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Minutes
of the
Seventy-sixth Annual Session

of the

National Association
of
Free Will Baptists, Inc.
when convened in

Memphis, Tennessee

Officers and Board Members

General Officers
T N ksl s LR IERCN s Sk it L L SRR CRSER PR MR Lo K Tim York
T MM LR ST L, U i S L S e William Smith
T RIS sl AR IO SARECRE St LALLM B e - < Randy Bryant
IR CIIR ... s IR LAWK
ENOCURIVE SCCTURIY-TRRASUIRE .c..covoviccioniommmostasss ssissmssidsossisrsibi M I I Keith Burden
General Board
2013 2014 2015
Alabama: Rick Cash Indiana: Chris Clay North Carolina: Billy Keith
Arizona: George Harvey, Jr. lowa: Jim Martin Northeast: Jim Nason
Arkansas: Tim Campbell Kansas: Zane Brooks Northwest: Brent Nix
Assn. of Mexico: Luis Felipe Tijerina ~ Kentucky: Venny VanHoose Ohio: Edwin Hayes

Atlantic-Canada: Oral McAffee
California: Millard Sasser
Colorado: Mark Thomas

David Marks Heritage: TBD
Florida: Donnie Hussey
Georgia: Wayne Miracle
Idaho: Gene Kissinger

Illinois: David Shores

Mexico Assn.: Bud Bivens
Michigan: Gene Norris
Mid-Atlantic Wayne Hale
Mississippi: Larry Reynolds
Missouri: Stan Bunch

New Jersey: William Brown
New Mexico: Mark Shores

Oklahoma: Mike Wade

South Carolina: Todd Smith
Tennessee: Glenn Poston
Texas: Keith Woody

Virginia: Glen Johnson

West Virginia: Luther Morgan

July 15-18, 2012

Executive Committee

Moderator: Tim York, 623 Knollwood Drive, LaVergne, TN 37086
Assistant Moderator: William Smith, P.0. Box 507, Colquitt, GA 39837
Clerk: Randy Bryant, 2156 54th Avenue, Vero Beach, FL 32966
Assistant Clerk: Ernie Lewis, 1176 (R 1975 N, Cisne, IL 62823

Future Sessions of the Convention

2013 Tampa, Florida July 21-24
2014 Fort Worth, Texas July 27-30
2015 Grand Rapids, Michigan ~ July 19-22
2016 Kansas City, Missouri July 17-20
2017 Louisville, Kentucky July 16-19
2018 Little Rock, Arkansas July 22-25
2019 Cincinnati, Ohio July 21-24
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2013 2014 2015

Tim Campbell (AR) Chris Clay (IN) Glenn Poston (TN)
Rick Cash (AL) Stan Bunch (MO) Todd Smith (SC)
David Shores (IL) Venny VanHoose (KY) Mike Wade (0K)
Board of Trustees of Welch College

Chairman: Terry Pierce, 763 (R 931, Tupelo, MS 38804

2014 2016 2018

Jeff Crabtree (ATL-CAN) Michael Armstrong (OH) Will Beauchamp (FL)
Shiloh Hackett (AL) Billy Hanna (GA) Kenny Simpson (MO)
Rusty Russell (NC) Terry Pierce (MS) Mark Stripling (AR)
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Board of International Missions
Chairman: Danny Williams, 107 Stratford Lane, Winfield, AL 35594

2014 2016 2018

Janice Banks (0K) Greg McAllister (CA) Nelson Henderson (AR)
Jeff Manning (NC) Tom McCullough (MI) Mark Price (OH)
Robert Morgan (TN) Danny Williams (AL) Brad Ransom (0K)
Board of Home Missions

Chairman: Randy Wright, P.0. Box 4, Guin, AL 35563

2013 2015 2017

Jerry Atwell (MS) Earl Hanna (SC) Bob Lewis (TN)
Bobby Shepherd (AR) Ron Parker (LA) Robert Thebeau (MO)
Matt Upton (CA) Tim Stout (OH) Randy Wright (AL)
Board of Retirement

Chairman: Jack Daniel, 1900 Lullwater Road, Albany, GA 31707

2013 2015 2017

Rick Cason (GA) Jack Daniel (GA) Danny Baer (N()
(raig Cook (TN) Rick Dement (MO) James Beasley (SC)
Jack Ward (NC) Mark Ousley (VA) Tim Hall (KY)
Board of Master’s Men

Chairman: Rick Stone, 2100 US 60 E., Morehead, KY 40351

2013 2015 2017

Ken Oleson (OK) Johnny Fowlkes (AR) (lay Burgett (OH)
Rudy Taylor (MI) Eddie Hodges (TN) Cliff Donoho (TN)
Jason Vinson (AL) Rick Stone (KY) Tom Harmon (IL)

Board of Trustees of the Free Will Baptist Foundation

Chairman: Phil Whiteaker, 122 Lakeland Drive, Cabot, AR 72023

2013 2015 2017

Brian Hurst (TN) Len Blanchard (AL) Bobby Edwards (TN)
Donnie Miles (SC) Rick Locklear (MI) Waymon Fields (AL)
Wendell Walley (CA) Phil Whiteaker (AR) Melvin Worthington (NC)

The Foundation Board also includes the following directors of national agencies:

oard of Randall House Publicgtions |
guinnan: Tim Owen, 1863 Duncan Community Road, Chipley, FL 32428

2014 2016

Danny Dwyer (NC) Charles Cook (TN)
Steve Lindsay (AL) TEm Eaton (OK)
Randy Scott (AR) Tim Owen (FL)

Commission for Theological Integrity_
Chairman: Matt Pinson, 3606 West End Avenue, Nashville, TN 37205

2013 Matt Pinson (TN) 2016 Paul Harrison (TN)
2014 Steve Ashby (OK) 2017 Kevin Hester (TN)
2015 Craig Shaw (0K)

Historical Commission

2018

Mark Braisher (OK)
Mike Mounts (OH)
Mike Trimble (MI)

(Acting) Chairman: Robert Picirilli, 206 Stoner’s Glen Ct., Hermitage, TN 37076

2013 David Crowe (TN) 2016 Jeff Cockrell (SC)
2014 Robert Picirilli (TN) 2017 Jack Williams (TN)
2015 Eric Thomsen (TN)

Media Commission |
Chairman: Travis Penn, 10006 Expedition P1., Noblesville, IN 46060

Clint Morgan (IM); Matt Pinson (Welch College); Larry Powell (HM): Elizabeth Hodges (WNAC);
Kenneth Akers (MM); Ron Hunter (RHP); Ray Lewis (BOR); Keith Burden (EXEC)
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2013 Stephen Lopes (TN) 2016 Adam Carnes (NC)
2014 Josh Owens (TN) 2017 Marc Neppl (VA)
2015 Travis Penn (IN)
Music Commission .
Chairman: Chris Truett, 1936 Banks School Road, Kinston, NC 28504
2013 James Stevens (TN) 2016 Donnie‘ Burke (CO)
2014 Kevin Justice (NC) 2017 Doug Little (TN)
2015 Chris Truett (NC)
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Proceedings

The 76th annual session of the National Association of Free Will Baptists met July 15-18, 2012, at the Memphis
Cook Convention Center in Memphis, Tennessee. “God is Faithful” was the theme of the meeting. Ryan Lewis
served as convention manager and Chris Truett was music coordinator.

Sunday School - July 15, 2012

Sunday School began at 10:00 a.m. with Brian Sargent leading the congregation in singing “Praise Him, Praise
Him" and “Let There Be Glory And Honor And Praises.” Shiloh Hackett led in prayer and introduced the Sunday
School teacher, Thomas Bee, member of the South Highland FWB Church in Muscle Shoals, Alabama. Bro. Bee
brought the lesson from Hebrews 7:1-28 on “The Old Priesthood Versus the New Priesthood.”

Sunday Morning - July 15, 2012

Morning worship began at 11:00 a.m. with Brian Sargent leading the congregation in singing “Come Thou
Fount,” “I Will Praise Him,” and “Blessed Be The Name.” Shiloh Hackett led in prayer and called for the offering.
Brian Floyd provided the offertory on the piano. The congregation sang “Trust and Obey,” “I Will Sing Of My
Redeemer,” and “You Set Me Free.” Shiloh Hackett introduced the speaker and The Horse Branch Trio sang “The
Promise.” Dr. Garnett Reid, Professor of Theological Studies at Free Will Baptist Bible College, brought the mes-
sage on “God is Faithful: The Essence of His Nature” from Lamentations 3:1-3, 21-27. “Only Trust Him” was sung
as the invitation and Shiloh Hackett closed the service in prayer.

Sunday Evening - July 15, 2012

Evening worship began at 7:00 p.m. with Joshua Riggs leading the congregation in singing “Great Is Thy Faith-
fulness,” “0 God Our Help,"Forever,” and “Standing on the Promises.” Randy Bryant led in prayer and called for
the offering. The Mass Choir with soloist David Teague sang “With God.” The congregation sang “Never Once,”
“Blessed Assurance,” and “Great Is Thy Faithfulness.” Randy Bryant introduced the speaker and the Donelson
Trio sang “Great | Am.” Rev. Paul Bryant, pastor of the Cross Creek Free Will Baptist Church in Olive Branch, Mis-
sissippi, brought the message on “God is Faithful to His Promises” from Hebrews 10:23. “My Faith Has Found A
Resting Place” was sung as the invitation. Diana Bryant, president of WNAC, announced their committees and
the service was dismissed.

Monday Evening - July 16, 2012

Evening worship began at 7:00 p.m. with Glenn Poston, Promotional Secretary of the Tennessee State Associa-
tion, welcoming the convention to Tennessee and Randy Riggs, moderator of the Tennessee State Association,
presenting gift bags to Tim York, Ryan Lewis, and Keith Burden. Joshua Riggs led the congregation in singing
“The Solid Rock,” “Blessed Be The Name,” and “Never Once.” Keith Burden introduced the speaker and called for
the offering. Following prayer, the Mass Choir with soloist Stacie Compton sang “Through It All.” The congrega-
tion sang “It Is Well” and “I Will Sing Praise.” The Cross Timbers Trio sang “Jesus Never Fails” before the message.
Mike Gladson, pastor of the Cofer’s Chapel Free Will Baptist Church in Nashville, Tennessee, brought the message
on “God is Faithful When We Are Tested” from | Corinthians 10:13. “| Will Sing Praise” was sung as the invitation.
Clerk Randy Bryant called the seventy-sixth annual session to order and introduced the moderator, Dr. Tim York.
The moderator appointed the following committees and the service was dismissed.

Credentials Committee:

Mike Wade (EI‘:)“'LT:::; Todd Sr?ith (SC), Chairman
Larry Reynolds (MS) Billy Keith (NC)
- Jim Brewer (KS)
T“-“ . (FUAR Oral McAffee (Atl-Canada)
:::: :z::: l(:]} } Millard Sasser (CA)
Stan Bunch (MO)
Jeff Davis (TN)
: itte: Obituary Committee:
Re:olunons c: I:::gt E:a;irman Marcus Brewer (TX), Chairman
et David Weeks (TN
o Pm? At Harlen Johnson (IL)
Mﬁark PR Luther Morgan (WV)
E:I: ::::; ((5:}} Joe Conn (0K)

Tuesday Afternoon — July 17,2012

m
Moderator Tim York called the business session to order at 1:30 p.m. The moderator brought the message fro

“raith for the Future” and then led in prayer. The clerk read the (redentials Committee report. Mo-

Proverbs 3 on otion passed

tion carried to receive the report and seat the delegates. The clerk read the General Board report. M
to receive the report and adopt it item by item.
Motion carried to adopt Item 1 of the General Board report.

Motion carried to adopt Item 5 of the General Board report. | - ‘
Executive Secretary Keith Burden gave the report of the Executive Office, ONE Magazine, and Building Ser

vices. Auditor Terry Hill gave the financial reports. Motion pfassed to receive the r?phu;. BI:::}' aannddﬁé:;v:r‘;vit:;
were recognized for their years of service for the clnnventmn. Glen Johnson, Keith Woody,
recognized for their service on the Executive Committee,
Motion carried to adopt Item 2 of the General Board report.
Motion carried to adopt Item 3 of the General Board report.
Motion carried to receive Item 4 of the General Board report. ‘ | ‘ :
Director Ken Akers gave the Master’s Men Department report. Motion carried to receu_ve the relp;nrﬁ. .
Director Ray Lewis gave the Board of Retirement and Insurance report. John Brummitt gave the fin

‘ [ [ rt.
port. Motion carried to receive the repo . | | ‘
Chris Truett gave the Music Commission report. Motion carried to receive the report. Kevin Justice (NC) was

elected to the 2014 term on the commission and Doug Little (TN) was elected +tn ti.m 2017 teTm.
Motion passed to elect the General Board members nominated Pyr the Nummatmg-(nn?mlt(tee. ato
Motion passed to elect the Executive Committee members nomm‘ated by thf:- Nominating :r_m:h m;en .
Jack Williams gave the Historical Commission report. Mntiluft carried to receive the r;g:};tt. r:: 0

was elected to the 2015 term on the commission and Jack Williams was e'letted to the e L o
Travis Penn gave the Media Commission report. Motion carried to receive the rep{r::'t.2 ?}T}!T;; opes

elected to the 2013 term: Josh Owens (TN) to the 2014 term, and Mark Neppl (VA) to the b i
The clerk read the recommendation from Free Will Baptist Bible College regarding its propos

change.
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The clerk read the proposed change in the Free Will Baptist Foundation’s charter that was introduced during
last year’s convention. Foundation Board Chairman Phil Whiteaker offered explanation for the changes. Motion
carried to amend the charter of the Free Will Baptist Foundation.

Director David Brown gave the Free Will Baptist Foundation report. Richard Davis gave the financial report.
Motion carried to receive the report.

Executive Director Elizabeth Hodges gave the Women Nationally Active for Christ report. Motion carried to
receive the report.

Tuesday Evening - July 17, 2012

Evening worship began at 7:00 p.m. with the YET Reunion Choir singing “I Lift My Hands.” The congregation
sang “A Mighty Fortress” and “Everlasting God.” David Shores welcomed the body to the service and called for
the offering. Following prayer, the Mass Choir, featuring Roger Ridgeway, sang “Defender.” The congregation
sang “Never Once” and “Through the Storm Medley.” David Shores introduced the speaker and the National
YET Team sang “No Other Name.” Jon Cannon, pastor of the Victory Free Will Baptist Church in 0’Fallon, Illinois,
brought the message on “God Is Faithful To The Persecuted” from | Peter 4:12-19. “Lord, | Give You Me” was sung
as the invitation and the service was dismissed.

Wednesday Morning — July 18, 2012

The business session began at 9:00 a.m. with Assistant Moderator William Smith reading from Philippians
2:5-8 and then leading us in prayer.

Motion carried to elect Stan Bunch (MO) to the General Board for the 2014 term in place of Gary Fry.

Director Ron Hunter gave the Randall House Publications report. Michael Lytle gave the financial report. Mo-
tion carried to receive the report. Edwin Hayes was presented a plaque in recognition of his 24 years on the
Randall House board. Mark Braisher (0K), Mike Mounts (OH), and Mike Trimble (MI) were elected to the 2018
term on the board.

Director Larry Powell gave the Home Missions Department report. Chaplain Lt. Col. David Spears, who passed
away on December 25, 2011, was eulogized by Chaplain Col. Terry Austin and Randy Wright led in prayer. Lt. Col.
Spears’ wife, Wanda, was presented a plaque honoring Lt. Col. Spears. Motion carried to receive the report.

Director Clint Morgan gave the International Missions Department report. Rob Conley gave the financial re-
ports. Danny Williams honored the memory of Paul Creech for his service as a board member and former mis-
sionary. Randy Wilson was presented a plaque recognizing his service on the board. Debbie Griffin and Stan
and Brenda Bunch were presented plaques recognizing their service as missionaries in Japan and Panama, re-
spectively. Motion carried to receive the report. Janice Banks (OK) was elected to the board for the unexpired
2014 term. Nelson Henderson (AR), Mark Price (OH), and Brad Ransom (OK) were elected to the 2018 term on
the board.

Motion carried to adopt Item 7 on the General Board report.

President Matthew Pinson gave the Free Will Baptist Bible College report. Craig Mahler gave the financial re-
port. Tom Sass was recognized for his 40 years of service as the Vice President for Financial Affairs. A.C. Allen was
recognized for his service to the board. Motion carried to receive report. William Beauchamp (FL), Ken Simpson
(M0), and Mark Stripling (AR) were elected to the 2018 term to the board.

The clerk read the statement from the Free Will Baptist Bible College Board of Trustees “Recommendation
Regarding Name Change of the College.” It reads, “On July 16, 2012, the Board of Trustees of Free Will Baptist
Bible College, after reconsidering the recommendation it made to the body of the National Association of Free
Will Baptists on July 19, 2011, to change the college’s name to Welch College, voted to recommend to the body of
the National Association: “that the name of the college be changed to Welch College, that the college’s Charter
and By-Laws and Rules of Decorum be amended to reflect the change, and that the By-Laws of the National
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' i flect the change.’
Association of Free Will Baptists be amended to re | | |
'uo:t Matthew Pinson gave the reasons for the change and shared a video concerning the change. Motion

carried to change the by-laws and name of the college to Welch College.

Wednesday Afternoon - July 18, 2012

' [ inthians 4:1- ing in
The business session began with Assistant Clerk Ernie Lewis reading from 2 Corinthians 4:1-6 and leading

lm:’yhenclerk read item 6 of the General Board report. David Williford, Vice President for Institutional Advance-
e

ment, gave the explanation for the request. Motion carried to adopt item 6. | » -
L ' Forlines gave the Commission for Theological Integrity repprt. Motion carrie _tu rect h mmmisﬂion.
M ;rho:w Pinson made a presentation to Leroy and Fay Forlines for his fifty years of service on the .
a - -
Kevin Hester was elected to the 2017 term on the commission.
Ron Hunter gave the NYC report. Motion carried to receive the report. |
The clerk read the Registration Committee report. Motion carried to rece'we the report.
Keith Burden gave the Budget Committee report. Motion carried to receive thf.- rEpt;r:i. R
[ [ llowed by a video presentation of decease
lerk read the Obituary Committee report fo | | ‘
nuI::aie associations. The congregation stood for amoment of silence and Marcus Brewer led in prayer
The clerk read the Resolutions Committee report. Motion carried to receive the re;:ur:. JPE——
inating Committee. The following were elected. ,
e clerk read the final report of the Nominating : _ s}
(TNT;1 Assistant Moderator, William Smith (GA), Clerk, Randy Bryant (FL), Assistant Clerk, Ernie Lewis (IL)

Motion carried to adjourn and Bill Evans led in prayer.

Wednesday Evening - July 18, 2012

ring about Impact Memphis. Joshua Riggs led in prayer
How Marvelous.” Ryan Lewis welcomed the mngrega;
while Truth and Peace sang “Hope of the Nations.

Evening worship began at 7:00 p.m. with Ken Akers sha

and led the congregation in singing “Jesus Messiah” and *

' i ' issionaries came in '
tion and our home and international missionaries | PEE e
Ryan Lewis called for the offering and introduced the speaker for the evening. The Mass Choir with s

Gibson sang “Not Guilty” as the offertory. Ernie Lewis, pastor of the Blue Point Fre;e Will Ba%tilst :1?'“::51:;“:;
lllinois, brought the message on “God is Faithful to Forgive” from | John 1:6-10. “Jesus Paid It

g ' " tion.
the invitation and a finale of “Glorious Day,” “Never Once,’ and “Jesus Paid It All” was sung by the congregati

Randy Bryant, Executive Director of the Florida State Association of Free Will Baptists, invited the body to the
2013 convention in Tampa, Flori

da, and the service was dismissed.
Credentials Committee Report

' ' cal
We. the Credentials Committee, have examined the letters from the following countries, states, and lo

' below:
churches and find them to be in order as presented |
1. From the following state associations which are entitled to be represented by five delegates: Alabama,

o e X

Arkansas, California, Florida, Georgia, lllinois, Indiana, Kansas, Kentucky, Michigan, Mississipp, Missouri, No
Carolina 'Uhiu, Oklahoma, South Carolina, Tennessee, Texas, Virginia, and West Virginia. o
2 Fto:n the following district associations which are entitled to be neprf:;e'::tet'i1 by tttlree delegates: ’

: ' jati id-Atlantic, New Mexico, and Northwest.
Canada. Colorado, lowa, Mexico Association, Mid S
' : ' ‘ be represented by one delegate: Waip :

following local churches which are entitled to be represen : .
le ;;:rtl':s?:'_;urch of ngaii, the Free Will Baptist Church of St. Croix, Virgin Islands, Centerton Free Will Baptis
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Church of New Jersey, Twin V
Church of South Dakota.

4+‘We recommend that delegates from
contingent upon representation fees bein

5. We recommend th
at delegates from the '
_ countrie iati o~ -
churches listed above be seated for this se L SRICHRR, iy associations, and local

6. We recommend that a|| lay delegateig:eun:;;ieudn? p————-——— PRpertyseatasd.
boards be seated Fpropentyregistered, 0 representation by virtue of their positions on standing

Submitted by the Credentials Committee:
Todd Smith (SC), Chairman

Billy Keith (NC)

Jim Brewer (KS)

Oral McAfee (Atl-Can)

Millard Sasser (CA)

alley Free Will Baptist Church of Wisconsin, and Harvest Time Free Will Baptist

Idaho, Association of Mexic
0 0, and the Northeast Associati
g paid and the report received. S

General Board Report

| Baptists met Monday, July 16, 2012, in Ballroom A

of the Memphis Cook Convention Center in Memphis, Tennessee

As a result of this meeting,

Integrity, Historical Commission, Music Commissi
mend their reports be received and budget
2. We recommend the reaffirmation of t
1995 convention; that we support the offic
study on “Racism, the Bible and the Churc
1995 Resolutions Committee Report
Resolution #2 — Resolution Concerning Racism

:::ereas, all people are created in the image of God (Genesis 1:26) and
ereas, all people have descended through “one blood” from Adam (:ﬂcts 17:26
Whereas, God desired for all people to be saved (2P i

. e
Beitresolved that the Nat eter 3:9),

ional Association of Free Will Bapti
pledge to proclaim the Gospel reely to all men of eve ryi rﬂ{:;IJtrsts do hereby condemn racism in any form and do

3. We recommend that beginnina wi
ginning with the 2013 conventi :
hotel room charge be assessed at the time of booking. e raRSierabe st night'

s adopted.

_ he resolution deploring all forms of raci
rfl statement issued by the Executive Offi
h” published by Randall House.

sm that was adopted at the
ce and recommend the Bible

4.Th ion wi
e date for the 2018 convention will be adjusted to July 22-25 in Little Rock Arkansas

ee Will Baptist Bib|e College be allo

ber to February effectiye it wed to change its emphasis month from Decem-

j
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RESTATED AND AMENDED
BY-LAWS
OF
THE HANNA PROJECT

I
ORGANIZATION, OBJECTIVES, AND PURPOSES

11 Organization. THE HANNA PROJECT is a nonprofit corporation organized under the laws of the State

of Tennessee.

1.2 Office. The Corporation shall maintain its principal office in Antioch, Tennessee or such other place
within the United States of America as determined by the Board of Directors.

13. Objective and Purposes. The Corporation is a Non-Profit Corporation as defined by the Tennessee
Non-Profit Corporation Act, T.C.A. § 48-51-101 et. seq. The Corporation shall have and be entitled to exercise all
powers which a Non-Profit Corporation of its nature may have and exercise under the laws of the State of Ten-
nessee, now in effect or hereafter amended, subject to the limitations contained in the Internal Revenue Code in
accord with retaining its status as an exempt charitable organization.

The Corporation is organized exclusively for educational, charitable and religiouspurposes under §501(c)(3) of
the Internal Revenue Code, as a non-governmental organization, with the purpose of meeting the physical and
spiritual needs of hurting people around the world.

|
BOARD OF TRUSTEES

The Board of Trustees shall be considered the same as a Board of Directors.

21, Number and Term of Trustees. The Board of Trustees shall be composed of a minimum of three
members but not more than six members, who shall serve a term of three years.

The Incorporator shall appoint the original Board of Trustees and their terms are to be arranged so that they
expire in groups of not more than two annually. To institute the original process, the original Board shall be ap-
pointed for the following terms; not more than two of the Trustees shall be elected to serve a term of one year,
not more than two of the Trustees shall be elected to serve a term of two years and not more than two Trustees
shall be elected for a term of three years.

22 Authority of Trustees.  The Trustees shall act in their Trustee capacity only as a Board and individ-
ual Trustees have no power to act for the Corporation without prior specific Board authority, unless specific au-
thority is set out in the Bylaws. The Board shall institute the overall programming and policy of the Corporation
and the Administrative Director of The Hanna Project (THP) shall supervise and administer its operation.

2.3. Qualification of Trustees. Each Trustee shall hold membership in a regttiar Free Will Baptist Church
that belongs to a Free Will Baptist District, or State Association, or to a church, which is recognized by the Na-
tional Association as being affiliated.

24, Regular and Special Meetings. The Board of Trustees shall set the time, occasion, or place of the
annual meetings of the Board of Trustees which thereafter may be held without notice. Special meetings may
be held at any time upon the call of the Administrative Director of THP and/or upon the call of the Chairman of
the Board of THP. Notice and purpose of such special meetings shall be in writing postmarked or otherwise
communicated at least one week before the meeting.

2.5 Quorum. A Quorum shall consist of a majority of the duly elected Trustees and a majority vote of the
Trustees present shall decide the issues brought before the meeting.
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2.7. Election of Trustees. Trustee '
E U . s shall be nominated by the General Dir Foreign
. on | . ector of the '
:;:;;?]:f;nngi M:smns of the National Association of Free Will Baptist, Inc. (“Board of Fore:gf ;}:tr:rl:lfatio I
« With the approval of the Beard-of Tristees of the Board of Foreign International Missions. The';}aL
nal Missions shall serve as Chairman/President
oard of International Missions shall serve

rector of Field Operations at of the Board of Foreign Internatio
of THP. The Director of Financial Operations/CFO of the B
as the Secretary/Treasurer of THP

2.8. Salaries of Corporate Officers. The salary of the Administrative Director of the

Missions. The salaries of all other salaried
: g employees of the ( i
Director within the context of the annual budget. PVpeRation Stoft e Tt

2.9,
Removal of Trustees and Officers. The General Director of the Board of Foreign International Mis
or at any time with or without cause, in consultation

si?ns may remove any Trustee or the Administrative Direct
with the Chairman/President of THP i

Administrative Director of THP.

Il
OFFICERS OF THE BOARD OF TRUSTEES & CORPORATION
ELECTION AND DUTIES

de from and by the Board of Trustees for a term of one year beginning with
the Board and they shall serve until their respective successors are elected.

Bﬂj.;. - s(tl:zinnJan of tlLE*Bt:‘_ardfPresid_eLt. The Chairman of the Board shall preside at
> €xceptwhen he directs or in his absence the Vi ' ‘
4 ' i | ice Chairman shall preside.
jnr; :1 ;:l: :]T;E {:f President. The Chairman/President shall perform all the duties and have the powers commonl
il :Bwo zﬂi:es ar?d shall carry E}ut the directions of the Board of Trustees. The Director of Field 0 e?ay
= ‘ oar 'n Foreign International Missions shall serve as Chairman/President of THP il
4. Vice Chairman. The Vice Chairman of THP shall perform all the duties and have all the powers com-

monly inci
nly incident to the office and shall have other powers and perform other duties as may be assigned to him

by the Board of Trustees. The Vice Chair i
_ t man shall presid '
Chairman directs or in the Chairman’s absence. i L he meetings ofthe Board o Trustees when the

5. Secretary/Treasurer. The Secre
cref surer. tary/Treasurer shall perform all the duties and ha
:ﬂrsh}:;n;m;:ﬂ); incident to his office and shall have other powers and perform other duties as m:E ;t tr'puwé
y the Board of Trustees. He shall keep the minutes of all the meetings of the Board of Trus:ees an:i!g:.:ll

have charge of all Corporate books and record i
- . 5. The Director of Fi '
International Missions shall serve as the Secretaryfl’reasur:::';?;:’opemmsmo g

the regular annual meeting of

all meetings of the
The Chairman shall
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R : Hanna Proj
xed by the Board of Trustees, with the approval of the General Director of the Board of Foreign lntéi;t:tl}zl:tl:

by the Administrative

tsstons: All other employees shall hold office at the discretion of the

IV.

ADMINISTRATIVE DIRECTOR

41. Election and Term. The Administrative Director of THP shall be nominated by the Chairman/Presi-
dent of THP in consultation with the General Director of the Board of International Missions and
approved by the Board of Trustees. The Administrative Director of THP shall serve until removal, resignation or

death.
4.2 Removal The Administrative Director may be removed at any time with or without cause by the

General Director of the Board of Foreign International Missions in consultation with the Chairman/Presi-

dent of THP, the-Administrative Birector shalthold-office-at the discretionof the Generat-Directorof the Board of
Foreian-Missions.

43 Authority and Duties. The Administrative Director of THP shall implement the programming and
policy of the Board of Trustees and shall administer the daily affairs of the Corporation, carrying out all respon-
sibilities delegated to him by the Board of Trustees. His duties shall include, but not be limited to (1) the ad-
ministration of all Corporate funds; (2) fundraising; (3) the preparation of bi-anntat reports as required or
requested by the Board of Trustees, which shall be given to the Chairman/President of THP; (4) the prepara-
tion and proposal of an Annual Budget, which shall be approved by the Chairman/President of THP, the Board
of Trustees, and the General Director of the Board of Foreign International Missions; (5) the organization and
management of quarterly periodic meetings and an Annual General Session, which shall include the Board
of Trustees and the Advisory Council (as necessary); and (6) the presentation of all proposed projects to the
€orporation’s Board of Trustees for approval, which shall then be presented to the General Director of the Board
of Fereign International Missions for presentation to the Board of International Missions for final ap-

proval,

V.
ADVISORY COUNCIL

51 Election and Term. The General Director of the Board of Foreign International Missions shat in
consultation with the Chairman/President of THP and Administrative Director of THP as deemed
necessary and appropriate for the furtherance of the Corporation may nominate a minimum of seven
{7 three (3) individuals, who meet the membership requirements, to serve on an Advisory Council. The candi-
date must then be approved by the Board of Trustees. Members on the Advisory Council shall serve three (3) year
terms, with three successive terms permitted.

5.2 Membership Requirements. Any individual may become a member of the Advisory Council so long
as they meet the following requirements: (1) Followers of the Christian faith; (2) They receive an invitation to join
the Council from the Administrative Director; and (3) They pledge to, and do, actively support the projects and

efforts of the Corporation.

53 Removal. Membership may be removed at any time if a member fails to fulfill any one of the mem-

bership requirements listed above. Membership may be removed by the Administrative Director of THP*stec-

(ot S Eohe-Advisory-Councit-with4) e ; bei st
to-vote in consultation with the Chairman/President of THP and General Director of the Board of
International Missions.

54. Duties. Members of the Advisory Counsecil shall advise the Administrative Director on issues in-
volving strategic development, budgeting, project selection and fundraising, and such other matters as the Ad-
ministrative Director of THP shall deem necessary. Members shatt may receive, from the Administrative Direc-
tor, regular information sheets, the annual project activity reports, and financial reports, and may attend, as
requested by the Administrative Director of THP, the Annual General Sessions Meeting without voting

privileges, and may proposed suggest projects to the Administrative Director.
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5.5. Compensation and Expenses. Members of the Advisory Counsecil shall serve as such without com-
pensation. Expenses incurred in connection with the performance of their duties may be reimbursed to the
members upon approval of the Board of Trustees.

Vi
TRANSACTIONS WITH TRUSTEES AND MEMBERS OF THE ADVISORY COUNCIL

6.1 No contract or other transaction between this Corporation and any of its Trustees or Members of
the Advisory Council shall be void or voidable if such contract shall be approved or ratified by an affirmative vote
at any meeting of the Board of Trustees by a majority of the Trustees and the General Director of the Board of
Foreign International Missions. The subject Trustee or Members of the Advisory Council shall have no voice or
vote concerning the approval or ratification of his action. Further, no Trustee or Members of the Advisory Council
shall be liable to account to the Corporation for any profit realized by him from or through any such contract or
transaction ratified or approved as aforesaid.

6.2. Notwithstanding anything herein to the contrary, the Corporation shall not lend money to or use its
credit to assist its Trustees, officers, or Members of the Advisory Council, whether or not employees.

VII.
CONTRACTS, LOANS, AND CHECKS

7.1. Contracts. The Board of Trustees may authorize any officer or officers, agent or agents, to enter into
any contract or execute and deliver any instrument in the name of and on behalf of the Corporation, and such
authority may be general or confined to specific instances.

7.2. Loans. No loans shall be contracted on behalf of the Corporation and no evidences of indebted-
ness shall be issued in its name unless authorized by a resolution of the Board of Trustees, with the approval of
General Director of the Board of Foreign International Missions. Such authority may be general or confined to
specific instances; provided, however, no loans shall be made by the Corporation to its Trustees or officers which
are prohibited by T.C.A. §48-58-303,

/3. Checks and Other Instruments. All checks, drafts or other orders for the payment of money, notes or
other evidences of indebtedness issued in the name of the Corporation shall be signed by such officer or officers,
agent or agents of the Corporation and in such manner as shall from time to time be determined by resolution of
the Board of Trustees.

Vill.
MISCELLANEOUS

8.1. Written consent. Whenever the Trustees of this Corporation are required or permitted to take any
action by vote, such action may be taken without a meeting, upon written consent setting forth the action so
taken, and signed by all of the Trustees entitled to vote thereon.

8.2. Contracts and notes. Contracts in the reqular order of business shall be executed by the Adminis-
trative Director or by a person designated with that authority by the Board of Trustees as directed by written
resolution.

8.3. Fiscal year. The fiscal year of the Corporation shall begin on the first day of January of each year and
shall end on the last day of December next following.

IX.
AMENDMENTS

These By-Laws may be amended as follows: . . _
(1 ? The General Director of the Board of Foreign International Missions, at any regul;nr a:;nu;at me_et
' Board-of frusteesof the of Foreign
ing or at a special meeting called for that purpose, shall present the oar

International Missions with the proposed amendment;

' issi dment
2) The Board-of Trustees-of-the Board of Foreign International Missions shall take the amendme

under consideration, and shall not vote on the amendment until its next meetin? subseqf.ie:]t to th: a;"lmll::!::e
sion of the National Association of Free Will Baptists. The Board of International Missions shall p

official notice of proposed amendments to the Executive (nmmitteg of the National lfsoa:tlun :ail'
Free Will Baptists, Inc. prior to the above referenced National Association annual session. Appro

' tional
of the amendment requires a two-thirds vote of the Board-of Trustees-of the Board of Foreign Interna

Missions.

Certification

These By-Laws were duly Restated and Amended on this the st day of fantary 2004

Secretary
Board of Trustees of the Hannah Project

Markings Legend:
Proposed For Deletion (Strikeottt)

Proposed for Addition (Bold)

Nominating Committee Report

Randall House Publications

isher (OK
2018  Replacing Mark Braisher (0K) ..... reseee T;LI; BH:::::; (((}Hi
Replacing Edwin Hayes (OH) (ineligible) ................ccoonenns s i
Replacing Mike Trimble (MI) ............oooveiiiiiiiiiniiinns i
International Missions "
2014  Replacing Paul Creech (GA) (deceased) ................ccoennees " |50n E{Z?]z(::: EAR;
2018  Replacing Nelson Henderson (AR) ............ccocoviiinnnnn, e i
Replacing Mark Price (OH) .............oooiiiiiininnes S

Replacing Randy Wilson (OK) (ineligible) ...................cevnn.

Free Will Baptist Bible College
2018  Replacing A.C. Allen (SC) (ineligible) ...............ccooviveiinnns Will Beauchamp (FL)

' MO
Replacing Ken Simpson (MO) ;:?ksgl::;ﬁ:}:g{(an;
Replacing Mark Stripling (AR) ...........cooovviiiiiiiiiiinnnn
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Commission for Theological Integrity
2017  Replacing Leroy Forlines (TN) .........covvuiiirnninniiniiiiannnnn. Kevin Hester (TN)

Historical Commission
2015  Replacing Darrell Holley (FL) (resigned)............c.coovvvieen.on Eric Thomsen (TN)

2017  Replacing JackWilliams (TN). .......ovvviiriiiieiieeniiiennses Jack Williams (TN)
Music Commission
2014  Replacing Daron Dwyer (NC) . .........covveniiiiiiiiiiiiiiiinann, Kevin Justice (NC)
2017" | Replacing Dotg LIt TNL. ... .vivsiamviismninssnsumsnenissvssos Doug Little (TN)
Media Commission
2013 Replacing Monte McKenzie (GA) (resigned) .. ..................... Stephen Lopes (TN)
2014  Replacing Keith Fletcher (IL) (resigned).............ccooevvenean.... Josh Owens (TN)
2017  Replacing Kevin Norris (MI) (resigned). ...............coooiiiiiian.n. Marc Neppl (VA)
General Board
2004 Missoun (Replaang GV FIY) < vvvvn v sanvssuivsssasvnsassnei ey Stan Bunch
2015  North Carolina (Replacing Billy Keith) ...........ccovvviiieniiiiiiiinnnnnn. Billy Keith
Northeast (Replacing JimNason) ..........cccivieiinnieiiiiieeniinennns Jim Nason
Northwest (Replacing Brent NiX) ...........coiiiiiieirieriiiiiinnnnnnenas Brent Nix
Ohio (Replacing Mike Stokes) ..............oooiiiiiiiiiiiiiinnan., Edwin Hayes
Oklahoma (Replacing MikeWade) ..............cooeveriiviiiiniiinn.... Mike Wade
South Carolina (ReplacingTodd Smith) ...............cooiiiiiiiiii..L. Todd Smith
Tennessee (Replacing GlennPoston) .............cooviiiiiiiiiiiinann. Glenn Poston
Fexas (RO KO WO . . vov s smsmnmmeinmsanrenas o isnmams sios Keith Woody
Virginia (Replacing Glen Johnson) ............ccoovvviiiiiiiiieiiinnn, Glen Johnson
West Virginia (Replacing LutherMorgan) .............coovvviiiinnn... Luther Morgan
Executive Committee
2014  Replacing Gary Fry (MO) (resigned) ............ccovvvviniiiieannnn, Stan Bunch (MO)
2015 ReplacingMikeWade (0K). ..........coovvrieiiiiiiiiiiiiiineennn. Mike Wade (OK)
Replacing KeithWoody (TX) .........oiiiiiiiiiiiiiiiiiiiaienns, Todd Smith (SC)
Replacing Glen Johnson (VA) (ineligible). . ............. TR A Glenn Poston (TN)
General Officers
Moderator: Replacing TimYork (TN) ............ccoiiiiiiiniiiiieeeaiaan, Tim York (TN)
Assistant Moderator: Replacing William Smith (GA) ......... ........... William Smith (GA)
Clerk: Replacing Randy Bryant (FL) ............cccovviiiiiiniaiiiiennnns Randy Bryant (FL)
Assistant Clerk: Replacing Ernie Lewis (IL) .........ccovvvviiiiiiiiieen v Ernie Lewis (IL)
Nominating Committee
Tim Campbell (AR), Chairman
Cliff Donoho (FL) Chris Clay (IN)
Carl Cheshier (OK) Danny Thompson (AL)
Venny VanHoose (KY) Billy Keith (NC)
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National Youth Conference Report

NYC Attendee 2,236

NYC Child Attendee 149

NYC Grades 1-3 306
NYC Grades 4-6 440
NYC Grades 7-12 765
NYC Preschool Worship 110
NYC Staff 166

Total NYC 4,172

Speakers:
Josh Baer
David Qutlaw
Darin Gibbs
Sean McDowell

NYC Competition Entries:
956

Reach That Guy:
381 participants
1,418 hours donated
10 service centers

Buck-a-Week Offering:
$2,749.67

YETeam: .
‘ministered alongside Home Missions through church plants in fexas.

" |ed teen worship during convention without adults on stage.

Truth & Peace had 103 student leaders. Their leadership at this conference is unquestionably

needed and felt.




Registration Report Budget Committee Report

The National Association of Free Will Baptists, Inc., has approved in this convention the

National Convention
' following budgets for 2013:
$  857,907.00

B'oard/(ornmission Member ................ 47
LIBNSCH MUMISTRY ......covscmsiinss 658 55050 o mom ommsmmtm s 16 i i {lnchucie)
Local Church Delegate ........................ v Administrative $ 422,407.00
NAFWB Attendee ............. e 6 Convention 435.500.00
NARURARR. . escsneesieemsaonym 2487 Free Will Baptist Bible College 4,790,793.00
VOOMAIT. .. 255,000.00 i tricted gift
i becon T 21 s 12520000 et o)
Ordained Minister ................................. v 602 Home Missions 5,000,000.00
State D elegate . ....................... e 61 International Missions 7,000,000.00
7 [ Master's Men 145,443.00
-...--.."..-‘"-’.IIll.-ll‘llilll‘llllll-ll3365 Rﬂtil‘emnlﬂndlnsumnce 4-{5'00000
Nationa Randall House Publications 5,217,000.00
NYC AI Youth Conference Commission for Theological Integrity 7.900.00
tt_endee ........................................ 2235 Historical Commission 3,560.00
WVC CIIG AREBABER.... ..o aimsininn comammnmmmmemmsmms coe Media Commission e i
NYCGrades1-3 ... rrririmmmmmmmmmeeew ;gz Music Commission 4.100.00
NYCGradesd-6  TTTTTTTrrrmemeeeeseeceea
..................................... 24,025.880.00
NYCOrades 7-12 ...vviviiinnnnmnnnnimsemaniss snesnisnn ;40 S s
NYCPr eschool WOI'Ship ____________________________________ .I?g All these ministries receive funds through The Together Way Plan except Randall House
NYCStaff ........................ e Publications which is self-sustaining.
----------------------------- 166 The Budget Committee recommends that gifts received through The Together Way Plan be

Total .ll"l.‘ll'.ll.ll‘ll‘l
Py 4171 allocated to the national ministries on the following basis:

1. Underwrite the Executive Office Administrative Budget above

Women Nationally Active For Christ
WNAC Attendee ______________________ designated gifts, not to exceed 45% of cooperative gifts.
WNAC Local Delegate ....................................0000"o 028 g . |
WNAC MiSSiOI’IaI’y .................... Vel wien e 37 2. D:t..bursle lr_w.:-T t::glance uf;:pop:ar?:ua gifts to t:'ue I’n;lowlng
. COST SR A S R A o T e e e AT e national ministries according to these percentages:
WNAC National Executive Committee ........................ 4? | : i y
WINACSEIIE s v b mmme s s | Free Will Baptist Bible College 23.0%
WNAC State Del eqate ... T 10; International Missions 23.0%
WNAC State Field Worker . I Home Missions 18.0%
WNAC State Presid 0:'(&[ ..................................... P 6 Retirement and Insurance 14.0%
BRI oo s H e R e m aonm e 12 Master's Men 14.0%
Tﬁtﬂl B F Will Baoti F ti Gnu}r
'II‘f’li.IIl-ll--l'-Il"l-il-‘Illlllil'.-I838 i o .l ptlSt Oundalon I %
| Commission for Theological Integrity 0.5%
Historical Commission 0.5%
‘ Music Commission 0.5%
Media C iSsi 0.5%
Tﬂtal Und“p"uted Att!ndam: 5559 edia L.ommission
TOTAL 100.0%

Respectfully Submitted. Your Servants,

Keith Burden, Executive Secrelary

Matt Pinson, President of Free Will Baplist Bible College

David Brown, General Director of Free Will Baptist Foundation

Larry Powell, General Director of Home Missions Department

Clint Morgan, General Director of International Missions Department
Kenneth Akers, General Director of Master's Men Departiment

D. Ray Lewis, General Director of Retirement and Insurance Department
Ron Hunter. General Director of Randall House Publications
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Obituary Committee Report

Resolutions Committee Report

We, the Obituary Committee, met on Tuesday, July 17, 2012, at the Memphis Cook Convention (enter to review

- ' tional conven-
e e 1 . - - anned and provided another encouraging na
the reports submitted by state associations and individuals. We submit the following report of ministers and Whereas the Executive Office has successfully pl p

deacons who passed away during the time period of January 1-December 31, 2011. tion;

Alabama Oklahoma and S tive fetorts:
Rev. Richard Cordell Rev. J.A. Fergueson Whereas all of our national departments have encouraged us with their respective rep
Rev. Hallmark Rev. Bill Jones and

Rev. Carlton Lambert
Rev. Eugene Howard
Rev. E. R. Mayo

Arkansas
Rev. Joseph Hubbard
Rev. George Latham
Rev. Jerrell Willingham
Rev. Paul Newton
Elwood, Vines , Deacon

Colorado
Rev. Ray Jones

Florida
Rev. Floyd Coleman
Rev. Willie T. Jones
Rev. Cecil Williamson

Georgia
Rev. R. Paul Creech
Rev. Jimmy Smith

Iinois
Rev.Deon Walker
Wesley Conner, Deacon
Bill Johnston, Deacon
Mississippi
Rev. D. W. Jones
Ray Walley, Deacon
Missouri
Harold Dake, Deacon
Ben Pohnert, Deacon
Fred Ussery, Deacon
Ohio
Rev. Vernal Fairchild

Rev. James Smith
Rev. Clyde VanHoose
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Rev. John Maxwell, Jr.
Rev. Wilburn L. Redfearn
Walter Jennings, Deacon

ive Di i and his vol-
Whereas the Tennessee State Association and its Executive Director, Rev. Glenn Poston, his staff,

unteers, have graciously hosted this 2012 convention; B k
Be it resolved that this body show its appreciation by a rising vote of thanks.

South Carolina
Rev. Joe Cagle

Tennessee
Rev. Bert Tippett
Kenneth Ross, Deacon
Lt. Col. David Spears, Chaplain

Texas
Rev. Melvin Fuller
Rev. Elihu Mayo
Paul Gillentine, Deacon
Morris “Bogy” Gustavus, Deacon
Verlan Pegues, Deacon

West Virginia
Rev. Joe Dolen
Rev. Roger Landy
Rev. James Mounts
Rev. James Harold Shafer
Rev. W. Press Vance
Rev. Tom Williams
Rev. Roger Wren
Bob England, Deacon

Obituary Committee:

Marcus A. Brewer (TX), Chairman
Joe Conn (OK)

Harlen Johnson (IL)

Luther Morgan (WV)

David Weeks (TN)

Resolutions Committee:

Rev. Mark Price (OH), Chairman
Rev. Billy Hanna (GA)

Rev. Bob Brown (VA)




The Executive Secretary’s Report
2011

Preparing an annual report for this convention is a challenging task that
encompasses a three-year time period. First, we look at the past by giving an account
for the previous year and its activities. Next, we look at the present and attempt to
analyze current conditions. Finally, we look to the future and try to anticipate the
coming year as we submit proposed budgets for our ministries. Obviously, none of this
IS an exact science.

During 2011, the Executive Office served the denomination in 3 variety of ways.
We had a presence at practically every state or district annual meeting, building new
relationships and strengthening existing ones. We planned, coordinated, and helped
carry out a successful convention in Charlotte, North Carolina.

Our office continued to produce and/or offer valuable resources to our churches
such as the Free Will Baptist Yearbook, Treatise, REJOICE Hymnal, ONE Magazine, and
the national Leadership Conference, just to name a few. We receive and distribute The
Together Way funds and manage the National Offices Building.

All of this has been accomplished in the face of dwindling resources and
escalating expenses. The Executive Office staff is to be commended for their
faithfulness, dedication, and commitment to excellence in spite of these challenges.

Having passed the midway point in 2012, we see promising, encouraging signs.
Although we see no evidence of an imminent turnaround in the economy, many Free
Will Baptists faithfully continue to support the Lord’s work. Thankfully, denominational
ministries facing extraordinary challenges have witnessed significant progress of late.

While no one would dispute that there’s plenty of room for improvement, there
is justifiable grounds for rejoicing over what the Lord is accomplishing in and through us.
Souls are being saved. New converts are being discipled. Churches are being built here
and around the world. Young people are being trained for Christian service and ministry,
Collectively, we are fulfilling the Great Commission.

| am not suggesting we should be satisfied. We can do better...we should do
better...and by the grace of God, we will do better!

Preparing a budget for 2013 is like shooting at a moving target! We have
attempted to strike an appropriate balance between fiscal conservatism and biblical
faith. Therefore, we present these budgets for your consideration and approval on the
basis of the combined faithfulness of our God and denominational family.

Thank you for your prayers, encouragement, and the opportunity to serve you.

Keith Burden, CMP
Executive Secretary
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Tracking The Together Way Totals

DESIGNATED

2002
3,253,772.40
81%
2003
3,515,300.09
82%
2004
3,631,305.92
82%
2005
3,946,786.84
83%
2006
4,193,622.91
83%
2007
4,168,077.00
83%
2008
4,083,286.89
82%
2009
3,970,587.35
82%
2010
3,719,114.31
82%
2011
3,557,541.45
81%

2.64%

8.04%

3.30%

8.69%

6.25%

-0.61%

-2.03%

-2.76%

-6.33%

-4.34%

CO-OP
738,744.13
19%

770,780.99
18%

782,642.76
18%

813,333.89
17%

832,178.34
17%

874,548.07
17%

892,767.28
18%

877,543.24
18%

830,020.39
18%

839,056.49
19%

0.37%

4.34%

1.54%

3.92%

2.32%

5.09%

2.08%

-1.71%

-5.42%

1.09%

TOTAL

3,992,516.53

4,286,081.08

4,413,948.68

4,760,120.73

5,025,801.25

5,042,625.07

4,976,054.17

4,848,130.59

4,549,134.70

4,396,597.94

The Together Way Totals Increase from 2002-2011

Designated

9.34%

CO-OP
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13.58%

2.21%

7.35%

2.98%

7.84%

5.58%

0.33%

-1.32%

-2.57%

-6.17%

-3.35%




Hill, Harper & Associates

\‘“ \ Certified Public Accountants

Executive Committee of the
General Board of the National
Association of Free Will Baptists, Inc.

o . .
The prior year summarized comparative information has been derived

from the financial statemen i
ts and, in our report dated March IS.IEII.“:xpreswdmmnqua}iﬁudnpiniun
on

those financial statements.

:‘n our opinion, the financial statements
inanc iti 1
1;:’ T“;| quull: Executive Office of the National Association of Free Wi
mﬂmm ityﬁ.m 'nZGH.:t.n;-hddnngesinimnﬂmmdiumhﬂowsfnr :
form accounting principles generally accepted in the United States of A

referred to above present fairly, in all material respects, the

merica.

Franklin, Tennessee
April 2, 2012
Terry A. Hi Ernest R Harper
15417 -T414 - E e
P () Bos S807RR =
terryhill HHA S gmuilcom Frasklin, Trascser )76 S
e harper sxomenstasd

A-36

EXECUTIVE OFFICE OF THE NATIONAL
ASSOCIATION OF FREE WILL BAPTISTS, INC.

Statements of Financial Position
December 31, 2011 and 2010

Current assets:
Cash in bank s
Funds held by Free Will Baptist Foundation
Receivables:
Randall House royalties
Other departmental and agency charges
Total receivables
Inventory of "Free Will Baptist Convention Sermons”
Prepaid expenses
Total current assels
Fixed assets:
Office equipment and furniture
Automobiles
Less accumulated depreciation
Net fixed assets
Other assets:
Deposits for future conventions
5
Liabilities and Net Assets
Current liabilities:
Accounts payable and accrued expenses s
Advance payment - Tennessee state fee for 201 2 convention
Disaster relief funds
Funds held for Church on the Ridge building improvements
Total current liabilities
Net assets (deficit):
Unrestricted:
Executive Office
Net Investment in Equipment
Special Projects
Convention Fund
Total net assels

S

See accompanying notes to financial statements.
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2011

347514
15.887

383
7 9 B 2

2585
4452

370,408

41,631
17.500

59.131
55978

3,153

23447

397,008

24,774
42.000

6.780
15.887

89.441

315,455

3,153

60,761
(71.802)

307,567

397.008

2010

367,239
10,865

618

L

386,942

41.631
25.720

67.351
62,543

4 808

22947

414,697

25.142
36,103
11,115
72360

298,198
480K
76.165
(36,834

342.337

414,697




[ !
:
q
: t‘ ,|
EXECUTIVE OFFICE OF THE NATIONAL : EXECUTIVE OFFICE OF THE NATIONAL ; ;
ASSOCIATION OF FREE WILL BAPTISTS, INC. t. ASSOCIATION OF FREE WILL BAPTISTS, INC. ! |
Statements of Activities and Cha nges in Net Assets E Statements of Functiona) Expenses _1
For the years ended Decemnber 31,2011 and 2010 ; For the years ended December 31,2011 and 2610 | |
: ey - : 10
: d . Executive Special Convention 2011 20
Executive grl;ticml Convention 2011 2010 Office Projects Fund Totals Totals
Revenues: i haa Fund Totals Total f operations:
The Together Way Plan « AT e ' s 112938 : 792 191866 1% e |
: 396, - . aia ; ] 000 0 ‘
Disbursed to agencies 4.396.597  4.549,134 ; 20,000 . # :
Housing allowance '
and departments (4.003.452 i mplovee fringe benefits
Executive Office portion AR —_—— _(4.003452) _(4,160.208) e st 42,286 - - 42,286 41,142
of Together Way Plan 5 ; 5 ' 20.246 . 211 20,457 22,079
- z . . 393,145 388,926 : Payroll Laxes _ 116,433 - 17,463 133,896 126.968
Hymnal royaltics A - : I Support to One Magazine s i ) 34077 34,077
Sales: ‘ - 1619 11,035 Office rental 52§31 - 38.630 61.161 74334
Free Will Baptist Convention S 5 i Travel . ﬁi . 12,218 15.488
Gifls and offerings e 2,352 5 } 42854 . : Supplies, office expense sa% i _‘ = 7.125 7,560
Convention revenues Ty ) # [8}2 ;2 10,967 13,286 Copicr Icase 1123 )
g:a ri.:rr'mm S S 1430 2 iy 3 ]E 'Egg e Exf:iwﬂccfe‘:zngiﬂ:d 2,564 4 4928 ?'gi g‘:gi
Income ? = = d .
2 13,127 _9713 9.980 24,080 30,068 Depreciation ;'gg ; ) 4.263 ; 022 5812
otal revenues 413,049 29476 329461 77198 7734 Legelamian 2 : 13,723 15,808 18,712
c r -------- — B e - ._.3.' 55 an‘hng i}nd pmﬂﬁﬂm "‘!}35 ot |
iy “?ﬂu : Postage / mail services 733 : 422 L1535 i
Free Will Buptist Convention Sermons . 39,74 & 3196 : 322 3518 4879
i ¥t 39,7141 B iy 39741 . Telephone _ 540 o 240 348
Net revenues 413049 (10,265) 129,461 732.245 773,185 Intern a.nrfn ald'l"’tl]nwsh l.ri: - _ 4338 ' 4338 15,719 l
Expenses of operations: s Rnyaltles. and managel ] i _ 718 724
Executive Office 197.447 Church _dmaclury {
Special Projects i i : 397447 419,765 Auditorium and other i ) 192,708 192,708 209,001 ;
Convention Fund i — : 3,139 16,518 i i | i - . . 24,250 |
e i st i 364429 364429 396,596 Lk impen i G . 1.238 1.238 : |
olal expenses 397.447 - Sleering ommiftes T ; 633 1,996
2 ase) in net assets 15.602 (15404)  (34968)  (34.770) (597 Nominating Committee : ’ ' ' 1,200 !
et assets (deficit): ’ ' (39,724 = i . 1,400 1,400 : :
Beginning of year :
rEe- 303006 76,165 (36834) 342337 402,061 r S aid 5119 164.429 767015 832879 .
Em o.frenr - e il S Tml tlpf.‘nﬁﬁh $_. - 3 _9_ sy MR e W e e e T S E
See accom i i . |
panying notes to financial statements. See accompanying notes to financial statements.
;
i
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‘I?.XECUTIVE OFFICE OF THE NATIONAL
ASSOCIATION OF FREE WILL BAPTISTS, INC

Statements of Cash Flows
For the vears ended December 31, 2011 and 2010

EXECUTIVE OFFICE OF THE NATIONAL

ASSOCIATION OF FREE WILL BAPTISTS, INC.
Notes to Financial Statements

December 31, 2011 and 2010

Cash Flows from Opera iviti

ws from ting Activ o

Decrease i net UsSsers . . ﬂ
Adjustments to reconcile

The Executive Office operates under the auspices ol the National Association of Free Will Baptists, Inc., and is
governed by the Executive Commuttee of the General Board of the National Association of Free Will Baptists, Inc.

