E E
[ & Wy b Pl Lo E,
L 's net of amortization: 10,741 in 2009 & 5,585 in 200 . | & & =aas Te¥gel Fi-
Oan costs net of amortization 1 in 9 & 5,585 in 2008 o 5.156 g% E E EE@E E"WE‘%‘ ad b
14,219,900 9,099,876 s} £5 = = T
Accumulated depreciation and amortization 4.369.817 4,124,886 s 5 <
z S— =
Net investment in plant 9.850,083 4,974,990 R g 2 8'88 E R b ﬁ 2
' = 2% % 3% sEgglz] =8
E - — w3 o
Depreciation and amortization charged to expenditures 250,086 238,185 o} a % = B 8 & 57 2T He
- g o — =
: a > 1
Interest capitalized as proposed campus costs 53,320 - =] i <
Relocation Update and Gify Report Summary 1 g
FWBBC’s relocation is moving forward with the purchase of 66 acres of prime land in . k& E E
the Gallatin, Tennessee area. The Jand recently appraised for $5,700,000. 2 g 4 g
=]
=
I 1B ]
: 2 =
communication with a Prospective buyer at the time of E 8 o = ” E
printing Eg g § E E
s E,5% 3
. g % g & B g gg g g
No public capital campaign has been launched to date However, fund-raising on a % 3 g S -g B. E E
personal level has just begun to pick up momentum this year. The response has been very g N g’ Eg E 02 . & g - E o g i ¥ : E 5
encouraging, especially with such a dismal economy. 2 g 5 B3 2 g E g g g g g . g g E‘ g
. '5-‘;"“ 5 -—'ﬁg -g-n E.lﬂ
7] L= -
¢ 10tal of $819,746 has been recorded toward the relocation effort. Of that amount, 52 FECEE E s 5 ':1; §§ LRI T
$667,500 is pledges (with $95.000 cash collected to date). Another $152.246 in cash gifts has z f:". £ % K g S & — < =
een given. A balance of $572 500 remains in unpaid pledges to be collected in the next few e -
years. Further, a tota] of $2,095,000 in commitments is in hand or in process at the time of
printing.
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STATISTICAL REPORT
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= 0| 6466) 565 389 0
'Tm— o| 215 21| 373 - ol o 281 936.693
Alabama | 0 O 0000, 11 of 2 o 0 © o 0| 9607 2004 971 231 600,000
i B 2 5610, 7 9 3 3 0 200 0 s
Arizona 73 630,072| 293 44! 437 0 0 0 600 0
Arkansas L ww. @a0827| 21| 18 0 0 0O 3 1 1788 75 166 mm 0
|Assoc. of Mexico | 0 — o] 75 23, 59 2 3 of o o 1983 0 O 0 0
Goams &5 zrmoo 4 4 0 0 0 o 0 0 %0 1 0
Colorado i _ 9 S 10 10| 4 2| 2 702 607 174 000
[ ado 30" 20,140,045 B3! 0| 3 1 1 0f 4,652 . i 0
Flonda 2 62| 45.106.326] 150 21| 366 2 of o o o % o 1 ¢ 0
\Georgia _ - 1l = 0l 2 e 2 2 1! 1 0 0 156 o) 2 70 1.000.000
Hawail | 1 | T80 000 10 2 1] 1 . __ 0 o 1,585 Nm,m_ 194 A o
idaho a1l Loe0, 55 13| g O O of © 0 a 2 e 0
M1 47/ 13| 18,860,000 0 0 of o0 8 0 -
linois 5 5 0 0 0 0 5 3 A 0 0 B0 0 5 5 0
Indiana 3 o 4 - 0l 329 0 -_m
lows o tesssiol o oo o oo o 3 5 .0 = y
Kansas ] 304,500 285 14] 2520 1 48 0 123 0 - 60,000
7 4| 20,394, 0 0 0 0 i} 0 160.000
Kentucky 2| 344000, 3 B8 o o o o0 . - 66 0
Mid-Atlantic Assof h 0 ol 0 Ao .m__ i 1 ol of 2148 140 wmmw 127 S
ARICD 188 13| 7| 29.122200] 77| 10| 43 G2 8 D Of 1ses 24 511 143 2,850,000
Michigan L 600 62 6 99 1| 0 6,270 460 000
& e Lonk A_U ._u m_gm. 4 * ﬂ ﬂ n h.ﬂﬂ_
Mississi 610l 264 30 464 0 0 28 0 5
e 54/ 35 53,443, 0 0 0 0 0 :
Missouri 2 0 1 - 0 0 0 0,000
hd 0 0 450,000 0 0 0 1] 2 214 10,
New Jersey o O il ol o] 1| 1a758] 816 572 s 0
New Mexico o 260 71 57 0 180 0 0
North Carolina 28, =2 . : . oo 87O 1 - 5
Northeast Assoc 6 4 8 0 o 7.782[ 478 473 000
Northwest Assoc. | hw mw mw%ammm 357 22 269 m w M_ _w 1] 12,044] 1,211 MWM Mm mmw_wunm.
Ohio | 438, 366  108] 439 - 0| 3,500 500 . 0
Oldahoms T ﬁ%% 190 i o 8 O 2 1T a4e] 076 980 212 5
SOush Carone e M 57821343 37| 82 434 1| 0O of 1| _of 872 205 149] 52 0
annesseo 2o 16! 15882008 58 18 S o o7 ¢ s 0
Texas 2 1 1 1| 3,693 726/ 4t
_ i sl Sesseore el m w4 a4 oo ssa0] o8] 583 73 ;
21 26| 28] 2| 3 L o] 26 0 0 0
=" =y 1 7 [ 0
- = 5| 93.630/11,040] 0,167] 2608]  26,024.683
—— : m N B
: S £ a | 8a m
m 8 w g §8 85|88 3
E -] 2 £
. | O
3 = $§5| 2¢€ E | 85
(5] £ = M m @ m =1 M
2 2 2 2 S
N @ 3
Alabama 13| 13] 140] 135] 51| @9 86| 68 307 13,784] 551 278] 273 14,057 14554 0
Arizona [ M 1 8 8 7 i 6 2] 33 195 35 a7 -2/ 193] 195 1.312.991
Arkansas | 15| 15/ 270/ 189] 98| 1i2| ®2| 96 Sop 18305 694| 387  307| 18,612 18,036 11 536.899
Assoc.ofMexico | 7| 7| 43| 43| 23] 3 0/ 43] 18] 1201 34 1 33 1,234] 1234 5,909
California | 71 7| 57 &3 53] 4] 31 13| 27a 2385 181 186 5 2.380] 2366 2795416
'Canada (0 M o W 3 0 8§ @ 4 326 120 17 5| 321 34 0
Colorado 1 1 7N 4 7 o —a 3 0 16 8 3 5| 172 58] 103,700
Florida .8 Bl 58] s8] 39/ 20| 34 22 82| 4930 197 129 68] 4.998] 5110/ 2709,163
\Georgia 10/ 10f 120] 118 45 75/ 76| 40| 575 8,387 391] 200 191] 8578 8701 7,091,521
Hawaii 1) R N Y O | ) i | a8 2 0 35 30| 126,375
Idaho 2 2 8 8 8 o0 2 & 8 _333] 1] 38 28] 305| 398 270034
Tliinols o7 4 @] 38 46| 28] 2 83 3008 93 43 50| 3.058] 3483 2710349
Indiana {31 3 26 26] 200 6 20/ & i3] 658] 156] 81 75 733 1,300 0
lowa 11 2, 2] 2l o o o 3 75 3 4 -1 74 75| 112,000
Kansas 12 2 w0 o f0] o 8 s a0 __451] 66| 24 42| 493|437, 32428
Kentucky 10| 8 126] 105 36| 90| a5 75 589 14.092] 586] 262]  354] 14,416 12,045 1418.139
Mid-Atlantic Assoq 1| 1 5 38 2 3 a3 o 0 191 0 0 o 181 221 133,423
Mexico Assoc. 4 4 23] 23 18] 5 6 17 30 _2410] 35 12 23| 2433] 2433 25,000
Michigan 6 6 44 42 35 9 28 13 99| 4127 158 @8 91 4218] 4299 2,685,816
Mississippi 3 3 48] 48— 9 39| 27 21| o8| 3 64p 226 48| 178] 3,837] 2337 1,621500
Missour| 19] 171 173] 57| ®2] 91| 85| 73| 4asl i 504|480, 243]  237] 11,741 10 441 9,494,213
New Jersey 1 1 2l 2] o 2 i o 1 63 4 0 4 67 67 0
New Mexico 11 8] 3 2 1 i 2 0 ) 0 0 0 0 0
North Carolina |8/ 8/ 180| 766/ 87| 83 150 15| 757 21312 14 565 555/ 21,867 20,511 19.605.366
Northeast Assoc. W Y 4 4 3 3 4 o i 225/ 35 4 31 256] 250 0
Northwest Assoc. | 1/ 1 6 6 6 0 a3 3 8 217 6 14 -8  209] " 201] 183000
Ohio 20l 20| 156] 155 73] @3 54| 94| 702 6789 527| 485 42| 9831 10.447| 7455712
Okiahoma 24, 24} 227] 203] 148 79 136] 65| 20| 30 22¢ 1072] 692] 380| 20,605 20,083 17.002.864
South Carolina 6 6 122] 122] e9] 53l 97| 25 23 4.553| 365| 201|  164] 4,717] 4.625  5.120 500
Tennessee 9, 9| 206] 184] 94| 112] 95/ @8 502 20558 4 2] 304  168| 20,726/ 20,069 10.829 334
Texas 3 5| 46| 44| 28] 18] 24) 23] 130] 2898 166] 45| 121] 2946] 2.404] 2183473
Virgin islands | 1| 4 i 1 0 1 10 10, 150, 10 1 9 158] 150/ 120,000
Virginia 8 8 84 84| 28] 56 44 40| 963 4,485 226/ 176 50] 4535/ 4354 1,901,077
West Virginia [ 21| 21| 175] 75/ 40| 135, 61| 89 348 7854 a13 266/ 147| B,001 70463 2226489
Wisconsin | 0] o 1 37 o 1 o =2 38 0o o 0 33 32 53,835
TOTALS | 228] 2241 2375 5.3 1 759 1216/ 1.210] 965| 6.464] 182,502 5,336 4817] 3519 186,021| 178,381/ 111,139,280
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