0el operating activities -

Depreciation

See accompanying notes to financial statements

change in net assets 1o
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S (34.770) (59,724)

(n

Summary of Significant Accounting Policies
Basis of Presentation

flmn,am:u;ge in deposits for future conventions 1.654 2335 The financial statements of the Executive Office have been prepared on the accrual basis of accounting.

rease) decrease in: 5

Receivables 300 (2,.203) As required by generally accepted accounting principles. The Executive Office reports information regarding ils
Inventory of “Free Will B e & (335) = financial position and activities according 10 three classes of net assets, as applicable:

Précaik a L enbon Sermons” ruly (174) _

Iﬂﬂﬂ;ﬁ:ﬂ?&“““ (4.452) = Unrestricted net assets - Net assets not subject to donor imposed stipulations. Unrestricted net assets may be
ﬁd.\-';lm.‘u "'I-f*"_“?] m 6618 (6,618) designated for specilic purposes by action of the governing body. The amount of unrestnicted net assets 1s
Fiiiids hclﬂd: “"»{f'l: 2 T:nm.-'-nn: state fee for 2012 convention presented in the statements ol financial position, and the net change is presented in the statements ol activities,

: or Church on the Ridge buildine i : 42.000 =
Funds held for Disaster Rehef Fe Rl improvements 4.772 1413 The Executive Office does not have amounts to report in the remaining 1wo classes of net assets which are:
Accounts payable and accrued — (29.322) ;ﬁ‘ | ”'? Temporanly and Permanently Restnicted Net Assets.
_ (368) I 1.464 Funds received which are designated by the donor to be transferred to third parties are accounted for as lability
Net operating activities l transactions. (The Together Way Plan, Disaster Relief Funds and Church on the Ridge).
(14,703) (17.404)
' Cash and Cash Equivalents

Decrease in cash and ) For purposes of the statements of cash flows. all cash funds. cash bank accounts and highly liquid debt instruments

Ca: cash equivalents urchased with an original maturity of three months or less are considered to be cash and cash equivalents

sh and cash equivalents: (14,703) (17.404) purchas an onginal maturity of three months or less are considered 1o be cash and cash equivalents,

Beginning of year Fair Value Meas
. | urements
‘ 378,104 395.508 Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly
End of year transaction between market participants at the measurement date and sets out a fair value hierarchy which gives
‘ S 363401 378104 the highest prnionty to observable inputs such as quoted pnces in active markets for identical assets or liabilities
Cash npd cash equivalents consist of: (Level 1), the next highest pnionty o mpuls from observable data other than quoted prices (Level 2) and the
Cash in bank lowest priority 10 unobservable inputs (Level 3). Inputs are broadly defined as assumptions market participants
Funds held by Free will Baputist Foundation S 347514 367,239 would use in pricing an asset or hability. For the years ended December 31. 2011 and 2010, funds held by Free
15.887 10.865 Will Bapuist Foundation were valued at market using Level 2 inputs.
S 363.401 378,104 The carrying value of cash, accounts receivable, accounts payable and accrued expenses approximate fair value

because of the short maturity of these nstruments. The carrying values of liabilities are not matenially different
from the estimaied fair values of these instrumenis.

Accounts Receivable

Accounts receivable are deemed to be fully collectible by management and no reserve is considered necessary,

Fixed Assets

Fumniture and equipment are recorded at cost or at fair value as of the date contributed. Expenditures for
acquisition of assets 1n excess of $500 are capitalized and depreciated over their usable lives on the straight line
method.  Expenditures for maintenance and repairs, renewals, and betterments that do not significantly extend
the useful hife's of assets are expensed as incurred.

Use of Estimates

The preparation of financial statements requires management to make estimates and assumptions that affect the
reported amounts of assets and habilites and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses dunng the reporting penod.  Actual
results could ditfer from those estimates.

Subsequent Events

Subsequent events have been evaluated for potential recogmition and disclosure through April 2, 2012, the date
these financial statements were available 1o be issued.
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y i Together Way Plan
(0 (W] Mum nonsible for receiving and disbursing funcs m’:“,cd 1ﬂm.1_|[13e LT)(J:L‘THIW{T funds arc
The Executive Office 15 Eﬁ'f::‘mﬂ are disbursed to the named Department r:r diﬂé{-im (hese transactions for
The Executive Office is exempt from Federal and state income taxes; accordingly. no provision for income taxes is - m.lgnm: l:v:npmpm“mah: sharing arrangement. The following 4
made in the accounts. There 1s no unrelated business income for 2011 and 2010. Further, management believes dﬁbwﬁm‘;ﬁ;“&;fmw 11,2011 as compared Lo 2010 totals. 2011 2010
that The Executive Office has no activities which will lead 1o income taxes being levied. the year : i Cosp Eqﬂ.:nh;! I!T?{i - ll'.slll;jlw
Compensated Absences Receipts: $ 4,126 ; 18 763.597
Employees of the Executive Office are entitled to pmd vacation, sick days and personal days off. depending on Alabama 653.012 223,341 37;;:; 14473
job classification, length of service and other factors. It is impractical to estimate the amount of compensation lor Arkansas - 14.649 4'7 17 39.204
future absences and accordingly, no liability has been recorded in the accompanying financial statements. The California 10 470 ﬁ'ﬁ-.ﬁ 11.366
Executive Office's policy is to recognize the cost of compensated absences when actually paid to the employees. Uﬂhr:ud“ i ‘T:;:E';ﬁ 4"9‘4131 512,659
Flori 408,793 20 Sl
Changes in Presentation Georgia 136,731 26,165 1628% 'ﬂ'ﬁ‘.’;
Certain amounts in the prnior period financial statements may have been reclassified to conform o current Illinois 16813 1.115 17«‘;-2 | I;W
presentation. These changes, if any, had no effect on net assets as reported. Indiana 115 sbe:[; X ]:‘i:‘-ﬂ 21 S:Z'}ﬁ
Comparative Information Kentucky 200344 i " 9.689 9.062
The linancial statements include cenain prior-year summarized comparastive information in total but not by net Mf‘:h}ga-n : &3 4 ‘?.{E 636.648 699.756
asset class. Such information does not include sufficient detail o constitute a presentation i conformity with Mississippt 431,161 hﬂﬁ,g_ﬁ 9.359 10091
generally accepled accounting principles.  Accordingly, such information should be read in conjunction with NBARIEL 8.484 3 IU:% 75.217 60,742
financial statements for the year ended December 31, 2010, from which the summanzed information was denved. :ﬁ:? (‘j::rﬁ:‘:m ét:ul#{'; 4-:' 115 224613 228,430
3. e ) 667,159
(2)  Pension B _ | | | Ohio 543,273 lﬁ”;ig :‘12:‘:; 619.494
The Executive Office participates in the master pension plan of the Board of Retirement and Insurance of the Oklahoma 617578 8.966 175.054
Natonal Association of Free Will Bapuists, Inc. The plan is contnbutory and 1s matched up to a maximum of 5% South Carolina 151.251 37.715 188, o ks
of compensanion. Employees may paruicipate at date of employment. Pension expense amounts o $9,343 in 201 | Tennessee 110,441 6451 “ﬁ'zl; : 3'433
and $9.343 in 2010. The pension plan is 4 defined contribution plan. Under the plan, an account is maintained for Texis : 1912 ks 25 10376
each participant and upon retirement the participant can either receive a lump-sum distribution or purchase of one Utah 6.827 1.346 5'118’- 4:“3 3
of several types ol annuity contracts. Virginia 4729 1.454 6.18. 60.971
West Virginia 31,345 1,234 32.5719 2‘876
(3)  Operating Leases Canada o 2.000 2,000 1039
The Executive Office has entered into noncancelable lease arrangements relating to a copy machine. Total Northwest Association 818 1.381 2,199 o
expenses amounted to $7.125 in 2011 and $7.560 in 2010. The minimum annual payments required are $6.271 for Contributions totaling £2,500 or less 106597 4,549,134
2012 through 2013; and $2,614 for 2014. BT $  3,557.541 839056 439091 S==
ola :
Further, the Executive Office rents office space from the National Office Building located in Antioch, Tennessee. 193.145 388,926
The lease agreement is cancelable with 90 day wnitten notice. Office lease expense amounted to $34.077 in 201 | Disbursements: 5 15.570 377.575 3 b&:‘ﬂ'?-l 368,290
and 2010 Executive Office 259,931 106,141 G 10,006
Free Will Baplist Bible College > 417 27.689 130, 303
(4)  Concentration of Credit Risk FWB Foundation 264.770 %3,067 #47.837 o
The Executive Office serves the Free Will Bapust denomination with respect to convention planning and other Home Missions 2.354 968 106,142 2.461,110 2 '.-'I‘Eh"u
administrative services. The Executive Office has an accounting risk of loss to the extent of unsecured International Missions 8 578 64.607 73,185 ﬁSJ ]'1
accounts receivable and funds held by Free Will Baptist Foundation. Further, bank balances in excess of the Master's Men 5 196 64,607 69.803
i e ark e b SR : _ | 2 3,011 2,881
amount of FDIC insurance are subject to risk of accounting loss. Management does not anticipate nonperformance Retirement & Insurance . 704 2,307 Ay 2 669
by the financial institutions. Commission for Theological Integnty 416 2307 2.723 2.91 I.
(5)  One Magazine of the Natic sts Historical Cormmlssion Los: e e 2,999
The denomination began the publication - One Magazine - in 2005 to combine the publications of certain Free Media C""‘“’?"’f:::i 831 il 41.903 44,142
Will Baptist agencies and organizations, One Magazine is funded by contributions from each of these agencies Music [I:";'m' i Baptist College 41.903 ) 101,523 104,229
and organizations. The Executive Office provided $133,896 in 2011 and $126,968 in 2010. gi“;’“ Lo 101.523 395,5-;? e
5 4, el -t
(6)  Commitments for Future Conventions Total disbursements $ 3557541 o -
Contractual obhganons for facility use at future conventions have been executed through 2019,  Deposits
amounting to $23.447 in 2011 and $22.947 in 2010 are recorded as other assets. Additional costs for facilines

only through 2019 amount 1o approximately $300.000 and are puid in the respective year of the convention.




Salary Breakdown

Executive Office Budgets Executive Office
2013 SALARY BREAKDOWN 2013
EXECUTIVE OFFICE 2011* el
$45.450.11 {2.0%)
ADMINISTRATIVE BUDGETS Execulve Secrtary G 416677 i g
FINANCIAL REPORT ing and Utilities 20.000.00 ' 15 30%) 10.013.87 (1530%)
ol Seis 10,001 12 (15.30%) 26175 3.272.51 (5%)
St 2.268.34 (5%) - 7.303.16
Insurance (Health/Dental/Life) E'ﬁ-; 47475 471.59
lity/Travel : 0.00
2011 2011 2012 2013 R 0.00 0.00
PROJECTED EXPENSES Budget Actuals* Budget Budget NOTE: Office car furnished. & i 81.311.17 86,511.62
Salaries $189.689.41 $181,22120 $185659.55 $214,758.70 | _ e
Housing 2000000  20,00004  20,00000  20,000.00 e 58,979.29 5762283 B
Social Security 21167.35 2024606 2064172  22.965.99 e Caas 4511.92 (7.65%) Dl e 2'943.96 (5%)
Retirement 9,484 47 9,342.84 7.07464 1162549 Retirement 2.948.96 (5%) Prporaiogg 14.444.89
; 351231
Employees Insurance 3287448 3045592 3599871  41,140.53 ** Insurance (Health/Dental/Lite) e 407.83 b
(Dental/Disability/Health/Life/Travel) Disability/Trave! Q.EID 0.00 0.00
Convention Reimbursements (81,165.33) (76,175.28) (77,151.71) (96,736.26) *** o iiaiici ‘ o1.251.88
Auditing/Legal 350000 475850  3,100.00  3.986.00 WS- P : 79,138 73 79.057.56 e
Copier Lease 7.500.00 7.125.26 7.600.00 7.400.00
Equipment Mairﬂananne 200.00 0.00 100.00 100.00 Executive Accountant SR 45.454 15 46,363.23 (2.0%)
Computer Supplies 3,000.00 3,054 .31 2.000.00 2.,500.00 Salary 2.614.99 (7.65%) 3,477 24 (7 65%) :;;13 i:g :;.z?%l
Executive Committee 3.000.00 2,563.60 2.500.00 2,500.00 Social Security : o 227271 (5%) VL
General Insurance 400000  2,487.24 225000  3.000.00 - il A 7.129.02 i
Int1. Fellowship of FWB Churches 240.00 240.00 240.00 24000 éﬁ;ﬁ 27354 268 Ef; 0.00
Leadership Conference 100.00 0.00 25.00 25.00 Christmas Bonus £91.60 0
Office Rental 34,076.88 34,076.88 34.076.88 34,076.88 45 58.601.30 60,093.05
($1.14 per sq. ft. x 2,491) | e
Office Supplies/Expense 2,500.00 1,216.20 1.750.00 1,500.00 Yearbook Coordinator
. . _ 2.0%
Other 100.00 0.00 51.77 0.00 g:gwm;ramn Coordinator 38.980.12 321580 s =9
Postage 1,000.00 732 .98 700.00 750.00 Vacation Days/Retirement 0.00 N 292351 (7 65%) 3,154.02 (7.65%)
Printing 1,000.00 652 65 700.00 1,000.00 Social Security 3,039.32 (7.85%) 1910.79 (5%) 1,949.01 (5%)
Promotion 200000 1,432 41 500.00 750.00 Retirement e 7.129.02 759132
Books/Dues/Registrations 2,000.00 2,309.80 2,000.00 2,500.00 Insurance o 225.47 e0.o8
Telephone 325000 319627 325000 325000 s, T 749.62 0.00 5
Travel 3707798 2253143 3000000  27.000.00 Chomse = S4:$68:50
Christmas Bonus (Extra Week's Salary) 164122  7,017.79 0.00 0.00 51,428.98 B
Extra Week Ret. in lieu of 4th week 1,641.22 87412 0.00 1,641.22 Assistam Yearbook Coordinator/
vacation beginning 16th year of service Registration Coordinator 600 0.00 22.737.10 (2.0%)
One Magazine 11643344 11643348 11643344  116,433.44 O ot | e B
Contingency Fund 0.00 0.00 0.00 0.00 428,
Retirement 4.428.27
Insurance 134.15
Totals $416.611.12 $395.793.70 $399.500.00 $422 406.99 Disabylity 0.00
— 7577
30,175.
PROJECTED INCOME o il el N AT,
The Together Way Plan
Cooperative Gifts $390,611.12 $377,575.25 $375,000.00 $385.000.00
Designated Gifts 19,000.00  15569.18  16,00000  16,500.00
Travel Reimbursement 2,000.00 849.24 1,000.00 1,000.00
Other Income 5,000.00 19,407.88 7,500.00 10,000.00
Surplus Revenue from 2011 0.00 0.00 0.00 9.906.99
Totals $416.611.12 $413.401.55 $399.500.00 $422.406.99

*Budget comparison does not include depreciation expense.

“*Includes employee's insurance reimbursement.
"""Expenses included in Convention Budget consists of the following:
Convention Manager, Registration and Assistant Registration Coordinator's Compensation Packages.
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Convention Budgets CONVENTION BUDGETS
Financial Report
National Association of Free Will Baptists, Inc.
CONVENTION BUDGETS July 15-18, 2012
Financial Report Memphis, Tennessee
National Association of Free Will Baptists, Inc.
July _15-13, 2012 2011 2011 2012 ;
Memphis, Tennesses Budget Actunls Budget :
i
PHGJECT:ED REVENUE $28.000.00 $32 B56.50 %%x g
Booth Fees ’
40,000.00 40,000.00 -
2011 2011 2012 8 Host State (Tennessoe) 1.000.00 800.00 1,000.00
Budget Actuals* Budget Local Church Representation Fees (3150) 9.000.00 8.614.68 8,500.00
PROJECTED REVENUE Offerings : 868.82 9,000.00
Baocth F s 10,000.00 5,868 ,
ace $28,000 00 $32,856.50 $26,000.00 Printing Income 5.000.00 6,507 96 6,500.00
Host Slate (Tennessss) _ 40.000.00 40,000 00 42 000.00 Aeimbursements h 230,000 00 227,240.77 340,000.00 :
Local Church Representation Fees ($150) 1.000.00 00000 1,000. State Representation Fees (3150 per church) 2,42265 2,000.00
: 000.00 , 1,450.00 ;
Offerings 9.000.00 851468 8.500 00 Truck Reimbursements 500.00 1.051.16 200.00 _
gn_ntlgg Incme: 10,000.00 9,868.82 9,000.00 Other |
eimbursements 5,000.00 6.507.96 6,500 329,462, 435.500.00
State Reprasentation Fees ($150 per churchy 230,000.00 227,240.77 34n'nm'£ TOTALS 324,950.90 2.54 é
Truck Reimbursement 1.450.00 2,422 65 Elﬂﬂﬂ-ﬂﬂ i
A 500.00 105116 500.00 's
' PROJECTED EXPENDITURES ‘
TOTALS AUDITORIUM 58 429 89 44 341.60
324.9%0.00 329.462.54 435.500.00 Rental/Arsna/Meeting Space s 47159 500.00
Flowers
PROJECTED EXPENDITURES i« SO e i 20000
Audrtarium 155,800.00 170,496 67 164,466 shkinfs 1.000:00 s ey
et i ’ L ' . ’ Eﬂ H il I I nce ¥
Printing and Promotion 33.063.47 31.185.71 31,563 47 s PSR 00,0 A g
Convention Office 105,272.24 99,894.74 142,173.00 s 100.00 i g
Convention Personnel g_lfnnng Buckets 100.00 25 00 E%
Maals 4,812.00 4,995.09 4,512.00 | g - §5,000.00 76,311.31 87,000.
812, 995, 512, AV Equipment ,000.
I;;Bl 8,214.40 6.877.37 541025 Snammund;;;t;:fsmgﬂ SEREETHE 10009 ‘““’Ei'ﬁg 15'%%
ing 7.345.50 1,318.20 3.462.97 ‘ 100.00 : '
. - 318 462, Room Table, Chairs
Ca:wentm-n Officials §,442.50 5,447.40 4,747.34 Pmii“;’;ﬁgﬁ;%hﬂckm 5,000.00 8,145.74 :.t;gg-gg
:rrn unteer Staff 6.813.90 6.131.40 5.776.98 kgD A 2,250.00 2,096.10 f e,
onorariums _ 1,600.00 1,400.00 1,600.00 G el |n§nard AV i i
Decorator Services 8.318.00 8,831.53 9,350.00 eners
Meal Functions 1,170.10 1,145.95 1,917 84 155,800.00 170,496.67 164,468.60
Executive Commities —— TOTALS
Meal and Motel E
g pas  gmm e e o
National Commitiee Expenses m q 1' 1_’ ﬁm Cm\:‘erﬂinn Matenals 9.000.00 8.434.99 8.00000
: g.:gasf of Reports 3.000.00 2,960.07 3.0&0.33
Sub-Totals 370,698 81 364,420 49 414,480.45 e 100.00 322-*33 2 E‘ o
s G s 3,500.00 2.327. ey
Surplus Revenus t45 Z EEE ” Pre-Convention Pﬂﬂﬂ"gfm ]z.!ﬁa !z lm m&z
{Operating Capital for Future Conventions} 22 21.019.55 ONE Magazine
33,063.47 31,185.71 31,563.47 %
TOTALS $324.950.00 $329.462.54 $435,500.00 e ‘
“Budget comparison does not include depreciation sxpense, |
r
[
]
\
i
|
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Convention

CONVENTION OFFICE
Audit
Convention Manager Package
Office Car
Convention Manager Computer
Convention Courtesy Car
Equipment Rentals
Computers, Printers
Copiers (3)/Paper
Furniture/Radios, elc
Information Tables
Media Room Tables
Office Expense/Supplies
Postage
Pre-Registration Salaries
Payroll Taxes
Pre-Registration Staff
Payroll Taxes
Pre-Registration (Supplies. Postage)
Registration (Supplies)
Registration Computers/Printers
Telephone/internet

TOTALS

CONVENTION PERSONNEL

MEALS

Debbie Burden (24 meals @ $12 00 each)
Keith Burden (33 meals @ $12 00 each)
Vernon Florence (18 meals @ $12 00 each)
Dari Goodfellow (24 meals @ $12 00 each)
Melody Hood (27 meals @ $12 00 each)
Steve Pate (18 meals @ $12 00 each)

Eric Thomsen (24 meals @ $12 00 each)
Ryan Lewis (33 meals @ $12 00 each)
Convention Interns (8)

TOTALS

TRAVEL

Debbie Burden

Keith Burden

Vernon Florence

Dari Goodfeliow

Melody Hood

Steve Pate

Enc Thomsen

Ryan Lewis

Convention Truck (Fuel/Meals/Trailer Rental)
Staff Expense Money

TOTALS
LODGING

Keith Burden (11 nights @ $18.00)
Uem Florence (5 nights @ $123.63)
Dari Goodfellow (7 nights @ $18.00)
Melody Hood (8 nights @ $18 00)

Ryan Lewis (11 nights @ $18.00)

Steve Pate (7 nights @ $10.00)

Eric Thomsen (7 nights @ $18 00)
Convention Interns (14 nights @ $141 63)
Comp Rooms

TOTALS (Includes applicable tax and parking)
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2011
Budget

$5.000.00
62599 28
000
0.00
50 00

500 00
2,500 00
1,035 00

000

0.00
3,000.00
500 00
12,611 20

964 76
3.200.00

312.00
9,500 00
1,500 00
1.900 00

100.00

105,272.24

288.00
396.00
252 00
288 .00
324.00
216.00
252 00
396 .00
2.400,00

4,812.00

0.00
300.00
550.00
300.00
300 00
300.00
464 40
300.00

2.900 00

6.214.40

132.00
72540
930.30
967.20
198.00
930 30
797 40
2.664.90

7,345.50

2011
Actuals

$4,263 44
62,599 32
0.00
0.00
0.00

977 56
1.976.94
924 .00
000
000
1,676.86
422 37
12611.20
964 76
2,752.50
210 58
7,39983
1.143.22
1,650.00
322 16

99,894.74

288 .00
396.00
25200
288.00
324 00
216.00
252.00
386.00

4,995.09

0.00

250 00
565.80
300 00
306.40
300.00
500.90
212 69
3.769.02
672.56

6,877.37

0.00
0.00
0.00
958 88
190 83
60.00
827 16
1,804.04

1,318.20

Budgets

2012
Budget

$5.000.00
65,264 68
12,000.00
3,000.00
50 .00

800.00
3,085 00
1.775.00

88 .00

200.00
3.500.00

500.00

29,235 09
2,236 .48
3.696.00

282 74
8.000 00
1.500.00
1.750.00

100.00

142.173.00

288.00
396 00
216.00
288 00
324.00
216.00
288.00
396 .00
2.100.00

4,512.00

0.00
250.00
527.25
250 00
25000
250.00
250.00
250.00

2,583.00

5.410.25

198.00
618.15
126.00
144 00
198.00
70.00
126 00
1,982 82

3,462.97

Convention

CONVENTION OFFICIALS
Moderator - Tim York

Travel
Meals (18 meals @ $12.00 each)

Lodging (6 nights @ $18.00)
Honoranuwm

Clerk - Randy Bryant
Travel
Meals (18 meals @ $12.00 each)

Lodging (6 nights @ $123 63)
Honorarium

Assistant Moderator - William Smith
Meals (18 meals @ $12.00 each)
Lodging (6 nights @ $123 63)

Assistant Clerk - Ernie Lewis
Meals (18 meals @ $12.00 each)
Lodging (6 nights @ $123.63)

TOTALS (Includes applicable tax and parking)

VOLUNTEER STAFF
Impact Coordinator - Ken Akers
Lodging (7 nights @ $123 63}

Keyboardist - Deena Armstrong
Lodging (5 nights @ $123 63)

Music Coordinator - Chris Truett
Lodging (6 mights @ $123 63)

Photographer - Rodney Yerby
Lodging (6 nights @ $123.63)

Pianist - Brian Floyd
Lodging (5 nights @ $123 63)

Taping - Mike Anderson
Lodging (7 nights @ $123.63)

Translator Rooms
Lodging (5 nights @ $123.63)
Lodging (5 nights @ $18.00)

Usher Coordinator - Billy Walker
Lodging (5 nights @ $123 63)

TOTALS (Includes applicable tax and parking)

HONORARIUMS

Thomas Bee

Garnett Reid

Paul Bryant

Mike Gladson

Jon Cannon

Ernie Lewis

Pastor's Conference Speaker-Rick Cash
Pastor's Conference Speaker-Gary Fry

TOTALS

201

Budget
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$300.00
216.00
833 40
400.00
1,749.40
252 90

216 00
72540

1,594.30
216.00
833 40

1,049.40

216.00

5,442.50
797 40
664 .50

797 40

797 40

833.40

930.30

1,329.00
0.00

664.50
6,813.90

200.00
200.00
20000
200.00
200.00
20000
200.00
200.00

1,600.00

2011
Actuals

$300.00
216.00
827 16
400.00

1,743.16
252 90

216.00
83902

400.00
1,707.92
216.00
719.16
935.16
216.00
1,061.16

5,447.40
366.30
57050

756.60

756.60

1.051.20

798 70

1,201.00
0.00

630.50
6,131.40

20000
200.00
200.00
200.00
200.00

0.00
200.00

1,400.00

Budgets

2012
Budget

$250.00
216.00
108 .00

400.00
974.00
500 00
216.00
741.78
1,857.78
216.00
741.78
957.78
216.00
741,78
4,747.34
865 41
618.15

741.78

74178

618.15

865 41

618.15
90.00

618.15
5,776.98

200.00
200.00
20000
200.00
200.00
200.00
200.00

1,600.00




Budgets

Convention
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1,039 74
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MEAL FUNCTIONS
Executive Committee
Dinner (30 people @ $58 56)
Presidents' Breakfast

(6 people @ $26.84)
TOTALS

106.21
1,145.95

94.60
1,170.10

EXECUTIVE COMMITTEE

Meeting prior to the 2011 National Convention)

(For the Executive Committee

Tim Campbell
Rick Cash

Chris Clay

MEAL AND MOTEL EXPENSES
Gary Fry

400 00

Glen Johnson
Dawvid Shores

J L Gore

Venny VanHoose

Mike Wade
Keith Woody

400
400
400
400
400
0.
400.00
0.00
3,200.00

400.00
40000
400
400
400
400

0
400.00
400.00

3,600.00

TOTALS

0.00
1,632.74

10.071.43
11,704.17

300.00
1,.946.70

13.000.00
17,246.70

Data Entry-Resolutions Data Base

PRE-CONVENTION EXPENSES
Impact Memphis

Pre-Convention Meetings/Site Inspections

TOTALS

NATIONAL COMMITTEE EXPENSES

8.796.40
3.004.86

11,801.26

11,000.00
3.000.00

Executive Committee

Nominating Committee
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A

Hill, Harper & Associates
Certified Public Accountants

Independent Auditors' Report

Executive Committee of the
General Board of the National
Association of Free Will Baptists, Inc.

We have audited the statements of financial position of Buildin
Free Will Baptists, inc., (a nonprofit organization) as of
statements of activities and changes in net assets, and cash flows for the years then ended. These financial

statements are the responsibility of Building Services' management. Our responsibility is to eXpress an opinion
on these financial statements based on our audits. The prior vear summarized comparative information has
been derived from the financial stalements and,

in our report dated March 15, 2011. we expressed an
unqualified opinion on those financial statements.

g Services Fund of the National Association of
December 31, 2011 and 2010, and the related

We conducted our audits in accordance with

auditing standards generally accepted in the United States of
America. Those standards require that we pl

an and perform the audits to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test

basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes

assessing the accounting principles used and significant estimates made by management, as well as evaluating

the overall financial statement presentation. We believe that our audits provide a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present
financial position of Building Services Fund of the National Association of Free Will Baptists, Inc.. as of
December 31, 2011 and 2010, and changes in its net assets and its cash flows for the years then ended in
conformity with accounting principles generally accepted in the United States of America.

z{lfﬁéqf“ ?’m

Franklin, Tennessee

fairly, in all material respects, the

April 2, 2012

Terry A Hill g - Ernest i Harper
6154177414 P ) Boa 6BO7TEN G615 417 - 6358
terryhill HH A gmail com Franklin, Teancmer 37068 c.harperacomcast et
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BUILDING SERVICES FUND OF THL
NATIONAL ASSOCIATION {?l'
FREE WILL BAPTISTS, INC.

Statements of Financial Position
December 31, 2011 and 2010

Assets

Current assels:
Cash and cash equivalents:

ash in bank _
g:ﬂuu;}uld by Free Will Baptist Foundation

Accounts recesvable
Total current assels
Property, plant and equipment:
Land and land improvements
Building

Building services equipment
Departmental workstations

Less accumulated depreciation

Net property, plant and equipment

Liabilities and Net Assets

Liabilities

Net assets:
Unrestricted nel assels:
Undesignated:
Operations ‘ |
Net investment in property. plant and equipmen

Designated: |
Stewardship promotion
Reserve for telephone sysiem replacement

Total net assets

See accompanying notes to financial statements.
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2011

216.022
49 683

265.705
7,194

272899

218,896
563210
125.107
771228

1.984.441
1,481,773

502.668

775567

223216
502.668
725,884

18,492
31,191
49,683

775,567

2010

164,749
47.460

212.209
18,370

230.579

218,896
1.563.210
115,822
77.228

1,975,156
1.410,187

564,969

795,548

183,119
564.96Y
748,088

23,024
24,436
47.460

795.548

795,548




BUILDING SERVICES FUND OF THE
NATIONAL ASSOCIATION OF
FREE WILL BAPTISTS, INC,

Statements of Activities and Changes in Net Assets
For the years ended December 31, 2011 and 2010

2011
Reserve for
Telephone
stewardship System
Operations  Education Replacements

Revenues:
Building rental % 279.710
Reimbursement from departmenis 415,150
Interest income : 642 755
Other 1.301
Net revenues 696,16 642 755
Expenses:
Expenses incurred for departments:
Employee benefits 265,073
Stewardship office expense 5.174
Leadership conference 22.575 -
Property and hability insurance 45.111
Telephone 17.896
Mailroom and other 63.572 z :
419,401
Building operating expenses:
Salaries 71,453
Payroll taxes 5,466
Employee benefits 27.194
Janitorial services 34.543
Depreciation T1.586
Audit and legal 4,345
General insurance 15,737
Supplies and office ex pense 9.509
Utilities / telephone 36,617
Repairs and maintenance 9.724 2 '
Mailroom and other 11,964 . .
298,138 -
Total expenses 717.539
Excess of expenses over revenues (21,378) 642 755
Expenditures for stewardship education 5.174 (5,174)
Provision for telephone system replacement (6.000) . 6,000)
Decrease in net assets (22,204 (4.532) 6.755
Net assets at beginning of year T45.088 23.024 24,436
Net assets at end of vear S 725884 18,492 31.19]

See accompanying notes to financial statements.
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Totals

279.710
415.150
1.397
1.301]

697.558

265,073
5.174
22 575
45111
17.896
63,572

419,401

71453
5.466
27.194
34,543
71.586
4,345
15,737
L.509
36,617
9,724
11,964
298138
717,539

(19.981)

(19.981)
795,548

775,567

2010
Totals

280,030
443,892
1,450
1.484

726,856

282 344
4.846
23.859
46,548
26,279
66.249
450,125

68.607

5.337
24 838
37,483
74,767

2,679
17.813
14.199
36,900
25,521
11,912

320,056
770.181
(43.325)

(43,325)
Ki8. 873

795,548

BUILDING SERVICES FUND OF Tl'll‘.
NATIONAL ASSOCIATION (‘)I'
FREE WILL BAPTISTS, INC.

Statements of Cash Flows
For the years ended December 31, 2011 and 2010

iviti
Decrease in net assets
- rating activities:
ncile decrease in net assets o net operaling a
i reco 5
Adjustments 10

Depreciation
Decrease in receivables
Nel operating activines

nvesting Activiti

Purchase of property and equipment
Net investing activilies

i ivalents
Increase in cash and cash equi ents
{;:-ah and cash equivalents, at beginning of yvear

Cash and cash equivalents, at end of year

Cash and cash equivalents consists of:

: bank
E::i:‘;mld by Free Will Baptist Foundation

See accompanying notes to financial statements.
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2011

(19.981)

71,586
11,176

62,781

(9.285)
(9.285)

53,496
212200

265,705

216,022
49,683

265.705

2010

(43,325)

74,767
13,370

44812

(25.278)
(25,278)

19,534
192,675

212,209




BUILDING SERVICES FUND OF THE
NATIONAL ASSOCIATION OF

FREE WILL BA P’TISTS, INC,
Notes to Financial Statements

December 31, 2011 and 2010

Building Services Operates under the auspices of the National Association of Free Will Baptists, Inc., and js governed by
Managenent commiftee chaired by the Executive Secretary of the National Association of Free Wil Baptists, Ine,
The management commiriee I8 composed of the directors of the Departments which occupy the National Offices
Facibuy.
(1) yignif] tin

Basis of Prese ntation

The financial statements of Building Services have been prepared on the accrual basis of accounting.

As required by generally accepted accounti

ng poncipies. Building Services fepons information regarding its financia)
position and activities according o three ¢

lusses of net assets, gs applicable:

Unrestricted net assets - Ny assets not subject to donar imposed stiputations, Unrestricted net assets may be
designated for specific purpases by aclion of the governing body. The amount of unrestricled net assels is

presented in the stalements of financial position, and the net change is presented in Lhe statements of activities,

Building Services docs not have amounts to repart in the remaini
Temporarily and Permanently Restricted Net Assels,

-

¥
For purposes of the statement of cash flows, Building Services considers all
liquid debt instruments purchased with an original maturity of three months

Ng two classes of net assets which arc:

cash funds, cash hank dccounts and highly
or less to be cash and cash equivalents.

un eiv
Accounts receivable are deemed 10 be fully collectible by management and no reserve is considered necessary.
rt ant and Equipment

Propenty, plant and equipment are recorded at cost or al fair value as of the d
aequisition of assets in excess of $2.000 are capitalized and depreciated over ¢
method.  Expenditures for maintenance and repairs. renewals,
the useful lifes of assets are expensed as incurred.

Use of Estimates
The preparation of financial Slatements requires management 1o
reported amounts of axsets and Habilities and disclosure of

financial statements and the reported amounts of revenucs
results could differ from those estimales.
he M n

The carrying value of cash, accounts receivable, accounts payable and accrued

hecause of the short maturity of these instruments. The carrying values
from the estimated fair values of these instruments.,

ate contributed.  Expenditures for
heir usable lives on the straight line
and betierments that do not significanily extend

make estimates and assumptions that affect the
contingent assets and liabilities at the datc of the

and expenses during the repontin period.  Acryal
8

€xpenses approximate fair value
of liabilities are pot materially different

+ Paid sick days and personal days off, depending on joh
classification, length of service and other factors, It is impructical L 1

for future absences and accordingly, no lability has been recorded it
Building Services' policy is 1o recognize the cost of compensated absences

1o provision for income laxes is made

in the accounts. There is no unrelated business income for 2011 and 2010, Further, management believes that

Building Services has no activities which will lead to meeme faxes being levied.
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BUILDING SERVICES FUND OF THE
NATIONAL ASSOCIATION OF

FREE WILL BAPTISTS, li\:C.
Notes {0 Financial Statements, continued

1) Summary of Significant Accounting Policies, continued
( (Chunges jn Presentation

o . H

Subsequent Events

i} ' it 2, 2012, the date
ts have heen evaluated for potential recognition and disclosure through Aprit 2
Subsequent events ha ‘ s
these financial slalements were availuble to be issued.
I ‘ ation 3 al but nut by nct assets
@ The ﬁ}maciinl ﬂalcnmms]inrlmk certain priof-year summarized mn}lpmme -I:_I:::l:l:l;m Im 2;1 l:n e gm e
] i all not include sufficient detail to consu re*-,en,. i ; e
s i SMh. lﬂfmndtﬂ:?mﬁs Accordingly, such information shnu}.d be rear..l in mn_:;m-::-ilﬁ with financ
Eﬂﬂﬂf'dﬂflm:}:l’:;:] yﬁﬁéﬂggmﬂmphﬂ 31, 2010, from which the summarized information was denved.
statements I¢

; . imum of 5% of
_ : ibutory and is maiched up 10 a maxi :
et ill Baptists, Inc. The plan is contr ; _ 10 $3,756 in 2011
- e “ }E:Lme lnwecq r;:s;f participate at dute of employment. Pension Hper;m am::;:h:m is mainained for
mmpensatm_n- 0:1(1}11 '[:fhetpenﬁitm plan is a defined contribution phu'li. Under the p ﬂn'. i’!,r'l_l-j et o
and $3.ﬁt?2r m.’i . d ) relél*e t the participant can either receive a lump-sum distobuti
each participant and upon men

several types of annuity contracts.

(4) Operating Leases

: i ipment. Total rent
x : i ements relating to muwling equipment.
T ervices has enlered into noncancelable lease arrangeme _ e 2012 - 2013.
oo Str:\:: o $5e%; for 2011 and 2010. The minimum payments required are $5,964 for
Elpﬂﬂﬁﬁ dITic) ' L

(5) Rental Income

1 " in Anlioch, Tennessee (o various
- National Office Building located in _
Building Services n:r_ﬂ:: Gg?k:zz:;l:ﬂ period of one year. to be renegotiated and rclnmed;j:i;nu:: :ﬁ:::
i Mmm&f} ag[ e s S iy o e Lo pmﬂ}] ;ﬂ b zx -mﬁ Lo approximate
e"““:.e Ia“udrfmu‘;md 1 $279.710 in 2011 and $280L,030 for 2010. Rentals for 2012 are expec
Rental income a .

2011 levels,
(6) Concentration of Credit Risk

. : s and agencies of the National
7 W house certain departments an S e}
E:Mmitgkiﬂ:;c:m :Nill Baptists. Further, Building Services provi - t:‘lp Ibtmmﬂ‘::l“ﬂrﬂ“t:m year to year relaling to
biTicd to the respective departments at the appropriate costs. Certain Tk:i:;:‘linrm the extent of the balances of these
i services. Building Services has un accounting ns i : iy, o sk
L aﬁmmm:‘m i::ﬁ:: -j-:l If I.ll'ldg‘i held by Free Will Baplist Foundation. Further, han:t_:;dldlzcn;nl i
; : 1 - ; . 0es i pert
DI.T muﬁi‘;’?&gﬁsumnm is subject to risk of accounting loss. Management does not anticip
the amou

by the financial institutions.
(7) Designations of Unrestricted Net Assets -

) dshi otion . ) o
EM“'Fvur::\i:a::c:un‘nulamd from operations have been sel aside to prov ide nuh.:n:rll nf
to foster special giving for vanous departments of the National Associat
Free Will Baptists.

Reserve for Telephone System Replacement $__2LI91 24436

$ 18492 23024

Established 1o fund the future need (o purchase a telephone system. it

A-59

i




2013 BUILDING SERVICES

BUILDING SERVICES SALARY BREAKDOWN 2013
BUDGETS 2011 e
FINANCIAL REPORT Maintenance Superintendent/ . $33.472.16 (2.0%)
Mail Room Supervisor $32,815.84 (2.0%) o . 2.560.62 (7.65%)
Salary 255869 (7.65%) 2ATNL (1-05%) 19.373.99
Social Security e 16.414 46 18,055 91 197 49
oJ 2011 2011 2012 2013 Insurance (Dental/HeaithiLife 193 61 | 333; (5%) BRSNS 4E0)
PROJECTED INCOME Bu tusis® Disability 1,640.79 (5%) e 0.00
dget Actuals Budget Budget Rt Emﬂmﬂu 631.07 0.00
i NuUs
Square Footage (20,330 @ $1.14 = $23.176.20 mo.) $280.029 60 $278.156.04 $280,029.60 $278.114.40 Christmas u s it 66 216.57 57.277.86
Total Income $280.029.60 $278,156.04 $280.029.60 $278,114.40
tionist/Phone System 2.0%
R e riatrator{Assistant Bookieeper 29.674.14 (2.0%) o i E? gs)
Salary 2.313.73 (7 65%) :ﬂg'g; b 7.289.91
al Securnty e
m,ame (Dental/Heaith/Lite) 5111;2:33 l ;33? Sk y gfﬂ (5%)
| 1. L
PROJECTED EXPENSES Retrement o 0.00 e
_ Christmas Bonus - 41 564.96
Audit & Legal $4,000.00 $4,34500  $4,000.00 $4,000.00 40.393.64 O
Replacement Reserve 600000  6,00000 6,000.00 1,200.00
General SuEphes 4.500.00 4.033.19 5,000.00 5,000.00
Insurance (Employee) 2295947 2343828 2521855 26,365.62 ** ! Assistant Receptionist/Phone System
Lounoe () 2500000 1573696 2200000 2200000 Admistratorthssistant Bookkeeper - 0.00 B s
Jannnﬂaf S&rwces 3500000 3454186 30,000.00 35.000.00 Salary :537'49 :
Janitonial Supplies 350000 325278 1,000.00 3.500.00 Social Security _ 14.88
Mail Room 11,00000 899771  9.000.00 10,000.00 insurance (Dental/Heafthvl fle) 126.12 (5%)
Mail Truck 2,500.00 2,486.17 2,200.00 2,500.00 Disability 0.00
General Maintenance/Contingency Fund 3382845 972365 5047821 32.867.95 E—
Network Expense 650000 204343 650000 4,500.00 VHEN, R KA
Payroll Taxes (Employer's S.S ) 558574 546618 533036 5.629.95
Postage Meter/UPS 500.00 180.08 500.00 500.00 75 days
Retirement (Includes Ret. in Lieu of 4th Week Vacation) 432623 375552 312450 3,956.80 75 days ot o 7.332.00 (2.0%/12 22 hr )
Salaries 69,677.98 7025163 69,677.98 73,594.08 Part-ime Worker 7.188.00 (2.0%/11.98hr) 7.188.00 {;16221.? : 560.90 (7.66%)
Etﬁ:am 5000.00 440941 500000 10,000.00 Salary 549.88 (7.65%) AR U |
hities 37.950.00 3220749  35,000.00 37,000.00 Social Security 7.892.90
Christmas Bonus/Extra Week's Salary 1,201.73 1,201.74 0.00 ' 0.00 773788 7.737.88
Other 1.000.00 480.00 0.00 200.00
Total Expenses $2680.029.60 $232.551.08 $280,029.60 $278.114.40
*‘Budget comparison does not include depreciation expense.,
“Includes employee's insurance reimbursement.
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Hill, Harper & Associates
‘l“A Certified Public Accountants

Executive Committee of the
General Board of the National
Association of Free Will Baptists, Inc.

We have audited the statements of financial position of One Magazine of the National Association of Free Will
Baptists, Inc., (a nonprofit organization) as of December 31, 2011 and 2010, and the refated statements of
aclivities and changes in net assets, and cash flows for the years then ended. These financial statements are the
responsibility of One Magazine's management. Our responsibilily is to express an opinion on these financial
statements based on our audits. The prior year summarized comparative information has been derived from the

finencial statements and, in our report dated March 15, 201 1, we expressed an unqualified opinion on those
financial statements,

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial staternents.  An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audits provide a reasonable basis for our
opinion,

It our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of One Magazine of the National Association of Free Will Bapiists, Inc., as of December 31,
2011 and 2010, and changes in its net assets and its cash flows for the years then ended in conformity with
accounting principles generally accepted in the United States of America,

%@,’/éé«tfw;m

Frapklin, Teanessee

April 2, 2012
Tery A Ha i - T A R M
SIS 417 - Tl F O Bea shireg #15% 417 - 4358
wrryhil HHAGgwalrns Framblin, Tonvase JT065 by rperiiosmcst, o
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ONE MAGAZINE
OF THE NATIONAL ASSOCIATION OF

FREE WILL BAPTISTS, INC.

Statements of Financial Position

December 31, 2011 and 2010
2011 2010
o i 5 146,090 147,592
Cash and interest hearing deposits g T
Accounts receivable i
150,398 155.516
Total current assets .- bt 1
e ; 975 23.347
i F:n:!l: held by Free Will Baptist Foundation for endowmen fund purposes L2197 edadd
e s 18.456 18,456
Fumniture and equipment _ 15,3403 Mmm{“l}r,_l_jﬁ_!
1 ess accumulated depreciation. AL 1 ] % —
Net fixed assets 3. —h
$ 175569 184,120
Liabilities and Net Assets
Liabilities: ; ) 3781
Accounts payahle R
Total liabilities O S . e L1 e
e 153,594 123.592
Unrestricted - operations , i A
Temporacily restricied - cndowment carmnings ‘oo 211000
Permanently restricted - endowment funds 1.0
L net assets 175,569 146939
Total net assets e
$ 175569 184,120

See accompanying notes to financial statements.
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ONE MAGAZINE ‘
OF THE NATIONAL ASSOC?ATI(‘}N OF
FREE WILL BAPTISTS, INC.

ONE MAGAZINE
OF THE NATIONAL ASSOCIATION OF
FREE WILL BAPTISTS, INC.

Statements of Activities and Changes in Net Assets

Statements of Cash Flows
For the vears ended December 31, 2011 and 2010

%
For the years ended December 31, 2011 and 2010 2011 2010
31,253
2011 ing Activities $ 28630 -
s from Operating Activil
Unrestricted  Restricted Endowment 2010 uihliir?" net assels
Operations  Net Assets Funds Total Total whilties :
A R » raling achivibies, J R84
Revenues: Adjustments 10 reconcile change in nel assels 1o net Operating 2,061
Assessmients (o publish One Magazme T——
; Depreciation 1.124
from Free Will Baptist departments I 3.616
and agencies 427,773 427,773 419,657 Decrease in accounts receivable | 437
Revenues for additional pages printed 1000 1.000 2,073 (37.181) e
Net results from endowments held by oo sase) in accounts payable
Free Will Baptist Foundation 1107 (1.372) 5 (265) 2,487 ltedie nioae (2.874) 2008
Other 568 568 1360 Net operating activities
Total revenues 430,445 (1,372) 429076 425.577 - Ivities 1.372 (1.446)
Expenses: Cash Flows from Investing Activities aptist Foundation X (1.599)
: . e th Free Will Baptis
Direct cost of publication: Change in investment :“
Printing 172,118 A 172.1 1% 169,598 Purchase of equipmen 1.372 (3.045)
Postage and mailing services 94,308 94,308 94,582 ) . Hivit
I esting activities
Design 31,765 31.765 31.590 Net investing (1,502) 33,653
Graphics expense 3,828 1,828 4,147 : se (decrease) in cash and cash equivalents 147.592 113,939
Writer's fees el - 1611 1518 (":;Iﬁnd cash equivalents, at beginning of year
7
Total direct cost of publication 303.630 303.630 301.435 o 146,090 S
Employee compensation: Cash and cash equivalents, at end of ye
Salary 64,687 : 64.687 63.495
Payroll Taxes 4.949 4,949 4,857
Retirement 2.903 2,903 2.846
Other emplovee benefits 7.000 7.010 6,431
Total employee compensation 79.549 79.549 77,629
Operating expenses:
Supplies and other office expense I 1,857 I11.857 10,083
Travel 3.349 3.349 2,293
Depreciation 2.061 2,061 2.884
Total operating expenses 17.267 17,267 15,260
Total expenses 400,446 400.446 394,324
Increase (decrease) in net assets 30,002 (1.372) 28.630 31,253
Net assets at beginning of vear 123.592 2,347 21,000 146,939 115,686
Net assets at end of year 153.594 975 21.000 175,569 146939
is.
notes to financial statemen
See accompanying notes to financial statements, See accompanying
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ONE MAGAZINE
OF THE NATIONAL ASSOCIATION OF
FREE WILL, BAPTISTS, INC,

Notes to Financial Statements
December 31, 2011 and 2010

One Magazine operates under the duspices of the National Association of Free Will Baptists, Inc., and is governed by
an oversight committee chaired by the Executive Secretary of the National Association of Free Will Baptists, Inc. The
oversight committee is composed of the directors of the Departments which participate in One Magazine.
One Magazine was formed as follows:
At the 2004 convention of the National Association of Free Will Bapuists, Inc.,
publication of Contact Magazine (the official publication of the Executive Office
Free Will Baptists. Inc.) cffective December 2004 Further, approval w
informition for the denomination regarding the activities of the various i

approval was given o cease
of the National Association of
s given 1o begin One Magazine to provide
unistries of Free Wil Bapuists.

Further. effective December 31 2004, the Executive Office of the National Assocation of Free
Contact Magazine division, transferred funds amounting to $21.000 held by Free
were designated as Endowment funds.

Will Baptists,
Will Baptist Foundation which

One Magazine is funded by monthly assessments to certain Free Will B

(1) Summary of Significant Accounting Policies
Basis of Presentation

dpuist orgamizations as indicated in nore 2.

The financial statements of One Magazine have been prepared on the accrual basis of accounting.

As required by generally accepted accounting principles. One Mag

dzine reports information regarding its
financial position and activities according to three classes of net assets:

Unrestricted net assets - Net 45S€ts not subject to donor imposed stipulations,

Unrestricted net assets may be
designated for specific purposes by action of the governing baody,

Temporanly restnicted net assets - Net assets whose use is subject to donor imposed

stipulations and / or the
passage of time.

Permanently restricted net assets - Net assets 1o be maintained in perpetuity as directed by donor imposed
stipulations.

The amount of each of the classes of ner assets are presented in the statements of financial position and the
change in each class of net assets 15 presented in the statements of activities,

- -

”
For purposes of the statement of cash flows, all cash funds. cash bank accou

instruments purchased with an original maturity of three months or less
equivalents.

Accounts Receivable

Accounts receivable are deemed to be fully collectible by management

Fixed Assets

Furniture and cquipment are recorded al cost or wt fair vilue as of the date
acquisition of assets in excess of $500 are capitalized and depreciated over their
method.  Expenditures for maintenance and repairs, renewals, and be
the useful life's of assets are expensed as incurred.

Use of Estimates
The preparation of financial Statements requires management to make e
reported amounts of assets and habilities and disclosure of
linancial statements and the reported amounts of revenue
results could differ from those estimates.

nis and highly liquid debt
are consadered (0 be cash and cash

and no reserve is considered necessary.

contributed.  Expenditures for
usable lives on the straight line
tterments that do not significantly extend

stimates and assumptions that affect the
contingent assets and liabilities at the date of the
S and expenses during the reporting period. Actual

(n

ONE MAGAZINE 1
OF THE NATIONAL ASSOCIATION OF
FREE WILL BAPTISTS, INC.

Notes to Financial Statements, continued

§ tos cantinued
Summary of Significant Accounting Policies, continued
) ary of __37_ =
fair Value Measurements T 1 an asset
; : ﬁln‘ is defined as the price that would be received o “Hl' ]IIi ind sets out o lair value s
i ‘l tween market participants at the measurement date | wirkets tor identical assets or Labilities
transaction be 48 quoted prices i acve n - d the
- bservable inputs such as g : «d pnices (Level 2) an
the highest prionty t: ‘h { priority 1o inputs from observable data other than quoted p
-  nexl mghes g
(Level 1), the nex

ki e St e
rdefined & iptions market participan
crvahle inputs (Level 3). Inputs ar¢ broadly defined as assumyj D
L o i ettt For the years ended December 31, 2011 and 2010, s held by Free

or paid to transfer a hability i an orderly
hierarchy which gives

bl a0 Assel or ll'd.hilll_‘q-_
Id use in pricing an ass o svel 2 inpuls
:}:il Baptist Foundation were valued at markel using Level 2 inj cia iy il
i : ) - i expenses approximale
. 2 ACCTUEO CXPensc )
; : ainid = Aaccionis ra.l'_hlhlt. and acc aterially different
X il -ash. accounts receivable, e ol L 5 are nol matenally o
The pacising sl orese f these instruments. The carrying values of habilities a
. atunty o
because of the short m A

£ q i '"I.H.
from the estimated famr values of these instrume

Endowment Funds

- - . > n:l - h‘lli h i.. " ‘“ . . & -"| R T I :‘E 5 g I w I i
] I,I:t' 1 I t“}l !i 'il, m t :Iil tll.il L I vd ',", 'LI. b ‘ ll l = = I’ L .I"I. . 'L‘ﬁli'ﬂlln‘_ an F L= T
. F L il

i s I lllng Aoy

C l.]iﬂ'l. i
n d l\‘.l" 1 Ne - N

2011 2010
Permanently restricted net asset: s 21000 21,000
Original donor investment (corpus)
e g -
511]:::;::1 t:::xf':::g[:g il:wru:iing irm:_,nl.m::m ga.ii?m. and losses [i[.;U:n': (1.041)
Distributions of carnings to unrestncted net assets ‘ e -

Compensated Absences . il vaiaiion. b 5 et

" S » Magazine are entitled to paud vaca T timate the amount of compensa

g s M-l}i ervice and other factors, It is impractical to estimate the a financial statements. One
. . - L . : . 4 N ) - S 1Y

T ILanjh ﬁ‘ 'Nrdingh no liability has been recorded in the accompanying

future absences and acco Y. :

g ’ ..I - - -

id sick days and personal days off, depending on job

Income Taxes

i : v lAKeS 18
Az » accord pvision for income taxes
ine s exempt from Federal and state income taxes: .:r.u]rdmg_I.:;;lnuu II::L ok o e
B g5, oselarior T?v:r is no unrelated business income for 2011 and 2 . rither, mun wnt be
' acce o | .
made m the accounts.

‘ W] ‘ I o e ¥ 5 -“rh ‘h W i! I-.a () W -y, L] 1.L-|d
| ]-!‘H.:“I‘."II = ! 5 x e ] ..j

2, 2012, the date
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ONE MAGAZINE
OF THE NATIONAL ASSOCIATION OF
FREE WILL BAPTISTS, INC.

Notes to Financial Statements, continued

Assessments to Publish One Magazine from
Free Will Baptist Departments and Agencies

The following assessmients were made to entities of the

2011 2010
National Association of Free Will Baptists:
Executive Oflice:
Administrative budget $ 116433 110,407
Convention budget 17,463 16,561
Free Will Baptist Foundation 46,575 44,163
Free Will Baptist Bible College 51.696 49.021
Board of Home Missions 71.022 67,348
International Missions 40,751 57.964
Master's Men 8,382 7.949
Randall House Publications 46.575 44,163
Board of Retirement and Insurance 23.28R 22,081
Women Nationally Active for Christ 5,588 -
$ 4277973 419,657

Revenues are expected to approximate $433.000 in 2012

The Executive Office of the National Association of Free

Will Baptists. Inc. provided office spice and certain
admmistrative services to One Magazine at no cost.

Endowment investments are held by Free Will Baptist Foundation, as further discussed in note 1 above.

Randall House Publications provides prninting and related services (o One Mugazine.
Maguzine expended S206,475 in 2011 and $2 19,860 1n 2010

Pension

For these services, One

The One Magazine participates in the master pension plan of the Board of Retirement and Insurance of the
and is matched up 10 a maximum of 5%

National Association of Free Will Baptists, Inc, The plan s contributory
ol compensation.  Employees may participate at date of employment. Pension expense amounted to $2.903 in
2001 and $2.846 in 2010. The pension plan is a defined contribution plan. Under the plan. an account is

mantained for each participant and upon returement the participant can either receive a lump-sum distribution or
purchase one of several types of annuit ¥ Contracts,

Concentration of Credit Risk

One Magazine has an accounting risk of loss relating 10 the amount
Foundation and accounts receivable from various Free Will Baptist de
excess of the amount of FDIC insurance are subject to risk of
nonperformance by the financial institutions.

Comparative Information

The financial statements include certain prior-year summanized comparative information in total but not by net
asset class. Such information does not include sufficient detail

10 constitute a presentation in conformity with
generally accepted accounting principles.  Accordingly. such in

formation should be read in conjunction with
financial statements for the year ended December 31, 2010, from which the summanzed information was
denved.

of funds held by Free Will Baptis
partments,  Further. bank balances in
accounting loss. Management does not anticipate

2013
ONE MAGAZINE
BUDGETS
FINANCIAL REPORT
201 2011
REVENUE Budget Actuals*®
$17.463 47 $17.463.48
gﬂn"’:::?émme 116.,433.44 1 15.433.;?‘
-t 1,695.
Free Will Eapt@st Bible Cu_llege iéggg?g iﬁ,ggﬁ.m
Eraa :."hi;:sﬁsifr::.t Foundation = :022.23 s %?g:
om
1551 61,126.57 40, "
Et:;;‘::};o;aﬂ!ﬂhmssmns ey 8,382 :g
' 46,575.
Randall House Publications ;gg;?;? o ik
Ftelireglant & Insurance : DTI}U crblens
WHNA
Endowment 0.00 (264 gg]
. 00 1,000
Reimbursements 3.233 = e
Subscription Revenue 400,
Total Revenue $445.961.27 $429.077.26
EXPENSES
Salary & Benefits $73.966 47 S?ggi::gg
Auto/Cell Phone Allowance gggi 5i1 ‘IEjED
Audit & Legal : . S
Books, Dues & Registrations ;mg g
gon'_lputer Software/Services 34:0{]&00 B e
ot 4,000.00 3,827.54
Eﬂ:lpg :als:riices 10,000.00 4;;3 ;;
| 3,000.00 1, ]
?F;‘E:t:ggneous 98.000.00 8?2;2;3
2,000.00 1,648.
PQS@I i 198.000.00 172.118.14
2nnt|n;t;_ 1.000.00 1,121.30
Spsies 25000 173508
300.00 .
E:{:;Tone 3.250.00 3.348 g:
! 1.610.!
Writer's Fees 2.000.00
Total Expenses $44596127 $398.384.97

2012 2013
Budget Budget
$17,463.47 $17.463.47
116,433.44 116,433.44
51,695.58 46,526.04
46,575.15 46,575.15
71,022.23 71,022.23
30,563.28 40,751.05
8,382.11 8,382.11
46,575.15 46,575.15
23,287.57 23,287.57
8,382.11 8,382.11
1,000.00 0.00
1,000.00 1,000.00
1.000.00 500.00
$423.380.09 $426,898.32
$73,650.11 $75,142.35
5,344 .80 5,451.70
4,000.00 4,700.00
750.00 1,000.00
3,000.00 3,000.00
36,000.00 35,000.00
4,500.00 4,500.00
10,000.00 10,000.00
3,135.18 2,854.27
92,000.00 93,000.00
2,000.00 2,000.00
180,000.00 180,000.00
1,000.00 1.200.00
2,000.00 2,000.00
0.00 50.00
4,000.00 5.000.00
2.000.00 2.000.00
$423.380.09 $426.898.32

*Budget comparison does not include depreciation expense.
**Includes employee's insurance reimbursement.




Master's Men

FWEE WL BAPTIT MESL I TRY

With over fifty years behind us. the
different areas of service

In 2011 we continued 10 reach out 1o the men of our denomination through several areas
of ministry. In February we held CM] Conferences in both Mississippi and Oklahoma
and held our third of the year in October in California. In March we held the first of our
fellowship events with the Deep South Golf Tournament. We also held our annual
National Golf and Softball Tournaments In August in Nashville,

We left the lower forty-cight in July 1o assist the Northem
Church in Fairbanks. Alaska. Our guys replaced a small
entrance with a larger one 1o assist the handicapped. In addition we spent a few days
salmon fishing. Inrcmatinnally we continued relief work in Haiti with constructing the
second greenhouse and expanding the water filter project.

In July Master’s Men continued to take the lead with IMPACT. Over
to Charlotte, North Carolina, to help reach out to the area churches. Au
in New Durham, New Hampshire, concluding our work
project. The end of August we helped home
Operation Saturation.

Master’s Men Department continues to look for

Lights Free Will Baptist
concrete landing in front of the

250 people came
gust found us back
on the Ridge Church restoration
missionaries in Buffalo, New York. through

Our greatest need continues to be reaching our churches with the
men’s ministry in their church, We w
their men.

need for a strong
ant to reach out to all churches and help them help

Your fellow servant,
Ken
Kenneth W. Akers
General Director. Master’s Men

Synopsis of 2011 Board Meetings
April 12, 2011

Board met with five members present. Minutes and financial re

ports approved. Approved
2012 budget. Discussed miscellaneous business.

December 4, 201 |
Board met with all nine members present. Minutes and fin
Discussed 2013 budget. Board voted to purchase video eq
promotional videos for Disaster Response and to keep cha

ancial reports approved.
uipment to produce
pters updated on activities.

P.O. Box 5002
Antioch, TN 37011

Phone: 615-760-6142

Toll Free: 1-877-767-8039
Emall;master-s@naﬁub_urg

JASON L. DARBY
Certified Public Accountant

5006 Paddy Trace
Spring Hill, TN 37174
Phone: (615) 714-5024

To the Board of Directors of

The Master's Men
Antioch, Tennessee

INDEPENDENT AUDITOR'S REPORT

i it Master's Men (a
i t of financial position of The
[ the accompanying statemen el oF
| have audrtedanimtion) as of December 31, 2011, and the rglated sta :ts i
nuinﬁt Dr% cash flows for the year then ended. These financial stateme
activities, an

ibility express an
onsibility of the Master's Men management. My responsibility is to exp
res _
npision on these financial statements based on my audit

l audit in accordance with auditing standards generally amt‘::ei::ﬁ:hts
ol ica. Those standards require that | plan and perform the o
Unitgd PG Amesf:;:me about whether the financial staternar.nts are free of n_r.a e:;i
Ot?tam I'Eﬂﬁﬂnabf a:udit includes examining, on a test basis, ewdepce su;::p«:wtmggirI
o ' f: ures in the financial statements. An audit also includes assesweﬂ
i D; les used and significant estimates made by managemeirtll. isvides
:;E;f::z::i‘:;?hi;";‘u; financial statement presentation. | believe that my audit pr

a reasonable basis for my opinion.

| inion. the financial statements referred to above present fairly, ;10 :l!ll r:::le;:;
S ial position of The Master's Men as of December, 531, , 8 =
it imsﬁ::tnc:ssets and its cash flows for the year then ended_m conformity
gt::ﬁ::ng principles generally accepted in the United States of America.

April 15, 2012
Spring Hill, Tennessee

Jason L. Darby, CPA
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Current Asgeg
Cash
Trust Account - Build a House

Revocable Trust — Build a House
Disaster Relief Trust

Trust Account - Lifetime Members
Inventory

Accounts Receivable
Total Current Assets

Fixed Assets
Equipment and Fumniture
Accumulated Depreciation
Capitalized Leases
Accumulated Amortization
Total Fixed Assets

TOTAL ASSETS

Liabilities
Accounts Payabie
FWB Loan
Payroll Tax Payable
Total Liabilities

Net Assets
'rem;mraniy Restricted
Unrestricted

Total Net Assets

TOTAL LIABILITES AND NET ASSETS

THE MASTER'S MEN
STATEMENT OF FINANCIAL POSITION
December 31, 2011

THE MASTER'S MEN
STATEMENT OFACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2011

$ 16,169.50
3.501 54
628.12
66,038 .29
97.708 02
43000
59,925.39

$

92,018.72
(68,075.31)

4,017 .80
(4,017 .80)

244 401 86

23,943 41

5,000.00
10,000.00
3,097 44

3 268,345 27
%—

18,097 44

281,043 52
(30,795.69)

250,247 83

268,345 27

'hE -
L CEMPTAING NOtes are an nitegal pan of e finarcig Satemansty

Temporarily Unirestricted
& Gains Restricted Assels ___Net Assels B Total
Gifts and Donations 3 29.526 16 $ 25,0583.27 3 54 579 43
Dues from Members 6.825 30 6,825.30
Disaster Relief Income 22 .476.00 - 22 476.00
Cooperative Program 71,600 74 71,600.74
BAH Sale Income 8.553.58 - 9.553.58
Promotion/Sales/Other Income 3269938 32.690.38
Tournament and Conference Income 24 926 91 24 926 91
Interest Income 4 610.35 4610.35
Miscellaneocus Income = 2,028.79 2,028.79
Total Revenue & Gains 6155574 167.744.74 229,300 .48
Net Assets Released from Restrictions
Disaster Relief {10,447 50) 10.447.50
Build A House
Lifetime Memberships . - -
Total Revenues, Gains, & Other Support $ 51,108 24 $ 178,152 24 5 229,300 48
Expenses
Salanes and Wages 7961184 79.611.94
PR Taxes and Benefits 31,400.33 31.400.33
Cost of Sales and Printing 9.893.15 9.893.15
Travel Expense 14.567 .56 14 567 .56
Conferences and Conventions 682 .45 682 45
Office Expense 5,557.55 5.587.55
Equipment Expense 3,951.29 3,951.29
Telephone 16.57 16.57
Postage 1,658.36 1,658.36
Rent Expense 12,558.24 12,558 .24
Professional Fees 1,615.00 1.515.00
Bookkeeping Expense 800.00 900.00
Ministry and Resource Development 10,177 .51 10,177 .51
Ministry Expense - Haiti 10,578 38 10,578 38
Disaster Relief Expense 28,518 40 = 28 518.40
Tournament Expense 24 364 .39 24,364 39
Depreciation Expense 6,156 25 6.156 25
Amortization Expense 8979 89.79
Miscellaneous Expense 1,879.21 1,879.21
Total Expenses $ 39,096 79 $ 204 989 .59 $ 244 086.38
Change In Net Assets 12,.011.45 (26,797.35) (14,785.90)
Net Assets - Beginning of Year 269,032 07 (3,998.34) 265,033.73
Net Assets - End of Year $ 281,043 52 $ (30,795.69) $ 250,247 83

The accompanying notes are sn mitregal pant of the financal statements




THE MASTER'S mEN

STATEMENT OF ¢
ASH FLOwWsS
FOR THE YEAR ENDED DECEMBER 31, 2011
Cash Flo erating pctivi
Decrease in Net Assels
Mﬁ:stm:ﬁ :: Reconcil Increase in Net Assets to
a rovided by Operati AR
Depracistion iINg Activities:
Amortization
Gain on Sale of Vehicle » 19595 ?5
i Interest on Investments [950.0[?
TRr.e) D";’fzﬂ in Operating Assets: 4810 351}
Increase {Decrease) in 0 j
rating Liabiiities:
% Pa?mpe ng Liabiiities: (4.847.40)
fawoll Tax Payabie
0an Payable ;
X o 1,384.99
et Cash Provided by Operati P 1200000
&3 > Investing Activit
Pmnsfau to Trusis & Invesiments
Furchases of Equipment 241
Toceeds from Vehicle Pl
Interest Received g on
Net Cash Used by Investing Activitis :mhm
4,610.35
Activ ~— 461035

Net Increase in Cash a
_ nd Cash Equivale
gein;hmng Cash and Cash Equhragnt: e
nding Cash and Cagh Equivalents

The sccompanying
Munmw”ﬂhbmm

A-74

¥ (1478509

- 7.133.28
(7.652.62)

o 8,555 27

803.85
— 15,265.85

THE MASTER’S MEN
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2011

Note 1 — Summary of Significant Accounting Policies

Goveming Body
The Master's Men operates under the auspices of the National Association of
Free Will Baptists and is governed by a Board of Directors.

Basis of Accounting

The accompanying financial statements of The Master's Men have been
prepared on the accrual basis of accounting. Revenues are recognized when
eamed and expenditures are recognized when incurred.

Financial Statement Presentation

The Master's Men follows the Statement of Financial Accounting Standard
(SFAS) No. 117, Financial Statements of Not-for-Profit Organizations. Under
SFAS 117, the Department is required to report information regarding its financial
position and activities accordingly according to three classes of net assets:
unrestricted net assets, temporarily restricted net assets, and permanently
restricted net assets. In addition, the Department is required to present a
statement of cash flows. As permitted by this statement, the Department has
discontinued its use of fund accounting and has, accordingly, reclassified its
financial statements to present the three classes of net assets required.

Promises to Give

Contributions are recognized when the donor makes a promise ta give to the
Department that is, in substance, unconditional. Contributions that are restricted
by the donor are reported as increases in unrestricted net assets if the
restrictions expire in the fiscal year in which the contributions are recognized. All
other donor-restricted contributions are reported as increases in temporarily
restricted net assets are reclassified to unrestricted net assets.

Receivables and Allowance for Doubtful Accounts

Receivables are presented in the financial statements at the amount deemed
collectible by management. Any provision for doubtful accounts is recognized
using the direct write-off method.

A-75
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- -

ildi house
_ : sed an office building to
The investments are valued at the lower of cost or market. For gifts, the cost jg tional Association of Free Will Baptists Plffc"jan The Board of Directors has
determined by the fair market val f the security at the time of the qift. The Na d agencies of the denomination. _ d to contribute
etermined by I et value o ecurity e eg various departments anc a9 this new building and agreed to

entered into an agreement to lease space in 4 and to continue until the debt

i ction perio G
o the debt service costs during the co::;rgosts cf: $4,017.80 were capitalized and are

has been retired. The construction per ol Efpiesise for 2041 and

' . Am
e ?f ;Ni;gbﬁa; 2011 were $99.79 and $4,017.80,
ization as of Le ,
accumulated amortiza

Inventories

The inventories are valued at the lower of cost or market, with cost being
determined using the first-in, first-out method.

Property, Equipment, and Depreciation respectively.
Property and equipment are presented in the financial statements at cost and are

depreciated by the straight-line method over the estimated useful lives of the

Note 4 — Deferred Revenue
assets, ranging from 3 — 20 years. ”

There were no deferred revenues for 2011.
Income Taxes

The Department is exempt from federal and state income taxes: accordingly, no

Note 5 — Restricted Fund Balance
provision for income taxes is made in the financial statements.

g p p i f

S the following as of December 31, 2011:

The preparation of financial statements in conformity with generaily accepted I ‘ $ 50.180.59
accounting principles requires management to make estimates and assumptions Build a House Campaign 10 1'250_00
that affect certain repoits and disclosures. Accordingly, actual results could differ Lifetime Membership 12 9'612.93
from those estimates. Disaster Relief aia B
Cash and Cash Equivalents t Total $261,043.22
For purposes of the statement of cash flow, the Department considers all highly

liquid investments available for current use with and initial maturity of three

Note 6 - Compensated Absences

months or less to be cash equivalents,

r 31, 2011.
. There was no compensated absence balance as of Decembe
Note 2 — Property and Equipment

The following is a summary of property and equipment owned by the Department at Note 7 - Loan Payable
December 31, 2011:

m
ce 1 |

i 000.
ecember 31, 2011 is $10,
Equipment and furniture $92,018.72 amount of $10.000. The balance of the loan as of D
Less: Accumulated Depreciation (68.075.31)
Property and Equipment, Net $23,943.41

A-T1
A-76 1




Projected Expenses

Salaries
Director
Salary
Housing
Relirement
Insurance
Total
Secrelary
Wagesidonhrsiwkin8 50)
Payroll Tax Expense
Retirement
Insurance
Christmas Bonus
Total
Total Salaries

Office Operations
Avutornabile

Rent

Equipment & Supplies
Telephone

Misc

Postage

Total

Accounting
Bookkeeping
Audit
Total

Resource Development
Printed Matenals

Department Travel
National Association

Total Expenses

Projected Income
Dues

Father's Day Offening
Together Way
Softball

Gaolf

Gilts

Sales

Endowment Income
BAH

Masler's Men Conferences

Reimbursement Income
Total Income

T purchased 3 new vemcle in 2071 1o 17 000

2012 Masler's Men
Financial Report

2011 Budget

35.393 00
20,400 00
2.990.00
8,000 00
70,783.00

17.680 00
1,097 .00
257.00
1.200.00

20,234.00
91,017.00

3.600 00
24.000 00
5.000 00
2.700.00
2,000 00
2.500.00
39,800.00

900 00
2.000 00
2.900.00

7,000.00

12,000.00
4,000.00

156,717.00

15.000 00
15,000 00
75.100.00
4. 00000
6.000 00
15,000 .00
2,000 Q0
10.000.00
9617 00
2.000 00

156,717.00

2011 Actuals

30.800.00
24 050 00
2.580.00
7.047.00
64.477.00

9478 .00)
6556 00
290,00

4 605 00
250 00

15.279.00
79,756.00

21126 00"
12.558 00
B.353 00
1.133 00
11.226 00
1.659.00
34,929.00

900.00
1.515.00
2,415.00

9.910.00

15,031.05
656.97

140,283.02

10,395.00
09444 00
68.151 00
1.928 00
4 814 D0
1343500
1,282 .00
2.531.00
10,000.00
2.413.00
7,181.00
131,575.00
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2012 Budget

J9.393 00
20,400 00
2.990 00
8.000.00
70,783.00

11.866 00
720 00
170 00

227200
250 00

15,278.00

86,061.00

3.600 00
15.000 00
5 000 Q0
2.700 00
2.000.00
2.500 00
30,800.00

900.00
2.000 00
2,900.00

7,000.00

12,000.00
2,000.00

140,761.00

15.000 00
12.000.00
75.000 00
2,500 00
5.000.00
10.000.00
3.000.00
5.000.00
10.000.00
3.011.00

140,.511.00

2013 Proposed Budget

29,793 00
30.000.00

2.9380 00
10.000.00
72,783.00

11.700.00
930 00
580 00
5.000.00
250 00
18,460.00

91,243.00

3600

15 000 00
5.000 00
2. 70000
2.000.00
2.500.00
30800

S00.00
1.500 00
2.400.00

7,000.00

12,000.00
2,000.00

145,443.00

15.000.00
12.000.00
75.000.00
2.500.00
5.000.00
10.000.00
3.600 00
9,943.00
10.000.00
3.000.00

145 443 00

a R{JARD of

RETIREMENT

General Director’s Report

From the very beginning of the ministry of the Board of Retirement our commitment has
been to “Serve those who serve others.” This commitment is based on Psalm 78:72 where scripture
declares that King David served Israel with the integrity of his heart and the skillfulness of his hands.
That i1s the Board of Retirement. That has always been our commitment to our people..

Since 1969, when Herman Hersey started the Board of Retirement in the parsonage of Gamer
Free Will Baptist Church in North Carolina, we have been committed to helping meet the needs of
our ministers, lay employees, missionaries (both home and international), employees of every
national agency, employees of our colleges, children’s homes, as well as many state agencies. So far
we have had over 2,500 participants in our program. We now have just over 1,500 active accounts.

We exist to honor the Lord by being a lifelong partner with our participants in enhancing
their financial security.

In spite of the economy. 2011 was a good year for the Board of Retirement.

. We enrolled 50 new participants.

. We received $2,253,728 in new contributions.

. We loaned $505,700 to participants.

. We had $2,395,558 in withdrawals.

. We distributed $602,203.30 in monthly benefits to the 61 retirees who chose a self-

directed payout.

. We distributed $591,785.55 in annuity benefits last year to our 106 annuitants.
. We transferred $1,245,928 to the annuity pool for the 14 annuitants added in 201 1.
. We gave our annuitants a 3% lifetime increase in their monthly benefit.

Our participants have not been immune to the economic downturns the rest of the world has
been facing since 2008. Last year the Default Fund lost 4.69% and the Pro-Blend Fund lost .15%.

In spite of last year’s negative returns, our earnings history is still very good. The following
chart reflects our historical returns.




' ' ally screened investments that do
Your funds will be invested in Christian based socially screened investments

: I . el e iding products and
Default | Pro-Blend not invest in companies that are publicly recognized as providing p .
: - ' ; : : ntertainment.
i s rvices in the liquor. tobacco. gambling. pornography. or Hollywood entertain
SCTVICES . *& -
l ‘t cdr ""i_ﬁquq “} ﬁnu

> sstment management firms 1o
The Board of Retirement & Insurance uses proven mvestment managemcn

3 Year 10.653%, 4.642% Z. :
manage these I*Ihll"l mvestment aplons.
5 Year 0.792% NA h baoihandwe™
- . = by our booth and we
10 Y ear 4.681° N/A Getting started in the retirement plan is really quite simple. Just come by ou
(L] "o ¢ e il
show just how simple it 1s.
Life To Date 7.75% 4.642°, . So f hive:
o . - Wlhail . ] T b ar wie have.
We also launched the Labor of Love Campaign at the National last year. So far we
Assets decreased from $43,184.483 on December31,2010t0$41.116.524 on December 31,
2011, a4.7% decrease. This was due 1o a combination of the withdrawals and loss on investments, | Saicre 124
- v o " . 5 - L 0 i‘“i-h_:"l-l_!
Our participants now have four Investment options available to them. ranging from Pindged
conservative 1o aggressive. They are: Received $15.024 37
. - ; . - - siyare® | ' ‘ ment
1. Pro-Mix Conservative Fund. Previously known as the Pro-Blend Fund. this Fund Our staff is here to serve you, We look forward to helping you prepare for your r..tl;n 2
# . ~ ~ . . b 5 R = o i N < 2 o ’ e
s designed for those between (-5 years of retirement. Investment in the stock market rs. Stop by our booth or give us a call (@ 1-877-767-7738 (toll-free) and let us help you develop
; yedars., Stopr = .
"an ran m 5%-35% with a target of 20%, : s ==X
can range from 5%-35% with a ta get of 20% a plan suited for your needs.
2. Pro-Mix Moderate Fund. This Fund is designed for participants who are between In His Service
3-10 years of retirement. Investment in the stock market can range from 20%-60% =
! ket wi rget point of 40%. .
in the market with a targe point of 40% D. Ray Lewis
‘o - . - . : . 2 General Director
3. Default Fund. This is the option we've had since | 986. It is designed for participants
who are between 7-20 years of retirement. Investment in the stock market can range
from 40%-70% with a target of 55%.
4. Pro-Mix Maximum Fund. This Fund is the most aggressive in its investments. It is
designed for participants who have 15 or more years before retirement. Investment
in the stock market can range from 70%-95% with a target of 85%.
We realize we are not the only game in town. Any bank or insurance company will be happy
to invest your Retirement Savings for you. So, with thousands of options available, why choose to
be a part of the Free Will Baptist plan?
. There are no sales commissions or front or back end sales load. This means that
100% of the money you contribute is invested directly to your account.
. Youmay reduce your taxes. Income taxes are deferred on contributions and eamings.
Contributions by ministers are also exempt from Social Security and SECA taxes.
. An additional advantage is available to ministers in retirement. Up to 100% of a
minister's benefits can be designated as a housing allowance. All such amounts used
within legal limits to provide a home are distributed tax free.
A-80 A-81




The Board of Retirement
Synopsis of Board Meetings

March 30, 2011

In attendance: Ray Lewts, John Brummi '
. : S, mitt, Jack Danicls, Crai . i
Ward, Milburn Wilson, Mark Ousley, Tim Hall, & Rick Dement R L

Ron Barber was absent.
John Brummitt reviewed the Financial Statements for the period ended February 28, 201 |
Ray Lewis presented the Director’s Report.

Danny Justice from th ‘
¢ Guardian Insuran ' »
option ce Company presented a Critical Illness Coverage

Mr. Joel Collum, C.P.A., reviewed th :
wasunualificd € 2010 annual audit and noted that the opinion rendered

Chri - '
ecl;r:; nl;:;ng ::13{1t Andrea Elis, of Manning & Napier, made a presentation concernin
conditions, future outlook and the current positioning of each of the ponfoliosg

The Board participated in teleconference calls with Greg Figaro with Sage Advisor Services

and Bob Ruland with Atal ~ .
sutlsok: alanta/Sosnoff Capital. They summarized their performance and

Two additional investment options for participants were added.
The Labor of Love Endowment Campaign was adopted.

The proposed budget for the 2012 fiscal year was approved.

December 7, 2011

Present: Ray Lewis, John Brummitt, Rick Cas - -
Bacr, & James Beasley » Rick Cason, Jack Ward, Tim Hall, Rick Dement, Danny

Craig Cook & Jack Daniels called in for the teleconference.

Mark Ousley was absent.

E]:f e; Lr;a‘:cl;ai thports th‘rough October 31, 2011, were presented by John Brummitt. The
' ) eport was given by Ray Lewis. The Board revi -
Financial Statements, and information from the investment ;E;Erasnd R
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Joel D. Collum, Jr.

Certified Public Accountant

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Board of Retirement and Insurance of the
National Association of Free Will Bapusis

of Retirement and Insurance
2011 and 2010 and the

statements are the

[ have audited the accompanying statements of financial position of the Board
of the National Association of Free Will Baptists, (the "Board") as of December 31,
related statements of activities and cash flows for the years then ended. These financial
responsibility of the Organization's management. My responsibility is 1o express an opinion on these
financial statements based on my audits.

I conducted my audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that 1 plan and perform the audits to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit inciudes examining, on 2 test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. | believe that my auvdits provide a reasonable basis

for my opinion.

In my apinion, the financial statements referred to above present fairly, in all material respects, the financial
pasition of the Board of Retirement and Insurance of the National Association of Free Will Baptists, as of
December 31, 2011 and 2010, and the changes in its net assets and its cash flows for the years then ended

in conformity with accounting principles generaily accepted in the United States of America.

Y., et

March 20, 2012

P.O. Box 291561 ¢ Nashville, Tconessee 37229 ¢ 615.974.29

18 = joclcollumcpa@yahoo.com



BOARD OF RETIREMENT AND INSURANCE OF
THE NATIONAL ASSOCIATION OF FREE wiL | BAPTISTS
STATEMENTS OF FINANCIAL POSITION
DECEMBERJI,ZQII and 2010 |

ASSETS
OPERATING ASSETS =
Cash and cash equivalents
Funds invested with Free Will Baptist Foundation X gt
Total Operating Assers '3 -U"F?
RETIREMENT ASSETS ==
Cash and cash equivalents
Investment in marketable securities and instruments. R

at fair market value
Prepaid annuitant benefits Bt
Notes receivable, net of allowance for =
doubtful accounts

Total Retirement Assets 1,482

- 40.978 804
OFFICE FURNITURE, EQUIPMENT AND AUTOMOBILES
at cost, net of accumulated depreciation

85,794

TOTAL ASSETS
$41,116,524
=E=:_-—;_.___=

LIABILITIES AND NET ASSETS

LIABILITIES
Accounts payable

Cﬂpl!ﬂf lease pa}-ahfe l 5,938
Total hiabilities 8,345
8.338.955
NET ASSETS —=2099
Unrestricted

Operations:
Operating funds (deficit)

Desi_gnah:d for future assets purchases (11.801)
Net invested in equipment 43,037
Total Operating Net Assets : 33,794
! 17,030
Retirement Accounts:
Net assets available for participants
Designated as reserye funds 32,611,534
l'otal Retirement Net Assets ) 6;4,.:]{)5
Total net assets o
32,?7?‘5159

TOTAL LIABILITIES AND NET ASSETS g
41,116,524
_

Th ' ‘
€ accompanying notes are an Integral part of these financia] statements
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2010

$  2046]
36,376
56,837
1,747, 193
41,271,090

o 405
43.018.688

108.958

$ 43,184,483

S 7305492
19,097
11,465

7,336,054

(6.238)
36,37
108,958

139,096

35,548277
161,056

35,709,333

35,848,429

$ 43,184 483
_

BOARD OF RETIREMENT AND INSURANCE OF
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS

ARS ENDED DECEMBER 31

-
o

FOR THE YE

2010

2011

Retiremeni
Accounts

Retirement

Total

ﬂpe rations

Total

Operations

Accounts

R ADDITIONS

o
-

SUPPORT, REVENUE AND OTHE

Contributions from participants

$ 2,647,354

$

$ 2,647 354

$ 2,253,728

3

$ 2,253,728

Contributions to participant accounts
Repayment of participant loans

330,880
2,978,234

330,880

286911
978,

2,540,639

286,91
2,540,639

|

L |

Investment income:

Gains of investment portfolio:

1,824,723

1,824,723
1,454,249

31,487

(1,463.398)

31,487
(1,463,398)

Net realized gains (losses)

¥

1,454,249

Net unrealized gains (losses)

o | =
i um
l.'.'l“h =T
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r-J_ el
m
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¥ i
= o4
o l-f".-
o o
—_ O
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=+ r~

investments (net investment fees)

Interest and dividends from

1,958,422

1,958,422

(694.959)

(694,959)

Total investment income

Income earned from interest bearing notes:

18,817

219

17,598

2,714 23,233

20,519

Interest income
Gain (loss) on sale of property and equipment

5,042

5,042

Total income earned from interest

=2 —_— ey | =t
ey M= = |2
b 7St § R
i | | 1w
[ | = o
= i ] - -]
,¢ = [
& e -
~ —~
oo & |
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T e & g4
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o
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-
|
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T
2 T
2 v E
= &
= £ 2
e g .=
L ';_mﬁ
£ = -
5 3%
:E i3
s B
o =
4]
e 2
0 =

7,045,899

79,439
341,480

78,421 1,944,620 6,966,460

352,098
$ 430,519

1,866,199

Total additions

(352,098) (341,480)

$ 1,514,10]

Allocation for Operations

¥ 6,624,980 $ 420919 $ 7.045 899

§ 1,944 620

Net additions after allocation for operations

The accompanying notes are an integral part of these financial statements.
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- |
_— f ]ikll:}l:. ff ﬁ;éi?mm AND INSURANCE OF
NATIO! ATION OF FREE WILL B
| APT
NOTES TO THE FINANCIAL STATEMENTS o
DECEMBER 31. 2011 and 2010

SUMN '
UMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES

Organization:

The Board of Retirem , .
“Board”) is operated unj:r?}?j allrl{rame of the National Association of Free Will Baptists
HiEB68 6F the Board Seos mainf;:s;i::zzznonaiﬁssociatinn of Free Will Baptismpjnc g't::
ministers, missionari , ‘o Felifement agcounts: for |j g
National Assuciatio:zf?giiaz:ﬁ?:zﬂyefs of churches, schools and dennminatiE::iieiZi:;da;::d
pursuant to Sectian 403(bY9) of [h:;lmsts. Inc. The Board maintains this retirement pensio: i X
plan under the provisions f]-. ' nternal Revenue Code of 1986, which is an ex plan
of the code. The plan was amended and restated effective J:::n;p;gg;mh

Eligibility:

A person is eligible to partici ' .
timt e agreedgm s ;prat::t}:':: ;f p[]hE} work '.z.u .least 20 hours per week for an eligible employ
Is participating cooperatively with " ‘:‘- r»"t" eligible emplover includes any church or age P t;}:er
Will Baptist ministers who g el s.itmnal Association of Free Will Ba;}tists In ad gency that
evangelists or otherwise self-employed and spo.usg:ngllzmn‘ fvrj
b ree Wi

arf.' E![ lb]e Ici |

Contributions:

made to the Plan through emplover ibuti
employee contributi Yer contributions, salary reductio bt
Plan Iy !‘EquireslE:::;;:{z:dcfz:??] _cc-ntnbutiuns. The participant may I;leifrg-zr:u:lh?':j I‘:)funtar}’
compensation. Plan 2 requires meultl-‘:;n? for such employee to be at least 5% of the eFr)n IIOWPC:&.
employee contributions to be at leas? ;:/Uf employer contributions, salary reduction and '«'{P)Iuyfe 5
members upon initial employment 0;1‘” the employee’s compensation. Plan 3 is availab!: ?—"}'
Minimum contributions required b 2;'“ en they lose eligibility to participate in Plan | gr
pian's sonteeg ons r€quied by this plan are $10 per month and can be made by any s
- Total employer contributions and salary reduction conn*?b::}r of g-.e
’ ions that

may be made for a IC i
participant in any )
402(g), 403(b) and 415. Y year shall not exceed the limits imposed by IRS Code Sections

Participant accounts:

account.

BOARD OF RETIREMENT AND INSURANCE OF
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31,2011 and 2010

SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES - CONTINUED

Payment of benefits:

On retirement, death, disability or separation from employm
of their individual vested account balances based on options and provisi

ent, participants may receive payments
ons as defined in the Plan.

Benefits are recorded when paid.

Vesting:

All contributions to the plan are 100% vested

Termination of the plan:
to do so. the Board has the right under the Plan with the

Although it has not expressed any intent
event of Plan termination, participants

approval of the Association, t0 terminate the Plan. In the

will become 100% vested in their accounts.

Accrual Basis and Financial Statement Presentation:

The financial statements of the Board have been prepared on the accrual basis of accounting.
nue, expenses, gains, and losses into three classes of net assets based

The Board classifies its reve
assets of the Board and changes therein are

on the existence of donor-imposed restrictions. Net
classified as follows:

Unrestricted net assets — Net assets that are not subject to donor-imposed stipulations.

restricted net assets — Net assets subject to donor-imposed stipulations that may

Board and/or the passage of time.

Temporarily

or will be met either by actions of the

Permanently restricted net assets — Net assets subject to donor-imposed stipulations that are
maintained permanently by the Board. Generally, the donors of these assets permit the Board
to use all or part of the income earned on the related investments for general or specific

purposes.

assets is presented in the Statements of Financial
of net assets is displayed in the Statements of
no temporarily or permanently restricted net

The amount for each of these classes of net
Position, and the amount of change in each class
Activities and Changes in Net Assets. The Board had

assets at December 31, 2011 and 2010.

Further. contributions received are recorded as unrestricted, temporarily restricted, or permanently
restricted support depending on the existence and/or nature of any donor restrictions.

Income Taxes:

The Board is exempt from income taxes; accordingly, no provision for income taxes has been made

in the accompanying financial statements.

A-9




BOARD OF RETIREMENT AND INSURANCE OF
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2011 and 2010
—_—— e a eViY

SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES - CONTINUED

Investments:

Investments in marketable securities are reported at fair value with gains and losses included in the
Statements of Activities and Changes in Net Assets. Investments in marketable securities are valued
al current quoted or estimated market value. Non-marketable investments are carried at cost unless a
permanent loss of value has occurred.

Office Furniture, Equipment and Automobiles:

The Board follows the practice of capitalizing, at cost, all expenditures for office furniture,
equipment and automobiles in excess of $10,000. Depreciation is provided on the straight-line
method over the estimated useful ljves of the respective assets, generally 5 years for automobiles and
5 — 10 years for furniture and equipment.

Cash and Cash Fquivalents:

For purposes of the statements of cash flows. the Board considers all cash on hand. deposits in
financial institutions and highly liquid debt instruments with an original maturity of three months or
less to be cash and cash equivalents.

Uses of Estimates in Preparation of Financial Statements:

Judgment and estimation is exercised by management in certain areas of the preparation of financial
statements. The more significant areas include the collectability of notes receivable. the
determination of fair value of investments, and the recovery period for office furniture, equipment
and automobiles. Management believes that such estimates have been based on reasonable
assumptions and that each estimate is adequate. Actual results could differ from those estimates.

Pension Plan:

The Board contributes to this Plan on behalf of its employees. Contributions for 2011 amounted to
511,049 (310,740 for 2010),

OFFICE FURNITURE, EQUIPMENT AND AUTOMOBILES

A summary of office furniture, equipment and automobiles is as follows:

2011 2010

Office fumniture and fixtures S 47,216 S 47216
Computer hardware and software 138,783 124 983
Automaobiles 56,627 56,627
242626 228,826

Less: Accumulated depreciation (156,832) (119,868)
3 85,794 3 108,958

_— _

A-92
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BOARD OF RETIREMENT AND lNSl'RANCE :}:—‘nSTS
THE NATIONAL ASSOCIATION OF FREE WILL .
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2011 and 2010
DEC VbR S, & e —

NOTES RECEIVABLE

Following is a summary of notes receivable:
2011 2010

Aty ‘i
Participant notes (net) secured by retirement $ 1482 8§ 405
account balances —————=

: I S
INVESTMENTS IN MARKETABLE SECURITIES AND INSTRUMENT

2011 -
Market (Depreciation)
arke o
Value Cost Appreciation
. & 033
lavesments $ 10714613 § 9695580 3 11*3;3"431 5
Mutual Funds 18.457.899 16.970.464 ‘13?_13;
Cﬂmmoﬂ SEGEI{S 6 %4 9?6 6'-7]';"639 331
o ¥
U.S. Gm-emm»ilm Issues 2 506.417 1599169? ll;{‘%'l{)}
Corporate Bonds 508 131 199.06 07
Real Estate Investment Trusts . 208, R
§ 38882,036 § 36182442 5  2.699.
Total Investments —_— = i —

. - "
¢ to marketable securities and instruments amounted

¥ {

201 1.

For 201 1. total investment gain (loss) relatin

2010 —
(Depreciation
Market o

Value Cost Appreciation
Investments: § 11.186.117 $ 10.741.819 g ) .rix.;:zz_s?
Wil Foncs 19,760,805 i 3'333119%
Common Stocks 054 341 7 871 113% 30_&91
U.S. Government [ssues g 2289735 092

Corporate Bonds

$ 41.271,090 § 37.108.836 S 4.162.254
_— e, L

Total Investments .
o ' ents amounted to
For 2010. total investment gain (loss) relating to markem?l;ﬁs;l;rgf:; ::; :::;'::: -nd dividends of
t isted of investment gains (losses) of $3,278, : ted yields of
g &:d tf ?zi::stmem fees of $296,450). Investment income Ums}frﬂpr;s?:vestrhems for
?g?[?t;:fso {2 IF:I 1002“;’ based on the average market value and average cost of suc
i o an . 0

2010.
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BOARD OF RETIREMENT AND INSURANCE OF
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31,2011 and 2010

LEASE

Under the terms of a lease agreement with an affiliate, the Board leases 2,324 square feet of office
and storage space (3.933 square feet before September 1, 2010) for $1.14 ($1.14 in 2010) per
square foot per month. The Board shares a portion of the space with the Free Will Baptist

Foundation. Total lease pavments were $31,895 and $28.651 for the years ended December 31,
2011 and 2010, respectively.

ANNUITIES PAYABLE

Upon attaining retirement age, the retiree has the option, among others, to convert his participant
account into an annuity to provide retirement benefits over his remaining life. The periodic benefit
is calculated based on mortality tables considering life expectancy. As of December 31. 2011 and
2010, the recorded liability amounted to $8.314.672 and $7,305.492 respectively. The actuary has
determined that the reserve account exceeded the current periodic benefit at December 31, 2011 by

$164.200 (by $371.987 at December 31, 2010). Management has not requested a pension benefit
increase for 2012,

INFORMATION REGARDING FINANCIAL INSTRUMENTS

The Board has an accounting risk of loss in the areas of cash and cash equivalents, investments and
notes receivable to the extent cash funds are not insured by a governmental agency, or notes

receivable and investments are not secured by mortgages or guaranteed by the United States
Government.

The following table summarizes the Board’s accounting risk of loss as of December 31, 2011 and
2010:

2011
Amount Amount of
Account
Balance Insured/ Accounting
Balance Secured Risk of Loss
Notes receivable, net of allowance
for doubtful collections $ 1,482 % 1.482 $ -
Cash and cash equivalents 168,681 168,681 -
Funds invested with the Free Will
Baptist Foundation 43,037 43,037 -
Short-term liquid investments 1,934,194 1,668,004 266,190
Corporate bonds 2,596,417 - 2,596,417
Mutual funds 10,714,613 - 10,714,613
Common stocks 18.457,899 - 18,457.899
U.S. Treasury notes and bills 6,904,976 6,904,976 -
Other investments 208,131 208,131

$§ 41020430 § 8786.180 S 32.243.250

|

BOARD OF RETIREMENT AND INSURANCE OF -
THE NATIONAL ASSOCIATION OF FREE WILL BAPT
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31. 2011 and 2010

INFORMATION REGARDING FINANCIAL INSTRUMENTS - CONTINUED

2010
Amount Amount of
Account Insured/ ACCDUI}“"E
Balance Secured Risk of Loss
Notes receivable, net of allowance ; - ; 405 ¢ .
for doubtful collections . 30:} 145,300 _
Cash and cash equivalents _ » -
Funds invested with the Free Will S4308 16,376 )
Baptist Foundation l 6‘?7‘145 (370,340 352,005
Short-term liquid investments 7‘3;,9;; e ' ) 5 369.827
2.369.82 4
Corporate bonds 11.186.117 = 11.136.1{!]%
E‘.Iutual funds N 19,760,805 3 _ 10,760,805
ommon Stock 1954341 :
. 7,954,341 : L 18
U.S. Treasury notes and bills PO TET 59306 771 533568754
—_ —_—— _——

RELATED PARTY TRANSACTIONS

i 1 | . B
The Board had $43,037 and $36,376 invested with the Free Will Baptist Foundation. Inc. a
e 4 :

December 31, 2011 and 2010, respectively.

FAIR VALUE MEASUREMENTS

available for benefits.

Fair Value Measurements at December 31, 2011 Using
Queted Prices

In Active Significant o
Markets for Other Significant
ldentical Observable  Unobservable
Assets Inputs Inputs
Fair Value (Level 1) __{Levei 2) ${Le\.re! 3) ;
$10,714,613 $10.714,613 3 =
Mutual Funds £ _ ;
gﬁ:r:nn Stocks 18,457,899 18,457,23: ‘ '
U.S. Government Issues 6.904,976 6,9{;46.4 s : _
Corporate Bonds 2,596,417 2,;08. 5 . '
nvestment Trusts 208.131 A -
g “$38.882.036  $38,882,036 - 8
A-95




BOARD OF RETIREMENT AND INSURANCE OF
THE NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2011 and 2010

FAIR VALUE MEASUREMENTS - CONTINUED

The Board's investments are reported at fair value in the accompanying statement of net assets
available for benefits.

Fair Value Measurements at December 31, 2010 Using

Quoted Prices

[n Active Significant
Markets for Other Significant
Identical Observable Unobservable
Assets [nputs Inputs
Fair Value (Level |) (Level 2) (Level 3)
Mutual Funds SILIS6.HT  “§11.186.117 § - .
Common Stocks 19,760,805 19.760,805 - -

U.S. Government [ssues 7.954 341 7,954 341 . -
Corporate Bonds 2,369,827 2,369,827 - »

"$41.271.00 $41.271,090 3 “ F N
——=— - — = t-=--_—'—==

The Financial Accounting Standards Board (FASB) Accounting Standards Codification Topic
related to Fair Value Measurements, establishes a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value. This hierarchy consists of three broad levels: |evel

highest priority, Leve] 2 Inputs consist of observable inputs other than quoted prices for identical
assets, and Level 3 inputs are unobservable and have the lowest priority. The Board uses the
appropriate valuation techniques based on the available inputs to measure the fair value of jts
investments. When available, the Board measures fair valye using Level | inputs because they

provide the most reliable evidence of fair value. Level 3 inputs were only used when Level | or
Level 2 inputs were not available.

Level 1 Fair Valye Measurements - The fair value of the investments are based the closing price
reported on the active market where the securities are traded.

Level 2 Fair Value Measurements - The fair value of the investments are based on inputs other than
quoted prices within Leve] | that are observable for the asset, either directly, or indirectly.

Level 3 Fair Valye Measurements - The fair value of the investments are based on at least one
significant unobservable input.
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for this equipment amounted to $2,2
imputed interest included in the payments for this equip
The imputed in
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aluate ta : sition that more likel)
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asset) if the Organiza | Revenue Service. rtain
- I the Interna 2011, there are no unce
' examination by < ccember 31, 2011,
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s expected to be ta < = om filing annu
PR mke:tr: ﬂfl: cial statements. The Organization is exempt fr
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disclosure in the fin
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Board of Retirement and Insurance
Salary and Benefits Breakdown

Board of Retirement and Insurance
Proposed Budget for 2013

2011
- B 2011 2012 2013 2010 2011 2012 2013
COME _ ¢ Actual Budget Proposed 'General Director: Ray Lewis _ L |
Service Fees $383 128 ~Salary 42,835.07 4431577 45826.08 47,366.61
Insurance Administrative Fees i 1'200. $352,098.46  $394.000 $396,200 " Housing/Utilities 31,200.00 31,200.00 31,200.00 31,200.00
The Together Way 75.000 75 :i:ﬁﬂ_ 1,200 600 ' Social Security/Medicare 13,373.51 13,640.98 13,913.80 14,192.08
Other State Gifts - ima-d :349.73 75,000 72 000 " Christmas Check 1,680.93  1,71455  1,748.84  1,783.82
Rest of the Family Offering ; ;33 756.87 700 333 ' Retirement 530012 540612 551425 562453
Interest Income 1'50 2,114.24 1,500 2,000 Insurance 9,139.53 10,053.48 11,058.83 12,164.71
Gain/Loss On Sale of Assets 0 ng' 2,713.87 1,500 2:500- ~ Note: Office Car Furnished _ _ _ |
Miscellaneous Income el 0.00 ‘ | Total 103,529.16 106,330.91 109,261.80 112,331.75
100 1,957.63 100 1.000 '
TOTAL | = CFO: John Brummitt
$463,128  $430,519.30 $474,000  $475.000  Salary  44,316.83  46,532.67 48,859.30 52,768.05
EXPENSES ' Social Security/Medicare 345543 362821 380962  4,114.39
Salaries $1 | Christmas Check 852.25 894.86 939.60  1,014.77
Employee Benefits 26,630 $131,640.55  $131,209 $137.446 Retirement 3,161.84  3,319.93 348592  3,764.80
Housing g:g2 61,022.73 64,861 69.250 Insurance 7,661.46  8427.60 1265492 13,920.41
Travel/Promotion 44' 0 31,200.00 31,200 31,200 Note: Office Car Furnished _ _ |
Auto Maintenance 5.0033 39,243.95 44,000 44'000 Total 59,447.80 62,803.26 69,749.37  75,582.41
Future Purchases/Auto et 2,950.12 5,000 ’
Hardware/Software Future o :;.“ﬂﬂ_ 12,000.00 12,000 1:’::: Administrative Assistant: Sara Poston | 1 |
1= pao  mame om0 I — T Te tma lun
ce Expense kg 1839, 30'000' cial secu care 20791 237070 200.42 '
Equipment Lease 42,000 3975058 42000 35,908 Christmas Check 613.62 62589 63841 65118
Equipment 9,000 3,353.68 5.000 45'3300 Retirement 2,276.52 232205  2,368.49  2,415.86
Education/Training 5,000 4,610.29 5,000 3.000 Insurance 782354 860590 946648 10,413.13
Publications 12,000 6,161.77 12,000 &0 Total 45109.71 46,637.79 48,259.01  49,981.51
Board Expense 32’:3: 24,537.56 30,000 27,000
Legal 500  12,495.94 14,500 '
Auditing ;'2-000_ 7.125.26 12,000 :;'ggg. Hospitalization Cap: $12,552 Couple; $18,384 Family
Offsite Backup Storage fm t08.5 15,000 16,000 e i :
Website Hosting/Maintenance Z'Oﬂp' B 0.00 1.000 1*000 | Disability Insurance is .059 per $100
Software Maintenance 000 41875 2000 000
_ - 1,000
:?anciatiun Expense 4,000 33.;;:_.?41 4,000 4,000
scellaneous . ,964.27 ' :
= 1,856 537.94 1,230 1,104
TOTAL i il ' 1ilod
$463,128  $476,586.18 $474,000  $475.000




Past, Present and Future

| want to look at the past 20 years that | have been ass50cCiated with Free
where we are pres

sently and take 3 peek at
last 20 years You may recal| that the
early days. We are e

Will Baptist Foundation, look at
the near future. Let’s look at the

Foundation

ternally grateful to the
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important events from the

Ere together during the
duse without the sacrifice of
no Foundation

and Board of Retirement w
Board of Retirement bec
from that board there would be

In 1992 the Foundation’s total as

We had a net loss that year of 55,426 and income o
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vision in leading the denominatio
August 1993 and cont
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able trusts. Around the year
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2000 we began placing

oks, which was an almost inst3 Nt success

We saw our total

assets increase by $24 million during the years
The Foundat

10N asset base grew enoy . More and more the Foundation
began Seéparating itself from the Board of Retirement and ultimately had its own elected board in 2005,

2002-2005 because of these changes.

Through the years We saw growth in plann
N revocable trusts that we
linvite you to look

ed giving and endowments but
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Lewis and | have pla
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Free Will Baptist Foundation
20-Year Total Assets Growth

Total Assets Increase/(Decline

\O
o

$937.407
$1.461,540
$2.,531,175
$2.796.,842
$4.486.815
$5,184.260
$5,938.,688
$8.385.,556
$8,199,532
$9,103,445
$13.475,171
$19,429 468
$27.169.,360
$33,042.615
$34,166,609
$39 441,890
$35,117,951
$36,007,005
$38,226,088
$41,648 314

$524,133.00
$1.,069,635.00
$265,667.00
$1,689,973.00
$697.,445 .00
$754.,428.00
$2,446,868.00
($186.,024.00)
$903,913.00
$4.,371,726.00
$5,954.,297.00
$7.739,892.00
$5,873,255.00
$1,123,994.00
$5,275,281.00
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d our operating reserves were at $463,620. Our assets

in 2011 our net income was $108,205 an
th best year for asset growth and our largest since

ased by $3.4 million during 2011, which is our siX

incre
od for another good year!

2007. Thank G
ecause we decided to accelerate depreciation on every asset, Since we

ar we felt it would be prudent 10 allow those future expenses to hit our
ure years of depreciation will be much lower, which will be a
w years. We also sped up some of our future promntiunal
spent over the budget in the promotional area. These two
ding. More will be said later about the promotional

Our expenses are up in2011b
were having 3 good income ye
income statement this year. This means fut
income should get squeezed in a fe
n an additional $12,000 being
000 in accelerated spen

big help if
plans resulting [
items accounted for S64,

spending increase.
ck market, we are poised for

for the first half of 2012. We
around $44 million today.

With our Money Management Trust funds stabilized and a steadier stO
growth over the next few years. Our endowments earned 11.2%

good
bout $2.5 million a

have grown by a Iready in 2012 s0 our total assets are

roduced planned giving and
gional and
ough

We are substantially increasing o
wills guides for a number of mini
state ministries. We look forward to working
direct mail pieces soon. We are also helping many ministrie

analyzed for age and other data to help them better reach t

need to be ongoing; so at some point in the future, there wi
these ministries and the Foundation. some of these costs are one time “

urring, like helping ministries with their t of these costs will be in

enefits for years to COmE,

w months. This includes national, re
of these ministries to market planned gifts thr
s with their mailing lists, having them
rs. This type of marketing will
aring between

with all

heir supporte

rec donor lists. Mos 2012 and 2013, but

we will reap the b
We now have a Facebook page that we will be developing more and more in the next year. We invite

you to “like us” on Facebook.

e, we have proposed budget increases. The promotion budget has

cover more joint mailings and other marketing
est but in line with our actual expenses

With assets growing and stable incom
been increased by $17,000 over the 201
efforts with Free Will Baptist ministries.
in 2011. We are projecting a net income of $50,000.

2 budget to
Other increases are mod

oming a true ill Evans

rs |
n its history. Due to
potential to produce excess inc

| believe we are on the cusp of bec
dreamed will soon be a reality. Within 5 yea

Free Will Baptist ministries for the first time i
of assets we have the

believe the Foundation will be poised to offer grants to
growth in the Foundation and a
ome above what is needed

strategic repositioning
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for Foundation operations and reserves. We believe this excess could be around $250,000 to for Sorg
years and continue at around $50,000 thereafter.

The possibilities for extending the Kingdom through Free Will Baptists using grants are beyond what we
have ever imagined. We are at least five years away and the board has not set policy for how these
grants will be awarded. We have 3 Jot of work to do before the first dollar is granted. Consider just 3
few ideas from the directors of our national ministries.

In International Missions we are facing challenges in placing a missionary in extremely restrictive fields,
But Free Will Baptist businessmen can get into these areas |f they are starting a business. A grant to
start a business could be 3 solution allowing businessmen to start a self-sustaining business that can be

micro loan program could help these pastors start businesses to support their families and pay back the
loans so that the fund can be self-sustaining.

their disaster relief Operations to purchase expensive but long lasting equipment such as generators.
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[ ears but | believe
Much work will need to be done by the board over the next five y
commitments

g a

sums up this report better than | possibly could. . -
: ' bundantly above all that we
L im wha is able to do exceeding a _
i 3:20,21 “Now unto himw . in the church by Christ
EphEE'i”S ding to the power that worketh in us, unto him be glory in the
or think, accordi

" nfl
Jesus throughout all ages, world without end. Ame
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Free Will Baptist Foundation

Synopsis of Board Meetings 2011

Aprif 18,2011

All members ignifi
e .,; were ;':resent for all or significant portions of the meeting except Ken Akers, Keith
» Waymon Fields, Brian Hurst, Donnie Miles, Elizabeth Hodges and Larry Powell ‘

Audit, Fi i ' :
b ;manc:al anf:l Director’s Report and Proposed Budget were presented and approved
et ent Committee proposed protocols for determining loans and approved one loan t-h
or ] ' :
port was approved. Director Evaluation Committee Report was presented and approved )

December 5, 2011

—_— s e

All members were presen ignifi
t for ali or significant portio -
Larry Powell, portions of the meeting except Ken Akers and

::zr;z::;:;i 2:;2; s reports were p?retsented and approved. Investment committee

e e pf:uran,r change in mvelstment policy for the Money Management Trusts
p.::',wmg stocks. (Note this change was made September 29, 2011 b ‘

vote}l. The board reaffirmed the proposed charter change that will be voted on’in 20121: !

th
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Joel D. Collum, Jr.

Certified Public Accountant
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[NDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Free Will Baptist Foundation, Inc.

I have audited the accompanying statements of financial position of the Free Will Baptist Foundation, inc.,
(the "Foundation™) as of December 31, 2011 and 2010 and the related statements of activities and cash
flows for the years then ended. These financial statements are the responsibility of the Organization’s
management. My responsibility is to express an opinion on these financial statements based on my audits.

1 conducted my audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that I plan and perform the audit 1o obtain reasonable assurance about
whether the financial statements are free of material misstatement. An apdit includes examining, on a 1est
basis, evidence supporting the amounts and disclosures in the financial statements. An zudit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. 1 believe that my audits provide a reasonable basis

for my opinion.

In my opinion, the financial statements referred to 2bove present fairly, in ail material respects, the financial
position of the Free Will Baptist Foundation, Inc., 85 of December 31, 2011 and 2010, and the changes in
its net asscts and its cash flows for the years then ended in conformity with accounting principles generally

accepted in the United States of America.

0. @m,y«,j (PR

April 12, 2012

P.O. Box 291561 * Nachville, Tenneassee 37223 * 615.974.291
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FREE WILL BAPTIST FOUNDATION, INC.
FREE WILL BAPTIST FOUNDATION, INC.

STATEMENTS OF ACTIVITIE;H p——
STATEMENTS OF FINANCIAL POSITION FOR THE YEARS ENDED DECEMBER 31
DECEMBER 31,2011 and 2010
— e s g Suily
2011 2010
ASSETS
2011 2010 > D SUPPORT
ASSETS = REVENUE AND SUFRO 1,608,705  $1,459,060
Cash and cash equivalents $ 1,735,687 S 22198 Iovestimiont tRereics : o 998
eq - N d St Xy 6 d da deﬂds net Elf investment f¢c5‘ 54’341 4691
Accrued camings receivable 227,573 250,985 e ST e 9.336 429,428
Office equipment and automobiles, net of Realized gains (losses) on sale C e 679, 2.358.486
accumulated depreciation - 44,633 | Unrealized gains (ins.sea) from in 2,342,382 »325;
1,963,260 2,515,434 Total investment income
| " 972
Investments, at fair market value Support through “The Together Way" Plan 33,817 ZE 682
Certificates of deposit 209,063 311,984 and other contributions 150,687 ;* ] 4'{-]
U.S. Government instruments 16,445,062 17,043,394 | Interest income - nate receivable 2,526,886 %84,
Common stocks , 735,625 2,543,826 Total revenue and support
Limited partmersh Ips 16,929 -
Real estate investments 3,182,473 3,072,473 Allocation of earnings to revocable trusts, (1,838,738) (1,876,903)
Mutual ﬁ.ll'lds 4,?] 8,917 5,(]?0,333 beneficiaries and annuitants 6884148 55 1723?
Corporate bonds 858,474 887,104 l nRe enue and support after allocations
Municipal bonds 6,245,290 5,278,667 e
Investment in FWBBC student loan fund . 190,000 220.146 210,729
Trusts 240,403 240,403 EXPENSES 25650 14,290
Total investments 34,652,236 34,638,739 Salaries and benefits 5 62,427
Equipment expense 81,922 ];’ o
Notes receivable Travel and promotion 15,224 ", 53
Notes receivable FWBBC 3,962,817 , Board expense 30,681 32008
Notes receivable other 1,070,001 1,071,915 Office expense 42,591 5'0[}6
| Rent expense 6,55 46‘923
Total notes receivable 5,032,818 1,071,915 Printing and publications 50,466 ]6’463
One m ine 21,
TOTAL ASSETS § 41,648,314 § 38,226,088 Tmni:‘:fn . 16,402 10,340
—_—_—_— _—
Legal and accounting 66,948 16”;23
LIABHJT!Eﬁ AND NET ASSETS Deprec jation B -
LIABILITIES Amortization of loan origination fees 1,446 2,36
Operating liabilities: | 79,943 465,636
Miscellaneous 379,
Accrued expense $ 5,588 $ 67,882 Total expenses 601
Line of credit 1,417,050 N 108.205 83,
Liabilities to beneficial owners Increase (decrease) in operating net assets
Interest bearing revocable trusts 31,243,827 27,550,080 355,415 269.814
Future gifts interest payable 2,106,024 2,576,780 inning of
: » 1D, = 10, ts - beginning of year ~
Fund; hcﬁ 'Inbﬁ'}.l?t 6,412,205 7,675,931 ARERE=R § 463,620  § 355415
otal liabilities 41,184,694 37,870,673 _
—— Net assets - end of year
NET ASSETS
Unrestricted 463,620 355415
Total net assets 463,620 355,415
TOTAL LIABILITIES AND NET ASS 4 ] nts.
e —h — The accompanying notes are an integral part of these financial stateme
| e
The accompanying notes are an integral part of these financial statements,
A-109
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FREE WILL BAPTIST FOUNDATION, INC,
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 201} and 2010

FREE WILL BAPTIST FOUNDATION, F\IC
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2011 and 2010

. 2011 *
CASH FLOWS FROM OPERATING ACTIVITIES: =L SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES
Comt recelved fo ‘ d under the auspices of the National
2, : - ' ' rated under the
E::mfm':n:_ _ $ 33817 $  27.554 Free Will Baptist Foundation, Inc. (the Foundation) is ope
restand dividends 1,632,117 1.441 039 Association of Free Will Baptists, Inc.
Other income 192,264 ' 42!6 i
o Pﬁid ‘o suppliers and employees (61 61896) 3 82‘9 183 Accrual Basis and Financial Statement Presentation !
MI;: mﬁn.ﬂfeamfngs to revocable trusts, * >k financial statements of the foundation have been prepared using the accrual basis of
i _ ncia
ﬂ:: iciaries and annuitants | (1,838,738) (1,876.903) The m'n
Net Cash Provided (Used) By Operating Activities (597.436) (748,540 accounting.
. ,240) o _ . into three classes
CASH FLOWS FROM INVESTING ACTIVITIES: The Foundation classifies its revenue, contributions, en.penqscs. gains, am_:l [If:uss:s :‘:ﬂ i
Purchases of office equipment and automobiles (22,285) (19,463) of net assets based on the existence or absence of donor-imposed restrictions.
New | e s p e _
. ew loans made . (4,140,434) (338,431) | Foundation and changes therein are classified as follows:
rincipal payments received on notes receivable 179,53 102' 462 : .
Proceeds fmm sale or call of investment securities 8,3 16’3?4 14 629‘247 ' icted net assets — Net assets that are not subject to donor-imposed stipulations.
Purchase of investment securities ( 7‘596,694,1 {14‘466’922 ) Unrestricted n '
Net Cash Provided (Used) By Investing Activities (3,263:00!” ,(9331 = ‘Iv restricted net assets — Net assets subject to donor-imposed sn;;u!amns that
s [emporarily rests - o Z . assage Ol uUme.
CASH FLOWS FROM FINANCING ACTIVITIES: | may or will be met either by actions of the Foundation and/or the passag
Proceeds from additions, net of withdrawals, 1o future i ; 1
e » A ) : . -imposed stipulations that
gift interest and revocable trusts (4.502.481 Permanently restricted net assets — Net assets E-Ubjl?ﬂ to donor Il P e dazors S
Contributions to funds held i PHeE) (3,864,846) intai ently by the Foundation. Generally,
to funds held in trust 6.461.746 5.942.144 they be maintained permanently by : e earned on related
Advanced from line of credit 2 41 20 50 . assets permit the Foundation to use all or part of the incom
Repayments of line of credit (1,000,000) ) investments for general or specific purposes.
Net Cash Provided (Used) by Financing Activities 3,376,315 5T 508 | . P— —
; ’ ch of these classes of net assets 1s Pfﬂﬁ":“"f e ;
Il\iil;a:{Sf b{igE‘fI;EASE) IN The. ftmc::; f:; :nount of change in each class of net assets is displayed in the smtnmzr:.s;;f
. :
A i Wa3285) Fetivtics, The Foundation had no temporarily or permanently restricted net asses at December 31,
Cash and cash equivalents at beginning of years 2,219.816 984.165 2011 and 2010,

Cash and cash equivalents at

end of years $ 1,735,687 $ 2,219,816 Income Taxes
——— _—
RECONCILIATION OF INC NF o . d ction 501(c) (3) of the Internal Revenue
i REASE IN NET ASSETS The Foundation is exempt from federal income tax under sc b WL Beatiad Tt ASANGE,
WS FROM OFERATING ACTIVITIES Code under a group exemption of the National Association of rree Will te: o Badiids
Increase (decrease) in net assets $ 1082 ‘on has been determined by the Internal Revenue Service not to a p
Depeeciation 66.9?2 o e Folheuon a.:h ing of 509 (a) of the Internal Revenue Code. There was no unrelated
; . ) ' 16,906 undation™ within the meaning ¢
Realized ar}d unreah_zed (g!uns}_ losses on investment fransactions (733,677) (899,426) fo . income for 2011 and 2010.
Decrease (_ﬂ‘lcreasc) in accrued investment income 23,412 13’02 1 Sl
Decrease (Increase) in other accounts receivable ' . ¢ ’5 ) )
Emﬂ (increase) in loan origination fees gﬁ Cash and Cash Equivalents
ecrease (increase) in prepaid expenses ) : iders all cash on hand, de'posits in
I"*W (dﬂcrﬂse} in operating liabilities 62 294- 5:?:: For purposes of the statements of cash flows, the Foundation considers
Net Cash Provided (Used) By Operating Activities ( 59?,435!

The accompanying notes are an integral part of these financial statements.
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financial institutions and highly liquid debt instruments with an ori ginal maturity of three mon
less 1o be cash and cash equivalents.
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FREE WILL BAPTIST F OUNDATION, INC,
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31. 2011 and 2010

SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES - C ONTINUED

Use of Estimates in the Preparation of Financial Statements

Judgment and estimation is exercised by management in certain areas of the preparation of financial
statements. The more significant areas include the collectability of notes recejvable and
determination of fair value of investments. Management believes that such estimates have been

based on reasonable assumptions and that such estimates are adequate. Actual results could differ
from those estimates.

Investments

Investments in marketable securities are reported at
statements of activities. Investments in marketab

estimated market value, Nonmarketable investment
value has occurred.

fair value with gains and losses included in the
le securities are valued at current quoted or
s are carried at cost unless a permanent loss of

Liabilities to Beneficial Owners

The Foundation has recorded liabilities for assets they held as trustee, intermediary, custodian or

agent for beneficial owners of income or remainder interests. Generally, the Foundation’s liability is
limited to assets held within a specific trust or account.

Office Equipment and Automobiles

5 years for equipment.

INVESTMENTS

A summary of investments at market value and cost is as follows:

2011
Market (Depreciation)
Value Cost Appreciation
Investments:
Marketable Securities:

Certificates of deposit $ 209063 $ 200,000 S 9,063
U.S. Government instruments 16,445,062 16,103,799 341,263
Common stocks 2,735,625 2,471,725 263,900
Limited partnerships 16,929 17,924 (995)
Mutual Funds 4,718,917 4,742 444 (23,527
Corporate bonds 858,474 855,893 2,581
Municipal bonds 6,245,290 5,979,125 266,165
Trusts 240,403 240,403 -
Land held for resale 225,717 225,717 -
Real estate investment trust 2,956,756 2,964,639 (7,883)

Total Investments $ 34652236 § 33,801,669 § 850,567
“ ====

_—
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FREE WILL BAPTIST FOUNDATION, IN-C ‘
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2011 and 2010

INVESTMENTS - CONTINUED

2010 -

Market (Depreciation)

Value Cost Appreciation

Investments:
table Securities: Lt
Ma(;t:tiﬁcates of deposit $ 311984 § 300,?02 $ s
S. Government instruments 17,043,394 17,075,10 75‘331;
o] ks 2,543,826 2,068,441 475,385
e m:: 5,070,888 4,896,336 174,552
o sd 887,104 957,411 (m,;o?
Cﬂ@@‘i':g;;g 5,278,667 §,595.019 (316,352)
;ﬁiun:mpa 240,403 240,403 :
- 90,000
Investment in FWBBC student loan fund ;gg,g?g ;25._”? _
held for resale : ks

;ﬁ:;m ir:vesmen{ trust 2,846,756 2,854,639 (7,883)

§ 34,638,739 § 34403070 $ 235,669

Total Investments e

1sti i ins of
Total investment income (loss) amounted to $2,342.382 for 2011, r:m:wmhng of investment ;gau::]ds
S;}; ;’;? and interest and dividends of $1,608,705. This investment income (loss) represen sn};s e
of 6 ‘,?6% and 6.87% based on the average market value and average cost of such investme

2011.

: - . {ris oF
Total investment income (loss) amounted to $2,358,486 for 2010, cops:stmg of investment tg:lrit:] :5
$§99 426 and interest and dividends of $1,460,260. This investment income (loss) represen yts =
of 6 1r38% and 6.85% based on the average market value and average cost of such investmen

2010.

NOTES RECEIVABLE

Notes receivable consist of loans to other Free Will Baptist nrgainizatmns. 4’1‘:; m;;:hi;; t;::y;ﬁzr:
and the length of the note varies and the interest rate on the notes is 4.Q°A to f tha. L i
Foundation to declare the entire balance of unpaid principal due immediately if the -l
than 90 days late in making any payment. At December 31, 2011 no amounts were past

of the loans.

INTEREST BEARING REVOCABLE TRUSTS

mber
The Foundation maintains revocable trusts which totaled $31,243,827 and 527}5§0,f}80 a-:- I?:C;m .
31, 2011 and 2010, respectively. The trusts pay interest 1o the tr;:st be;e mlal.nt:s;. i b
‘ : ' d from the rela :

' id is dependent upon the amount of income earne from th
:;:Th?:ai: from ;:fn accounts, which may require a 7-60 day notice, is without penalty, and the

trusts are without maturity.
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FREE WILL BAPTIST FOUNDATION, INC.
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 3]. 2011 and 2010

FUTURE GIFTS PAYABLE

The Foundation maintains charitable trusts amounting to $1,504,067 and $1,619,605 and gift
annuities amounting to $601,957 and $957,175 as of December 31, 2011 and 2010, respectively,
These future gift interests Pay interest at specified rates ranging from 5.5% to 9.5%

FUNDS HELD IN TRUST

principal, and in certain instances earnings, be invested in perpetuity, and only the income be
distributed to the beneficiaries of the endowment, The rate of interest paid is dependent upon the

amount of income eamned from the related investments. As of December 31, 2011 and 2010, the
permanently restricted endowment funds totaled $6,412,205 and $7,675,931, respectively.

INFORMATION REGARDING FINANCIAL STATEMENTS

The Foundation has an accounting risk of loss in the areas of cash and cash equivalents and

aranteed by a governmental agency. The
k of loss with respect 1o the market values of other investments. The
he Foundation’s accounting risk of loss at December 31, 2011 and

2010
2011

Amount Amount of

Account Insured/ Accounting

Balance Secured Risk of Loss
Cash and cash equivalents $ 654822 § 258708 3 396,118
Short term liquid investments 1,080,865 490,345 590,520
Centificates of deposit 209,063 209,063 -
U.S. Government Instruments 16,445,062 16,445,062 -
Common Stocks 2,735,625 - 2,735,625
Limited partnerships 16,929 - 16,929
Mutual funds 4,718917 . 4,718,917
Corporate bonds 858,474 - 858,474
Municipal bonds 6,245,290 - 6,245,290

Land held for resale 225,717 225,717 -
Real estate investment trust 2,956,756 - 2,956,756

Trusts 240,403 . 240,403

Investment in FWBBC loan 3,962,817 3,962,817 -

Receivables 1,070,001 1,070,001
Total Investments 41,420,74

§ 22,661,709 § 18,739,032
% —_—
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DECEMBER 31,2011 and 2010

. TS - CONTINUED
. ‘ANCIAL STATEMEN
N REGARDING FIN
INFORMATIO

2010 —_
Amount Amount of
Insured/ Accounting
;z*:‘:::: ;:cured Risk fslf-:ﬂ
]_ $ 1,- ]
25 5 3 2,054,201 3 TZ;? : ..
Cash and cash equivale 165,615 ' :
Short term liquid investments 311,984 311,984 .
Certificates of deposit 17,043,394 17,043,394 S R
U.S. Government instruments 2,543,826 ) 520?0,383
Common Stﬂcks 5'070,383 : 33?,1{}4
Mutual funds 887,104 - 5,278,667
Corporate bonds 5,278,667 225 ?1} )
Municipal bonds 225,717 B 46,756
Land held for resale 2,846,756 ' 252401,403
Real estate investment trust 240,403 - 190,000
Trusts o fund 190,000 ] 1,071,915
Investment in FWBBC student loan 1,071,915 771 5 19,711,999
Receivables s 3 Lf} ;5,4 !ﬁ ﬂ —_—
Total Investments —_—
S
OFFICE EQUIPMENT AND AUTOMOBILE
iles is as follows:
X ¢ and automobiles is as
A summary of office equipmen 2011 RS
< 43,400
" 5 SN % 11,203
Automobiies 4 463
Furnishings 29,581 53 647
Software i 1(59‘014)
(102,030) ==
Accumulated Depreciation 3 = =_§.=__54:'63-;
—————

LEASE AND OCCUPANCY EXPENSE

. 3,105 square feet of
i filiate, the Foundation leases J, : 5
Under the terms of a lea(sl‘" ;Gg;esquam feet before September 1, 2010) for Stlh the{ Free Will Baptist
Qg aas ROFGE sp;cﬂ ’ﬂ;e Foundation shares a portion of the spat':: \T;\e years ended December
el ff?{l;.tcr : “::’: 'I:Otal lease payments were $42,591 and $32,098 for

Board o rement.

31,2011 and 2010, respectively.
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NF;{'EE WILL BAPTIST F OUNDATION, INC.
ES TO THE FINAN CIAL STATEMENTS
QECEMEER 31,2011 and 2010

10. COMMITMENTS

11.

12,

ghc Foundation obtained a $5,000,000 line of credi
| ecember 31, 2010. The line is secured by the
Inierest rate of 3.0% above the institution’s index

it Wwith a local institution during the year ended
investments of the Foundation and carries ag

of the National Associati
_ on of Free Will Bapti .
behalf of its e : aptists. The Foundation contrib
: mployees. Pension eXpenses amounted to $8,8]8 iss inl 21:;;3;;:} ;l}:c plan on
» : € pension

FAIR VALUE MEASUREMENTS

The Foundation's Investments are

: reported ] i
assets available for benefits. ’ at fair value in the accompanying statement of net

Fair Value Measurements at December 31, 2011 Usi_ng_

Quoted Prices
In Active Signi
gnificant
\i:rke:ts for Other Significant
entical Ob servable Uﬂﬂbﬁtl‘v able
. Fair Valupe e s Inputs

Emnﬁcates of deposit $ 209,063 % el (Level 2) (Level 3)
C{.}S. Go::nar:;nt instruments 16,445,062 16,445 062- v )
g _ 2,735,625 : ) '
B o Pactnendiips T I : '
Mum:fﬁdfwmms 3,182,473 i M §
Cormm[e bunds 4,?18191? 4,?] 8,9 [ ? = 3113214?3
Trusts § 6,245,290 5 6.245 ,2 : '
240,403 ’240’433 i

_'_-—_—__ h__-h___- "-_——-t—-_....___ll
$34,652,236 $23,899 604 $ 7,570,159 $ 3,182 473:
—_— —_— E e —— e

A-116

FREE WILL BAPTIST FOUNDATION, INC.
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2011 and 2010

12. FAIR VALUE MEASUREMENTS - CONTINUED

Fair Value Measurements at December 31, 2010 Using
Quoted Prices

In Active Significant
Markets for Other Significant
[dentical Observable Unobservable
Assets Inputs Inputs
Fair Value (Level 1) (Level 2) (Level 3)
Certificates of deposit § 311,984 $ - § 311,984 $ -
U.S. Government instruments 17,043,394 17,043,394 . -
Common stocks 2,543,826 2,543,826 - -
Real estate investments 3,072,473 - - 3,072,473
Mutual funds 5,070,888 5,070,888 - -
Corporate bonds 887,104 - 887,104 -
Municipal bonds 5,278,667 - 5,278,667 -
Investment in FWBBC student
loan fund 190,000 - 190,000 -
Trusts 240,403 - 240,403

$34,638,739 324,658,108 § 6,908,158 § 3,072,473
e - —— e —

The Financial Accounting Standards Board (FASB) Accounting Standards Codification Topic
related to Fair Value Measurements establishes a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value. This hierarchy consists of three broad levels:
Level 1 inputs consist of unadjusted quoted prices in active markets for identical assets and have
the highest prionty, Level 2 inputs consist of observable inputs other than quoted prices for
identical assets, and Level 3 inputs have the lowest priority. The Board uses the appropriate
valuation techniques based on the available inputs to measure the fair value of its investments.
Level 3 inputs were only used when Level 1 or Level 2 inputs were not available.

Level | Fair Value Measurements - The fair value of the investments are based the closing price
reported on the active market where the securities are traded.

Level 2 Fair Value Measurements - The fair value of the investments are based on inputs other
than quoted prices within Level 1 that are observable for the asset, either directly, or indirectly.

Level 3 Fair Value Measurements - The fair value of the investments are based on at least one
significant unobservable input.
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12.

13.

FREE WILL BAPTIST FOUNDATION, INC.
NOTES TO THE FINAN CIAL STATEMENTS
DECEMBER 31, 2011 and 2010

FAIR VALUE MEASUREMENTS - CONTINUED

Level 3 Reconciliation:

Real estate investments: 2841 2010
Beginning balance
Purchases $ 3072473 s 3,079.975
Gains (losses) on value 110,000 ~
Sales ' (7,502)

Ending balance : ]
3 3,182473 "§$ 3072473
m:m

.
Total gains or losses for the year included in
the statement of activities attributable to the

chgnge in unrealized gains or Josses relating
to investments still held at the reporting date $

$ (7,502)
NOTE RECEIVABLE FWBBC

During the year ended December 31, 2011 the Foundation entered

with the Free Will Baptist Bi
s ptist Bible College (F WBBC). The information

in to three loan agreements
related to these loans are as

v 2011, Interest

]

paid monthly beginning Febru
. ary 28, 2011 for a period of 18 innj
monthly payments wil] include both principal and interes??: ﬂ:; aBmeE::::m:;ch‘r: 2:; ﬁzﬂlliz
4

amortize the loan over a 20 ]
. "year period at the prevailing inte
e )
reamortized January 28, 2013 based on the prevailing intar&sgt it i <L b

thacealiar. o = :
er. All remaining principal and interest wij] become due and payable on July 28, 2032

This note is secured by var:
Y Various property ow :
at December 31, 2011 was $1,41 ?,05071}’ ned by FWBBC. The balance receivable on this note

Promissory note

ry from FWBBC dalred January 28, 2011 and amended June 28, 201]. [nterest
mmg February 28, 2011 for a period of 18
d upon a 20-year amortization. Al] remaining

» 2016. This note is secured b
receivable on this note at December 3] 2UIT
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13.

14.

15.

FREE WILL BAPTIST FOUNDATION, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31,2011 and 2010

NOTE RECEIVABLE FWBBC - CONTINUED

Line of credit note in the amount of $500,000 from FWBBC dated May 31, 201 1. Interest accrues
at a rate of 1.00% over the Wall Street Journal Prime Rate. Interest on the loan will accrue
monthly beginning June 1, 2011. All principal and interest will become due and payable on May
31, 2016. This note is secured by an endowment that FWBBC has in the Foundation. The

balance receivable on this note at December 31, 2011 was $345,767.

The note agreements contain a provision that if payment is not made within 15 days of the due
date the payment will be subject to the assessment of a late charge. At December 31, 2011 no

amounts were past due on any of the notes.

The interest earned by the Foundation on these notes amounted to $137,071 net of interest paid on
its line of credit of $41,577.

UNCERTAINTY IN INCOME TAXES

Accounting principals generally accepted in the United States of America require the Foundation's
management to evaluate tax positions taken by the Foundation and recognize a tax liability (or
asset) if the Foundation has taken an uncertain tax position that more likely than not would not be
sustained upon examination by the Internal Revenue Service. The Foundation's director has
analyzed tax positions taken and has concluded that as of December 31, 2011, there are no
uncertain positions taken or expected to be taken that would require recognition of a liability (or
asset) or disclosure in the financia! statements. The Foundation is exempt from filing annual tax

returns.

SUBSEQUENT EVENTS

Subsequent events have been evaluated by Management through April 12, 2012 which is the date
the financial statements were available to be issued.
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Exvcutive Directar s Report

Introduction

Three bricklayers work |
ver: ed side by side picki '
ket s ey : picking up bricks, putting mortar on ;
el n{her_};En'[ :;t Oh‘ﬁz‘:}:{}inu doing?” The first bricklayer repliezin :llﬂ:"El:Lt:tng e ?}Fit‘k g
e bt ol ol € second says, "] am building th - it
y M creating a cathedral. It wil stand for ceutur?e*: :n":’ii;[s;li?: :f thi e sy}
. €ople to great deeds "

s FS e : i
Lt.pE:c quickly see the first bricklayer doing a joh, th
ricklayer recognizes his link to i i o
s to impacting othe
House team men . Ao
iber what they are doine -
through church and h “We r o
| ome.” We recognize whe
ﬁ: nerations began to use and trust our produc
Iree to four generations started our Sund
rmr.: the Areat-great-great grandchildren
reaching your grandchildr [
s bl feven if you do not yet have them. We focus |
0 €quip parents to coach and mentor their kid A SR
it kids.

[S:F“nd a slightly bigger Picture, but the third

';; . I.ﬂ ways that will outlive him. Ask any Randall

e IIZ;I.ILE and the reply will pe "Building believers

! mr: a hHuusv started back in 1962 multiple

: each God’'s Word and > Wi ! '

e b bt _‘F!'EL Will Baptist doctrine. If
Ver live decades, we now would

Randall House Team

You will find the maost | i
! incredible people wh
exhibits the f - Pie who make up the Randal e
ollowing traits: passionate, selfless, hardwurking IGn:: ;{l;}::; ;ﬁ?:iT: EVE? i
eyond), respectful,

. _ reative. The str: T _
provide the framework for every action i;l':teg:tt anchors of Randal House and every team memb
innovati - il ) ’ Se strategic anc i : el
lon, church and home filter, and an f‘"[rt"prexiurjaf hurs include theological perspective
spirit, L

Randall House Writes ' :
s, edits, designs, prints, . '
g ; : : Sy 5, and shi 3¢
4E€s every quarter. This team typically publishes ]JES 10 lessons

300 solicitations
. A year from potenti :
in so many ways. potential authors, The R

Fifty Years

INg ministry for Free Will Bapti
_ _1 ptists! A tough s
Bracious state made Free Will Baptist puhlishﬁrghl:?srtt}i:d e

income caused the Sunday School boa rd

fin |
Whil:}r::;r;\;s;tzm;ptsi gklahnmn unselfishly returned the lite
_ €d in 1962. The minutes frop
: nt
;Fem in the Sunday School report, “We were ahlr.}:E e,
l'::au,rafurr;- Program and we know that you will give
andall House began production of a Free

Lohgi.'.'e. to the National SS Board a preserved FWR
the National SS Board the same cooperation

Will Baptist curriculum in the Fall of 1962 You gave us ™
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since the early days of 1962, Randall House continues to expand and grow. From no presses to multiple
' es, from nine printed Sunday School products to 44 printed Sunday School products and multiple

digital pieces, from regional clinics to national conferences, and from $33,784.81 curriculum sales per

quarter in 1963 to $766,730.41 curriculum sales per quarter, Since 1962, Randall House has produced
65,005 lessons. Randall House celebrates 50 years of ministry as a nonprofit corporation serving Free
Will Baptists and the Body of Christ. Randall House desires to preserve the legacy sustained by
Oklahoma, every Randall House Board member who ever served, and most of all the churches buy from

Randall House to ensure future generations have a Free Will Baptist publisher.

Broad and Diverse Denomination

For several years, Randall House has stated our desire to minister to all of Free Will Baptists. When
speaking of diversity, most people think geography, some people think philosophy, and few think
generational but all categories fit Free Will Baptists. Who is in the in-group or out-group is not a call for
Randall House but for the district conference/association and local presbytery. Randall House's bylaws
call us to serve Free Will Baptists and the Body of Christ. Randall House has produced several new
products over the recent years to increase ministry opportunities to all Free Will Baptists. The most
recent release occurred in 2011, Heritage Rible Series Sunday School curriculum making it the third
option for adults along with Bible Scholar and Fusion. The three choices result from an intentional
development of diverse products for all Free Will Baptists. Our future develapment of digital studies will
provide for a younger audience and a more technological audience while again showing more inclusion

and diversity but remaining solidly biblical and true to doctrine.

Reaching Beyond Free Will Baptists Helps Free Will Baptists

Creating products for Free Will Baptists to reach beyond Free Will Baptists helps Free Will Baptists. All
Randall House books and Randall House Sunday School sales henefit Free Will Baptists through future
product development and sustainment of a distinctly Free Will Baptist publishing house. Your support
helps insure churches 50 years from now will still be studying and teaching our doctrine with Free Will

Baptist curriculum.

Numerous other denominations no longer have a publishing house and rely upon for-profit publishing
houses either teaching no distinct doctrine or teaching one not aligning with our Treatise. Churches,

without a denominational publisher may rely on other non-profit denominational publishers and then
wonder why they lose churches to other denominations. The lessons taught in the class determine the

beliefs of the congregation.

Randall House sells to denominations and churches allowing proceeds to benelit Free Will Baptists.
Randall House helps people correct the misunderstanding of Arminian beliefs giving credence to our
doctrine. Reaching people through broader book sales, curriculum sales, and the D6 Conference allows
Randall House to represent Free Will Baptists to many who have misunderstood who we are. We are
part of the bigger kingdom ministry without compromise while building credibility in who Free Will

Baptists are as a denomination.

Financial

During the third quarter of last year, we predicted a shortfall of between $100,000-$120,000 for 2011.
By October, we formed a list of contributing factors and asked if these were trends or anomalies. If
anomalies, were the anomalies controllable? Sales dipped heavily in second quarter for the first time in
seven quarters and recovered immediately but the loss was sizable. In addition to a dip in sales, Randall
House offered a History of English Bible exhibit at the convention in Charlotte along with a couple of

other unbudgeted items affecting negatively the bottom line.
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The actual loss for
: the 2011-year i
i ; is $91,000 s)j :
m';’f;‘;gldble but to reassure the body ﬂfsnnf:?:l?fnlesz-tha" predicted. This number is stij| e
, alance sher_ft. Even with this lost: we unding data to help understand wh : r Hill, Harper & Associates
increased cash since . reduced debt by $100,000 What this meang 1 A cou
number of compute i!_rev;Tuus year. Improvements were Matleonnis f;,ad $150,000 in depreciation n:lri | 1) \ Certified Public Accountants
i TS in the building. T nour building and a L
House financially i : 8- The D6 Confere : 5 and we replaced
¥ in multiple ways and th nce produced solid gain of ¢5 a
: € conference projects to d 0f $58,658 helping R
0 even better thijs year Blanes

The Board of Directors
Randall House Publications of the National

Association of Free Will Baptists, Inc.

saurces within our pri -
prima 55 .
Browth areas such ag h:mg ':l':::m al’td Boals, As implied, we now have 28% of i
' . "ORIC pr ts. o of inc¢
products, conferences, design jobs, and Prin?;nﬁ Rt
s, obs.
ungualified opinion of those financial statements.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a tesl
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes

assessing the accounting principles used and significant estimates made by management, as well as evaluating
We believe that our audits provide a reasonable basis for our

Ten years ago curriculym
d the R
Randall House ang an andall House Bookstore repr :
Randall Bookstore gwrzf;f{:f'l:gme for Randall House wag 3 milligneign;:ég;% of total gross revenye of |
exceeds 4.3 million and on] }'ger qPEratE the bookstore and yet our t t‘l “U came from gross income op We have audited the statements of financial position of Randall House Publications of the National Association
Y72% is curriculum. Randal| Hou Otal Income for Randal) House ng of Free Will Baptists, Inc. (a nonprofit organization) as of December 31, 2011 and 2010, and the related
S continues to develop other income " statements of activities and changes in net assets, and cash flows for the years then ended. These financial
statements are the responsibility of Randall House's management.  Our responsibility is 1o express an opinion
on these linancial statements based on our audits. The prior year summarized comparative information has
been derived from the 2010 financial statements and, in our report dated April 20, 2011, we expressed an

Summary

the overall financial statement presentation.

like Randall H -
ouse sits on str . i :
_!he future. The diverse 3Udie§:g B! o_und:: financially as we continue to deve)
Inclusive publisher for aji Free :HmEBhEWE L blessing as we rol] nut: i Preparing for
Il Baptists. : more ways to be an opinion.
I.Eading enea
es ) 4 : .
Bages people to serv €, In our opinion, the financial statements referred 1o above present fairly, in all material respects, the
financial position of Randall House Publications of the National Association of Free Will Baptists, Inc. as of
December 31, 2011 and 2010, and changes in its net assets and its cash flows for the years then ended in
on conformity with accounting principles generally accepted in the Linited States of America.
Ron Hunter Ir. i : ?.ﬂ' 2,
¥
April 4, 2012

Executive Director & CED

Terry A, Wil Fraest i Harper

G5 417 - T414 P () Bon GROTAN SIS 41T - A35R

terryhil HH A pmsil.com Frankha, Tranemer 37008 charper S comcasl pel
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RANDALL HOUSE PUBLICATIONS OF THE

NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.

Statements of Financial Position

December 31, 2001 and 2010

Assels
C'urrent assets:

Cash and cash equivalents:
Cash and interest beanng deposits
Cash invested with the Froe Will Baptist Foundation

Total cash and cash equivalents

Aceounts recervihle

Trade. net of allowance for doubtful accounts and returns
Emplovees and other
Total receivables
Ty L‘HTHI‘_\
I i'I‘t.'j."f.l il ex Penses
Total current assets

Property, plant and equipment, at cost:
Land
Bulding
Printing service equipment
Otfice and admimistrative equipment
Automobiles and trucks

Less accumulated deprecimtion and amortization
Net property, plant and equipment

Other assels:
Digtal assets

Liabilities and Net Assets

Current liabilities:

Accounts pavable

Current portion of long term deht

Deterred revenues

Acerued expenses

Total current liabilities

Long term deht

Total liabilities

Unrestricted net assets

5

Commitments

See accompanying notes to financial statements.
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2011

110,256
21,525

311,781

| R0, U6
ERT

180,407

449 908
¥6.679

1.U28,775

110.34]
Q65,587
1.238.932
324 581
HOB.O0x

2 T47.449
27,344

TOO, 105

44,800

1,773,680

102,067
16193
190,883

KO014

488,157
84,706

572.863

1. 2060 %17

1.773.680

2010

74,794
226,223

01017

256,940
.00

257.940

461.690
147,753

1, 168.400

110,341
J44 539
1.237.807
312.205
108,008

2.712.94)
I ROX 538

814,362

1.982.762

1 36,882
101.528
176,684
84,294

494 8%
19{(}. 599

69 287

1.292 475

1.982.762

RANDALL HOUSE PUBLICATIONS OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.

Statements of Activities and Changes in Net Assets

For the vears ended December 31, 2011 and 2010

Revenues:
Gross profit:

RHP product hines (mcluding curmculum)
RHP books
D6 Conterence
National Convention
Printing sales
Third party sales
FWBBC hookstore and snack shop

(ross profit

(Other operating revenues:
Freight and handling
C oimmassions
Interest incom
Other
Total revenues
Expenses:
Selling, general and administrative:
Admumstirative / Accounting
Sales / Marketing
[sirntbutson center
IT division
Plant maintenance
Gieneral
One Magazine
Depreciation
Interest expense, including hinance charges

Total selling. general and administrative expenses

Increase (decrease) in net assets from operations

Other income (expense):

May 2010 Flood deemed a Federal disaster by FEMA, net

Vertical 3 (formerly SCM)
Denominational mimistnies. net
Printing contributed to the denomination

Net other income (expense)
Decrease in net assels
Nel assets, beginning of vear

Net assets, end of vear

See accompanying notes to financial statements.

Siales
3153904
192 444
(16, DGR
13,254
IRY . H2Y
U6, 755
24.714

S 4.377.720
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2011
Cost of
Sales Nel
| 750,387 1 3032517
119,826 52.670
S48.3110) 58,6548
5.11X) R, 154
227,359 (2270
37.425 59,330
19,882 1.832

2.728.28Y 1.6449 431

169155
46 661
5.302
2453

| 873,001

9y 315
760 305
iss4amn
49,692
1305949
115.654
46575
35.645
14,595

| 8527922

(544821

(24.2K81)
(456)
( 124N

(36.737)
i91.658)
1.292475

$ 1200817

2010

Net

| 426376

fi 3358
4,524
6,252

36,825

0434
8.0

[,598.345

164 084
) 334
H.uu|
R.522

| B1X.6%]

371.324
635,386
158.572
49,507
148.731
125934
344.377
66,503
19,143

1.822.482

(3801
1 19.506)
23.643

(34500
(120K

(11.273)
(15.074)
|.307.549

1.292.475




NA 1‘10;{4?:1;%!&?? USE PUBLICATIONS OF THE
: TION OF FREE WILL BAPTISTS. INC RANDALIL HOUSE PUBLICATIONS OF THE

Statements of Cash Flows NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC.

For the years ended December 31,2011 and 2010 Notes to Financial Statements

December 31, 2011 and 2010

Decrease Operati tivities 2011
[ 1 L ¥ "t % W — = 2 # )
Nct assers g Activities 2010 ancl: ouse operates under the auspices of the Nuatnonal Associnon ol Free Will Baptists and is govemned v a
Adjustments 1o ¢ | Randall p p P g _
A CrOnct I dL"LTL"ﬂt_' in - o s
- ) ah net assets Lo nel oner: = 5 (Y] .65 ﬂ“d_rd ol []lftl..l“r“'.
rl” I.hr—'rl‘l.l;i“l]ﬂ ."'MI “"T“‘”H.ulu.}n [‘H--Ll[lﬂl_ ;Il.!“r”ll_"'\_ TLE Hj ‘]_Fl_f]?qli r;;. .t- ‘ t ll I. :
crease) decrease in: (1)  Summary o ignificant Accounting Folicies
Receivables 148,806 155,81 asis of Presentati
¢ 35.815 Basis of Presentation
Inventories ¢ Ninuncial statements of Randall House have heen prepared on the accerual basis of accounting
s preg E
Prepaid expenses 77.531 (172916) -
Digital asset e =) (19 As regquired by generally accepled accounting principles, Randall House reports information regarding 1ts financil
sl adSS00s s - A L= : = : L Fr
Increase (decr 61.074 (13 qjm position and achivities acct wding o three classes ol net assels, il apphcable:
: Teasen = =<,246)
Accounts pavahle (44.800) - Unrestricted net assets - Net assets not subject 1o donos imposed stipulations, Unrestricted net issets may b
Deferred revenues X designated lor specilic purposes by action of the poverning bod The amount of unrestrnicied net assels s
CTUG { . g
Accrued CX Penses [34.815) 5.186 r‘u‘cwlltml in the statements of noancial posibion, and the net change is pl't‘\rnlcd in the statements of activities
14,199 152
s 32,626
Net operating activities 4.7 9837 R.u.-...iull House docs not have amounts 1o report in the renamning iwo clusses of net assets which are:
I Femporarily restricted and permanently restricted net asscels.
46 839 49
v . B Jo b “ . 5
i Cash Flows from Investing Activities Cash and Cash Equivalents
Purchise of propery, pl: . S For purposes of the statement o cash Nows. Randall House considers all cash funds, cash bank accounts and
Y. plant and equipment
_ hghly hiquid debt instruments purchased with an onginal matunty of three months o less o be cash and cash
Net investing activities (34.547) (101.474) eyuvalents.
Cash Flows fr (34.547)  (101.474) Accounts Receivable
0 Flow i : W :
Debt proceed —S—DM.JMIEL[I.E_J'.‘_UHHL‘? Accounts receivable are stated at the amount management expects o collect from outstanding balances. Management
(4 Treey W : i )
Repayment “‘r*“'"lfn.-. Will Baptist Foundation provides for probable uncoflectible amounts through a provision for bad debt expense and an adjustment 10 a
’ s of long term debi _ 5) valuation allowance based on its assessment of the current status of individual accounts. Rerurns of curriculum and
210
Net financi i (101.528) (96 :.Ln: other printed products subsequent to balance heet date are also included m the allowance.  Balances that are stll
L P a4 r R L s J -~
"8 aciivities N outstanding after managenent has used reasonable collection eflects are witten off through a charge 10 the
Cash and Increase (decrease) in cash and cash (10].528) (45.4413) viluation allowance and i credit o accounts receivable.  The allowance for doubtiul accounts as of December 31,
a - - L‘ t 4 » i — N -
Beoi Fash equivalents: quivalents 10,764 ML and 2010 amounted to $12.000 and ST10.000, respectively. ( hanges n the valuation sccount have not been
Seginning of year . (41,929) material to the financial statements
End of ¥ .
. ear 301017 140 Inventories
. 342 946 invenlorics
Cash and cash i 5 3] 7% Inventories. except for warehoused mnventory, are stated at the tower of cost or market, with cost being determned
i sh equivalents, as reported on stat 311,781 301.017 } . he T - dhod. Warel I " . g hod o dele p
Cash and interest beari ; statement of financial ition, as folt ' v ouse of the hrstan, hirst oul met i, archoused inventory s valued using a metinod ology 0 delenming «n
H h .l “ A " p“ﬁ y L - - i - g
Cash invested with th F-E t L,E:M[h oHiows: allowance for loss from slow moving items based on a formula fo compute d Two year shelf hife valuanon
' ¢ Free Will Baprist Fo | '
: undation s 110.256 74.7
s 194 Digital Assets
3”":_“'; "'I"If.. 173 .m _ii_r_’i._‘,!ﬂ_ :
Su Lothasl Publishers face the challenge of valumg digial asseis i a similar way 1o physical inventory. Digital assets would
Supplemental disclosures: $ 311,781 3 include eBouoks. digital curnculum, digital studies, and similar downloadable products. Costs related to developing
Interest pas 301.017 ; g ping
erest paid digital products accumulate as prepaid expenses until product launch ai which time the costs are amortized over a
s 14595 predicted 8 year digital shelf life. The first four years provide a viability or testing period and may shonen the
N 19,143 product’s life, expensing all remaining unamortized cosis at four years. if the product 1s determined not viable. 1

viability is determined at the end of the four years, 8 Fair value assessment will be determined and adjustment made
to carrving value based on previous sales 1o determine estimated future cash flows. These digital assets are recorded
At $44 800, which il represented by cost of $51.30K net of accumulated amortization of $6.508.

Property, Plant and Equipment

Property. plant and equipment are recorded at cost or a fair value as of the date contributed Expenditures for
acguisition of assels In CXCCss of $500 are capitalized and depreciated over their usable lives on the straight hne
method. Expenditures for maintenance and repairs, renewals. and betterments that do not significanily extend the

See dccompanying notes to financial statements

useful lifes of ussets are expensed as incurred
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ATIONS OF THE

RANDALL HOUSE PUBITIC‘E WILL BAPTISTS, INC.
RANDALL HOUSE PUBLICATIONS OF THE | NATIONAL ASSOCIATION OF FRE y
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS, INC. l Notes to Financial Statements, continued
Notes to Financial Statements, continoed
. .. 4 . - : venlory . 2010
(1) Summary of Significant Accounting Policies, continued 4 entory consists of the following: S011
Estimates TR
The _prcpnralii m ol linancal . Nlﬂ.lt?l'l‘bﬂn[h requir_u& management o make estimates and assumptions that affect Current assets: e & 174,386
certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates Print inventory: b 154.- 119910
Deferred Revenues Fimshed curriculum 122 ':; 68024
= o ) : YT f‘lH 3 |
Deferred revenues consist ol resenues collected or billed for services 1o be rendered in the following year.  These Work in rimﬁ'».'*lm . 426 14,352
deterred revenues consist of the following: P""““l'; bl - 132018 .
Hymnals achandise 3 1. 000 LALULE
o ; . . c ks 20l0 W archoused other books and merchandise GO () T2 47.
D6 Conlerence registrations S 47,783 58834 Lesy allowance for ks - 161 .690
Truth and Peace leadership training registrations 143,100 117850 .
; ) 44800
5 190,883 | 76,684 Other assels: i < 161 690
Fair Value of Financial Instruments Digital assets - se¢ 101€ S 494708 =
The carrying value of cash, accounts receivable, inventory, accounts pavable and accrued expenses approximate
Fair value because of the short matunty of the instruments,  The Carrying values of labilities are nol matenally 2011 2010
dilferent from the estimated Lir value of these instruments. (5) Long-Term Debt : o
i A OV ]
¢ o ke 1o Free Will Bapuist 1ol
Income Taxes ; ly instaliment obligation paya ipal. with final 292427
: 4 5% monthly n = £, | srest and principat. . 10() RYY 292,
Randall House is exempt from Federal and state income taxes; accordingly, no provision for income taxes is made in with monthly payments of $9,384 including ':;::N coduction cquipment >
the accounts, There is no unrelated business income for 201 | and 2010. Further, management believes there are no e due September 2013, Note 18 SCCure o i 106,193 101,528
activities which will lead to income taxes being levied. i + ' o
Compensated Absences Current portion of long-term ded! S 54,700 190,89
Employees ol Randall House are entitled o pand vacation, sich leave and persomal days off, depending on job Long - term debl debt is as follows:
classification. length of service and other fuctors.  Provision Tor acerued vacations and sick leave payable are made Maturities of long-term Total
in the hinancial statements and are included in accrued expenses. 2012 Zl:ii-l} 206 L0899
oidio § 106,193 14,70 UL . . ine of
N 100000, No balance is outstanding on thiy hne 0
Advertising costs are expensed as incurred and amount 10 $99.714 in 2001 and $66.494 in 2010 e of eredit with a local pank in the amount ST,
Raundall House has a hne o ;
Subsequent Events credit as of December 31 201 1 or 2010 o o coay
Subsequent events were evaluated through April 4. 2012 which is the date these linancial statements were avaitlable ‘(M - Student and Children Ministries) th and children's workers of the Nationd
to be issued (6) Vertical 3 l,firf!liﬂl' h{-_ | 1 u.. o provide resources and services 10 ::—Ticﬁammm‘:. activitics:
. . The purpose of the VERIEE = & 0 e following is a summary of &
Changes in Presentation Association of Frec Will Baptists. Tt 2011 2010
Certam amounts 1n the prior penod financial statements may have been reclassified 1o conform 1o current presentation. ¢ 250,162 258 442
These reclassilications, 1 any. did not change originally reported balances ol net assets. e .
2 Revenue from confereices gnd related seTVKE 125 TRS 179.107
(2} Concentration of Credit Risk 225.7R? :
. = o - . : S i SO0
Randall House 15 a distributor of Bible based Sunday school and Church training curriculum, and other h-_-;pcnd;i“ﬂ: os and related services 16.000 L: ][:1
CCS : 52
denominational publications. Randall House extends credit 1o ats customers which consist pnmanly of Free Wil C.un c TL,\ for facility use and other SETVices 32,658 ,,.,‘;'.ﬁq
Bapust churches and rehigious bookstores.  These accounts are not collateralized and are subject 1o nisk of loss I‘\ PL-“:; and 'ldmin{slraliw: CXPENSES 274,443 ———
amounting to the outstanding balance 4t any point in time. Further, funds invested with the Free Will Bapiist Ccaen s (24281 23,683
Foundation in the amount of $201,525 in 2011 and $226.223 n 2010 are subject 10 nisk of accounning loss. Cash . =
. ot s . ; INE Lo A % 2 TE e F ! : . , ues over (under) eXpeRses
held in local bank are insured to FDIC limits. Management does not anticipate nonperformance by the financial Excess ol revenues
mnstitutions,

(3)  Loss from Flood
Dunng May 2010, Middle Tennessee was vicim (o flooding that was deemed by FEMA (0 be a Federal disaster.
Randall House expenenced a net loss, included as other mcome (expense) on the stalements of activities, from this
event amounting to $19.506 (total losses of $47.206 net of insurance proceeds of $25,000 and contnbutions of
$2,700).
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NATIONAL ASSOCIATION OF FREE pi

WILL BAPTISTS, INC.

Notes to Financial Statements, continued

(7) Btiatgd_l*ar!}

Transactio inued
. ACLIOns, con
Pension i

Runda.ll House PALICIPates in the master
Association of Free Will Baptists, Inc

compensation.  Enmiple wees with 1
CXpense amounted 1o 853307 in
the plan, an account s muint;
lump-sum distribution or purch

Agreement with Affiliated
Randall 1o has an
Baptists, In¢. $2.45
and 511,868 in 2010,
2001 and

pension plan of the Board of Retirem
The plan is contohttony and
one year ol service m ,
2011 and $55,586 in

ent and Insurance
_ s matched u
AY participate i annive
2010. Th
- : C pension pl;
Hne “wh pe -
ed for each Participant and upon retireme
A%e Dhe —
e ol several types of ANy contragcts

of the Natie
PO @ maximum of 54 "n?l
rsary dale of employment.

S @ defined contribution plan
o the participant cun cither

Pension
Under

receive g
Organization to Distribute Hymnals

dgreement 1o pay royalties g the
lor each hyminal sold
: Randall House had g |
20110, respectively

Free Wi Lo e o
Operation of Free Wi Baptist Bible

Excecunive Office ul the N
Expenses relating 1o these
ability relating 1o these p

atonal Association of F

4 SSOCT; ree Wi

: hymnal sales amounted 1o $7.619 iy ’f}lﬂ:
dyvments of $383 and $1.924 at I.'}cccrnhc: il

College's bookstore. C

4mpus store and snack
| + ; 1ack shop
Results of Operations are as follows: .

Revenues

j 2001
(}rhjr.'t{m 0 " g ; e s gﬂl_ﬂ
w]-,.—;t::.m“ﬁﬂ‘ lmludnm merchandise purchased 5 24.714 72.050
lanes and other operating costs '
. 19.882
4 Gain from aperalions 88 63.754
s Operating dEreement terminated a the end of the ' g Ll

spring ) : 2
One Magazine .
One Magazine is the combined public
contnbutions from ciuch of those
as their share of the fundiy

auon of certain Free Will
Fespective agencies and urg
| £ requirement durg

provides mailing services tor One M; :
dunng 20] l

Baptist agencies and org
iy anizabons. Randall House P
g =011 and 2010, respectively
L . -
tEiane, and reported revenues of $2

:m.uariunx. and 15 funded hy
1 wided $46.575 and $44.377
Further, Rundall House prints and

| and X Do
o = ikl 06,475 und S219.860) for these services

R

andall House muintains in
I W 3 ¥ g
crest bearing accounts with and 1s indebted 10 Free Will Baptist
aptist Foundation as Tollows:

:n:::at bearing accounts $ 20 j:‘ =y
- 201,525 226.223
;‘ | | e S 190899 292,427
mmuin.ﬁuﬂEMI

Randall House holds

mventory on -
share 33% of the prog : s

ecds from salc of e mchm‘a sales vilue of approximately $200.0040 in

se which amounted 1o $3.101 in 2011 and 2010; and

2011 and $4.549 m i)
Randall House has entered

expense amounted 10 $3
for 2013,

Randall House, in the normal course
pending asserted or unasserted claims

Mo noncancelable lease

. arangements re
B4 for 201 and 2010, T s

alng 1 il
i, £ 10 mailing

and copy '
Imum payments requirey 6 o o 1g e

of operations, may be a defend

o) ant in lawsuirs ;
dgainst Randall House. B
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are $20.016 for 2012 and $9.460 '

Income

.# . RHP Product Lines
303 - RHP Books
305 - Event/ Off Site Ssles
* . Other Revenue
309 - Commission Income
320 - FWBBC Bookstore Sales

TOTAL REVENUE

Coslt of Goods Sold
310 - COS - RHP Product Lines
313 - COS - RHP Books
315 - COS - Events/ Off Site
317 - COS - 3rd Party Sales (Non RHP)
318 - COS - Other
Total Cost of Goods

350 - Printing Production
355 - Depreciation Printing Equipment
360 - Editorial
400 - Administrative/Accounting
410 - Sales/Marketing
420 - Design
425 - RHP Book Division
430 - Distribution Center
435 - IT Division
440 - Plant Maintenance
460 - FWBBC Bookstore
490 - General
Total Departmental Expense

Youth Department
9100 * Youth Revenues
450 - Youth Department Expenses

Denominational Ministries

9200 - Revenues Denom. Ministries
445 - Denominational Ministries Expenses

TOTAL EXPENSE
Annual ProfitLoss
Income

300 - RHP Product Lines
300.03 - Dated Studies/ SS-Curriculum
300.09 - Mid Week Teens
300.12 - 607
300.15 - Children's Church Sales
300.18 - Online Non Dated Studies-(A)
300.24 - Church Supplies
300.27 - RHP/Dé T-Shirts/Merchandise
300.30 - Competition Materials

Total 300 - RHP Product Lines
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Budget
2013

$3,302,500
$224,000
$1,033,500
$96,000
$510,000
$51,000

$0
$5,217,000

$62,000
$97.500
$928,500
$55,930
-$8,000
$1,136,930

$1,053,100
$90,000
$512,500
$412,400
$756,120
$328,000
$90,000
$374,750
$55,000
$136.800
$0
$199,000
$4,007.670

$294,500
-$303,900

-$9,400

$0
-$63,000

-$63,000

$5,217,000
$0

iatm‘m

$10,000
$55,000
$10,000
$5,000
$7,500
$15,000
$3,302,500

Budget
2012

$3,495,000
$190,000
$606,000
$103,000
$491,000
$51,000
$0
$4,936,000

$90,000
$90,500
$510,500
$64,200
$2,500
$757,700

$1,059,600
$90.,000
$525,000
$400,900
$731.120
$128,500
$84,250
$382,500
$54.600
$157.,300
$0
$241,000
$4.0547T0

$237,750

-$9.000

$10,000
-$65,000

-$55.000

$4,876,470
$59,530

$3,350,000
$0
$50,000
$40,000
$25,000
$10,000
$10,000
$10,000
$3,495,000

Budget
2011

$3,331,000
$223,000
$605,000
$105,000
$489,000
$31,000
$85.500
$4,869,500

$70,000
$93,750
$507,500
$65,000
$7.500
$743,750

$1,112,600
$60,000
$514,000
$341,000
$671,000
$332,000
$85,100
$322,200
$60.200
$144.800
$99,050
$221,000
$3,962,950

$229,500
-$227,750

$1,750

$0
-$65,000

-$65,000

$4,769,950
$99,550

$3,250,000
$0

$0

$40,000

$0

$20,000
$6,000
$15,000
$3,331,000

Actual
2011

$3,153,903.97

$192,495.61
$620,221.35
$96,766.22
$466,527 .51
$46 660 16
$24,714.32

$4,601,289.14

$47,614.69
$35,639.82
$553,410.67
$61,555.20
$5,153.80
$703,374.18

$1,025,768.02

$93,111.06
$491,597.25
$399,334.75
$760,305.05
$311,664.08
$82,884.12
$355471.96
$49,691.80
$130,599 .44
$19,882.20
$185,943.93

$3,906,253.66

$250,162.41
42?‘!‘9'5_3

-$24,281.12

$150.00
-$59,181.43

-$59,031.43

$4,692,940.39

-$91,661.25

$3,075440.73

$54.00
$5,879.50
$46,486.96
$2,126.51
$4,841.42
$6,252.01
$12,822.84

$3,153,903.97




303 - RHP Books

303.03 - Pastoral/Church Leadership

303.06 - Family/Parenting
303.09 - Drama/Plays
303.12 ' Missions

303.15 - Small Group Studies

303.18 - Biblical Studies

303.21 - Theolegy/Dactrine

303.24 - Bibles

303.27 - Christian Living
303.30 - Fiction
303.33 - Children

303.36 - International Languages
303.39 - Rejoice FWB Hymnal Sales
303.42 - Rejoice Worship Hymnal Sales

303.45 - Lightning Source
303.48 - Tracts

303.48 - (Off Site RH Book Sales)
303.54 - RHP Titles in Software

303.60 - Miscellaneous
Total 303 - RHP Books

305 - Event/ Off Site Sales

305.03 - D6 Conference Registration
305.06 -
305.09 -

305.15 - National Sales
305.21 - Misc. Event Sales

305.24 -

Total 305 - Event/ Off Site Sales

307 - Third Party Sales (Non RHP)

307.03 -

307.06
Jor.00

307.12 -
307.15 -
307.18 -

307.21

Curriculum (Dated)
-VBS

* Children's Church
Church Supplies

Miscellaneocus

308 - Other Revenue

308.03 -
308.06 -
308.09 -
308.12 -
308.15 -
308.18 -

Printing/Design Services
Freight and Handling Income

Interest Income
Service Charges

Sale/Disposal of Assets

In House Functions

308 - Other Revenue - Other
Total 308 - Other Revenue

D& Conference Sponsorship
Dé Confernece Sales

RHP Sales - Misc Events (N)

Bibles (Non RHP Imprint)
Books (Non RHP Imprint)
* Music

307.24 -
Total 307 - Third Party Sales (Non RHP)
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Budget
2013

$27,500
$80.000

$1,000

$1,000
$15,000
$10,000
$30.000

$10,000

$0
$1,000
$50,000
$10,000
$5,000
$2,000
-$25,000
$2,500
$4.000
$224,000

$725,000
$150,000
$140,000
$17,500
$1,000

$0
$1,033,500

$55,000
$12.500

$5.000
$1,000
$20,000

$2,500
$96,000

$325,000
$175,000
$5,000
$5,000
$0

$0

$0
$510.000

Budget
2012

$30,000
$60,000
$1.000
$5.000
$10,000
$20,000
$20.000
$1,000
$10,000
§1.000
$1,000
$1,000
$40,000
$10,000
$8.000
$2,000
-$30,000
$0
$0
$190,000

$450,000
$45,000
$95,000
$15.000
$1,000

$606,000

$45,000
$20,000

§7,500
$2,000
$25,000
$1,000
$2,500
$103.000

$300,000
$175,000
$10,000
$5,000
$0
$1,000
$0

Budget Actual
2011 2011
$35,000 $21,309.49
$35.000 $78.700.77
$5.000 $1,293.20
$5,000 $886.53
$5,000 $11,890.93
$20,000 $11,922.63
$20,000 $27,244 .26
$5.000 $0.00
$25,000 $8,322.51
$5,000 $452.55
$5.000 $1,33564
$500 $1,060.53
$25,000 $37,754.89
$20.000 $14.99
$7,500 $3,193.02
$5.000 $2,322.23
$0 -$20,498.06
$0 $996.73
$0 $4,292.7T7
$223,000 $192,49561
$450,000 $467,006.30
$45,000 $52.300.00
$85,000 $87,661.37
$15,000 $13,253.68
$5,000 $0.00
$5.000 $0.00
$605,000 $620,221.35
$25,000 $53,649.42
$30.000 $15,256.14
$0 $519.96
$10,000 $5.147.84
$5,000 $947.39
$25,000 $18,454.29
$5.000 $12.00
$5,000 $2,779.18
$105,000 §96,766.22
$325,000 $289,628.94
$150,000 $169,154.58
$10,000 $5.301.93
$3,000 $2.836.06
$0 $50.00
§1,000 $0.00
$0 -$444.00

$491,000 $489.000 $466,527.51

309 - Commission Income
309.03 - Bulletins
309.06 - Signs
309.09 - Furniture/Steeples/etc.
309.12 - Advertising/Other
Total 309 - Commission income

120 - FWBBC Bookstore Sales
320.40 - FWBBC - Textbooks
320.42 - FWBBC - Snacks/School Supplies
120.44 - FWBBC - Apparel
320.46 - FWBBC - Shorts
320.48 - FWBBC - Bibles/Books/Gifts

Total Income

Cost of Goods Sold

50000 - Cost of Goods Sold
310 - COS - RHP Product Lines
310.03 - COS - Dated Studies/ S5-Cur
310.09 - COS - Mid Week Teens
340.12 - COS - 607
310.15 - COS - Children's Church Sales
310.18 - COS - Onlline Non Dated Studies
310.24 - COS - Church Supplies
310.27 - COS - RHP/DG T-shirt Merch.
310.30 - COS - Competition Materials
310 - COS - RHP Product Lines - Other
Total 310 - COS - RHP Product Lines

313 - COS - RHP Books
313.03 - COS - pastoral/Ch. Leadership

313.06 - COS - Family/Parenting
313.08 - COS - Drama/Plays
313.12 - COS - Missions
313.15 - COS - Small Group Studies
313.18 - COS - Biblical Studies
313.21 - COS - Theology/Doctrine
113.24 - COS - Bibles
313.27 - COS - Christian Living
343.30 - COS - Fiction
313.33 - COS - Children
313.36 - COS - International Language
343.39 - COS - Rejoice FWB Hymnals
313.42 - COS - Rejoice Workship Hymnals
313.45 - COS - Lightning Source
313.48 - COS - Tracts
313.60 - COS - Miscellaneous
313-COS-RHPM-W
Total 313 - COS - RHP Books

Budget Actual
Budget Budget
2013 2012 2011 2011
$30,000 $30,000 $30,000  $29,112.1%
;ﬁﬂﬂ $1,000 $1,000 $226.47
$500 $0 $0 $977.97
$20,000 $20,000 $0  $16,343.61
$51,000 $51,000 $31,000  $46,660.16
50 $0 ¢67,500  $18,016.10
$0 $0 $12,000 $5,276.50
$0 $0 $1,000 $123.47
$0 $0 $0 $57.99
$0 $0 $5,000 $1,240.26
$0 $0 $85500  $24.714.32
$6.217,000  $4,936,000  $4,869,500 $4,601,289.14
$27.500 $30,000 $30,000  $29,195.63
| $0 $0 $0 $156.21
$500 £10,000 $0 $2.093.26
$20,000 $20,000 $20,000  $14,267.00
* 50
$1,000 $15,000 $0 $5,578
$2,500 $5,000 $9,500 $1,124.09
$4,000 $5,000 $3.000 $729.00
$6,500 $5,000 $7,500 $3,618.78
| $0 $0 $0 $9,147.78
$62,000 $90,000 $70.000  $47,614.69
$10,000 $10,000 $15,000 $11,919.38
$30,000 $25,000 §15,000  $31,318.18
;500 $500 $2,500 $386.81
$500 $2,500 $2,500 $209.44
$6,000 $3,500 $2,500 $12,489.96
$5,000 $9,000 $7,600 $9,698.40
$11,000 $9,000 §7.500  $13,842.34
$0 $500 $2,500 $0.00
$3,500 $3,000 $10,000 $4,242.77
$0 $500 $2,500 $404.81
$500 $500 $2,500 $1.637.21
$500 $500 $500 $1,085.97
$22,500 $20,000 $10,000 $20,758.57
$4,000 $5,000 $7,500 $9.58
$0 $0 $3,750 $0.00
40
$1.000 $1,000 $2,000 $894
$2,500 $0 $0 $3,964.21
‘ $0 $0 s0 -$77,222.1
$97,500 $90,500 $93,750 $35,639.82
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315 - COs - Events/ Off Site
315.03 - cOS - pg Conf Registration
315.09 - COS - pg Conf Sales
31515 - cos . National Sales
315.21 - cos - Misc. Event Sales

315-COos - Events/ Off Site - Other
Total 315 . COs . Events/ Off Site

317 - COS - 3¢9 Party Sales (Non RHP)
317.03 - cos . Curriculum (Dated)
317.06 - CcOs - vBs
317.09 - cos - Children's Chyrch
31712 - cos - Record Keeping Supplies
317.15- cos . Bibles (Non RHP)
317.18 - cos - Books (Non RHP)
317.21 - cos - Music
317.24 - Ccos - Miscellaneoys

317 -
i COS - 3rg Party Sales (Non RHP) - Other
otal 317 - COS - 3¢d Party Sales (Non RHP)

318 - COS - Other
318.03 Freight in RHpP
318.09 - cos . Yearbook
318.15 - cos - Change In Inventory

318 - COS - Other - Other
Totai 318 - cos - Other

Total COGS
Gross Profit

Expense
350 - Printing Production

350.02 - pp. Salaries
350.06 - pp . Supplies
350.07 - pp . Equipment Maint.
35012 - pp . Dues & Subscriptions
350.16 - pp . Entertainment
350.18 - Outside Printing
350.19 - Outside Bindery
350.26 - PP . FicA
350.29 - pp. Retirement
350.32 - pp. Insurance
350.34 - Pressroom Supplies
350.36 - Pressroom Maintenance
350.38 - Pressroom Parts
350.40 - Pressroom Stock
350.42 - Pressroom Ink
350.44 - Bindery Supplies
350.46 - Bindery Maintenanc
350.48 - Bindery Parts
350.50 - Pre-Press Supplies
350.52 - Proofing Supplies
350.54 - CcTP Maintenance
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T
2013
$845,000 3435000 saas000 g
$75,000 $60,000 $50,000 ;:JM
ssi.::n $15,000 $7,500 “.::-ﬂ
0 $500 $2,500 ':u'::
$0 ‘
$929 500 $ & o ;.
510500  $507.500 $553,410.67
s::.:un $30,000 $17.500  $33.200.75
: :: $12.000 $17,500 :9'351-51
$0 $0 $295,
s.:::: $4,000 $6,000 sz.szr.::
$1,200 $3,000 $680.76
hz,z:ﬂu $15,000 $15000  $14,763.75
" ,:ﬁ $3,000 $8.04
5 . . $3,000 $161.08
$0 $166.
$55,930 $64,200 $65,000 551,5::,:1:
$5,000 52,
somo g, T sz
:: :: SO $11.782.26
. - $0 $139.32
$1,136,930 srsr'rn —- e
SRR 700 8743750 $70337418
080, $4178.300  $4.125 750 $3,897,914.96
sz::f;:: 3278000  $270000  $263 31951
,1:500 ::::: $2,500 $2,445.84
s ) .m $1,000 $1,080.00
. $1,000 $1.110.00
$100 $100 $100 $0.00
s:::::: $250,000  $325.000 :231.1:13..?5
sm.m :i:.ﬂuo $50,000  $43.494.382
s H,sm $19,500  $17.142.61
R 525': $9,000 $7,546.24
1 ns.m $25000  $23237 16
s ;ﬁim $11,000 $9,147.21
“icie Hn,m $12500  $14,10965
e o ,m’ $10,000 $7,232.43
- 000 $195000  $193 185 04
,'m $15,000 $11.000  $12.824 44
$500 $500 $0.00
$1,000 $3,500 $2,500 SM'H
‘3500 $500 $500 Hﬂﬂ
s:.::: $5,000 $10,000 $6,000.08
s1+m ::.HHI $5,000 $3,754.91
; 000 $5,000 $0.00

$50.56 - Digital Press Supplies

350.62 - Plates
350.88 - Dutside Purchases-Ess. Pkts

350.89 - Digital Press Maintenance
350.90 - PP - Miscellaneous
Total 350 - Printing Production

355.00 - Depreciation Printing Equipment

360 - Editorial
360.02 - Edit - Salaries
360.03 ' Edit - Housing Allowance
360.04 - Edit - Travel
360.06 - Edit - Supplies
360.07 - Edit - Equipment Maintenance
360.09 - Product Development
360.10 - Edit - Conventions & Seminars
360.11 - Software Supply
360.12 - Edit - Dues & Subscriptions
360.15 - National Expense
360.16 - Edit - Entertainment
360.23 - Edit - Telephone
360.26 - Edit - FICA
360.29 - Edit - Retirement
380.32 - Edit - Insurance
360.34 - Curriculum Develpment
360.35 - Product Improvement
360.36 - Writer's Fees
360.37 - Register of Copyrights
360.88 - Outside Editing/Proofing
360.89 - Access-Contract Work
360.90 - Edit - Misceallaneous

Total 360 - Editorial

400 - Administrative/Accounting
400.02 - AD/AC - Salaries
400.03 - AD/AC - Housing Allowance
400.04 - AD/AC - Travel Expense
400.06 - AD/AC - Supplies
400.07 - AD/AC - Equipment Maintenance
400.08 - AD/AC - Equipment Rental
400.10 - AD/AC - Conventions & Seminars
400.12 - AD/AC - Dues & Subscriptions

400.16 -
400.20
400.23 -

400.26 -
400.29 -
400.32 -

400.70
400.90

ADIAC - Entertainment

- ADIAC - Postage

ADIAC - Telephone

ADIAC - FICA

AD/AC - Retirement

ADJAC - Insurance

- AD/AC - Automobile Expense
- ADVAC - Miscellaneous

Total 400 - Administrative/Accounting

Budget
2013

$500
$35.000
$45,000
§$60,000
$500
$1.053,100

$90,000

$275,000
$41,000
$2,000
$1,500
$500
$1,000
$1,000
$500
$2,500
$1,000
$1.500
$1,000
$19.000
$12,000
$30,000
$5,000
$2,500
$100.,000
$2.500
$12,500
$0
$500
$512,500

$237,000
$29,400
$35,000
$8,500
$1,500
$0
$5,000
$3,500
$7,000
$0
$3,500
$15,500
$14,000
$35,500
$5,000
$12,000

Budget
2012

$500

$30,000
$45,000
$65,000

$500

$1,058,600

$90,000

$285,500

$27,000
$2,000
$2,000
$1,000
$2,500
$1.000
$500
$1,500
$0
$1,500
$1,000
$19.000
$12,000
$30,000
$10.000
$10,000
$100,000
$2,500
$10,000
$5,000
$1.000
$525,000

$237,000
$29,400
$25,000
$7,500
$1,000
$0
$20,000
$2,500
$7.500
$0
$3,500
$15,500
$14,000
$30,000
$7,500
$500

$412,400 $400,900
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Budget
2011

$1,000
$50.000
$45,000
$50.000
$500

Actual
2011

$0.00
$34,017.13
$42 868.83
$61,665.75
$0.00

$1,112,600 $1,025,768.02

$60,000

$265,000
$30,500
$2,000
$2,000
$500

$2,000
$500
$1,000

$1,500
$1,000
$19,000
$10,000
$30,000
$15,000
$2,000
$90,000
$5.000
$10,000
$25,000
$2.000
$514,000

$200,000
$32,000
$30,000
$5,000
$2.000

$1,500
$1,500
$5,000

$4,000
$12,000
$12,000
$30,000
$5,000
$1,000
$341,000

$93,111.06

$278,635.20

$33,900.00
$1.667.76
$1.023.67
$99.99
$15.15
$979.81
$191.49
$2,239.87
$699.41
$1,112.70
$670.89
$18,128.58
$10,615.02
$27.741.73
$787.04
$2,546.50
$97.149.85
$3,385.00
$10,007.69
-$0.10
$0.00
$491,597.25

$229,243.11
$29,400.00
$37,396.58
$8,243.02
$1,379.00
$1.00
$4.687.01
$3,092.96
$6,502.65
$61.20
$3,361.19
$14,924.12
$11,022.18
$36,720.29
$4.718.65
$8,591.79
$399,334.75




Budget Budget Budget Actual

get B
410 - SIIMII’*&ﬁng 2013 2012 :!;’191.‘ Actual
410.02 - Sales/Mkt - Salaries 1 2013 2012 2011 2011
410.03 - Sales/Mkt - Housing Allowance $350000  $350,000  $325000 s$3334 I
410.04 - Sales/Mkt - Trave! Expense $37,620 $37.620 $22,000 s;y'ﬁn“ 430.02 - DC - Salaries $145,000 $150,000 $105.000  $137,208.41
410.05 - Sales/Mkt - Wholesale Marketin $40,000 $25.000 N ml 20.00 430.04 - DC - Travel Expense $0 $0 $0 $105.42
410.06 - Sales/Mkt - Supplies " $20,000 %0 - 759.41 430.06 - DC - Supplies $25,000 $20,000 $21,000  $24,039.15
410.07 - Sales/Mkt - Equi o $7,500 $7.500 $7.500 $4 P 430.07 - DC - Equipment Maintenance $500 $2,000 $2.000 $0.00
410.11 - Sales/ - Conventions & Semi o $500 $3.000 i 430.08 - DC - Equipment Rental $10,000 $10,000 $7,500 $9.131.92
egmina '
410.12 - Sales/Mk - Dues & Subscrip o $3.000 $7,500 $2,000 e 430.09 - DC - Software Fees and Services $500 $1,000 $1,200 $0.00
criptio ' 1
410.15 - National Expense e $12,000 $15,000 51,600 :1;.54!.&2 I 430.12 - DC - Dues & Subscriptions $500 $500 $500 $469.00
410.20 - Sales/Mkt - P 536,000 $30,000 2145 430,16 - DC - Entertainment $500 $750 $750 $372.48
- ﬂ“t‘gﬂ ’ 530.590 H? ‘-BE H
410.23 - Sales/Mkt - Telephone $0 $0 $2.000 s 430.20 - DC - Postage $27,500 $32,500 $30,000  $25,750.51
410.26 - Sales/Mkt - FICA $15,000 $17,500 hs'una sy 430.26 - DC - FICA $10,000 $10,000 $10,000 $8,903.29
L} i 1
410.29 - Sales/Mkt - Retirement $25,000 $20,000 $25.000 s 430.29 - DC - Retirement $5.500 $5.500 $5,000 $4.592.76
410.32 - Sales/Mkt - Insurance $12,000 $11.000 sg:m ::.:;5.15 430.32 - DC - Insurance $22,000 $30,000 $24,000  $20,512.65
410.34 - Sales/Mkt - Advertising $50,000 $45,000 $45000 $4 e 430.40 - DC - Freight Expense $127.500 $120,000 $115,000  $124,386.37
410.36 - Sales/Mkt - Pr $70,000 $80.000 Hﬂ‘m . =Sy 430.90 - DC - Miscellaneous $250 $250 $250 $0.00
omotion : ) -
410.88 - Sales/Mkt - Entertainment $70.,000 $80,000 $80,000 s6 e Total 430 - Distribution Center $374,750 $382,500 $322,200 $355,471.96
; . 7.945.24
41 . $6,
0.90 S.Mht - “Isceﬂam“s 000 H.Dﬂ-ﬂ s;ﬂﬁm ss 459 36
$756,120 $73 $1,116.21 435.02 - IT - Salaries $39,000 $39,000 $42,000 $37,531.79
420 - Design 1120 $671,000 $760.305.05
& m— 435.04 - IT- Travel $500 $500 $500 $0.00
.02 - :
e 2 - Design - Salaries s 435.06 - IT - Supplies $1,000 $500 $2,500 $837.49
04 - ;
= Design - Travel Expense o $220500  $205,000 $211,612.98 435.07 - IT - Equipment Maintenance $1.500 $1,500 $3.000 $961.98
42:.1‘06 Design - Supplies Mo $500 $1,000 $344.98 435.08 - IT - Software Services $1,000 $1,000 $2,000 $1,351.17
.'n? L. I 2 L] nﬂ' ;
o Design - Equipment Maintenance i $2,500 $2.500  $1.537.11 435.10 - IT - Conventions/Seminars $500 $500 $500 $0.00
429. 0 - Design - Conventions & Seminars siiio 50 $1,000 $1136.99 435.12 - IT- Dues & Subscriptions $2,500 $4,000 $1,500 $1,842.55
A2 >
2 ' Design - Dues & Subscriptions $500 $1,000 $572.19 435.23 - IT - Telephone $500 $500 $0 $538.74
420.14 - Art Services $500 $500 '
heas a0 $500 $67.99 435.26 - IT - FICA $3,000 $2,600 $3.200 $2,443.80
. E . L]
Design - Entertainment $50.000 $60,000 $45,089.87 435.29 - IT- Retirement $1.000 $0 $0 $0.00
420.26 - Design - FICA $1.500 $2,000 s ,
o365 $14 800 2,000 $1,232.18 435.32 - IT - Insurance £4 500 $4.500 4,500 $4 184.28
424:‘3 ' Design - Retirement “'mﬂ $14.500 $16,000  $13.775.45 435 - IT Division - Other $0 $0 $500 $0.00
42{:‘ 2 - Design - Insurance $33 .snu Y00 $7.500 $5 599 16 Total 435 - IT Division $56,000 $54.600 $60,200 $49,691.80
‘80 - Design - Miscellaneous . $30,000 $35,000 $31.305.38
T 0 < Deaign - $500 $500 ; ; 440 ' Plant Maintenance
389.60 - aintena
$328,000
425 - RHP Book Division $328.500  $332,000 $311,664.08 440.02 - PM - Salaries $20,000 $22,000 $19.000  $15962.43
425.02 - RB - Salaries 440 .04 - PM - Travel Expense $0 $0 $0 $37.75
425.04 - RB - $52,500 440.06 - PM - Supplies $7,500 $10,000 $7,500 $6,645.92
RB Tmﬂ EIPGI'I‘IU “?.m mlm u? 034.04
425.06 - RB - Supplies $500 $1,000 $2.000 e 440.07 - PM - Equipment Maintenance $5,000 $12,000 $7.500  $3,249.94
i ' $0.00
4 . 440.08 - PM - Overhead (Youth Department -$16,000 -$13,500 s$o -$16.000.00
25.07 - RB - Equipment Maintenance o $500 $1.000 $359.66 g o
425.10 - RB - Conventions & Semi $500 $0 g : 440.23 - PM - Telephone $1,000 $2,000 $0 $450.00
minars
425.11 - Royalty Payments $500 $500 $1.000 $0.00 440.26 - PM - FICA $1,500 $1,500 $1.500 $848.60
- $240.00
42512 - RB - $17, 440.34 - PM - Bullding Maintenance $40,000 $31,000 $25,000  $38,388.81
12 - RB - Dues & Subscriptions 500 520000  $20,000  $20,120.53 ™
425.23 - RB - Telephone $1,000 $1,000 00 . 440.40 - Utilities $50,000 $60,000 $55000  $53,66582
425.26 - RB - FICA $1,000 $1,000 $1,000 e 440.45 - Building Insurance $27,500 $32,000 $29000  $27,350.17
425.29 - RB - Retirement $4,000 $3,250 $3 .anu P 440.90 - PM - Miscellaneous $300 $300 $300 $0.00
425.32 - RB - Insurance $2,500 $2,500 §2ikid 509175 Total 440 - Plant Maintenance §136.800  $157,300  $144.800 $130,599.44
' ' $2,277.08
425.66 - Work $6,500 '
425 - S $500 e W0 seamn 480 - FWBBC Bookst
.88 = ’ L atore
88 * RB - Entertainment $600 $1,000 $262.69 500
425.89 - Product Deve " $500 $500 5500 s 460.02 - FWBBC - Salaries $0 $0 $17, $5,752.54
425.90 - RB - Miscellaneous $1.500 $1,000 . & 234- 460.04 - FWBBC - Travel Expense $0 $0 $1,000 $0.00
Total 425 - RHP Book Division $500 $500 $500 sikend 460.05 - FWBBC - Building Rental $0 $0 $5,000 $0.00
$90,000 $84,250 $85,100 s 460.06 - FWBBC - Supplies $0 $0 $500 $316.09
' $82,884.12 460.12 - FWBBC - Dues & Subscriptions $0 $0 $100 $0.00
A-138
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Budget Actual

B::?;l B,::?;‘ 2011 2“;'“ .
Budget Budget Budget Actual $1.000 il 5: ::; $3,046.88
2013 2012 2011 2011 450.29 - YD - Retirement $3,500 34,000 oo $96.27AZD
460.26 - FWBBC - FICA 50 $0 $1,200 $377.12 450.32 - YD - Insurance $110,000 $0 $85,00 s
460.40 - FWBBC - Textbooks 50 $0 $60,000  $10,209.79 450.34 - NYC Expense 2013 $0 $85,000 $0 e
460.42 - FWBBC - Snacks/School Supplies $0 S0 $10000  $3059.38 450.35 - SCM - NYC 2012 §120,000 s $86.000 i
460.44 - FWBBC - Apparel $0 $0 $500 $0.00 450.36 - Truth & Peace - 2013 o - $29,836.42
480.46 - FWBBC - Shorts $0 $0 $500 $77.28 450.37 - SCM - Truth & Peace 2012 §20,000 $0 $7.500 / o
460.48 - FWBBC - Bibles/Books/Gifts $0 $0 $2,500 $0.00 450.38 - NYET 2013 $0 $10,000 v $2.568.45
460.90 - FWBBC - Miscellaneous $0 $0 $250 $0.00 450.39 - SCM - NYET 2012 $1,500 $0 $0 : o
Total 460 - FWBBC Bookstore $0 S0 $99.050  $19,882.20 450,88 - Buck-A-Week Expenses 50 $1,000 $1.000 - P
450.90 - YD - Miscellaneous $303,900 $246.750 $227.750 ;
490 - General Total 450 - Youth Department Expenses
490.06 - GE - Supplies $1,000 $3,000 $5,000 $295.84 ” $150.00
490.07 - GE - Equipment Maintenance $500 $1,000 $5,000 $0.00 4200 - Revenues Denom Ministries $0 $0 $0.00
490.08 - GE - Equipment Rental $20,000 $25,000 $20,000  $19,142.03 300,91 - Alabama Conference Fees $0 $10,000 ” “5; 00
490.14 - Depreciation $60,000 $80,000 $75,000  $55695.00 9200 - Revenues Denom. Ministries - o 50 $10,000 $0 '
490.15 - Interest Expense $17,000 $20,000 $20,000 $14,594.94 Total 9200 - Revenues Denom. Ministries
490.18 - Bank Service Charges $35,000 $30,000 $15,000 $33.451.90 $0 $606.31
490.20 - Insurance $500 $15,000 $15,000 $152.00 445 - Denominational Ministries Expenses $0 » $12,000.00
490.25 - RHP - Board Expense $20,000 $20,000 $20,000  $17,854.68 445.45 - Team Church Travel §13.000 $12,000 $12,000 ‘5“ -
490.30 - Legal & Audit $17,500 $15,000 $15000  $15773.00 445,65 - Yearbook Printing $50,000 $50,000 $50,000  $46. su.uu
490.35 - GE - Automobile Expense $2,000 $2,000 $2,500 $1,883.13 445.66 - ONE Magazine $0 $3.000 B 131‘ o5
490.40 - Bad Debts $2,000 $1.000 $1,000 $3,958.64 445.93 - Scholarships $63,000 $65.000 hG ERES
490.45 - In House Functions $10,000 $12,000 $10,000 $8,036.86 Total 445 - Denominational Ministries
490.50 - Taxes $6,000 $6,000 $5,000 $5,698.26
490.55 - Payroll Services $6,500 $9,000 $7,500 $8,895.36
490.90 - GE - Miscellaneous $1,000 $2,000 $5,000 $478.93
490 - General - Other $0 $0 $0 $33.36 OJECTED PACKAGE
Total 490 - General $199,000 $241,000 $221,000 $185,943.93 ORECTOR & CEO 2012 PACKAGE 2013 PR
EXECUTIVE
9000 - Youth Department RONALD HUNTER, JR
9100 - Youth Revenues $55.573 $59 821
300.62 - NYC 2013 $125,000 $0 $115,000 $108,917.92 SALARY ** $20,400 §E9 A0
300.63 - NYC 2012 $0 $115,000 $0 $145.00 HOUSING ALLOWANCE $1634 5.7 $90,937
300.64 - Truth & Peace Fees - 2013 $145,000 $0 $105,000 $122,801.44 CHRISTMAS BONUS $86.607 *
300.65 - Truth & Peace Fees 2012 $0 $110,000 $0  -$1,250.00 COMPENSATION TOTAL
300.66 - NYET Fees - 2013 $20,000 $0 $7,500  $17,100.00 $0 *
300.67 - NYET Fees 2012 $0 $10,000 $0 $0.00 SOCIAL SECURITY §4 249 1.401 $4.461
300.70 - Youth Collections $2,500 $2,500 $2,000 $2,175.56 RETIREMENT $4,249 “51‘3“
300.73 - Buck-A-Week Revenues $2,000 $250 $0 $272.49 BENEFITS TOTAL $90,866
Total 9100 - Youth Revenues $294,500 $237,750 $229,500  $250,162.41 TOTAL PAY PACKAGE 2 645 24. Asiight increase 1 projected for 2013
Total 9000 - Youth Department $294,500 $237,750 $229,500 $250,162.41 Medical, Dental . Life and Long Term Disability Insurances if 2012 1s $12. |
' of the company for the yea
450 - Youth Department Expenses <+ Salary is subject to change dependent on the performance
450.02 - YD - Salaries $18,000 $23,000 $30,000  $16,408.31
450.03 - YD - Housing Allowance $5,400 $5,400 $6,000 $5,400.00
450.04 - YD - Travel Expense $3,000 $3,500 $3,500 $2,466.50
450,06 - YD - Supplies $1,500 $1,000 $1,000 $1,372.17
450.08 - YD - Overhead $16,000 $13,500 $0  $16,000.00
450.10 + YD - Conventions & Seminars $500 $500 $1,000 $300.00
450.12 - YD - Dues & Subscriptions $500 $500 $500 $69.90
450.16 - YD - Entertainment $1,500 $500 $500 $1,360.41
450.23 - YD - Telephone $500 $500 $0 $33544
450.26 - YD - FICA $1,000 $2,350 $2,500 $1,067.88 A-141
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FREE WILL BAPTIST
HOME MISSIONS

Home Missions North America 2011

Dear Friends of Home Missions,

better
hurches. We have
. ing a record number of eople are
i g America is planting a er before. Our p
Home qu_,smns HOHE Free Will Baptists, churches, and statels thaf‘l :V ur missionaries across
s A U':h ilding prayer and support relatiunshipsﬂW'Tt_h; k You!

: ip and bu i , Than -
i nwr;El’Eh'zur board, our church planters, and mission sta
America. From '

jects

New and Recent Projec .

llie Penn - Champaign, | LA
i adni::e;te Baines - Dover, Delaware (Parenting Projec )
Jay an
Len and Lynda Blanchard - Oxfa:i;‘ﬁ.:b;;zna

‘ igai indez - Elkhart,

Jamie and Abigail Hernan . nian
Jason and Holly Weaver - Winchester, Virginia

ifi ' i ia 2012
h and Janet Bartlett, Ray and Iris Hollifield, Castalzc, Californi
Keith and Ja i e
Scott and Rebecca Cheatham, Denver, Colorado

Mexico Ministries | | i
C:nuention Center and Bible Institute, Altamira, M

xico
Seminario Biblico La Cruz, Reynosa, Mexic TP
El Uro Convention Center and Campground,
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Hispanic Training Centers

Gwen Hendrix Hispanic Institute, Inman, South Carolina
Siempre Gozosos Church and Institute, Johnson City, Tennessee
Iglesia Bautista Libre and Institute, Houston, Texas

Southern California Hispanic Seminary, Los Angeles, California

Free Will Baptist Chaplains

The Home Missions Department continues to endorse chaplains for the United States Army,
Navy, Air Force, National Guard, and Reserve Forces.

CH (MAJ) Richard G. Anderson, Creech AFB, Las Vegas NV

CH (COL) Terry Austin, Fort Sam Houston, Texas

CH (MAI) John Carey, Fort Hood, Texas

CH (CPT) Tracy Kerr, Lehrberg, Germany

CH (MAJ) Steven Simpson, Aberdeen Proving Ground, Maryland
CH (LT COL) Tim Sturgill, Wright-Patterson Air Force Base, Ohio
CH (CPT) Kevin Trimble, Fort Campbell, Kentucky

CH (MAJ) David Trogdon, Fort Stewart, Georgia

CH (CPT) W. Lee Fry Jr. Fort Gordon, Georgia

Our chaplains are Free Wili Baptist ministers in the uniform of our country. They have a
tremendous ministry as they connect with hundreds of People that need our Lord Jesus. We are
thankful for their witness as they serve “God and Country.”

Rev. Larry A. Powell
General Director
Home Missions North America

April 26, 2011

Synopsis of Board Minutes

g ment
' Missions Depart
Home

g ‘ i d, Alabama.
P State Mission Board in planting a churchin Oxfor
Alabama

criptural
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e
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MSC that all Free Will Baptist Military Cha s
National Home Missions Board for its December m

i rks to
ave brought their wo
! ecial commendation to all church planters who h
MSC that we give sp

autonomous church status.

0, 2011

i i c p g I -

[ i ars, Tim Osborn and
given for Randy Wright, Chairman; Chaplain David Spe
Special Prayer was

Melissa Lewis.

4 P Delaware. The board
heard Jay Baines plans for a “Parenting Project for Dover,him g Ao
r _ ;
= bﬂari s rt as information. The general director will approve
received his repo '
Missionary for this project.
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ICl
Joel D. Collum, Jr.

Cenified Public Accountant

EPEND R’

To the Board of Trustees of the

Board of Home Missions of the National
Association of Free Will Baptists of the
United States of America, Inc.

Antioch, Tennessee

| have audited the accompanying statements of financial position of the Board of Home Missions of the
National Association of Free Will Baptists of the United States of America, Inc., (a nonprofit organization) as
of December 31, 2011 and 2010, and the related statements of activities and cash flows for the years then
ended. These financial statements are the responsibility of the Organization’s management. My responsibility
is 10 express an opinion on these financial statements based on my audits.

I conducted my audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that I plan and perform the audit to obtain reasonable assurance about
whether the financizl statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by manegement, as well as evaluating
the overall financia! statement presentation. | believe that my audits provide s reasonable basis for my
opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Board of Home Missions of the National Association of Free Will Baptists of the United States
of America, lnc., as of December 31, 2011 and 2010, and the changes in its net assets and its cash flows for
the years then ended in conformity with accounting principles generally accepted in the United States of
America

My audits were conducted for the purpose of forming an opinion on the financial statements as a whole. The
schedule of functional expenses on page 12 is presented for purposes of additional analysis and is not &
required part of the financial statements. Such information is tho responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the financiai
statements. The information has been subjected to the suditing procedures applied in the audits of the
financial statements and certain additional procedures, including comparing and reconciling such mformation
directly to the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In my opinion, the information is fairly stated in all
material respects in relation to the financial statements as a whole.

QH 1 m,_,},, oA

April 26, 2012

P.O. Box 291561 * Nashville, Teancssee 37229 ¢ 615.974.2918 ¢ joelcollamcpa@yaboo.com
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: ONAL ASSOCIATION OF FREE WILL =
e THE UNITED STATES OF AMERICA:.ON L
OI;TATEMENTS OF FINANCIAL POSITI
DEQEMBER 31, 2011 and 2010
ASSETS
2011 2010
s 309,481
| ¢ 563,814
i <o .
715,217 ;
Investmzt; in Church Extension Fund iy 32[;,229;
s : wable - related party i ’
- Accounts receivab
Inventory -
i less accumu
& equipment, at cns} o
PTf::ynﬁcumulatcd depreciation of $146,530 — s
122,389 in 2010) -
) N $ 1,‘?11,63? $ 1,552,
TOTAL ASSETS
ILITIES NET ASSETS
¢ 45,508
< $ 5,184 .
A:uunts payable and accrued expenses o h i,
Capital lease payable -y
19,006 -
Total liabilities _
COMI'I\M'I‘S
NET ASSETS o
Umm: Py ]
ratin . i - s
b d:;ig]m 1,468,187 1,254
+al Unrestricted ?
- estricted 284 444 _ 235,35
. F 78
- assets 1,752,631 _ 1,489.9
tal net -
. SSETS $ 1,771,637 $ 1,552,
DNETA
TOTAL LIABILITIES AN
] financial statements.
' an integral part of these
The accompanying notes are
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BOARD OF HOME MISSIONS OF THE
NATIONAL ASSOCTIATION OF FREE WILL BAPTISTS
OF THE UNITED STATES OF AMERICA, INC.

STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED DECEMBER 31, 2011 and 2010
2011 2010
UNRESTRICTED E
REVENUES
Cooperative program $ 168918 § 144,488
Designated contributions 1,052,610 732,065
Management fees - Note 4 240,000 240,000
Interest income 34,681 33,755
Gain (loss) on sale of property & equipment - 680
Unrealized gain (loss) on value of investment 501 (1,845)
Net assets released from restrictions:
Restrictions satisfied by payments 3,528,114 3,620,809
Total revenue 5,024 824 4,769,952
EXPENSES
Administrative expenses 1,283,144 1,270,618
Missionary expenses 3,305,166 3,399,640
Missionary land & building 222,948 221,169
Total expenses 4,811,258 4,891,427
Increase (decrease) in unrestricted net assets 213,566 (121,475)
TEMPORARILY RESTRICTED
REVENUES
Cooperative program 678,919 787,871
Designated contributions 2,898,282 3,032,969
Net assets released from restrictions:
Restrictions satisfied by payments
Missionary expenses (3,305,166) (3,399,640)
Missionary land & building (222,948) (221,169)
Increase (decrease) in temporarily restricted net assets 49,087 200,031
Total increase (decrease) in net assets 262,653 78,556
Net assets - beginning of year 1,489,978 1,411,422
Net assets - end of year ) 1!752,631 3 1,489,978

The accompanying notes are an integral part of these financial statements.
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at ASSOCIATION OF FREE WILL BAPTISTS

! NAL :
hATg:f}‘ THE UNITED STATES OF AMERICA, INC
STATEMENTS OF CASHEI:;)WS —
QR THE ARS ENDED DECEMB 1,2011 1
. . 2011 2010
FLOWS FROM OPERATING ACTIVITIES: . S —
Increase decrease) in net assets '
'ustrl'l:ﬁ“ to reconcile change in net assets m net .
Adj cash provided (used) by operating activities: - Eﬁso}
(Gain) loss on sale of property & equipment i) Caas
in) loss on value of inwasnnzn‘t o
EJIG::;a:; operating assets and liabilities: ol (1234 é}
(Increase) decrease in rcceivab!ﬁ £.964) P
Increase) decrease in inventorics
{lni:;:asa gdacrease) in accounts payable and —— —_—
accrued expenses o
] 250,795 (6,
Net Cash Provided (Used) By Operating Activities
: : 5,000
FLOWS FROM NG A S ;igﬁ:} s
Redemption of investments o 6 s
Acquisition of investments £A85) (6.596)
Purchases of property and equipment -
6,834 (228,
Net Cash Provided (Used) By Investing Activities
CASH FLOWS FROM FINANCING ACTIVITIES: 5.29%) 2.839)
| - 39)
Capital lease payments e 5
Net Cash Provided (Used) by Financing Activities
237,891)
INCREASE (DECREAEE)[?VALENTS —— (
CASH AND CASH -
309,481
Cash and cash equivalents at beginning of years -
f $ 563,814 § 309,
| d of years e
Cash and cash equivalents at en
DISCLOSURES § 48 3 o
SUPPLEMENTAL
Interest paid .
s - »
‘ 788
Purchases of property and equipment h - 18.788)
. capital lease -
o ] 3 - $ 6,
Cash paid for property and equipment

The accompanying
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BOARD OF HOME MISSIONS OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
OF THE UNITED STATES OF AMERICA, INC.
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2011 and 2010
SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES

Orgaunization and Purpose:

The Board of Home Missions of the National Association of Free Will Baptists of the United
States of America, Inc. is a nonprofit organization affiliated with the National Association of Free
Will Baptists located in Antioch, Tennessee. The purpose of the Organization is to establish and
support Free Will Baptist Mission churches in the United States (including U.S. Virgin Islands and
Puerto Rico) and Mexico. The Organization's support comes primarily from donor contributions,

The Organization js exempt from federal income tax under section 501{c)X3) of the Intemal
Revenue Code under & group exemption of the National Association of Free Will Baptists, Inc. In
addition, the Organization has been determined by the Internal Revenue Service not to be & "private
foundation” within the meaning of 509(a) of the Internal Revenue Code. There was no unrelated
business income for 2011 or 2010.

The following significant accounting policies have been followed in the preparation of the financial
statements:

Basis of Accounting: .

The Organization prepares its financial statements using the accrual basis of accounting, which
involves the application of generally accepted accounting principles; consequently, revenues and
gains are recognized when eamed, and expenses and losses are recognized when incurred.

Basis of Presentation:

Financial statement presentation follows the requirements of the Financial Accounting Standards
Board (FASB) Accounting Standards Codification Topic related to Presentation of Financial
Statements of Not-for-Profit Organizations. Under the FASB Accounting Standards Codification,
the Organization is required to report information regarding its financial position and activities
according to three classes of net assets; unrestricted net assets, temporarily restricted net assets, and
permanently restricted net assets.

Use of Estimates:

The preparation of financial statements in conformity with generally accepted accounting principles
includes the use of estimates that affect the financial statements. Accordingly, actual results could
differ from those estimates.

Investments in Chaorch Extension Loan Fund:

Investments consist of investments in the Church Extension Loan Fund. Investments are stated at
cost, which approximates market value at December 31, 2011 and 2010.
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DECEMBER 31, 2011 and 2010

SUMMARY OF SIGNIFICANT ACCOUNTING PRINCYP

Coptributions:

e e
:2ation accounts for contributions m rd
ThAccoe m%;lngu;nt;:dards Codification Revenue Rcwgn::;;
unnting Standards Codification, contributions recr:in w
Aﬁed or permanently restricted support, depending
re »

restrictions.

—restri 0 is reported as an 'inf:re
o T tpro{r:ature of the restriction.

T ends or purpose restriction

stipulated time restriction : £
nsfds are feclaSSified to unresu'lcted net asﬁim
assets released from restrictions. The Organi

Property and Equipment and Depreciation:

b g fnuz:;S?::}d an estimated useful life

. : 4 ‘
pous wdto: :H str?ght—line basis over the useful lives of the
compu

Automobile ‘
Office furniture and equipment

The net property and equipmen
net assets.

Cash Equivalents:

izati iders all highl
The Organization cOnsl .
when purchased 10 be cash equivalents.

Inventory: o
entory 1 ted at the lower of cost
Igoks, pa::;;tlaets, videos, door hangers and various

in, first out

Investments: |
Investments arc composed of equity securitics
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2. PROPERTY AND EQUIPMENT

A sum ;
mary of property ang equipment is as follows:

Land - Puerto Rico —20u 2010
Automobile ’ 105,000 s 105,000
Office furnityre & equipment nﬁ:,:?‘? 66,699
— 94
| : 122,409
Less: Accumulated depreciation {-;"32.593 294,108
»230) 122
I EE Ty
%

Depreciation for the year

$ 24,14]
: —_——e ) 27

Temporarily restri
Y restricted net assets are available for the following purpose
S:

Missionaries 2011
I__%iur 3 2?305,35?
—_—————
_——

- They are released when the donor

) n this investment at
. This Investment is uncollateralized. The

financial statements of
entfndtu mxmmlzeﬂiecreditriskofﬂ;
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BOARD OF HOME MISSIONS OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
OF THE UNITED STATES OF AMERICA, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2011 and 2010

LEASE

The Board of Home Missions entered into a lease agreement on October 1, 1990 with the National
Association of Free Will Baptists, Inc. for office and storage space. The Organization entered into a
new lease agreement on July 1, 2000. The term of the lease was July 1, 2000 to August 31, 2000,
then beginning September 1, 2000 the lease became a year to year lease. The rent expense for the
year amounted to $57,264 (357,264 for the year ended December 31, 2010).

DESIGNATION OF UNRESTRICTED NET ASSETS

During 2001 the Board designated $165,000 in unrestricted net assets to reduce the deficits in
missionary accounts. During 2005 the Board designated $178,255 in unrestricted net assets to
reduce deficits in missionary accounts. The total amount of Board designated unrestricted net

assets 1s $343.255.

CONCENTRATION OF CREDIT RISK

The Board maintains cash deposits in excess of the federally insured amount of $250,000. At
December 31, 2011, the excess amount over the federally insured limit was $313,814 ($59.481 in
2010). The Board has not experienced any losses in such cash deposits and management believes it

is not exposed to any significant credit risk related to cash.

The Board also has $715,217 ($728,536 in 2010) invested in a demand note of the Church
Extension Loan Fund. This note is uninsured.
FAIR VALUES OF FINANCIAL INSTRUMENTS

The following methods and assumptions were used by the Organization in estimating its fair value
disclosures for financial instruments:

Cash, cash equivalents, investments in Church Loan Fund, receivables and payables:
The carrying amounts reported in the statement of financial position approximate
fair values because of the short maturities of those instruments.

Investments: The fair value of investments is based on quoted market price for those
investments.
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e IATION OF FREE WILL BAPTISTS

BOARD OF HOME MISSIONS OF THE

ASSOC
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS NA“ONT*‘;E UNITED STATES OF AMERICA, INC.
OF THE UNITED STATES OF AMERICA, INC. OF TES TO THE FINANCIAL STATEMENTS
NOTES TO THE FINANCIAL STATEMENTS e e 31,2011 and 2010
CE 2011 and 2010
9. INVESTMENTS 11. CAPITALLEASE long-term lease. The lease
. ® n,n il .
Investments are stated at fair value and consist of equity securities: The Board acquired office equipment under the ‘Pmﬂ?;’:ﬂ? :: a long
' agreement provides for minimum annual lease payments OF 52, 757
December 31, 2011 -
Unrealized Future minimum paymants under the lease are as follows: g 4,764
Fair Appreciation ﬁ 4,764
;.o 2012 ?
Cost Value ( iation) 2013 4,764
Equity securities $ 144,684 % 3,789 (140, -t 1,191
15,483
Investment return is summarized as follows: 1 (2,261)
t representing interest o
Net realized and unrealized income (loss) $ 501 Beof Sawosny s 13222
Present value of net minimum lease payments
December 31, 2010
, . 758.
D The depreciation expense related o this office equipment amounted to 33,
Fair Appreciation
Cost Value  ( iation) ON CONTROL
T ——— 5 144684 5 3288 T41,396) 12 CoMM
_——————— —e————
board
Investment return is summarized as follows: The Board controls the Church Eﬁmmm ;ﬁo:dﬁm the Church Extension Loan Fund.
llowing 2010
of directors. Accordingly, the fo 2011
Net realized and unrealized income (Joss) $ (1,845) $ 41,960,583 8 39&391155
‘=—_'==_'
Total assets
This investment is on Level | in the fair value measurements as prescribed by the requirements of $ 39,931,099 $ 136,950,882
. . - C - » ¥ H
the FASB Accounting Standards Codification. There are no items in Level 2 or Level 3 of the Total liabilities
hierarchy. y 2 029,484 $ 2,288,273
Net assets
Level 1 measurements are valued based on quoted market prices in active markets. $ 2 671652 § 2,749,706
Revenue
10. PENSION PLAN s 2930441 S 2 78 201
= . . 2 ,ﬂi-
The Board participates in the master pension plan of the Board of Retirement and Insurance of the Expenses
National Association of Free Will Baptists. The Board contributes 5% of gross salary for
administrative employees with 5 or more years of service and 2% of gross salary for administrative 13. SUBSEQUENT EVENTS

employees with less than 5 years of service. The Board contributes 2% of gross salary for
missionaries on their first mission project and 5% of gross salary for missionaries on their second Subsequent events have been evl!lumd by W
and all subsequent mission projects. Pension expenses amounted to $62,041 ($64,541 in 2010). the financial statements were available to be '

The pension plan is a defined contribution plan. Under the plan, an account is maintained for each
participant and upon retirement the participant can either receive a lump-sum distribution or
purchase one of several types of annuity contracts.

through April 26, 2012 which is the date
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14.

BOARD OF HOME MISSIONS
1 OF THE
NAT(I)ONAL ASSOCIATION OF FREE WILL BAPTISTS
N1'7'0'1‘1-1.51 UNITED STATES OF AMERICA, INC,
TES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2011 and

UNCERTAINTY IN INCOME TAXES

Accounting principals gen ;
erally accepted in the United S
management i tates of America i '
the Bagcoard h i svaluate tax positions taken by the Board and recognize a tax l":g"lfﬁ i’
as taken an uncertain tax position that m iability (or asset) if

& = " 1 - - I

positions taken and has concluded th
at as of December 31, 2011 - g
taken or expected to be taken that would require recognition of a | there are no uncertain positions

the financial statements. The Board is exempt from filing annual :Lib::: nf;r asset) or disclosure in
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BOARD OF HOME MISSIONS OF THE

NATIONAL ASSOCIATION OF FREE WILL BAPT ISTS
OF THE UNITED STATES OF AMERICA, INC.
SCHEDULE OF FUNCTIONAL EXPENSES

FOR THE

ADMINISTRATIVE EXPENSES

Salaries and wages
Payroll taxes

NDED D

Housing allowance and employee benefits

Retirement

Cost of literature
Promotion expense
Utilities

Office expense

Printing and postage
Rent expense
Professional fees

Auto and travel expense
Board meeting expense
Insurance expense
Telephone
Scholarships

Flowers and gifts
Miscellaneous

One magazine

Interest expense
Depreciation

Total administrative expenses

MISSIONARY EXPENSES

Salary and wages
Retirement

Promotion expense

Printing and postage
Literature

Auto and travel expense
Insurance expense
Designated contributions
Miscellaneous other expense

Totai missionary expenses

MISSIONARY LAND & BUILDINGS

Total Expenses
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2011 and 2010

2011 2010
$ 333,396 § 323,677
12,739 11,996
76,429 65,080
9,611 14,022
19,617 6,355
124,293 85,131
17,061 17,758
29 775 30.861
72.244 126,751
57.264 57,264
8.100 6,600
131,946 286,236
12,903 11,501
68,834 72,329
2,869 3,020
2,700 2,000
5,438 3,854
1,294 49,922
71,022 67,348
1,468 1,346
24,141 27,567
1,283,144 1,270,618
2,666,790 2,652,056
52,430 50,519
10,557 18,334
102,736 103,826
88611 179,699
188.012 236,347
64,565 45,145
1,330 24,604
130,135 89,110
3,305,166 3,399,640
222 948 221,169
$ 4,811,258 $4.891,427
—_————== —_————————=
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$51,968.26
$21,600.00

$50,525.75

Salary

$53,439.62

Housing

$21,600.00
$3,700.00

$3,800.00

$12,000.00
$94,539.62

$21,600.00

$3,500.00
$3,700.00
$12,000.00

$92,768.26

$3,200.00
$3,606.28

$15,500.00

$94,432.03

Retirement
Insurance*

Utilities
Office car furnished

TOTALS
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$18,000.00
$3,700.00

$3,800.00
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$3,500.00
$3,700.00
$12,000.00

$55,568.26
$92,768.26

$18,000.00

$18,000.00
$3,200.00

$54,125.75

$3,606.28
$15,500.00
$94,432.03

Salary
Housing
Utilities
Retirement
Insurance*

TOTALS

Office car furnished

Insurance: Travel, Life, Health, Dental
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2013 Budget

2013 State Quotas

Alabama $495,000.00 Administrative Mlﬁ;}gggﬂﬂ
Alaska $7,500.00 . $400,000.00 +3,000,000,
Arizona $75,000.00 Salaries/HOUSINg $10,000.00 $50,000.00
Arkansas $285,000.00 Retirement $75,000.00 $60,000.00
California $130,000.00 Insurance $300,000.00 $200,000.00
Canada $15,000.00 Auto and Travel 25,000 e $30,000.00
Colorado $70,000.00 tage $25, ' $65,000.00
Florida $60,000.00 Pos $50,000.00 ' 0
FWB Foundation $15,000.00 Printing $125,000.00 $10,000.0
Georgia $135,000.00 Promotion/Adv. | £25,000.00
Hawaii $2,500.00 Off. Supplies/Maint. 5}.0'000 00
Idaho $5,000,00 ONE Magazine e 00
Ilinois $125,000.00 iliti 515‘000'
Indiana $60,000.00 e $10,000.00
lowa $5,000.00 Board Expense $10,000.00 $70,000.00
Kansas $15,000.00 Sarature $58,000.00
Kentucky $95,000.00 Rent $3.000.00
::r,{;suana §25,000.00 Phunef_Faa.c $20,000.00
aine $5,000.00 Depreciation
Massachusetts $5,000.00 P Il Taxes $10,000.00
Michigan $200,000.00 “”_J $2,500.00
Mid-Atlantic $35,000.00 Medicare TEKES $8,000.00
Minnesota $2,000.00 Legal/Audit $2,500.00 $75,000.00
Mississippi $175,000.00 Misc. $3’ 000.00
Missouri $225,000.00 Scholarships 3‘000 00
Montana ) :;,goﬂggg Flowers/Gifts 5 ' ) 510,000.00
New Hampshire A ; : .
New Jersey $1,500.00 Misc. REFEI‘ptS $200,000.00
New Mexico $5,000.00 Land/Building $5,000.00
New York $5,000.00 FM Exchange
North Carolina $400,000.00 775,000.00
Ohio $200,000.00 TOTALS $1,225,000.00 -
Oklahoma $360,000.00
Oregon $7,000.00
Other income $250,000.00
Other States $20,000.00
Pennsylvania $30,000.00
Rhode Island $5,000.00
South Carolina $175,000.00
Tennessee $575,000.00
Texas $150,000.00
Utah $10,000.00
Virgin Islands $50,000.00
Virginia $190,000.00
Washington $7,500.00
West Virginia $120,000.00
Wisconsin $25,000.00
WNAC $140,000.00
Wyoming $2,500.00
TOTAL $5,000,000.00
A-161
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Total

$3,400,000.00

$60,000.00
$135,000.00
$500,000.00
$55,000.00
$115,000.00
$135,000.00
$25,000.00
$70,000.00
$15,000.00
$10,000.00
$80,000.00
$58,000.00
$3,000.00
$20,000.00
$10,000.00
$2,500.00
$8,000.00
$77,500.00
$3,000.00
$3,000.00
$10,000.00
$200,000.00
$5,000.00

$5,000,000.00




CH EXTENSION LOAN FUND, INC.
STATEMENTS OF FINANCIAL POSITION
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Joel D. Collum, Jr.
Certified Public Accounrant
. ASSETS
2011 2010
To the Board of Trustees of the : g 3,270,943
Church Extension Loan Fund, Inc., ASSETS $ 1‘9:2'2?, 752,259
Antioch, Tennessee Mc rificates of deposit o
| have audited the accompanying statements of financial position of the Church Extension Loan Notes receivable, net of Iliowmi.‘;m ;
o on of the urc on F Inc., ¢ 80, 4 4
nonprofit organization), as of December 31, 2011 and 2010 and the related statements of meEd;rtd ca:; for doubtfis . e 39,474,432 34‘943 034
flows for the years then ended. These financial statements are the responsibility of the Organization's (3259,9‘3'3 - 201'0) 244,137 o
management. My responsibility is o express an opinion on these financial statements based on my audits. Accrued interest receivable
" R = Property & equipment, at cost
Lr;oc:nd:ted my ;u‘:lts in mordmoe with auditing standards Mly achp:gd in the United States of jess accumulated munonofﬂiﬂﬂﬁ 37,461 50,485
Those standards require that | plan and perform the sudit to obtain reasonable assurance about $29,597 in 2010) .
W!‘l‘fﬂ’bﬂ' !'.he financial statements are free of material misstatement. An audit includes examining, on a test ( $ 39,239,155
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes $ 41,960,583 e —
assessing the accounting principles used and significant estimates made by management, as well as evaluating TOTAL ASSETS ==
::mti!::'ﬂl financial statement presentation. 1 believe that my audits provide a reasonable basis for my mmmmm
In my opinion, the financial statements referred to above present fairly, in all material i LIABILITIES
= ; A respects, the financial 300,659
position of the Church Extension Loan Fund, Inc., as of December 31, 2011 and 2010, and the changes in its lated party § 291469 S pit
net assets and its cash flows for the years then ended in conformity with accounting principles generally Accounts payable - 7€ 94 082
acoepted in the United States of America Accrued interest 1,522,378 1,608,
ﬁ #\ Revocable and irrevocable trusts 18,116,131 35:‘341!{;:‘;
w . M“- / & Other accrued liabilities
- 39,931,099 36,950,882
April 25,2012 Total liabilitics
NEX ASSETS 2,029,484 2,288,273
Unrestricted
2,029,484 2,288,273
Total net assets '_
9,155
§ 41,960,583 $3923%
TOTAL LIABILITIES AND NET ASSETS S48
P.O. Box 291561 » Nashville, Tennessee 37229 » 615.974.2918 » joclcollumcpa@yahoo.com
i ts.
The accompanying notes are an integral part of these financial statemen
A-163
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CHURCH EXTENSION LOAN FUND, INC.
STATEMENTS OF ACTIVITIES

FOR THE YEARS ENDED DECEMBER 31, 2011 and 2010

OPERATING
REVENUES
[nvestment income
Interest income on notes receivable
Gain on disposition of collateral property

Total revenue

EXPENSES
Interest expense
Office expense
Management fee - Note 4
Promotion
Travel
Professional fees
Depreciation
Build My Church Project expense
Transfer to Free Will Baptists Home Missions
Bad debt expense

Total expenses
Increase (decrease) in operating net assets

BUILD MY CHURCH - NOTE 5
REVENUES
Designated Contributions

EXPENSES
Transfer to Free Will Baptists Home Missions

Increase (decrease) in Build My Church net assets
Total increase (decrease) in net assets
Net assets - beginning of year

Net assets - end of year

The accompanying notes are an integral part of these financial statements,

A-164

2011 2010
13,808  $ 11114
2,657,844 2,573,946
, 143,241
2,671,652 2,728,301
1,816,057 1,876,569
13,056 15,164
240,000 240,000
35,497 17,532
500 .
8,380 8,325
14,386 11,737
50,000 53,315
263,796 300,659
229,980 205,000
2,671,652 2,72830)
. 21,405
258,789 3
(258,789) 21,405
(258,789) 21,405
2,288273 2,266,868
$202948¢ _$2288273

CHURCH EXTENSION LOAN FUND, INC.
STATEMENTS OF CASH FLOWS

— S ENDED DECEMBER 31, 2011 and 2010

CASH FLOWS FROM OPERATING ACTIVITIES:
{ncrease (decrease) in net assets

tstummuciiechangahmﬂu‘gt‘smnet
cash provided (used) by operating activities:
Depreciation '
Loss on disposition of property and equ.fpmﬂu
Changes in operating assets and liabilities:

decrease in accrued interest receivable
Elllr::::; decrease in prepaid unrejated business income tax

Increase (decrease) in accounts payable

Increase (decrease) in accrued interest payable

Net Cash Provided (Used) By Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:

Additions to notes and bonds receivable
Coliection on notes receivable

Purchase of certificates of deposit
Redemption of certificates of deposit
Increase in allowance for doubtful accounts
Purchases of new equipment

Net Cash Provided (Used) By Investing Activities

CASH FLOWS FROM FINANCING ACTIV ITIES:

Additions to trust
Terminations of rust
Additions to notes payable
Repayment of notes payable

Net Cash Provided (Used) by Financing Activities

INCREASE (DECREASE) IN
CASH AND CASH EQUIVALENTS

Cash and cash equivalents at beginning of years
Cash and cash equivalents at end of years

SUPPLEMENTAL DISCLOSURES
Interest received

Interest paid

2011 2010
(258,789) 21,405
14386 11,737
4,103) (B,484)
- - 1.200
(9,190) 123,412
13 53
(277.633)_ 149,323
(6,025.935) (4,267,075)
1,266,957 2,909,720
(3,165) (1,002,530)
500,644 250,271
229 980 205,000
(1362) (14,062)
(4,032,881) (1,918,676)
79347 104411
(165,051) (185,732)
7,133,629 7,012,114
(4,058,531) (4,145,689)
2,989,354 2,785,104
(1,321,170) 1,015,751
3,270,943 2,255,192
$ 1949773 $ 32'?2943
—
s 223,’;‘4i $ ﬁiﬁﬁ
$ 1.816,044 s lll?glﬁ
———




i.

. o

CHURCH EXTENSION LOAN
FUND, INC,
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2011 and 201

SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES

Orgnmtioll and P orpose:

The Church Extension Loan Fund, Inc.. i

of Home Missi T SR D rofit organization under the directi

Kipiricn: Tog T::: egfl :];n I:an:nal Association of Free Will Baptists u:' ifcgz?t:j ﬂsltac anard

Will Baptist Churches, pri IT » Tennessee. The purpose of the Fund is to loan m e

Organization's support primarily Home Mission Churches, for purchase of land and s
pport comes primarily from interest on notes receivable and huildings: The

the meaning of Section 509(
: a) of th
tncome for 2011 ($-0- for 2010). ¢ Internal Revenuc Code. The Fund had $-0- unrelated business

The following signi :
gnificant bat
statements: fccounting policies have been followed in the preparation of the financial

Basls of Accounting:

The Fund prepares its financi
inancial statements usi

the application of U.S. general using the accrual method of accounting which i
are recognized Wh':iamed, ly accepted accounting principles; u;?;"u;f which mvulsfeg
and expenses and losses ars Mnﬂlwhmm fnc.u' enues and gains

Basis of Presentation:

Financial statement ;
presentation follows the " '

Board (FASB) Accounti  requirements of the Financial Accounti
Statements nf])"lot-ﬁ?;ﬁ:;‘gt Standzfrds_ Codification Topic related to Presentari?::lm:)gf i’tandard?
the Fund is rﬁquimd to ; (:)rfganlmflﬂﬂs- Under the F ASB Accoun ﬁl'lg Standards COd.:-nanf:lﬂ
three classes of net asser;]?o = ormation regarding its financial position and activitie [ lcfmon,
restri ; unrestricted net assets, temporari . s according to
cted net assets, porarily restricted net assets, and permanently
1

Use of Estimates:

principles includes the use of est;
; estimates :
results could differ from those estimates that affect the financial statements. Accordingly, actual

The Organization use :
$ estimates to pre th
based on man ; P ,Pa” e allowance for doubtful . " .
i - m :Eemunts expenience with the church and the current ‘;:;u: ts. This estimate is
operty. The actual amount may be significantly different from this estimate G

Cash equivalents

The Fund considers all highly liqui
ly liquid investm i :
sl b cach s i ents with a maturity of three months or less when

A-166
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CHURCH EXTENSION LOAN FUND, INC.
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2011 and 2010

SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES - CONTINUED

Contributions:
The Fund accounts for contributions in accordance with the requirements of the FASB Accounting
Standards Codification Revenue Recognition Topic. In accordance with the FASB Accounting

are recorded as unrestricted, temporarily restricted, or

Standards Codification, contributions received
depending on the existence or nature of any donor restrictions.

permanently restricted support,

All donor-restricted support is reported as an increase in temporarily or permanently restricted net
assets depending on the nature of the restriction. When 8 restriction expires (that is, when 8
stipulated time restriction ends or purpose restriction is accomplished), temporarily restricted net
assets are reclassified to unrestricted net assets and reported in the statements of activities as net
assets roleased from restrictions. The Fund has no temporarily restricted or permanently restricted

net assets.

Property and Equipment and Depreciation:

at cost, all expenditures for property and equipment in

The Fund follows the practice of capitalizing,
is computed on a straight-line

excess of $500 with a useful fife of at least two years. Depreciation
basis over the useful lives of the assets generally as follows:
S5 years

Automobile
5 years

Office eguipment

The net property and equipment balance has been recorded as a separate component in unrestricted

net assets.,

2. PROPERTY AND EQUIPMENT
A summary of property and equipment is as follows:

__0omn 2010
Automobile $ 21,837 $ 21,837
Office equipment 55,130 58,245
76,967 80,082

Less: Accumulated depreciation (39,506} (29,597)
3 37461 § 50,485

3. NOTESPAYABLE
5.5% in 2010) unsecured demand notes from individuals and

churches. The proceeds of these notes are then Joaned to churches to help them purchase land and
buildings. The Board of Trustees changes the interest rates on these notes peyable as other interest

rates change. The new interest rates were effective September 1, 2010.

Notes paysble consist of 3.5 - 5% (4 -
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CHURCH EXTENSION LOAN FUND, INC.
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2011 and 2010
RELATED PARTY TRANSACTIONS

The Fund paid the Board of Home Missions of the National Association of Free Will Baptists, Inc.
a management fee of $240,000 ($240,000 at December 31, 2010) to reimburse the Board of Home
Missions for salary. rent and other expenses paid by the Board. The Fund had accounts payable to
the Board of Home Missions in the amount of $291,469 (3300,659 at December 31. 2010).

DESIGNATED CONTRIBUTIONS

The designated contributions are amounts given to the "Build My Church” program. The monies
given to this program are loaned to churches in the same manner that other funds are loaned to
churches. The total amount given for the first phase of the Build My Church program has reached
$1,000,000. In accordance with the provisions of the program payments totaling $50,000 (853,315
at December 31, 2010) were made during the year to the land funds of two Home Mission's
Churches from the interest eared on loans made with Build My Church contributions. The second
phase of the Build My Church program called the Roy Thomas Memorial Fund has also reached
$1,000,000. The interest eamed from the loans made with the money given through the Roy
Thomas Memorial Fund will be used to assist the Home Missions General Fund. A third phase of
the Build My Church program called the Richard and Carolyn Adams Endowment Fund was begun.

In 2011 the Board voted to discontinue this program and transfer the funds 1o Home Missions for
missionary assistance.

CONCENTRATION OF CREDIT RISK

The Fund maintains cash deposits in excess of the federally insured amount of $250,000. At
December 31, 2011, the excess amount over the federally insured limit was $1,954,552 ($2,025,733

in 2010). The Fund has not experienced any losses in such cash deposits and management believes
it is not exposed to any significant credit risk related to cash.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The following methods and assumptions were used by the Organization in estimating its fair value
disclosures for financial instruments:

Cash, accrued interest receivable, payables, accrued interest payable and other
accrued liabilities: The carrying amounts reported in the statements of financial
position approximate fair values because of the short maturities of those instruments.

Notes receivable and bonds receivable: Based on current interest rates, the carrying

value approximates the fair value of the notes receivable and bonds receivable at
December 31,2011 and 2010.

Notes payable and trusts: Based on current interest rates. the carrying value

approximates the fair value of the notes payable and trusts at December 31, 2011 and
2010.
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CHURCH EXTENSION LOAN FUND, INC.
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2011 and 2010

8. CONCENTRATION

Included in notes receivable :
which total $5,817,679 in 2010). This

receivable.

10.

11.

i hich total 37,
Notes payable include ten notes W
$6.302,479 or 17.99% in 2010) of total notes pavable.

Eleven irrevocable an
The principal of these trusts was used to
December 31, 2011 amounted to $118.88

The Fund was subject to unrelated business tax from interest
commercial entity.

12.

t December 31, 2011 are six loans which total $9,127,245 (four
g balance represents 22.90% (16.52% in 2010) of total notes

148.573 or 18.75% (eight notes which total

REVOCABLE AND IRRECOVABLE TRUSTS

| i interest at 6-9% per year.
able charitable remainder trusts pay 1
s i make mortgage loans, Interest expense for the year ended

5 ($122.469 at December 31, 2010).

UNRELATED BUSINESS INCOME TAX

it collected on a loan that 1t made to 2

The components of the unrelated business income tax are:

Current payable _
Deferred taxes

UNCERTAINTY IN INCOME TAXES

' i f America require the
Accounting principals generally accepted in the Um:'ad mft;::;ﬂ ;m o s
Organization's management to evaluate tax positions taken by — mmwimly o
iability (or asset) if the Organization has taken an unceriain tax position Il e Goaisuas
g ined upon examination by the Internal Revenue Service. The race
s 'm:“;.:lt')e Stl;m;:s amf;znd tax positions taken and has concluded that as of Decem iﬁm;
“im::re Eno uncertain positions taken or expected to be taken that Wﬂl:lld ﬁu:i :cmugfmm
o ; bility (or asset) or disclosure in the financial statements. Th:e D_rga::zanﬁlﬁd e o
Df'a i returns. For the past several years the Organization has R o
ﬂ@w:““::: E::;evﬁ ﬂm none of returns filed prior to the year ended December 31,

subject to examination.

SUBSEQUENT EVENTS

i ich is the date
Subsequent events have been evaluated by Management through April 25, 2012 which 1
the financial statements were available to be issued.
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CHURCH EXTENSION LOAN FUND, INC.
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2011 and 2010

13. NOTES RECEIVABLE

purchase of land and buildings, i ' ive a first
sign a deed of trust. Principal and interest on the loans is payable mon
over a fifteen to twenty year peri

to pay interest only.

mortigage on the Property or
thly at 7.5% (7.5% in 2010)
struction which are required

carrying value of these loans approximate

are located throughout the United States.

s market value. The churches

Notes are stated at unpaid principal balances, less an allowance for doubtful accounts.
Management considers most of the notes receivable to be fully collectible. However, there are
several notes that management feels it wi Il have trouble collecting. Accordingly, an al lowance for
doubtful accounts of $380,000 ($259,980 in 2010) has been recorded This allowance is based on
managements experience with the church and the cu

rrent fair market value of the property.
The Fund's practice is to charge off a note with the approval of the Board
is no chance of collection either from the borrower or by disposition of the

There were no changes in the Fund
purchases, sales or reclassifications

of Directors when there
property.

s accounting policies d

uring the period. There have been no
of notes receivables.

Activity in the allowance for doubtful accounts is as follows;

Beginning balance $ 259,980
Loan written off (109,960)
Current year provision 229,980

Ending balance S 380,000

=_=
Management of the Fund reviews each |

oan balance where the Church is past due and having
Based on this assessment and the

value of the property an estimate is
believes will not be collected.
The ending balance in the allowan

difficulty making payments.
made of the amount, if any, it

ce for doubtful accounts is attributed to notes evaluated
individually as follows:
Loans evaluated individually 5 380,000
=h=

The ending balance of notes evaluated individual ly as follows:
Loans evaluated individually $ 8357953
_——
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)AN FUND, INC.
CHURCH EXTENSION I«
NOTES TO THE FINANCIAL STATEMENTS

IMPAIRED LOANS

14.

o
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it is probable that Fund will not collect all

i idered impaired when, based on currently available information,
Atr:; :;u:::ﬂw note. The notes receivable and allowance
in

0-.
he impaired loan for the year ended December 31, 2011 was $-

" dy,
Impaired notes are considered nonperforming and, consequently

the borrower. The interest received on t

allowance for a doubtful account with respect to the impaired loan.
an

|

i 1 31
The following tables provide informative data at December

For the Year Ended
December 31, 201 1

A-1

Interest

Average
Recorded Income

Allowance
for Doubtful

Unpaid
Principal
Balance of
Impaired
Notes

Recorded
[nvestment

ngl‘! ized

While Notes
Were Impaired

Investment

Accounts on

Notes

Impaired
Notes

In Impaired
Notes

i i llowance
Impaired loan for which an a 4
forp;oubtﬁnl accounts has been recognized

$ 341432 § -
$ 341432 § 341432 § 239,002

Notes receivable




@& FREE WILL BAPTIST

@ INTERNATIONA|
M1 SSION S

REPORT OF THE GENERAL DIRECTOR

I firmly believe Acts 26:16-18 presents our major tasks as missionaries:

"But rise, and stand upon thy feet:
for I have appeared unto thee for this purpose,
to make thee a minister and a witness..,
Delivering thee from the people.

~unto whom now | send thee,
To open the

ir eyes, and to turn them Jrom darkness to light,
and from the power of Satan unto God.
that they may receive forgiveness of sins,
and inheritance among them which are sa nctified by faith that is in me.”

We are to minister and witness.

NO THANK You?

During our 25-plus years in Africa, we were

frequently called on to respond to physical needs.
Often, it was at the request of the one in nee

d. At other times, we saw a need and took action.

A very dear African friend was facing tough financial times. In an eftort to alle

Lynette and | gave him some money. [ held it out to
word, he turned and walked away,

viate his stress,
him and, hesitantly, he took it. Then, without a

I'was totally shocked. How could he take my

appreciation? My cultural background de
receiving a gift,

gift of love and not express even a word of
manded a sincere "thank you” follow close on the heels of
I' went to my cultural confidant to seek understanding of wh
assured me there was nothing to worry about. He s
weeks, or maybe even a month. He would bring a
what we had done. This was my African friend’s ¢
the giver know how important the gift
time. Additionally, the joy of receiving

at had occurred. He chuckled and

aid the recipient of the gift would return in a few
friend or two, and express his deep gratitude for
ultural expression of sincere appreciation. It let

was by showing it was not forgotten, even with a lapse of
had been shared with others.

A couple

of weeks later, the scenario unfolded just as predicted. My
me

friend returned with a family
mber to share just how much the gift had helped his family

through a time of great need.
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f to culture. | also
ssions of appreciation can vary from culture

. §e : member who
{learned two lessons. R ft or assistance and, shortly thereafter, do not re

reflected on how often we receive a gl

II ] J I ‘ 4 i ve mli{'h ".".'I]'I.It'

: v r the past
- i ceivers of some outstanding gifts and help ove I
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aavice, rust, . e

G ity
: i : d come to each and even
Id follow the African pattern of expressing thanks. | woul
1f 1 could, I wou

- / “hrothers
ik ing just what we have been praying. You, our br
) : £

mation is d e sg -
In many ways, | sense the denomina rship and personal responsibility for the well being

z i : e

and sisters, are stepping up and taking uv_ﬂn S
‘ 5 . ist Internationa S 5

and RIS t}’ i kt'l'i‘l itup Lnng-term commitment IS 1mpe

d L : ’ .

We sincerely thank you and humbly ask th ou have made steps to ensure

ion i inis anyoly
b the task of the Great Commission is not finished. Many ol )
ecause

Py v = ts’ ItE C d,
5
t I

NS OFFERING (WMO) |
inias cord-breaking year for our WMO. Olur ‘
an offering on World Missions Sunday,
had pledged to participate in the WMO,

' i ars this will be a re

‘ this report, it appearst 1

:b | ;l"?:::t team set a goal of 650 churches c-umrmuuLm

evelo s | i “
April 29. Through April 27, 2012, an amazing 712 churche

1"" -l = = I *il o l- 1- il

leadership and playing your role in reaching the unreached.

A GLANCE AT THE NEXT FIVE YEARS

n E‘

(] (] ¥

things are taking and will take.

reach a low point of 60-65 missionaries, including

} rears.
e scheduled for retirement in the ne:ict few y -
kers leave us for other ministries. This

— ) > will
< | project our missionary force of ul wil
our apprentices. Several missionaries ar

e - g

are for
- ecessary to prepare
t change and challenges. We will make the adiwstmen;s n ) Eﬁﬂzweneﬁs
igni c ce A
-, h A reduced work force does not have to mean redu
the next phase.
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I believe the period of decline should bottom out in three to four years. Right on the heels of
this, we should see an increase in the number of people interested in serving with IM. As we
regain our organizational equilibrium, clearly communicate our goals and objectives to our
constituency, and, properly report the results of ongoing field ministries, additional interest
In serving overseas will occur. A renewed interest will be manifested by the resources put at
our disposal and the number of people coming to us for ministry opportunities.

Research reveals a significant influx of workers, looking for specialized ministry
opportunities ranging from two to eight years, should be expected. We must make
adjustments in our recruitment, mobilization, training, and sending to accommodate this
genre of missionary. Otherwise, we will find ourselves irrelevant and ineffective in carrying
out our mandate to reach the unreached. This does not preclude a renewed interest in a
lifetime commitment to missions by many individuals. We must have structures to
accommodate both short- and long-term engagements,

Our field ministries will be greatly affected by the reduction of field personnel. As a result,
strategic partnerships between the Mission, missionaries, the national churches, and their
leaders will continue to be forged. Together, we will strategize and execute plans and
programs to facilitate church planting movements on existing fields.

We will see an increase in the awareness of what is happening in the 1040 Window. A
greater understanding of the needs of this area will lead us to direct new personnel to

consider ministry to people groups to whom the gospel has never been preached or is not
even accessible.

Be assured, these thoughts are not designed as definitive statements of what the world, nor Free
Will Baptist International Missions, will be like in five years. However, we believe strong indicators

point in these directions and we must prepare for the changes, challenges, and opportunities they
present.

CONCLUSION

Again | want to thank you for every thing you have done to help International Missions achieve its
designated purposes. Our missionary personnel are encouraged by your response to our financial
crisis. The office staff has been greatly moved by the number of pastors, laymen, and
denominational leaders who have assured us of their support and proved it by their actions. It is
our prayer that God will properly reward each one who has responded in obedience to His moving.

We are all grateful for the privilege of serving God through Free Will Baptist International Missions.
We praise Him for all He is doing through His people to reach His world with the Good News.

It has been said by many, “Discover where God is at work and go join Him there.” | propose we
discover where God wants to work and join Him there.

i

Clint Morgan
General Direct
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God is accomplishing amazing things through Free Will Baptists around the globe!

Highlights from 2011:

= 14 people acknowledged Christ as Savior and eight were baptized in our churches in_Frar:::e

« In Bulgaria, working through suspicion of anything religious and anyone not Bulgarian, the
Awtreys saw two people come to Christ . | |

= |n Panama, every church is actively involved in planting at least one other church; almost
350 people were saved . | _

« Almost 18,000 people attended close to 900 churches and_ mission works each week in
India, with hundreds of trained workers traveling to minister to these works and to

evangelize unreached villages . |
. Arnu?ld 10,000 people gathered to worship God in at least 180 locales in Cuba each week;

; i inistry; » professed salvation
38 students trained for ministry; 450 people pro . | ,
= Although Spain experienced astronomical unemployment and economic pressures, the
churches grew; nine people joined the Body of Christ and four were baptized "
« Brazilian churches sustained an attendance of around 2.10q ;md saw 23.2. penpie_ saved; in
addition to evangelizing their neighborhoods, families, and !rle:_uis. Braznllfln Chrlsgarfs .
embraced working cooperatively to plant churches within Brazil and sending missionaries
to Uruguay and South Africa H ‘ |
= 25 peagple professed Jesus as Lord in Uruguay; live churches, all with Uruguayan pastors,
. : > . o
worked to impact their communities with the gospe _ _
* Still recovering from civil war and experiencing unrest, around 5,100 people wm:sh:pped in
close to 70 churches and mission works in Cote d'lvoire; 47 people came to Christ
« Natural disasters in Japan led to more people being willing to hear the gospel or receive
' 51 ix baptisms
Bibles: our 10 churches saw 12 conversions and six ' |
= Through partnerships in Central Asia and Russia, workers were trained to better preach,

teach, and evangelize. .
» Free Will Baptist churches in South Korea planted churches in Pakistan and Kenya and

evangelized in Cambodia, Iran, Nepal, and Bangladesh.

Much of the work accomplished overseas is a direct result of the prayer and financial support of t]:]e
denomination. Every gift, every prayer is significant. We cannot measure the prayers. Hewefver.ht e
following chart acknowledges the churches whose contributions met or exceeded $10,000 for the

2011 fiscal year.

69 CHURCHES GAVE $10,000 or MORE IN 2011

Church City State Amount
Donelson FWB Church Nashville N $114,158.32

Horse Branch FWB Church Turbeville SC $65,796.64

Grace FWB Church Lake City SC $47,353.80

First FWB Church Albany GA $39,809.82
First FWB Church N Little Rock AR $32,915.31
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AL $11,945.40

ealdE TR CHiailn ] 'm‘?ﬂ'mm,ﬁgmlu [ 4 b
Sherwood Forest FWB Church New Bern NC (
Cross Timbers FW ﬁ@%%f_:m—_—.ﬂ;{:%‘_égéﬂgﬁ W‘!'Tﬁ T $29 2

ve FWE Churrgh

Liberty FWB Church Lawley

KY $11,211.31

Trinity FWB Church Bowling Green

Union Gro

ina FWB Church N na o * First FWB Church Darlington SC $11,022.76
First FWB Church Northport AL $10,720.41

Zephy Hills FWB Church Asheville
Dinag -j' iy Pl ek

$25,250.00

} "3

New Hope FWB Church { ..; Fellowship FW8 Church RIEsport Ll L
Eirck B DBl ok ¢ -,'?,"_."".. - .

IL $10,322.13

New Hope FWB Church Ewing

$19,870.00
DEUICI FYWD Lhudren. L& ' - AInston LL L . i?‘.': ‘.':-'.:.... '_
infield First FWB Church Winfiel AL 519,638.08

5§19 44800

Garner FWB Church 5 1 .2.

AL $10,070.79

Fayette First FWB Church Fayette

A1

Timmonsville

- .

#

These churches helped propel their states into the top ten states in overall giving to International
Missions.

New Liberty FWB AL 19.058.99

First FWB Church NG $18.865.25
Asv WA T o 41843791 10 STATES GAVE OVER $4.7 MILLION

iy =
<199 3%

)

Pec FB Church .

~NC $17,899.92
e —— Tennessee $1,016,636.28

North Carolina $640,502.85
Arkansas $606,665.46
Oklahoma $528,004.65
South Carolina $489,101.79
$388,509.41
$386,574.79
$307,750.49
$210,551.62
$183,513.36

4 )
L, 0703

First FWB Church Pocahontas AR $17.635.20
Temple FWB Church Winterville NC $16,520.5
Bl s DAl EAAHE P a e 1-_-.- — e ¥ . 1 ¥ R r'";_ -
uar — SC $16,431.01 Missouri
Calvary Fellowship FWB Church Fenton MO $15,541.50 Georgia
C : i | e . Rl ' Ll :Es=s§:- .... ". = -.J-:' . L ._L 5 56.33 1 |||il'lDiS

Dickson ™ $15,008.00 Ohio

Sand Hill FWB Church

Grace For The World Ministis

Temple FWB Churh - arligun o |
_ In 2011, 19% of our Free Will Baptist churches in the United States participated in the
irst FWB Church Owensboro KY $13,550.00 World Missions Offering. Together, these churches, individuals, and several overseas
churches contributed $509,965.30 to the 2011 WMO. The following churches gave $750 or
more designated to the 2011 World Missions Offering. Note: the Villalba FWB Church in

Spain is included in this list.

Forestdale FWB Church Birmingham $13,044.19

Black River FWB Church Andrews S $12,697.25

Porter FWB Church Wheelersburg OH $12,560.17

Hannon FWB Church Liberal MO $12,272.60

Mt Olive FWB Church Guin AL $12,162.81
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141 CHURCHES CONTRIBUTED $750 OR MORE TO THE WORLD MisSIONS OFFERING

Church City State Amount
Zephyr Hills FWB Church Asheville NC $22,200.00

Piney Grove FWB Church Guin AL $12,679.36

Peace FWB Church Florence SC $8,152.00

Horse Branch FWB Church Turbeville SC $8,000.00

First FWB Church Beaufort NC $7,994.25

First FWB Church Gastonia NC $6,394.00

Red Bay FWB Church Red Bay AL $5,460.52

Head’s FWB Church Cedar Hill TN $5,113.63

Peace FWB Church Wilson NC $5,000.00

New Hope FWB Church Joelton TN $4,716.30

Harrison FWB Church Minford OH $4,565.26

Philadelphia FWB Church Folkston GA 54,188.89

Brush Creek FWB Church Argillite KY $3,841.50

Bethlehem FWB Church Ashland City TN $3,359.00

Keystone FWB Church Johnson City TN $3,283.96

Sherwood Forest FWB Church El Sobrante CA $3,166.45

Sciotodale FWB Church Portsmouth OH $3,033.87
Revaolisburg PMBChurch - © Reyneldsburg . - OW- $2,90000
Nolan FWB Church Williamson WV $2,775.42
[Bethany FWB.Church 1 Timmonsville: . SC. . 5265300
Townsend FWB Church Townsend DE $2,588.74
mifanuei FWBChwre - Dushem . oNC 0 $Ri531.34
First FWB Church Blakely GA $2,526.50
il FWB Church - © - - laGrange. - NC . o 5250000
Westside FWB Church Johnsonville SC $2,281.82
(ClevelansRNB G - . Cisteland L. 0H L 52,9400
Madison FWB Church Lucasville OH $2,230.27
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United FWB Church Dickson TN $2,200.00

First FWB Church Mountain Grove MO $2,099.65
Free Will Baptist Church Christiansted VI $2,000.00
New Liberty FWB Church Bankston AL $1,973.49
Hillview FWB Church Reynoldsburg OH $1,904.70
First FWB Church of Chipley Chipley FL $1,823.60
Cane Ridge FWB Church Nolensville TN $1,782.75
Liberation FWB Church Houston TX $1,754.68
Ebenezer FWB Church Miami FL $1,669.00
First FWB Church Washington NC 51,648.61
North Warren FWB Church Warren MI $1,624.00
Ryanwood Fellowship FWB Ch Vero Beach FL $1,540.00
Cross Creek FWB Church Olive Branch MS $1,529.81

Mill Branch FWB Church Johnsonville SC $1,500.00

Central FWB Church Royal Oak Mi $1,484.25

lvary Chapel FWB Church Buffalo MO $1,456.77

Ca

Travelers Rest FWB Church Colquitt GA $1,429.31

South Fremont FWB Church Springfield MO $1,400.00

Victory FWB Church O Fallon IL $1,389.86

Hartville FWB Church Hartville MO $1,358.00

Knights Chapel FWB Church Cookeville TN $1,250.63

Union FWB Church Wheelersburg OH $1,220.00

Faith FWB Church Oakland TN $1,200.00
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Mothers Home FWB Church Colquitt GA $1,176.15

Villalba FWB Church Antioch TN $1,160.86

Westerville FWB Church Westerville OH $1,135.24

Corner Stone FWB Church Murfreesboro TN $1,118.42

First FWB Church Columbus OH 51,093.63

Generations FWB Church Joplin MO $1,057.50

Arnold View FWB Church Creal Springs IL $1,032.00

Wildwood FWB Church Porter X $1,022.00

Ten Mile FWB Church Madison Heights Mi $1,010.00

Winfield First FWB Church Winfield AL $1,000.00

Belk FWB Church Belk AL $1,000.00

Faith Fellowship Matthews NC $1,000.00

Homerville FWB Church Homerville GA $1,000.00

Westridge FWB Church Farmington AR $1,000.00

Loyal Chapel FWB Church Columbia TN $1,000.00

First FWB Church Florence AL $950.97

Lighthouse FWB Church Louisa KY $912.70

Hurricane Chapel FWB Church McEwen TN $905.00

Garner FWB Church Garner NC $898.25

Bay Springs FWB Church Eastman GA $887.41

Happy Home FWB Church Andrews SC $878.00

Hendersonville FWB Church Hendersonville TN S851.85

Unity FWB Church Murfreesboro TN $836.31
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i 816.27
Hillsboro FWB Church Hillsboro OH S

i 766.34
southern Oaks FWB Church Oklahoma City OK S

Victory FWB Church Pecks Mill WV $750.00
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SUMMARY OF BoARD MEETINGS

, held two phone conferences, and

, 2011, to April 25, 2012. Board members for the
period were Danny Williams (chairman, AL), Randy Wilson (vice-chairman, OK), Tom

McCullough (secretary, MI), Greg McAllister (CA), Jeff Manning (NC), Nelson Henderson
(AR), Rob Morgan (TN), Mark Price (OH), and Paul Creech (GA).

- Set a timeline for the process,
reviewed and revised the general director’s job description, su rveyed state leaders and

leading supporters for input in developing a candidate profile, accepted and reviewed
resumes, set September 27-28, 2011, as the date to interview a short list of selected
candidates, and hired Clint Morgan (interim director, missionary to Céte d'lvoire, France,

and Creative Access fields, regional director of creative access countries, director of The
Hanna Project) to fill the position on September 27, 2011.

» Uruguay (October 31, 201 1).

ppointed for two-year terms: Joel and Lydie Teague to France
and Doug and Miriam Bishop to Japan (April 23, 2012).

Two couples were 2
(December 7, 201 1)

Additionally, a one-year leave of absence was granted to Kimberly J[ohnson (Brazil)
effective November 30, 2011. David and Angie 0.'s (The Hanna Project) stateside

assignment was extended one year with David returning to Central Asia for occasional
teaching and training responsibilities. Darren and Dana P.

partnership with an Ivorian Free Will Baptist missionary
T. were approved to transfer to The Hanna Project on July 1, 2012,
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Free Will Baptist International Missions

Directors Compensation Detail

2011 201

12,288.2%
9,742 50
3,552 68
1,101.54
7,786.52
423.67

3,092 34
3,750.00
1,103.39

342.12
2,8658.23

33.306.60
26.600.00
9.660.53
2,995 13
13,260.00
1,152.05

48,422 .18
7.71559
1,452.67

17.215.38

531.20
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38,886 87
24,000.00
10.141.13
1,886 6]
12,552.42
1,209.36

22,295.75
27,037.50
7,955.48
1,480.00
16,044 79
948 72

12,380 BB
24,000 .00
3.091.97
1,691 .43
12,552.42
1,084.25

56,380.86
8.983.73
1,691 43

18,336 90

108425

2013 Proposed

40,053.48
24,720.00
10,445 37
3,238 57
12,552 42
1,245.64

3335229
24,720.00
9.364.73
2,903.61
18,336.90
1,116.77

o4 31

33,352.29
24,720.00
9.364.73
2,903.61
12,552 42
1,116.77

58,072.29
9.253.24
2,903.61

18,336.90

1,116.77

BLANKENSHIP CPA Grour, PLLC

CEATIFIED PUBLIC ACCOUNTANTS AND COMS I TANTS

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Board of International Missions of the
National Association of Free Will Baptists

and Subsidiary

We have audited the accompanying consolidated statements of financial position of the Board of
International Missions of the National Association of Free Will Baptists and Subsidiary (the
“Organization”) as of December 31, 2011 and 2010, and the related consolidated statements of activities
and cash flows for the years then ended. These consolidated financial statements are the responsibility
of the Organization's management. Our responsibility is to express an opinion on these consolidated

financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the consolidated financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
consolidated financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated financial position of the Board of International Missions of the National
Association of Free Will Baptists and Subsidiary as of December 31, 2011 and 2010, and the changes in
their net assets and their cash flows for the years then ended in conformity with accounting principles

generally accepted in the United States of America.

Our audits were conducted for the purpose of forming an opinion on the consclidated financial
statements taken as a whole. The supplemental schedules on pages 11 through 12 are presented for
purposes of additional analysis and are not a required part of the basic consolidated financial
statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the consolidated financial
statements. The information has been subjected to the auditing procedures applied in the audits of the
consolidated financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the
consolidated financial statements or to the consolidated financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects in relation to the

consolidated financial statements as a whole.

Blombmstia ¢ Ph Gususp, P1iC_

April 11, 2012

109 Westpark Drive ® Suite 430 * Brentwood, TN 37027-5032 » 615-373-3771 ® FAX 615-377-4915
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N;?ARD OF INTERNATIONAL MISSIONS OF THE
ONAL ASSG:'I.‘ET ION OF FREE WILL BAPTISTS
SUBSIDIARY
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2011 AND 2010

ASSETS

2011 2010
Cash
Investments in trusts $ 1,005,834 $

WU, 1
Investments 225,896 i::g '?g:
;re;:aid expenses 2,268 1 '950

eceivables from employees and missi ' 64,930 I

Note receivable M 276,550 333'333
Property and equipment, net 54,108 54,108

917,661 1,208,497

Total assets

LIABILITIES AND NET ASSETS

Accounts payable and accrued expenses

$ 2,547,247

$ 3,291,782

Notes
R Lo Fan o=
Total liabilities 121,544 146,618
Net assets: 593,425 612,052
Unrestricted
Tem '
ety st e s
Total net assets 221 44
T otal HALAIOES S Pt anadia 1,953,822 2,879,730
$ 2547247 3,291,782

Th i
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BOARD OF INTERNATIONAL MISSIONS OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS

AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF ACTIVITI ES
YEARS ENDED DECEMBER 31, 2011 AND 2010

Unrestricted:
Revenue:

Contributions
Release of benevolent supplemental insurance obligation

Investment income

Other income

Gain on disposal of property and equipment

Net assets released from restrictions:
Restrictions satisfied by payments

Total revenue

Expenses:
General fund
Missionaries
IMpact/VISION campaign

Total expenses

(Decrease) increase in unrestricted net assets

Temporarily restricted:

Revenue:
Contributions
Net assets released from restrictions:

Restrictions satisfied by payments

Increase {decrease) in temporarily restricted net assels

Total (decrease) increase in net assets
Net assets, beginning of year

Net assets, end of year

The accompanying notes are
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2011 2010
$2726,295  $ 3,576,300
- 489,005
11,005 21,931
6,895 29,145
17,054 11,043
2874134 4,925,034
5,635,383 9,053,358
988,913 1,411,403
5.341,751 5,570,095
112,436 187,647
6,443,100 7,169,145
(807.717) 1,884,213
2,955,943 3,165,145
(2,.874,134) (4,925,034)
81,808 (1,759,889)
(725,908) 124,324
2.679,730 2 555,406
1953822 $2,679,730

an integra! part of these consolidated financial statements.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

11 AND 2010 YEARS ENDED DECEMBER 31, 2011 AND 2010
o NOTE 1 - ORGANIZATION AND NATURE OF ACTIVITIES
d | -
: SEC:: from operating activities: 2011 2010 _ 5. 4 _ o 20 _ e
S€) Increase in net assets The Board of International Missions of the National Association of Free Will Baptists is a
Adjustments to reconcile (decrease) increase i $ (725.908 not-for-profit organization (the “Organization”) affiliated with the National Association of
nel cash used in operating activities S€ in net assets to JU8) 8 124324 Free Will Baptists, located in Antioch, Tennessee. The purpose of the Organization is to
Eﬂnrec:atmn establish and support Free Will Baptist Mission Churches throughout the world. The
nrealized gain on investments Organization's support comes primarily from donor contributions.
! 151,362
LOSS on disposal of property and equipment (11.008) 202,581 5 _ " R
(Increase) decrease in 184 484 (21.354) The Organization has established a not-for-profit subsidiary (the “subsidiary”, the Hanna
Receivables from emp : _ ' 47.851 Project) to meet the physical and spiritual needs of hurting people around the world.
Prepaid expenses Ployees and missionaries
Increase (decrease) in If;gg; 20,413 NOTE2-  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Accounts payable and ' 63.000
acc
Beneolvent supplemental I:i;l:;menseg 54 7 The accompanying consolidated financial statements are presented on the accrual basis
Accrued severance payable RegHN 799 (180,657) of accounting in conformity with accounting principles generally accepted in the United
) (532,144 States of America. A summary of the significant accounting policies used are as follows:
Net cash used in operating activites _(25.074) (14.746)
) Principles of Consolidation
Cash ﬁOWS from inVEStm w M {290 ?32}
act ' : _ _ .
Purchases of property gn 4 viios The accompanying consclidated financial statements include the accounts of the Board of
Proceeds f Savpment International Missions of the National Association of Free Will Baptists and its subsidia
rom sale of property and equi (148 _ ; : P ; ry.
Proceeds from sale of i Juipment .129) (230,797) All significant intercompany balances and transactions have been eliminated in
2 of investments 101,118 142 629 consolidation.
200,000 ’
Net cash provided b . . 6862178
y Investing activities Use of Estimates
Cash flows from finan iti — 152,989 574,011
Payments on notes s:g;::tuwt;es The preparation of consolidated financial statements in conformity with accounting
yae . principles generally accepted in the United States of America includes the use of
: 8,352) timates that affect the consolidated financial statements. Accordingly, actual results
Net cash use : (73,935) estim aty.
din financing activities could differ from those estimates.
(Decrease) increase in c — (18,352) (73,935)
:ash
Income Tax
Cash. beginning of year (224,.671) 209,344 o} _ _
The Organization is exempt from federal income tax by Internal Revenue Code Section
Cash, end of year 1.230.505 1,021 161 501(c)(3)-
s 1 -005,334 3 S - i : ;
SUPPLEMENTAL DIS CLOSURES 0,034 &M: Accnuphng principles generally a_r.:_c:epted in the United States of America require the
Organization to evaluate tax positions taken by the Organization and recognize a tax

Interest paid during the year

$ 16536 §

20,941

‘-—“_——__==_=
EE“

The accom pan
ying notes are an integral
part of these consolidated
financial statement
S
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liability (or asset) if the Organization has taken an uncertain position that more likely than
not would not be sustained upon examination by the IRS. The management has analyzed
the tax positions taken by the Organization and has concluded that as of December 31,
2011, no uncertain positions are taken or are expected to be taken that would require
recognition of a liability (or asset) or disclosure in the financial statements. The
Organization is subject to routine audits by taxing jurisdictions; however, there are
currently no audits for any tax periods in progress

A-189




NOTE 2 -

BOARD OF INTERNATIONAL MISSIO
NATIONAL ASSOCIATION OF FREE Wll?f::F.l'l-':'SETS
AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED DECEMBER 31, 2011 AND 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contributions and Support

g::ir;?:;u::lsp;?w::p:z ;‘:;u;detcli-l as unrestricted, temporarily restricted, or permanently
. i 1 n the existence and/or nature of any donor restricti

Contributions are considered to be available for unrestricted 1 . m':tlons-
restricted by the donor. Amounts received that are rastrict:d ;seth:n‘;ess &

. + onor for
E:;;:gtse ;r for speclﬁc_purpnses are reported as temporarily resrricted or pennar?:;‘triﬁ
i wf‘u:r)‘purt 1:hat Increases thoge_net asset classes. When a restriction is fulfilied
i rérii ? a:‘s ipulated time restriction a_nds or purpose restriction is accomplished)
e porarily restricted net assets are reclassified to unrestricted revenue and reported ir{
e consolidated statements of activities as net assets released from restrictions

Er:r:;ga;:l 0, th; E{?fgamza' tjun adnptgd a new funding approach that places a greater

of ﬁnanciainp‘:‘:;itinr; u:nrzstnctedlp;r:gbutmns Accordingly, the consolidated statements
: ) consolidated statements of activities reflect an incr '

unrestricted contnbutions and decrease in restricted contributions, respectively o

Cash

Cash includes checking de
posits and cash on h :
iniermational mission fakls and both in the United States and on the

Investments in Trusts

E:;rsﬂt:‘;r;tts I;r; ‘:::jsattsma;e r::r?_lrnplgseddnf four trusts established and maintained by the Free
; e Foundation invests the two largest trusts in debt s iti
ec
;T.rde si:;?;ei:e{j;f:rﬁnam: ualue; the trusts at fair market value. The remaining tmsutsng?:
o : : : .
o g securities and valued at cost, which approximates fair market

Investments
Investments are composed of equity securities and are valued at quoted fair market price.

Property and Equipment

The Organization follows the practice of capitalizi
_ _ pitalizing, at cost, all expenditures for pr
[a}r;d qurtprneqt in excess of $2,000 ;and an estimated useful life of at least mz 32:?;
preciation Is computed on a straight-line basis over the useful lives of the
generally as follows: Feees

Buildings
Automobiles 3 33 y::z
Office furniture and equipment 3-10 ;ears

A-19%

NOTE 2 -

NOTE 3 -

NOTE 4 -

BOARD OF INTERNATIONAL MISSIONS OF THE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS
AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED DECEMBER 31, 2011 AND 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Benevolent Supplemental Insurance Obligation

ded a monthly cash supplement to employees that
which the last five was with the Organization). This
t retirees with purchasing supplemental heailth
insurance. The obligation was calculated as the present value of the expected future
payments attributed to the employees' years of service. As more fully described in Note
8. during 2010, the Organization discontinued this benefit.

Prior to 2010, the Organization provi
retire with fifteen years of service (of
supplement was intended to assis

INVESTMENTS IN TRUSTS

Investments are carried at quoted fair market values. The Organization's trusts at

December 31, consisted of the following:
2011 2010

General Reserves Trust $ 196,307 $ 3856405

Support Services Endowment 23635 22,999
St Sebastian Trust 3,780 3679
2174 2.115

Scholarship Endowment

The total investment income was $10,698 and $20 831 for 2011 and 2010, respectively

Accounting principles generally accepted in the United States of America require the
Organization to disclose the basis for considering market participants assumptions in fair
value measurements. Fair value accounting standards establish a fair value hierarchy
that distinguishes between market participant assumptions based on market data
obtained from sources independent of the reporting entity including quoted markel prices
in active markets for identical assets (Level 1), or significant other observable inputs
(Level 2) and the reporting entity's own assumptions about market participant
assumptions (Level 3). As of December 31, 2011, all the Organization's investments are

valued using Level 1 measurements.

INVESTMENTS

Investments are carried at quoted fair market values. The Organization's investments at

December 31, 2011 and 2010 consisted of equity securities. Unrealized gains were $307
and $1.100 for 2011 and 2010, respectively. There were no realized gains or losses. The
equity secunties are valued with Level 1 inputs as more fully described in Note 3.
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NATIONAL ASSOCIATION OF FREE WILL BAPTISTS NATIONAL ASSQOIAVS
F D SUBSIDIARY f D FINANGIAL STATEMENTS (CONTINUED)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) NOTES TO CONSOLIDATED FCEHBER 31, 2011 AND 2010
YEARS ENDED DECEMBER 31, 2011 AND 2010 YEARS ENDED DE '
NOTE 8 - BENEVOLENT SUPPLEMENTAL INSURANCE OBLIGATION
NOTE 5 - RECEIVABLES FROM EMPLOYEES AND MISSIONARIES During 2010, the Organization discontinued the benevu:jent tsuzpl:tr:e;ftaé‘*ian;tgggcif:
. ; . : - tricted net ass 1
Included in receivables from missionaries and employees is $252,562 and $291.783 in program.. Ancurdrrtgl'j.‘ 2 onetlmte mc;‘r;af; :;tiz::lr:: rn'ljuring 2010. Amounts paid out
2011 and 2010, respectively in funds advanced to missionaries. When a missionary goes reflected in _the consoiiand ot emﬁs and $36.600 for employee buyouts.
to the field they are given advance funds ta establish their missionary work. These funds during 2010 included $6,539 for benef '
are normally netted with future expense reimbursements Any funds still outstanding are E
due back from the missionary when the missionary resigns or retires NOTE 9 - ACCRUED SEVERANCE PAYABL
NOTE 6-  NOTE RECEIVABLE The Organization provides E'-r;,m;w:"mﬁﬂh Ig;ﬂ f: ?:1ep?err:t]eegtsfat:fsiru!::?;uﬂnm
time of separation to assist with their transition O ¢ set by the Organization
Note receivable consists of an obligation from a note secured by land owned by the Free based on the number of years of 5EmCET:IU“S'IE:n?zyaﬂgnar;glégntinuez this benefit on
Will Baptist Mission of Korea. The 8% mortgage note had a maturity date of January 1, and provides for immediate vesimgﬁ aﬂnwrgg will begin pay out of these funds to all
2008 No payments were received from the mortgagee during 2011 and 2010 In 2012, December 31, 2009 and, when cash flow a '
the Organization foreclosed and liquidated the property for an amount that is in excess of missionaries.
the loan balance of $54 108
NOTE 10 - NOTES PAYABLE
NOTE 7 - PROPERTY AND EQUIPMENT
Notes payable consist of the following as of December 31
A summary of property and equipment is as follows 2011 2010
2011 2010
i | dation
Land $ 198463 § 253303 Note payable to Free Will Baptist Foun
Buildings 595388 759,909 fer the Minecsanicial propaciy touR g rar iy
Office furniture and equipment 39,979 39.979 payments of principal and ;nterest s tur
Cameras and projectors 149,325 149 325 with an interest rateof 6.9°%. The note matures $ 93,055 $ 102,881
Automobiles 936,373 944,718 in March 2018. '
Computer equipment 115,355 119,355 , ; :
2,034,883  2.262,589 Note payable to Free Will Baptist Fgu?rgihﬂ"
Less accumulated depreciation 1,117,222 1,056,092 for the Yahata property requiring mon
LI SR payments of principal and interest of $1 ,4?t?
, ; o ures
Total $_917.661 $1,206,497 i 148475 157,001
Depreciation expense amounted to $151.362 and $202,581 for 2011 and 2010, $ 241,530 $ 259,882
respectively. Depreciation expense in the amount of $81,011 and $101,832 is included in
the general fund expenses for 2011 and 2010, respectively, while the remainde IS : r31:
included in missionaries' expenses. - ! y Annual principal maturities of notes payable are as follows as of Decembe
Gains on disposal and expenses for donation of property and equipment totaled to a net Year ending December 31,
loss of $184,484 for 2011. This net loss consisted of gains on sale totaling $17.054 and a $ 19,595
donation of land and buildings of $201 938 included in missionaries’ expenses 2012 20'910
2013 '
22,316
Gains on disposal and expenses for donation of property and equipment totaled to a net 2014 23,815
loss of $47,851 for 2010. This net loss consisted of gains on sale totaling $12.500 2015 25,417
($11,943 included in a separate line item on the consolidated statement of activities and 2016 129:4?7
$557 in missionaries’ expenses on the consolidated statements of activities) and a Thereafter
donation of land and buildings of $60.351 also Included in missionaries’ expenses. $ 241,530
A-192 A-193
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BOARD OF INTERNATIONAL MISSIONS OF THE NATIONAL ASSOCIATION OF FRE
NATIONAL ASSOCIATION OF FREE WILL BAPTISTS AND suasmmm'c“ow_ CXPENSES
AND SUBSIDIARY CONSOLIDATED SCHEDULES OF FUN
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
YEARS ENDED DECEMBER 31, 2011 AND 2010

YEARS ENDED DECEMBER 31, 2011 AND 2010
NOTE 11 - RESTRICTIONS ON NET ASSETS

2011 2010
5 § 337057 8 4;;:;;
General fun 87,053 -
} i : ; ) Salanes 81.011 101,832
Temporanly restrnicted net assets are available for the following purposes: Office rent 67 581 88 509
reciation ' 105675
2011 2010 Mhcsionary stateside assignment 60.799 s
Missionaries § 95020 § 77,878 s Y 40,751 e
IMpact/VISION campaign 269.108 237,706 St 40,713 '
Subsidi 58,741 25476 Coischaesl 29,960 i
ubsidiary : ; Employer payroll taxes 23' 671 29524
in : 5,136
S 422869 § 341060 Dffce supplies and equipmert BEE Ceets
. 3 t travel :
These net assets are restricted due to donor restrictions E:;’:;Een 16,958 E;:?
14 440 -
: . A Board members 24,014
Permanently restricted net assets are restricted to: Legal and professional : i ?g? -
2011 2010 WMO Ambassador Laye 10,485 17,801
Telephone and internet 10.210 16,172
es -
Support Services Endowment $ 25031 § 25031 Fees and service charg 9,615 13,698
MK Scholarship Endowment 1,210 1210 Postage 9,306 13,554
o WMO coin bank 7,510 2,845
Retirement 144 9,040
$ 26241 § 26241 il . e 2307
WMO Ambassador honorar 5: e 2577
NOTE 12- PENSION PLAN Staff recognition 4 523 5.767
Video and audio visual 3|,653 28,670
The Organization participates in the master pension plan of the Board of Retirement and Department insurance 1937 1,233
Insurance of the National Association of Free Will Baptists. The Organization contributes Publicity and promotion 1851 4813
up to 5% of gross salary for missionaries and administrative employees. Employees are Other field mu_'u_ﬁll"f it 1 335 3 807
allowed to contribute but are not required to contribute. Pension expenses amounted to Seminars, training and retre 1238 1,807
$146,154 and $106,246 for 2011 and 2010 respectively. The pension plan is a defined WMO campaign _ nd lodging 1118 605
contribution plan. Under the plan, an account is maintained for each participant and upon Visitor meals, entertainment a '?94 3,459
retirement the participant can either receive a lump-sum distribution or purchase one of | Advisory council £42 1823
several types of annuity contracts. Recruiting and candidate 38 s
Donor development 10 6,565
P , . » COLA indexes 988,913 1,411,403
The Organization leases space from the National Association of Free Will Baptists on a —
year-to-year basis. The rent expense amounted to $87,053 and $88,383 for 2011 and
2012, respectively.

Total general fund
NOTE 14 - EVALUATION OF SUBSEQUENT EVENTS

The Organization has evaluated subsequent events through April 11, 2012 which is the
date the financial statements were available to be issued.
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President’s Report
BOARD OF INTERNATIONAL MISSIONS OF THE

NATIONAL ASSOCIATION OF FREE WiLL BAPTISTS
AND SUBSIDIARY

2012 President’s Report
Free Will Baptist Bible College

Missionaries' expenses:

2011 2010

. 1 . T !
mc‘m-

ironment swirling around Free Will Baptist Bible College right now.
the environm ‘ . Yet
. : t Bible College.

il e ’ 564 li d mission fulfillment, it's the best of times at Free Will Baptist Bi

France 867,567 918,639 In terms of quality an in difficult times.

Subsidiary 714,102 627,672 quantitatively (finances and enroliment) we are in difficu

Panama 520,088 295233

| . Difficul X 2 ing 2012 will be another very
's?n 473,292 435571 tﬁm':w years, economic forecasters ik Moody's Investors “E;":;f :f::luiﬂm}, the college has sver
LT!‘ % gg;agg b A.’ 4 F:laﬂfc.-r small private colleges like ours. We're in the middle o S o R | il
B UQ_IUEY 2 . AL dtfﬁ&ﬂdﬂllt e though our ministry student enrollment and Tennesseed fioha g e M et St
ou . n
S::j:?nt ministries 23[21?13: ;gg 3315 stabl]! Ev::t—af state and non-ministry enrollment have decz;ted. as stude
; ' by, ' . edicted.

Ivory Coast 154,352 237,438 at state schools, just as Moody's and other forecasters predi .
- teid operations 136,397 202,439 : ination, giving has suffered the past few years. Desp .
Bulgaria 80,546 75,232 i ny other ministries inside and outside our denomi - d giving from last year to-this year, as of this
Russia 581000 56 r333 :;l:e;ﬂ : :mnnel and initiatives which have increased annualhf:l" : h:::fgetﬂﬂ in annual fund gifts. Even while
Other projects 51 '92? 26?‘150 writingpiet was projected that we would receive $150,000 Ielss ;hnr; :giving our supporting churches and donors

; : : e d :
Unreached people 26,653 47.536 we have more personnel on the road t-:::""ﬁh:‘:i ::;apf:';ck their outside giving, including to FWBBC.
Missionary medical 17,218 (5.004) have been hit hard by the economy and have
Korea 9,139 8.240
—_— Y il

Total missionaries’ expenses

IMpact/VISION Campaign expenses:
Project expenses

Total functional expenses
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5341751 5570095

112436 187647

$6443100 g§7 169,145
hﬂ-—___‘_-—- e ————

f

i llment stabilized this past
: m llment and full-time enro ;
- it i ese dark clouds is that dorm enro . . Faid v selocste: Vheis
The silver lining behmdht:ﬁh.l' in commuter enrollment. Increasingly, adult students are a S
e Hﬂw*f‘:"- ::!:nﬂu-:m sell their homes, and find new jobs, when they have so ma red nlin
families to Nashville,

over the past three years.

i he end of
derfunded by $13.3 billion at t
o s g | Motors, for example, was un : have been
We are not alﬂv;m thljli':::::at'nir::';“ maost of the old-fashioned, defined benefit pension plans hav:
2011. Our actuarial cons

- i is i financial report. We had no
5 : be given on this in the x
. ' rmination. More details will : i e for this extra
(eontthaced o ‘are xdj::,:g :: federal regulations, and we simply did not have a funding sourc
way of predicting this

cash expense. Now it is catching up to us.
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are

students. Yet :
o e having graduated the largest senior clasg in four years ;
s -t next year. However, we have made substantial bud e
get for the Upcoming 2012-2013 fiscal year udge

predict an increase overall
‘ ‘ in
t reductions in order to achieve 3 balanced

Strategic Recovery Plan
In its May meeti '
e :mm l::a :?:,.,:‘r;d 1:'1 l"rl:ustees dpproved a Strategic Financial Recove
. 'es reducing expendi IS i
e | : B expenditures. This includes
- :. ;’.erfjm now and the time the col lege relocates, Thfs:sa': l“";ﬂ ;
BO directly to pay off debt and Create a cash reserve for liquidity jh{;t

ry Plan presented by the coll
ebt service resulting from the sale?f
ta:;ngential. non-student-oriented houses
will later go toward campus relocation

Plan also involves

(2) the expansion of onli on dun i
online degree programs in 2013 and 2014; and (3) the ..;c!ndt'l‘lij*::rtlnl::j;rft:r..ah.Sgiﬂl+2 :"““"'I Nodiine:
ers egree Prngrams in

Enrollment Shifts

relocat i ili :
. ate their families to Nashville to atten o the college homes, find new jobs, and

A study of : T

Shﬂw:}t’hat c:ileagesharlld universities in TICUA (Tennessee Independent Col)

g mm:m‘-ed ;;;En ;, they are Browing in enrollment. However, l:r.mr:Iih't:rrf‘lgli’ep5
- Enrollment growth in TICUA has come from nan—tradi:iu

and Universities Association)
undergraduate enrollment has
nal, graduate, and professional

Of course, the most
) Mportant new initiative s o
pastors, alumni, d ur proposed name change. Th
respondents agree l:--:::f:‘lﬁhﬁm-l[q( ﬂl;d staff. students, and prospective :Mdm‘:::;::“;ﬁ:";:"d“ﬂed g
€ name change, whil n wed the following: 70% of
that ('D”ng supporters will | BE, L 8‘5% of Supp(}mng ﬂ'umﬂi a 3 . B 70% o
increase their gift aid . gree with it. The study also showed
been encoura . Bt aid and sending of styud ow
ged by this level of sy fg of students should the name h
affirmati Pport for the name chan " change. We have
vely to change the college name to “Welch ol areh sﬂa n:r:_[ request that the nati
convention.

.rhE‘ name chan F
ge will help more Free Wi ,
ill Baptist styd
= ents :
l!; i“::; to attend the college. This will in turn put more of rh::,ﬂ want to major
Ve to the call of God on their lives for vocational Christia

oy N competitive professional
campus environment in which they can

evangelism,
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The name change will not change the mission, philosophy, standards, or theology of the college. Only the
National Association—which alone owns, operates, and controls the college through its board of trustees, which

the National Association elects—can do that.

Mission-Driven

One of the most important things we must do in this time of economic challenge is to re-emphasize the mission
to which God has called us, and increase the excellence with which we fulfill that mission. There is no question
that we are doing this and will continue to do so. We have a better record of increasing excellence and mission

fulfillment—and officially documenting and assessing it—than at any time in the college’s history.

We remain a ministry-centered college, with a core mission of training people for local church ministry. Despite
the facts (1) that young men are not answering the call to preach as early or in as great numbers as in the past
and (2) that most married men who are answering the call to preach are not relocating to Nashville, our students
who are training to be preachers and missionaries remain our basic ministry, not only in numbers but in the way

we structure campus life and spiritual formation.

For example, this year we're graduating the fourth-highest number of pastoral students in the past 15 years.
While higher education indicators point to an increase in enrollment as a result of the name change, we as a
college are committed to maintaining emphasis on vocational Christian ministry, and on the role of all students

in the local church and the fulfillment of the Great Commission, regardless of their major.

One of the most urgent needs among Free Will Baptists today is for more young men to answer the call to
preach. Please understand—FWBBC has the staff, the resources, and the programs in place to educate and train
preachers. But we cannot call men to preach. That's something only God can do. He has done it before, and |
believe he will do it again, if we pray and ask God to call more of our sons into the ministry. That's why I'm
asking every level of our denomination, from the local church to the local and state associations to the national
agencies to join with us and plead for the Lord of the harvest to call more of our young men to preach and send

them forth as laborers into this harvest.

Our initiation of a master's degree in theology and ministry, and our dream of a full-fledged Free Will Baptist
theological seminary, will further contribute to our goal of being a local church, Great Commission, ministry-
centered college with the mission of educating godly leaders to serve Christ, His Church, and His world, through

biblical thought and life.

Increasing Excellence
We are committed to fulfilling this mission with increasing excellence.
Our commitment to Christ-centered excellence is why we receive such high marks from our

accrediting bodies, the Association for Biblical Higher Education (ABHE) and the Southemn

Association of Colleges and Schools (SACS).
We’re moving up in U.5. News and World Report Best Colleges rankings; this year we tied with colleges

that have 14 times and 33 times the endowment we have, respectively.

For the first time ever, our students scored higher than the national average in every category of the
senior exit exam, the Collegiate Assessment of Academic Proficiency, not only in writing, reading,
and critical thinking—where we've always done well—but now, for the first time, in math and

science.




gible College
® For the first time, we sent a student group to the Tennessee Intercollegiate Student Legislature, and ﬂﬂw
our student body president, Frank Thomsbury, was named “Best Student Senator” out of hundreds R egistratiﬂﬂ Report
of delegates from 60 Tennessee colleges and universities. 3011-2012
» Despite our salary, benefits, and other budget cuts, faculty and staff morale is reflected positively in
the college's being named as one of America’s Best Christian Workplaces for the first time. |
e We receive higher and higher ratings on surveys of prospective students who visit our campus, as ENT 319
well as Forum/Bible Conference guests. : Eﬂﬂﬂl—m - South Caroling ....cox-nents q;
e QOur recent Noel-Levitz student satisfaction survey indicated that our students gave us higher marks ; States o Kentucky . -cessemsmetmm" :::: F South Dakota . ...--x==*" :IUS
than two years ago, which were higher than the two years previous. And these marks are much ' PARPMB v st e 1 Lﬁ.uls.uana e AL ......... 15 Tennessee . - .- - ‘‘‘‘‘‘ %5
higher than the industry average. | oy el OV 16 Mmch‘ga"" ,,,,,,,,,,,, 13 TE“;‘_‘S. ............. 4
Arkansas .- ---c7tc 3 MISSOUIT + 2w cenesnesnss ittt o Virginia ... .eeoeees 6
california . .- -omoe T MissisSIppi « - v eseosrrs sttt West Virginia ....----<=="""
A recent luncheon | hosted with the FWBBC Student Council confirmed that our students are very thankful for Bloris .« - +oiv s s avHFOERRED 7 Morth Carolna. »s=sssssweses=s 12 WISCONSIN « < - e smsnsresrns 1
-
their college experience and what God is doing on this campus to prepare them to be Christian leaders and to GEOTEIa -« v v vsnrmm sttt 2 ONIO «» s sismsemsemenn o eess™ " T 54
fulfill His calling on their lives. These sentiments were echoed in this year's senior testimonies. That is worth it WNOIS «coesrm=memsttT7o F Oklahoma . .:cenmssmrsrs®’ 1
all. Indiana ....coocoet T 2 Gregones=r o . Cuba, France, Japan, Kazakhston, and Panama)-
A o e r:r. 25 'st'a_h‘es (USA) and Six other countries {Canada, Lubd,
_ _ The student body represen
| reminded some faculty recently that, even though we have fewer students than in 2006-2007 (when we had a
22-year record high enrollment), the students we have are still called by God, and they're serious-minded and
zealous about the gospel and the Word of God, and the power of that gospel and Word to change lives. Our Classification go
mission is alive and well at Free Will Baptist Bible College, and we are increasing our excellence and FrEShman s uueeensesrsnssees ™ : ........... 7
commitment to our mission to the glory of God. SOPHOMOTE «oreemrete st =" 00 L. 38
JUNIOF oo v sumenend S2REmmmmmr iaieases 61
We will weather the storm of this current economy through wisdom, hard work, and (most of all} God's grace. 5“3"“’['; : ree PartTimE o e R A B AR 55:
. . ag nins s a . " m L e T PR
But day by day, we are going to remain faithful in fulfilling our mission to produce godly Free Will Baptist leaders zozcmg .......... aseeessasaaeaen .
who will radically change their world for Christ. And we will see the fruit of our labors in decades to come as P =
people are brought into the kingdom and the Lord’s Church is built as a result of these precious students God
e 2
has entrusted to our care. . Psychology - ««-v=on7 ‘
*Vocational 26 Engish <. cvussraseniseremserss : Science/NUrSIng « «coxxvre=t” :
Thank You Pastoral ......-- e Exercise SCence -..oomrernsr v IR
. i A - = e R T 12 P A— 7o
| thank God for the National Association of Free Will Baptists and its faithful support of the ministry of Free Will Youth Ministry/CE ... 18 General Studies ....-- . _5 Teacher Educatmr;'mé . ';';
Baptist Bible College. Thank you for all you do to support the college as we stay on mission for God's glory, the :;sn{:nsstmm '{‘a'.;.:i;‘;shﬂ} 36 History ------ e, i " Non-Degree Part-Time . ..
expansion of His kingdom, and the honor of His name. " F:S .58 MUSIC o cveeemnms vusic, and Physical Education.
SIN@SS «onvcmvrerre” - ; , Music,
*There are some pastoral students |‘ﬂﬁ:;$5mmom: arly Childhood, Elementary, Engfish HISUORY,
Sincerely, e¢Teacher Education includes these ar
). Matthew Pinson "
President NEW ..ossesrs i AT
....... 174 g cuisaa et
Other Categories 209 Male ..oovermmnees 2 145 Returning «-«-«=+* -
FullkTime ... coex- o 110 Female ....cosanzeosnrmenns ContinuINg - -srerersimer” =
- me -------------------- R A
Part T-i i le ,,,,,, g o w b= PR L 114 -Lrans';:rsree Part'-“me """ 53
________ ..160 WIBE. = a0 s PRI ¢
Dorm ....ee-es 60 Married ...o-ee0ne Special ...--n0-
Commuter ....-er==r" _- _ 361
RDOP . ol gviai R 20 Free Will Baptist ..o zgs
Lifetime Learning - -« -+ «+- 5;; OENEE s vosassianmnnn 10057 =
Onling ..oovenrmreerms™®s
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Free Will Baptist Bible College

Financial Aid Report
2011-2012
Type of Aid Number of Recipients
Institutional Loans...... .. ... .. SRR T e R e S e o
College-Administered Scholarships . .. . .. Al S e
ReORial PRGN 15 . s woains camain L R S
Federal SEOG Grants......... . . sescasanne .20 Luvuna. e e
Federal WORKSTULY: <6355 5t 0 nemmmnsmisisiss snr, A S Kosmmrarens w e
Federal Stafford Loans (Subsidized)... ... .. ... L L R TR e
Federal Stafford Loans (Unsubsidized)......... o oo unisa g ot (Shenas i
Federal Plusloans .. .................. B
TSAAGrants... .............._ A A L PO
Tennessee HOPE Scholarship.......... .. siabi s & B T N S
Tennessee Helping Heroes Grant ... ... ...~ L e N
Tennessee Dual Enrollment GEE oo o o [ e,
Tennessee Teaching Scholars Award . . T B divininan e R A e e g
VEOBTMALG  cov s oot s o nmm s s g
Campus Workers e L L P ot IO Gosp, R R S
Alternative Loans ..., ... VFE 4 b s b - Sy T -
External Scholarships ........... ... . e SO I
TOTAL FINANCIAL AID ADMINISTERED, 2011-2012
Weich Library Report
2011-2012
EOS Statistics
ORIt a8 e 2,600
General Collection.....,. . NP A vrerenve. 58,304
Curriculum Lab . . . .. o S R ey 0 R 2,494
Audiovisuals ........... .. . PR e SN 491
Music Collection ... . .. .. T R e S 340
Ebooks.,......... ... SRS e 27,487
ERIC Microfiche .... ... ... . R S e e RSP 74,630
Historical Collection......... .. e I e 1.V -
Microfiche Books..... . ... T 426
TOTAL 168,717
A-202
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Amount of Aid

..................

-------------------

...... ... 198,000.00

$3,326,337.21

Synopsis of Board Minutes
Free Will Baptist Bibie College

Synopsis of Minutes
for the Board of Trustees

July 18, 2011

2 d recommended
the national convention. The zo10 audit was reviewed and aPprnveii. iy nd By-Laws be
e e atf the college be changed to Welch College. and that the college’s Charter a y
that the name o ?

amended to reflect the change.

Relations.

September 29, 2011

The Boa > iti ice President and
d met via conference call and approved that Mr. Tom Sass assume a new pus:t;nn {‘::' m.; S
v - - . - # r i
: I: me‘ | Counsel), and that Mr. Craig Mahler assume the position of Vice President fo
Senior Financia ; :

Both changes effective January 1, zo12.

. [] hll 5 ] a
- I

" " P

relocation.

February 3, 2012

f the Ennis
dopted a resolution via email votes and one verbal telephone vote to approve the sale o

The Board adopted a r .

property located at 3533 Richland Avenue (Nashville, Tennessee).

T " . 3 . ] .

i - debt.
(Nashville, Tennessee) with provision that proceeds go toward reduction of long-term

May 13, 2012 - . . lan, the first step of which is
ini ¢ financial recovery p 1
3 approved the administration’s strategi ) _ bt on the Gallatin
e beed tfm“mm:::::l csfnpus houses as a transition toward campus relocation, m""’rltlhe derm ——
:njlnn::a:r;g;h reserve to improve liquidity. A resolution to commend D:'hl-::l :; ;‘dma e
kl in communicating the mission of the College was adopted. The Board met wi
wor

i icati der
taff of the college for their dedication un
i ved to acknowledge faculty and s
online programs. The Board resol
challenging financial conditions.
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Free Will Baptist Bible College

Hill, Harper & Associates
Certified Public Accountants

Salary Breakdowns
President* Sl 2011-2012 2012-2013
Salary
Social Security e 965,437 $65,437
e marie 4,908 5,006 c et Independent Auditors” Report
Medical Insurance o mna ?’338
Life Insurance 9212 9,701 10,447
331 1
588,432 $91,587 489 :539 The B{Nll:d of Trustees
’ Free Will Baptist Bible College
Provost
:aiatrﬁ" , $52,055 $53,096 We have audited the statements of financial position of Free Will Baptist Bible College as of May 31, 2012 and
Hﬂc:a Security 3,982 4' 062 353,096 201 1. and the related statements of activities and changes in net assets, and cash flows for the years then ended.
Et":"me“t“ 8,156 ; 4,062 These financial statements are the responsibility of the College's management. Our responsibility is to express an
htledtcai Insurance**+* 0 9,016 6,360 opinion on these financial statements based on our audits. The prior year summarized comparative information
Life Insurance 242 0 0 has been derived from the 2011 financial statements and. in our report dated July 8, 2011, we expressed an
6 331 331 unqualified opinion on those financial statements.
We conducted our audits in accordance with auditing standards generally accepted in the United States of
Vice President America. Those standards require that we plan and perform the audits to obtain reasonable assurance aboul
for Financial Affairs : : " : :
Salary s whether the financial statements are free of material misstatement. An audit includes examining. on a test basis,
Social Security 50,426 $51,434 $47,750 evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing
Retirernent** 3,858 3,935 3,653 the accounting principles used and significant estimates made by management, as well as evaluating the overall
Medical Indaranca 7,901 8,735 5]?211 financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.
¥
Life Insu ¢ 0
rance 242 331 3442 in our opinion. the financial statlements referred 1o above present fairly, in all material respects, the financial
$62,427 $64,435 6 331 position of Free Will Baptist Bible College as of May 31,2012 and 2011, and its changes in net assets and cash
$60,896 flows for the years then ended in conformity with accounting principles generally accepted in the United States
of America.
::::: President for Institutional Advancement
E ! M
: $46,
Social Security 49379 548,429 $50,000 M /éL'?“' r
Retirement** 3,548 3,705 3,825 ¥
Medi 7,266 80 ' :
_Edlca! Insurance 6,340 033 4,400 Franklin, Tennessce
UfE [n.'.;ﬂmﬂce ‘242 Epﬁ:” ?'219 J“l" 9, 2“12
231 331
'(Imp X
osmamese hm;t:a:rm {with Social Security variation). Vehicle provided.
status. Pension mm paid to pension plan to alleviate underfunded
***Voluntarily declined. funds credited to employee accounts.
Terry A Hill N Ermest B Harper
S15417-Tdi4 P O Box G807TRE 615417 - 6358
terryhilLHH A 2 gmail com Franklin, Teancssee J7068 e arper acomonn net
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FREE WILL BAPTIST BIBLE COLLEGE

Statements of Financial Position
May 31, 2012 and 2011

Assets

Current assets:
Cash and cash equivalents
Investments in marketable securities, at market value
Accounts receivable, net of allowance for doubtful accounts
of $75,000 in 2012 and $55,000 in 2011
Prepaid expenses
Total current assets
Non current assets:
Cash and cash equivalents:
Restricted for endowments
Restricted for student loans
Investments in marketable securities. at market value:
Restricted for endowments
Investment in land - gift in kind
Campaign pledges receivable
Loans to students, net of allowance for doubtful loans
of $30,000 in 2012 and $40.000 in 201}
Total non current assets

Property, plant and equipment:
Investment in property, plant and equipment
Accumulated depreciation
Net property, plant and equipment
Total assets
Current liabilities:

Accounts payable and accrued expenses
Current portion of long-term debt

Line of credit

Notes payable

Student deposits and agency funds
Accrued salaries

Deferred revenues - summer school

Total current liabilities
Other liabilities:

Long-term debt
Fxcess pension liability
Asset retirement obligation

Total liabilities
Net assets:

Unrestricted funds

F'emporarily restricted funds

Permanently restricted funds
Total net assets

Total liabilities and net assets

See accompanying notes to financial statements.

2012

832,001

170,085

469,750
460,368
1,932,204

117,929
221,497

1,191,188
30,000
448,839

184,324
2,193,777

14,600,382
4,897.027
9,703,355

13,829,336

126,174

72,863
500,000
138,061
166.362
111,442

-

1,114,902

3,387,735
1,941,521

261,375
6,705,533

4,767,240

590,571
1,765,992
7,123,803

13,829,336

2011

250,718
364,731

254,735
219,520
1,089,704

37,360
223,020

1,082,336
62,500
564,434

200,495
2.170,145

14,798,872
4,836,658
9.962.214

13,222,063

69,702

215,000
143,506
172,153
119,396

41,443
161,200

3,617,050
1.431,894
244,848

6,054,992

4,920,317

628,751
1,618,003
1,167,071

13,222,063

FREE WILL BAPTIST BIBLE COLLEGE

Statements of Activities and Changes in Net Assets
For the years ended May 31, 2012 and 2011

2012
Temporarily Permaneatly
Unrestricted  Restricted Restricted

Funds Funds Funds
ues:
m';:iﬁﬂﬂ and fees s 2,019802 -24 o -
ts and contracts - A -
mlﬂ 1,367,737 319,060 159,757
Income from investment transminnz
including endowment income an
Ig:::i:n or Igss transactions (1.449) (75,548) 1,253
Revenues of auxiliary enterprises 620,393 - A
Other sources 212,241 - (13,021)
4,518,724 267,970 147,989
Net assets released from restrictions 306.150 (306,150) -
Total revenues 4 824 874 (38,180) 147,989
Expenditures:
Educational and general:
Instruction 1,405,162 - -
Academic support 373,365 - -
Student services 629.640 - .
Institutional support 1,804 B45 - -
Total educational and general
expenditures 4,213,042 - -
Auxiliary enterprises:
Dum.;{toﬁ&s 473,166 - -
Dining hall 419,753 - .
Bookstore 18,607 - -
Snack shop 18,520 - -
Total auxiliary enterprises
expendim: 930,046 - -
Total expenditures 5,143,088 - -
(318,214) (38,180) 147,989
Gain from disposition of real estate 674,764 - -
Increase in pension liability (509,627) - A
Increase (decrease) in net assets (153,077) (38,180) 147,989
Net assets:
Beginning of year 4,920,317 628,751 1,618,003
End of the year $ 4767240 590,571 1,765,992

See accompanying notes to financial statements.

A-207

Total
2012

2.019,802
24,458
1,846,554

(75,744)
920,393
199,220

4,934,683

4,934 683

1,405,162
373,395
629,640

1,804,845

4,213,042
473,166
419,753

18,607
18,520
930,046
5,143,088

(208,405)
674,764

(509.627)

(43.268)

7,167,071

7,123,803

Total
2011

2,254,490
28,716
1,561,232

248 848
931,799
(6,545)

5,018.540

5.018.540

1,414,494
368,449
637,266
1,576,206
3,996,415
483,645
426,975
6,753
9,960
927,333

4,923,748

94,792

(430,348)
(335,556)
7.502,627

7,1 67,071




FREE WILL BAPTIST BIBLE COLLEGE

Statements of Cash Flows
For the years ended May 31, 2012 and 2011

FREE WILL BAPTIST BIBLE COLLEGE

Statements of Cash Flows, continued
For the years ended May 31, 2012 and 2011

2012 a2 |
Temporarily Permanently Temporarily Permanently
Unrestricted  Restricted Restricted Total Total Unrestricted  Restricted Restricted Total Total
Funds Funds Funds 2012 2011 Funds Funds Funds 2012 2011
Cash flows from operating activities b equivalents
{T‘a.sh collected from students 5 2.907.234 - = 2.907.234 3.130.433 E.’;:E:;c::ﬂ:qr::::wing:
Federal grants - 27,085 : 27.085 33.549 Current assets $ 832,001 - 832,001 250.718
Federal grant funds considered 1o be agency Non current assets:
fund transactions 471,075 . - 471,075 495909 ; - 117,929 117,929 37,360
Private gifts and grants 1112216 64.610 - 1,176,826 1,210,438 S mtr!c::: ?r “d: wﬁ:“, : : 221,497 221.497 223,020
Inyenmenl income I | ,4“‘? I .ﬁ?ﬁ o llﬂﬂ:] 63,6?' (.I!'I restric or siuden ns '
Other revenues 212.24] - . 212,241 23.559 Total cash and cash equivalents < 832,001 = 339,426 1,171.427 511098
Cash paid for scholarships, 1o vendors
and for payroll (4.775.452) (306,150) . (5.081,602) (4,944 345) Reconciliation of change in net assets to
Cash paid for federal grant funds net operating activities cash flows
considered agency transactions (471.075) - + (471.075)  (495.909) Change in net assets s (153,077) (38,180) 147 989 (43,268) (335,556)
Net operating activities cash flows (532.354)  (212.779) . (745.133)  (482.695) Gain from disposition of real estate (674,764) : » (674,764) )
Cash flows from investing activities Increase in pension liability 509,627 - - 509.627 430.348
Proceeds from sale of real property 839618 ‘ : 839.618 5 Transactions considered to be capital additions:
Proceeds from sale of marketable investments 2,428 102,138 32.546 137,112 21,188 Gifts for endowments and student loans - - (159.757) (159.757) (69.475)
Purchase of marketable investments - - (141,398) (141,398) > Proposed new campus . (254.450) . (254,450) (309.241)
Erxpended for plit ssyees (87.178) ; - (87.178)  (271.807) Net other transactions from
Student notes receivable, net change e i - 26,171 26,171 35,579 student loan funds : < 11,768 11,768 28,060
Net investing activities cash flows 754,868 102,138 (82.681) 774,325 (215.040) Depreciation and amortization 213,683 A ' AlSS 2?&1::
i B Accretion of asset retirement obligation 16,527 - s 16,527 Siilji
Campaign pledges receivable collected - 187.915 = IR7.915 211.583 Loss (gain) on investments 12,856 771.224 - 90,080 (183,133)
Gifts received for: (Increase) decrease in current assets:

Endowments and student loans - - 159,757 159,757 69.475 Accounts receivable: 36,887

Proposed sew campus : 182,130 - 182,130 109.104 Student accounts 14,273 - - 14273 (36,887)
Other student loan transactions: Employee and other 3.606 = 3.606 13,954

Interest income on student loans Bequest (248,965) . (248,965) -

and investment income - - 1,253 1253 2,044 Federal student financial aid funds - 2,627 x 2,627 4,835

Collection costs and other transactions - - (19,993) (19,993) (42.181) Kpceund intarsst (14.000) = (14,000) 31,466

; — N ' L . : : 7 444 . . 7.444 (3,544)
Net capital activities cash flows b 370,045 Unrestricted pledges receivable ‘

Cash flows from financing activities i SR 20 Less allowance for doubtful accounts 20,000 = . 20,000 ;‘i‘g:]
Line of credit transactions, net 285.000 - - 285,000 215.000 Prepaid expenses ‘ (240,848) - i (250.848) GRS
Proceeds from notes payable advances, net - : 2 : 31.225 Increase (decrease) in current liabilities: 43
Repayment of debt (156,452) - . (156,452) (13 628) Accounts payable / accrued expenses 56,472 - - 56,471 (16, 11
Interfund activities 230,221 (259.404) 29,183 : = Student deposits and agency funds (5.791) - . (5,791) (60.412)
Notes payable for student loans, net A . (8.473) (8.473) : Accrued salaries (7.954) £ % (7.954) (13,400)

; R ' L . Deferred revenuces (41,443) g : (41,443) 41,443
Net financing activities cash flows 358,769 (259.404) 20,710 120,075 222,597 5
Cash and cash equivalents e =8 Net operating activities cash flows s (532,354) (212,779) - (745,133) (482,695)

Net m::rms: (decrease) 581,283 - 79.046 660,329 (125,113)

Beginning of year - 250,718 - - 260,380 511,098 636211

End of year s 832,001 : 339,426 1,171,427 511,098
Supplemental disclosures:

Interest paid $ 147,748 200,584

See accompanying notes to financial statements.
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FREE WILL BAPTIST BIBLE COLLEGE

Notes to Financial Statements
May 31, 2012 and 2011

m

Free Will Baptist Bible College operates under the auspices of the National Association of Free Will Baptists, Inc. and is
governed by a Board of Trustees.

(1) Summary of Significant Accounting Policies

Basis of Financial Statement Prescntation
The financial statements of the College have been prepared on the accrual basis of accounting.

In order to ensure observance of limitations and restrictions placed on the use of resources available to the College,
the accounts of the College are maintained in accordance with the principles of "fund accounting”. This is the
procedure by which resources for various purposes are classified for accounting purposes into funds that are in
accordance with activities or objectives as specified by donors, in accordance with regulations, restrictions, or
limitations imposed by sources outside the institution, or in accordance with directions issued by the governing board.

These financial statements, however, have been prepared to focus on the entity as a whole and to present
transactions according to the existence or absence of donor-imposed restrictions in conformity with accounting
principles generally accepted in the United States of America.

As required by generally accepted accounting principles, the College reports information regarding its financial
position and activities according to three classes of net assets, as follows:

Unrestricted net assets - Net assets not subject to donor imposed stipulations. Unrestricted net assets may be
designated for specific purposes by action of the governing body.

Temporarily restricted net assets - Nel assets whose use is subject to donor imposed stipulations and / or the
passage of time.

Permanently restricted net assets - Net assets (o be maintained in perpetuity as directed by donor imposed
stipulations.

The amount of each of the classes of net assets are presented in the statements of financial position and the
change in each class of net assets is presented in the statements of activities.

Contributions

Contributions (including promises to give) are recognized as unrestricted, temporarily restricted or permanently
restricted support depending on the existence and/or nature of any donor restrictions. All contributions are
considered to be available for unrestricted use unless specifically restricted by the donor.

The expiration of a donor-imposed restriction on a contribution is recognized in the period in which the restriction

expires and at that time the related resources are reclassified to unrestricted net assets and reported on the statements
of activities as net assels released from restrictions.

In the event a donor makes changes to the nature of a restricted gift which affects its classification among net asset
categories, such amounts are reflected as reclassifications in the statements of activities.

In kind contributions, when made, are recorded as contribution revenue and an offsetting expense or an asset if the

contribution meets the requirements prescribed by accounting principles generally accepted in the United States of
America. The College had no such in kind contributions for 2012 and 2011.

wi]

gition: 1ises 1 - Fledges Keceivabl

ditional promises to give are recognized as revenues or gains in the period received. An allowance for
uncollectible promises to give is provided based upon management's judgment, including such factors as prior
collection history, type of contribution and nature of fundraising activity. Promises to give are recognized after being
discounted to the anticipated net present value of the future cash flows.

Uncon
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FREE WILL BAPTIST BIBLE COLLEGE

Notes to Financial Statements, continued

WMMMM

its i jal institutions
the College considers all cash on hand, deposits in financial 1

' ] uivalents.
For purposes of the statement of cash flows, e o L aths o less to be cash an d cash eq

and highly liquid debt instruments with an ongl

- [ The
i 93 -4 under various payment oplions.
s wing tuition and fees 1o be paid for an allowance
The COlRgE e v :;5 ﬁ’:t:tiyd:;:;uaccn%nts receivable. The College evaluates the need
e s

: -storical trends and
i ﬂ' i .. Ca {lhﬂ ﬁm‘;.ﬁc !ﬂud_ent'j, histonca
College does not require ¢ rrounding the credit risk 0
based upon factors su
for doubtful accounts

other information available.

- v i iy
: fer a liability in an orderl)
. - sell an asset or paid to ransier & i
ned as the price that would be mci:l::nt:m ot and sets out 8 fair value hierarchy wi‘alv:c:“gil:::
meas " . - ol assets or lia -
sor bservable inputs such as quoted prices e ﬁﬁoﬁ?ﬁiﬁi sze'a 2) and the
the hi%l':cﬂﬂz'l:z :: o { priority to inputs from observable daﬂ:t ;:T:ﬁn:d:ls assumptions market panicipal:ntsh ,‘
(Level 1), ghes z 13). Inputs are broadly - : i marketsble
S observable inputs (Leve and 201 1, investmen !
lowest pnupt? to un :m or liability. For the years endedi May 31, Zflll \ments were valued using Level 3 inputs.
s Pnﬂ‘“f;“ market using Level | and Level 2 inputs; land inves
securities were valued at

ir value is defi &
::nm:tion between market participants al the

: ir value
-crued ses approximate fair va
ounts receivable, accounts payable and acery ,f.me e :;T materially different
The carrying value of cash, m:.cf iy ents. The carrying values of liabihties
: " struments.
hecause of the short maturity o

from the estimated fair values of these instruments.

Property, Plant and Equipment - ahi i books, and costs
i . - 1 and furmishings, library -
: “ dings. other land improvements, equipmen e 2 s for acquisition of
Plant asscts, CONSEUnS e buﬂdl;i;;:d at cost or estimated fair value at date of gift. Expenditures for acq
ated to proposed new campus are s :
m‘uﬁ inmﬁxccss of $250 are cmim’iwd as investment in plant
as

. 1 flhﬂ assels, m“EmR
. depreciated on a straight-line basis over the estimated Hsﬂﬁ::i:::;m: Cralioas:
Depreciable assets m;ha { provision for depreciation is reported as an TR
from $ to 50 years. =

isiti when reasonably : :
::-.Eln ::;q;:::nmma::fmm asset retirement activity on tangible long
i

| ff, depending on job

. . . id sick days and pe cays otl, jon for future
titled to paid vacation, paid Sic - amount of compensation for fut
the College are en ors. It is impractical ©© eﬂlmﬂ:;:“mial statements. The College's

Employees of ‘ '
classification, length f’[ semcel m::lmim o i i

i mr:mgmzn: ﬁ}r:; n:: compensated absences when actually paid to employees.
policy is 10

pertain substantially to summer semester fees.

| A ‘ :
1 - I i between the tated charge 0?30(!15 and services provlded bj‘ the
SC

institution and the amount that is billed to the student and/or
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FREE WILL BAPTIST BIBLE COLLEGE

Notes to Financial Statements, continued
S { Signifl ing Polici tand
Income Taxes
The College is exempt from income taxes under Internal Revenue Code Section 501{c)3); accordingly, no provision
for income taxes has been made in the accompanying financial statements. There is no unrelated business income tax

for 2012 and 2011. Management has determined that the College has no activities that would lead to income tax
liabilities, further all activities generating revenue are in furtherance of the College's tax exempt purpose.

Endowment Funds

Investments of endowment funds are held in marketable securities and are valued using Level | and Level 2 inputs
(as described above) based on fair market values. As required by generally accepted accounting principles, the
original donor contribution (corpus) is maintained as permanently restricted net assets. Net investment gains and
income in excess of corpus are carried as temporarily restricted net assets until expended for their intended purposes,
conversely, net accumulated investment deficits are carried as a component of unrestricted net assets.

Estimates
The preparation of financial statements requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial

statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

0 : | Mai (Pl
Expenditures for operation and maintenance of plant are allocated among functional expenditure categories based on
actual usage of buildings as determined based on square footage,

Fund Raising C
For fiscal years ended May 31, 2012 and 201 |, expenses totaling $321,434 and $271.285, respectively, were related 1o
expenses associated with fund raising and are classified in the statements of activities under institutional support.

Financial Statement Presentation

Certain reclassifications may have been made to the amounts as reported in the prior year to conform to current year
presentation. These reclassifications had no effect on reported combined net assets.

Summarized Financial Information

The financial statements include certain prior year financial information in total but not by net assei class. Such
information does not include sufficient detail to constitute a presentation in conformity with accounting principles
generally accepted in the United States of America. Accordingly, such information should be read in conjunction

with the College's financial statements for the year ended May 31, 2011, from which the summarized information
was derived.

Subsequent Events

Subsequent events have been evaluated for potential recognition and disclosure through July 9, 2012, the date these
financial statements were available to be issued.
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type the relationship between

i Unrealized
e F.xcess of Unrealized ‘
h Cost or Market Market Over Cumulative Cumulative
ost o .
Basis Value (Under) Cost Gains Losses
926
May 31,2011 s 1,180,141 1,447,067 266,
Balance :
Balance May 31, 2012 |
Permanently Restricted Funds: o~ - ) )
s 2 - -
(:ulz.-n;;mmﬁ? 164,762 1 M‘;gi . ] .
v .
FWB Foundation invested i I.{Eﬁ.l{lﬁ 1.026,
‘ | | . 266 .
Un e cted / Te:;:pomnly Restrict 4900 5.166 ol ‘?2.3? W _
L—ﬁmm:’l]]:: / annuity contracl 15,228 43,433 ; : g{}q = :
:dwm;m Foundation invested 77617 121.486 ; 4 |
5 | 288,993 1.361.273 72,280 72.
ssets 3 170,085 164,731
Current &
B I_,l“i,!ﬂﬁ 1,082,336
PSS 5 1,361,273 l.ﬂ?.ﬂﬁ?_
Reconciliation of income (loss) from investment activities: . " R
e e 56.335 2.188
Realized gain on stock sales . o
| Inrealized gain (loss) due to change n the cumulative o ——
change in market value pools i e o

i i holds funds for t
The Free Will Baptist Foundation nds f
:-‘.ndowments from which the College receives Income

Jifts to pass to the College at Some future date

- The College's endowments consist of nu

rovide :
?unds. No funds have been dﬁiw
with endowment funds are classified an

merous individual

i individual donor 1
S m;ﬂﬂz Board of Trustees to function as
d reported based on the existence or

he benefit of the College as follows:

§ 879,000 1,015.000
§ 327,000 461,700

: TR L

1ablished 1o benefit unrestricted operations an
fuﬂdi':;mc;u. All endowment funds are donur-!fsmcmd
- endowment. Net assels associated

absence of donor-imposed restrictions.
of Institutional Funds Act (SPMIFA) as requining the

ent :
The College has interpreted the State Prudent Managem \ft date of the donor-restricted endowment funds absent

preservation of the fair
explicit donor stipulations to fh‘_: contrary.

restricted net assets (a) the original value o
subsequent gifis to the permanent
donors. The remaining portion 0 ‘

net assets is or will be classified as temporarily restricted

' - soinal gift as of the g ; i
b hg.: a result of this interpretation, the College classifies as pe

f gifts donated to the
endowment, and (c) eamings
f the donor-restricted endowment fund that

rmanently

rman iginal value of

ent endowment, (b) the ongina

EF the individual fund to the extent directed by mec:'cu;td
is not classified in pcrmnneng’y restr

net assets until those amounts mapptupnmed r
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Notes to Financiszl Statements, continued
Endowments, continued
expenditure by the College in a manner consistent with the standard
accordance with SPMIFA, the College considers th

accumulate donor-restricted endowment funds:

of prudence prescribed by SPMIFA. In
e following factors in making a determination to sppropriate of

1> The duration and preservation of the fund;

2> The purposes of the donor-restricted endowment fund;
3> General economie conditions;

4> The possible effect of inflation and deflation:

3> The expected total return from income and the appreciation of investments:
6> Other resources of the College; and

7> The investment policies of the College,

Endowment net asset composition:

2012 2011
Permanently restricted net assets
Donor-restricted endowment funds $ 1320077 1,164,598
Temporarily restricted net assets: o
Funds available scholarships 40,351 149,833
Funds available for future unrestricted endowment income 8582 30,267
Total temporarily restricted net assets 48933 180,100

$. 1369010 1344698
Portion of endowmeat funds required to be retained T )

permanently either by explicit donor stipulation
or by SPMIFA

§__ 1320077 1,164,59

Temporarily Permanently
Unrestricted  Restricted  Restricted Total

Changes in endowment net assets:

Endowment net assets - May 31, 2010 ) - 82,822 1,068,467 1,151,289
Investment retum:
Income from endowment assets - - - -
including earnings and gain or
loss transactions 38,268 176,495 v 214,763
Reclassification of beginning balances . {63,542) 28,934 (34,608)
Donor contributions - - 67,197 67,197
Appropriation of net assets o (&001) @594 - _ (53943)
Endowment net assets - May 31,2011 s 30,267 149,833 1,164,598 1,344 698
Investment retum:
Income from endowment assets
including earnings and gain or
loss transactions (13,684) (63,540) : (77.224)
Donor contributions . - 155,479 155,479
Appropriation of net assets o (8,001) (45942 - . (53,943)
Endowment net assets - May 31, 2012 S BB 03 1320077 139010
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() Endowmenis, contined

: " " - r ﬂ}e
| College has established investment and spending policies for
The

Prud

achieved through both capi
; b investment returms are achieved t

; trategy in which inves

relies on a fotal return s

unrealized) and current yield (interest and dividends),

&

-1-1 C "! E:‘ ",1,! !{ |1 I': -" I. r s
mt

rpose idi idelines for the
of providing general guu.ia

';:Ion -ten: rate of return objectives, the Follege
' : tal appreciation (realized and

mnfﬁ%o{cmpusﬁmnm:fuﬁﬂscarﬁed:;:nﬁmly
This spending policy was implemented during

May 31, 2011,
year ended +
z ledges.
Pledges Reseivable for potential uncollectible pl
: izable value after an allowance 3 their present
4 Pledges receivable are mblme ::e::dﬂ:;“;ecdo E-i::: in years after the next fiscal year were discounted to their p
receivanic ?
E:in::;i? :'-e:f: cash flows using a 5.5% interest factor. 2012 2011
W 82,628
: marizes pledges receivable: $ 80,748 ;
Th;z::lg;}cirk books and bank draft agreements 660,119 333_333
Proposed future campus relocation 19,236 42,
Pledges for operations 780103 353? {}ﬁ)
(172,980) (219,
llowance for potential uncallectible pledges ~(52,600) (69,800}
L; :imm to present value of future cash flows s_-—- s o
Total pledges receivabie . —
o recorded in the statement of financial position a3 fotlows: g —— 113,128
i "!;Iedgts for unrestricted operations : 448,839 564,434
tion A
Campaign pledges for future campus reloca ¢ iR “emse
. aded May 31, as follows: oy
ted to be collected during years ¢ 2013 § 227,
Pledges sre expec 2013 i
2015 102,849
2016 63,112
2017 14,637
years thereafler 10,503
s — = -5&52-
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Notes to Financial Statements, continued

E!

and $55,000, respectively.

Accounts recei i ]
S::dl:::t l:;f,:i In current assets is as follows:
Emplovee and other ;
Federal student financial aid funds
Bequest receivable
Accrued interest
Unrestricted pledges receivable

Allowance for doubtfu] accounts

Property, Plant and Equipment

Com
ponents of property, plant and equipment are as follows:

Land

Proposed campus archi

tectural and oth !
Proposed campus land -
Buildings
Equipment

Library books

Accumulated depreciation and amontization

Net investment in plant
Debicatii o

preciation and amortization charged 1o expenditures
Interest capitalized as proposed campus costs

2012
158,638
6,009
11,454
248,965
14,000
105.684
544,750
75,000
469,750

B pcﬂ}

ol K
Notes payable:

Fcr::;ultly Restricted Funds - Student Loan Funds
7% unsecured demand notes payable to individuals

UI;::“’iﬂld Funds - Currently Due:
’ -
o unsecured demand notes payable to individual

Notes h}r'bk
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2011
172911
9.615
14,081

113,128
309,735

35.000
254,735

2012
488,812
1,155,835
5,031,793
4,946,974
2,153,587
823,381

14,600,382
4.897,027

9,703,355
213.683

88,061

50,000
138,061

are still outstanding afler
i uation allowance and »
1.2012 and 2011 amounted to $75.000

2011
496,871

1,155,834
5,031,793
5,224,583
2,077,717
812,074

14,798.872
4,836,658

9,962,214
228,184
117,573

2011

215,000
215,000

2011

93.506

50,000
143,506

L)
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Notes to Financial Statements, continued

Loag Term Debt: -
Loans held by Free Will Baptist Foundation:
Line of credit agreement al 1%, over prime rates, with a maximum amount of

$1.000,000 expiring May 2016. Secured by endowment fund investments.

Promissory notes secured by land acquired for potential relocation (see note 16)
located in Gallatin, Tennessee and certain properties included in the existing
campus in Nashville, Tennessee. These loans were amended June 28, 2011
which transferred $1.000,000 from the variable rate loan to the fixed rate loan.
thly payments through July 20 12
of $13,918 are required including
o call on January 28, 2016 which

§ 680,000

4.5% term loan requiring interest only mon
Beginning August 2012 monthly payments

principal and interest. This loan is subject t
will require a payment of approximately $1,943,000 or to be refinanced. 2,200,000
Term loan requiring interest only monthly payments through July 2012 with an
original interest rate of 4.5% adjusted quarterly to yield 1% to | 25% above the
published prime lending rate in the Wall Street Journal. Beginning August 2012
monthly payments including principal and interest are required based on a twenty
(20) year amortization (scheduled maturity date is July 2032) based on current
interest rates and will approximate $3.673. 580.598
3,460,598
Less current portion of long-term debt 72,863
$ 3387735

Long-term debt

restricted fund long-term debt are as follows:

Principal maturities of un
256; 2018 and thereafier - $2,317,390.

$775.299: 2016 - §99.,677; 201 7-%104
Peasion Plan and

The College had a defined benefit
prior to attaining age 61 following completion of one ¥
policy is to fund pension costs accrued. The plan assets

the plan admimistrator.

Effective September 1, 2008, the pension plan was fro
2008 meeting and no additional deposits for future bene
the College started the process lo terminate the plan. Application

agencies for approval to terminate the plan. When the termination pl
ate amount

pension plan which covered all
ear of servic

zen hy a
fits have been made after that date.

2011

1,200,000

2.417.050
1.617.050

3,617.050

2013- $72.863; 2014 - $91,113; 2015 -

regular employees, except full-time students, hired
¢ and attainment of age 21. The College's funding

consist of investments held and managed by Equitable Trust,

ction of the Board of Trustees during the December
EfTective December 2011,

has been made to the appropriate governmental
an is approved the College will be required to
to provide like benefits that the pension plan would

buyout each of the pension plan participants in an appropri
$1.880,000 and will be funded from borrowings.

have provided. Total cost of this buyout is estimated to be

accepted in the United States of America
nded status of its pension plan as a lisbility in the statement of fi

Accounting principles generally
uired adjustment amounted to $1.296.891

cumulative effect of the under fu

require the College to recognize the
nancial position and
at May 31, 2009.

as a decrease to unrestricted net assets. The original req
2010 reduced this liability to $1,001,546. The actuanal rules

The effect of transactions during year ended May 31,

governing calculation of the liability changed during year ¢
liability to $1,431.894. This change in actuarial assumption relates to
yield from bond markets. instead of applying a consistent
resulted in an increase in the liability of $736, 970 over the

2012 fiscal year this actuarial liability grew 10 $1.941,521,
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%
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In comphance with the Pension Plan Act of 2007, during June 2008 the College began making deposits to the ® iodic benefit cost
pension plan in order to eliminate the under funded status of the pension plan. These deposits amounted to $324,200 in pat Rasas $
Service cost at end of year

228,843 247,728
(250,225) (202,496)

2012 and $293,100 in 2011, and deposits are scheduled totaling $142,500 during 2013 fiscal year. These deposits

will be recognized as an expense (net of change in current accrued liability or prepaid expense) and additional annual
deposits will be made until the under funded status is eliminated. The amount of the annual deposits may vary depending
on the performance of the plan assets. These deposits will no longer be required when the plan is terminated.

Interest cost on projected benefit obligation
Expected return on plan assets
Amortization of transition obligation
Amortization of prior service costs

The following table sets forth the plan's funded status and required disclosures. Amortization of net loss 97.089 55,533
Reconciliation of benefit obligations: 2012 2011 Net periodic benefit cost $ 75,707 100,763

Benefit obligation at beginning of year $ 4114930 3318176
Service cost i R Expected Future Benefit Payments: _ ) -
i SSE A iy The expected benefit payments for the next ten fiscal years ended May 31, are: ??.ﬁl 498 in 2013; $259.756 in
Plan amendments _. ' - 2014; $271,098 in 2015; $266,600 in 2016; $280,027 in 2017; and $1,505,584 in years 2018 through 2022. If the plan
(Gain) loss due to actuarial experience (42.294) 26,420 s terminated, which s expected to occur during fiscal year 2013, these payments wifl cease.

(fain flue to r:hn.ngﬁ in actuarial assumptions 466,158 736.970 Assumptions used for determination of net pension cost:
Curtailment gain - - Assumed discount rate A 20
Benefits paid to plan participants (220,021)  (214.364) Expected long-term rate of return _ B50%  8.50%
ligati Actuarial valuation method Projected Projected
Benefit obligation at end of year 4,547,716 4,114,930 Unit Credit ~ Unit Credit
Reconciliation of asset value: Assumptions used for determination of end of year obligations: ’

Plan assets at beginning of year 2889919 2331178 Assumed discount rate I3 TS%
Actual return of plan assets 67,473 480,005 Expected long-term rate of ret ';LA Proj H:;sd
Emplover contributions 324,200 293,100 Actuarial valuation method Pro; Credi u F:mdl
Benefits paid to plan participants (220,021) (214,364) e ’ " l

Hlﬂmaiﬂ'ﬂdﬂf}w 3.061.571 9 (1 C_umltﬂinl_ﬂiﬂﬂm e ; .
L 289912 The College is the institution of higher education of the National Association of Free Will Baptists, Inc. and offers
Reconciliation of funded status: Bible based educational services to members of the denomination. The College extends credit in .

Funded status at end of year (liability) (1.486,145) (1.225.011) to students for educational costs and makes loans to students from its loan ﬁmds_ ¥ Thc College also maintains
Unrecognized net transition obligation asset : . certain accounts for sponsored groups and others, and pledges reccivable which are dispersed among numerous
Unrecognized prior service cost . R supporters of the College. These accounts are not collateralized and are subject to accounting risk of loss
Unrecognized net loss 1,941,521 1,431,894 amounting to the outstanding balances.

Amount included in prepaid expense 455376 206,883 The following additional instruments also subjects the College to risk of accounting loss which approximates:
Accumulated benefit obligation at end of year $ 4,547,716 4,114,930 Cash funds in banks in excess of the FDIC insurable limit $ 601.000
. S0 = Funds invested with Free Will Baptist Foundation 1,466,000
Vested benefit obligation at end of year § 4542695 4095013 Marketable securities 215,600
Reconciliation of unfunded status of pension plan:

Unfunded status of pension plan at beginning of year 1,431,894 1,001,546

Amount of loss recognized during the year (97,089) (55,533)
(Gain) loss due to actuarial experience (42,294) 26,420
(Gain)loss due to curtailment - -
(Gain) loss due to changes in actuarial assumptions 466,258 736,970
(Gain) loss due to assets 182,752 (277,509)

Unfunded status of pension plan at end of year 1,941,521 1,431,894

A-218

A-219




FREE WILL BAPTIST BIBLE COLLEGF FREE WILL BAPTIST BIBLE COLLEGE

Notes to Financial Statements, continued Notes to Financial Statements, continued

(1) igation -
e College recognizes the fair value of the liability related 1o the legal obligation to perform asset retirement activities on

tangible long-lived assets. The liability recorded, amounting to $261.375 at May 31, 2012 and $244,848 at May 31, 2011
relates 1o the future removal of asbestos from existing buildings.

(14) Related Party Transactions
Concentrations

The College has funds invested with the Free Will Baptist Foundation totaling approximately §1 465[)00 or ﬁl_% of its
total cash and cash equivalents, and investments. Further, the College has liabilities to the Foundation amounting to
$3.460.598 which amount to 53% of the College's total recorded liabilities.

Executive Office of the National Association of Free Will Baptists

The liability will increase annually through a charge to expenditures until the asbestos is removed o account for the
cost of inflation and imputed interest costs, as follows for the next five years:

Charge to Liability The denomination began a publication (One Magazine) during the year ended Ma::f 3}. 2006 to cnmblr!e th.r: e
Expenditures  Balance publications of certain Free Will Baptist agencies and organizations. One Magazine is funded by contributions hare
As of and for the year ended May 31 each of the agencies and organizations. The College recognized $51.696 in 2012 and $50,270 in 2011 as their share
2013 § 17.643 279018 of the funding requirement.
2014 18,834 297,852 . )
2015 20,105 317,957 (15) Commitments and Contingencies
2016 21,462 339419 Litigation
2017 22.91] 362,330

The College, in the normal course of operations, may be a defendant in lawsuits. Management is not aware of any

ing asserted or unasserted claims against the College.
(12) Net Assets Rnding
Net assets of the College consist of the following as of May 31, 2012 and 201 1. Estate Bequests ! . i
2012 The College, in the normal course of operations, is the beneficiary of estate bequests. These beq.uesmfﬂt:: mﬂtﬁd
Temporarily Permanently Total Total as revenues in the period the amount can be determined, either by notices from the estate or receipt o beques
Unrestricted  Restricted Restricted 2012 2011 whichever comes first.
Operations i 6.708.761 ; ; 6708761 6352211 (16) Potential Relocation of Campus . - :
Echcss pension liabilities (1.941.521) - . (1,941.521) (1.43 ::::}4} Free Will Baptist Bible Colleg:e leadership remains committed to relocation of the current campus in order to
Cumulative endowment losses - - - » a further the College's core mission.
U“'-'chﬂd'_l!d funds restricted for: Plans for the new campus have progressed through the programming and schematic design stage and are in
Operating purposes - 12,105 - 12,105 16.141 :
Scholarships: design development. '
LAIODE f 18 ' 194,758 - 194,758 159.125 The College purchased a 66 acre tract of land during August 2008 which is il:lleﬂdﬂd 10 serve as the site for the new
Available for distributions campus. This site located in the Greater Nashville Tennessee Area will provide for the expansion of programs
i e ) 48333 ' 18.933 0100 consistent with the College's strategic plans.
Potential relocation - 334,775 - 334,775 273,385 . loiati - During fiscal year 2012 the
Student loan funds . - 445915 445915 453,405 Sale of the existing campus property is an important component of the relocation project, fi gl 2012 ::.rhich
T'rue endowment funds - - 264,778 264,778 160,020 College changed to another realtor firm to handle the sale. Two properties were s:::-ld during iscal year 2
Scholarship endowment funds - - 1,055,299 1,055,299 1,004,578 resulted in proceeds from the sale of $839.618. The College continues to aggressively market ils existing campus.
Total net assets $ 4767240 590,571 1,765,992 7,123,803 7,167,071

I'he College is continuing ta obtain estimates of campus construction and related costs. The financial plan to

(13)  Net Assets Released From Restrictions
Donor imposed restrictions expired on temporarily restricted net assets as follows:
Expenditures made for donor imposed restrictions:

complete the project is based on a planned capital fund raising campaign, use of the proceeds derived from sale of
the existing campus and long term borrowings.

Private scholarships _ _ : 71,900 e In previous years, a note receivable from a former member of the College's Board of Trustees was written off to
F.Edw Supplemental Educational Opportunity Grant 14,633 expense. The write off was due 10 collection concerns and the value of the pm[fcrt:r sccuring thf.': note mc:clvahfie‘
b nsrcions] s eaintions 8751 e L D B e e wmta e
Unrestricted endowment income allocated 8,001 balance of the obligation amounting to $200,000. This amount s reflected as revenues in
Potential relocation 193,060 statement of activities and changes in net assets.

Net assets released from restrictions 5 306,150

Certain federal grants to students amounting 1o $471.075 and $505,797 for 2012 and 2011, respectively, are not
included in expenditures or net assets released from restrictions. Federal Pell and other similar grants are considered

to be agency transactions in that the student payments are entitlements and the funds are not under the control of the
College.
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Institutional Scholarships Reach Historic High
(THIS INFORMATION IS NOT PART OF THE AUDIT REPORT)

MANAGEMENT SUMMARY OF MAY 31, 2012, FINANCIAL INFORMATION

> ips. On average,
- RO in institutionally-awarded schnlarsh_lps .
The college awarded a historic $1 ,009,520 in institutio ufﬂ against the $448 list price, or an

the scholarships provided a § 162 per semester hour disco

net cost of only $286 per semester hour, or a 36% discount rate for tuition.

' . : . average net co

I -

Audit Reveals Unrestricted Funds Deficit after Extraordinary Events i Face, Saou iid Boar d Charges for 2012-2013

Unrestricted income (including income recorded as gain on disposition of property) was ous school year, student charges for 2012-2013 have
$5,499.638 against unrestricted expenses (including non-cash recording of additional pension After no student fee increases for the prewjausrease s 2610-291 | to 2012-2013 is 3% per year.
liability) of $5,652,715 for a $153.,077 decrease in unrestricted net assets at the end of the fiscal been increased 6%. The two-year average inc

year. The overall net assets, including temporarily and permanently restricted funds, decreased

by $43,268 Investments in Marketable Securities

Extraordi t $364.731 to $170,085. Investments
Xtraordinary events were:

- from
Investments held for operational purposes decreased fro e om g i

held for endowments increased from $1,082,336 to $1,191,
Cash Proceeds--Sale of two surplus properties: $839,618 (See next note) $1.038,792 is held by the FWB Foundation.
Cash Income--Repayment of previous debt 200,000
Bequest Receivable-- (Rec’d June, 2012): 248,965

Asset to Debt Ratio
Non-Cash Expense--Additional Pension Liability: (509,627)

assets am it ivinca247to 1
- iabilities total $5,590,631, giving a
to $13.829,336. Long-term liabi : e
‘cli-:l;ialraﬁo tsMdd'L{:;ugn::lﬂ1«:”v.::arthqef liabilities bring the total to $6.705,533, and provides a

ratio.
The college changed realty companies during the fiscal year, which resulted in the sale of two
residences unrelated to academic programming for a net amount of $839.618. Of that amount,

_ . investing, capital, and financing activities
$700,000 was applied to long-term capital debt with the balance placed in reserve earmarked for The combined cash flows of the college’s operating, Investing, cap
capital repair. The gain on sale of assets recorded in the audit was $674,764, after deductions for

Sale of Surplus Properties Lowers Long-Term Debt

Cash Flow Statement

for Operations
Individual’s Repayment of Previous Debt I Cash and Cash Equivalents for Ope
L] .nsl
. : . Last year’s total was $250,718 agal
The college received $200,000 to repay an old loan provided to a long term friend and donor. Cash for operations has increased from the P{;’;‘f‘“ﬁiﬁ’::agmtygpemtiﬂnal lines of credit as of
Said loan had been fully expensed to operations in previous fiscal years. As a result, the this year’s $832,001, supported by $1,180,000 in
repayment was recorded as operational income. May 31, 2012.
Unrestricted Giving Increases 23% I Debt
- ies, the
is for renovation of properties, t
Gifts to the unrestricted fund amounted to $1,367,737. Of that amount, $1,083.054 was annual Overall, the college has three types of debt. The ﬁhfitsg:;gz acres in Gallatin that amounts to
fund unrestricted gifts (adjusted for payments on pledges); $30.982 was FWB Foundation purchase of 3622 West End Avenue, and the ;’l“m ses, and is split between Pinnacle National
income: $252,081 was estate gifts, and $1,620 was library gifts. The previous fiscal year’s $2,853,461. The second type is for operation ﬁF’sm :l*hf: third type relates to demand notes to
unrestricted gifts totaled $1,113,917. ! Bank for $500.000 and FWB Foundation for $680,000. 1 138.061. Details and the accounting
individuals fm: student loans and unrestricted funds tma!mg;_t:d financial statements.
Annual Fund Giving Subsidizes Average Full-Time Student $5,190 l of these obligations are disclosed in Notes 7 and 8 of the audi
Students enrolled in 2011-2012 were subsidized $173 per semester hour through annual fund

gifts. In other words, students would have paid $621 per hour had no gift income been received.

Therefore, tuition was $448 per semester hour. Full-time students typically enroll for 30 semester
hours per year, which means those students were spared paying $5,190.




Pension Plan Update

The Board of Trustees took action to terminate the college pension plan. As reported in recent

years, increasing government regulation and poor market performance have been a financial
burden on the school. From 2009-2010 through 2011-2012, the mandatory funding has been an

excessive cash outlay of $825,000. Further, the underfunded amount has increased from
$1,431,894 1o $1,941,521 due to adverse market conditions.

Pension plan participants include retirees now drawing, terminated employees who are vested,
and current employees who are vested. All participants will receive information regarding

potential options for receipt of benefits. Those options include either a monthly benefit, a lump
sum benefit, or a roll-over benefit.

In addition to the funds available, the college will be required to invest approximately another
$1.88 million to facilitate termination. It should be noted that terminations of defined benefit
pension plans are occurring nation-wide. The termination will result in an annual $200,000+

reduction of expenses for the next several years, plus elimination of adverse market conditions
and future government regulations.

Management Actions to Address Debt

Multiple efforts are underway to decrease, and ultimately eliminate debt:

Proposed budget is balanced, cash-wise, and is less than the previous year’s.
The upcoming termination of the pension plan (refer to previous paragraph).

Other non-program, residential-type buildings are slated for sale, with funds helping to
lower and ultimately eliminate all long-term debt.

New efforts in non-traditional education are designed to increase income.
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Budgets for the years ending May 2012-2014

Revenues
Tuition and fees
Private Gifts:

Together Way/ Unrestricted General Fund

Estate, grant, stock, special gift, and
miscellaneous income
Gifts in kind .
Investment and endowment income .
Sales and services of auxiliary enterprises
Other sources: B
Net assets released from restrictions

Total Revenues

Expenditures
Educational and general:

Instructional

Academic Support

Student Services

Institutional Support
Total educational and general expenditures
Auxiliary enterprises:

Expenditures
Total Expenditures

Non-Operational Audit Entries:
Gain on disposition of property (Revenue)
Additional pension liability (Expense)

Budget
May 31,2012
2,519,723
1,230,000
413,000

29,500
984,100

300,000

5,476,323

Proposed Strategic

Audit Budget Budget
May 31.2012 | May 31,2013 May 31, 2014
2,019,802 2,135,937 2,300,000
1,083,054 1,255,000 1,268,000
495,475 90,586 50,000
68,000 55,000
920,393 991,270 1,020,000
306,150 250,000 200,000
4824874 4,893,000

n
1,515,393 1,405,162 1,174,606 I..i;ggﬂ
388,834 373,395 363,302 3 '@m
750,874 629.640 659,606 ?Uﬂ'{}w
1,806,747 1,804,845 1,630,154 1,551,
4,461,848 4,213,042 3,827,668 3,918,000

1,014,475

930,046

963.125

975,000

5,476,323
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5,143,088

4,790,793

674,764
(509,627)

4,893.000




Minutes

of the
Seventy-seventh Annual Session
of the
Women Nationally
Active for Christ
Convention
of the
National Association of
Free Will Baptists
when convened in
Memphis, Tennessee
July 17, 2012
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Women Nationally Active For Christ
P.0. Box 5002
Antioch, TN 37011-5002

Executive Committee:
ident Members-at-Large
Diana Bryant Amy Johnson
2156 54th Avenue 1211 E. Ruth
Vero Beach, FL 32966 Benton, IL 62812
772-567-1956 618-435-4281
bryantfwb@bellsnuth.net harmy@verizon.net
Vice President Jonda Patton
Pam Hackett P.0.Box 2522
121 Springside Drive Pikeville, KY 41502
Boiling Springs, SC 29316 606-631-3420
864-599-9512 jbpattnn@bellsouth.net
hackettp71@bellsouth.net
Janie Campbell
Secretary 490 Whitney Woods Road
Jan Clay Conway, AR 72034
8102 Amarillo Drive 501-450-3552
Indianapolis, IN 46237 janiec.campbell@gmail.cnrn
317-862-0533
okiejan@sbcglobal.net
Executive Director
Elizabeth Hodges
P.0. Box 5002
Antioch, TN 37011
615-512-4792
elizabeth@wnac.org
Theme: God's Mighty Hand
Scripture: 1 Peter 5:6-11
Music Coordinator: Susan Forlines
Pianist: Dawn Wenning
Proceedings

Tuesday, July 17,2012, 8:00 a.m.

The business session opened with 3 welcome from Vice President of Tennessee Women Active for Christ, Susan
Forlines, who then led the body in reciting the theme scripture Verses, 1 Peter 5:5-7. Free Will Baptist Bible Col-
lege’s Rejoice Ensemble then joined Susan Forlines in leading us in worship sOngs.

President of Women Nationally Active for Christ, Diana Bryant, introduced the current slate of Executive WNAC
officers to the body and called the business session to order.

The Credentials Committee Report was submitted by Virginia Aldridge, Chairperson (FL) and read by WNAC
Secretary Jan Clay.

Nineteen state conventions submitted reports and paid dues: Alabama — Arkansas — California — Florida -
Georgia — lllinois — Indiana - Kentucky — Michigan - Missouri — Mississippi — North Carolina — Ohio— Oklahoma
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- South Carolina — Tennessee — Texas — Virginia — West Virginia.
Twao districts with no state conventions submitted reports and paid dues: First Arizona — New Mexico.

In addition, there were thirty four delegates from local groups in good standing with their representing
higher body (district or state) who had paid their $10 representation fees.

Total Registration - 794
Motion carried to receive the report and seat the delegates.

WNAC Executive Director, Elizabeth Hodges gave the Executive Director’s report informing the body of her
travels to WAC groups across the country. Mrs. Hodges used a slide show to show convention participants the
items given from WNAC to the Chame Institute, the 2011 Dr. Mary Ruth Wisehart Student Scholarship Fund
Recipients, and results of the 2011 WNAC Survey. Information was also presented about various WNAC social
networking and media production, including the WNAC QR code, Facebook page, Twitter, and upcoming Pinter-
estaccount. Elizabeth gave an update on Treasure Bible study quide, citing a decline in subscriptions, positive
comments about the new format, retaining its missions focus and an option of a digital formatin the near future.
2013 proposed budget was presented for approval.

Motion carried to approve 2013 budget.
President Diana Bryant presented the Executive Committee Recommendations, read by Secretary, Jan Clay:

The Executive Committee recommends the approval of the proposed WNAC Constitution and By-Law changes
in response to Recommendation #3 of the 2009 WNAC Resolutions Committee in Cincinnati, Ohio.

The Executive Committee recommends that scholarships be given from the Cleo Purcell Foreign Student
Scholarship Fund in the amount of $1,389.29, to be divided at the discretion of the Chame Institute among the
following students: Elisa Niz — Cynthia Urriola - Stephanie Concepcion — Baderlin Castaneda — Liz Gonzalez.

Motion and second to approve Recommendation 1 — Discussion
After discussion about Recommendation #1 a motion was made to amend the former motion to read:

"We move to accept the changes of the WNAC Constitution and By-Laws, with the understanding that we
further study Article #2 and Article #7 for clarification.”

Motion carried to adopt the amendment to Recommendation #1.
Motion carried to adopt Recommendation #2.
Sheila Harris (AR), Resolutions Committee Chairman, read the Resolution Report:

Be it resolved that we would like to express our gratitude and appreciation to the women of Tennessee for
their hospitality and hosting of WNAC. We would also like to thank all our national members for attending.

Motion carried to adopt Resolution #1.

Sarah Fletcher, Editor of Treasure Study Guide, presented the theme for the coming year, “God’s Mighty Hand,”
through a power point presentation.

Motion carried to adjourn. Meeting was closed in prayer.

Worship Service
9:30 a.m.

The congregation sang songs and recited scripture led by Susan Forlines and Rejoice Ensemble. Special music
was presented by Rejoice Ensemble. A message was delivered to the group by Mrs. Terri Roberts of Lancaster
County, Pennsylvania.

And offering was taken in the amount of $1,613.08.
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Seminars
10:45 a.m.

Convention participants were given a choice of 3 seminars:

ion” - Neil Gilliland
“Depression” - Nei
“parenting” — Janie Campbell, Debe Taylor, Pam Hackett

“finances/Budgeting” — Amy Johnson, Jonda Patton

WNAC Fellowship Luncheon
12:00 p.m.

i i ’ iolin music
The annual Fellowship Luncheon convened at noon. Participants ate ;t;tr meals to th;:::::tfz?fh‘fe iy
: i ivens introduced his wife, Ruth Bivens, asours
es and Michael Kear. Bud Bivens intro ‘ . i S
::rssu::e;{f:l;nke about God’s Mighty Hand throughout her life leading her to enter the Peace Corps

a Free Will Baptist Missionary to Mexico and the Spanish speaking people of the United States.

Workshops
1:30 p.m.

Convention participants were given a choice of two workshops:

“WNAC Survey Results” — Diana Bryant
“Exchange of Ideas” — Sarah Fletcher

WNAC Executive Committee Meetings and Actions

iana Bryant,
The Executive Committee met in Nashville, TN, November 1012, 2011. Members present were Diana Bry

Pam Hackett, Jan Clay, Amy Johnson, Jonda Patton and Executive Director Elizabeth Hodges.

November 10, 2011
wed the proposed 2013 budget, discussed the new WNAC

onvention and the Executive Director’s performance
Hill as WNAC Auditor. The motion was seconded and

Executive Committee Members met and revie
reporting forms, possible speakers for the 2'012 WNAC C
evaluation results. A motion was made to hire Mr. Terry

carried.

November 11, 2011 |
ership Growth and Development Session led by
implications of the 2011 WNAC Survey. Mem-
phis, TN, and discussed

Executive Committee Members met and participated in a Lead

independent consultants, and viewed and dis:ussgd results ani i st
bers took part in a brainstorming session for planning the 2012

revisions of the WNAC Convention Constitution and Bylaws.
A motion was made to send our Free Will Baptist College female students an

Study Guide. The motion was seconded and carried.

i ised WNAC
A motion was made to approve the revise DR .
on was made to approve the revised WNAC Financial Policies. The motion was Seco

d student wives the “Treasure”

Personnel Policies. The motion was seconded and carried.
nded and carried.

A moti
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November 12, 2011

Executive Committee Members met and discussed 2013 WNAC Convention Schedule, booth setup, prome-
tional items and theme songs.

February 17, 2012

Executive Committee conducted email discussion and vote. Motion was made to accept the proposed WNAC

Constitution with changes and to present them to the body for a vote in July. The motion was seconded and
carried.

Motion was made to provide the WNAC Program and Plan Book free of charge to subscribers and to include the
abridged WNAC manual and new ministry guide in that mailing. The motion was seconded and carried.

February 28, 2012

Executive Committee participated in a conference call meeting to discuss MIR House status, WNAC Convention
speaker, WNAC survey input from state officers, WNAC finances and the upcoming Master’s Men/WNAC Couples

retreats.
Motion was made to give choice of the MIR house furnishings to Clint and Lynette Morgan to use to help

furnish their house for missionaries, missionary’s children/college students stateside ministry. The motion was
seconded and carried.

July 15, 2012
The WNAC Executive Committee met in Marriott’s St. Louis Room. Members present were Diana Bryant, Pam
Hackett, Jan Clay, Janie Campbell, Amy Johnson, Jonda Patton and Executive Director Elizabeth Hodges. WNAC
staff members Phyllis York and Sarah Fletcher were present for the first part of the meeting.

Auditor Terry Hill explained financial information and recommended that WNAC become an incorporated en-

tity. He further recommended billing our Treasure subscriptions in September in order to delete accounts that
have not been paid by December,

Executive Director Elizabeth Hodges went over her report with the committee.

Ron Hunter, Randall House CEQ, presented information to the committee concerning digital literature media
and Digital Rights Management (DRM). He explained Randall House’s research and development and their in-
tention to sell licenses to those who wish to produce digitally.

Committee discussed offering Treasure in a PDF format to bridge the gap between printed material and total
digital material. Subscribers to have choice of printed, mailable format or PDF email or online format by 2013.

Devotion was given by Jan Clay from 1 Kings 18:40-46 about “God’s Mighty Hand” sometimes being seen as
ordinary, but He may be doing a mighty work that we are unaware of.

Committee Members dismissed with a circle of prayer.
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women Nationally Active for Christ
2012

Jeremiah, the prophet, proclaimed, "G;ea;iasstg?;en
v faithfulness,” in Lamentations 3:23.T at'ﬁ_ i
%'&% proven over and over again througf} Fhe y el
- history of WNAC. It has been my prwllig; ztg v
men in 21 of our 22 reporting states comprised of our 4,
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: i cent.
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i = men are active in support of missions and mmld yiving a
in th '01;1:]::1{;5 churches, communities, and around Fhe ngfos;f
fota of $499,877.46. Support fo the Steward FLERC G are the
: issionaries a
. ues to be strong and our missionaries Chame’
;Z?lt;gzi{:aries. [t was our privilege ;0 S;EELYa:::;t?: ;gi celebration in
; 'e ki feteria whic
Institute’s kitchen and ca
Panam;t;e recipients of the Cleo Purcell Foreign Studené Sc};ﬁf?:;ﬂ;)sa.
Ester and Gabriela, were students at Seminary U'f ﬂ;le rtrgtsudent
We also have two recipients of the o B WI:: af Hillsdale FWB
Scholarship monies. Bre Reierson is a SOPhomo Southeastern FWB
College, and Dominique Wardisa SDphOT;I; :nggrt S
’ the opportuni
College. We are thankful for the e Lord.
: ini ffectively serve the -
o ;Nl::?\ a?:lr?flrzl:]nlglt?:e surveyed our staté officers seekuzfu 1;[;11:‘:0!'
e ' ;
the over:-all program. The 2012 convention program wasT ;t;:e s
et the five major needs identified during t.he Suwey.ﬁon of their ideas
- itement among the ladies as they se€ the incorporad
exci
ions. irelessl
ne Sulg}%;;tilso‘z’l:rk and Sarah Fletcher, my St?jff mfmbe;:ég:;ktﬁei - y
do. I deeply ap ;
.oh all that God has for us to God will
zt:{:;g?ep:sg efforts. We are looking forward to the many ways

exhibit His Mighty Hand in the coming year.

Elizabeth C. Hodges., Ed.S.
WNAC Executive Director
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Hill, Harper & Associates
Certified Public Accountants

Executive Committee of
Women Nationally Active for Christ

We have audited the statement of financial position of Women Nationally Active For Christ (a nonprofit
organization ) (hereafter WNAC) as of December 31, 2011, and the related statements of activities and changes
in net assets and cash flows for the year then ended. These financial statements are the responsibility of
WNAC's management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepled in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the

financial position of WNAC, as of December 31, 2011, and changes in its net assets and its cash flows for the
year then ended in conformity with accounting principles generally accepted in the United States of America.

May 1, 2012
Terry A. Hilt !
615 417 - 7414 e s
Franklis, Toanemser 37068
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WOMEN NATIONALI

(An Auxiliary of The Nutioni

December 31, 2011

Assets

Cash and cash equivalents:

Cash in bank
held by Free Will

(including 51 83,562

Baptist Foundation considered cash

of temporanty restricted Tunds)

Accounts receivable
Inventory and prepaid expenses

Office equipment and furmiture:

Cost basis

Less accumulated depreciation

Funds held by Free Will Baptist Foundation for endowments

iabilities and Net Assets

Current liabilities:
Accounts payable and accrued expenses

Funds held for other organizations and agencics
e subs 1!
Deferred revenues related 1o maganne subscriptions

Total current liabilities

Net assels::
Unrestricted
Temporarily resineted
Permanently restricted
Total net assets

See accompanying notes 10 financial statements.
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Y ACTIVE FOR CHRIST
| Association of Free Will Baptists)

Statement of Financial Position

27.287

194,700
121996
15,731

3,788

74 WL
21,723

51,827

s 293342

$ 3,267
878
32.808

36,953

21.000
187.271
48,118

256,389

b 293342
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57,184
18.570
1.810

57.184
18,570

$

Statement of Functional Expenses

)
1MAu:ﬁndTﬁHlMﬂMdFmWIhpdm
For the vear ended December 31,2011

and health insurance . |
Literature for sale and for promotional purposes

Employec benefits, payroll taxes,

Salaries

Expenses of operations:
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WOMEN NATIONALI Y ACT
p IVEF
(An Auxiliary of The Nationa| Association of l-me?i:lll H(z:!nﬂaufgr

Statement of Cash Flows
For the vear ended December 31, 201
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WOMEN NATIONALLY ACTIVE FOR CHRIST

(An Auxilisry of The Nationul Association of Free Will Baptists)
Notes to Financial Statements

December 31, 2011

Decrease in net ASSBLS Women Nationally Active For Christ (hereafter WNAC) operales as an auxiliary of the National Association of Free
Will Baptists, Inc. and is governed by the Exccutive Commitice. The Exccutive Commitiee is comprised of the four

Adjustments 10 reconcile chanee ; . elected
net operating Jﬂiv[’:u:: :“"‘EL in net assets to S (16.220) officers and three members elected from the body at large. WNAC is an unincorporated non profit entity

Eﬁ preciation The purpose of the organizations shall be to assist the various bodies comprising the WNAC in providing opportunities
158 on endowmient funds held by 529 for each woman to fulfill the Great Commussion through her God-designed role in the home, Church, community and
(Increase) decrease in:

Free Will Baptist Foundation

Receivables 633
Inventory and prepaid ex .
E:;rn:: revenues related 10 magazine sibseriotions ; E The financial statements of WNAC have been prepared on the accrual basis of accounting.
e s held for other denominational agencies and organizations 5.392 As required by generally accepted accounting principles, WNAC reports information regarding s financial
ounts payable and accrued cx penses (17.955) position and activities according to three classes of net assels, as applhicable:
Net o 98 En 1956 Unrestricted net assets - Net assets not subject to donor imposed stipulations.  Unrestricted net assets may be
perating activities - . - i . .
o (32.154) designated for specific purposes by action of the governing body.
ash Flows from 1, i =t : - T - s iabits
Net di:rit:uﬁ I'_Mm—“lﬂlﬂﬂﬁ Temporarily restricted net assets - Net assets whose use is subject to donor imposed stipulations and / or the
on from endowment investments held by Free Wil Bapust Foundation PAPRRGR TR
I
Net investing activities 218 P;lnmnFntly restricted net assets - Net assets to be maintained in perpetuity as directed by donor imposed
1518 stipulations.
Decrease in cash and cash equivalents N The amount of each of the classes of net assets are presented in the statements of financial position and the
C;:: ‘"‘_’ l‘ltSlrl equivalents: (30,636) change in each class of nel assets is presented in the statements ol activities.
inning of year
¥ 252 632 Funds received which are designated by the donor to be transferred to third parties are accounted for as liahility
End of year transactions. WNAC is encouraging donors to make their contributions direct to the respective beneficiary.
s 221996 Cash and Cash Equivalents
Cash l_nd cash equivalents consist of: For purposes of the statements of cash flows, all cash funds, cash bank accounts and highly liquid debt instruments
Cash in bank purchased with an onginal maturity of three months or less are considered to be cash and cash eguivalents,
. $ 27,287 Use of Estimates
. -
194,709
The preparation of financial statements requires management 1o make estimates and assumptions that affect the
s 221996 reported amounts of assets and habilites and disclosore of contingent assets and liabilities at the date of the

= financial statements and the reported amounts of revenues and expenses during the reporting period.  Actual
results could differ from those estimates,

Fair Value Measurements

Fair value is defined as the price that would be received 1o sell an assel or paid to transfer a liability in an orderly
transaction between market participants at the measurement date and scts out a fair valuc hierarchy which gives
the highest priority (o observahle inputs such as quoted pnces in active markets for identical assets or liabilities
(Level 1), the next highest priority to inputs from observable data other than quoted prices (Level 2) and the
lowest priority to unobservable inputs (Level 3). Inputs are broadly defined as assumptions market participants
would use in pricing an asset or liability. For the years ended December 31, 2011, endowment funds held by Free
Will Baptist Foundation were valued at market using Level 2 inputs.

The carrying value of cash, accounts receivable, accounts payable and accrued expenses approximate fair value
because of the short maturity of these instruments. The carrying values of liabilities are not materially different
from the estimated fair values of these instruments.

See accompanying notes to financial statements.,
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WOMEN NATIONALLY ACTIVE FOR CHRIST

Investments of endowment funds are held by Free
Level 2 inputs

(as described above) based i

: sed on fair market value . :
the original donor contribution ; . OIS QuOIEs. As required by generall ' accept i T
investment gains or foss HHon s maintained us permanently restricted net ass 'I} I‘pL eounting principles,
bt s o losses are maintained either a0 sels. Ail resulling net accumulageg
* (i net losses). The balances relating to endowment funds are as follo sets (if met gains) or unrestricted
L.

Pemnuy restricted net asset:
Original donor investment (corpus)
Balance at heginning of year

Will Baptist Foundation and are valued using

4 $ 47,232
Donor BE6
Te s
I;p;:radl)r r&slrirted net assets: : it
1: ance at beginning of year
D;:; :::l:::n gamrngs,_including investment gains and losses , g
L ons of eamings to unrestricted net assets ar 5% of account balance P
(2,405)
o | $ 3.709
Total invested funds with Free Will Baptist Foundation as endowment s 51,827

acquisition of assels in excess of $500 o ir value as of the date contributed. E .
5 are capitalized and depreciated over thei ¢ FRREICta. for
r usable lives on the straight line

method.  Expenditures for maj
oF. ? mamienance and i . %
the useful life's of asset are Gt b repairs, renewals, and betterments that do not significantly extend

Employees of the WNAC ;
" o = H'm E“I.Iutd lu -d Ve - .
classification, len o pawd vacation, sick days and personal d: _ .
future absences f_:; ur'f-fmlr.c and other factors, It s impractical to mimau:nui dd"m}: v depending on job
WNAC's policy : dccordingly, no liability has been recorded ; he ount of compensation for
POICY 1s to recognize the cost of compensated absences w L: uaum.:cu'
hen yp

Subsequent Events

?ubsegumt evenis have been evaluated for potential reco .
mancial statements were available to be issyed, - + 2012, the date these
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2)

(3

(4)

(5)

(6)

7

WOMEN NATIONALLY ACTIVE FOR CHRIST
{An Auxiliary of The National Association of Free Will Baptists)
Notes to Financial Statements, continued

Net assels were released from donor resinicuions during the year ended December 31, 2011 by incurmng expenses
satisfying the restricted purposes or by occurrence of other events specified by donors:

Mary Wisehart Student Scholarship Fund $ 2432
C. Purcell Foreign Scholarship Fund 1,205
Stewart Provision closest 10,599
Free Will Baptist Bible College Mission Home 604
Net assets released 14,840

M. Workman Endowment funds available for distnbutions - 2405
$ 17245

Remaining balances of temporanly restricted net assets are as follows:

Mary Wisehart Student Scholarship Fund $ 104601
C. Purcell Foreign Scholarship Fund 309
Stewart Provision closest 73,742
Free Will Baptist Bible College Mission Home 4,910
M. Workman Endowment funds available for distnbutions 3,709
$ 187271

Pension

WNAC participates in the master pension plan of the Board of Retirement and Insurance of the National
Association of Free Will Baptists, Inc. The plan i1s contributory and is matched up 10 a maximum of 5% of
of compensation. Employees may participate at date of employment. Pension expense amounted to $2.803. The
pension plan is a defined coninbution plan. Under the plan, an account is maintained for each participant and
upon retiremenl the participant can either receive a lump-sum distribution or purchase of one of several lypes of

annuity contracts.

Operating Leases

WNAC has entered into noncancelable a lease arrangement relating to a copy machine. Lease expense amounted
10 $1.980 in 201 1. The lease expires August 2012 and wall require payments of $1,320.

Further, WNAC rents office space from the National Office Building located in Antioch, Tennessee. The lease
agreement is cancelable with 90 day written notice. Office lease expense amounted 10 $18,167 in 201 1.

WNAC has an accounting risk of loss to the extent of unsecured accounts receivable and funds held by Free Will
Baptist Foundation. Further, bank balances in excess of the amount of FDIC insurance are subject to nsk of

accounting loss. Management does not anticipate nonperformance by the financial mstitutions.

ane of the Natior ssociation of Free Yyill Bg

ALY AL i 1L L M I i i
The denomination began the publication - One Magazine
Will Bapuist agencies and organizations. One Magazine 1s funded by contnibutions from each of these agencies
and organizations. WNAC provided support of $5,588 in 201 1.

jeginning et Asset

sifications were made among and between net asset groups, these reclassifications had no effect on

total beginning net assets as reported.
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WOMEzN NATIONALLY ACTIVE FOR CHRIST
013 Proposed Operating Budget

Projected Revenue
Gifts, offerings, s 2011 Budget 2011
Dues & deleqate foes 4475000 - 5463700 U2 Budget 2013 Budget
Publications 7500000 7079800 75000 00 55,000.00
Literature 56,000.00 36,928.00 52'6.'?0'00 70,000.00
Convention Revenues 7,800.00 3,193.00 ?'Sﬂgdﬂﬂ 40,000.00
Interest Income 2650000  33.709.00 Ml 3.200.00
Endowment Income 5,500.00 462.00 .00 27,750.00
Miscellaneous Income 3,000.00 2405 00 .000.00 500 00
Toal 219 50,00 1.731.00 g 2,500.00
Proj 000.00  204,063.00  216,950.00 2,800.00
Saalg:i;g O?EH"“ Expenses B 201,750.00
an ages
Pa - 80,11
R I8 and Enwioyee Benoms 1423600 1837000  Sivivey  So8TI00
Travel 26,000.00 18167 714.00 20,062.
Promotion 10,000.00 1%%6?'00 19.200.00 19.200:%
Offce Expense Y0ar0q 1020900 1000000
Professional Service / Audi 21,522.00 945, 481,
rvice / Audit 9,945.00 17 1.00
B e i s s 1M
gnsl of Literature 5,000.00 4;490.% g%ggg pipresope
Dues, Subscriptions, Cont. Education 92 1,810.00 o 4,000.00
Cormanticiy & 500 156300 800.00 20000
ntions & Retreats 529. ' .00
Cost of Publicati Total Expenses 13?%3& 1%;.?52{5)2 21,000.00 23 m{}'ﬂe
ons: E N ¥ . ; : y *
g;?;zinﬂ Printing - 118008 150,600.00
20,346
Enslaga _ 23'20.0_38 18,000.00
ne Magazine 1,405.00 g
5,588.00 ey
27,200.00 50.539.00 32.200.00 5?1053%
Tota e
! 219,000.00 216,241.00  216,950.00  201.750.00
Executive Director 2012 WNAC SALARIES AND BENEFITS BREAKDOWN
iy 2012
ggﬁmraelmm R adicaon g 4;:3;% $ 422 L%? 00
Insurance $ 222200 $ 346500
TravellLife g $ 685200 § 222200
Hospital 200.00 5 $ 6,852.00
O s i A i S 34600
o lary and Benefits $ 85500
Administrative Assistant $ _57,831.00 I N
ny 831,
gﬁwm Se?"wmed“’e g "‘ng% g 11,440.00
. Ins . $ 57200 876.00
m— f;n.ﬂwmm . 3 497000 3
al™ 10800  inines
ry ,108.
Christm
Total Sals as Bonus g 23.%%.33 : 23.200.00
' 250.00

Gran .l:t’lls.oimﬁl ries 5

a a 00
WINAC pavs 1/4 of the Tarniy's Droman S
"WNA ys of the total package for the administrative assistant.
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The Music Com

in Memphis,
Offices, on February

FWB Music Commission Report

mission has been active in planning the music for the 2012 National Convention
TN. The commission held its annual meeting at the Free Will Baptist National
20-21,2012. The following agenda was presented by Chris Truett, Music

Commission Chairman:

I. Evaluate and di
A. Evaluated al

B.

I1. Plan the entire music progra

oow>

o

[11. Discuss future projects and vision
A. This year's Music Commission projec

B. The Music Commission has a h

scuss the 2011 National Association Convention music

| aspects of the 2011 National Convention music

Met with Executive Secretary Keith Burden and Executive Administrator Ryan Lewis
to evaluate the 2011 National Convention music

m for the 2012 National Association Convention
liminary information on 20 12 National Convention Music
aders for 2012 National Convention

2012 National Convention
the 2012 National Convention (others to be

Discussed pre
Selected Worship Le
Selected choir songs for
Selected special music for
suggestions were submitted)

Met with Executive Secretary
discuss logistics of 2012 Nationa

selected as

Keith Burden and Executive Administrator Ryan Lewis to

| Convention and set-up.

for the commission

t involves six different seminars o be
2012 National Convention:
Joshua Riggs
Chris Truett
James Stevens
James Stevens
Corey Hawkins

Resources for Worship

Effective Chotr Rehearsals

Piano Improvisation: Beginner
Piano Improvisation: Advanced
Bricks and Mortar of the Music &
Worship Ministry

Q & A Session

presented at the
1. Tuesday 10 AM
2. Tuesday | PM
3. Wednesday 9 AM
4. Wednesday 10 AM
5. Wednesday 11 AM

6. Wednesday | PM Music Commission

eart for reaching out to our local churches to assist them

rch. Commission members actively seek
for churches in the area of music and
practical ideas and resources into
tered, energetic, and organized
our local church. It is

in the music and worship ministry of their chu
to help by presenting workshops and seminars
The commission is passionate about putting

worship.
churches to provide Christ-cen

the hands of our local
music and worship. We welcome the possibility helping you in y

our desire to lead vibrant, Christ-honoring music during the convention and 1o help
assion home with them to their local

motivate and educate our people to take that p
church. Members of the Music Commission stand ready to help you in your church or

local association.

There are numerous opportunities to p
commission would like to encourage more pcop
An advance schedule is printed each year in the conven
Please make plans to be involved next year and encourage others t

Kingdom in Tampa, FL.

articipate in the convention music every year. The

le to participate in the convention mMusic.
tion edition of ONE Magazine.

o use their talents for the

Respectfully submitted.
The Free Will Baptist Music Commission

Chris Truett, Chairman
Donnie Burke

Daron Dwyer

Doug Little

James Stevens
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Together Way
2010 Rest of the Family

Convention Booth/Wkshops

Other gifts/income

0 e

Meeting
Annual meeting
Convention meeting

Convention
Pre-convention plan

ning

Convention musicians

Booth expenses

Digest of Reports
Office Expenses

Postage/miscellaneous

Income

Together Way (undesignated) $ 2,500.00

Together Way (designated) $ .?50-00

gast of the Family Offering $ 25 'L'IU

onvention Booth/Wksh ‘

Other -

TOT .
ALS $ 3,875.00

Expenses

Meetings

Convention : fggg g

Office and Misc Ex 200,

penses $ 2000

TOT e

ALS $ 3,875.00

WA T e el BN T VS R e |

. +J-_-*;"_.—._Lla_e

L

$ 1,794 54
$ 105.93
$ 9214
$ 1,500.00
$ i

$ 4581
S 171.52
$ .

$ 274028
$ included
$§ 2430
s .
$ =

$ 2,764.58

$ 1,900.47
$ 1,809.47
$ .

$ 3,709.94
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$2,740.28
$ 2430
$ =
$ "

N T —
e iy €S 0 ), B Y - . )
A R"f:':{&-.- ‘&.}’_‘*-W 'fi#&‘_"‘_,'_":i‘- O [N :'1.._:-']_]- !.1?‘ L 1 P s L F i . .

- iil = -I'l. "] ‘."';1.‘”' Lf{:\[;b’_. ...... ! : T ... 5 :

$ 1,900.47

$ 1,809.47

2012 Budget 2013 Budget

$ 260000 $ 3.000.00
$ 90000 $ 1,000.00
§ 2500 § 2500
$ 50000 $ .

$ 100.00 $ 75.00
$ 4125.00 $ 4,100.00
$ 2,025.00 L3 2.000.00
$ 200000 $ 2,000.00
$ 10000 $ 100.00
$ 4,125.00 $ 4,100.00

of historical pamphl

2012 Historical Commission Report

The Historical Commission will distribute copies of the fifth and sixth in a series
ets to delegates at the 2012 national convention. Both pamphlets,
¢ Will Baptists and Total Abstinence Were

Free Will Baptists and Predestination and Fre
Picirilli, a member of the Historical Commission and a well-known

written by Robert
Free Will Baptist author.

The Commission’s seventh pam
Scripture. to be written by Matt Pinson,
convention. The historical pamphlets can be pu

Publications.
Commission members are in ongoing discussions about the possibility of
ant historical documents

developing a Historical Commission website to make import

available to the denominational constituency.
ed online at the Free Will Baptist Bible

The Historical Collection can be access
College website in order 1o see what is available in the History Room at Welch Library.

phlet, Free Will Baptists and the Sufficiency of

will be distributed at the 2013 national
rchased through Randall House
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Financial Report 2011
Balance on hand (checking at Regions Bank) 12/31/2010....................._ $16,470.07
Deposits
Together Way (13 months)............ $2,966.47
Interest (Regions Bank)................. $8.93
Sale of Pamphlets....................__. $1,158.23
Rest of Family Offering................ $12.57
TOMBL s csmaensnsissanissssusmmnstn soessss s sS85 SR s mmmemes ot spn $4,146.20
Expenditures
2011 Digest of Reports.........c.oovereooo $87.02
Randall House (printing)...................._._ $1,118.86
Robert Picirilli (writing Predestination).............. $500.00
FWBBC (vinyl book covers)........................__ $315.00
Jeff Cockrell (meeting EXPENSES) . iiuenriiinannnnnnn, $207.00
Books for collection................cocoooo $93.23
e $2321.11
Balance on hand (checking at Regions Bank) 12/317200 0 .uueeeernee $18,295.16
Trust Fund at FWB Foundation 12/31/2011 ... $30,454.64
TOtah o Band TUIVEY ..o crpuavisivmssarirmmmensemsisssssssbsssmmimn . . $48,749.80

Note: Of the sales of booklets tncome listed above, $860.50 was for sales in 2010 rather
than 2011, but received in 2011 because two 2010 ¢

hecks from Randall House got jost in
the mail and were covered by payment in 2011.

2013 Budget
Income
Gifts (Together Way)............... . $3.000
INErest.....coimrrimneneninnnnrnssesssrnnnn. $10
Sale of Pamphlets......................... $550
OB usirinmssumsnarcersassansnessststssi iactnmmon onnammasuss ettt $3,560
Expenses
Books, Materials, Binding, Labor........ $710
Pamphlet Project......................_ $2,500
Meeting Expenses......................... $250
2012 Digest of Reports.................... $100
B S $3,560
A-246

Media Commission Report

* icsion continued its focus on streaming convention services 0 EI'.Ia.b!Et
n 2011, the Media Comm ryanderenafoufrom different parts of the world to participate
viewes ﬁ?m o Wer-t:?n; of Free Will Baptists. In 2011, we had close to 2400 viewers Irom22
s b*hn;.'n: :siilsed to be a part of delivering these services around the globe.
countries.

- ission thi We would like to
N iti the Media Commission this year. :
een quite a bit of transition on : _ ) R
e t|l(a?tll?| Flett:her Monte McKenzie and Kevin Norris for their years of sewnte'anc:h!a IP-WE
- "TII be sorely rl'ﬂssed We want to say a special thank you to Keith for helpm;; -
wi ; is vision to expan
g‘:yeaming of the convention services to come to pass, and _ﬁ?r his vision t::er :nd ¢ s
ces in the future. Adam Carnes has taken over the position of treasurer,
service -

will now serve as chairman.

[ i 12 convention,
In order to continue to wisely use funds and limited personnel available at th:_ chthe
ibitor" .Toconta
the Media Commission has decided not to set up an exhibitor’s b:u:h S
commission please feel free to use our Facebook page or the website: :

: ance
We having been working with the Executive Office to se? how we m?htk ::pifi:::;ibiﬁty
the sharing of our convention workshops as well a:r.‘ s?wsces. W: a:e :ﬂoaz s e
of archiving services and workshaps and then prﬂ”’ﬂlfg them for ﬁ” A
Commission website. We welcome input and suggestions about offering

, separate
This year we have purchased software that will allow us to actually push urut tfwu Sanneaiuns
sne:nﬁ——one for mobile devices and a higher quality stream for users WIIEIRAIES

' ' services.
This should atlow churches with broadband to watch a high quality stream of the

jon wi ' t during the
Due to all of the transition, the Media Commission will proposje its a:ﬁmusal bu::gvet e Gei -
convention. Financial reports and proposed annual budget will be distributed 2

Board meeting and in the regular business session.
Travis Penn, Chairman (IN)

Adam Carnes, Treasurer (NC)
Kevin Norris, (M)
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Media Commission Financial Summary 2012

Beginning checking account balance (4/20/12)*
*New account started due to change in treasurer

income

Together Way (Undesignated)
Together Way (Designated)
Rest of the Family Offering
Misc. Income

Expenses

Pns_tage Reimbursement (Monte)
Current checking balance on hand (7/11/12)

Trust Fund at FWB Foundation
Endowment at FWB Foundation

Total assets on hand

A~248

39557
62.30

50.00

8.80

349033

507.87

8.80

3,989.40

16,302.48

75125

21,043.13

Commission for Theological Integrity Report

on is: (1) To alert our people to theological trends that could
denomination, (2} To prepare materials that will contribute
eological integrity of the denomination, and (3) As the
duct seminars on subjects which are pertinent to the

The purpose of this commissi
threaten our theological integrity as a
to the continued preservation of the th

need and the opportunity arises, to con

purpose of the commission.
Our first Theological Symposium was conducted in 1996. Our Seventeenth Annual

Theological Symposium will be conducted at Free Will Baptist Bible College in Nashville,
Tennessee, October 22-23,2012.

What we know as the Theological Commission was first called Commission on
Theological Liberalism, Since 1985 it has been called Commission for Theological Integrity.
was elected to the Commission in 1962 1 have served on the Commission from then until the

sent time, 2012. Most of that time, I have served as Chairman.

The atmosphere in the theological world has changed considerably since the National
Association of Free Will Baptists birthed the Commission on Theological Liberalism.
Theological Liberalism had devastated most Theological Seminaries. In my experience, as a
student at Free Will Baptist Bible College, 1 observed that most of the highly academic works
that were theologically sound had been writien in the nineteenth century.

In 1960 when 1 entered seminary, there were few seminaries that [ would have chosen to
attend at that time. Even some of the seminaries that had survived the onslaught of Liberalism
during the days of the Fundamentalist-Liberal Controversy (c.1915-c.1935) were by 1960
beginning to show signs of compromise. Within the Evangelical community, chal lenges were
being made to the doctrine of biblical incrrancy.

In the twenty-first century, it is much easier to find seminaries that are remaining true on
the doctrine of inerrancy and what we might call the “fundamentals of the faith.” But the moral
conditions that we are facing in the Evangelical community are cause of far greater concern than
was the case fifty years ago.

In recent years, there has been serious concern expressed in our denomination about how
we are being affected by the negative influences of Secularism, Postmodernism, Cheap Easy-
Believism, Moral Relativism, and Nihilism. This influence is subtle. It is in the Evangelical air
we breathe. The detrimental influence of these movements can be felt in the culture of the
Evangelical Church World.

The challenge that we are facing today is far more difficult to deal with than the
challenge that we faced 50 years ago. Those of us who are on the Commission appreciate the fact
that many of you have responded by sending financial gifts to help us strengthen our ministry.

As a means of helping us to deal with the challenge we are facing, Dr. Craig Shaw will be
conducting a seminar at this convention entitled: “A Traditional View of Hell: A Response to

Love Wins by Rob Bell.”

Leroy Forlines, Chairman
Matt Pinson, Vice-chairman
Paul Harrison, Secretary
Steve Ashby

Craig Shaw
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2011

Commisslon for Theologlcal Integrity

Financlal Report

Bank Balance - January 1, 2011 $1,730.86
Commission Income
The Together Way $3,011.69
Theological Symposium Papers 252.00
Other Gifts 2,451.30
Rest of the Family Offering 34.11
Total Commission Income 5,749.10
Journal Income 123.00
Total Income 5,872.10
Commission Expenses
Bookkeeping 400.00
Convention Speaker/Digest of Reports 906.22
Annual Meeting and Symposium Expenses 497.65
Miscellaneous Office Expenses 85.06
Total Commission Expenses 1,888.93
Journal Expenses 1,.215.30
Total Expenses 3,104.23
Bank Balance - December 31, 2011 $4,498.73
2013
Commission for Theological Integrity
Budgets
2011 2011 2012 2013
Budget Actuals Budget Budget
Income
Gifts $520.00 $2,48541  $3,150.00 $4,550.00
Joumal Income 3,000.00 123.00 1,500.00 100.00
Theological Symposium Papers 400.00 252.00 500.00 250.00
Together Way Plan 3.300.00 2.011.69 2.900.00 3.000.00
Total Income 2.220.00 2.872.10 8.050.00 1.900.00
Expenses
Annual Meeting 1,120.00 497.65 1.000.00 1.000.00
Bookkeeping 400.00 400.00 400.00 400.00
Joumnal Expenses 4,500.00 1,215.30 $,200.00 5,000.00
National Convention 700.00 906.22 700.00 900.00
Office Expenses 100.00 85.06 250.00 100.00
Theological Symposium Printing 400.00 0.00 200.00 200.00
Total Expenses $7.22000 $3,104.23 $8.050.00 $7.900.00
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